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@R KANSAS GAS AND ELECTRIC COMPANY

GLENN L XOESTER
VICE PRES DENT OPERATIONS

February 19, 1980

Mr. Harold R. Denton, Director
Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, D.C. 20555

KLNRC-022

RE: Docket Number SN 50-~482

REF: Letter (KLNRC-021) from Glenn L. Koester, KGE,
dated October 2, 1979, to Harold R. Denton, NRC

Dear Mr. Denton:

Kansas Gas and Flectric Company hereby files an Amendment to its

Application of April 1, 1974, for a Construction Permit and an

Operating License for a nuclear plant designated Wolf Creek Gen-
‘ erating Station, Unit No. 1.

This amended application for the issuarce of an Operatin ' License
consists of: (1) the general information required by 10CE350.33;

(2) the technical information required by 10CFR50.34 and 59.34a,

in the form of the Wolf Creek Generating Station Site Adderndum to
the SNUPPS Final Safety Analysis Report (FSAR); and (3) the Environ-
mental Report required by 10CFR51.21. The Wolf Creek Generating
Station Physical Security Plan and Safeguards Contingency Plan and
Antitrust Review information are submitted under separate cover.

Pursuant to 10CFR50, furnished herewith are:

1) Three signed originals and ten copies of that portion
of the information specified in 10CFR50.32 excluding
the financial information requested in 10CFRS0.33(f).
The financial information will be supplied in June,
1981; however, copies of the 1978 Annual Reports of
the station co-owners are included as Exhibits 1
through 3 of the License Application.

2) Fifteen copies of that portion of the application
containing the information specified in 10CFR50. 34 (b)
and 50.34a(c) consisting of the Wolf Creek Generating
Station, Unit No. 1, Site Addendum to the SNUPPS FSAR.
The SNUPPS FSAR was previously incorporated into the
. Wolf Creek application by the Reference.
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Harold R. Denton February 19, 1980

3) Twenty copies of the information required by
10CFR51.21 (Environmental Report - Operating
License Stage).

acknowledgment of the Commission's receipt of this Application would
e appreciated.

Very respectfully,

GLK:bb
Attachments
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BEFORE THE
UNITED STATES NUCLFAR RHEGULATORY QOMMISSION
Docket No. 50-4382

In the Matter of
KANSAS GAS AND ELECTRIC COMPANY
KANSAS CITY POWER & LIGHT COMPANY
AND

KANSAS ELECTRIC POWER COOPERATIVE, INC.

APPLICATION FOR LICENSES

Kansas Gas and Electric Company (hereinafter sometimes refer-
red to as "KG&E"), Kansas City Power & Light Campany (hereinafter some-
times referred to as "KCPL"), and Kansas Electric Power Cooperative,
Inc. (hereinafter sometimes referred to as KEPCo) (collectively
sometimes referred to as "Applicants") hereby make application, pursuant
to the provisions of the Atamic Energy Act of 1954, as amended, and the
Nuclear Regulatory Commission's Rules and Regulations thereunder, for
the necessary licenses to own, use and operate the utilization facil-
ities hereinafter described as an integral part of a nuclear electric
generating plant to be located in Coffey County, Kansas, and to be
known as the "Wolf Creek Generating Station, Unit No. 1" (WOGS). KG&E has
primary responsibility for the operation and maintenance of the facil-
ities and for the prosecution of this application and all related
activities and proceedings before the Nuclear Regulatory Cammission.



KG&E, on behalf of itself, KCPL, and KFPCo will hereafter submit all

further information requested in oconnection with this application.

This application consists of the following four parts: (a) the general
information required by 10 CFR 50.33, which is set out herein; (b) the
technical information and safety analysis report reguired by 10 CFR
50.34 and 50.34a, which is set out in a separate document entitled
"Kansas Gas and Electric Campany, Kansas City Power and Light Campany,
and Kansas Electric Power Cooperative, Inc., Wolf Creek Generating
Station, Unit No. 1, Final Safety Analysis Report,” submitted herewith,
and the Standardized Nuclear Unit Power Plant System (SNUPPS) Final
Safety Analysis Report submitted to the NRC on Octcber 2, 1979; (c)
selected material filed by Westinghouse Electric Corporation and Bechtel
Power Corporation independent of this application but made a part hereof
where specifically referenced in Applicants' Final Safety Analysis
Report; and (d) "Applicants' Envirommental Report-Operating License
Stage" as required by 10 CFR 51.21., The Security Plan required by 10
CFR 50.34 is submitted at this time as a separate document.

GENERAL INFORMATION

a. Names of Applicants

(1) Kansas Gas and Electric Campai vy
(2) Kansas City Power & Light Campany

(3) Kansas Electric Power Cooperative, Inc.



b. Addresses of Applicants

(1) P.O. Bax 208
201 North Market Street
Wichita, Kansas 67201

(2) P.O. Box 679
1330 Baltimore Avenie
Kansas City, Misso.ci 64141

(3) 5709 West 21st Street
P.0. Box 4267
Gage Center Station
Topeka, Kansas 66604

c. Description of business or occupation of Applicants

KG&E is an electric utility engaged in the generation, trans-
mission and distribution of electricity in the southeast portion of the
State of Kansas. Its service area covers appraximately 8,100 sguare
miles and has a population of over one-half million.

KG&E serves approximately 220,000 retail customers. It also
sells power at wholesale to 8 rural electric cooperatives and 25 com-
munities.

KG&F owns and cperates five steam electric generating stations
and is part owner in two other stations. KG&F owns a 50% undivided
interest (with KCPL owning the other 50%) in the two unit LaCygne
Station and a 20% interest in the Jeffrey Energy Center which has one
operating unit and three others planned and under construction. All of
KG&E's capacity is interconnected and located in the State of Kansas
with an aggregate net capability of 1,883,000 kw. This capability con-
sists of 861,000 kw fram coal-fired plants and 1,022,000 kw fram gas-
fired plants with oil standby.

The maximum net demand on KG&E's system was 1,532,600 kw.



Arrangements have been made by KG& to participate in the
ownership in three coal-fired units scheduled for campletion in 1980,
1983, and 1985, with KG&E's ownership consisting of 408,000 kw.

KG&E's transmission lines consist of appraximately 2,159 pole
miles of various woltages and types of structure, of which approximately
1,169 miles are lines using 138,000 volts or more. Distribution lines
consist of approximately 7,473 miles of wood pole lines and 371 miles of
underground lines.

KG&E maintains fifteen interconnections with other public
utilities at voltages ranging from 345 KV to 69 KV. KG&E is a member of
the Missouri-Kansas Power Pool (MOKAN) and the Southwest Power Pool
(SPP).

The MOKAN Power Pool is a multiple contractual arrangement
among nine utilities in western Missouri and Kansas. Its purpose is to
erhance reliability of service and econamy of operation, to coordinate
planning, the sharing of reserve capacity and electric interchange
transactions including emergency and standby service. The SPP is one of
the nine coordinating groups of the National Electric Reliability
Council.

KG&E has been issued a Certificate of Convenience and Author-
ity fram the Kansas Corporation Cammission authorizing KG&E's ownership,
operation and maintenance of the generating and transmission facilities
at and from WOGS.

KCPL is an electric public utility engaged in the generation,
transmission, distribution and sale of electric energy in a 5700 square
mile area located in portions of 23 counties in northwest Missouri and
northeast Kansas, including the Kansas City Metrcpolitan Area. Elec-
tricity is served at retail to 94 incorporated cavunities and at whole-
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sale o eight corrunities. Steam heat is furnished in downtown Kansas
City, Missouri. The population served by KCPL is approximately one
million. The Kansas City Metrcpolitan Area has a diversified econamy as
a reaional commercial center for wholesale, retail and service com-
panies. Area industry includes important auto assembly plants, a larve
steel mill, and significant metal fabricating. In addition, Kansas City
is a center for air, rail and truck transportation.

The net generating capability of KCPL's electric system is
appraximately 2,560,000 kw under summer conditions. KCPL's existing
generating capacity consists primarily of five fossil fueled steam
generating stations, three of which are located in Kansas City, Mis-
souri, one located in Fenry County, Missouri, and one located in lLinn
County, Kansas. The latter station, La Cygne, is jointly owned with
KGS&E (50% each) and has a net generating capacity of 1,450,000 kw.
Hawthorn Station in Kansas City has five generating units, the last of
which was completed in 1969, with a total capacity of approximately
760,000 kw. Montrose Station in Henry County has three units with an
approximate total generating capacity of 527,000 kw. Northeast and
Grand Avenue Stations, located in Kansas City, are used principally
for peaking purposes and steam production with an appraximate total
generatina capacity of 548,000 kw. KCPL additionally is opening a new
coal-fired generating station near the cammunity of Iatan, Missouri,
some 35 miles northwest of Kansas City, on the Missouri River. St.
Joseph Light & Power Campany and The Empire District Electric Campany
will own 18% and 12% interest, respectively, in the first 650,000 kw
unit, which is planned for service in 1980.



KCPL's transmission lines consist of approximately 1,644
circuit miles of various voltages and types of structure, of which
appraximately 1,039 miles are lines using 100,000 volts or more. Dis-
tribution lines consist of approximately 10,982 miles of overhead pri-
mary lines, 1,823 miles of underground primary lines, and 857 miles of
underground secondary lines.

KCPL is a participant in MOKAN and the SPP. KCPL's system is
interconwcted with other utilities to permit substantial direct extra
high woltage power interchange transactions with other power suppliers
in Kansas, Missouri, Iowa, Nebraska and Minnesota.

In connection with Wolf Creek Generating Station (in partici-
pation with KC&F axd KEPCo), subject of this application, KCPL states
that on May 9, 1973, Docket No. 98,350-U, the State Corporation Cam-
mission of the State of Kansas issued to KCPL a limited Certificate of
Comvenience and Authority authorizing KCPL's ownership, operation and
maintenance of the generating and transmission facilities at and fram
WCGS.

KEPCo is a non-profit cooperative corporation of twenty-six
members, as listed in Appendix A. The members are rural electric dis-
tribution cooperatives serving rural areas in Kansas. Each of the
members has been for the most part financed with loans fram the Rural
Electrification Administration. KFPCo will be the wholesale power
supplier for each of its members.

At this time KEPCo has neither generation nor transmission
facilities, and the ownership of 17 percent of WOGS will represent
KEPCo's first owned generating capacity. However, in the long temm



KEPCo intends to own and/or control all of the power resources required
to meet the total power cbligation of its members and to meet the
reserve reguirements of any pool agreements. Investigations are con-
tinuing on plans for joint ownership of future base load generating
capacity and for participation through ownership or purchase in the
existing generation capacity of intermediate and peaking units of major
Kansas utilities.

KEPCo proposes to transmit power purchased fram major util-
ities over the transmission lines of other utilities to interconnections
with member cocperatives which then distribute power over their indi-
vidually owned distribution networks. Arrangements are being made for
coordination transmission and delivery of 90,000 kw of power purchased
fram the Southwestern Power Administration (SPA) cammencing in the
spring of 1980.

d. Organization and management of Applicants

KG&E is a corporation organized and existing under the laws of
the State of Kansas, and its principal office is located in Wichita,
Kansas at the address stated above,

All of KG&E's principal officers and its directors are citi-
zens of the United States. Their names and addresses are as follows:

DIRECTORS
Name Address
Rabert A. Brown Arkansas City, Kansas
A. Dwight BRutton Wichita, Kansas
Wilson K. Cadman Wichita, Kansas
C. T. Carter Independence, Kansas

C. Q. Chandler Wichita, Kansas



Nare

Martin K. Eby

G. W, Evans

Ralph P. Fiebach
Ralph Foster

George K. Mackie, Jr.
Glen L. Montague
Clifton C. Otto
Dwane L. Wallace
Robert L. Williams

Lyle E. Yost

Address
Wichita, Kansas
Wichita, Kansas
Wichita, Karsas
Wichita, Kansas
Pittsburg, Kansas
Wichita, Kansas
Fort Scott, Kansas
Wichita, Kansas
Wichita, Kansas

Hesston, Kansas

PRINCIPAL OFFICERS

Name

Ralph P. Fiebach, Chairman of the Board
and Chief Executive Officer

Wilson K. Cadman, President and Chief
Operating Of ficer

Ralph Foster, Vice President-General
Counsel

Dennis L. Evans, Vice President-Custcomer
and Canmunity Services

Glenn L. Koester, Vice President-Operations
Bernard Ruddick, Vice President-Engineering
Howard J. Hansen, Vice President-Finance

Glen L. Montague, Vice President-
Administrative Services

Robert L. Rives, Vice President-System
Services

W. B. Walker, Vice President-Accounting
and Secretary

R, E. Tate, Treasurer

Address

Wichita, Kansas

Wichita, Kansas

Wichita, Kansas

Wichita, Kansas

Wichita, Kansas
Wichita, Kansas
Wichita, Kansas

Wichita, Kansas

Wichita, Kansas

Wichita, Kansas

Wichita, Kansas



Name Address

E. D. Prothro, Controller, Assistant Wichita, Kansas
Secretary and Assistant Treasurer

Jack Skelton, Assistant Secretary Wichita, Kansas

J. F. Klassen, Assistant Treasurer Wichita, Kansas

Verna L. Ridgeway, Assistant Vice President Wichita, Kansas

KG&E is not owned, controlled or daminated by any alien, any
foreign corporation, or any foreign government. KG&E is making this
application in its own behalf and not as agent or representative of any
other person (except as representative for KCPL and KEPCo in certain
matters concerning WOGS before the NRC).

KCPL is a corporation organized and existing under and by
virtue of the laws of the State of Missouri, and its principal office is
located in Kansas City, Missouri, at the address stated above. KCPL is
also authorized to transact business as a public utility in the State
of Kansas.

All of KCPL's principal officers and its directors are citi-

zens of the United States. Their names and addresses are as follows:

DIRECTORS
Name Address
Arthur J. Doyle Kansas City, Missouri
Cyrus S. Eaton, Jr. Cleveland, Ohio
William D. Grant Kansas City, Missouri
Kenneth G. Hovland Ransas City, Missouri

Robert A. Olson Kansas City, Missouri



Name
Byron T. Shutz
Willis C. Theis
Robert K. Zimmerman

Address
Kansas City,
Kansas City,
Kansas City,

PRINCIPAL OFFICERS

Name

Rabert K. Zimmerman, Chairman of the Board

Arthur J. Doyle, President and Chief
Executive Officer

Kenneth G. Hovland, Senior Vice President
Donald T. McPhee, Vice President-System

Power Operation

Stanley G. Jameson, Vice President-
Transmission and Distribution
System Operations

John A. Mayberry, Vice President-
Cammercial Operations

J. Robert Miller, Vice President-
Administration

Louis C. Rasmussen, Vice President-
Corporate Planning and Finance

Donald M. Landes, Vice President-
Canmunications

Richard W. Fisher, Controller
Lee F. Miller, Treasurer

Clare Den Haerynck, Secretary

A. Drew Jennings, General Counsel

William H. Miller, Director of Human
Resources

Samuel P, Cowley, Vice President -

Corporute Affairs and Chief Legal

Officer
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Address
Kansas City,

Kansas City,

Kansas City,

Kansas City,

Kansas City,

Kansas City,

Kansas City,

Kansas City,

Kansas City,

Kansas City,
Kansas City,
Kansas City,
Kansas City,
Kansas City,

Kansas City,

Missouri
Missouri
Missouri

Missouri
Missouri

Missouri
Missouri

Missouri

Missouri

Missouri

Missouri

Missouri

Missouri

Missouri

Missouri

Missouri

Missouri



KCPL is not owned, controlled or dominated by any alien, any
foreign corporation, or any foreign govermment. It is making this
application in its own behalf and not as agent or representative of any
other person.

KEPCo is a nan-profit electric cooperative corporation duly
organized, validly existing and in good standing under the Electric
Cocperative Act, K.S.A. 17-4601, et seq., and its principal office is
located in Topeka, Kansas at the address stated above.

The names and business addresses of KEPCo's trustee represen-
tatives and officers, all of wham are citizens of the United States, are

as follows:

TRUSTEE REPRESENTATIVES

Twin Valley Electric Cooperative Assn., Altamont, Kansas

L. G. Dulavey, Thayer, Kansas
Dora Boore, Altamcnt, Kansas

N.C.K. Electric Cocperative, Inc., Belleville, Kansas

Everett Ledbetter, Belleville, Kansas
Raymond Trecek, Cuba, Kansas

Cof fey County Rural Electric Cooperative Assn., Burlington, Kansas

Dean Martin, Princeton, Kansas
Lyle Herriott, Burlington, Kansas

Caney Valley Electric Cooperative Association, Inc., Cedar Vale, Kansas

Walter David, Dexter, Kansas
Robert L. Brown, Cedar Vale, Kansas

Sedgwick County Electric Cooperative Assn., Inc., Cheney, Kansas

Jack Hutchinson, Cheney, Kansas
Gene Porter, Viola, Kansas
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C & W Rural Electric Cooperative Assn., Inc., Clay Center, Kansas

. Charles W. Ellis, Clay Center, Kansas
Raymond James, Clay Center, Kansas

Flint Hills Rural Electric Cooperative Assn., Inc., Council Growve, Kansas

Gerald F. Ridenour, Council Grove, Kansas
Wilmer Tischhauser, Wilsey, Kansas

Victory Electric Cocperative Assn., Inc., Dodge City, Kansas

R. J. Sprenkle, Dodge City, Kansas
Ralph V. Sherer, Mullinville, Kansas

Butler Rural Electric Cooperative Assn., Inc., El Dorado, Kansas

Wilbur C, Reed, Benton, Kansas
Ed Helmer, Burns, Kansas

Smoky Hill Flectric Cooperative Assn., Inc., Ellsworth, Kansas

A. D. Paull, Fllsworth, Kansas
Larry D. Kilian, Russell, Kansas

Lyon County Flectric Cooperative, Inc., Emporia, Kansas

. R. D. Speece, Osage City, Kansas
Larry N. Scott, Emporia, Kansas

Radiant Electric Cooperative, Inc., Fredonia, Kansas

Howard Sell, Fredonia, Kansas
Marvin Freidline, Caney, Kansas

Sekan Electric Cooperative Assn., Inc., Girard, Kansas

Ray Taylor, Bronson, Kansas
Marvin Lewis, Fort Scott, Kansas

Central Kansas Flectric Cooperative, Inc., Great Bend, Kansas

Jack D. Goodman, Great Bend, Kaneas
Lavern Becker, Russell, Kansas

Brown-Atchison Electric Cooperative Assn., Inc., Horton, Kansas

Dale Bodenhausen, Muscotah, Kansar
Ronald E. Garcher, Horton, Kansas

Ark Valley Electric Cogperative Assn., Inc., Hutchinson, Kansas
‘ Wesley Nunemaker, Langdon, Kansas
Delbert E. Tyler, Hutchinson, Kansas
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United Flectric Cooperative, Inc., Iola, Kansas

Wesley R. Clendenen, Iola, Kansas
Elmer Nichols, Colony, Kansas

Smoky Valley Electric Cooperative Assn., Inc., Lindsborg, Kansas

Verner E. Lundquist, Lindsborg, Kansas
Gilbert Bengston, Lindsborg, Kansas

Jewell-Mitchell Cooperative Electric Company, Mankato, Kansas

Clarence Beck, Mankato, Kansas
Jim Gouldie, Mankato, Kansas

Leaverworth-Jef ferson Flectric Cooperative, Inc., Mclouth, Kansas

W. A. Ousdahl, lLawrence, Kansas
Fred L. Johnson, McLouth, Kansas

CMS Electric Cooperative, Inc., Meade, Kansas

Otes Allison, Meade, Kansas
H. L. Murphey, Protection, Kansas

Norton-Decatur Cooperative Electric Campany, Inc., Norton, Kansas

Phillip A. Lesh, Norton, Kansas
Lynn Morford, Oberlin, Kansas

Ninnescah Rural Flectric Cocperative Assn., Inc., Pratt, Kansas

Robert Ahrens, Pratt, Kansas
Frederic Moore, Iuka, Kansas

D. S & O. Rural Flectric Cooperative Assn., Inc., Solamon, Kansas

James F. Schmidt, Solomon, Kansas
Nadine Griffin, Abilene, Kansas

P. R. & W, Flectric Cooperative Assn., Wamego, Kansas

Kenneth L. Erickson, Wamego, Kansas
Lester Marten, Alma, Kansas

Sumer-Cowley Electric Cooperative, Inc., Wellington, Kansas

Max Kolarik, Caldwell, Kansas
Garland Price, Wellington, Kansas

13



OFFICERS

President: Charles W. Ellis
Clay Center, Kansas

Vice President: James F, Schaidt
Soiomon, Kansas

Secretary: rhillip A. Lesh
Norton, Kansas
Treasurer: Allen D, Paull
Flisworth, Kansas
Executive Otes Allison
Committee Meade, Kansas
Members:

Wilbur C. Reed
Benton, Kansas

Max Kolarik

Caldwell, Kansas
Executive
Vice President: Charles Ross

Topeka, Kansas
Legal Counsel: John Philip Kassebhaum

Wichita, Kansas

KEPCo is not owned, controlled or dominated by any alien, any
foreign corporation, or any foreign government. It is making this
application in its own behalf and not as agent or representative of any
other person.

e. Clar: and period of license applied for and use to which facilities

will be put
The license hereby applied for is a class 103 operating

license as defined by 10 CFR 50.22. It is requested for a period of
forty (40) years fram the issuance of the WOGS construction permit,
expiring on May 17, 2017. Applicants further request such additional
source, special nuclear, and by-product material licenses as may be
necessary or appropriate to the possession, and operation of the
licensed facilities.

