Department of Energy
Washington, DC 20585

Mr. Ken Lambert

U.S. Nuclear Regulatory Commission
Region 3

801 Warrenville Road

Lisle, I1lisnois 60532-435]

Dear Mr. Lambert:

This is a foilowup letter to your telephone request for documents relating to
the former Harshaw Chemical Company facility in Cleveland, Ohio.

The following documents are enclosed:

e letter Contract W-7405 Eng-276 (dated January 5, 1944) between the
War Department and Harshaw Chemical Company, Cleveland, Ohio;

e Contract W-7405 Eng-276 (dated May 27, 1944) between the War Department and
Harshaw Chemical Company, Cleveland, Ohio;

* Memorandum (with attachments) from J. R. Moore (Director, Contract
Division) to J. W, Ould, Jr. (Assistant General Counsel), dated
April 28, 1958, concerning the need for preparation of Modification 85 to
Contract No. W-7405-ENG-276 with Harshaw Chemical Company. Some pages of
the attachments are missing;

e Modification 85 to Contract W-7405-Eng-276 (dated June 25, 1958);

¢ Assignment for Contract W-7405-ENG-276 (dated December 23, 1959); and

e Final Release for Contract W-7405-ENG-276 (dated December 23, 1959).

For security reasons, certain code words were used in some of the contractual
documents. "Product C616" is uranium hexafluoride; "Product 306" is uranium
dioxide; and material "WE-61" is uranium tetrafluoride. As we discussed, the
Department of Energy has additional documents relating to this facility.

1f you have any questions or if I may be of further assistance, please feel
free to call me at 301-503-8149.

Sincerely,

By [ Cern A

W. Alexander Williams, PhD

Designation and Certification Manager

Division of Off-Site Programs

Office of Eastern Area Programs

Office of Environmental Restoration
Enclosures

9403210081 940315
PDR  ADOCK o4oogz§4



WAR DEPARTMENT
UNITED STATES ENGINEER QOFFICE

- ey MADISON SOUARE ARKA
wwren re  ZIDN Aeul HO » 0. 8OX 42
STATION F . -
NEW Yomk 16, N. Y. 5 Jamuary 15l

lLetter Contract No. 7=TLOS eng-276
Sew York, NewYork

SPECIAL RERZVICW
Flisal RETERAGNATION
LavCLALPIED
Sarshaw Chemical Compawy 4
c.‘-e“.'.tnd, "hle E-:': / '
Sert lemen : Date: (™ - 9 '?Z.-.-- . i

e Ooited States of America, acting through ibe undersigned
Comtructing OfZicer, hareby places wiih you an ordar laat you shall,
in the shortest possible tizme, lrnish the labor, matarials, %tools,
machinery, equipmest, facilitiss, supplies not 2wnished Sy the Unitaed
States of America, and services, and do all things necsssary for the /UF “
dsgign, procurement and imstallaticn oz equitwment, and the cperstion
of & plant of a designed capacity of 3300 pounds of Product c&ls dally.
T: is understood 2hat said plant will be located in a bulldiny %o be
furmished by you on your plant sits in Cleveland, Ohio, and 1t is
estimatad that said plant will be ready for operstion by 1 Juoe 15LL.
You will operste said plamt in accordancas with the directicns of tae Con-
tracting Cfficer, it being estimatad that the nor=al output required
will be 2200 pounds of Produst CE16 per cday, seven (7) days per weei.
In the operation of said plant you will produse Procduct C816 %o confor=

with the specifications set fsrth in secret letlier datad 5 Jamuary 19LL.
The price per pound of Product C&L5 shall be as mutually agreed tpon,

Qoq i+ being understood that the Covermmert will furmisn all the Procuct
306 required in the producticn of Product cals.

T¢ i3 estimated that the cost of the cesign, procurement and
1=atallation of the equipment will be Cne Hundred Sevemty-Tive Thousand
2ellars (5175,000), exclusive of the cost of cylinders to be suppllsd
by the Contracter for wiich reiztursenent will be mades separataly DY
the Goverrment, but naither party guarsmiees the correciness ¢f such
astinala.

I% 43 agreed that you hereby gramt a license o Lbe Comtract=
ing Officer or hia culy suthorized represestative L0 nave access o
the plast at all times for agy purpose In connection with she work ¢
be perfcrmed hersunder.

Punds for carrying cut this work have been approprijted and
are now availatls for use of the Far Departzent under Procuremsot
Authority 2=25562 Pl1C-10.

