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The cessation of all production at Harshaw prior te Juns 30, 195k,
st the wdlateral request of the Commission and for Comaission cone
venience, will require written notioce to the comtractor under the
termination provisions of the contragt and will bring into play the
following signifisans contrset features:

1. To begin with, the contract prevides that sueh termination shall
be, essentially, & termination in whole, rather than merely of the
contrastor's production astivities. That is, the contrastor's
research and certain ether undertakings under the contract will
also be terminated necesssrily.

2. The contract gives to the Covernment an irrevocabls license to

use the plant, or such portions of the plant as the parties may
mutuelly agree upon, for the period of one yesar following the gree
termination, or such shorter pericd as the Commission may speeily =
by & written thirty-day notice. The use is for standly measwres =
only. The contrsotor is te be paid at the rate of $1.25 per L2 oyt
syuare foot per year for most of the floor space and also at
certain other stipulated rates for other spaes and for utilities.

3. In lieu of the standby referred to in the preceding paragraph,
that is by forces other than the contracter's, the Commission
may direct that the oontractor maintain the t in standly
during the same period of one year or less. The contractor is
to be peid its costs and expensss in that conmectién and alse
compensation at stipulated retes for the floer space invelved
in the standby activity. If the Comuission elscte to utilise
the contructor's services for standdby, it will be ispoztant to
bear in mind that the contrmet provides fer a stipulated monetary
ceiling which, if and when ressched, will exsuse ths contrecter
from further performsnce wnlsss the Comuission sugments the
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The contract reguires the Government to purchase frem the con-
tractor certain "Plant C stores” conaisting of warious inventory
items including equipment and equipment parts. The Oovernment

is not obligated to buy these items beyond a fixed total dollar
Mumit,

The coenmtractor is obligated to deliwver itams of Govermment-owned
mm. f.o.be the w. ar directed w the Comdssion., The
contractor is required in that cemnection te dismuntla, pack,
coapress, crate and otherwise prepare for shipment, and ship,

at Covernment axpense, as requested by the Commission. It is
important to note that the contracter 4s to receive final directions
for the return of Goverment preperty not later than ninety days
after the termination or after the expiration of any tém of
contraot standty referred to in paragreph 3 abowve. Also, in re-
gard %o OGovernment property, there are the usual provieions in

the centract permitting the sals of items to the ocomtragter or

te third parties and, elso, provisions te the following effect: ‘-l
Within eight months after the terwimation, er after the expirstion
of any term referred to in paragraph 2 or ) adbove, the Commission ‘
may abandon ocertain Gevernment property, or the Commission may sl
within that period plus four momths thereefter remove the items ,,,,,&g
inwlved. The removal of certain items will entail resteration ..
of the contractor's premises %o substantially the condition they _:f;:t-‘;f;‘&'g
nn&nnﬁutm of m.mummuonuuuum

th umot to certain office space nhnwuu rafarred t.q u{ ‘
‘Extdibit A" of the contract, provision 18 made that in the event . .
thy contract 12 terminated prior to 196k, the parties shall 45 gt

mtually agre¢ upon & fair prige for the then value in plaes of ’”t"
the preperty oconstituting the alterations, and for the payment &) ;’,‘,;3

of that amount by the contracter to the Commission. The contract ' (i
provides that the amount te be paid by the ocontractor shall not

exosed $§10,000,00, and that upon puyment title to the property is
to wst in the contractor.

Within one year after the termination, or after the expiration of i
any term referred to in parsgraph 2 or 3 sabove, the Comission 18 '
to effect the decontanination of the contractor's presises to the LA
sxtant necessary, in the opinion ef the Commission, from & hsalth-
hasard standpoint. 'The contracter is obligated to reinburse the oy
Commission for one-half of the direct et inowrred iy such se~
tivity, The Government has been given sa irrevocsble livense to = 77 "}
use the plant and related facilities, or such portion ss the o
parties may matually agree upen, for the purpose of acoomplishing
the decontamination and for the purpose of the removal and restors-
tion mentioned in paragraph 5 above. The contractor is to be paid

at atipulated rates for the square footage and for the utilities
invelved.
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The foregeing is obviocusly an abbreviated sgcount of the contraet
requirements. Heedless o say, we are prepared, as always, to
contribute toward the effective handling of these ron-routine
close-out features. .
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