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February 17, 19¢5

Mr. P. Re Dwnng, Director
Feod Materials Mvision

Oak Ridge Operations Office

Use 3¢ Atomic Frwrpy Commisaion
Pe U Box E

Oak Ridge, Tonrmsses

Dear Siri

The following proposal, which 18 to be considered subject to further
revision until we agree upon the details of a supplement to W=7L0S=eng=276,
is » generul statement of the understanding reached at our recent conflérence.

1. Harshaw will &t the expense of the Cosmission maintain Plant C in
standhy condition of such character as the Commismion shall direct, The ex~
tended standby period will end not later than January 1, 1957,

2. If the plant is not started up bhefore Jamuary 1, 1956, the Govern-
mant rhall wvacate the oremises by no later than Kay 31, 1957. If the plant
is reactivated before Janvary 1, 1956, the Covermnment shall vacate the premises
not later than l'ay 21, 1957 or such later date as zay be agreed upon,

3, The provisions and concditions of ! =7L0S=an=276 shall be followed

80 far as applicable in respect to license to operate, abandorment or restoration,
(round rules, ote.

L. The supplement shall provide that at all times subsequent to
September 30, 1995 ard prior to wncation of the plant, when tha plant is not
being orerated, Haorsnaw shall receive {19,000 per month space rental in
addition to the actual costs of maintaining standby in the entire Mant C
and performing any cthor services requested by the Commission and arreed to
by Virehaw, and when, after Ceptember 30, 1955 and prior to vacation of the
plart, the plant is being operated, Harshaw shall receive {15,/C0 per month
a4 opace rental plus other coonts incurred, nnless a rmutually acuept e
uuternative i8s apgreood upon,

S5+ In case of cancellation Ly the (overmment prior to the . _ iration
cate of January 1, 1957, the Covernment will pay es & cancellation charge
460,000 less the length of notice of cancellation given in months, up to four,
tiies 15,70 and will vacate the plant within five montts after cancellation,
e fesl t . with notice of four months we can make substantial pro;ress
toward - iration of the plant for ocur own purposes whereas it will not
likely &b * [ficult for the Conmimsion to give that much motice, -

If trhe Comiseion should faill to vacete the premizee on or before
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May 31, 1957 or amy later date mutually agreed upon us the final date, then
the Commission shall thereafter pay & spuce rental of $30,000 per month plus
costs of maintaining standby,

Harshaw shall have the right to use any unoecupied portion of Plant C
not needed by the Commission on the besis of abatement of the space rental in

proportion to the area occupied. In the event Harshaw shall be permitted to
occupy & portion of the plant, it ehall vacate promptly on order of the Come

rission and at the expense of the Cosmission.
lours very truly,

THE HARSHAN CHEMICAL COMPANY

Ge s Farnelius
Nanager - Plant
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