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ch ro:nd

'thou .. the crre.r.go:acnt for naintainin;; the Plint"C" R fi

, -

hendty :on.'it'.on under the subject contract crpired on 2e nery in a

.cpo::c :f :.cVernment property and equipnent norsh, t::o Cc nission in offect.has a year efter that de.to in ::hich to
.

0pteaber 30,

Luildin; itccif is owned by 1:archavt Cic.T.ical Coapenyreposin; in the plar.t.
: :
F.'oducti r.,

l'y recent nonorandua, cuthor.4 col ''co Onk Jidgc OPha Directer.

q: .titte itith Earchart in an atte,pt to reach an equitable scr:: cent
.

. peratienc.â
.:. Cren,c 0::ido P.cfinery clouli 'co r:cintnined il un cr

;cct '; c p.: tion by :i:rch:c.. for *1 c Co 7 cta:vlby rendition
1W.cr sw Tetober 5,195h, ''. 2. Sepiric outlinod the. .iccion throu .h Deccaber 31,1?$6.cch ,

:i rco cated a nocting.
'

problem to'

e. ctoNer/3, 195h, in :leveland.a result of thia lebtcr, c
..::

::.ating .cc
c_ t ..? r

: diti 1 ' c
'l..a undcrcicned, t!.cco in attendancc - t th

-

- e ccting 'icrc:
. _:: .r r'---

_

2d
,. Ac.;; , l .e Frccident _

.. ;-i.: . , .;ner:1 Froiction S.:grintendent .:, . A . ~ .*c nd ea |
:. .*cr -lius, EcncCer for 20 ?coject: ' . 2. Dortlinci

.. l'or.tcnik, ". nt;cr, 2;crvard-Der 6. con ?lcnt Ouford Spark:; * '
,

. 2rc.r., i.ht:rncy .. .. Mou. nann
n

::ote;
per2d tre acetir4; and ncde the loll ri

e t ng points at the out::ct:
ilthoug'.

c 1.'.1.:in; in ,,1.ich the refir. cry ic rec. located end in which.s.;0:.n has not yet decided b 'tr.t nce they trould put
,

,

. 'xr : . rh for the Co:uicsion ha::
'

''.c.ir deciro tha t the Co.mn:. : Lo: rc:L.ea ?rovicucly perfor..;cd, M
'

:.:
' *

.1ove it: equip :nt from' _h r . J
terr it over conrictely for ::crcirci's use.

attndpoi2ce of hoir Ocapany'c operationc, Scy :r: Prc.n

cir.trinin;, the refin.:ry in ctand'Jf conditic-n. not interacttd,

,
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'chey =c not intcrected in naintainin; the rcfinery in star.l.cy
and ucinc other pcrts of the building for t: cir or:n pu posec.
The arranccaent of the building doca "ot forut '. hic tne of
cplit cnd ther .. ant all or nonc for their crin ucc. '

Under the recert standby arrance. ont, the Corn 4 s:: ion us " tyingm

contal of chout %000.00 pcr conth based on .70 per cquare foot.
"r. "cvey stated that they would have no interest at all in con-
tinuing that arrangenent and that if the Co:.:aiccion 7: ante the

Luildint retained in standby beyond the yccro period which uohave to dicroac of equipnent, they .vould charge in the noichborhood
'

of 010,000.00 pcr month rental.

Tcrchan 1 cc no use for the refinery equipcent an in or for otherdicpoced

equipnent frc previous operations r:hich in errrently beinCThey nicht be able to une c few individual picccc
of equip.cnt cuch ac c couple of "G ccts tut as a packcce deal theIn early 1Mit,
of cc curplus. -

equipacnt ,:ould be of practiccl3y no value to then.as c part of a propocal for refin .ry standby, !!crchcwN M4 offeredThicfor all the equipacnt in the plant.a total of ~30,000.00
propocal was rejected by the Com..iccion and "r.!*ovey stated that'. nd since concluded that C.c rejection r:cc n good thing forCo

::e felt that they v:ould not again make cny cuch offer.liarchc.v

far cc the refinary equiptent alono in concerned, they would notthca.
be vtorth

4.t for nothing, foaling thet it would not even
the c: pence of the Harchan conversion for como other operatien.even wcnt

items of the
'.>. ::cvg did express couc decirc to bid en a fcitIt uno concluded, how-'.
equip:.cn:, now toing dispeced of cc curplus.
over, c. hat I:archaw riould be precluded from doing this in vicu ofg

their pocition ac agent for the Comiccien in the dicpocal progrc:n.
.

5. l.h nic pointed out that it might bo poccible to include thist which tic
.pacnt in a packa;c dcal in the standby arrcngemeneq

ni:..;t necoticto.
havo

: r. ..cndo then outlined the coveral types of arrangenent which we
,

in mind cnd cuggcated that Harchan cutnit neveral alternato proposalc.'.f ter conc Qteuccion, the following ;cncral alternaton were agreed upont
6

The first alterncto would provide for ncir.taining the refinery in
ctandby condition with the Commiccion retaining title to all refinery1.

