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Commonwealth Edison Company /1980 in Review

Earnings Ifigher New Peak Load
Earnings on common stock in 1960 were 52.97 per With the 6rst normal summer temperatures in three
share. This was 40c higher than 1979 earnings of years. a new peak load of 14.2 million knowatts was
52.51 per share. The 1979 6gure included about 12e established July 15, 1960. The new peak onurred
due to the <hange that y ear from bi-monthly to month- during a heat wase which pushed temperatures into
ly bill:ns,. the upper 90s. It broke the previous record of 13.9 mil-

The irarease in 1980 earnings is due principally to lion kilowatts set in 1977
highe rates, lower punhased power costs and larger

Rate Relief Grantedconstruction-related tredits. Ilowever, these factors
w ere partly cfTset by the recession. increased eperatine Effectise February 7,1980, the Illinois Commerce
and maintenan e expenses higher interest and de'. Commission granted the Company a rate intrease of

preciation charges, increased taxes and more common bout 14.4% based on 1979 sales. Unfortunately, that

shares outstanding. (bee .\lanauement's Discussion innease only temporarily halted the deterioration in

and Anahsis of Financial Condition and Results of our Snancial condition. Anordingly, on August 8.
Operation's beginning on page 6.) Wo. we applied for a 19.7 % rate increase and,

because of our urgent need to raise additional capital.'

Sales Down, Revenues Up asked that about half the increase be granted on an in-
Adjusted to elimina:e the one-time etfect of the (hange terim basis. The Comn.issian authorized an interim
to monthly billing in 1979. kilowatthout sales to ulti- rate increase of about S 9%, effective November 20,
mate consumers were down 1.6% in 1980. 1980, subject to refund with interest if not justined in

liccause of the recession. kilowatthour sales to large hearings on the full request. The interim inirease is
commenial and industrial tustomers decreased 7.6 %. expected to raise revenues by about 5283 million on an
Afw $ustment for the 1979 billing change, sales to annual basis. Iloweser, because the higher rates were
re. tennal customers were up 4.1 %, due in part to a applicable for only six weeks of the year, their impact
war.ner summer in 1980, while sales to small commer- on 1980 results was modest.
cial and industrial customers were up 0.4 %. So long as the interim rate order is etTective, we are

Despite the decrease in kitcwatthour sales, higher required to c ease capitalizing allowance for funds used
charges produted a 22.2% increase in revenues. A de- during cons *ruction on that portion of our LaSalle
toiled breakdown of 1980 resenues and sales is shown County Unit 1 investment not already included in the
in the table at the bottom of page 3. Company's rate base under the Commission's Feb-

The number of customers served at year-end was ruary 19so rate order. (See .\lanagement's Discussion
2,949,0no, an increase of about 30,000 during the and Analysis of Financial Condition and Results of
year. Operations beginning on page 6.)

Chance Asnace1980 Highlights Nnt e Annual Change
1980 1979 Since I T O

Net Income on Common Stock 5287.1 million up .2 3.5 % up S.1 %

Earnings per Common and Common Equivalent 5 hare 52.97 up 18.3 % down 0.4 %

Cash Disidends Paid per Common Share 52.60 - up 1.7 %

Electric Operating Revenues 53.324.0 million up 22.2% up 13.5 %

Sales to Ultimate Consumers 61.2 billion kwh down 2.6 % up 3.1 %
,

Aserage Residential Resenue' 6.23e per kwh up 21.9% up S.6 %

Average Re<idential Use 6.623 kwh down 0.7 W up 1 ?%
Electric Customers at December 31 2.95 million up 1.0 % up 1.3 %

Peak Load 14.2 million kw up 2.9 % up 3.2 %

* EC.Mhb en
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Dear Stockholder:
$* c. 7/ jq; ,.. .

e,

4

We beem 1%1 at a mne of p,htical ( hance. with new alreadv made and im rease the erfei t of inflation on our
leadership in the White llouse and U.i senate. The labor and equipment msts. After resiewing our con-
eff ec t tins will har on ec ononm and ener e) p.lities strm tion plans. the Ilhnois Commer< c Commission
will bemme < learer in the months ahead, c.s Prendent mnc luded. in Oc tober lo 0. that "it is in the ec onomice

Re.wan and his administration deselop specific p!ans intere3t of ratepayers and shareholders alike that
and present them to the new Congress. 'I he t hange is mnetruaion of the tiraidwood and Ily ron nm lear gen-
likelv to base an important impatt on the operation of cratine plants be (ompleted at the earliest possible
cler o a unlities. datef

We hme said before that the energ3 problem has We hee tentatis e plans for some additional nudear
tw i parts One is mnservation; the other is supply. A and c oal-fired units in the early to mid-1990s. Ilow-
major shornoming of past UX enera pdig. in our eser, with the extremely high mst of buildine new
judgment, has been the failure to adequ.nelv address centratine fa<ihties. whether nudear or mal-fired.
the suppk part of the ptoblem. 'I he President has deferrine mnstru tion oiihese units would benefit our
stated that he will take w hateser a tion is netessary to tustomers .md stm kholders, if it can be done without
m< rease domestic encre) supphes. We applaud that jeoparduing future elet tric sersice reliability.
statement. Iloth in the Company and ths- UX. we need to pur-

At Erbson, w e he e lone been artis e both in promot. sue those te< hnologies which wid expand and extend
ing mnsersanon and expanding energy supplies our domestic energy resources. lietween now and the

in two we im remed and ene new direnion to our end of the tentury. creater use must be made of Anur-
mnsen ation an inities bv t reatine a new position. ira's mal and uranium supplies. A re(ently complhyd
.\lanager of Load .\lanagement and Con <enanon. studt sponsored ay the National Academy of Nien es
Our mnsenation. !oad manacement and related re. suppots this mndusion. It found that there is no way
seart h and deselopment a tivities are now omrdinated that the U.5. can meet its energy requirements during
under one exet utis e. the next 20 scars without substantiallv increased gen-

I bcse amidttes indude among others. work on off. (ration from nmlear and mal-fired power plants. Un-
peak i e aorage q stems for use with < ommenial and fortunatch, today's elet tri ity prit es are based primar-
industrial air con <huomne. and expenmentation with ilv on the low facility (osts which prevailed before the
ren.ote i on'rol load-sheddine equipment to help o.n- c urrent suree of int!ation. Llearicity must be pri<ed at
trol air mndnionine demands. They ako indude sea- a lesel nearer its real emnomic costs. if we are to
onal anit time-of-dat ele tric ervi< e rates thai en- provide the ne<cwary new generatine capatity.

< ouraec our (ustomers to shift use from peak periods to
omes a hen out loads are low. 5in erch.

( hr coal is to defer the need for new eeneratine g ge
apa, it . bey ond t' - six nudcar units currenth under w</ V
mnstruoion at ! J 'e County. livron and firaidwood
stations. h e are enint ahead with these partialh com-
pleted umts despite the fait that we must raise the James J O'Connor
required funds under unfamrable market mnditions. Chairman and President
All of the units were committed !or mn-:ruuion well
before the -lowdown in load crowth that beean wah
the PO nil emb irco. Their eark completion'is desir. -

able because the smines m encrev msts from these
units will exceed ans sa,tnes assortated with delatine
them Getting this modern < apat it) on line earlv will

.

"A
enable us to replace higher mst cencration. much of it
oi!-tired with eleoritits produted at low nudear luel
i.mti

Whi!c postponement would reduce somewhat our / -/ ~- :vi y
current need to raise new capital, a. wauld increase the n, 4g
long-term msts of mmpleting the umts and. mn. w# 5 1 6/H:

,

A M)3sequentiv. our future capital requirements Delays gg
also would add to the mst of carrdng the expenduures d:dam 1 AN1A

I

._ _
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Nuclear Units Delayed dear operations. The Director's responsibility is to as.
Since our 19'9 Annual Report, sersice dates of the six sure that questions comerning nudear safety in the
nudear units under mnstruction at La5alle County, desien. construction. operation and maintenance of our
Byron .md firaidwood stations were delayed 3r sary- nuclear stations are resobed.
ing periods of up to two years. This has resultti from The Company also is participating in seseral in-
problems in meeting design and construction s(hed- dustry committees that hase studied the lessons
utes, a slowdown in the Nudear Regulatory Ccmmis. learned at Three Alile Island. Establishment of the in-
sion's licensing etTort, and the need to keep annual stitute of Nudear Power Operations (INPO) is one
financing requirements within the Company's finan- outgrowth of the Three h!ile Island incident. Func-
cial capabilities. The deferrals have significantly in- tioning much like an independent auditor, ?NPO is es-
creased the estimated con truction msts of these units. tablishing bench marks of excellence for managing and

hervire dates for the six nudear units undcr con- operating nudear power plants, it abo is conducting s

struction are shown below, independent es aluations of indhidual nuclear stations. f
in 19MO, INPO (hose our Dresden station for its first
full-scale evaluation and concluded that Dresden "isN heduled Net Capability

U,it wr seO< e ( kilowatts) ' being safely operated by an experienced, capable and
dedicated statI'"~^

LaSalle County 1 198/ 1,078,000
Wetem n convinced that nudear power is the!.aSalle County 2 1982 1,078,000

s en, cance an mmt emnomical method of gener-Hvron 1 1983 1.120,000
#1''''I#' I ' "I '"''"**'' U"' '''P"

- ,I hree Stile Island demenstrates the Company."'" '"liyron 2 1984 1,120,000
-s mn-liraidwood 1 19e. 1,120,000

" "$****""' '' # "P#"' "''
Braidwood 2 1986 1,i20,000

~

Savings with Nuclear Power
The Company has .mtatise plans for additional Our nudear units in 1980 once again prosided our

mal-fired gding capacity in the early 1990s and also customers with ele (tricity at the lowe,t cost while con-
has contracted for some equipment for two nudear sening less-abundant fuels. During the year, we gen-
units in the mid 1990s at a site in Carroll County, erated 26 billion kilowatthours with nuclear fuel,41 %
lilinois. lloweser, work on the Carroll County units, of the electricity we produced. Some 46 million iaarrels
which are still in the planning state, has been delayed. of oil would ham beta consum~l if these kilowatt.
With lower expe(ted load growth aided by intensified hours h H been generated with residual oil rather than
wnsenation etlorts, we hope to defer the need for this uranium. In the pro (ess, our le80 fuel bill would hase
capadty. increased by about S t.5 billion. Had we used Western

low-sulfur wal as fuel rather than uranium, our 19W
Nuclear Safety: A Continuing Commitment fuel msts would hase been 5400 million higher.
In our 19'9 Annual Report and at the 1980 annual
meeting, we reported on measures being taken at Edi. Dividend Reinvestment Plan
son in response to the accident in Ntarch 1979 at the Over 41,000 (ommon stockholdet u e p cricipating in
Three Alile bland nudear power plant in Pennsyl. the Company's Automatic D.vidend Remsestment
vania. To assure safe operation of our nudear plants, and Stock Purchase Plan.
we are makmg equipment changes, strengthening Under the plan, stockhc.!ders purchase additional
emergency response plans. and providing additional common 3 hares by rein esting their quarterly common
training for nuclear station personnel. For our three stock dividends at a 5% distount from the market
operating nudear stations, suca measures are expet ted price. They also may make optional cash payments of
to cost S275 million through 1965, induding 530 mil- from 525 to 53.000 per quarter to acquire additional
lion in 1981 shares at 100's of the market price. No brokerage