14



The: facilicies will be used as a part of Applicante' electric
utility systems for the gereration of electric energy. They will include
one pressurized water reactor to be known as ™Wc)f Creek CGenerating
Station, Unit No. 1". It is expected that this unit will be capable of
an output of 3425 MWt (including 14 MWt contribution fram reactor
coolant pumps) correspondina to a net electrical capability of about
1150 MWe. All physics and core thermal hydravlics information in che
attached Final Safety Analysis Peport is based upon the refaren~e core
desian of 3411 MWt., Site parameters, containment, engineered safe-
guards, and the hypothetical accidents are evaluated for a ccre output
of 3579 MWt. The Westinghouse Flectric Corporation will supply the
design and fabrication for the first core for the nuclear generating
unit

€.  Financial Oualifications of Applicants

The financial information will be supplied in June, 1981;
however, copies of the 1978 Annual Reports of the station co-owners are
included as part of this document.

g. Regulatory Agencies, Area Newspapers and Trade Journals

The following regulatory agencies have furisdiction over the

rates and services that would be incident to WOGS:

State Corporation Cormission of Kansas
State Office Building
Topeka, Kansas 6€612

The Public Service Camission of the

State of Missouri
Jef ferson Building

Jefferson City, Missouri 65101
Federal Energy Regulatory Cammission
£25 No. Capitol Street, N.F.
Washington, D.C. 20426
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The following is a list of major news publications which
circulate in the Applicants' two-state region and will be sufficient to
give reasonable notice of this application to any local municipalities,
private utilities, public bodies, and cooperatives which might have a

potential interest in WOGS:

Topeka Capitol-Journal
6th & Jefferson
Topeka, Kansas 66607

Wichita Fagle-Beacon

825 E. Douglas
Wichita, Kansas 67201

Kansas City Star-Times
1729 Grand Avenue
Kansas City, Missouri 64108

Burlington Daily Republican
Burlington, Kansas 66839

. The followina is a list of major trade iournmals which will be
sufficient to give reasonable notice of this application on a nation-

wide hasis:

Public Power

American Public Power Association
Suite 212

2600 Viruinia Avenue, N.W,
Washington, D. C. 20037

Public Utilities Fortnightly
Public Utilities Reports, Inc.
Suite 520

1828 L Street, N.W,
Washington, D. C. 20036

Rural Electrification
National Rural Flectric
Cooperative Association
1800 Massachusetts Ave., N.W.
Washington, D. C. 20036
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Flectric Light and Power
Technical Publishing Campany
1301 South Growve Avenue
Rarrington, Illinois 60010

h. Restricted Data

The application does not contain any Restricted Data or other
defense information, and it is not expected that any will became in-
volved. However, Applicants aaree that they will appropriately safe-
guard such information if it does become involved and they will not
permit any individual to have access to Restricted Data until the Civil
Service Camission shall have made an investigation and a report to the
Nuclear Regulatory Commission on the character, associations and loyalty
of such individual, and the Nuclear Regulatory Cammission shall have
determined that permitting such person to have access to Restricted Data
will not endanger the cawon defense and security.

It is requested that all communications pertaining to this
application be sent to:

Mr. Glenn L. Koester

Vice President-Operations
Kansas Gas and Electric Company
201 North Market Street

P.0. Box 208

Wichita, Kansas 67201
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Additionally it is requested that copies of all such comwmuni-
. cations be sent to:

Mr. Donald T. McPhee

Vice President-Production

Kansas City Power & Light Campany
1330 Baltimore Avenue

P.0. Bax 679

Kansas City, Missouri 64101

Mr. Nicholas A. Petrick
Executive Director, SNUPPS
5 Choke Cherry Road
Rockville, Maryland 20850

Mr. Jay Silberg, Esquire

Shaw, Pittman, Potts & Trowbridoe
1800 M Street, N.W.

Washington, D.C. 20036

Mr. Joe Mulholland

Manager of Power Supply and Engineering
Kansas Electric Power Cooperative, Inc.
P.O. Bax 4267, Gage Center Station
Topeka, Kansas 66604
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IN WITNESS WHEREOF, Kansas Gas and Electric Company has
caused its name to be hereunto signed by Glenn L. Koester, its Vice
Pres ident-Operations, and its corporate seal to be affixed hereto by
W. B. Walker, its Vice President-Accounting and Secretary, on this
19th day of February , 1980

KANSAS GAS AND ELECTRIC COMPANY

g 7
By ..fmfﬁ/ Km_
Glenn L. Koester
Vice President-Operations

ATTEST:

‘.V NVLVV
W. B, Walker
Vice President-Accounting and Secretary

STATE OF KANSAS
COUNTY OF SEDGWICK

Glenn 1 Koester, being first duly sworn, on his oath, states
that he is Vice President-Operations of Kansas Gas and Electric Company;
that he 1s authori{zed on the part of saild Company to sign and file with
the Nuclear Regulatory Commission this application and exhibits attached
hereto; that he has read all of the statements contained in such appli-
cation and the exhibits attached thereto and made a part hereof; and
that all such statements made and matters set forth herein are true and

correct to the best of his knowledge, information and belief.

Glenn L. Koester

Subscribed and sworn to before me, a Notary Public in and for
the State and County above named this 19th day of February , 19 80

G
‘écyTuA‘?}:g

—~ . Cn
U M& Commission expires: August 15,
. .
A




IN WITNESS WHEREOF, Kansas City Power & Light Company has
caused its name to be hereunto sianed by Dorald T. McPhee, its Vice
President-System Power Operation, and its corporate seal to be affixed
hereto by Clare Den Haerynck, its Secretary, on this 8th day of

Eehruary ¢ 1980 -
KANSAS CITY POWER & LIGHT COMPANY

o Doatd . b8

Donald T. McPhee
Vice President-System Power Operation

ATTEST:
Clare Den Haerynck Jd
Secretary

STATE OF MISSOURI )
) ss
QOUNTY OF JACKSON )

Donald T. McPhee, being first duly sworn, on his oath, states
that he is Vice President-System Power Operation of Kansas City Power
& Light Company; that he is authorized on the part of said Company to
sign and file with the Nuclear Regulatory Cammission this application
and exhibits attached hereto; that he has read all of the statements
contained in such application and the exhibits attached hereto and made
a part hereof; and that all such statements made and matters set forth
herein are true and correct to the best of his knowledge, information

and belief.
_m%%%

Subscribed and sworn to before me, a Notary Public in and for
the State and County above named this 8th day of _February , 1980 .

{Betty Bowslipr)

My Camission expires: _September 28, 1980
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IN WITNESS WHFREOF, Kansas Flectric Power Cooperative, Inc.

has caused its name to be hereunto signed by Charles W. Fllis, Presi-

@ e, and its corporate seal to be affixed hereto by Phillip A. Lesh,
Secretary, on this _’th day of February 1980

KANSAS ELECTRIC POWER COOPERATTVE, INC.

Charles W. Ellis
President

( 2. e~

Plﬁllip A.
Secretary

STATE OF KANSAS )
) ss
. COUNTY OF SHAWNEE )

Charles W. Fllis, being first duly sworn, on his oath, states
that he is President, Kansas Electric Power Cooperative, Inc.; that he
is authorized on the part of said Company to sign and file with the
Nuclear Regulatory Cammission this application and exhibite attached
hereto; that he has read all of the statements contained in such appli-
cation and the exhibits attached hereto and made a part hereof; and that
all such statements made and matters set forth herein are true and
correct to the best of his knowledge, information and belief.

/f&uéd M,Z//z -

Charles W. Elli=

Subscribed and sworn to before me, a Public in and for
the State and County above named this ‘" day of February = 1980
Pz g
Ay, @ ‘ 4
e, GE,Q o, Notary Public
\‘~:9 ey “"0-. I’ ")
s\?.". .4, ,"'. ’12’.
' § WCaﬂﬂi'dﬁl expires: September 13, 1980
- ne - -..l-:: s :
?'?;f& n S .(?:: a
%”? _ \':FQ‘:



APPENDIX A

KANSAS ELECTRIC POWER QDOPERATIVE, INC.
MEMEER SYSTEMS

Ark Valley Electric Cooperative
P.O. Box 1246

South Hutchinson, KS 67505
Frown-Atchison Flectric Cooperative
P.0. Box 230
Horton, KS 66439

Butler Rural Electric Cooperative
P.O. Box 1242
El Dorado, KS 67042

Caney Valley Electric Cooperative
P.O. Bax 308
Cedar Vale, KS 67024
CMS Electric Cooperative
P.O. Bax 740
Meade, KS 67864
Cof fey County Rural
Electric Cooperative
P.O. Bax 229
Burlington, KS

C & W Rural Electric Cooperative
P.O. Bax 513
Clay Center, KS

66839

67432

D.S.80. Rural Electric Cooperative
P.O. Bax 286

Solamon, KS 67480

Flint Hills Rural Flectric Cooperative

P.O. Bax B
Council Grove, KS 66846

Jewel 1-Mitchell Cooperative
Electric Company

P.0. Bax 307

Mankato, KS 66965

Smokey Valley Electric Cooperative
P.O. Bax 469

Lindsborg, KS 67456

22

Leavenworth-Jef ferson Electric Cooperative
P.0. Bax 70
Mclouth, KS 66054

Lyon County Electiic Cocperative
P.0. Bax 964
Emporia, KS

NCK Electric Cooperative

P.O. Bax 309
Belleville, KS 66935

66801

Ninnescah Rural Electric Cocperative
P.0. Bax 967
Pratt, KS 67124

Norton-Decatur Cooperative Flectric Campany
P.0. Bax 360

Norton, KS 67654

P.R.&8W. Flectric Cooperative
P.O. Bax 5

Wamego, KS 66547

Radiant Flectric Cocperative
P.O0. Bax 390
Fredonia, KS 66736

Sedgwick County Electric Cooperative
P.0O. Box 220

Cheney, KS

Sekan Electric Cocperative
P.0. Box 40
Girard, KS

67025

66743

Smoky Hill Electric Cooperative
P.O. Bax 125

Ellsworth, KS 67439

Sumer-Cowley Electric Cocperative
P.0. Bax 220

Wellington, KS 67152



APPENDIX A (Shest 2)

Twin Valley Flectric Cooperative United Flectric Cooperative

P.O. Box 385 P.O. Box 326

Altamont, KS 67330 Iola, KS 66749

Victory Electric Cocperative Central Kansas Electric Cocperative
P.O. Bax 1335 1025 Patton Road

Dodge City, KS 67801 Great Rend, KS 67530
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HIGHLIGHTS FOR 1978

10 Year
Annual
% Increase Compound
1978 1977 Over 1977 1968 Growth Rate
Operating Revenues $238,459.676 $196,235,824 21.5 $ 60,808,297 14.6
Net Income $ 28,964,461 $ 24,650,034 17.5 $ 9,840,509 114
Earnings Per Share of
Common Stock $2.28 $2.28 - $1.91 1.8
Annual Common Stock Dividend
Rate (Year End) $1.90 $1.80 5.6 $1.36 34
Available Capability
(Kilowt"l) 2,031,000 2,026,000 6.2 1,278,000 47
System Peak (Kilowatts) 1,532,600 1,423,400 7.7 923,400 5.2
Average Use Per Residential
Customer (Kilowatt-Hours) 10,136 9,413 7.7 5,842 8.7
Average Price Per Kilowatt-Hour
(Residential) 3.78¢ 343¢ 102 2.09¢ 6.1
Number of Customers at End
of Year 217,649 212,49 24 183,779 1.7

Total Utility Plant (Net) $753,786,668  $639.405763 17.9  $194,350,648  14.5




MANAGEMENT LETTER

Our

goals remain the same,

but change dominates
society and our company.

Change continues to dominate
both our society and company.
Stih our goals in 1978 con-
tinued to be to:

® Maintain adequate, reliable
service for our customers at
equitable rates consistent
with costs.

® Offer investors a return con-
sistent with the risk they
take with their savings.

® Provide employees with
good, safe working condi-
tions, equitable pay and
equal opportunity.

® Operate in a socially re-
sponsible way.

Even though we were operat-
ing in a climate of change in
1978, revenues and net income
increased. Earnings per aver-
age share of common stock
were $2.28, the same as in
1977, although almost 1.7 mil-
lion new shares were issued
during the year.

Common stock dividends were
increased by 2Vz¢ per quarter
effectivc with the final pay-
ment for the year. The annual
rate now is $1.90 compared
with $1.80 previously. This
was the 23rd time in as many
years when common stock div-
idends have been increased.

One major change in 1978 was
adoption by the federal gov-
ernment of the National En-
ergy Act. Although it may be
years before its full impact is
felt, it emphasized again the
need to construct power plants
that can use fuel other than
natural gas.

Before the early 1970s, almost
our entire production of elec-
tricity was in plants that used
gas as fuel. But the Energy
Act generally outlaws the use
of gas in large boilers like ours
after the 1980s. And that
change dictates that we build
new plants where other fuels
like coal or uranium can be
used.

Actually, we had begun years
ag~ to plan plants that can use
fuels other than gas. In 1978
we completed our third mod-
ern coal-fueled facility, the
first unit at Jeffrey Energy
Center which we own jointl:
with three other utilities. That
plant adds 136 megawatts of
coal capability to our system
and brings to 908 megawatts
our total coal-fueled generat-
ing capability. As recently as
1972 our coal-fueled capability
was only 47 megawatts.

Tnree other coal-fueled units
still are to be completed. One
of them, to be in use in 1980, is
under construction. The other
two are still being planned for
completion later in the 1980s.
All three will be owned in
partnership with other electric
utilities.

To help assure our customers
of reliable electric energy, we
also are constructing a nuclear
plant to be in use by 1983
Work was 27°% complete at
the end of the year. We plan
to own 41'2% of that plant's
1.150 megawatt capacity.

Although our new plants are
needed largely to help offset
the fuel shortage caused by

the scarcity of natural ga
some growth also plays a ro
in making future plans. Du
ing last summer's heat o
system peak increased almo:
8%. Energy sold during th
yvear to customers we sery
directly also was up 8%.

Financing the new facilitie
we must have to meet custon
ers’ needs remains a challeng
First mortgage bonds, pre
ferred stock and commo
stock all were issued durin
1978. Both Moody's and Star
dard & Poor's changed to :
from AA and AA~ their ra
ings of company bonds durin
1978.

To provide more flexibility i
meeting our needs for capita
a $100 million 5-yvear loan wa
arranged with a group of for
eign and domestic banks.

ing the loan's first two ye
money is borrowed from a re
volving 1und. Any balanc
after two years becomes a 3
year term loan. We borrower
$50 million under this loa
agreement in 1978. Interest i
calculated based on the Irvin;
Trust prime rate and the fed
eral funds rate.

Having new facilities in oper
alion has resulted in highe
operating costs. In turn, tha
dictates a need for rate relief

Our rates were increased only
slightly in 1978 — less thar
1%. That was in mid-year or
orders from the Kansas Cor
poration Commission which
also made permanent a 9% in-
crease that had been grantec
on an interim basis in 1977.

In December we requested_ 8
$38.9 million retail rate in-
crease, $21.4 million of it on



interim Dbas

an emergency
Based on our understanding
of federal anti-inflation guide
lines, we believe the proposed
However

stud 1nd

'y 1NGilLdit

increase complie
if further
change is needed, we'll mak¢

the change

Hearings
1978 on a request for a $5.3

were completed In
million increase in wholesals
rates. However, at year s end
the Federal Energy Regulator)
Commission had not issued its

the request whi
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ers. As a very idditio
benefit, the national goO
wise energy use also is served

Through research and aggre
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strategies, 1Inciud
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FINANCIAL RESULTS

Net income was up $4.3
million. For the 23rd time in
as many vears common stock
dividends were increased




t

in 1978, an increase of 8%
over 1977. Residential usage
was up 10%, commercial sales
increased 5% and industrial
use increased 9%. Unusually
warm summer weather and
extremely cold winter weather
both contributed to this in-
crease. Total sales of electric-
ity in 1978, including that sold
to other utilities, was up 11%
over 1977,

Operating expenses were up
22% to $199.5 million. In-
creased fuel costs continued
to be the largest contributor
to the gain.

Fuel cost $102.1 million, up
43% from 1977. Higher fuel
prices and increased genera-
tion both affected the total
spent for fuel.

Power purchased from other

ities decreased from $14.5
mullion in 1977 to $4.2 million
in 1978. We buy power from
other utilities in emergencies
and when it is cheaper to buy
than to generate. Depending
upon the cost of available fuel,
purchased power often bene-
fits our customers by helping
hold down fuel costs and cus-
tomers' bills.

Maintenance costs in 1978
were $15.3 million, an increase
of 39% over 1977.

Wages and benefits charged to
operation increased 9% in
1978. They amounted to $18.6
million.

Taxes for the year were $30.9
million, up $4.4 million from
1977.

KG&E's Diversified Industrial Revenues

{Thousands of dollars)

%o Increase

1978 1877 Over 1977
ENERGY PRODUCTION
31% of total
Petroleum Refining $ 13,257 § 10592 252
Petroleum and Gas Production 4,154 3647 139
Pipeline Pumping ... ... 4,169 3629 149
Coal Mining £00 618 ( 3.0)
Subtotal 22,180 18,486 19.9
NATURAL RESOURCE
29% of total
Chemical 1 o M= 13,579 10,750 26.3
Sand, Stone, Clay and
Cement Products 5,901 4966 18.8
Plasties ............0.uv0s 2,020 1630 239
Subtotal 21,500 17,346 239
MANUFACTURING
24% of total
Aircraft 7,529 5861 284
Machinery ! 5,588 4,695 19.0
Metal Fabricating . . o 2,687 2,259 18.9
Other Manufacturing Production 1,642 1,401 17.2
Subtotal ... .. ... 17,446 14,216 22.7
AGRICULTURAL, FOOD AND
KINDRED PRODUCTS
11% of total
Grain Mill Products 3,111 2,739 136
Prepared Foods 2.035 1,768 151
Meat Products .. ... .. 2,552 2157 183
Dairy Products 377 336 12.2
Subtotal 8,075 7,000 154
SERVICE RELATED
INDUSTRIES
5% of total == = 3,647 2930 245
TOTAL INDUSTRIAL
REVENUES .$ 72848 $ 59978 215




FUEL

For the first time since 1937,
natural gas accounted for less
than half the fuel we used :

in our power plants.
} .
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CONSTRUCTION

Jur expenditures in 1978
were a record $134 million,
mostly for new generating
facilities




Vice Presid vwaiter
Mondale was featured
ST viﬂl"\'_' ( i ,‘
( frey Energy Center

in 1978

an independent consultant to

matter

review the

Based on information avai

able

now including the ad
Q

vice of the ;‘]1.'" s contractor
and architect-engineer and our
consultant the company b

mat concrete de

lieves base es
meet design criteria and that
the matter resolved
without material adverse ef
fect on the company. But if it
should not be resolved to the
satisfaction of NR(

tion could be deiaved and the

will be

f

construg

cost increased. However, the
final outcome cannot vet be

determined

Energy Center Unit
was completed in July
This is the first of four
kilowatt coal-fue

f
constructed by

® |effrey
No 1
1978
680,000

ts being

Plants We're Building and Planning

Plant Fuel

leffreyv Energy Center
Unit No Coal
Unit No. 3 Coal
Unit No. 4 Coal

Wolf Creek Generating
Station

Unit No. 1 Uraniun

The Kansas Power
Company KG&!
20" of each of the

a towa! o!f 544.000

+

b Sl
The second unit

kilowatts
is scheduled
148()

1980s

to become operational in

the others in the middle
e Purchase of right-of-way be

gan in 1978 for a new 245 ky
fransmission
Wolf

tion and Rose
near Wichita

line betweer
Generating Sta
Hill Substation

Construction on

Creek

Capacity (MW)
Total Company's Share

680 136
680 136
680 136

1,150

this 98-mile line is to begin in

1981

These new facilities that are
eeded to meet customers
Lal :~ :v‘ !' i“" !}1( ‘l)'it 3
ITOV service. Thus our
needs are carefully monitored

ind our forecasts revised as

needed to minimize construd
tion. Completion dates can be
and are changed to meet chang-

ng needs



LOAD MANAGEMENT

Finding ways to control the
time when electricity is usea
is one way we are working
at becoming more efficient.