The refinery tould.not be used for other
property c.nd equipnent.purpoccc but would ciaply be naintained in stendby vith provicion fortice,

operatien by I:archaw for the Conniccion upon reasonable adytmcc no
-

I

probnbly thirty (30) to cinty (60) days.
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2. Thic prepoccl to uld be under the cano conditionc ac Uo. 1 above,
except that Harchaw would be pernitted to uce the whole plant
and the refinery ecuipacnt for its o..n purpocos subject to re-
conversion :nf opcration for the Co:miccio.1 cpen four (h) to cb: I

(6) .o iths advance notice.

3 Under t'ric alternate, title to the refinery propert:f and equipnont
uould i e trcnsferred to liarchaw i . mediate 17 er upon completion of
the ctandby or operation. Under thic scheno, ::archaw v.ould also
lc ,,crnitted to use the refinery for its on purpoco vrith provision
for reconvorcion and operation for the Cocaiscion upon four (h) to
sin (6) nonths advance notico.
1:archart nicht include an alternate whereby they wouM also obtainAs a scperate part of the propocal,
title to certain other ec,uipment ( not refincry equipment) which is
now being dicpoced of as curpluc.

t

In diccuccing a reasonable advance notico pcriod, the I:archar reprccenta-
tivec centended that it vtac juct about impossible for them to consider any:uch period ac reasonable.

'Ihey fc61 that noct any type of standby arran
nent rill offectively preclude them frora ucing the phnt for their 8if purge-

They cannot install any type of permanent operation in the plant,
poco.
accuain; at tt came time the risk of hcving to diacontinue it in order to
rcccavart th .J.nt for operation for the Commicrf on. "' hey citply con-,

tended that as lon; ac thoro is a chance of reconvercion, the plant ic
:nt of nuch value to !!archaw. In any cycnt, they would not plan on con-
verting any part or all of the Orange Ecfinery for Unrcharr opcrations.'r .

. endo cephasized the fact that the chancesof Paving to accin operate
the pl.nt for the Coixaiscion durinc the period through Decocber

k 31, 1956are c".tre".cly clici.

but arc decirouc of incuring the availability of the plent in cace the70 do not anticipate that opera'. ion will be required,
c

venote chance of itc being required should natcric.11ce. It was ny under-
c%ndinc thtt ::arshart finally aCreed that a four (h) to cix (6) month
advar.cc notice ?criod trould be catisfactory under thoce conditions.

It rac pointed out to !!archar; that in any event, thcre 't:ould be no require-
nent to naintain the refinery in standby condition through December 31,1956. Thic date applies to op; ration of the plant should ric exercico ouroption te havc it operated. ' lith an advanco notico period, the standty
period .;ould, of courco, be offectively reduced if the phnt docc not, infact, Fccor.c opcrativo. .'.r. liendo stated hic fccling on a tentative basic
that a final notico date of April 1,1956 could be octabliched. This
would mean that if the Conniccion did not give advance notice for operation *

nn or 1ofere th:.t dato, Ihrchar would then be relieved of further obligation
execpt incefar as they night be involved in dicpocal of Covernment-ownedfccilitics. It :ac alco arrced that only one notico for operation could ,

Le ;iven *rinr the established period. In other vtords, the Comiccion |

'm.E .;ot requirc the plant to be operated, terminate cuch operation and.

' ~

<

/ t

[
, , _

. .~i._.-.-
- > .

_. .v , v . x
,

-

1

.es,- ie --sp e auu.
..-e * N memumbeni e4 em.**e-



\

._/ n_. _ ._ _f.de,;
..

I
-

. A*
,

t

-

.~ile
Pace h t'October 19, l?gh '

C: ce rio excrcised our option to operate th,nlace thc plcnt in ctandby, rnd then require another period of
throut,h Deccaber 31, 1956 operation. l

t.3 ropriate date. or operation reauld be plant would to eit.Scr operated I

e terminated at como prior !
i

It .rac agreed that in any arran;oment thich ni h |

no;;tiationc, the Conniccion '.o uld be allowed an aJ:ininun of six (6) months after conclucion of ctandbcquate period, ac t result from thoco
d.icpoco of

Government-orined facilities. y or oporation, to
There was a I

.iculd opcroto the plant should cuch operation becchort discussion regcrding the arrangement under vthich 1:archar.encrall;; acrced that any cuch cperation riould beomo neccacary.It v ra
v

pact under the subject contract in vihich fixed pricimilar to that in thenecotir.ted quarterly.
;.'.r.nt for crcration in cace !!ar:PartThe probica of coat involved in rceonverting th

ces per round :cro

fcr oC.er purpoccc vtac briefly discucacd but:./chac. vtill no lioubt state t';eir pocition on thichould uso it during the standby period
e

'
no concluciana clere reached.poct lc ,

s y, int in their pro-

;'ocalc to thic office in the near future,~.":e metinc concluded riith ::r. Hovey acracing to cuhait alternato pro-
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