The Companv in August named a Director of Nu- commission is paid by stockholders .ar these pur-
dear Safety, reporting to the Chairman and President. thases.
The newly created [wt was established on the recom- Interested common stockholders may obtain an en-
mendation of the 5enior Advisorv Panel, a group ofin- rollment form and a prospectus describing the plan
dependent scientists and engineers formed by Edison from Commonwealth Edison Shareholder Services,
after the Three N!ile Island incident to review our nu- P. O. Box 767, Chicago, Illinois 60690.

|

a
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Alore Rate Relief Sought 55.7 Billion Construction Budget
| llearings on our 19.'% rate increase application are Our fise-year construction budget for electric plant
| now in progress. If our request is granted in full, and equipment during the 1981-85 period is 55.7 bil-

annual resenues would rise by about $628 million, lion, which indudes approximate'y 5290 million for
induding the interim rate in rease, based on sales for emironmental control facilities. Year by-year estimat-
the 12 months ended Aprd 30,1960. By law, the Com- ed expenditures are 51.300 million each in 1981 and

'

mission mmt make its final de(ision on our request 1982,51,200 million in 1983, and 5950 million each in,

by July 6.1981. 1984 and 1985. Construction expenditures for 1980
While the interim increase is providing temporary were 51,180 million.,

i relief. its elTect (and indeed the effect of any increase
1980 F.mancmgs

.

finally allowed) will be croded by the mntinuing high
i rate of inflation. During IM we mmpleted major i,mancings totaling
j 59a0 million, as indicated below.
- Securitics Ratings Lowered
'

Citing imreased rapital requirements together with Amount
! inadequate earnings and internal cash generation, a hionth Financing (millions)

major rating agen(y in June redu ed our first mort- February Common Stock $139
gage bond rating to A from AA- and also lowered its February Loans (bank holding,

ratings on our unsc< ured debt and preferred and
'

companies) 1004

preferente stot ks. Alars h 14%% Debentures. Series 6,
: The key to imprmed (redit ratings is imprmed and 15h5 Sinking Fund

earningt To ac hiese this, w e are engaged in an inten- Debentures, Series'7 250,

' sisc cifort to redute costs. with tight restrictions on June First Alortgage 11%% Bonds,
asettin e, business trasel, hiring, outside contracting & ries 40 ' ~ 60,

| and other expenses. Of esen greater importance is June 9% % . Pollution Control
! adequatt and timely rate relief. Through such relief, Obliganons 20 ,

| together with cost mntrol measures and imprmed September 512.75 Preference Stock 30
produtthity, we hope that in time the higher credit September 10%% and 10' % Pollution,

| ratings the Company presiously held will be restored. Control Obligations . 40
De< cmber Comman StEk 141,

(Various) Nudear Fuel (sale / lease-back) 140
:

Total 5910

I
1

i

| 1980 Revenues and Sales Electric operating increase Kilowanhour increase
! Resenues User Sales Oser
'

( thousands ) 19'9(1) (millions ) 19'9(1)

| Residential 51,118,47S 22.5 % 17.661 kwh 0.6 %

Small commercial and industrial 1,105,637 23.5% 18,915 0.2 %

Large mmmercial and industrial 785,018 21.5 3 - 18,821 7.6 % *

Public authorities 238.825 22.8 % 5,283 4.2 % *
! f.let tric railroads 14,742 32.5 % 365 4.9 %

-

Ultimate wnsumers S3.262,700 22.7 % 61.248 kwh 2.6 % *

Sales for resale 38.899 973

Other resenues 22.444

Total S3,324,043 62.221 kwh
' ve. 6e

i

t 1i tor :he star ende t Detember 31.109. the hange in late %nh tC9 to nwhh from %mwhly talhnt pnnap4tv affeet ng reudennan,

(uecert rnuked in addtoonA ciettnc gera .og rnenun of about 133 7 mdlion and addnional kaow.mhour wies of about 025 mdhon

i
' 3-
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Summary of Selected Consolidated Financial Data
<

1980 1979 1978 197~ 1976

.\fillions of Dollars-

! Electric operating resenues . b s.324 52.721 52.443 S2.095 S t.90s '

Net inmme . S 382 5-297- S 321 S 247 S 242.

Earnings per common and mmmon equivalent share (in
dollars) . S 2.97 5 2.51 S 3.30 S 2.86 5 3.20

Total assets (at end of year) . 510,177 59,173 57,924 56.830 55,910. .

1 Long-term debt. preference stock subject to mandatory
i redemption requirements and the capitalized nuclear fuel

lease obligation (at end of year) S 5.230 54,867 S3,795 S3.255 52.929. .;

Cash disidends declared per common share (in dollars) . 5 2.60 5 2.60 -S 2.45 5 2.40 5 2.40
.

1

Management's Disatwion and Analysis of sonable terms. The necessity for extensise plant expansion
Financial Condition and Results of Operations in an inflationary era w hen the Company has been
Liquidity and Capital Resources required to seek large amounts of new capital at high wsts,

The Company and its electric utility subsidiary. Common- mupled with addnional costs imposed by regulatory delays
wealth Edison Compan) of Indiana. Inc., tihe "mmpa, in construction and emironmental mmphante requ re-
nies") are engagcd in a mntinuing wnstruction program ments, has been a significant factor in the deterioration of
which has been and will be modified as necessary for adap. earnings. The deterioration of carnings has caused declines

~

j tation to thanginst emnomic tondaions and timeliness of in debt and preferred and preference sto(k (merages and
t rate relief, as w cil as other reles ant factors. The construction seseral downeradings of the Company's securities ratings

program (exduding nudear fuel) for the fise year period and has adsersely affected the price and mst at which the
1981-85 calls for electric plant and equipment expenditures Company can sell equity and debt securities.

of approximately 55.700 million. indudmg $1.300 million
each in 1981 and 1982. 51.200 million in 1983 and $950 Results of Operations
million eath in 1984 and 1985. These estimated expendi. Emgs & Commn Share. The Company's earnings per
tures 6 dude 54.4 0 million for production facilities. 51.135 mmmon and common equisalent share w ere $2.97 in 1980.

million for transmission and distribution facihties and 595 52.51 in 1979 and $3.30 in 1978. The decrease in earnings

million for general plant.and assume that mnstruction costs per share reflects the effects of inflation on the Company's
will escahte 9% annuilly. Purchase mmmitmer.ts. prin- operating expenses, increases in praisions for disiderds on -
cipally rc|ated to mnstruction and nudear fuel approximat- Preferred and prefereme simks and increases in the aserage1

1- ed 51.868 mi!! ion at Inrember 31.1980. In addition, the number of common shares outstanding as w ell as the factors

compames base substantial commitn ents for the purchase docussed below, all without sutlicient rate relief to ofTset ad.'
.

of mal uniier long-term coal contracts. verse cost trends.
1

Of the funds required for the 1981-85 construction pro- Ekctrre Operatmg Revenues. The Companis kilowatt-
gram.tt is presentiv estimated that appioximately 50% will hour sales to ultimate consumers. with 1979 adjusted to
be prmided from outside financing. In addition. appros- eliminate the effects of the thange from bi-monthly to
ima:ely S'61.964h00 will be needed to refinance first mort- monthlv billing for (ertain customers, detlined 1.6% and
gage bonds and loans from bank holding mmpanies matur- 0.1% in 1980 and 1979 respectisely and increased 4.4% in
ing by the end of 1985. The type of financing will depend on 19 s. The detline in kilowatthour sales in 1980 was sie-
market conditions and the resuhs of rate increase requests nificantly a:Tected by the emnomic recession.

~

during the tise-year period The Company expects a ponion Rate increases granted hv the Illinois Commerce Com-
of its financing to be prmided through the leasing of nuclear mission had a sienificant etTect on electric operating re.c-
fuel. The type of financing, if pessible. will redett the Com- nues for the 3 ears 1960,1979 and 1976 and are summarized

't

; pany's goal to redu(e the debt pornon of its capitalization to as follows:
approximaie!y 50% toward the end of the fise-year period.
Reference is iaade to the statements of Consolidated Intenm er .\nnuat Rnenue.imount.

Mame Du Permanent Inc rease on milhono ia fi Changes in Financial Positton for the construction expendi-
tures and funds prmided internally from current operations .h ember 20.1950 In:erim $2S2M b i
for the scars 1980.1979 and 1974 Fentuary .1930 Permanent 5H%c)

The Companis ability to tinance the construction pro. Oc d ct 15.19'9 Intenm 5 45.2
Dnember 14.1 n Permanent S '4.9gram is dependent upon electric rates which will prmide a

lesel of earnings sutlicien' to pay for that portion of the con. (a) Based on twehe-month test periods used in rate order.-
(h t .s bject ta refund wah interest if not made permanent.strucion program to be finanted from internal sources and u

to maintain debt and preferred and preference stock emer. (c) Indudes the interim increase effecise October 15.19'O
,

! ages and common stock equity earnings which will permit which wnh certain exceptions was made permanent by the
Februan 6.19*0 orderthe issuance of additional securities of the Company on rea.

6
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Tax Status of 1980 Dividends Board, Alanagement Changes
Cash disidends paid on common stock in 1980 were Elected to the Board of Directors for the first time at
$2.60 per share. Of this, the Company estimates that the 1960 annual meeting were Harvey Kapnick, Fi-

; 92% was a return of capital (rather than ordinary nancial Consultant Thomas L. Alartin,Jr., President
disidend income) for federal income tax purposes. All of the !!!inois institute of Technology;and Edward A.
1980 dividend payments on the preferred and prefer. Alason, Vice President, Research, of Standard Oil
ente stocks were ordinary disidend income. Company (Indiana).

The Company reported this information on the sub. During the year, Thomas G. Ayers retired as
stitute Form 1099 statements mailed to stockholders in Chairman and was elected Chairman of the Executive
late January 1981. A letter of explanation also was in- Committee. lie was succeeded by James J. O'Connor,
duded. If you were a stockholder of record in 1980 and who became Chairman and President. Wallace B.

; did not receive a substitute Form 1099 statement and Behnke, Jr. was elected Vice Chairman and Byron
letter of explanation, please (ontact Commonweahh Lee, Jr. and Bide L. Thomas were elected Executive
Edison Shareholder Services, P. O. Box 707, Chicago, Vice Presidents.
Illinois 60690. Also durim; 1980, George P. Rifakes, former Alan-

The Company's estimate of return-of-capital divi- ager of Fuel and Budgets, and Preston B. Kavanagh,
dends is subjc(t to adjustment by the Internal Revenue former Afanager of Purchasing, were elected Vice
Service. Presidents. Thomas J. Alaiman was named Assistant

Allirmative Action in the 1980s V (e President and J. Patrick Sanders was appointed

For nearly 60 years the Company has had a nondis- * "" $'' I Industrial Relations. Klaus 11. M isiol,
I "!*.r Da.nmn Vice President of Chicago-CentralN

.

crimination poiicy, approved by the Board of Direc-
tors. Today our afhrmative action plan reflects the Dinston, was named to the newly created position of

Company's policy of equal opportunity in hiring and Alan ger of Lo d Alanagement and Conservation.