10

How can energy be used mor
efficiently? How can we most
efficiently use our over $700
million investment in generat
ing capacity, hines and other
facilities? Both questions re

late to load management

Demand for electricity changes
according to time of vyear as
well as time of day. This un
even demand means equip
ment needed to serve high
demand periods is not fully
utilized at other times. Oui
obiective is to level off the
high and low demand »eriods
0 use our investin.ant more

efficiently

Since it is not practical to
store large amounts of 0!!‘[

tricity, generating plants and
other facilities must be con
structed to meet high peak

4

electricit

v needs. If peaks are
reduced, less generating ca

¢ re

pacity ultimately will
«Uur’cwf and construction and

maintenance costs reduced

The hardest demand fluctua
tion 1o manage exisis among
residential users. For example
the peak electricity use in a
day is usually between 4 to 8
p.m. as most workers return
home from their jobs. On an
annual basis, the highest de
mand period for more than 20
vears has been during the hot
test part of the summer when
air conditioning is widely
used. Winter months, except
at times of severe cold, are
relatively low demand periods

In 1978 we experienced record
summer high temperatures
with an abnormally cold win
ter. The result demonstrated
the difficulties in controlling
electric 1y ‘h'!]l.l”l' Use (If
electricity soared with the

high summer temperatures

creating a new peak demand
of 1,532,600 kilowatts, almost
8% above the 1977 peak
Lower winter temperatures
also increased demand with
the winter peak 6% over the
previous winter. In the past 5
years the summer peak has in
creased by an average of 59
vearly and the winter peak by
an average of 6°

The more rapid growth of the
winter peak helped the com
pany's “load factor the
measure of system-use effi
ciency improve from 50%
in 1974 to 53.6% in 1977
Growth of the summer peak in
1978 caused the load factor to
drop back to 53.5%. but wi
continue to work toward long
term improvement

Several activities are designed
to control both the daily and
annual peak demand for elec

tricity. Creating nsume
iwareness of how load man
agement affects them receive
continuous attentior Adver
tising encourages consumer
to delay high energyv use task:
until after the traditicnal peal
use time of day. Conservatior
is urged through many media

More than 100 northwes
Wichita homes were includec
in a summer program to deter
mine if air conditioners coul
be controlled by idio signa
to reduce the high demant
peak. Each air conditione:
was controlled by the com
pany so the unit would rus
only 45 minutes an hour and
so only 75 of the units
would operate at any one
time. The obijective was to de
termine if houses could be
comfortably oled while lim
iting the demand air condi

tioning placed on ot \\ana



pture garder

An outdoor scu
Students work on a science

is part of the new Wichita Art
»*yseum. Electric heating ir project in electrically heated
nuseum help the herryvale High Se hool that
npany’'s annual was completed in 1978

Ihe test was generally su gards to econor
cessful and will be extended for the custom
' e f ‘
to inciude a group ol smal . . "
. : Results of a 12-month test us
ymmercial customers in the
i S San ing solar energy to heat water
SUunmmei ]! : 2 3 M
revealed the need for careful fficie
Rate structures influence de engineering. More than $1,250 natter
mand for electricity, and the in materials was installed but | {
Kansas Corporation Comn only $3 per month was saved 1 ]
sion has granted KG&E au in electrical usage. Modifica ct to be
thorityv to test several rate pat tions will be made in an effort SOUTCE
terns.  ( such rate is de to develop a system that is I
signed te learn if customers cost beurficial for the owner mn
will use less electricity or ad : lv p
g o . . I'wo projects planned t
just the time when electricity -
y 1 SuU In t
is used if they receive a lowern . .
aly ' aimed Jur ustomers have demol
rate for energy used during : : .
| i i i elect I sirated a willingness to cor
such 1ow demand periods as :
: . . On¢ n 1 erve ent th igh pro
night and early morning : :
» refrigerant gases wi be technique ind to assist in re
Among places where thest used to heat water for houst search. But, the demand tor
rates are being tested are twi hold purpose Another test electricity continues to grow
homes which are cooled dur will determine the etfective for iw reasons: We adde
ing the day with ice ;l!r)li|1<»'f ness of water mist t y help cool 5158 new custome in 1978
at night. Performance during refrigerant gases In convel ind the average resident
the 1978 air conditioning sea tional cooling systems 'he customer increased annua
son was satistactory l'esting wee from 9413 kwh 1977 t«
'l continue, especially in re 10,136 kwh in 197¢



Financing

Saies of securities and a

novei borrowing plan helped

raise almost $120 million

in 1978 ‘

l'o continue meeting custom

ers needs for service on

struction expenditures are at ..

a record level and the need for ;

new capital remains high. The -
mpany in 1978 sold both "

stock and bonds and arranged A.

bank loans which together

1M« ted to $119.7 millios

® $10 million in 8% pre-

ferred stock was sold in

®* S30 nilion [ 8 first
mortgage oonds were s d
.I;\‘ 1 .\LH' “
" 14 l‘;j on shares ol com " 1 = )
‘o . ] N pany can borrow up to $100 Participation in the Dividen
il ) Wt (] S0 1 .' { %A N 1 %
.k " f $18 D million as a revolving loan for Reinvestment Plan cont
L9 & ¢ o d ) Ul it 3 ) ] -0
" D . i . a two-year period. At the end to grow during 1978
Shdre rYroceeds wt f P . A -
S . ¢ ) 01 the WO vedars dny oul .
$28 million . £y \ Dividends on participant:
standing balance becomes a t k R
N y - S10¢ 1T¢ qutomaticaliv reir
® An additional 97,193 shares three-vear term loan. Another J' }‘ St .
. " s sted e uarter in newl
t mmon stock were sold $50 million in addition to that vested eacn qual s

b ntiols . | issued common stock at 932
to participants in the divi already borrowed is available , i<
of market price. Far .

lend reinvestment plan for to the company urder terms , ;
about $1.8 millior of the loan (:A:-U may invest as ich a
$5.000 in addition each quar
® 850 million was borrowed \ series of meetings with ana ter. That buys stock narl
under a term loan with a iysts and securities dealers in price but without a brokerag
group of domestic and for several major cities was con fee. Shares purchased unde
eign banks with interest tinued in 1978. With the need the plan in 1978 were mor
based on the prime rate and for capital remaining high, the than two and a half times th
tederal funds rate iny is providing data to number in 1977 when the pla
9 4 ‘ ; keep the investment commu was available onlyv for twe
he 5-vear bank loan repre ; ‘
on i ' . nity informed ot company op quarters
3 (S 1 nNew appiroach O n "1
s A erations and progress. Plans g b o
mcing being used by the . : } Details of the plan can be ob
: : " dre to continue these meetings 11
pany provide more tex tained by writing the Secre

the coming vear

bility in meeting our needs o tary, KG&E, P.O. Box 208
he agreement, the com Wichita. KS 67201

Market Prices and Dividend Rates of Stocks Listed on National Exchanges
Type and Exchange 1978 1977

Stock Market Statistics 4thQtr. 3rd Qtr. 2nd Qtr. 1stQtr  athQtr. 3rd Qtr. 2nd Qtr. 1st Qtr.
Common Stock NYSI
Market Price High $19' 4 $21 $201 $21 $21% $220% $21 22
Low 17% 18%4 181 1944 197 2 20 20%
Dividend Rate — Per Share 475 45 45 45 45 44 i 44

4! Preferred ASI

Market Price High 48 51%; 019 5045 92 Vs 55 54 54
Low 4 46 46 50 50, 504 50 5
5 1.125 1.12 1.125 1.125 1.12 1 125 1.125

Dividend Rate Per Share 1.1




Regulation

Two commissions have major
responsibility for regulating
KG&E rates and practices.




People

Employees continue to be an
important factor in KG&E's

success.

14

Employee productivity contil
ues (0 be a major rfactor in int

success of KG&l

High productivity in par

,
the result of equipping en
ployees with ¢ fficient equij
ment and modern tools. There

is almost $600,000 invested 1I

equipment and tools for ea h
employee's job « 1 with

$170.000 a decade earlier

Increasing productivity ais
has meant that the number of
employees has i1ncreased at a

much lower rate in the past 10

year W ur sale
whi | 1sed 74

En Vet 1 yvatior s ar
other factor in the company’s
efficiency. Twelve employees
were re gnized 1978 under
the | vee Cost Reductio

\‘l';g‘v'ﬂ'.: n
time, a s\
1.1;? I
vided f
$2 500. The award was shared

ta Line Depart

by two Wichi

5 L3
ment emplovees Ear! Herr
don. line subforeman with 27

more effective system for cor
2 nndoro nal | y
necting undergrouna ana ovel

head lines

During 1978, 1 of every 5 em
ployees was promoted. Con
tinued training, education and
communication aid employees
in self improvement and better
job performance. Training ses-
A tul

tion reimbursement plan en

sions are held regularly

courages employees to take
advantage of formal educa

tional opportunities while they

continue their jobs

More than two-thirds of our
people have more than five
vears experience with the

ympany. Nearly 300 have
been with KC&E 25 vears o1

longer. Low turnover reflects
good morale and 1s a positive
asse 1071 7}” C( iny

The safety record of KG&I
employees remains good. At
our Ripley Generating Station
there has not been a lost-time
accident since the plant be
came operational in 1938. Dur-
ing the past 10 years, KG&I
people have ranked among the
four safest similar-sized utility

work groups in the nation

each year and have held the
title as the safest during three

of those vears. We believe one

measure of professionalism of
our people is reflected in their
safe performan

The electric utility industry
today faces mai hallenges
of a social a4 polit 1s well
as an economic natul Man

agement sets a high priority
upon keeping emplovees In-
formed about sues and
events which affect the com
pany and their jot Employ-
ees receive weekly month

lv communications from the
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KANSAS 2 ELECTRIC COMPANY

Mangcmcat'- Discussion
and Analysgig of the mission of Kapgas the
Income Statement

vany eliminated deferreq {
accounting and comme
bi”mg feer costs on

During the three years because of commercial opers-
ended December 31, 1978, the tion of g Cygne Unit No. 2

Mmated bagjg currenty
ollowing changes jn Operating  jp May 1977 and Jeffrey Ep. Jepreciation has in
revenues had , significant ef. ergy Center Unit No. 1 in July approximaiely $2 » mil]
€Ct upon the Company's re. 1978 to changes jn depre
sults of Operations: The company has a fue] ad. rates, as allowed by th
o . ! e —— $as Corporition Comq
Revenue Incregse (Decrease) Oyer (Millions of Dollarg) effective July 1.1977, an
Cormponding Prior Period 197§ 197> 1978 to InCreases in ele, tric |
T e In service Creating in,
Increase jn Genera) Business : $3 $6 $10 of approximately g3 millig
Fuel Recovery . 12 2 14 and $2.3 million annua)
Rate Increases S 3 13 13 Ciation as a result of pla
Sales to Other Utilities . . _~~ """ (1) 9 5 in service La Cygne Uniy
Tow . U B B iy e b O Ut
= == —= No. 1, respectively
Growth jp kilowatt-hoyur justment rider applicable to all Allowance for funds

sales during the Period has of its rate schedules. Fye during construction has \ ;)

been affecteq by energy con. COSts per million Btu were significantly because of |
Servation by Customers gnd 58.5¢ in 1975, 67.2¢ in 1978, "“‘”? in the amount g
€conomic conditions Growth  gg 34 in 1977 and 109.3¢ in  struction work in progre

in kilowatt-hoy;, sales, particy. 1978. Effective September 1. '”'”95? (:barges and
larly to residential and com- 1974, when the Company be.- ferred d’”““”ds Incre.
mercial customers was dimin gan €Xperiencing 4 sharp in- 5”1’5“’"“3”." during the pe:
ished in 197 by a warm crease in fuel cost, i adopted “eause securities were |

Wwinter and g ¢qg) summer and deferred fye| COSt accounting 1o finance the record const, L~

978 by a ¢ achieve a better Matching  tion program and becays
cold winter and a hot Summer.  of fye] COst and related rey. the INcrease AN Interest

rating eXpenses, other enue. Effective August 1978 preferred dividend rates
than fye) expense, for 1977 in accordance with an order of See

and 197g increased primarily the State Corporation Com- of operations In 1968-7g
e — ——
Auditorg’ Opinion |

e \
To the Stockholders and the

Board of Directors of
Kansas Gag and Electrjc Compan_v

Ompany wag 8ranted an interip,

. but a Customer filed 4 |,
i i . Iti - his Proceeding cannoy be detern
at this time.

31,1 1977 and the results of jig Operations and the source of its funds for constry,
Vears ended, ip conformity with generall, accepted accounting Principles appl;;

Consistent bagis

]lulilry 25, 1979

Deloitte Haskins & Sells
Wichita, Kansas

Page 24 for 4 summ;

ts of income, retained earnings, and of Source of funds

efund The rate increase was made




"[atemenl of Income
10r the Years Ended December 31

Operating Revenues (Note 2) ............................
Operating Expenses:

B T P = oo = o | s om0 A b 30 a2 9w e

Deferrod fusl (Note 8) .............ccoovennnasoranasns
Purchased power .................ccvveiinnniannanenes
Other operation .................coioeiiens conenness
DI o i 5 as 05 - mome 8 s S0 ) b S LA e & 6 D
S R P
Taxes — other than income taxes .......................
RN A DB B ... ciceneiisasiraniarebanssns

Total operating expenses ...........................

Other Income and Deductions:

Allowance for funds used during construction — other . . ..
Income taxes—net (Note 8) ................ccvinnnnnn
Miscellaneous —net ................cimiiiiiinnnrannn

Total other income and deductions .. ................
Income Before Interest Charges .. ... . ... . .. s s v

Interest Charges:
Interest on lo: g-termdebt ........................ . ...,
R BN 5 s e iiinn o n. = 5ns 4 5L S R B e S B
mortization of debt premium, discount and expense — net

Allowance for funds used during construction — borrowed . .

Total interest charges .. ... e e S e T T e

Net INCOME . .. ...
Preferred Stock Dividends .. ... . ... ... .. . ... ... ... .. ..

Earnings Applicable to Common Stock ... ... .. . . .. . ..

Average Shares of Common Stock Outstanding .. ... ... ..
Earnings Per Average Share of Common Stock .. ... .. ... ..

See notes to financial statements.

1978 1977

(Thousands of dollars)
$ 238,460 $ 196,236
96,017 73,826
6,127 (2,461)
4,162 14,523
25,062 22,267
15,292 11,041
21,924 17,7289
12,207 11,036
18,697 15,473
199,488 163,434
38,972 32,802
8,716 7,644
(38) (47)
73 91
8,751 7,688
47,723 40,490
23,746 20,660
1,815 961
187 126
(6,999) (5.907)
18,759 15,840
28,964 24,650
7,084 6,471
$ 21,880 $ 18179
9,615,051 7,990,579
$2.28 $2.28
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KANSAS %

Balunce Sheet Decemher 31 1978 and 1977
1978

Asests [ rh()llSqu\ of d

!-.lectnc Plant at Ongmll Cost:
Plant in service $719,458

Less accumulated provision for depreciation 160,673

Net plant in service 558,785
Constructinn work in progress 188,869
Nuclear fuel 6,133

Total electric plant — net 753,787

Other Property and Invesiments — at cost 18¢

Current Assets:

Cash (Note 5) 2,393
Special deposits : 3,90
Temporary cash investments 7,200
Accounts receivable — nef 16,745
Refundable income taxes (Note 8)

Fuel — at average cost 20,650
Materials and supplies — at average cost 9,146
Prepayments and other current assets 422

Total current assets 60276

Deferred Debits:
Unamortized debt expense 4,152
Deferred fuel (Note 3) 1,347
C ther : 2,635

l'otal deferred debits 8,134

Total 8822 377

See notes to financial statements




!l I 1978 1977
(Thousands of dollars)
Capitalization:
Common stock, without par value, authorized 14,000,000 shares;
outstanding, 11,054,503 shares and 9,357,310 shares, respectively
B 0 TR TNI Mo -1 (0, o/ 4 [ e .- R BTy a3 A B MR $151,336 $121,656
Retained earniags ..................... ... .. ... ..ol . 91,015 87,224
Common stock equity . ................cc0iiiiiiiiiiniiiannn. 242,351 208,880
Preferred stock, including premium (Note 6) ....... ................ 93,993 83,993
SR M IR T s ot iitssssinsboysssinntnessasssstpmans 374,071 295,392
e R U S e 710,415 588,265
Current Liabilities:
Short-ierm borrowings (Note 5) . ..................c.coiviiiinenns 21,700
Long-term debt due within one year .............................. 3,000 5,000
D I e wra . ' 5. 4 W e o i B B o 6 20,061 15,882
Customer deposits ............ . ... .. ... ... 1,200 982
T R S i e g S e R e e 1 L IR ey P 9,684 9,649
Interest accrued .............. i e Agte ety L Rl TR SR T S e T BT ! 7,862 7,176
I - e e € i otr o 5 T e S o S e e SRR e 1,821 1,618
T P A U S S e 82 61
T ORISR -+ - o s o v scnntmessios iansissnasnniedss 43,720 62,068
_ierred Credits:
Accumulated deferred income taxes (Note 1) .. ..................... 38,775 30,981
Accumulated (eferred investment tax credit .. ..................... 27,558 20,246
Customer advances for construction ...................ccovvuinn.. 1,026 689
e, e R e R PR L e PR SR 619 184
Total deferred credits ... ... ... ... ... 67,978 52,100
Reserve for Injuries and Damages . .. ... .. .. .. ... . ... ... ... ... 264 261
B A T T o' ¢ o a4 W AT 6 8 i T o, e R s $822,377 $702,694
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KANSAS 22 ELECTRIC COMPANY

Statement of Retained Earnings e
for the Years Ended December 31 (Thousands

Balance at Beginning of the Year $ 87,224
Net Income 28,964
Total 116,188

Deduct:

Cash Dividends
Preferred stock 7,084
Common stock — $1.825 in 1978; $1.77 in 1977 17,944
Capital Stock Expense 145

Total 25,173
Balance at End of ithe Year $ 81,015

Statement of Source of Funds for Construction
for 7(})9 Years Ended ‘DegQElk)grQIA

1978 197"
(Thousands of dol

Source of Fundc
From Operations
Net income $ 28,964
Non-cash charges (credits) to net income
Depreciation 21,924
Deferred income tax and investment tax credit 18,711 16,570
Allowance for funds used during construction (AFC) (15,715) (13.551)
Funds from operations : 53,884 45,398
Dividends 0z 20.789

“

Funds retained in business k 24,609
From Financing
Long-term debt proceeds
Long-term debt redemption
Preferred stock

Common stock 54,750

Increase (decrease) in short-term borrowings (21,700) (7,550)

Funds from financing 94,438 82.015
(Increese) decrease in working capital (other than
short-term borrowings) ........ (5,730) 540)
Other — net T “‘-7“‘7'_0 > u;_f‘_]
Total Funds Used for Construction (excludes AFC) $125,034 § 96.057

See notes to finencial statemeats.




NOTES TO FINANCIAL STATEMENTS

summary of Significant Accounting Policies

System of Accounts — The Company is subject
to the jurisdiction of the State Corporation Com-
mission of Kansas (Kansas Commission) and the
Federal Energy Regulatory Commission (FERC)
and maintains its accounts in accordance with the
uniform system of accounts prescribed by these
regulatory commissions. As a regulated utility, the
accounting principles applied by the Company dif-
fer in ceriain respects from those applied by non-
regulated business

Electric Plant — The Company performs a por-
tion of 1ts construction work and capitalizes gen-
eral overhead and engineering expenses related to
construction projects. Maintenance and repairs of
property and replacements and renewals of items
determined to be less than units of property are
charged to operating expenses. The cost of units
of property replaced or renewed. plus removal
costs, less salvage, is charged to the accumulated
provision for depreciation, and the cost of related
replacements and renewals is added to electric
plant. Betterments are charged to electric plant.

Allowance for Funds Used During Construction
— Allowance for funds used during construction
(AFC). a non-cash item of non-operating income,
is defined in the applicable regulatory system of

nunts as the net cost during the period of con-

wtion of borrowed funds used for construction
purposes and a reasonable rate on other funds
when so used

This allowance has been added to all major
Construction projects at an annual compound rate
of 7.3% for 1978 and 7.2°% for 1977. As these
rates approximate a net of tax rate, they yield the
same result as would be obtained by using a gross
rate and recording the tax effect as a deferred item.

Depreciation — For accounting purposes, the
Company is depreciating the original cost of prop-
erty by the straight-line method over its estimated
remaining service life, as determined by indepen-
dent engineers. Depreciation provision stated as a
percent of original cost of depreciable property
was 3.4% for 1978 and 3.3% for 1977.

Income Taxes — In the calculation of income
taxes. the Company (i) uses liberalized deprecia-
tion for additions since 1954 and the ADR sys-
tem for additions since 1972, and (ii) utilizes
other tax benefits as permitted by the Internal
Revenue Code. consisting principally of differ-
ences in straight line depreciation and the deduc-
tion currently for interest and taxes capitalized
for bock purposes. Deferred taxes are provided
for those items included in (i) abeve as approved
by the Kansas Commission, and for the amortiza-

of expenses in connection with bond issue
i..undings. Beginning in 1977 AFC is recorded in
Electric Plant on a net basis. However, an amount

equivalent to the income tax effect on the bor-
rowed funds portion of the aliowance for funds
used during construction is charged to deferred
taxes under operating expenses and credited to
allowance for funds used during construction.

The Company defers and amortizes the invest-
ment tax credit over the life of the applicable
property. in accorcance with an order of the Kan-
sas Commission.

Revenues — Cpeialing revenues and accounts
receivable include amounts actually billed for ser-
vices rendered. The Company does not accrue an
estimate for unbilled revenue

Deferred Fuel Costs — The Ccnpany's rate
schedules include a fuel adjustment clause which
permits recovery of increases in fuel costs over
base period costs. In August 1978, in accordance
with an Order of the Kansas Commission, the
Com»any eliminated deferred fuel accounting and
commenced billing fuel costs on an estimated basis
currently. Prior to August 1978, increases in fuel
costs were recovered approximately ‘wo months
after such increases had been incurred and the
Company deferred the additional fuel costs in-
curred until such amounts were billed. Wholesale
customers are still on a two month lag. but de-
ferred fuel accounting for these accounts has also
been eliminated.

2. Revenues — On July 1. 1977, the Company re-
quested a temporary rate ircrease of $16.8 million
(subsequently amended to $15.5 million) based on
a historical test year ended May 31. 1977. On July
22, 1977, the Kansas Commission issued an order
granting the Company an interim annual rate in-
crease of $14.1 million which was collected by the
addition of a uniform percentage surcharge to each
customer’s bill. The Company's application for
permanent rate relief, filed in September 1977, re-
quested a permanent rate increase of $30.5 million.
including the $14.1 million interim increase pre-
viously granted. The Commission issued an order
June 8, 1978 permitting the Company to increase
its rates an additional $2.2 million representing a
total increase of $16.3 million. An industrial cus-
tomer has appealed the interim rate case order
from the District Court, where the Company pre-
vailed, to the Kansas Court of Appeals and the
matter is pending. Revenues for the year ended
December 31. 1978 and December 31, 1977, include
$7.5 million and $6.2 million, respectively. col-
lected under the interim rate increase, which are
subject to litigation.

3. Deferred Fuel Cost — In a September 1977 or-
der, the Kansas Commission allowed the Company
to recover through a surcharge the deferred fuel
at May i1, 1977 over twelve months. The amount
unrecovered in connection with the above at De-
cember 31, 1977 amounted to $2,439,146. Deferred

[Continued on page 22}




KANSAS %8 ELECTRIC COMPANY

fuel expense for FERC jurisdictional customers at
December 31, 1977 amounted to $1,323,528 and
this was amortized during 1978. In an order effec-
tive August 1978, the Kansas Commission allowed
the Company to collect over twelve months its
jurisdictional deferred fuel costs since May 1677
and eliminate deferred fuel accounting. The de-
ferred fuel costs at December 31, 1978 and 1977
applicable to periods after May 31, 1977 are
$1,347,064 and $3,711,373, respectively.

4. Retireme- : Plan — The Company has a non-
contributory retirement plan for all employees.
The total cost for 1978 and 1977 was $1,958,928
and $1,710,539, respectively, which includes amor-
tization of prior service costs over a ten-year
period. Of these amounts, $470,998 and $419.492
were included in plant construction costs. The
Company's policy is to fund pension costs accrued
currently. Unfunded past service cost at Decem-
ber 31, 1978 was approximately $3,900,000. The
actuarially computed value of vested benefits at
November 30, 1978 exceeded the market value of
the plan assets on that date by approximately
$3,800,000.

5. Short-Term Borrowings — The Company has
bank lines-of-credit aggregating $54 million at De-
cember 31, 1978. Generally, in lieu of compensat-
ing balances, a fee of less than 8% of prime is
permitted. Occasionally, average compensating
balances, based on bank ledgers, of 10% &re re-
quired. There are no legal restrictions placed on
the withdrawal of these funds.

The Company draws upon the bank lines-of-
credit and sells commercial paper to obtain short-
term construction funds. There were no short-term
borrowings at December 31, 1978. The maximum
amount outstanding during the year was $38.-
150,000 on March 20, 1978. The average interest
cost for the year was approximately 9.1% based
on a daily average outstanding loan balance of
$18,550,000.

6. Capital Stock — A summary of changes in Com-
mon Stock during 1978 and 1977 follows:

Amount
(Thousands of
dollars)

Balance January 1, 1977 ... 6,716,775 $ 66,906

Additional shares sold 2,600,000 53,902
Dividend Reinvestment

e e e (R 40,535 848

Yalance December 31, 1977. 9,357,310 121,656

Additional shares sold 1,600,000 27,824
Dividend Reinvestment

. o el ke 97,193 1,856

Balance December 31, 1978. 11,054,503 $151,336

.

Cumulative Preferred Stock at December 31
1978 and 1977 consisted of the following
4

1978
4Y2%, $100 par value; (Thousands of dollars)
authorized and outstanding,
82011 shares ...:-.s-iven- $ 8201 $ 820
Serial, $100 par value:
authorized. 255,000 shares:
4.28% series, outstanding
45,000 shares ......... 4,500 4,501
4.32% series, outstanaing
60,000 shares ......... 6,000 6,00
7.44% series, outstanding
150,000 shares ........ 15,000 15,001
Serial Preferred stock, without
par value, authorized
6,000,000 shares:
$2.42 series, outstanding
800,000 shares ........ 20,000 20,000
$8.66 series, outstanding
300,000 shares ........ 30,000 30,000
$8.125 series, outstanding
100,000 shares ........ 10,000
Premium on Preferred Stock .. 292 29
TORBL %o acrsssuies $93,993 $83,99

The $2.42 Series and $€.125 Series have man
datory sirking fund obligations beginning on A
1, 1980 and 1989, respectively. The minimum‘
quirements in the number of shares for the S2.
Series and $8.125 3eries are 40,000 and 3,333 pe
year, respectively, with the maximum being 80,00
and 6,666, respectively. The sinking fund oblige
tions are designed to retire the $2.42 Series b
April 1, 1999 and the $8.125 Series by April 1
2019.

7. Long-Term Debt — Long-term debt at D¢ >mbe
31, 1978 consisted of the following:

Amount
TThousends «
First Mortgage Bonds: dollars)
2% % series, due 1979 ............. $ 3,000
3% % series, due 1982 ...... ...... 12,000
35 % series, due 1983 ............. 10,000
3% % series, due 1985 ............. 10,000
3% % series, due 1986 ............. 7,000
4% % series, due 1991 ....... ...... 7,000
555 % series, due 1996 ............. 16,000
8Y2% series, due 2000 ............. 35,000
8Ys % series, due 2001 ............. 35,000
7% % series, due 2002 ............. 25,000
9% % series, due 2005 ............. 40,000
8% % series, due 2006 . ............ 25,000
8Y2% series, due 2007 ............. 25,000
6% series, due 2007 ............... 10,000
5% % series, due 2007 ............. 1.
8% % series, due 2008 ............. 30,
L T N AN U 311,940



Guarantee of pollution control revenue
honds 5% % series, due 2003
n bank loan
Unamortized premium and discount
net 131
Less-Current maturities of 'ong-term
debt (3,000)

Total $374,071

The 6% Series and the 57 % Series, due 2007
are pledged as collateral for Pollution Control Re
venue Bonds issued by Kansas municipalities

The term bank loan is provided through an
agreement with fourteen domestic and foreign fi
nancial institutions providing for up $100 mil
lion. The loan agreement is comprised of a two
year revolving credit and a three year term loar
with right of prepayment at any tme¢ without
penalty. The effective interest rate on this bor
rowing was 12.5% at December 31, 1978

8. Income Taxes — The effective Feder
tax rates differ from the amounts
applying the Federal statutory rates
fore income taxes

15.000
50,000

1O 1Ince
The reasons with the
percentage effects are 1978

Statutory Federal income tax rate 48
Deduct income tax effects of timing
differences
Allowance for funds used
during construction
Taxes and pensions capitalize«
Other items net (no one ite
makes up more than 2
Effective Federal income tax rate 3¢

Income taxes as recorded in the Statemer

1 -
ncom ire
= 1878

Operating expenses
Currently payable
Federal
S{dl!'
nf‘f"rh‘(’ }'wiﬁ'mi
State
Deferred tax effect of
AFC borrowed
Investment tax credit
net (Note) . 7.312
Total Ui 18,697
Other inccme and deductions
Currenity payable
Federal g 33
State . R 5
Totai . 38

3,605

Incomc tax expense

— net $18,735

$15,520

Included in the 1977 Invesiment ta ¢ credits
— net is $3,249,000 in refundable income taxes
available for carryback to prior years.

At December 31, 1978, the Company has un
used investment tax credits of approximately $12
million available for carryforward to future years

9. Replacement Cost (Unaudited) — The impact of
the rate of inflation experienced in recent years
has resulted in replacement costs of productive
capacity that are significantly greater than the his
torical costs of such assets reported in the Com
pany's financial statements
reporting
cost information will be

In compliance with
estimated replacement
disclosed in the Com
pany's annual report to the Securities and Ex
change Commission on Form 10-K

requirements

10. Construction Budget — The construction bud
get for 1979, as approved by the Board of Direc
tors. is $133,295,280. The Company has substan
tial purchase commitments in connection with its
construction program

11. Financing — On January 16, 1979 the Com-
pany issued $14.5 million of First Mortgage Bonds
6.8% Series due 2004. The bonds were pledged as
collateral for Pollution Control Bonds issued by
the City of St. Marys, Kansas

12. Other Information — See pages 8 and 13 for
Wolf Creek base mat and rate application infor-

" ' r
Hiauiv

13. Financial Statistics (Unaudited)
l'housands except per share)
1978
ath 3rd 2nd 18t
Qtr Qtr Qtr Qtr

Operating
Revenues $53.609 $70,235 $52.150 $62.466

();u raling
Income

Net Income

Earnings
Applicable
to Common

Average Shares
Outstanding

7,412 13,652 7,578

10,808 5.747

10,330
8,035

8,987 3.926
9,427 9,402 9.377
Earnings
Per Share $0.95
1977
3rd 2nd  ist
Qtr Qtr Qtr Qtr

$0.42 $0.68

Operating
Revenues

Operating
Income

Net Income

Earnings
Applicable
to Common

Average Shares
Outstanding

Earnings
Per Share

$50.793 $64,586 $40,658 $40,199

7 765

12,645
9,497

5,499
3,647

6,893
6,364

2,029 4,751

8,117 6,950

$0.68




KANSAS 23 ELECTRIC COMPANY
Comparative Financial Statistics (Thousands)

Electric Operating Revenues:
Residential
Commercial
Industrial
Public street and highway lighting
Sales for resale —

municipals and cooperatives
General business
Sales for resale — other electric utilities . . ..

Total sales of electrici‘y
Other

Total electric operating revenues
Operating Expenses:

Fuel
Deferred fuel
Purchased power .
Other operation
Maintenance
Depreciation
Taxes other than income taxes .
"ncome taxes

Total operating expenses ..
Operating Income
Other Income and Deductions:
AFUDC — other (a)
AFUDC (7% % in 1976-1970,
6% % in 1969, 6% in 1968)
Income taxes — net
Miscellaneous — net
Income Before Interest Charges
Interest Charges:
Interest on bonds
Other interest
Amortization of debt premium,
discount and expense — net
AFUDC — borrowed (a)
Net Income
Preferred Stock Dividends

Earnings Applicable to Common Stock

Shares of Common Stock

Outstanding (End of Year) .
Earnings per Average Share of Common Stock

Cash Dividends Paid per Share
On Common Stock (b)
Capitalization: (Amount and Percent)
Long-term debt (less current maturities) ...
Preferred stock including premium
Common equity:
Common stock
Retained earnings

Total common equity
Total capitalization

Short-term Borrowings (End of Year)
Embedded Interest Cost of Long-Term Debt .

(a) See Ncte 1 to Notes to Financial Statements.

1978 1977 1976 1975
$ 73,683 $ 60,849 $ 47,120 $ 42,333 1
53,588 45,890 35,930 32135
72,848 59.978 44,828 38,000
2,034 1,688 1,399 1,301
19,177 16,197 10,889 8,362
221,330 184,602 140,166 122,131
15,794 10,580 1,728 3,149
237,124 195,182 141,894 125,280
1,336 1,054 879 886
238,460 196,236 142,773 126,166
96,017 73,826 42,658 39,273
6,127 (2.461) (2,182) (2.427)
4,162 14,523 9.459 2,824
25,062 22,267 18,954 16,505
15,282 11,041 8,208 7,345
21,924 17,729 13,765 13,092
12,207 11,036 9,134 8,911
 18.697 15,473 13,783 13.031
199.488 163,434 113,779 98.554
38,972 32,802 28,994 27,612
8,716 7,644 - -
- » 9,992 5,090
(38) (47) 3,171 1,899 ‘
73 91 158 (76)
47,723 40,490 42,315 34,525
23.746 20,660 17,102 13,324
1,815 961 1,859 2.716
197 126 81 39
(6.999) __15.807) - - ~
28,964 24,650 23.273 18,446
7.084 6.471 4,537 3,572
$ 21,880 $ 18,179 § 18,736 $ 14,874
11,055 9,357 6,717 5,517
$2.28 $2.28 $2.88 $2.91
$1.825 $1.77 $1.70 $1.61
$374,071 52.7 $295.392 50.2 $262,854 52.8 $230.052 56.
93993 132 83,993 143 83993 169 53,993 13.
151,336 121,656 66,906 45,738
91,015 _ 87224 83,64, 76,352
242351 341 208.880 355 150,538 303 122.000 30.

$710,415 100.0 $588.265 100.0 $497,395 100.0 $406.135 100.

$ 26,525
6.98%

$ e $ 21,700 $ 29,250
7.36% 7.12% 7.13%

(b) 1978 year-end annual rate $1.90 per share.




1974 1973 1972 1971 1970 1939 1968
1,603 $ 27,675 $ 25615 $ 24,208 $ 24,156 $ 21,902 $ 19,820
24,294 21,403 19,949 18,644 17,934 16,553 15,259
27,740 21,612 19,574 18,660 18,266 18,003 17,508
1,123 978 905 829 765 714 664
5.502 4,368 3,742 3.417 3,272 2,841 2,481
90.262 76,030 69,785 65,758 64,393 60.013 55,732
5.314 3,008 3,589 4,843 5,210 6,568 4,578
95,576 79,044 73,374 70,601 69,603 66,581 60,310
778 660 581 549 554 506 498
96,354 79,704 73,955 71,150 70,157 67,087 60,808
22,331 16,624 14,198 13,952 13,385 13,024 10,712
(404) " - - - - o
2,426 2,138 2,718 1,378 1,886 2,014 1,807
14,862 12,879 11,687 11,194 10,494 9,762 8,964
6,289 5.064 3,723 3,349 3,586 2,747 2,679
11,525 9,925 7,962 7,599 7,133 6,750 6,469
8.411 6,812 8,338 8,935 8,328 7,906 7,499
7 "84 7,061 7.920 8,174 9,394 10,360 9,303
72,724 60,503 56,546 54,581 54,206 52,563 47,433
23,630 19,201 17,409 16,569 15,951 14,524 13,375
1,362 2,830 5,199 2,951 1,365 406 78
374 889 1,573 854 459 191 48
21 (32 80 42 (112) {179) (111)
25,387 22,888 24,261 20,416 17,663 14,942 13,390
11,329 11,118 10,046 7,572 5,343 3,344 3,344
2,564 263 228 448 505 592 233
28 27 19 11 1 (28) (28)
11,466 11,480 13,968 12,425 11,814 11,034 9,841
1,937 1,937 _ 1,686 821 821 821 821
$ 9529 $ 9543 $ 12,282 $ 11,604 & 10,993 $ 10,213 $ 9,020
p—— ——————— —_—— = 4 —— —_— 4
4,717 4,717 4,717 4,717 4,717 4,717 4,717
$2.02 $2.02 $2.60 $2.45 $2.33 $2.17 $1.91
$1.56 $1.53 $1.49 $1.44 $1.41 $1.37 $1.33
$179.868 569 $179.877 57.3 $165.053 55.6 $140.188 557 $105133 49.7 $ 70427 40.8 $ 86453 46.7
33993 108 33993 108 33993 11.5 _ 18966 7.5 _ 18966 8.9 _ 18966 11.0 _ 18,966 10.3
31,770 31,770 31,770 31,770 31,770 31,770 31,770
70.388 68,217 65,891 60.680 55,868 51,526 47,774
102.158 323 99987 319 97661 329 92450 368 87638 414 83296 482 79544 43.0
$316,019 100.0 $313,857 100.0 $296,707 100.c $251.604 100.0 $211,737 100.0 $172,689 100.0 $184.963 100.0
—3 ——— ——
$ 12,021 $ 12,275 $ 4300 $ 7.850 $ 15,255 $ 13,660 $ 4,950
33% 6.33% 6.37% 6.17% 5.52% 3.83% 3.83%



KANSAS 2% ELECTRIC COMP/NY
Comparative Electric Statements

1978 1977 1976 1975
Sales in Kilowatt-Hours (Thousands):

T R SRR 5 1,947,538 1,771,645 1,671,470 1.635.

COMMEPIBE ... insonvssrassns 1,402,986 1,330,807 1,257,613 1.204,99

T T | e e B NI el R e 2,679,630 2,465,928 2,351,631 2,268,20

Public street and highway lighting . . .. 62,808 62,085 60,740 58,60

Sales for resale — municipals and

CHODEERUINES. .o oo vnr suvin vbonnas 965,187 888,553 726,546 687,54
General business ................. 7,058,149 6,519,018 6,068,000 5.854.72

Sales for resale — other electric utilities 921,338 695,285 97,951 247,71

Total kilowatt-hourr sold ......... 7,979,487 7,214,303 6,165,951 6,102,43
Customers at End of Year:

Rontdentlal .. iosiic it i e 194,773 190,174 187,013 180,77

ERRE: -+, v v.5.5 o e 200 4 5 g 105 18,970 18,510 18,246 18,91

T R I S AL SN 3,392 3,311 3,181 2,54

Public street and highway lighting ... 413 396 374 32

Sales for resale — municipals and

COUROERIEYRE "« o con/vvain i3 v anova 91 90 89 8
General business ................. 217,639 212,481 208,903 202,63

Sales for resale — other electric utilities 10 10 10 1

Total electric customers ........... 217,649 212,491 208,913 202,64
Residential:

Average kwh per customer .......... 10,136 9,413 9,090 9,15

Average revenue per customer ....... $383,49 $323.29 $256.26 $236.8

Average revenue per kwh (cents) ..... 3.78 3.43 2.82 2.5

Kilowatt-Hours Generated and Purckased
{Thousands): '

(Generated (net after station use) ..... 8,130,424 6,732,339 5,878,673 6,194,

Purchased ......................... 334,683 947 973 802,413 372,33
p o TP A R, [Pt 8,465,107 7,680,312 6,681,086 6.566,70

Less: Sales for resale — other electric

T Wy S s e linl 921,338 695,285 97,951 247,71
BUBE oot s s s 3l B s B 7,543,769 6,985,027 6,583,135 6,318,98
Company use, line loss, etc. ......... 485.620 466,009 515,135 464,26
Energy sold — general business ....- " 7,058,149 6,519,018 6.068,000 5,854,72
e —————— < f———
Average BTU per Net Kilowatt-Hour
e S A A 10,802 11,048 10,806 10,84
Average Fuel Cost per Million BTU
et Tne N e e et R 109.324 99.256 67.153 58.47
Available Capacity (Kilowatts) .. .. .. .. 2,031,000 2,026,000 1,718,000 1.718,00
Maximum Demand (Kilowatts)
(Exclusive of sale to other utilities) . 1,532,600 1,423,400 1,387,000 1.337,40
Utility Plant at Original Cost (‘ﬂlonunds)

Beginning of year ....... $780,181 $676,554 $563,988 $478,01
Capital expenditures . ... R 137,144 106,565 115,124 88,28
SOOI . 27 =% s i s s nn s 2.865 2,938 2,558 2,31

IR O I« L0 e o I O s e T s 914,460 780,181 676,554 563,98

Accumulated provision for depreciation 160,873 140,775 124,963 113,131

Net ullilty plamt .....co.oovvvveinnns $753,787 $639,406 $551,591 $450,85

Employees ot Year-End .. ... ... .. ... .. 1,385 1,340 1,315 1.