4 promoritig, regardless of race, color, rehgion, national Roben J. Afgning replaced Alt. Wisiol as Chicago-
,

. Central Dinston \ ice President. Frank A. Palmerorigin, sex, handicap, age or other non-job related
bm Division Vice President-Nuclear Stations and

eg i f our atlirmatise action prograin is to a] w s n med Division Vice
n

4 ; ,
equate the minority representation in Edison s work

,

for(e with that in the labor market across our northern
I!!inois service area. About 22 % of the people we serve
are members of minority groups. Carrently, minority
group members make up oser 17% of our total work
force. Consistent with the Company's affirmatise ac-
tion plan, women cantinue to assun.c mee responsible
managerial and professional assignments.

Quarterly .\larket Price Range and
Dividend Payment-Common Stock Starket Price Ranee * Disidend -

Ilich Low Per. Share

19N) by Quarter
ist 521 % SITi2 S.65
2nd 23M 18 4 .65
3rd 22 % 19 % .65
4th 19 % 16L .65

1979 by Quarter
1 51 527 525 % S.65
2nd 25's 22 % .65
3rd 25 22u .65
4th 23 % .19's .65

*As reponed .:n ihr M %L-Compme tranwt.ons ope.

The Companci n>nen..n e k n iradM on :he New brk. .\!;dw en and Panfw wk Extharges. m uh :he us ker sime.4 CM E A:Dn ember .11. i%.
there w ere approuma.eis 319 ' Mders of rewd of the Gmpin A commen m k.

5
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Commonweahh Eduon Comp 4ns and St bsidiary Compames

'" " "'Statements of Consolidated Income -Thousand, of Dollars-

ELECTRIC OPERATING REVENUES (Notes 14 and 15) . 53.324.043 52.720.922 52,442,'88

ELECTRIC OPERATING ENPENSES ANI) TANES:
Fuel (Notes 1 and 21 ) . 51,10'.232 5 962.742 S '53,5 N
Purt hased and imerchanged power-net 115.392 163.205 50) ;5

Operation 461.873 400.179 354.249
N!aintenance . 206.787 179.124 164,491
Depreciation (Notes 1 and 21) 269,937 250,122 228,871
Taxes (except income) (Note 13) 390,244 305.705 320.876
Income taxes (Notes I and 12)-

Current -Federal 103,241 61.813 70.050
- State 14.601 8.711 9.439

Deferred-Federal-net . 93.460 46.119 76,145
-. State-net . 17.073 6.003 6.691

Insestment tax credits deferred-net (Notes I and 12) . (8,310) (3.961) 32.537

52.831.530 S2.385.832 $2.06 994
El.ECTRIC OPERATING INCONIE S 492.513 S 335.090 S 374.794
GTilER INCONIE AND DEDUCTIONS:

Interest on long-term debt 5 (394,189) S (298.354) 5 (240,936
Interest on notes payable (37,133) (36,422) (16.171)
Allow ante for funds used during construc tion (Note 1 )-

Ilorrowed funds, net of income taxes . 88.778 66.859 44.597
Equity funds . 165,375 153.269 114.o79

Current income tax credits apphcable to nonoperatmg actisities (Notes I
and 12) 106.731 77,305 51.332

Niiscellaneous-net . (20.072) (3.069) (7.337 )

5 (110.510) 5 (38.412) 5 (53.836)
NET INCONIE. S 382.003 5 296.678 S 320,958
PROVISION FOR DIVIDENDS ON PREFERRED AND PREFERENCE

STOCKS. 94.910 81.722 66.905

NET INCONIE ON CO.\lN!ON STOCK . 5 287.093 S 214.956 5 254.053

AVERAGE NUNIBER OF COMNION AND CO.\l.\lON EQUIVALENT
SII ARES OUTST \NDING (in thousands) 96.569 85.759 ~6.939

EARNING 5 PER CO.\lNION AND CONIMON EQUIVAttiNTSilARE
(Le 1) 52.97 S2.51 53.30

CASil DIVIDENDS DECLARED PER CO.\lNION Sic ',P E S2.60 $2.60 S2.45
( ) Indicates deduction.

The aio mpansing Notes to Finanoal Na:cments are an intcpal part of the atue statements

Report of Independent Public Accountants

To the Stockholders of C c. renw ealth Edison Company:

We har examined the e nsolidated bal- ce- and counting records and such other auditing procedures as we
statements of consclidred capitahzatior - < n- *ahh considered necessarv in the circumstances.
Ednon Compans (an Illinois corr - ebw nary In our opinion, the financi..I statements referred to abme
compames as of Det ember 31, - e and the pre <ent fairly the financial position ef Commonwealth
related catements of ionsolidatet Edison Company and subsidiars companies as of D+ ember

-

oi m earn-
mes. premium on common stotk am other paio-o; capital. 31.1980. and 1979, and the results of their cperaans ;nd
and changes in financial position for each of the three yms changes in their financial position for eac h of :he three y ears
in the period ended December 31.1930. Our exammanons in the period ended December 31,1980 all in confermity
were made in ictordance with generally accepted auditing with generalls accepted accounting princip!cs applied cn a
standards and, accordingiv, included such tests of the ac- consistent basis.

i 1 1 1. ua C- m E .
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,

Operating re enues increased 5603.121n00 in 1%0, of The Company has six nuclear generating units with an
which approximately 5358.836,000 resulted from rate in- aggregate capabihty of 6.636.000 kdowatts under construc.

'

(reases effeuhe Februarv ' 1960 timluding the ielated non with stheduled 3cnhe dates ranging from 1982 to 1986.
interim increasc ellertne O< tober 15.19~91 and Nmember With the addition of these nuclear generaung units the
20 1980, $283,689.000 from increased fuel adjustment Company antiapates that by the mid-1980's oser 50% of
charges because of higher fmsil fuel omts offset by a the kilmvatthour generation will be from nuclear generatmg
539,404,000 net decrease in other items. resul:,ng primarily units.
from the clicci of the thange from bi-monthly to monthly The amounts of punhased and imerthanged power ex-
billing in 1979 penses during the years were primarily alTected by the

Operating rnenues in reased 527.134.000 in 1979, of asailability of generating units. weather and weather relat-
which approximately 585.221J 00 resulted from rate in- ed problems. Most of the kilowatthour punhases were at
creases clintisc December 14.1978 an10ctober 15,1919 prkes lower than costs at whi<h such kilowatthours could
$160.305 000 f rom int re. sed fuel adjustment <harges hoe been generated on the Company's system at the time of
hn ause of higher fossil fuel msts. 533.716.000 from the punhase. In 1979 the Company had prolonged generating
change from bi-monthly to monthly billing of rnidential unit notages and prolonged se ere weather w hich impaired
and tertain mmmercial customers and Ss,434,om from the barge and rail deliseries of coal and oil to fossil-fueled gen-
transfer of rnenues frorn rnale customers whhh had been crating stations and hampered coal handling operations. In
rnorded in other deferred credits pendine a final federal 1978 the Company had an increase in energy supplied to
regulaton dnishm on rni>cd wholesale rate sc hedules, other utilities, much of it emergency energy during the
otiset by a 59.'42.000 dn rease in rnenues from dn reased prolonged coal stnke and extreme cold weather early in
kilowatihour sales (extluding the clint of the change from 197K
bi-monthly to monthly billino and other items. For a div u3sion of taxes. except inmme taxes, reference is

Operating revenues mereacd 5347.'71,000 in 1978, of made to Note 13 of Notes to Financial Statements.
which approximatelv S141,611.000 resulted from rate in. Interest on long-term debt and notes payable increased
<reases efi~cctise Ouober 14.1977 and December 14.19'8, because of greater amounts of debt outstanding and higher
$ 150.366.000 from increased fuel adjustment charges interest rates. During 1980,1979 and 1978, average long-
because of higher fossil fuel cmts and 555.794.000 from in- term debt outstanding was 54.635.445,000, $3.895,445,000
treased kdowatthour sales and other items. and $3,306,410.000, respectisely, and the aserage interest

Referene is made to Notes 14 and 15 of Notes to Finan- rates thereon u ere 8.50%. 7.66% and 7.29%, respectively;
tial 5tatements. merage notes payable outstanding were S445,525,000,

Dcctre Opcrany Lpene anJ Teen Fuel expense 5325.719 000 and S206,563.000, respectisely, and the aser-
has im reased mer the > cars primarily as a result of in- age interest rates thereon were 12.82 % , 11.18 % and
t reases in the price of fuel consumed. Although there was a '.83 % , respct tively.
dnrene in net generanon of electric energy in 19'9, there The amounts of allowance for funds used during con-
were significant increases in prior years. The change m the struoion FAFUDC") reflect increases in the le eh of in-
mix of the sounes of eintric energy generation retlects sestment in construction work in progress and changes m the
pomarily the mailabilitt of the sarious types of generating annual rates as discussed in Note 1 of Notes to Financial
umts durmg the respectne years. The wst of fuel consumed. Statements. AFUDC does not wntribute to the current cash
net generation of clntru energy and fuel sounes of flow of the Compant. For the year 1930, the equity com-
kdowauhour generadon are as foHows: ponent constituted 43% of net income and the debt compo-

nent, representing interest msts expended, was equisalent to
1%o 19 9 in 23"; of net inmme, In ,onnetunn with the rate order effec-

C.-i ef f uel ron uc.at tise Februarv ',19e0 the Company has been allowed to in-
(per nuthon Nu n (lude 5343 5 million of construct on work in progress relat-i

| Coal Dw 22e la Me t 3n Ile ed to LaSalle County Unit I in tee rate base and ceased to
| Notlear 31 3'e 2s - 24 10( capitalize AFUDC on such construction work in progress.
j Oil 534 ge W ve 201e in connec tion with the imenm rate order effectise
f toch . 1

- "Y * #I the Company was required to cease
Net eencrien of c! cura enero capolinng Al.L DC on the remainder of its intestment in

Inuihors W kilw aahi,ar - o2Mio <. 2.13 ; on O LMalle County Unit '. w hah amounted to $630 million at
i nei s...m n 4 L:1..w ,uhou December 31.1930.

eencranon. Reference is made to Note 21 of Notes to Fmancial State-
Coal . r% 45t 0% ments regarding the effetts of inflation on selec:ed sup-
Nudear 41 4" 45 plementan data including cash disidends dec!ared per com-
N 11 12 IP mon share, the market prhe per common share and income| Naturai os t 3 2 from continuing operations, on an intlanon adjusted basis.

,

100% p e, im
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I ecember 31, 19M) 19'9Statements of Consolidated Capitalization
. .

_1n<,,,,na, a n.,n,,,_
~

CONINION STOCK EQUITY INotes 3,6 and 7):
Common stmk $12.50 pr s iue per share-~

Outstanding 108.30u V 9 shares and 87,883,260 shares, respec tis ely . 51,333,756 S1,098,541
Premit.m on common stort and other paid.in tapital . 911,360 818,9?9
Treasury st<x k, at cost . (10) (o)
Capital st<<k and warrant expense (14,286) (13,417)
Retamed earnings . 662,174 629,996

$2,912.994 S2,534,043

PREFERRED AND PREl'ERENCE STOCKS WITilOUT .\! ANDATORY
REDEN!PTION REQUIRENIENTS (Notes 3 and 4):
Preference st<xk, rumulatise, without par salue-4,utstanding-10,499,549 shares. S 432,320 $ 432,320

S t .425 cons ertible preferred stoc k, cumulatis e, without par s alue-
Outstanding-1,623,293 shares and 1,823,280 shares, respectisely . 51,620 57,950

Prior preferred sttak, cumulatise,5100 par salue per sharc-no shares outstanding. - -

S 483,940 5 490,300

PREFERENCE STOCK SUlijECT TO N!ANDATORY REDEN!PTION
_

REQUIRENIENTS (Notes 3 and 5):
Preference st<x k, tumularis e, without par value-

Outstandmg-10,406,200 sharesand 10,200,000 shares, respectiselv . S 62fa,081 S 583,567
1.ONG-TERN 1 del;T (Notes 8 and 20):

First mortgage lxinds:
.\laturing 1980 through 1985-

8bT. duc July 1,1980. S - S 49,009
8% ?. due April 1,1981 39,269 39,269
3h?. due January 1,1982. 4,000 4,000
3% f. due July 1,1982. '40,000 40.000
8 f duc October 1,1982. 99,695 99,695
9". due August 1,1983 125,000 125,000.