*Decreased because of # reduction in firm power purchases



1974 1973 1972 1971 1970 1969 1968
1.445,571 1,420,678 1,306,894 1,218,515 1,210,616 1,074,492 948,168
1,086,213 1,088,392 1,027,931 950,848 911,967 821,203 735,588
2,233,936 2,045,851 1,887,252 1.797.720 1,782,629 1,779,093 1,733,075

57,123 55472 52,443 49,657 47,049 44,943 42,947

636,368 547,324 503,616 461,229 468,477 391,893 350,011
5,469,211 5,157,717 4,778,136 4,477,969 4,420,738 4,111,624 3,809,789

380,239 347,549 505,515 737,016 1,109,211 1,423,658 786,856
5,849,450 5,505,266 5,283,651 5,214.985 5,529,949 5,535,282 4,596,645
p——————— _

177,162 172,896 169,761 166,697 165,666 165,424 163,508

18,698 18,573 18,411 18,048 17,923 17,849 17,736

2,462 2,381 2,345 2,327 2,302 2,303 2,297
248 181 177 167 165 160 157

84 82 81 78 77 74 73
198,654 194,113 190,775 187.317 186,135 185,810 183,771
10 8 8 8 8 8 *
198,664 194,121 190,783 187.325 186,145 185,818 183,779
8,338 8,317 7,792 7,343 7.325 6,545 5,842
$181.02 $162.02 $152.73 $145.88 $146.15 $133.40 $122.11
217 1.95 1.96 1.99 2.00 2.04 2.09
5,945,844 5,544,119 5,428,111 5,469,259 5,785,520 5,692,076 4,723,762

354,699 386.562 359,501 124,350 155,299 189,245 224,230
6,300,543 5,930,681 5,787,612 5.593,609 5,940,819 5,881,321 4,947,992

380.239 347,549 505,515 737,016 1,109,211 1,423,658 786,856
5,920,304 5,583,132 5,282,097 4,856,593 4,831,608 4,457,663 4,161,136

451.093 425,415 503,961 378,624 410,870 346,039 351,347
4,469,211 5157,717 4,778,136 4,477,969 4,420,738 4,111,624 3,809,789

11,284 11,058 10,710 10,480 10,374 10,345 10,410

33.284 27.116 24.423 24.341 22.303 22.118 21.784
1,728,000 1,728,000 1,318,000 1.318,000 1,318,000 1,318,000 1,278,000
1,324,600 1,201,900 1,137,300 1,079,400 1.076.600 998,400 923,400
$432,059 $397,790 $347,961 $306,801 $273.137 $255,068 $247,335

48,094 36,506 51,799 43,196 35,662 20,578 10,760

2,142 2,237 1.970 2,036 1.998 2,509 3,027

478,011 432,059 397,790 347,961 306,801 273,137 255,068

101,817 91,839 83 644 77.317 71,226 65,369 60,717
$376,194 $340,220 $314,146 $270.644 $235.575 $207,768 $194,351
= = —=== = e = P o —— s

1,200 1,269 1,238 1.240 1,263 1,237 1,200
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SERVICE AREA

KG&E provides electric ser-
vice to approximately 218,000
retail customers in southeast-
ern Kansas including the Wich-
ita Metropolitan Area

Wholesale service is provided
to 25 coiamunities and to 8
rural electric cooperatives. The
cOmpany owns no gas proper
ties and has no gas operations

The company has all appro-

priate franchises and certifi-
cates which are needed to
permit it to provide service
throughout the area

Missouri

Interconnected

Utilities

Associated Electric
Cooperative, Inc
AEC

The Empire District
Electric Company
EDE

Kansas City Power &
Light Company
KCPL

The Kansas Power and
Light Company — KPI

Oklahoma Gas and
Electric Company
OGE

Public Service Company
of Oklahoma - PSO

Western Power Division
of Central Telephone &
Utilities Corporation
WPD

Generating Stations
and Capability

Gordon Evans Steam
Electric Station, 50°.8
mw

Ripley Steam Electric
Station, 88.3 mw

Wichita Steam Electric

Station, 22.8 mw
Murray Gill Steam
Electric Station, 334.3
mw

Neosho Steam Electric

Station, 116.2 mw
La Cygne Steam
Electric Station.* 72

mw

Wolf Creek Generating

Station,* 477 mw
(under construction)
Jeffrey Energy Center
136 mw

*Jointly owned with
other utilities
Capability stated is
KG&E allocation

Map Legend

Division

Headquarter ities ‘

Electric Lines

145 kv - L
Electric Lines, 138 and

161 kv
Electric Lines, 69 kv

Electric Lines Authorized

Elec

LA L L L

tric Interconnections
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Kansas City Power & Light Company Annual Report 1978

Key Events of the Year Earnings climb to $3.55 a share
latan, Wolf Creek units construction on schedule
Record 138-day strike
Management audit finds strengths, makes recommendations
Environmental program completed
Cwnership in latan 1 reduced to 70 percent
New financing tools employed
2.170 shareholders enroll in dividend reinvestment program

7 1977
Financial Highlights - ?thn:nawdz» ’
Operating revenues $ 318,663 $ 272,041
Cost of fuel 87,318 72,588
Net interchange and purchased power expense (2,599) (9,302)
Employees wages and benefits charged
to operations 52,183 £3,605
Federal, state and local taxes 63,577 53,304
Interest on lorig-term debt 32,217 26,856
Allowance for funds used
during construction (AFDC) 23,293 13,496
Net income 42,924 32,283
Preferred, preference and common
dividends declared 33.644 28,223
Earnings retained in business 9,280 4,060
Earnings per average common share $ 355 $ 3.01
Dividends per common share $ 256 $ 2.46
Average number of common shares 9,644,321 8,216,133
Selected Statistics Electric Plant Data
Construction expenditures
including AFDC (000's) $ 188,652 $ 167,287
Gross investment per revenue dollar 3.16 353
Fuel Data
Percent of coal to total fuel burned 88.1% 87.4%
Cost per MMBTU (coal) 74.3¢ 61.5¢
Cost per MMBTU (all fuel) 87.8¢ 74.4¢
Contents Lother 10 SRBTEHOMIEIE . . cs voissiunernsvsininpansbosasisvms 2
FOTB I ROVIBW .« + s s o5 siavinin ks suisvs s #6555 s Sungosauis 3-12
Summary and Analysis of Operations .................. 14-15
Financial Statements...... B e e S S, o st WY 16-27

E IOt NORT SUMTSEIIEE . . v 5 oo/ o5 viis b e ais 40 Sp i g sin s 28-29
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1978 ln Review is shared with St. Joseph Light & Powe

Company (SJLP)— 18 per cent, and Tht
Opel'ations Empire District Electric Con* vany (EDE)
Essential Operations Maintained 12 per cent
During Strike latan's initial 15-month coal requirement is
covered under an agreement and exte
The longest strike in the Company'’s history options with Amax Coal Company, supplier of
concluded on November 16 when bargaining coal for La Cygne £ under along-term ¢ tract
unit employees returned to work after 138 Coal deliveries will begin in August, 1979
days. The 2.150 employees, represers ted by two Cm'npde\ -owned 110-car unit trains. A
three local unions of the International Brothe third train will be added when the unit
hood of Electrical Workers, walked out July 1, commercial operation

1978, following a breakdown in negotiations of
wages and fringe benefits for the final year of
existing three-year contracts

Throughout the strike, some 500 manage-
ment and about 150 temporary employees
performed essential operating and customer
service assignments. All power plants were
manned and met four successive new
customer peak load demand records. Line
extensions and construction work were com-
pleted for service to all customers who were
ready for occupancy. Customer service and
billing functions were adequately performed
About 70 per cent of residential customers
read their own meters during the strike

We also employed about 300 temporary
construction workers to finish installation of
major air pollution control equipment at
Hawthorn Station in orderto meeta mandatory
December, 1978, deadline

New plant construction schedules were unaf-
fected by the long strike, but considerable main-
tenance work at existing plants was deferred

Wage Settlements Within Guidelines

Taking final shape near the Missouri River some 35 miles

The strike ended after € p}(,\, ees ac (epted northwest of downtoun Kansas City. the 650-megawatt

final offers by the Cn‘f"hd“\\' for the third year coal-fired latan 1 unit is scheduled for commercial operation
in May. 1980

of the existing contracts and for one-year

extensions expiring June 30, 1980 . - -

WYMO Seeking Mining Permits
We are endeavoring to secure a long-term fue
supply for latan 1 by acquisition of coal leases
and mining permits through our wholly-owned

subsidiary, WYMO Fuels Inc. WYMO antic

pates receipt in 1979 of the last of severa

The two-vyear contracts call for total annual
wage and benefit increases of 7.2 per cent and
7 per cent for both Locals 412 (power plant
workers) and 1464 (linemen and outside
workers) and 6.2 per cent and 6 per cent for
Local 1613 (office and clerical workers)

The overall settlements were within I ederal
wage quidelines

State permits needed to commence mini
coal on a 640-acre State lease containing
estimated recoverable reserves of 44 milli

latan 1 Nearly Finished tons in Wyoming's Powder River Basin, The
In late 1979, we expect to begin trial operation subsidiary has also applied for Federal coa
of the 650-megawatt latan 1 generating unit, leases on portions of 4,360 acres of adjacent
now over 70 per cent complete. Commercial lands owned by WYMO with reserves esti
operation is planned foi May, 1980. The unit, mated at 200 million tons
similar in design to La Cygne 2, will burn up Company investments at year-end in the
to 2.4 million tons of low-sulfur coal annuaily capital stock of WYMO totaled about $5.3
and is equipped with an electrostatic precipi million. It is anticipated that mining operations
tator to control particulate einissions on WYMO's properties would be carried out

Total cost of our 70 per cent share is pro through a joint venture or contract arrange

jected at $2.15 million, excluding the allowance ment which would assure the Company of a 3

for funds used during construction. Ownership long-term, reliable supply of low-sulfur coal



Pushed by a tug boat for most of its 1.500-mil¢
Oklahoma, in early January, 1979
$0-foot-long vessel. which made the

joumey, the 350-ton Wolf Creek reactor vessel arrived at the Port of
The barge caried the vessel from Chattanooga, Tennessee, over
last leg of the trip by specially designed railroad car. will house the

Catoosa
several waterways. The

nuclear fissior

elements to generate heat for steam productior

Woif Creek Construction on Schedule

( $ + f the Wolf ( k ear gener
iting t t ed hedule and reached
25 per cent § Y ;‘r‘ 1G7E lThe 1 )
egawatt t is taraeted f T ¢ )
perat } The ( panyv and Ka 1S
(as and Electric ( pany (KG&GE) share
wnership equally, but have r tted to se
] N ent te tt 3 f Kanska
a | ] I \aNS
elect ' tive KGE&EF 1 4 t
’ » 3 $ bi’ 4
L 4 3 y
Ma v k beqga M 1\ ) n the
[ ect ¢ f five unde t t whict
heir 15 s the Sta da : y ea ‘.1‘ "
Power Plant System (SNUPP ~
I W E Diock ta the The NUPPS a ¢
nent wa 1eve ped J Dy Tive elect
itilitie t expedite the l¢ 1thy o
Proce ind realize 1bstantia t savings g 2
t H ut yati 3 miImao je 1" d w
\ t ¥ IF Drese tiv pla ed : D D¢ Cé t e
¢ b } Now about 25 per cent completed. the Wolf Creek profect
1 7 ry . -
nhare, tota ] 4 egawatt € mated occupies a 10.500-acre site near Burdington, Ransas It is
!
3t $349 millic excludir ea Wance the State’s largest planned gene rating unit and is targeted
¢ fu is used durina co jction and for commercial operation in 1983
L
Iclea | € L".“’o \( mmiss ,,\},( ) that the eact
The project occupies a 10,500-acre site near base mat concrete samples tested 90 day
Bu jton, Kansas, and is the State's largest ifter being poured did not meet desiq teria
‘ + it bor 3
pla ed generat ] it a 11t t clea £ 11 tests by the | rtland Cement A
riih n<triict ¢ t! < re H { y
u Co tructi &) € na ea €d a ation (PCA) te d to confirm that the « et
£ 2 450 srk e
pe ak 2,450 worke stre ;o‘b“"\,k meot :"\‘l‘ specifi “ati
r 1Q7R ’ s N \ r " y ne " " ’ '
in October, 1978, KG&E advised the Nuclear KG&GE hasretained an independent suitant



to review the matter and additional indeper Ihe coal-fired La ( ne 2 unit continued
Y £ ol !

] ]
dent tests are being made by PCA its outstanding pertormance in 1978. La
Based upon th~ information available now Cygne 2 went on line in May, 197 And 18
including the advice of the plant's contracto wned equally with KG&GE. The new unit wa
architect /engineer and our consuitant yvaillable 00 pe ent of the time and perated
the Company believes that the base nat it 70 per cent of capacity, well above
concrete does meet design criteria and the traaiti 1 perfrormance for like-sized unit
matter will be resolved without materia the industry. The Company's nait share
adverse effect on the Compa it it should of the unit's utput represented almost 2
t be resolved to the satistact f the NrRC per cent of total generation in 197
onstruction could be delayed and the st

reased However the final outcome cannot  Management Audit Completed
mir t of a management audit of the
[ 1q

Company conducted by Booz-Allen &

Nuclear Fuel Agreements Hamilton was submitted to the Missour

Westin : : : Public Service Commission (MPSC)in Novem
wvest) ‘lr] -;'w"f ectr \ [ ration 1s undaea! It jit | A . )

y i her. | he audit began in August, 1Y/ ind
contractto s PPty Wolt Creek uciear ruel - < i 4 " . ] th e -
b f Q7 covered every department in the Compat
equirement ror 20U yea I 1975, Westing ¥ ’ ) b I y
house notified the Company that it would not The audit report recognized the Company
meet its commitment t Ipply A n witt has made "major strides toward meeting the

’ . 2
respect to the tial core and the first difficuit challenges in today’s utility envi
IX T€ 1ds because price CASE nade Ti€ The report er phasized steps already
it commercially practicabie to « progres t trengthe veral perat i
| ' 1
Co que ' the ( panv and K \‘vf filed a etticie cya { highlighted <tre 1ths th g
I ] 1
1 + 1 1 1 Y ¢
leqal acti Federal district t Kansa ireas ot system adeqi y and reliability, fav
. 1 ¢ y 4 y it tioy v
114 st \\' ot ‘Q P de 4 \ ¢ J € I ce ard MY S |
4 ) 1 ouh MAMH 1 +
€NE 1 19 Ul e and ] L
judgment and damage / r ) -
Ind aggressive leadership
In proceedings involv the f npany and - ;
e report ted BR? re nmeandati < for
"0‘}!.‘. utilitie f} ederal court it Vi 11 . e eport IS¢ (1‘ Z € [ £ | )
LTI a oanet iONs <On b .
rdered Westingh e to apply uraniumn improving operat ' \ b nad
I I { } f
presently held or ¢ trolled by it to the f already been adopted. The re |
: > A . (&} Y LN X ! A
fillment of it ool tracts with the recommendations are under aaalysis by the
Him { O 1 uppty ) {
. ey srmect r | T )
itilities. iricluding the C npan As a result 1ewly T"[‘Y(“()‘-’“'-”“‘“” A“'H\\' s and
Ll - RS 4 w 2 Yy o \
¢ Development Department, which will initiate
f that order, the Company expect Westing Oy t f tm men W i o
house will deliver up to 700,000 pounds of action plans so that implementation of cost
€ 1 / un
2 b4 > . r 3 ¥ ! ' N
the 1.200.00( pour { urar equirement for effective improveme ts will be ac "vt"“‘h('.*“‘
t > s ind Ny ] L :
the initial core. Cobb N lear Corporatiorn t We are confident that the H‘”‘“H“h’” SUYE
t) nitial ce ! 3 rporati 0
'\?a‘i‘}u;é"‘]!." New Mexico has contracted t recommendations, when put into eftect, will
: 1 meaninat henetit to the aof ney
supply the balance T‘,”‘( ompany fv‘dh‘ﬂ‘!! have a eaningrul penerit t the efticie 1CY vt
yre neqotiat s with othe ranium ‘»?"JH*‘["‘.’dfi‘\':“
ippliers to cover the remant ] expected

shorttall in Westinghouse deliveries:

The liability of Westinghouse under its
Wolft Creek contract has vet to be determined
However, in related uranium supply contracts
not involving the Company, the Viraginia court
recently ruled th ! (
excused from its contractual obligat s to
supply uranium to ten other utilitie

New Production Records
A new one-hour net system peak of 2,097
megawatts was established on Auqust
1978. This represented an increase of 5.9
per cent over the record set in 1977, and
also surpassed three other records set in July
and August, 1978. A new winter season peak
of 1,286 megawatts was established Decem
ber 6, 1978, and was exceeded on January 8
1979, when the net one-hour system peak
demand reached 1,312 megawatts

In the Erergy Control Center, computers monitor power
plant operations, are used for remote control of substation
switching and eventuaily will control generating units



Programs Implemented to Improve system in 1978. Natural gas and oil eact
Efficienc provided six per cent of total fuel requirements

A ¢ ere utilized mair for peakir ) ary
(M ¢ Cer has bee 1 de« o jenerat ; ] 1w 1T i a y peax ], auXx arly
D t and flame <tab )¢ ' DO SE
efrfiCie v due to the aq t severa ts b i 1 2 | purg
c .
use of w-grade 1S a perat ta Cleve coal-tired units burne 1.0 1
juality contr devices. The C npany ha t f a J it an averaqe t Of
) st 1 1t 1 ’
Npié £ ted seve 31 [ iran t I V€ 4 7 C¢ S Pt | [v p. pe € VE
) | tern ¢ + <
¢ P 1t it therma ¢ ¢ \/ PACE ) € acts V vE
t Af tont P 4
u 4 tr t and estat h bette t V€ 10 PE € tal ¢ 1 | € [‘
2 ‘ A
e Ve S I juct 3 te ) ¢ St the ] Strike Dy the tl ted M\ e W KE
» r . | 1 | 4 +
g b any ad . 4 4 et the ( pany covered delivery t
! 5 [ i i A~ dispa
1O« [ s
te talled du J d 4 The > K
CcOrmnibe v » hetat xde d he ( npanv b ed 9¢ barre ¢
' r 4 ] e 1 ared t 3¢ ha
poOwe pia t pe it 1 i VIle fulty } Ui C
4 e 13 * ¥ a
nerat ) perform ¢ ymic analvse About one-third of the ease w
[ v [ 1 v
¢ 4 fthe n + t effective erat elatea t creased Pt 1K ] requirement
" $ ~f . y i }
4 eet <te eq ement: at any and replace € atural gqa with the
particular time balance due t 1 ¢ f energy t the
utilities ]P,. averaae price of BACE
Coal Major B Load Fuel . o &0 E
oal Major Base Load Fue six per cent. fron 8 per Bt
Because a r A\CLVL s base 1d generatio $ 4 to $2.66 i 4
11 3 1y al-tired the ( MDA W tace
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Other facilities under construction in the
Greater Kansas City area are a 1.2-million
square-foot regional distribution center addi-
tion by Sears Roebuck & Co. and a 1.1-million
square-foot shopping mall in southeastern
Kansas City, both scheduied to open in 1980.

Several major area companies announced
expansions during the year including:
Employers Reinsurance Corporation and
Black & Veatch Consulting Engineers, both
constructing all-electric office buildings, and
the Union Wire Rope division of Armco, Inc.
which is expanding facilities for wire rope
and strand production by 30 per cent.

Energy Management

The Commercial Operations Department has
developed programsforallcustomersfocusing
on energy management techniques to control
both energy usage and costs. The two major
objectives of this effort are to control peak
demand and develop off-peak load

Through instructive advertising and group
presentations, the program stresses use of
energy efficient appliances, proper insulation
and conservation practices to help manage
usage. The Company also makes available
technical information to all customers,
provides energy management training pro-
grams forindustrial and commercial customers
and woiss closely with home builders and
contractors to encourage installation of energy
conserving features in new homes.

A stepped-up research effortin 1979 will set
the stage for testing the effectiveness of peak-
time interruption of air conditioning and of
voluntary reduction of consumption during
“peak alerts.” Also, in conjunction with local
builders, we will analyze the effectiveness of
energ\-efficient designs and building
matenals based on data from homes supplied
with energy from both conventional and
alternative systems.

Communications Programs
Accelerated

The impacts of continuing high inflation on
electric bills, of pressures from consumer
and environmental movements and of anti-
nuclear interests, all have created significant
communications challenges for the Company.
To address these challenges, we have in-
creased information efforts to all key publics.
in order to establish understanding among
customers for what has been happening to
their electric bills, we have developed an
“Energy Dialogue” program which involves a
provocative newspaper advertising series and
stepped-up speakers bureau activity and
personal contacts with opinion leaders. Under
“The Subject is Energy” program, we have
made available without charge an up-to-date

catalogue of materials for students and
teachers, including lesson plans, classroom
helps and seminars on energy related subjects.

Through expanded annual and quarterly
reports, we are communicating more infor-
mation about the Company to shareholders
and the investment community. We have
increased personal contacts with elected and
appointed officials through a new legislative
affairs section with responsibilities for both
the state and federal governmental levels

Recognizing the importance of employees
to the communications process, we have
established programs to increase the upward
and downward flow of information within the
Company.

! o - Ko™
{ J
The Company's customer information program concentrates
on ways customers can help reduce summer peak demand.
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Other operation expenses of $47.4 million
increased a modest $2.3 million.

Maintenance expense has been increasing
steadily in recent years in conjunction with
the Company'’s heavier reliance on coal for
fuel, the increased maintenance requirements
of older coal-fired plants, and the sizeable
upkeep needs of air quality control equipment
mandated by governmental requlations. While
maintenance expense in 1978 of $30.4 million
represented an increase of only $860,000
from 1977, substantial scheduled power
plant maintenance work was postponed
during the strike.

Earnings Climb to $3.55

Total interest cnarges in 1978 were $34.5
million, up $6.3 million for the year, and pre-
ferred and preference dividends of $8.7
million were $1.2 million higher than 1977.
The effect of the income credit for the
allowance for funds used during construction
in 1978 was $23.3 million, up $9.8 million
from 1977.

These factors combined to produce earnings
available for common stock of $34.2 million,
or $9.5 miilion more than 1977. Earnings per
average common share in 1978, basedon 1.4
million additional average shares outstanding,
were $3.55 compared to $3.01 in 1977.

Missouri, Kansas Rate Orders
On March 5, 1979, the Missouri Public
Service Commission granted the Company
an increase in retail electric revenues of
$26.3 million, including gross receipts taxes,
or approximately 12.4 per cent annually. The
increase, which will become effective March
16, was about 63 per cent of the amount
requested in April, 1978, based upon the
test year ending June 30, 1978, and adjusted
for known changes through January, 1979.

Pending before the Kansas Corporation
Commission (KCC) is a final phase in rate
proceedingsoriginally filedin November, 1976.
The KCC in November, 1977, temporarily
granted $9.9 million of the $18.9 million, or
28.3 percent, increase originally requested,
based on 2 fully projected test year ending
June 30, 1578, In April, the KCC ordered
$9.4 million of the temporary increase to
become permanently effective.

In filings in November, 1978, to substantiate
Kansas revenue requirements based on actual
results of the test year, we requested authority
to make permanent the additional $500,000
from the temporary order and to increase rates
by the $9 million remaining from the original
application. Both requests were considered at
hearings beaun on February 26, 1474, and a
final order from the KCC is expected soon.

Federal wage and price guidelines as
app'ied to regulated utilities are presently
being reviewed by the Council on Wage and
Price Stability. Although the guidelines are
voluntary, interpretations by the state
regulatory commissions and the resulting
impacts or requests for rate relief are
unknown at this time.

Fuel Adjustment Actions

We currently have a fuel adjustment schedule
effective in Missouri which permits recovery
cn a timely basis of increases in the cost of
coal burned and the fuel cost component ot
interchange energy purchased from coal and
natural gas sources.

On February 2, 1979, the MPSC ordered
each regulated electric utility in Missouri
to adopt a new fuel adjustment schedule
based on its estimated annual cost of all fuels,
using an average fuel adjustment factor for
each billing period during the year with
provisions for adjustment during the following
vear. The order, unanimously approved by the
Commission, became effective on February 16,
1979, and will be implemented by the
Company after hearing. While the new
procedure will permit recovery of increased
unit costs of fuels, it will require extremely
accurate fuel cost forecasting. An annual
audit and formal hearing are required before
implementation of any change in the
fuel adjustment.

In Kansas, an energy adjustment schedule
enabling the Company to recover substantially
all increases in the costs of all fuels burned
and the energy cost component of purchased
power, became effective on March 1, 1978. The
new procedure eliminates delays in cost
recovery experienced in the former method
and is based on estimates of fuel cost
increases subject to monthly adjustment.

Ownership in latan 1 Reduced to

70 Per Cent

On July 31, 1978, we closed agreements with
two Missouri utilities which reduced our owner-
ship interest in latan 1 to 70 per cent, or 455
megawatts, and our cash outlay for con-
struction from $246 million to $205 million.
The transactions included an increase of an
additional 3 per cent ownership by St. Joseph
Light & Power Company, bringing its interest
to 18 per cent, or 117 megawatts, and a trans-
fer of a 12 per cent ownership interest, or 78
megawatts, to The Empire District Electric
Company.

This action was related to a series of events
which added nearly 300 megawatts to our pro-
jected capacity availability in the early 1980s,
including: an MPSC order in June, 1977,
requiring SJLP to reduce its agreed ownership
share in latan 1 from 25 to 15 per cent; the fact



that the City cf Independence, Missouri, will
not acquire a previously reserved 101 mega-
watts in the latan and Wolf Creek units; and
execution of a demand curtailment contract
with Armco, Inc., reducing our annual peak
capacity responsibility by 120 megawatts
Talks have been terminated with Nebraska
Public Power District concerning any sale by
the Company of an ownership interest in Wolf
Creek 1, due to Nebraska State legislative

restrictions prohibiting out-of-state ownership.

Still under consideration by NPPD is a possible
participation power purchase of 200 mega-
watts from Wolf Creek for a two-year period
beginning in May, 1983

1978 Construction Totals $170.8 Million

The 1978 construction program required a
cash outlay of $170.8 million, substantially
below the $213 million forecast, but still a
record for the Company. The dif: -rence
between actual and forecast expenditures
largely related to the reduction of ownership
in latan 1. Approximately 30.9 per cent or
$52.7 million of the 1978 requirements came
from internal funds. The remaining $118.1
million was financed mainly from five
external sources

In March, 1.2 million shares of common
stock were sold through underwriters to the
public at $28.25 per share. At competitive
bidding in June, the Company sold $25 mil-
lion of first mortgage bonds, 9':% Series,
due 2008. Proceeds were used to refund $9.6
million of maturing 275% Series bonds with
the balance applied to the construction
program.

Environiaental Bonds Issued for latan,
Hawthorn Work

In July, $31 million of environmental improve-
ment revenue bonds were issuec through the
Missouri State Environmental Improvement
Authority to finance construction of air pol-
lution control facilities at both Hawthorn and
latan stations The issues, both 67s% Series
due 2008, included $21.8 million for the latan
electrostatic precipitator and $9.2 mill'on of
additional funds for replacement of t'ie
Hawthorn 5 precipitator

New Financing Tools: Eurodoliar,

Preference Stock,

Bankers Acceptances
Looking ahead to a welcome lull in the
construction program and a corresponding
decline in capital needs in the next few years,
we developed three new sources for construc-
tion funds in 1978. In November, agreements
were completed in London establishing an
18-month, $50 million line-of-credit with a
group of internaticnal banks. The Eurodollar
agreement provides for use of unsecured
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funds based on the three-month London
Inter-Bank Offered Rate, traditionally lower
than the U.S. floating prime rate. In going
overseas, we will be able to reduce commit-
ment fees and avoid compensating balances
required by U.S. banks. The Company drew
$21 million against this line-of-credit in
December, 1978

Also in December, 250,000 shares of $8.00
Cumulative Preference Stock, the first series
of a new class of stock authorized by stock-
holders in May, 1978, were privately placed
with a group of eight institutional buyers. The
issue is non-redeemable through December 1,
1981, but is subject to a mandatory sinking
fund requirement on December 1 in the years
1983 through 1988. The issue sold at
$100 per share to yield 8 per cent



Another ‘mvwﬂ credit opened with Citi of Arthur Andersen & Co., as independent

bank, N.A., utilizes a field warehousing public accountants for 1978. The meeting
arrangement to finance fuel inventories adjourned and reconvened May 30, 1978,
through the use of bankers acceptances. This at which time \'»'c-\ "eprwsr"tww; more than
agreement, finalized in January, 1979 75 per cent of outstanding shares ag "w\rd
provides for loans up to $40 millior an an e"dr'w"‘ to ‘*u» Articles of Consolida-
secured by coal and fuel oil inventories tion authorizing four million shares ot (,}:"m;
At December 31, 1978, total capitalizatior lative Pn:'rt*rv ce \M~ k. This; stock is not
of $972.8 million was represented by 51.7 subject to coverage restrictions as is preferred
per cent long-term debt, 14.5 per cent pre stock and provides more flexibility in finan
ferred and preference stock and 33.8 per cent ng the construction progran
commion stock The 1979 Annual Meeting is scheduled t
Future Construction Program ‘Cl’if.r" .,‘T“'e\d‘_“i..t\p'f )‘i ok Chnaiatio.
Decline ompany's downtown offices, 1331 Baltimore
to Avenue, Kansas City, Missour

As forecast three years aqgo, 1979 is the last

year of record expenditures in the curren! Management Changes

five-year construction program and construc- On May 2, 1975. the Board of Directors
tion neceds are projected to decline through elected Arthur J. Doyle p“‘\'dt"‘" of the
1983. The (;hh yutlay for the 1979 program Cf‘mpdﬂ\ He succeeds Robert K. Zimmerman
is preliminarily estimated at $190.8 million who continues as chairman of the boarc and
and $578.3 million is targeted for the five chief executive officer. Mr. Doyle joined the
vears, excludina the allowance for funds used Company in 1973 as general counsel “'t‘f
during construction representing the Company as independer
leqal counsel for 24 years. He w‘\ S H,?eu a
2,170 Shaieholders Reinvest Dividends vice president in May, 1973, to the board in
The Dividend Reinvestment and Stock Pur 1976 and was named executive vice president
chase Plan has enrolled 2,170 \hdwhn‘dw S in May, 1977
since implementation in July. Under this plan, William D. Webb, formei mw';r" ate secre-
shareholders may have dividends from tary, was named assistant vice president of
commeon, preferred a-;d preference stock communications and was succee dm. by Clare
reinvested automatically in neiw shares of Den Haerynck, former assistant secretary
KCPL common stock d! a 5 per cent discount Mr. Webb came to KCPL in 1958 and became
Participants may also invest czsh together corporate secretary in 1960
with reinvested dividends or may invest cash iiiss Den Haerynck's career with the Com-
for purchase of new common shares at pany began in 1951. She held [}nxu MS in
market value various departments jrior to joining the
In 1978, 16,03¢ new shares were corporate secretary's office in '46 3. She
purchased {or common and p't"'f':'wd share- became assistant secretary in 1974
holders who reinvested $664,120 in dividends William H Miller joined the Company in
and made optional cash payments of November, 1978, as director of human re
$229,400 The proceeds were applu,-d to the sources. Mr. Miller was formerly with Daytor
onstruction program Power and Light Ccmpany where he had full
A prospectus detailing the plan may be corporate responsibility for all personnel and
obtained by writing to Mar.ufacturers Hanover labor relations activities

Trust Company, Dividend Reinvestment
Departmer tt, P.O. Box 24850, Church Street
Station. New York, New York 10242, or to
Miss Clare Den Haerynck, Secretary, Kansas
City Power & Light Company, 1330 Baltimere
Avenue, Kansas City, Missouri 64141

Annual Meeting Draws

Record Attendance
Over 140 shareholders attended the 1978
Annual Meeting of Shareholders on April 25
at the Company's corporate headauarters in
downtown Kansas City, Missouri. More than
80 per cent of the 8,647,092 shares eligible
were represented either in person or by proxy

At the meeting, shareholders reelected A record number of shareholders attended the 1978
nine directors and approved the appointment Annual Meeting
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Kansas

City Power & Light Company

Summary of Operations

Operating revenues

Operating expenses
Operation and maintenance

Depreciatior

General taxes

Income taxes

Total operating expenses

Operating income

Allowance for equity funds used during
construction

Other income and deductions (net)

Income before interest charges

Interest charges

Allowance for borrowed funds
usec during con

Net income

Preferred and preference

struction—credit

dividend requirements

Earnings available fc: common stock

$ 318,663

165,809
33,174
38,511
26,137

263,631
55,032

12,543
(874)

66,701
(34,527)

10,750
42,924

8,719
$ 34,205

Year ended December 31
1977 1976 1975

(thousands

$ 272,041 $238540 $210,318
140,006 115,220
30,356 24 t:ZV
35,519 31,822
19,144 20,529
225,025 192,200
47,016 46,340

102,749
21,867
28,537
16,495

169,648
40,670

7,592 3,983
(39) 185

54,569 50,508
(28,190) (24,220)

5,904
32,283

4,022
30,310

3,356
26,604

7,545
$ 24,738

5,124
$ 25186 $

4,019
22,585

$ 172,048

73,387
20,648
25,207
15,204

134,446

37,602

511
642
38,755
(19,604

1,062
20,213

2,842
17,371

Average common shares outstanding
Earnings per average common share

Cash dividends per common share

9,644,321
$ 3.55
$ 2.56

8,216,133 7,211,536 6,247,092
$ 301 § 349 % 3.62
$ 246 % 234 % 2.26




Operating
Revenues:

Management’s Discussion
and Analysis of Summary of Operations

Operating revenues increased significantly both in 1978 and in 1977. A large portion of
the increase in operating revenues for each year was a result of a prior year electric rate
increase, effective May, 1976 and November, 1977, and increased fuel costs recovered
through fuel adjustment clauses. Increased energy usage, rosulting in part from the
severe winter of 1977-78 and increased air cooling loads during the summer of 1978,
accounted for the balance of the 1978 revenue increase.

Operating
Expenses:

A 138-day strike in 1978 caused variations in the Company's operating conditions. As
a res. 't, operation and maintenance eXpenses in 1978 may not be directly comparable
to those in 1977.

Increzsed operating expenses offsettoalarge extent the increased revenues in 1978and
almost entirely offset the increased revenues in 1977. Higher fuel prices and increased
electric generation resulted in increased fuel costs which were a significant factor in the
higher cost of operations for each year.

In 1978, increased kilowatt hour sales, the purchase of economy energy and a major
unit outage due to installation of improved air quality control aquipment resulted in
increased purchases of interchange energy. Consequently, net interchange sales de-
creased in 1978 and contributed to the increased operating expenses.

The continuing rise in the cost of performing maintenance work at generating stations
and a general wage increase of 7.5% in 1977 resulted in a significant increase in the
cost of maintenance for 1977. During 1978, the postponement of noncritical mainte-
nance work during the strike resulted in only a nominal increase in total maintenance
expense over 1977.

The MPSC and the KCC approved higher depreciation rates which became effective
July 1, 1976. The combination of these higher rates and increased amounts of depre-
ciable property caused higher depreciation expense both in 1977 and in 1978.

Taxes:

General taxes increased in 1977 and in 1978 primarily due to increased gross receipts
taxes on higher operating revenues in each year. An increased property tax base and
higher tax rates resulted in increased property taxes.

Income taxes in 1978 increased as a result of greater taxable income during that year and
the normalization of the tax effect of the debt component of a greater amount cf the
allowance for funds used during construction (AFDC). Although netincon e increased in
1977, that increase reflected an increase in the equity component of AFDC, a non-
taxable item of netincome. Therefore, in 1977, the Company's taxable income decreased
and resulted in a reduction in incocme taxes for the year.

Allowance for
Funds Used During
Construction:

Continued construction expenditures at latan Unit 1 and Wolf Creek Unit 1 have
resulted in increases in AFDC both in 1977 and in 1978.

Interest Charges,
Dividend
Requirements
and Other:

Financir J requirements for the continuing construction program resulted in the issu-
ance of long-term debt in May and December, 1976, October and November, 1977,
and June and July, 1978, as well as an increase in average short-term indebtedness.
These increased borrowings, together with higher interest rates, have resulted in in-
creased interest expense both in 1977 and in 1978. Additional preferred stock was
issued in December, 1976, and August, 1977, which increased preferred dividend
requirements both in 1977 and in 1978.
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Kansas City Power & Light Company

Balance Sheets
Asse December 31
s 1978 1977
(thousands)

Utility Plant, at original cost Electric $ 993381 $ 946472
(Notes 1, 3 and 9) Steam heat 4897 = 4774
998,278 951,246
Less-Reserves for depreciation 275,304 = 245,882
722,974 705,364
Construction work in progress (Note 6) 331,092 194,635
1,054,066 899,999
Investments and Nonutility Property (Note 1) 6,029 4,371
Current Assets Cash (Note 2) 9,517 7,970
Spe-ial deposits 11,328 3,142

Customer accounts receivable, less
reserves of $863,000 and $579,000 23,656 19,287
Other receivables 10,236 11,399
Federal income tax refund receivable 68 12,540
Fuel inventories, at cost (Note 1) 27,788 27,987
Materials and supplies, at cost (average basis) 14,746 11,573
Prepayments 1,337 1,233
98,676 95,131
Deferred Charges = 7,989 9,313
$1,166,760 $1,008,814

The accompanying notes are an integral part of these financial statements.



Liabilities

Capitalization (See statements)

Common stock —authorized 16,000,000

shares, without par value

—9.961,794 and 8,647,092 shares

outstanding —stated value

December 31

1978

1977

(thousands)

$ 182,047 $ 146,02¢

Retained earnings (Note 4) 143,447 134,167
Capital surplus 3144 3,288
328,638 283,484
Cumulative preferred stock 116,156 116,316
Cumulative preference stock 25,000 -
Long-term debt 503,044 426,803
972,838 826,603
Current Liapilities Notes payable to banks (Note 2) - 19,000
Unsecured commercial notes 10,000 -
Current maturities of long-term debt - 9,569
Accounts payable 32,459 32,058
Accrued taxes 7,935 5,167
Accrued interest 7,483 6,208
Dividends declared 2,617 2,147
Accrued payroll and vacations 6,491 5,230
Accrued fuel costs 6,469 1,651
Other 2,508 2,523
75,962 83,583
Reserves and Deferred Credits Deferred income taxes (Note 1) i2,079 63,470
Deferred investment tax credits (Note 1) 44,186 33,635
Other 1,695 1,513
117,960 98,616
Commitments and Contingencies (Notes 6 and /)
$1,166,760 $1,008814
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Kansas City Power & Light Company

Statements of Income
Year ended December 31
1978 1977
(thousands)
Operating Revenues Electric $ 313,787 $ 267,232
(Notes 1 and 5) Steam heat 4,876 4609
318,663 272,041
Operating Expenses (Note 1) Operation
Fuel 90,628 74,718
Interchange power (net) (2,599) (9,302)
Other 47,421 45,094
Maintenance 30,359 29,496
Depreciation 33,174 30,356
Taxes (See statements)
Income 26,137 19,144
General 38,511 35,519
263,631 225,025
Operating Income 55,032 47,016
Other Income and Deductions Allowance for equity funds used
during construction (Note 1) 12,543 7,592
Miscellaneous--net
of income taxes 874) (39
11,669 T3
Income Before Interest Charges 66,701 54,569 '
Interest Charges Long-term debt 32,217 26,856
Short-term notes 1,969 1,066
Allowance for borrowed funds used
during construction—credit (Note 1) (10,750) (5,904)
Qthe: 3. 268
23,77i 22,286
Yearly Resuits Net income 42,924 32,283
Preferred and preference
dividend requirements 8,719 ____1.545
Earnings available for common stock $ 34,205 $ 24,738
Average number of common shares
outstanding 9,644,321 8,216,133
Earnings per average common share $ 355 $ 3.0

The accompanying notes are an integral part of these financial statements



Kansas City Power & Light Company

Statements of Sources of Funds for Gross

Property Additions

Year ended December 31
1978 1977
(thousands)
Funds Provided From Operations Net income $ 42924 $ 32,283
Less dividends declared - 33,644 - 28,223
Earnings retained in business 9,280 4,050
Items not requiring current use of funds
Depreciation 33,174 30,356
Deferred income taxes 12,990 12,323
Investment tax credit (net) 9,793 18,697
Allowance for equity funds used
during construction (12,543) _(7,592)
52,694 57,844
Funds Provided From Issuance of long-term debt 77,000 71,940
Outside Financing Issuance of cumulative preferred stock - 22,000
Issuance of cumulative preference stock 25,000 -
Issuance of common stock 36,018 32,291
138,018 126,231
Retirement of long-term debt (9,569) (19,500)
Increase (decrease) in short-term
note- payable (9,000) 13,000
Net change in special deposits ~ (8,186)  (822)
111,263 118,909
Other Funds Provided (Used) Sale or disposition of property — 3,643
(Increase) decrease in receivables,
less reserves 9,266 (19,114)
(Increase) decrease in fuel inventory 199 (7,008)
Increase (decrease) in accrued taxes 2,768 (2,739)
Increase in accounts payable 361 16,594
Ailowance for equity funds used
during construction 12,543 7,592
Increase in materials and supplies (3,173) (2,417)
Increase in other investments (1,683) (1,944)
Other current liabilities 4,983 747
Other (net) (5000 (3,822
24,764 (8,468)
Gross Property Additions $188,721 $168,285



Kansas City Power & Light Company

Statements of Capit '\ Stock, Capital Surplus

and Retained Earnings

Common
Stock

Year ended December 31, 1977 (thousands)

Balance, December 31, 1976 $113,738
Net income for the year 1977 -
Dividends declared

Cumulative preferred stock -

Commen stock —$2.46 per share -
Expense related to $2.33 preferred

stock issue, December 1, 1976 -
Issue of 1,100,000 shares of common

stock, May 24, 1977 32,291
Issue of 800,000 shares of $2.20

cumulative no par preferred stock,

August 4, 1977 -
Premium on issuance of 800,000 shares of

$2.20 cumulative no par preferred stock -
Purchase and cancellation of 1,600 shares

of 4% cumulative preferred stock -
Amortization of capital stock expense -

Year ended December 31, 1978 (thousands)

Cumulative
Preferred
Stock

$ 96,476

20,000

(160)

Cumulative
Preference
Stock

Capital
Surplus

(19)
(92)

(774)
2,000

59
333

Retained
Earnings

$130,107
32,283

(8,304)
(19,919)

Balance, December 31, 1977 146,029
Net income for the year 1978 -
Dividends declared

Cumulative preferred stock -

Cumulative preference stock -

Common stock — $2.56 per share -
Issue of 1,200,000 shares of common

stock, March 22, 1978 32,940
Issue of 78,664 shares of common

stock for the Employees’

Stock Cwnership Plan 2,185
Issue of 36,038 shares of common

stock for the Dividend Reinvestmer

and Stock Purchase Plan 893
Issue of 250,000 shares of $8.00

cumulative preference stock,

December 6, 1978 -
Purchase and cancellation of 1,600 shares

of 4% cumulative preferred stock _ -

Balance, December 31, 1978 (Note 4) $182,047

116,316

. (160)
$116,156

25,000

3,288

(98)
)
(22)

(80)
61

$ 25,000

$ 3,144

134,167
42,924

(8,580)
(472)
(24,592)

$143,447

The accompanying notes are an integral part of these financial statements



Kansas City Power & Light Company

Statements of Cumulative Preferred and
Preference Stock and Long-Term Debt

December 31

1978 1977
Cumulative Preferred Stock (Note 3) (thousands)
$100 Par Value — Authorized 561,557 3.80%— 100,000 shares $ 10,000 $ 10,000
and 563,157 shares—outstanding: 4% — 41,557 and 43,157 shares 4,156 4,316
4.50%— 100,000 shares 10,000 10,000
4.20%— 70,000 shares 7,000 7,000
4.35%—12C,000 shares 12,000 12,000
7.72%— 130,000 shares 13,000 13,000
No Par— Authorized 4,700,000 $10.70—-200,000 shares 20,000 20,000
shares —outstanding: $ 2.33—800,000 shares 20,000 20,000
$ 2.20—800,000 shares 20,000 20,000
Total Cumuiative Preferred Stock $116,156 $116,316
Cumulative Preference Stock (Note 3)
No Par — Authorized 4,000,000
shares —outstanding: $ 8.00—250,000 shares $ 25,000 - ...
Long-Term Debt (Note 3)
First Mortgage Bonds Regular issues
2-7/8% series due 1978 $ — $ 9,569
2-3/4% series due 1980 11,972 11,972
8-7/8% series due 1981 25,000 25,000
3-1/4% series due 1983 9,506 9,728
3-1/4% series due 1985 16,000 16,000
5% series due 1990 20,000 20,000
4-3/4% series due 1995 15,000 15,000
5-3/4% series due 1997 30,000 30,000
6-3/4% series due 1998 25,000 25,000
7-1/8% series due 1999 26,000 26,000
9-1/8% series due 2000 35,000 35,000
7-3/4% series due 2001 27,000 27,000
7-5/8% series due 2002 30,000 30,000
B-7/8% series due 2006 40,000 40,000
8-1/8% series due 2006 30,000 30,000
8-1/2% series due 2007 30,000 30,000
9-1/4% series due 2008 25,000 -
Pledged in support of pollution
control bonds
5-7/8% series due 2007 41,940 41,940
6-7/8% series due 2008 31,000 —-
Guaranty of Pollution Control Bonds 5-3/4% series due 2003 15,000 15,000
Loan Agreement Due May, 1980 21,000 -
Unamortized premium and discount (net) (1,379) (837)
503,044 436,372
Less current maturities of long-term debt - 9569 21

Total Long-Term Debt 5:&3_;?_;_4 $42€,803



Kansas City Power & Light Company

Statements of Taxes

Year ended
December 31
1978 1977
(thousands)
Income Tax Expense Currently payable
(Refundable) Federal $ 2697 $(11,744)
State 1,674 636
Deferred Federal (net)
Depreciation differences and other 7,04 8,654
Debt component of AFDC 4,838 2,734
State (net) 1,112 935
Investment tax credit Provision 11,126 19,703
Amortization (1,333) _ (1,006)
Total income tax expense (Note 1) 27,154 19,912
Less income tax expense included in
other income 1,017 768
Income tax expense applicable to
operating income 26,137 19,144
General Tax Expense Property =::d rea: estate 18,382 17,204
Gross receipts 17,620 15,923
Other 2,509 2,392
Total general tax expense 38,511 35,519
Total Tax Expense Applicable
to Operating Income $ 64,648 $ 54,663

1. Summary of
Significant
Accounting
Policies

The accompanying notes are an integral part of these financial statements.