3". due Niay 1,1984 50,000 50,000 -

9%r. due June 15,1984. 200,000 200,000
3". due April 1,1985. 100,000 100.000
3% f. due June 1,1985. 4.000 4,000

N!aturing 1986 through 1995-3M f. to 5 80'. 190,000 190.000
NIaturing 1996 through 2005-5%". to 9%". 1,075,000 1.075,000
NIaturing 2000 through 2010 84 T. to 11 %". 790,000 730 000

$2,716.964 S2,705.973
Debentures. duc 1986 and 1987-125r. and 14's". 375,000 250.000
Sinking fund debentures. due 1996 through 2004-24 ". to 15%T. 1,186,336 1,064.619
Sinking fund debentures, due 2008 through 2011-3%". to 4%". 49,468 53.S38
Pollution control obligations, due 2000 through 2010-5%". to 10% r. 335,000 2'3,000

Other long-term debt 102.127 2.19s
Current maturines of long-term debt included in current liabilities (139,342) (49,050)
Unamortized net debt discount and premium ( Note 1) . (23,709) t 20.621 )

54.601,844 $4,281,927

58,626,859 S'.s91.83'

( ) Indicates deduction.

The amepansing Les to finanual %tements are an inietral part of tt abose strements.
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December 31, 1%O 1979Consolidated Balance Sheets _rseosana, er Doirar,_

.ssstTs
UTILITY PLANT (Notes 1, & 17 and 21):

Plant and eq uipment. at oci.onal wst f indudes construaion work in progress of
54.14 A milhon and 53.2a million. respenisely ) *:1.965.860 ? I').o l 0.932

Less-Auumulated prosisic: for depreciation
'

2.334.809 2.096.394

S 9.631.051 5 8.714.538
Nuclear fuel. at amortized wst (Note 16). 231.127 359.767

5 9.862.178 S 9.074.305
Less-Accumulated deferred imome taxes (No:e 2) 957.732 839.199

5 8.904.446 5 8.235.106
POLLUTION CONTROL FUNDS IILLD BY TRUSTEE S 203 5 647

INVEST.\ LENT &
Subsidiaries not wnsolidated (Note 1) . S 194,186 S 178.619
Other imestmerts, at wst . 92.931 81.586

$ 287.117 S 260,205
CURRENT ASSETS:

Cash ( Note 9) . S 12.328 5 14,804
Temporary cash imestments, at wst which approximates market . 8,002 120

i

Spnial deposits . 26.405 12.643
Re(ciubles-

Customers 293,590 236.858
Other 16.548 14.415
Prmision for uncollectible auounts (i,500) (l.500)

Coal and fuel oil, at aseraec cost 486,179 299.800 ;
Staterials and supplies. at aserage cost 86,408 65.415
Prepayments 17.468 5 040

5 945.428 5 647.595
DEFERRED Cil ARGES . S 39,948 5 29.062

*

S10.177.142 5 9.172.615
LIABILITIES
CAPITALIZATION (see accompanving uatements):

Common stos k equity S 2.912.994 5 2.534,043
Preferred and prefercnce stocks without mandatort redemption requaements . 483.940 490.300
Psefereme stotk subjett to mandatory redemption requirements . 028.081 585.56'
Long-term debt 4.601.844 4.281.927

5 5.626.859 5 7.891.837
CURRENT LIABILITIES.

Notes p.n able < Note 91-
Commercial paper . S 499.074 S 356.740
Bank loan 5. 3.800 3,500

Current maturittes of long-term debt . 139.342 49 080
Acmunts pas able . 262,134 260.80'
Aurued imerest 116.642 $5.531
Accrued taxes. 130.218 123 3 75
Dnidends pasable 59.211 50.099
Customer depoms . 22.156 15.244
Other 31.171 30.431

S 1.233,398 S IJXR109
DEFERRED CREDITY

Accumulated deferred imestment r ix credits f Note li S 233,0 " S 241.3s'
Other 33.608 31.252

5 266.885 S 2'2.669
CONIN!!TNIENT5 AND CONTINGENT LIABILITILS 4. Note IS)

5101 ".142 5 9.I'2.615

( ) Indicates deduction.

T be ao ompanunic Nores m linandal 5memems are an intecal part of the abme uatements.
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Notes to Financial Statements

(1) Summary of Significant Accounting Policies tax accounting as discussed in Note 11 Income taxes
Prmcipler of CmmWarmn. The consolidated finandal deferred in prior years are charged or credited to income as

statements indude the accounts of all subsidiaries engaged the timing driferences reserse.
in the e!c(trit unlity business. All significant intercompans imestment tax (redits utilized are deferred and amortized
transactions hase been eliminated.

'

through (redits to income us er the % es of related property.
Individual financial statements of the Company base Prmisions for deferra!< of ,o , .atic.n-related income

been omitted because it is primarily an operating company tax benefits (e.g. liberalized depe.iation) ret!ett consump-
and all subsidiaries instuded in the consolidated financial tion of the plant and equipment to whuh they relate. Con-
statements are totally-held subudiaries Financial state- sequentiv, thes are similar to depreciation prmisions, and
ments of the Company's non onsolidated subsidiaries base the related accumulaird deferred inwme taxes is a valuation
been omitted because, considered in the aggregaie, they reserse like the accumulated prmision for depreciation.
would not consuture a significant subsidiary. Ina,me tax urdits resuhing from interest charges ap-

/nictment4 m Sabu4arin not ConsWated The Com- plicable to nonoperating actisities. principally construction,
pany accounts for imestments in its subsidiaries not (on. are dassdied as other income
solidated in accordance with the equity method. At .4//wance for Fundi { ied Durmg Con strr.ctan
December 31,1980,1979 and 1978, retained earnings in. GIFUDCo In accordame with uniform systems et accounts
dude 518.354,000. S23,3s9/>00 and S19,076,000, respet- prescribed by regulatory authorities, the Company capi.
tisely, of undiuributed earnimts of subsidiaries not tahres AFUDC which represents the estimated net cost of
consolidated. The equity in earnings of subsidiaries not con- funds used to finance the construction program. Annual
sohdated, whic h is mJuded in mis (cIlaneous income, for the rates of 7.65 %,7.26% and 7.0% (net of income tax rates),
years 1%0.1979 and 1978 was 5965,000,54.362.000 and compounded semiannually, were used in 19so.1979 and
$ 1.645 /00, retectiselp The Company's imestment in its 1978. respectisely, to determine the amounts of AFUDC.
uranium subsidiary at De<cmber 31. 1980 indudes about These rates were calculated in accordante with the formula
56.205.000 w hich represents the unamortiicd portion of the prewribed by the Federal Energy Regulatory Commission.
purchase tost attributable to uranium ore rescrses after tak- Reference is made to the next to the last paragraph in .\lan-
ing a(count of ihe estimated net salue of the subsidiary's agement's Distussion and Analysis of Finanaal Condition
other assets at the date cf acquiQion. This amount is being and Resuhs of Operations.
amortired on the basis of uranium concentrate produced ( ha,nortierd Debt Dwmnt, Premrurn and ISpeme.
from the reserses. Debt disc ount, premium and expense on outstanding long-

Depreaation. Depreciation is prmided on the straight- term debt are being amortized over the lises of the respectis e
hne basis by amortizing the cost of depreciable unlity plant issues.
and equipment mer estimated composite sersite lises. Dur- Gam on ReargrJred Debentures. Gains resuhmg from
ine the years 1950.1979 and 1978. prosisions for deprecia- reacquisition by the Company of its debenturo to satisfy
tion approximated 3.72 %,3.68 % and 3.63% respectively, sinking fund requirements are recognized currentiv in other
of aserage depreciable utility plant and equipment. While income, net of related income tax ef f ect. This method is (on-
the esentual cost of rearing a nudcar generating unit is un- sistent with the treatment apphed for ratemaking purpmes.
certain at the present time, these composite depretiation The gain on reac quired debentures. net of income taxes, for
rates indude significant allowances for both interim the lears 1980,1979 and 1978 was $2.207.000,51,437/00

| (hemical deaning ar.d end-of life decontamination and re- and 52.29900 respectis ely.
tirement.

gy7m,q,5 Per Curnr m . aW Corrrr wrr Eq m al, r t he.
.f mortizaten of Ec/ car Fuel The cost of nudear fuel is Earnings per share were computed using the weichted aser-

amortized to f uel expense based on the quantity of heat age number of shares of mmmon stmk' and tornmon sim k
pnxiuced for the ger. ranon of elet tric energy. Since O< tober equivalents outstanding. Addnional shares of common st,k
1976. a provision for cmts aoociated with disposal of spent

which would be issued if all outstanding common stmk pur-fuel has been induded in nudear fuel expeme. Prmisions
chase warrants were con erted inm common stoi k hase beenfor spent fuel disposal costs are currently being recordcd at

the rate of one mill per kilowatthour of nuclear ceneration. considered common stotk equiulents

Su< h rate is resiewed periodically and the esumate is
(2) Accumulated Deferred Income Taxesresised, as deemed appropriate, on prmpectise basis. In a

pend .a rate proceedmg before the Illinois Commerce Com- Auumulated deferred income taxes base been dedatted
mimo , the Company is proposing to imrease the rate to from utility plant in estment because a substanual porunn
two mills per kilowatthour which would provide for es- thered hke the mumulated praision for depreciation. is a
timated disposal costs of fuel currentiv in reactors, and also saluation reserse and is deducted from plant in estmem m
mak additional prmiswns mer a ten year period for e>- aniung at the rate base used in ratemakine prmeedmg3
timated dispmal mus of fuel already discharecd from rea(-
tors During the years 1980,1979 and 191. piosisions for (3) Authorized Shares and Voting
amortizanon of nudear fuel,induding prmisions for spent Rights of Capital Stocks
fuel disposa! (ous, w ere $91,578.000 579,299.000 and At December 31, 1950. the authorized shares of (apital
$ 80,400,000, respectis ely. sim ks w ere: common stm k-125.000 000 sharex preferu e

Income Tarcs The Company prmides for deferred in- stock-34.90fW shares; 5142; comerable preferred
,

come taxes on certain timing difTerences between twk and sto( k-1,623.295 sharet and prior preferred sta k-

12
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Statements of Consolidated i9so i9 9 39 s
Changes in Financial Position -Thousana, or noriars-

FUND 5 PROVIDED BY.
Cur rer.1 operations-

Net in<ome 5 382,003 5296,68 5 320,9387

Depreiimion and amortizauon. 361,515 329,421 309,331
Deferred income taxes and imerment tax (redits-net . 110,222 54.445 118.083
Equity component of allowan<e for funds used during constru(tion (165.375) (153,269) (114,679)
Other non-cash item-net . 3.341 (5,384) (5.010)

Funds prmided internally 5 691,706 5 521,891 5 628,683 i

Issuance of seturitier-
Long-term debt . 465,774 916.223 545,375
Capital soak - 390,018 154,032 348,423

.5 ale of nudear fuel , 139,925 - -

Increase in short-term borrowings . 131.934 34.995 98,210

S t .819,357 51,927,141 51,620.691

FUNDS APPL. LED TO.
Construcion expenditures 51,170.684 S t .292,176 S1,317,207
Nu(lear f uel expenditures 123.793 139,620 160,110

'
Equay wmponent of allowan<c for funds used during construction (165.375) (153,269) (114.679)

$1,138.102 S t ,278,527 St 362.6%
Cash disidends dec lared on capital sto< k . 349,625 309,105 257,529
Retirement of Ibt mormage bonds for cash 49.009 139,504 83,321
Redeemed or reacquired preteren< c saw k 7.091 7,230 -

Imesiment in subsidiaries not consolidaied . 21,033 19,920 41,915
Decrease in pollunon control funds held by trustee (444) (4,503) (36,509)
Int rease ( Decrease) in working capital (other than short-term tmrrowings

and t urrent maturities of long term debt) . 244.740 152,990 (95,217)
Other items-net . 10.001 24,368 7,014

51.819.357 S1,927,141 51,620.691

( ) Indica'es deduction.