Notes to Financial Statements

Utility Plant: Utility plant is stated at historical costs of construction. These costs include
payroll related costs such as taxes, pensions and other fringe benefits, and =+ allowance
for funds used during construction.

Allowance Fo: unds Used During Construction (AFDC): AFDC, a noncash item, repre-
sents the net cost of borrowed funds used for construction purposes and a reascnable
rate upon other funds when so used. Iti-, harged to construction work in pregress during
the period of construction. When a construction project is placed in service, the reiated
AFDC becomes a part of the original cost of the completed plant which is used to estab-
lish rates for utility charges under established regulatory rate practices.

The Federal Energy Regulatory Commission (FERC) has established a formula for
computing the maximum AFDC rate. This formula has been usedto determine the 1978
and 1977 rates. The rates used to compute AFDC, compounded semi-annually,

were 9.02% (€.95% net of tax) for 1978 and 8.8% (6.9% net of tax) for 1977  See “Income
Taxes"” below.)

Depreciation and Maintenance: Provisions for aepreciation of ele ric plant and steam
heat plant are computed on a straigh:-line basis pursuant to rates ordered by the
Public Service Commission of the State of Missouri (MPSC). Approximate annual
composite rates were as follows:

Year Ended December 31

1978 _ 1977
Electric. . R Ly - B Uit v L. 362% 361%
S R < v o e oy S - : . e L 3.76% 3.68%

Depreciation for income tax purposes is computed on different bases and methods as
explained in this note under incoms taxes.




The Company charges to maintenance expense the repairs of property and replacement
and renewals of items determined to be less than units of property, except for such
costs which are charged to clearing accounts and redistributed to various operating, con-
struction and other accounts. The cost of renewals and betterments of units of property
are charged to the utility plant accounts. Property units retired or otherwise disposed
of i #e normal course of business are charged to the reserves for depreciation, along
with removal costs, net of salvage.

The amounts of maintenance and depreciation expense other than those set forth in the
Statements of Income are not significant. Rents and lease payments for buildings
and similar items are also not significant.

Retirement Plans: The Company has group annuity plans for its employees, including
officers, providing for benefits upon retirement, normally at age 65. The Company

is obligated to fund benefits of the plan applicable to its management employees.
Contracts with the three local unions of the International Brotherhood of Electrical
Workers provide for :tated pavments by the Company to a trust fund, whose trustees
are responsible for adininistrauon of the pension fund. The Company's policy is to fund
pe::sion costs accrued. The Company's liability for past service costs is not significant.

The annual costs of the plans were $4,700,000 and $5,331,000 for the years 1978 and
1977, respectively.

Revenue and Expense Recognition: The Cormpany utilizes cycle billing and records
revenue billed to its customers when meters are read. Residential and small commercial
and industrial ele-tric customers are bitied bimonthly while large commercial and
indust: ial electric customers and steam heat customers are billed monthly. Cost of sei-
vice rendered is recognized as incurred. (See Note 5).

Income Taxes: The Company generally rormalizes the effects of the differences in tax
éepreciation and book depreciation. Deierred taxes have been provided for this dif-
ference in tax depreciation except for the effect of accelerated depreciation on Missouri
property acquired prior to 1972. Accelerated depreciation methods include the use

of shorter “Guideline" lives and the use of the Asset Depreciation Range system which
permits shorter lives and current deduction of removal cost and repair allowance.
Taxes deferred on property additions for certain prior years are now being credited

to income as these timing differences reverse.

The tax effect of the allowance for borrowed funds used during construction, is being
normalized in accordance with rate orders issued by the regulatory commissions of the
States of Missouri and Kansas. Under such orders, the accumulated deferred income
taxes are offset against construction work in progress rather than being shown as a
reserve on the balance sheet. The tax effects of certain other costs which are capitalized
on the books, including pension costs and taxes, are not normalized. Under regu-
latory practices of the Commissions to which the Company is subject, it is expected that
income taxes not nrovided for currently will be recoverable through revenues when
such taxes become due.

e Company's effective income tax rates are cornputed by dividing total income
tax expense by the sum of such tax expense and net income. The following table recon-
ciles the effective tax rates to the statutory Federal inzome tax rate:

Year Erded December 31

_ 1978 _ 1977
Effective income tax rate as reported ey ! S 38T% 38.1%
Allowance for equity funds used during construction, not taxable income 8.6 7.0
Differences between book and tax depreciation. . .......... ... .... 9 (.3)
Amortization of investment tax credits. . ‘ : - 1.9 1.9
Taxes and pension costs capitalized . o e A 1.8 2.2
State income taxes. ... ... ... s N (1.9) (1.5)
Other e il o vanhak o o) st s o e i A
Statutory Federal incorne tax rate. . .. cla4 vk B lam ko o s A _48.0% _

investment tax credits have been deferred,when utilized, and are being amortizec to
income aver the service lives «# the related properties. At December 31, 1978, the
Company had unused invest-ent tax credits of approximately $9,400,000 which will
be available to reduce Federa: :ncome taxes payable through 1985.



Notes to Financial Statements (continued)

Subsidiary: The Company has a wholly-owned subsidiary, WYMO Fuels Inc., organized (
for the acquisition and developmient of coal properties. The Company has accounted

for its investment in WYMO Fuels Inc., under the equity method and has r.ot prepared
consolidated financia! statements because the effect of consolidation upon the accom-
panying financial statements would not be significant.

Fuel: Prior to January 1, 1978, the Company's fuel inventories were priced on a first-in,
first-out basis. Since Janury 1, 1978, fuel inventories have been priced on an average
cost basis. The effect of this change on net income for 1978 was not significant.

2. Short-term
Borrowings

The Company borrows funds primarily for construction purposes from banks under
line-of-credit agreements and through the sale of commercial paper. These borrowi .gs
are normally arranged on a 30 to 90 day basis at the prime rate then in effect. In connec-
tion with th= bank loan agreements, the Company has informally agreed to maintain
an operating account or a minimum average deposit with the banks. Such amounts are
expressed as percentages of the line-of-credit available and the amount of outstanding
Ioans. There are no legal restrictions placed on the withdrawal of these funds. The
table below sets out information related to these borrowings during the periods.

Year Ended December 31

3. Capital Stock,
Bonds and Other
Long-term Debt

1978 1

Short-term borrowings

Maximum amount $45,000,000 $36.500,000

Monthly average 24,167,000 17,350,000
Unused lines-of-cre tit, end of period 56,500,000 36.000.000
Minimum average deposit requirements 6,850,000 6,700,000
Interest rates

Weighted daily average 8.1% 6.6%

End of period 10.4% 7.8% ‘

Preferred stock may be redeemed at stated prices, except that certain series may not be
redeemed at the option of the Company prior to the date specified through a refunding,
directly or indirectly, by or in anticipation of the incurring of any debt or the issuance
of preferred stock which has interest or dividend costs to the Company lower t 1an the
stated minimums:

Redemption Prices Stated Minin.um
December 31, Restricted Interest or
Series 1978 Redemption Date Dividend Cost
3.80% $103.70 - -
4% 102.25 - -
4.50% 101.00 - -
4.20% 102.00 - -
4.35% 101.00 - -
7.72% 105.79 - -
$ 233 29.80 December 1, 1981 8.76%
$ 2.20 29.70 August 1, 1982 B.26%
$10.70 110.70 June 1, 1985 10.84%

The Company is obligated under the terms of the Purchase Fund Agreement to provide
funds sufficient to purchase 1,600 shares of the 4% Cumulative Preferred Stock annually.

The amount of First Mortgage Bonds authorized by the Indenture of Mortgage and Deed
of Trust dated as of December 1, 1946, as supplemented, is unlimited. The amount

of additional bonds which may be issued is subject to certain restrictive provisions of the
Indenture. Substantially all of the Company's utility plant is pledged under *he terms
of the Indenture.




Scheduled maturities and sinking fund requirements for long-term debt are as follows:

Bonds “Sinking Fund -
Year Maturing Requirements Unfulfilled
1979 $ - $430,000 $160,000
1980 11,972,000 280,000 160,000
1981 25,000,000 280,000 160,000
1982 - 280,000 266,000
1983 9,506,000 160,000 160,000

Annual sinking fund requirements of $160,000 may be met by pledging property
additions taken at 60% of cost or fair value to the Company, whichever is less.

The holders of the Company’s Common Stock approved, on May 30, 1978, an amend-
ment to the Company's Articles of Consolidation to create a new class of 4,000,000
shares of preference stock, without par value. The preference stock is serior to the
Common Stock, but junior to the preferred stock, with respectto dividends and distribu-
tions upon any liquidation of the Company.

In December, 1978, the Company issued 250,000 shares of $8.00 Cumulative Preference
Stock, non-convertible, with stated value of $100 per share. This stock is non-
redeemable through December 1, 1981, but may be redeemed thereafter in whole, orin
part, ratably from each of the holders of the outstanding shares, at $104 per share
through December 1,1982, and at $100 per share thereafter. Annual sinking fund pur-
chases of 41,667 shares on December 1 of the years 1983 through 1988 are mandatory.

On May 2, 1978, the Company's Board of Directors approved the issuance and sale

of up to 350,000 shares of additional Common Stock to participants in the Company'’s
Dividend Reinvestment and Stock Purchase Plan. Such Plan became effective

July 13, 1978.

The Company has arranged a $50,000,000 line-of-credit through a group of interna-
tional banks. This agreement provides for the use of unsecured intermediate-term
funds at fluctuating interest rates based on the three-month London Inter-Bank Offered
Rate plus a commitment fee of 1/4% per annum on any unused portion of the line-of-
credit. This loan agreement, which does not require compensating balances, expires on
May 30, 1980. On December 29, 1978, the Company received a $21,000,000 advance
under the terms of this agreement, at the rate of 12-1/4%.

In January, 1979, the Company began using a two year financing arrangement with
Citibank, N.A. This arrangement enables the Company to borrow up to $40,000,000
through bankers acceptances by coilateralizing its coal and oil inventories.

4. Dividend
Restrictions

Retained earnings at December 31, 1978, included $30,000,000 which was not
available for cash dividends on common stock under the provisions of the Articles
of Consolidation.

5. Rate Matters

The Company has fuel adjustment schedules in its effective rate tariffs in both
Missouri and Kansas. An energy cost adiustment schedule approved by the Kansas
Corporation Commission (KCC) effective March 1, 1978, provides procedures for the
recovery of energy costs based on monthly estimated costs and sales, with any over or
under recovery to be adjusted in a subsequent month. On February 2, 1979, the
MPSC issued an order which provides for each Missouri electric utility to file new fuel
adjustment schedules utilizing a formula prescribed in the order. A fuel adjustment
factor, which includes the cost of all fuels, will be established for a 12-month period
based upon projected fuel costs and kilowatt hour sales during that period.Any over or
under recovery of fuel costs will be considered in the subsequent year's fuel adjustment
schedule. The Company's present Missouri fuel adjustment schedule remains in effect
until a new fuel adjustment schedule is filed with and approved by the MPSC.

In January, 1979, the Company began recording recoverable or refundable revenues
under the terms of the Kansas schedule and wili adopt comparable accouriting in
Missouri upon acceptance by the MPSC of the Company’s new fuel adjustment schedule.

On April 19, 1978, the Company filed an application with the MPSC to increase retail
electric service revenues by approximately $41.7 million, or 19.5%. The Company
expects to receive an order in this case by March 17, 1979.



Notes to Financial Statements (continued)

On November 5, 1976, the Company filed an application with the KCC to make effective
new Kansas retail electric rate schedules designed to increase annual revenues by
approximately $18.9 miilion, or about 28.3%, based on projected data for the twelve
months ending June 30, 1978. Approximately $9.9 million of this request was
authorized by an i~.terim order from the KCC and new temporary retail electric service
rate schedules were put into effect by the Company on November 16, 1977. On April 13,
1978, the KCC permitted the Company to permanently place into effect 95% of the
temporary increase

A hearing to consider the Company's request to make the remainder of the interim
increase permanent will be held on February 26, 1979, at which time the Company's
request for the approximately $9,000,000 of increased revenues originally sought but
not granted by the previous order will also be considered.

6. Commitments
and Contingencies

Total construction commitments at December 31, 1978, approximated $269 million.
The Company is participating with other electric utilities in joint construction of fossil fuel
and nuclear generating plants. At December 31, 1978, construct.on commitments

of $226 million and actual expenditures of $148 million, includiiig nuclear fuel and
AFDC, relate to Wolf Creek Unit 1, which is jointly owned with Kansas Gas and Electric
Company (KG&E). Construction commitments of $25 million and actual expen-
ditures of $167 million relate to latan Unit 1, which is jointly owned with St. Joseph Light
& Power Company (SJLP) and The Empire District Electric Company (EDE).

An application has been made before the Nuclear Regulatory Commission (NRC) for an
operating license for Wolf Creek Unit 1. On May 17, 1977, the NRC issued a permit

for the construction of Wolf Creek Unit 1and has indicated that it will undertake generic
rule-making procedures with respect to nuclear waste disposal and reprocessing

and that licenses will continue to be issued, but on a conditional basis subject to final
court review. The Company assumes a risk of loss in proceeding with the construction of
Wolf Creek Unit 1, pending results of the generic rule-making. KG&E has advised the
NRC that certain sample tests of the concrete base mat for the nuclear reactor at Wolf
Creek Unit 1 did not meet one of the quality control design criteria approved by the NRC.
(See “Wolf Creek Construction” page 4, for additional information on this subject).

On July 31, 1978, the Company reduced its ownership in latan Unit 1from 85% to 70%,
through a 3% increase in the ownership of SJLP and a transfer of a 12% ownership to
EDE. As a result of these transactions, which were made at prices based upon the
Company's approximate cost, the Company recovered $23 million of its previous
construction expenditures and reduced its total obligation for the construction of this
unit by approximately $41 million.

7. Litigation

On August 25, 1977, Peabody Coal Company (Peabody) filed a petition for declaratory
judgment and damages asking the Court to construe certain provisions of several
contracts under which Peabody supplies coal to the Company. The suit seeks reforma-
tion of the contracts, together with alleged actual damages of some $46,000,000

and punitive damages of $150,000,000. It is the opinion of the Company that the suit for
damages is without merit.

During strikes by Company bargaining unit employees in 1974 and 1978, the
Company suspended payment of its contribution to the Unions’ health, welfare and
annuity plans. As of December 31, 1978, the amount of contributions withheld
amounted to $2,035,000. Although the unions have contested suspension of the 1974
payments, it is the opinion of the Company that it will have no liabi'ity for any of these
amounts.




8. Quarterly 1st 2nd 3rd 4th
Operating 1978 Quarter Quarter Quarter Quarter
Results (thousands)

(Unaudited) Operating revenues $ 74978 $ 68,973 $ 66,864 $ 77,848
Operating income 12,713 10,081 18,341 13,897
Net income 8,821 7,266 15,459 11,378
Preferred and preference
dividend requirements 2,145 2,145 2,145 2,284
Earnings per average
common share $ 0.76 $ 0.52 $ 134 $ 0.91
Average common shares
outstanding 8,780,513 9,916,965 9,922,590 9,941,401
1977
Operating revenues $ 64254 $ 60315 $ 81437 $ 66035
Operating income 12,187 7,765 15,143 11,921
Net income 9,497 3,988 10,756 8.042
Preferred div. 1+ vd requirements 1,707 1,707 1,985 2,146
Earnings per average
cornmon share $ 1.03 $ 0.28 $ 1.01 $ 0.68
Average common shares
outstanding 7,547,092 8,006,433 8,647,092 8,647,092
9. Current The rate of inflation experienced in recent years has resulted in a cost of replacement of
Replacement the Company's productive capacity which is substantially higher than the historical
Cost cost of such assets reflected in the Company's Financial Statements. In compliance with
(Unaudited) the Securities and Exchange Commission reporting requirements, estimated

replacement cost information is disclosed in the Company's Annual Reportto the Securi-
ties and [ xchange Commission cn Form 10-K.

Auditors’ Report

To the Stockholders and the Board of Directors of
Kansas City Power & Light Company:

We have examined the balance sheets and statements of cumulative preferred and
preference stock and long-term debt of Kansas City Power & Light Company (a Missou:
corporation) as of December 31, 1978 and 1977, and the related statements of income,
taxes, capital stock, capital surplus and retained earnings and sources of funds for gross
property additions for the years then ended. Our examination was made in accordance
with generally accepted auditing standards, and accordingly included such tests of the
accounting records and such other auditing procedures as we considered necessary

in the circumstances.

In our opinion, the accompanying financial statements present fairly the financial
position of Kansas City Power & Light Compary as cf December 31,1978 and 1977,and
the results of its operations and the sources of its funds for gross property additions
for the years *hen ended, in conformity with generally accepted accounting principles
consistently applied during the periods.

ARTHUR ANDERSEN & CO.

Kansas City, Missouri,
January 31, 1979.



Kansas City Power & Light Company

Eleven-Year Summaries

Mnllydm 1978 1977 1976 1975 1974 1973 1972 1971 1970 1969 196+
Revenues (00 )
Electric $ 313,787 $267.432 $235673 $207.813 $170,245 $ 155,403 $137,781 $128.774 $119.899 $108,912 $101.97¢
Other 4806 4609 2867 2505  1.799 1,736 1829 1700 1,807 1,737 ___1.57¢
Total operating revenues 318,663 272041 238540 210,318 172,048 157,139 139610 13047 121,706 110649 103,552
-
Expenses (00 <)
Operation 135450 110510 92 945 555 58.837 55,950 50,538 43622 40,326 35282 35.82¢
Maintenance 30,359 29.496 22275 194 14.550 13,890 10,659 11.451 10,835 8413 €768
Depreciatior 33174 30.356 24,629 21,867 20 648 18,560 14,301 13,4849 12,957 11,827 i0.477
F ederal income taxes
Payable currently 1397 (12,296) 6.210 4,556 7,831 2,226 6,720 9.646 9,978 10,235 12517
Investrment tax credit (net) 9.793 18,697 6.507 3247 210 2,148 654 (455) (557) 1,592 164
Deferred until tuture years (net) 12,273 11,229 6.235 7.374 5899 5,353 1,188 134 98 135 100
Property and other taxes 41,185 37033 33399 29855 _ 26471 _ 23865 _ 22162 21232 18797 17,217 _ 14,994
Total operating expenses 263631 225025 192200 169648 134.446 121.992 106,222 99119 92434 84,705 80.849
Operating income 1 ) 55,032 47,016 46,340 40,670 37,602 35,147 33,388 31,355 29272 25,944 22,703
Other Income and Deductions 1 -
Allowance for equity funds used
during constructior 12,543 7.592 3,983 2118 511 1,006 1.893 1.029 337 972 1,490
Miscelianeous (net) 81 _ (39) 185 1715 642 214 498 503 402 316 432
Total othe: income and deductions 11,669 7553 4,168 3834 1,153 1,220 239 1.532 738 1.488 1.822
Income before Interest
Charges (00 ) 66.701 54,569 50.508 44504 38,755 36,167 35779 32.887 30.011 27,432 24,625
Inierest Charges (00 <)
Interest on long-term debt 2z 26,856 23,553 19.968 17 884 17.473 15978 13,638 11,060 9.135 7.083
Interest on short-term notes 1.969 1.066 412 1,085 1,592 343 650 672 1,183 767 699
Allowance tor borrowed tunds
used during construction —credit (10,750) (5.904) (4,022) (3.356) (1,062) 11.554) (3.102) (1,686) (912) (1.132) { 1.375‘
Miscellaneous 381 268 255 203 128 147 _ 87 _____ 82 64 56 __ 3
Tatal interest charges 23,1 22.28€ 20,198 17.900 18,542 16,409 13613 12,706 11,395 8,826 6.458
Net Income before
Extraordinary ltems (0 < 42,924 3..283 30,310 26.604 20,213 19,958 22,166 20,181 18,616 18.606 18,167
Extraordinary items (000 <) ——— e e = = _ 1342
Net Income (00 <) 30.310 26,604 20,213 19,958 22,166 20,181 18616 18,606 19,509
Preferred Dividend
Requirements « 0 <) 243 5124 4019 2842 2848 _ 2854 2401 1663 __ 1870 1,876
Applicable to Common Stock (11 <) 363 25,1868 225858 173718 17.110 § 19312 8 17.780 § 16,753 $ 16 o6 3 7.633
Eamings Per Average
Common Share
Betore extraordinary items $ 355 % 301 % 349 8% 362 § 292 % 288 § 337 % 326 $ 308 8 307 % 299
After extraordinary tems $ 355 % 301 % 349 % 362 % 292 % 288 § 337 % 326 % 308 % 307 8% 324
Cash Dividends Per Share s 256 § 246 § 234 % 226 % 220 § 220 $ 212 % 208 § 202 $ 194 § 1.7
Md&wuﬁudﬁum in 283 310 3.09 282 2.68 288 307 k¥ 44 402 503
Capitalization Data
Common Stock Equity (0 <) $ 328,638 $ 253,484 $245626 $215512 $ 188,336 $183934 $179.802 $157,709 $151.539 § 145715 $139.464
Average shares outstanding 9.644.321 8,216,133 7,211,536 6,247.092 5.947.092 9.947.092 5738,759 5,447,092 5.447,092 5.447.092 5,446,362
Earnings per share S 355 % 3018 349 § 362 s 292 % 288 § 337 % 326 % 308 $ 307 § 299
Dividends per share s 256 § 246 § 234 % 226 % 220 % 220 % 212 % 208 § 202 $ 194 % 1.7
Preferred Stock (000 5 $ 116,156 $116316 $ 96475 $§ 70636 § 56.796 $ 56956 $ 57,116 $ 57.276 $ 44.436 $ 44596 $ 44756
Dividend requirements (000's) $ 83808 75458 51248 4019 % 284235 2848 S 2854 % 2401 $ 1863 $ 187208 1876
Average dividend rate 739% 7.21% 6 56% 5 88% 5 00% 5.00% 5.00% 463% 419 419 419%
Preference Stock (000 <) $ 25000 - - ~ - - - - - .
Dividend requitements (000's) s 139 - - - - - e - - - -
Average dividend rate B.00% - - - - - = - - " -~
Long Term Debt ( XX <) 3 503,044 $436372 $35.4 118 $ 343,738 $ 324,541 $ 299 797 $285,673 $256.520 $231.056 $196,692 § 171.373
Interest on debdt (000's) $ 322178 26856 $ 23553 3 19968 $ 17.884 $ 17473 % 15978 % 13638 8 11060 $ 9135 $ 7.083
Average interest rate 6.98% 6.78% 6.35% 6 12% 5 88% 5 856% 578% 5 54% 5.11% 469« 428%
Short Term Notes ( X0 5) $ 10000 % 195000 % 6000 % 9500 $ 13500 8 13500 $ 12500 8 1°.590 $ 11.500 $ 20000 $ 26.100
Average effective rate 8.15% 6. 14% 6 46% 7.64% 11.06% 6.02% 478% 5% S 42% 787% 5.39%