Statements of Consolidated ioso i9 9 i9:s
Retained Earnings -Thousands of Dollars-

BALANCL AT BEGINNING OF YEAR . S 629,996 5 642,717 5 579,288
NET INCONIE 382.003 296.678 320.958

S1,011,999 5 939.395 S 900.246
DEDUCT-

Cash diddends dedared on-
Common sto(L . S 254,440 $ 225.567 5 169,546

Preferred and prefereme sanks . 95,385 83,538 67.953
Premium and expense on preferente stock redeemed - 294 -

S 349,S25 5 309.399 5 257,529

BALAN(; s i END OF YEAR. S 662.1'4 5 620,996 5 642.~17

- , _

Statements of Consolidated Premium on im io 9 i9 3
Common Stock and Other Paid-in Capital -Tsousar.ai or Dmiars-

BALANCE AT BEGINNING OF YEAR . S 815,929 5 687,100 534,033
ADD-Prenuum on issuante of wmm sax.k and eain on reatquired

pref erente sto(k . 92.707 132.175 113.480

5 911,636 S 819.275 5 667,513
DEDUCT-Transfer to common vo(k acreunt upon exerrne of warrants . 276 346 413

BALANCE AT END OF YEAR. S 911.360 5 8's.929 $ 667.100

i

The avompunung Notes to Finanual Stremem, are an mt eral part or the atme stremen s.
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Notes to Financial Statements continud

Annual Nnking Fund P,equirement and At December 31.19s0, the Company held in its treasury
Price Per share ! plus aurued and 330 shares of its common stock which were reacquired from

serie- unpaid 6udends. if anv) participants who withdrew from the Automatic Dnidend
$2M5. 150.n00 shares at $25 Reimestment and Stock Purchase Plan.
52 375 150mo shares at $25 (7) Common Stock Purchase Warrants
$M 20. 35.715 shares beginmnit in 1982, at $100

At December 31,1980 and 1979,482.312 and 548,971$t40 Series fi. 30.n00 shares beginning in 1983, at $100
59 M5. 37,500 shares beginmng in 1934. at $100 mmmon sto(k purchase warrants, respectisely, were out-
$9 25. 75 t#!O shares beginning in 1985, at $100 standing. Each warrant entitles the holder to purchase one
$ 11.70 . 37,500 shares beginning in 1985, at $100 share of common stock for $30 or to comert such warrant
$12?5 50 080 shares beginnini in 19% at $100 into common stuk at a comersion rate of one share of com-

mon stm k for three warrants. The option to purchase shares
Annual remaining sinking fund requirements will of common stock will expire on April 30.1981. Thereaf ter,
aegregate 53.905.000 in 1981, Si1,071,500 in 1982, any unexercised wartants will continue to be comertible in-
$14,071.500 m 1983,517.821.500 in 1984 and $29,07.,500 to common simk. During 1980,1979 and 1978, 66,659,
in 1985. During 1980 and 1979, 293,800 shares ard 83,352 and 99,522 warrants. respectisely, were exercised
300Soo shares respettiselv, of preference stock subject to both to purchase and for comersion into common uo(k.
mandatory redemption requirements were reacquired or (8) Long-Term Debt
redeemed. No shares were reacquired or redeemed in 1978.
The Company has non cumulathe options to increase the Sinking fund requirements and scheduled maturities for

annual sinking fund pay.nents on each sinking fund re- c ycan thmugh 1985 for long-term deht outstanding
t De(ember 31, 1980, after deducting debentures reac.quirement d ur to r-tire an additional 150.000 shares of

both the $2.875 senes and the $2.375 series, an additional quhed for satisfaction of future sinking fund requiremems

30 Moo shares of the 58.4u Series 11 beginning in m3. an and deducting annual sinking fund requirements for mort-

addnional 37,500 shares of the 511.70 series beginning in gage nds to be satisfied by available property additions,
" ' * * " 'd 5 I" "'1945 and an additional 50.000 shares of the $12.75 se' ries ' '

$166,352.000,1983-5149,886.000; 1984--.5295.083,000;beginning in 19% .I'he excess, if any, of the redempu.
.

.

on -

,300,000. Long-term debt maturing withinn 3-price mer the carrying salue of preference shares retired
will be < harged to retained earnings. ne year has been included in current liabihues.

At December 31,1960, the Company had outstandingThe imoluntary liquidation prices per share of the out-
siandmg preferen e stuk subject to mandatory redemptien lonS-term n tes Payable to two bank holding companies due

requir ements are 524.10 for the $2.875 series; S24.15 for & July 15,1981, for an aggregate of $100.000,000. at the

52 375 series. 5100 00 for the 58.20 series; $99.326 for d.e Prevailing prime .uterest rate. Such rate at December 31,

S8 40 Series II, $100 00 for the S8 85 and 59.25 acro, w as 21 %. These obligations are included in current
* " ' " "' "I I""? term debt.598 07 for the 511.'0 series; and S99.21 for the 512.75 se-

ries; pim au rued and unpaid disidends,if any. The Company,s outstanding first mortgage bonds are
secured by a lien on substantially all property and fran-

(6) Common Stock chises, other than expressly excepted property, owned by the
Company'At Deterr.ber 31,1960,8,328.069 shares of common stock

were resened for the followirs purposes: 1,412,266 shares (9) N tes Payable
for comersion of $1.425 comertible preferred stock; The Company has unused bank lines of credit of
482,312 shares for exercise of wmmon sim k purchase war- 5474.69 ',000 at Dec ember 31, 1990. Of that amount.
rants. 5,30'.205 shares for Automatic Di., der:d keimes- $326,700.000, substamially all of which expis es September
ment and Stmk Pur(hase Plan; 961.229 shares for Emplo,e 30, 1981, rnay be borrowed at prevailing prime interest
Stock Purchase Plan and 165.074 shares for En'ploye Stutk ratet ilorrowings may t;e made under these lines of credit
Ownenh;p Plan. unsecured notes of the Company. The remainingon

During 1940,1979 and 19'8. shares of common stock, 514'.992,000 of the unused bank lines of credit is prmided
$12.50 par salue per share. were issued for the following in connection with the nuclear fuel lease agreement du-
pugues. cussed in Note 10. The $300.000,000 maximum amount

_
available under the nuclear fuel lease agreemem is reduced

i9so 1979 19 s by the amount of nuclear fuel lease oblications outstanding

Puhhc ot!crin[ r.ooowo'. m o e fw 'u any dme under the agreement. This line of credit expires
January 30,198, and borrowings made against thi3 line3Aumman Dmdend Reimest-

mem and 9ak Pm hne will be at sarious interest rates.
Plan ?"99.931 1.90 0 44 1.149.549 The Company ma ntains cash balances on deposit with

hanks to provide operating funds, to assure asailability of itsCon ersmn of $142; acro.
ble prcierred el 163.103 555.444 229.954 lines of(redit and to compensate the banks for other senices

I'mpime .wd Purthase Plan . 431310 3at.515 2 f.699 they perform for the Company. These bank balances for the
Comersion et w arrants . 22002 2'.5'o 33.019 Company and consolidated subsidiaries are maimained at
Purchved w uh w arrams . '3 12' 5 an aserage lesel of approximately $13.000.000 w ahout for-

20.417.109 9WM 7.690.296 mal commitments to do so As demand deposits, these
- balames may be legally withdrawn at any time.

14

- _ - , _



I

|
.

.

n50MM shares. The prefercrue sto< k is iswable in series redemption requirements outstanding at I)ecember 31.
and mas be issued with or withou' ;aandatory redemption 1960 are summarized as follows.
requirements. The preferred and preference sto(ks are non-
participa0ng. fl.,sers of shares at any time outstanding. Auregate Redempoon Prue Per share
regardless of (lass. are entit!cd to one sote for e.d h . shares stated (plus anrued and unpaid

es outstanding Value disidends. il ans >held on each matter submuted to a .mc at a meetmg of J
stoc kholder with the right to rumulate sotes in all eleuion$ -Thousands 1

fordireuors. of Dollars- )
52A75 2/ M .300 5 62so5 Non-ca!!ab!c prior m Nmem-

(4) Preferred and Preicrence Stocks Without Standa. her 1.1944, cuept for sir.k.
tory Redemption Requirements ing fund, 52o 50 from No.

The series of preference stuk without mandaterv [rr e
ou

redemptini. requirements outstanding at De(ember 31
thereafter

19x0 are summarized as follow s' 513'5 l'9' 'm C.564 526 50 through Ouoher 31.