Electric Sales Statistics 1978 1977 1976 1975 1974 1973 1972 1971 1970 1969 1968
Revenues (000 <)
Residential $ M1472 % 73544 § B4S71 § 79507 § 62314 § 58,280 $ 51533 $ 48912 § 45571 $ 40425 % 37156
Commercial 124083 108293 948573 B3416 68.273 62,043 54,830 51112 48,067 43817 42,295
Industrial 61,489 51,424 43534 34,478 30927 27,570 24530 22.487 20372 18.22 17.303
Public street and highway highting 6.221 6,409 5,895 8.2i% 4,506 3,949 3,683 3.424 3.301 1165 3037
Public authorities —power

and highting 74 67 61 56 &5 49 45 a4 45 4) 44
Other electric utilities 8368 6186 5315 3765 _ 25us 2355 2123 _ 1868 1679 1463 1339

Total 312,208 266,023 234252 206427 169043 154,246 136,744 127847 119035 108135 101174
Ohter electric revenues 1,519 1,409 _ 1421 1386 _ 1206 1157 P - s A | AT 174 802

Total $ 313,787 $267,432 $235673 $207813 $170.249 § 155,403 $ 137,781 $126,774 $119.899 $108912 $ 1013976
Sales in Kilowatt Hours (40 <) -
Residential 2.465,782 2284029 2,193,859 2,300,432 2070.855 2.113326 1,.9%.,111 1,840.228 1735017 1.544,6 ¥ '-.:30!: 575
Cosim erciai 3.182.675 3,080,589 2889888 2846031 2651817 2677697 7 493,428 2,312,259 2238076 2.124.161 2043 293
indusinal 2302,619 2,147.363 1,980,230 1768308 1952711 1.985.799 " .4B1,876 1,752,072 1649857 1,582,389 1.526815
Pubiic street and highway highting 68,248 68,286 66814 65260 £5276 64,158 72331 59,249 55.733 54 403 53.027
Public authorities— power

and lightir 2,110 2.702 2657 2714 3513 3,599 3,596 3,665 3774 3475 3850
Other electric utilities 336,916 317,516 302842 264,:97 225488 236,309 216,280 195769 182710 170097 155381

Total 8.358,950 7900485 7,436,290 7247 442 6.979.660 7,080,888 6,613,622 6,163,242 :':,865.167 5,479,148 5189141

Number of Customers n

Residential 293402 288376 284296 281708 278873 273532 267 120 261865 256,452 252354 251257
Commercial 38,7113 38,343 38,024 37.709 37575 37,401 36570 35897 35624 35830 35591
Industriai 2121 2084 2.065 2 049 2,063 2,112 2133 1,843 1.268 758 698
Public street and highway hghting 123 122 125 126 128 128 129 131 132 133 139
Public authorities —power

and highting 12 n 11 11 12 12 12 12 12 12 13
Other electrc utdities I 16 15 13 13 13 12 12 J - [ W, ¢ |

Total 334,387 328952 324536 321616 318.764 313,198 306,276 295760 293701 289.]&0 287.711
esidential Sales
Average kwh per customer 6,404 7,520 7,717 B8.166 7.423 7.726 7.317 7.027 6,765 6,121 5,598
Average revenue per kwh-—cents 4540 4100 3855 3456 3009 2758 2634 2658 2627 2617 2647
Load Statistics
Generated (net)—kwh (000's} 8.581.224 B.446.189 7,667,221 7,203,748 7.225.580 7.212,592 7,225,430 7.078,663 6,754,710 5913,202 4545,594
Purchased —kwh (000 s) 211991 188082 194,250 190,198 161,600 141.759 185822 156,347 173.245 163,006 184321
interchanged (net)—kwh (000's) 218421 (182695 164.936 3. 542 169272 243921 (237.235) {593 700) (603.818) (187.099) _821.810

Total—kwh (000'5) 9.011.636 8,451,576 8026 407 7857.48: 7,59 452 1.598.272 7.174017 6,041.310 6,324,137 5869109 5:551.725
Maaimurm net hourty demans in

Kilowatts (winter) 1,286,000 1,255,000 1.165,000 1,161,000 1,106,300 1,090,900 1 116,800 1.01% 700 964,700 897,100 864100
Maximum net hourly demand in

kilowatts (summer ) 2,097,005 1,980,000 .,20.000 1,902,700 1,907,200 1.757,300 1675700 1.57° 200 1.498.900 1,408 800 1,276,100
Net generating capability in

kw (summer) 2.560,000 2.641,000 2361000 2,334.000 2,218,000 2.224.000 1,813,000 1,684,000 1.686.000 1,694,000 1.214.000
Net purchased capacity in kw (summer) 95,000 (1010000 118000 100000 148000 (25000) 163000 172000 45000 (100.000) 289000
Bru per net kwh generated 11.266 11.518 11.33 11.585 11,364 11.521 11.001 11.037 11.065 11,215 10,894
Utility Plant
Gross additions (000 s) $188.721 § 1562 85 $126014 ; 89818 § 63179 § 8355 § 70,170 $ 56213 § 42656 § 36097 § 64 856
Employee Data
Number of employees, December 31 2,726 2512 2.522 2,484 2477 2.556 2473 2.444 2393 2314 2.255
Salaries and wages (000's) $ 54693 $ 56380 $ 49644 $ 45305 $ 38614 $ 40068 $ 33867 § 31665 § 29332 § 26255 $ 22624
Pensions and benetits (000 s) 6861 7878 7,132 6487 _ 5358 5870 4285 3430 3,178 2790 2.895

$ 61554 § 64258 § 56.776 $ 51792 § 43972 3225.938 $ 38152 % 35095 § }LS!O $ 29045 § 25519

*Includes 214 temporary employees required for completion of construction project.
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ScCHMIDT & COMPANY
CERTIFIED PUBLIC ACCOUNTANTS

KANSAS CITY MISSOUR! 64108
MEMBESS OF Tul AMEEICAN NSTITUTE Troemsam

OF CERTED wun ACCOUNTANTS (raie) a2 ac

January 29, 1979

Board of Directors
Kansas Electric Power Cooperative, luc,

Topeka, Kansas
Gentlemen:

We have examined the balance =sheets of the Kansas Electric Power Cooperative, Inc,
Topeka, Kansas as of December 31, 1578 and 1977 and the related statements of
changes in financial position for the years then ended., Our examinations were made
in accordance with generally accepted auditing standards, and accordingly included
such tests of the accounting records and such other auditing procedures as we

considered rnecessary in the circumstances.

In our opinion, the financial statements referred to above, present fairly the
financial position of the Kansas Electric Power Cooperative, Inc., Topeka, Kansas,
at December 31, 1978 and 1977, in conformity with generally accepted accounting

principles applied on a consistent basis.

SCHMIDT & COMPANY

W. G, Schmidt, Partner

MDY § COMPANRY, CEVOFIED Pl L ACTOUNTANTS




Exhibit A

Kansas Electric Power Cooperative, Inc.

Topeka, Kansas

PALANCE SHEET
December 31, 1978

ASSETS AND OTHER DEBITF

Plant

General plant $ 24,112.72
Less: Accumulated depreciation 11,269, 37
Depreciated Value $ 12,843.35

Investments

Equities in other organizations 9,880.50

Current Assets

Cash 7,755.67
Accounts receivable 17,439.29
Prepaid expenses 1,440.17
Total Current Assets 26,635.13

Deferred Debits

Organization expense 1,067.50
Research and development 1,873,827.61
Total Deferred Debits 1,874,895.11

TOTAL ASSETS AND OTHER DEBITS 312924!254,09

MEMBERS' EQUITY AND LIABILITIES

Capital Equities
Memberships $ 2,700.00

Current Liabilities

Notes payable (CFC) $1,352,000.00
Accounts payable 10,602.62
Accrued property taxes 1,013.59
Accrued withholding tax 635.40
Employee savings 21,88
Total Current Liabilities 1,3¢4,273.49

Deferred Credits

Advances for research and development 557 ,280.60

TOTAL MEMBERS' EQUITY AND LIABILITIES $1,924,254.09

SCMBTT B COMPANY CERTFED PUBLIC ACCOUNTANTS



Kansas Electric lm»r'r Cooperative, Im.

lTopeka, Kansas
COMPARATIVE BALANCE SHEET

December 31 December Increase
1978 ¢ (Decrease)

Plant

General plant : 24.112.723 3 22,524 . 5¢ $ 1,588.18
Less: Accumulated depreciation _11,269,37 5, 756,67 _4,512.70
Depreciated Value _12,843.35 5,767 .87 _(2,924.52)

[n\w\' ments

Equities in other organizations 9,880, 5 3,649,50 _6,231.00

Current Assets

Cash 7,755.6 2,648.12 $5,107.55
P

Accounts receivable 419, 2¢ 1 ,48‘1.1 (49.82)

7
Prepayments 440, 1 347 .67 92.50
1

) y. & 180 27
- 13 ii!;_?'f) 9,150.23

lotal

Deferred Debits ] "4 74,895.1 1_‘_5()2,81(‘.{.()7 372,062.44

'OTAL ASSETS 31,92 $1,543,734,94 $380,519,1

MEMBERS ' EQUITY AND LIABILITIES

Capital Equities
Memberships S fﬂ() 00 2 2.700.00

Current Liabilities
Notes payable 1 2,000 ) 860,000.00 492,000.00
\ccounts payable 0,624.50 26,837 .0 (16,212.,55)
Accrued taxes 1.6 .99 1,312,049 336,95

otal 1,364,273.49 888,149.09 476,124 .40

Deferred Credits 557,280.60 _652,885.85 (95,605.25)

JTAL MEMBERS' EQUITY AND LIABILITIES $1,924,254,09 $1,543,734.¢ $380,519.




Kansas Electric Power Cooperative,

5

Exhibit A-2
Inc.

Topeka, Kansas

STATEMENT OF CHANGES IN FINANCIAL POSITION

FUNDS RECEIVED

Loans from CFC
Total Funds Received

FUNDS APPLIED

Office furniture & equipment
Increase in working capital
Research & Development:
Per Exhibit A-1
Add:
Member advances applied
Capital credits applied

Deduct:

Depreciation included
Funds devoted to research

TOTAL FUNDS APPLIED

For The Year 1978

$492,000,00

$492,000.00

$ 1,588.18

21,025.83
$372,062.44
95,605.25
__6,231.00
473,898,69
—4.512.79

469,385.99

$492,000.00

STATEMENT OF CHANGES IN WORKING CAPITAL

INCREASE IN WORKING CAPITAL

Increase in cash

Increase in prepaid expenses
Decrease in accounts payable
Total

DECREASE IN WORKING CAPITAL

Decreasc in accounts receivable

Increase in accrued taxes
Total

SCMNDT & COMPANY

CERTFIED PUBL'C ACTOUNTANTS

$ 5,107.55
92.50

16,212,55

$_21,412.60

% 49 .82
336.95
s__386.77
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Kansas Electric Power Cooperative, Inc.

General Plant

R —

Transportation equipment
Office furniture & fixtures
Total

Depreciation

Transportation equipment (1)
Office furniture & fixtures (2)
Total

Depreciated Value

(1)
(2)

25% declining balance
10%

Topeka, Kansas

UTILITY PLANT

Balance

1.1-.78 Additions Retirements

$14,538.92 $ -0=- $ -0=-
7,985.62 1,588.18 -0-
22,524.54 1,588.18 -0=-
5,309,.89 3,634.73 -0 =
1,446.78 _ B77.97 -0-‘
6,756.67 4,512.70 -0~

SCHMDT & COMPANY CERYIFED PUBL C ACCOUNTANTS

Exhibit B

Balance
12-31-78

$14,538,92
9,573.80
24,112.72

8,941,62
_2,324.75

11,269.37

$12,843.35




History and Organization

Articles of Incorporation adopted by six elcctric distribution cooperatives of
Kansas were filed with the Secretary of State, February 13, 1975 for the
Incorporation of Kansas Electric Power Cooperative, Inc., pursuant to the Electric
Cooperative Act, K. S. A. 17-4601 and other applicable laws., It is a nonproiit
cooperative with perpetual existence., Bylaws of the corporation do not rectrict
membership to electric cooperatives, Each active member has a representative on

the Board of Trustees. The membership fee is $100 and at audit date the corporation

had twenty-six active members

Balance Sheet Comments

Plant Exhibit B, page 6 of this report pre-
General plant $24 .112.72 sents a detailed statement of general
L.ess: Depreciation 11,269,37 :

—e— t d chan in th
Depreciated Value $12,843.35 PIREE: Shsliitans SN0 waangwe r

= e
plant accounts during 1978, Acquisi-

tions include two cezlculators, two desks, two chairs and two bookcases.

Investments Equities in other organiza-

Equities in other organizations $9,880.50 tions include the following:

National Rural Utilities Cooperative Finance Corporation
Washington, D, C.

Membership $1,000.00

Capital credits 8,778.00 $9,778.00
Kansas Electric Cooperatives, Inc.
Topeka, Kansas

Membership 10,00
National Rural Electric Cooperative Association
Washington, D, C.

Membership 10,00
Federated Rural Electric Insurance Corporation
Madison, Wisconsin

Preferred stock ___82.50
Total $9,880,50
Cash The general fund of the coopera-
Working fund $ 50.00 tive is in the custody of the
3 7 .67
Gshersl fund LU Fairlawn Plaza State Bank,
Total 37!755!67

Topeka, Kansas. We examined all
checks honored by the bank during 1978 and traced the checks to detailed computer
listings., Special attention was directed to authorized signatures and to classifi-

cation of the expenditures. We reconciled the bank statement with the cooperative's

K0T 8 COMPANY CRRY SED PUuBLC ACCOUNTANTS
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Looks and compared our reconciliation with one prepared by the cooperative.
purticular attention was directed to the outstanding checks at the begi..aing and
end of the year. Written confirmation of the bank balance was obtained from the

bank, a member of the Federal Deposit Insurance Cxrporation,

Accounts Receivable $17,439.29 We reviewed the subsidiary

ledger of accountis receivable
and determined it was in balance with the ledger control account, Accounts re-
ceivable consist primarily of expenses incurred by KEPCo assisting its members in
wholesale rate cases and travel advances to KEPCo staff members:

Member cooperatives

Less than thirty days old $14,611.15

Thirty to ninety days old 506.73
Over ninety days old _1,967.60 .

17,085,48

Due from KEC 353.81

Total $17,439,29

Negative confirmation requests were mailed to the extent ccemed necessary.

Prepaid Expenses Insurance policies were
I'nexpired insurance $ 640,17 examined and the unexpircd
I'ravel advances 800,00 b ) ' e
Total $L—_4.‘19,12 insurance premiums computed,

We 1iuted the policies, ob-

served they were made payable *o the ¢ooperative and ascertained all were in effect

at audit date,

R e i i el

ICHMMIDT 8 COMPANY CERY O D PoBy © ACTOUNTANT



The type of insurance and the amount in effect at audit date were as follows:

Type of Insurance Amous ©
General public liability

Bodily injury $500/1,000, 000

Property damage 200/200, 000
Workmen's compensation Statutory
Fidelity insurance (blanket crime) 50,000
Automobi le

Bodily injury 500/1,000,000

rroperty damage 200,000

Collision $100 deductible
Fire and extended coverage

Contents of rented office 7,500

Travel advances included:

Joe Hamman $150.00

0. W, Taylor 150.00 '

Jerry Haahr 150.00

Dave Larson 50,00

Joe Mulholland 150.00

Hoburg lLee 150.00

Yot $800,00
Deferred Debits Kansas Electric Power
Organ: z.tion expense $ 1,067.50 Cooperative, Inc,, was
R - t 1,873 827.61
Te:e:r»h & developnen $1 87l.§§;-%I organized to provide

ota . . .

additional power. The
cooperative selected Southern Engineering Company to provide engineering services
and the firm of Kassebaum and Johnson to provide legal services. It is hoped that
this effort will result in acquisition of generation capacity and transmission
capabilities in cooperation with other utilities in the state Costs have been
incurred with a number of projects and four projects are involved at audit date,
Financing of these projects is provided by member assessmients and by short-term
loans from National Rural Utilities Cooperative Finance Corporation (CFC),
Washingtor D. C

SCHAROT § COMPANY CERTIFED PUBL O ATZOUNTANTS



Until it is determined whether actual construction results from the effort, costs

are being deferred and

Labor

Payroll taxes
Employee benefits
Travel

Public relations
Rent

Building costs
Leasing & maintenance
Depreciation
Insurance
Property tax
Meetings
Engineering
Computer

Supplies

Postage

Telephone

Legal
Contingencies
Subscriptions
Interest

Auditing
Personnel (osts
Consultants

Total ($1,873,827.61)

Capital Equities

Memberships

consist of the following as of December 31, 1978:

Research Projects

KCP&L
KP&L KGE Hydro CTU
$ 563,85 $ 300,888.22 8§ 1,489.83 3 45,334,038
10.48 27,188.71 90,985 4,736.62
81.29 38,653.84 240.40 5,862.18
435.79 49,526,71 96.10 9,407.09
347.71 -0~ 2,07 -0~
42.79 9,629.20 91.89 2,119.76
35.73 10,355.35 70.34 1,991.56
14,34 8,994 .27 62.84 2,096.35
39.70 19,240.60 90,22 5,946.35
7.05 2,170.93 21.07 473.20
7.9 3,010.65 71.14 735.02
23.65 84,427.37 ~0=- 4,618.38
-0- 351,131.27 -U< 14,722,56
~0- 25,594,577 -0- -0~
31.65 17,264.26 54,28 2,625.32
24.64 9,979.79 82.24 1,545.73
45.27 19,672.85 132.13 3,355.82
275.00 509,380.67 -0~ 5,134.60
-0~ 725.00 -0~ =0=-
87.00 3,648,33 -0~ 232.43
179.96 153,424.90 423.31 863.93
-0=- 1,300.00 -0~ -0~
5.35 75,173.27 11.05 11,743.26
234 .82 15,879.82 7,500 00 -0-
$2,484.98 $1,737,258.58 $10,539.86 $123,544.19
Membership certificates have
$2,700.00 been issued to twenty-seven

cooperatives in Kansas,

One

member dropped its membership but the fee was not refunded.

Current Liabilities

Notes payable
Accounts payable
Accrued property tax

Accrued withholding tax

Employee savings
Total

We examined invoices paid

$1,352,000.00 subsequent to the audit date,

10,002 .62 made inquiries concerning
1,013.59 =y
635.40 possible unrecorded liabili-
21,88

$1 364 .273.49 ties and in the opinion of

the cooperative's attorneys,

the association had no contingent liabilities at audit date,

The cooperative has a line of credit with the National Rural Utilities Cooperative

Finance Corporation (CFC) in the amount of $2,500,000.00 and at audit date had

borrowed $1,352,000,00.

Interest on the short-term loan varies monthly with market
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At sudit date the advances appeared as follows:

KEC adminisirative funds (seven assessments)
Less: Board action 1976.

Assessment not paid.

Board action 1978

Engineering, legal, etc. (seven assessments)
less: Board action in 1978
Balance December 31, 1978

SCMIDT & COMPANY CERTFIED PUBLIC ACCOUNTANTS

$96,649.40
646.00

42,848.10

$1490,143.50

$140,143,50

$610,037.75
_52,757.15
$557, 280,60
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