1985. 525.75 from Nm ember
Aggregre Redempnon Prne Per share 1.19s5 through utober 31,

shares Nated i plus actrued and unpaid 1990, and $25 25 thereafter
5 cries Out ua nding Value diudends. if ans ) ggg 50M M 'W) Non-(allable prior to Nmem-

4 housands ber I,19s7, eucpt for smk-
of Dollarr 'ng fund. 51t'5 from N o-

$ 100 4.249.;49 S loc.2 w 520 pr:or in N!av 1.1981, and sember 1.19C through u-

525 25 therraher tober 31.1992. 5103 from
52 00 2iutono 51. % o $20 =1 pn..r m Dn ember 1. Nmember I.1992 through

1941, arid $26 04 therraher utober 31.199~ and 5!ol
51 96 2foun) 52.440 52'' 05 pnor to Dec ember 1. thereafter

1982. and 52'.11 thereafter 54 40. '50010 74.494 Non-call..ble prior to N!ay 1
5' 24 '50.000 ~ 4,3 40 510\ poor to N! art h 1.1%3 Senes 13 1983, 5103 from $1.n 1

and $101 hereaher 1983 through Apnl 30.196s.
Si40 '50.000 74.l?5 5103 pnor to l'ebruary 1.1984 and 5101 therealter

and $101 thereaner Ss M 750.000 75JOO Non-callable pnor to Augusi 15W '50 000 ~ 3.566 Non-tallable pnor to Apnl 1 19 % euert for sinking
1982. 5102 15 from Apnl 1 fund 5105 from Awust 1,
1942 through NIarth 31. 19s through July 31. 1993;
19C. and $lon lo thereaher $103 from Anust 1. 1993

10.499.549 5432.320 ihrough Juh 31. 1994,and
5101 thereaf ter

59 25 1.5tn000 15anoO Non-(a!!able pru,r to August 1.
1 he ihares of the 51.425 c onserable preferred sto< k are 1%9 euept for Wnking

comertible at the option of the holders thereof. at any time. fund. 5105 from August 1.
into (ommon stoc k curremh at the rate of s'/100ths of a 1989 through Jul) 31, 1994;
share of (ommon sto(L for cach share of romerti',le S I O3 I'"* ^"Nt I I"4

preferred stak, subject to future adjustment. The core.vi- through Juh 31.1999, and
$101 thereafterhic preferred sto k mas be redeemed at $ 12 per share, g

. . 511 'O ..oJ m .3.5. .%n-ca. lane prv,r to .h.em-r iaccrued and unpaid diudends, if any During 19 0.19 9 W L 199. eu cot for sink-
and 19's.199.955 shares. '22.443 shares and 299.302 ing fund. 5105 fr$m Nmem-
shares, respediselv, of the comertible preferred s*ock were her 1.1%9 through 000 er
comerted into common sto k. 31.1994.5103 frJm Nme u-

L shares of preferred or preterente sto(k unhout man- ber 1.1994 through Order

daton redemption requiremena were issued or reocemed 31.1"90. and 5101 therraher
during 1o80.19'9 and 1976. 512.7; 5% 000 49.605 Non-callaNe prior m Awust 1

The inmluman liquid tion praes per share of the out. 1945 51a3 frem Anw 1.
standing preferente stc4 k without mandatory redemption 199 through Juh 3L 19%
requiremena are 525B0 for the $190. 52.00 and $1.96 se- nd Stol thereaf ter

ries $9912 for the 5' 24 series, SN 90 for the H 40 series; 10 4%2n0 562 W I
and 5% 09 for the $&M series, plus aurued and unpaid
disidendt if an3. The imolumarv hquidauon price of the
51425 mmerub'e pref rred stotk is $3150 per share plus 5 bares of preference stmk subject to mandatory redemp-
accrued and unpaid disidends. if any. tion requirements were issued as follows: 50r1000 shares in

1950, 2.250 im0 shares in 1979 and 1,500 000 sha.es in
(5) Preference Stock Subject to Standatory Redemp- in g.
tion Requirements

The mandatory sinking fund requirements of outstanding
The settes et preference stock sub ect ta manditory preference stock are summarized as follows:l
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Ns.es to Financial Statements cominued

with inierest pending final decisions on resised wholesale fuel lease and the other capitalizable leases referred to
rate schedules filed with the Federal Energv Regulatory abme, are estimated to aggregate 5330,053,000, including
Commmion. On September 14, 1979, the Commission 520,933,000 in 1981. !4~,541,000 m 1932. 592,440,000 in
issued an order with respect to the rate schedules effectise 1983, 566,164,000 in 1984, 550,907.000 in 1985,
October 31. 1974 requiring that additional studies be 550,810,000 in 1986-90 and 51,258,000 in 1991. The es-
prepared and filed with the Commission. The studies con- timated intercst component of such rental payments ag.
duded that any refunds required would be nominal, and in gregates $89,036,000.
Nmember 1979, the Company transferred to operating ~
revenues 58.434,000, representirht that portion of such prior (17) Joint Plant Ownership
years billing which had been recorded in other deferred The Company has a 75% undivided ownership interest
credits pendine a final decision. This transfer in(reased in the Quad-Cities nuclear generating station. Tb Com-
earnings per common and common equivalent < hare ap- pany is responsible for 75 % of all costs, and such wsts are
proximately S0 05 in the year 1979. On Nmer.:ber 12. charged to appropriate investment, operation or mainte-
19n0, the Commission apprmed the rate schedules etTe(the nance acwunts. The Company provides its own financing.
October 31,1974. Su(h order is presently being appealed to At December 31.1980, for its 75 % proportion, the Com-
the l' S. Court of Appeals for the Distritt of Columbia Cir- pany had imested 5211,469,000 in utility plant in servite,
cuit. Of the $41,215,000 subjut to refund, S7,131,000 $23,910,000 in construction work in progress and '
reflects billines under res ised wholesale rate s(hedules elfec- 537,860,000 in unamortized nuclear fuel. The related ac-
tive September 1,19~9 cumulated provision for depreciation of utility plant w:

At December 31,1980. billings to retail customers subjett $ 59,319,000.
to pmsible refund with interest were approximately
$20,966,000, which represents billings under the Illinois (18) Commitments, Contingent Liabilities
Commerce Commissiot. interim rate order effectise and the Construction Program
Nm ember 20,1980. Thoe billings to resale and retail cus- Punhase commitments, principally related to construc-
tomers collected subject to pmsible refund are included in tion and nudcar fuel, approximated $1,868,000,000 at
operating rnenues. December 31,1980. In addition, the mmpanies base sub-

stantial comrritments for the purchase of coal under long-(15) Effect of Change to hionthly Billint term wal wntracts.
Pursuant to an order of the Illinois Commene Commis- The Company is a member of Nudear Niutual Limited,

cion, the Company, beginning during the latter part of established a prmide insurance cmcrage against property
h! arch 19'9,(hanged from bi-monthly to monthly bil|ing damage to members' nuclear generating facilities. The
for residential and certain commercial customers. This Company would be subject to a maximum assessment of ap-
(hange resuhed in additional operating resenues of approxi- proximately 590,000.000 in the esent of losses.
matelv 533,~o0.000 and additional carnings per (ammon The Company also is a member of Nudear Electric In-
and common equisalent share of approximately 50.12 for surance Limited, established to prmide insurance cmcrage
the year 19'9. apinst the cost of replacement power during (ertain

prolonged accidental outages of nudear generating unit
(16) Lease Obligations The Company would be subject to a maximum assessment

Under a nudcar fuellease agreement entered into in Jan- of approximately 547 000.000 in the event of losses.
uary 1980. a trust may purchase nuclear fuci and lease it to in addition, the Nuclear Regulatory Commission's in-
the Compant The trust can borrow a maximum of demnity for public liability cm erage under the Price-Ander-
$ 300.000.000 to fin me nudes fuel lease transactions. At son Act is supported by a mandatorv industry-wide program
December 31,1980 the Compar.y's obligation to the trust under w hich owners of nudear generating facilities could be
for nudcar fuel sold and leased buk amounted to assessed in the esent of nudear inddents. Based on the
$152.214.000 Lease pa ments cour the amortization of the number of nuclear reactors presentiv in senice, the Com-
nudear fuci used in the Company's reactors plus the lessor's pany would be subject to a maximum assessment of
r-lated finance expen>es. 532,500.000 in the nent of an incident, limited to a maxi-

,

in addition the Compan, has leased (ertain other mum of 565.000.000 in any calendar 3 ear. For each v
| property w hi<h would meet the criteria requiring capi- ditional nudear reactor placed in senice. such max .num

talization under an acwuming standard issued by the Fi- assessments will increase 53,000.tM0 and 510 00N 0. re-i

nancial Accounting standards Board llow ner, since the spectis ely.
Icases, mdud ng the nudear fuel leases, are being treated as The continuation of the Company's consu uction program
operating leases for ratemaking purposes, they hase been is dependent upon adequate and timely rate rehef. Refer-
accounted for in the same manner. li such leases had been ence is made to the third paracraph in N!anagement's Dis-
capitaheed, related assets and liabdities of approximately cussion and Analysis of Financial Conditien and Resuhs of
$154350.000 and 560,995,000 would hate been recorded at Operations.
December 31.1950 and 19'9. respeur,ely. The effect on The Company is intohed in administratise and legal
expenses for 1980,19'9 and 1978 would not hase been proceedings con etning air qualits, water quality and other
material matters. The outcome of these proceedings may or may not

Future minimum rental payments. net of executory costs. require increases in the Company's future construction ex-
at December 31,1930 for such leases. including the nudear penditures and operating expenses.
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(10) Sersice Annuity Systems and Post-Renrement i%o 39 9 39 3
Health Care Benefits -Thousands of Doilars-

The Company and Commonwealth Ednon Compara of
Indnma. Inc.. a consolidated subsidian. ( the %mpames") '.h '' P[''""" '

I * 5 5
;

hue non-contributort senice annuny systems w hit h (oser
(Aerheads tapita|iecd . 20.546 19.33' 19.250all regular employes. The senite annuity systems were Ins carrsirward . 13M 3 $930 -

inised as of January 1,19'9 to increce pension beaetits. 3 pent nudcar f uel disposal
Prousions for contributions to the related trust funds for msts (|2,932) ( j 2,3 o) (13,}34)
1980.19'9 and 1978 were 554.095 000, 556.604.000 and Addoional resenues from c hange
549,30s.000. respetthely. and wcre equhalent to attuanal to momhly hilbng . 6.762 15.243 -

normal onts beed on the aggregate cost method. Parts of 0:her items-net . 4.9' l (224 (2.105)
the prosisions are (harged to (onstruction costs. $11(334 5g429 545,343

The net assets asailable for senke annuity plan benefits
at January 1.1950. the late-t ai tuarial saluanon date. was
5010.8'9F00 and the auuanal presem value of auumulat- At Det ember 31. 1980, unused imestment tax credits
ed plan benelits, based on participants' earmngs and seni , were approximatelv 5318#R000. of which 593.000,000
rendered to sur h date and using a 7 0% rate of return, was mav be carried torward through 19 35,5140.000.000 may be
5554495F00. of whit h 5504,l't.000 related t< nested bene. carried forward throuch 1986 and 585.000.000 mav be

'

its. The companics alw praide (crtain pmt-retirement urried forward through 1967. The 1979 loss for inwme tax
health care benefits to their retirees and their dependents purposes may be carried forward through 1986. It is (ur-
and to sun hing dependents of dec eased retirect The ac- remit expened that, with reasonable rate rehef, the unused
tuanal presem ulue of the liabdity for post-retirement imestment tax c redits and the loss arryforward will be
heahh care benefits at Januan 1.1940. the latest actuarial utilized by the expiration dates.
uluanon date. was approximately 54m902 000, the fund- (13) Taxes, Except Income Taxes
ing of which will be prmided hv the companies prospecthe- Pm ons for taxes. except inmme taxes. for i+u.19'913 threugn a trust fund ~

and 19'8 w ere as follows.

(11) Employe Stock Purchase Plan
I'nder the Company's EmpLye Stor k Punhase Plan. all 1%0 19 9 1978

-Thousands of Dollars--regular full-time emploves. intluding offuers but not diret.
tors w ho are not oilhers or empimes. mar a(cumulate up to Real estate. personal propern
10% of their regular pay and on designated dates twice cath and tapual sto k. ' 5 00325 5 54.242 5124.566
sear,in \pnl and Ooober. use such anumulred sasings to !!iinon imeced capnal 04.366 24.419 -

purc h.ne. at their option. common stock of the Company at libnois pubh< unhtv rnenue. I U.44o 12i353 113.994
'

90 of the closing market pace on sut h dates. but at not les. N!unnipal ut ha gross re-
than par s.,lue re'Pt 5 - 59M1 49.~49 45.514

N!unaipa! compensanon . 44.032 30.1 5 32.9 0
12) Income Taxes other 3.o94 t 34 3.g 32

5

Prmisions for current and deferred state and federal in. 53a0.244 5305 '05 5320 r 6
( wme taxes and ime tment tax redits deferred for 19s0.
l 19'9 and 1978 resuhed in eilecthe tax rates of 35.3 %.

J, 4 ,e. and 3' 3.cc . respenh ch , on pre-tax book income for I,(rsonal property taxes were abolithed effectne January
.

sut h scars of approumatelv n- 90.li m00. 5414.203.u00 1.19,9 hv the Ilhnois Constitution. Replacement tax legis-- ..

and 5511 A10F00. respeuiselv. .The prinopal ditletemes lation. effecthe July 1.1979. estahlished a new state tax of

betw ren these rates and the lederal statuton rates of 40.0,,. 0 9 % on imested capital of unlities and m. creased the state
., .

I 46 0% and 4sB % for 19 0,19'9 and 19's, respeuhely. ***' 9x me on op ns m pre h m e d5
4% mo M. until January 1.1991 and to 6.5 % thereafter.w cre (ii the effect of state mmme taxes u htch increases the
Because of the delas in enactment ci such legalation and.

.ompmite stamtory rates to 49 64 %,. 45 90,,.a and 5028 e
. ... untertamaes regardm:~

. .
-

f or 1 %0.1,) 9 and 19. .?. resprun eh. and i n ; the exclusm.n -
g the imposition of replacement taxes,

from taxable inwme *f the equitt wmponent of allowance the Compam's imerim prnusions for taxes t exc ept income )

tor funds used dunns toncruaion. the tederal intome tax for the scar 1979 included estim nes which required adjust-.

: .-

ment m the founh quartt reflect expected liabilm. .t

effeu of w hhh, stated as a penemaee gf pre-tax L7 m-
!!ad the expected liabthN f.n '9'9 real estate and imested

et'

k.
come. was 12.9 o , 1 U% and 10.3 % tor 1990.19 9 and-

| . carntal taxes been rec ac tabh. during the year earn-
.

19..3. respect n elv. . *
i

i

mes per tommon an' i ur.m n equnalent share would hase
.

Prmieny f or deterred income taxes on timing ditTerences ncreased < proximaic+ 5" O' and 50 06 in the 6rst and
i betw een book and tax accounting. net of resersah. of w hkh

s t 10.533roo. 552.212.000 and 92.9% 000 were charged f . , cerpect elv. and decreased ap-e en
. proximat .5: 13 :n the fourth quarter of 1979to cieurie operanons for 10419 9 and 1,). .s. respectn elv.

and 5sP01.000. 56.21MO cnd 52.~0'.000 were charged (14) Revenues hbject to Possible Refund
to ot her inmme and deductions for 1050.1979 and 19'9. re. Since October 31. 19'4 the Company has billed

| speoneh. w ere as follow s: 541.2'5,000 to resale customers subject to possible refund.

f
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Notes to Financial Statements comimud

Statements of Income Frc m Continuing Operations Adjusted for Changing Prices

19*0 19 9

Adjusted Adju sted Adpsted Adjusted
for General for Changes in for General for Changes in
inflaram* Spn dit- Pru es* Indation* * .%pecific Prites"

(Constant Dollan) i Current Cost ) (Constant Dolkrs) iCurrent Cost)
(Le a) ( Note a) I Le a) ( he a)

-Mdlions of Dollars-
Cumulatise Effect of Past Inthtion on the Current Year

Net income on cornmon stoc k from continuing
operations as reported, stated in aserage 19W
do!brs . S 2C S 287 5 244 5 244

Decrease for clicct of additional prmisions for de-
preciation of plant and amortizauon of nudcar
fuel to reflett the tumulame c!feu of inflation
since acquisinon of su(h awets (he d) ( 317) (530) (275) (542)

Propornonate oliset to abmc amount of additional
deprenation and amortization primarily be-
cause of debt and non-<omertible preference
slotk finanting of utility property (We h) . 224 3M 195 384

Net income on mmmon stock from continuing
operations as adjusted for the iumulatise etiett
of past inthrion on the iurrent 3c.. *** $ 194 5 131 5 164 5 56

Net intorne per rommon and common equivalent
share.
As reported siaied in aserage 1930 dollars. 5 2.9' 5 2.9' 5 2.85 5 235
As adjusted f or the cumulatise ellert of past in-

tlation on the c urrent 3 car"* $ 2.01 $ 1.36 $ 1.91 5 1.00

Ellett of Current Year's General Intlation on Common Stm kholders' Inmment
Cosi of current scar's gener 11 intlation on mm.

mon stoc kholders' msestment arising from reg-
ulaton restrituons upon the amount of net
utilny plant and nuc! car fuebws rconerable as
deprruauon and amortiianon t Note g)"" $( l .127) $( I,19'

Off set to the cost of regulatory rest rit tions
pnmanh betause of debt and non-enmertible
preference sim k financing (Le h) . % 85'

Net test of curreni sear's eeneral inhauon un
tommon sim kholders' in estment 5 1329) $ t340)

i

; * At aserage 1%0 prne Inch.
| " Restated tn aserage 1940 price tenels b ucd on the Consumer Prne Index for all t'rhan Consumers

"*lf addnional prmisions for deprecmion and amorti wn are redet red n ithout the otheuine e:let ts r esulang primari 3 because of debtt

and non-comernble preference sim k tinanting. net im ome t low on common saw k from runtinuine operawns at nerne 1950 prit e
lesels woulu be a Immf $3d mdlien or $0 31 per share in 1950 and a lo sof $31 milhon or 50 30 per shareir i C9 ads sed for gencral sn-
!! anon and a low of $ 243 million or $2 52 per share m 1930 and a loss of $295 million or 53 4' per share 'a 19'9 on a <urrent tost ham.

"" At I)nember 31.19% the surrem tmt of net unluy pbnu mdudme nutlear fuel. before redumo. tor auumu:ved deferred mrome-

tnes. is erinsed at $197 mdhon and it < histornal r.et tmt presendy remerable throuen depreriati, a and amortaauon was
$9 %2 mdhon, at December 31.19'9. the current cost of net unlitt plant. imledme nuclear fuel. before redutnon for auumulated
deferred mmme tnes. at Dn ember 31,1930 pnre lesels. is esumated at $21.. % mdhon and the hatorn al net rost presenth rumer-
able through deprenauen and amuruzation wss $10.169 nulhon

Notes to Supplementary Information Concerning the
Etiens of Changing Pract

a. Gen ral The data adjusted for general inflauon were The dat adjusted for changes in specific prices (current
determined by comening the historical wst of punt and of nudear generating equipment were based on thecc

equipment, nudear fuel and c ertain other items into dollars co , of constructing new capacity at turr-nt price lesels. The
of the same general purchasing p<mer using the Consumer current cost of all other plant and equipment was estimated

| Price Index for All Urban Consumers (the " Consumer bv applving the !!andy-Whitman Index of Pubhe Utility
Price Index"t The adjustments m recognize the eticcts of Construcnon Costs to plant accounts bs sintage 3 ears. The
general inflanon are intended to measure income after current cost of nuclear fuel was estimated bs appl ing cur-3

retinting the cost of maintaining purchasine power of in- rent prices to existing nudear fuel. The adjustments to
sestors' dollars imested in the Company's assets. recognize the etTects of current cost are intended to measure
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(im Quarterly Financial Information
.kerage Number of Earnino Per

f.!coric I.|n t ric Comrnon and Common and
O peraa mt Ograung Net Net Income on Common Equnalem Common
Resenues inmme inmme (:ommon %< k 5 hares Oumandine Equn alent share

" " * " " # " " " ' "
'I hree Mon:hs Ended

Mars h 31.19'9 5 %3.549 5 56.18' 5 46.140 5 29.956 82.054 50.3'
June 30.197 5 % 4.322 $ % 353 $ S',19; $ 66.959 86.221 $0.78
Sepernher 30.19'9 57)(404 $ 128,110 $120.254 5 99,26' 56.9'8 $1.14
Detemler tl.1979 5652.647 $ 54.440 5 41.089 $ 18,774 .S7.782 $0 21

Man h 31,1980 S'79.7 ) 5 91.;t6 5 69.035 5 45.734 90A32 50 30
June 30.10 0 5'2x30 $ 10434 5%e 5 53.332 97.317 SO 55
Scyrmber 30 1980 SWM 1 5104 7 0 5142.003 5119.454 98.080 $1.21
Dn ember 3i .1954 !M5 "rh 5131.694 5 94.099 S 69.373 100,046 50 69

Referenic n nude n. Lie * 13 and 14

(20) Subsequent Event The effects of inflation have not heen adequately retog-

On Januan 29.19A1. the Company issued $150hoon00 nized for income tax or utility ratemaking purposes. When

prin(ipal amount of First .\lortgace 14 % lionds. Series 41. rates of inflation were low, the Company was able to offset

due Douarv 15.1991 Proc.:eds fIom the sale amounted to them wah te(hnologual imprmements and prmiuctiuty
q443g' eaim resuh, g from installation of larger and more ethuentm

. generating transminion and distribution facilities. lirw-
(21) Supplementary Informatmn C,oncerm.ng eser in today's economy with double digit inflation and in-the Effects of Changing Prices (10 audited) cme uus of em ronmental controls, the failure of

intiation or the loss in the salue or pun hasing power of regulatory and taxing authorities to gisc adequate recogni-
mones resuhing f rom in< reases in the lesels of pru es, is tion to the ellects of inflation has placed a sesere financial

~

causcJ by a sariety of fauors imluding gmernment delicits, burden on the Company.
sha p mi remes i:. loeil fuel tosts. Iow prodot tisiiv gains Whether the etTeus of inflation on the Company will be
and a prohferation of gmernmen' egulations. horne in future years in part by customers or taxing authori-

liusiacss corporation . a well ." tadiuduals, are alTened ties or entirely by common stockholders will depend upon
bs intbtion beuuse savings. or retentions of dollars earned the actions of state and federal regulatos y authorities, prin-
after paying all business or household expenses and taxes as tipally the Illinois Commerce Commission, and upon poten-
well as capital reoiseries of dollars presiousts in ested d" tial changes in income tax laws to rewgnize :he etTects of,

noi prmide an adequate means. at imhy"s .ntiated prit ex to indation. '
~

j replat e the p Wuune asset < heing depleted. Regulated elec- The Company's estimates of the etTects of < h meine prices
tric unhties, the most cc pital imemis e'of may r mdastries. (intlanon) on its operations for the years 1950 and 1979,
ire sesesch alleued by milmion because tis amounts of in- show n below.are presented in response to the Financial Ac-
sesiment in plant and nut!ct fuel whith can be r cmered couming Standards Board Statement No. 33. " Financial
through rnenues are limi:ed by the regulatory prm est Reporting and Changing Prices" ("FASB 33"). The for-
New upital is requaed to prmide funds for replacing fauli- mai has been resised from that presented in the 1970 An-

~

nes that wear out or herome obsolete. as well as for new nual Report in order to show more (karly the (umulatise
fatihties no e< san to acommoda e ermuh in < nsumeri etlect nf past inflation on carrings for the current year and
demands and to modw -mting fatilines to meet new en- the el!cct of the current ) car's general inflation on tommon
sironmental requirements- stu kholderiimestment in the Compmy.

, Five-Year Comparison of Selected Supplementary Financial Data Adjusted for the Effects of Changing Prices
19 0 1979 1978 19 " 19'6

Elmn< operaune rnen ics mohc.ns "t doliar,i
'

b re;wned $ 3.324 52.'21 52.443 52.095 $ 1.904
Kes:a rd in merwe lM dan 53.324 53 069 53 e% 52349 S 2.%2

Cash do utend dn!arra pr e ommon share'
.b renced - 5 260 5 260 5 2.45 5 240 5 2.49
Rntated in ucraec 1%o douan 5 260 5 2.95 5 3.09 5 326 5 3 4~

M uin prae per wmmon share at De rmber 11-
b reponed $1s12 $20 00 $25~5 529 4 $31.63
Rnta'ed in scar end 19 dcalan $1%12 522 4s 532 ~9 540.10 546 69

y y me:S ! comn.an m i equia > a: De< ember 31 resta;ed in y ear.cnd 1990 dollars. as ad-
pted for generai milanon ar.d redeinr.g reducu. n of ne: uahn piani m retmerab!c
amoum i nuihons of d4an ' < Ltc g i $ 2.913 $2M4s $2.921 52.90* S2331

.berne Consamer Prise Indes ( base scar 1%'=109) 246M 21' 4 195 4 191.5 l'05

Year crid Cemumer Pnte Index (base scar 1%'= torn . 236 4 2299 202 9 196 1 l'43

'
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Notes to Financial Statements concluded

amoun' of mmmon snakhniders'imestment to be reuaered 6. O b t to the cmt s/ replaten retrutm primarr!)f
hv pro.nion; for depreuation and amortiza: ion in the fu. Awa:nr * dc6 am/ nn-emurtMic prc/crcnu it ,d fmec-t

ture. Therch>re. the Company beheses that a change m the me. by holding mone:ary assets. such as cash and receis-
haut prmopies upon which its rates are set is now requireo ables. the Company loses pur< ha3ing pow er during periods
to allow I .r such mucased prmiuos if pr'em ratemaking of inF uion because these items can purchase 'ess at a future
pracines are not c hanged in the future to gise appropriate date. Con ersely, monetary liabilines. primarily long-term
recogmtien to the full effects of intlation, the ellect of the debt and non-comertible preferen e stocks will be satisfied
current year's general intlanon would, at least in part, rep- with parments of fixed dollar amoums w hith are not affect-
resent a current loss to common stockholders and would ed by inflation subsequem to issuant e. Because such obliga-
reduc e net inc ome for the y ear. In that esent, rhe Company's tions are fixed. there is a partial offset of the cost arising
net in<ome on iommon sto(k from t ominuing operations ad- from regulatory use of original mst for determinmg the
justed for general milauan uould be a kns at aserage 1980 amount of utility plant and nuclear fuel costs recuserable as
prite lesch of as much as 542 million and as much as 596 depreciation and amortization Non-comertible preference
milhon. in 1940 and 1979 respeniselv. % bile a ruent deci- sto< ks were treated in the same manner as long-term debt
sion of the Ilknois hupreme Court reatiirmed a statutory because there is no expectation that the purchasing power ut
requiremem that the Iliinois Commer e Commission wn- su(h in esiments will be maimained. but rather dnidends
sider "fa r salue"in ratemaking proteedings. the regulatory and redemption amounts are expened to be paid in fixed
mnsequentes of this decision, if any, are far from clear, numbers of dollars.

h

To the Audit Committee of the lloard of Directors
Commonwealth Edison Company:

We base made a study anl esaluation of the system properly to permit the preparation of financial state-
of internal auountmg control of Commonw ealth Edi- ments in accordan e with generally anepted acrount-
son Compam and subsidiarv .ompanies in efleu at ina prin< iples.
Deiember 31.19m Our studs and esaluation was lin ause of inherent limitations in any ss stem of in-,

'

mndm ted in au ordan(e with standard 3 established by ternal accounting control, errors or irregularities may
the Ameritan Institute of Certified Public Auount- occur and not be detened. Abo, projeuion of any

esaluation of the system to future periods is subie t toants

'I he manaurme nt of Commonwealth Edi(on Com- the risk that prvedures mas hemme inadequate
pany is responsim or establishing and maintaining a hetau3e of < hanges in conditions. or that the degree ol
surem et imernal auounting mntrol In fulfilling thi< complian< e with the pro (edures mav deteriorate.
responsibilitt. anates and judcments hv manae(- in our opinion. the system of internal auountinges

ment are required to assess the expected benefits and mntrol of Commonwealth Edison Company and sub-
related msts of control pro < cdures. The objec tises of a sidiiry mmpanies in etTe t at Decemhe- 31. i%0. taken
soiem are to prende manaecment with reasonah!c. as a w hcdc. was suth(ient to meet the objectis es stated
but not absolute, .ssura nt e that asiets are safe- abos e insofar as those objeuis es pertain to the pres en-
guarded ae.unst loss from unauthorized use or dispo- tion or detettion of errors or irregularities in amounts
sition and that transa tions are executed in anord- that would be muerial in relation to the conselidated
ance w nh management's authorization and recorded financial statements

) i , l. wmV ,

m
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ino me after retic < ang the ont of maimaining the capability the adjus.ed cost data for plant and equipment.,

of the Compam's sutem to prodde electric senite at tur- c. Inwrc Im Present inoime tax laws do not permit
rem prite Inch. the use of higt er depretiation or amortization t har ges in the

The diderem e hetu een these two methods of measunne computation ot 'axable in ome to rellect the etleus of inila-

J the effetts of intiation resuhs from turrent to t of utility non. As a resuh. acome taxes lesied, in real terrr.s. are sig-

plant assets basing int reased at a rate diflerent from the rate nificantly in even of the ef fectne and the statutory inoime
j of general inflation, tax rates.
'

The adimiments for (hanging prices reflected in the f. Erms o/mcreasein the gcncralprtceIn eleer the in-
| Statements of Intome f rom Continoing Operanons Adjuwed creaw m car n nr cmt of net utshty plant. The int rease in the

for Changing Prnes were limited to depretiation of plant general price lesel of net utility plant at aserage 1980 price
and equipment and amortization of nudcar fuel in ac- lesels was $2.280 million and 52.463 million in 1930 and
cordanic with I'A51133 1979 respecthely. The increase in the current (ost of net

6. I'tdity pAmt. The d na for plant and equipment, in- utility plant at aserage 19so prite lesels was 5969 millitn
tiudmg comtronion work in progress, w ere adjusted for and 52.048 million in 1980 and 1979 res;iecthel> The
general inilauon and for (urrent tust as dest rihed alune. extess of the int rease in the general price lesel mer the in-

t

The resuhing adjmted data for plant and equipment are r.ot trease in current (ost of net utility plant of 51.317 million4

indicathe of the Company's future capnal requirements and 5415 million in 1980 and 1979. respecthcly, shows that"

i because the aoual replat ement of existing plam and equip- the raic of general inflation as measured by the Consumer

nent uill take plate mer mam years and is not likelv to Price Index was greater than the im rease in the turrent cost

imohe a repn.dut non of presently exnting assets. The ao of net utihty plant in both 1980 and 1979, floweser. the,

j (umulated prmisiom for depredation of plant and equip- t urrent tost of net unhty plant at De< ember 31.19A0 and
ment in serru e under both of the methods dest ribed abme 1979 was higher than net utilit3 plant as adjusted her gener-
were esum.ccd for each major dan of plant and equip- al inflation hetause the current imt of net utility plant in-

,

ment-nudcar production. fossil producion. other produe treased at a greater rate than the rate of general intiation'

tion, transmission, distribution and general plant by mu!ti- mer the life of the plant.,

plving the adjusted inst data by a percentage representing e. A/ht of m/ latum <m cummon 3twkhoMers' im at-,

the ratio of the auumulated book depreciation to the look mmt. Ekcause the regulatory pnxess limits the amount of'

<mt of custing depreoable plant m senire for each dan of depret ia ion expense induded in the Company's resenue al.
property at Iktember 31.1980,1979 and 19% lowance to the original cmt of utihty plant imestment, that

The nudcat fuel data adjmted for generalintiation were allowan e produces cash flows which are madequate to
estimaicd by apphing the apptopriate Consumer Prite prmide lor replacement of that imedmem 6 f uture years or

,

| Index to the fusiorical mst of nudear fuel. The current cost presene the punhatmg ;mwer of common equity capital
data were estimated by apphing the current prices of previoush imested. While this effect is partially otiset by .t

nudcar fuel at Dnember 31.1950. IC9 and 197. Under the existence of debt and non-(umeruhle prtferente sto(k'

loth methods appropriate reduunins were made for ac- hasing tixed dollar obligations, the Company has a sig-
t umulated amornianon and spent luel dispmal cmts. The nn.' ant net cost due to inflation which has an ellect on the
wcomulated amonizauon for tunem mst wauakulaird by in estment of mmmon stotkholders. As shown in thei

muhipiving the current cost of nudear fuel by a percentage Statements. the mmmon stockholders * imestment in plant
1

representing the espired hfe at December 31.1980,1979 and nudear fuel at aserage 1960 price lesch was eroded by
,
; and 19V The accumulated amortization adjusted for gen- 5329 million and $340 million in 1950 and 1979. respetti e-

eral intiation was ralculated hs applyng the appropriate ly, as a result of each year's general inflation. Sui h costs are
Consumer Prue Index to the h+rnal auumulced amor- not nu!udaHe for ratemaking purpmes. Ahhough a small
oration at December 31.1950.19N and 191 [mrunn thereof is induded in 'he additional deprecianon

:

| Although a substantial portion of aimmutated deferred and amortization in the statemet ts showing the cumulathe
income taxes is deduaed trom utihtv plant imestment in effect of past intlation on the cunstt 3 ear: the majoritv of
an hing at the rate base used m ratemakimr pnw eedings, a(- suth cmts will be included as similar djuments in future
mmulated deferred inwme taxes at December 31.19W. 3 ears The cost of current year's general intlauen on com-
19~9 and 19~8 were treated as monetary liabilities, in mon sto kholders' imestment in plam and nudear fuel.
3ccordance with l'AhB 33. before retletting the otiset pnmarih because of debt and

C' .d ami % I m/ m: ce , The historical rest of m- non-mmeruhic prefereme sna k tinandne ind' des the ad-s
i
' senmnes of mal and fuel oil a: December 31. 1990. 19 1 ditional deprectation of plant and amortitation of nudear

- and 195 w as not adjusted for changing prites during the fuel at aserage 1950 pnte lesch of $N milhon and 52'3
year because the effea on earninz, would not he material mi' lion for 1940 and 1979. resperthely,as well as the redut-

,

; due to the relathel) short turnmer peral. tion of udlitt plant to lher recmcrable amoum whith is
j .f. Fuel ni,!cprma a et;rm Fuel e pense was ad- ongmal cost at as erage P90 pnce les els of 5s10 milhon and

justed Ier the amoruzanen of nudear fuel. Nuclear fuel 5922 milhon. for 1"m anit 1979. respecthelv. This reduc-'

amonization was takulated by applying the nudear fuel tion mas be netessan if r.nemaking continues to hmit the'

usage to the adjusted cmt data for nudear fuel and adding recmerv of plam in estment to origmal cost.'

appropriate allowan es for spent fuel duposal costs. The detrimental effens of the erosion of wmmon stock-
,

; Depreciation expeme was determined by apphing the holderi imestment can be asoided to the extent the regula-

rates and methods used for computing book depternation to tory pnxess takes account of intiation in determming the
1
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