™e Secretary of War finds that 1% 29 in the interest of the
war e2fart that this work be not delayed awaiiing the negotlaticm cf.a -
formal contImct.



Pending toe exseution of such formal coniract, eaca
subcomtract, order for materials, equipment, Jther expenditures,
and any incdividmal commitzent made In fwtherance of the performance
of this contract, entsred into by you for a sum 1u excess o £10,000
shall be subject to the prior wriiiasn approval of the Contracting

£ficer.

Upon your accsptance hersef, adrance sayaents 1o accordance
with the existing requirementa cof the Far Departzent zay be zade %o
you upen your application.

It iz contamplated that this comtract will be supplacented
by the exscution of a defizitive comiract between you and the United
States of America following, Lo gemeral, Tar Departaent Contract ror=
Jc. 2. ™at comtract will inelude an appropriate clause providing
for the termicoatisn of 4“he contract fur ibe comvenlence of the Unitsed
States of Ameriza. ALl apclicable cootract clanses required oy Fegeral
laws, Zxzscutive orders, aod War Deparizent Procurement Regulaticns to
be izcorperated in suen contracts are hersoy {ncorporated hereiz by
reference and will be incorperated in the farmal comtract Add—iS—idm.
suhechiTASsa-Reremmsen <2 U, A

Neither tiis contract, nor any interest thersia, or clala
thereunder shall be assigznad or tTanaferred Dy you 10 any cther AMYy

cr pariies.

It is understood that disclosurs of informailon relating to
the work contractad o hereunder tO any person not entii_ed o recalve
it, or failure to safeguard all secret, sonfidential and restricted
satter that may come L0 FUa OF iny persca under your eomtral L2 coo-
necticn with the work under this comtract, may subjeeit you, your agenta,
exployees and supcontIaciors 19 ciminal liazility under the laws of
the Omited States. See Title 1 of an Act approved Jume 15, 1917,

(40 Stat. 2173 SO Uel.C. 31=42), as amended by an Act approved larsh 28,
1940 (54 Stat. 79); asd the provisions of az Aet approved Jazuary 12,
1958 (52 Stat. 3; 50 UeS.Ce 45-45d), as supplemented by Execuilve (rder
Sc. 8381, dated Maren 22, 1540, ° F.E. 1147. You sball cause a like
provisicn to be insertead in all subconiracis under tiis contract.

You will not permit any alien employed, or to be exployed,
by you or by amy sub-bidder or subconiiactor, to have accesas Lo the
drawings, fesations and accompanying inclosures relating to the
performance of this comtract, or to tae models or material referrec Lo
therein, or to engineering principles, compositlicm, gubassenblliss or
assembliss which are vital to the functioning or use of the articla or
articles for=ing the subject matter of tils comiract, without tLime
written consent beforeband of the Secretary of War. -

Tm the event the United States of America . uwabls 20

—
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negotiate wih you & satisfactory contract L suppleasnt this contract
prior to 1% March 1944, tals contract will terminate and the United
States of America will pay you in full settlement therscf a sum equdl
to reisbursememt for all costs incurred by you in comnectiocn with the
perf{ormance of this comtract plus such other sums a3 have actually been
expended by you, in good faiih, in setilement of all osblizations,
sommitaents and claims wnich you may theretofore have lncurred, less
any reimbursements rrevioualy zade, but ln agy event the tatal zayments
ehall not exceed the sum of One Hundred Thousand Dellars (£10C,C0C0.C01.

It 48 understood that ia connection with your wark under

this comtract, you shall sccuire or manufacture for the Covernment's
account certain facilities as agreed t2 by the Contracting Officer and
1isted in Schednls "A"™ %o be attached %o the forzal contract. As each

item of said facilities is delivered to, or manufactured dy yvu, for

the Government's account, 4% shall become and recain the properiy of

the Govermment and title thersto shall vest in the Covermment, wnich

mereoy grants to you the right £o use, without the payment of remtal
therafor, micn facilities in comnection witl tde worg nersin cantractad .

I is understood and agreed that the pemning cof the code symbals,
Product (815 and Product 306, ahall be as set foxrtl in a secret lstler
from Lae Govermment to you dated © Jammary 1944, agreed L0 and accepied
by you, & copy of which i3 cu £ils in the lanhattan District OfIlce
The comtents of sald lstier are hersby asade a part of Lthls comirast 4
the same sarmer as tacugh fally set forth hersiz.

If the forecuing i3 acceptadbls to you, it 1s desired that you
80 indicsts hereon anc on the inclosed two coplss of tids lstter and

| return the origizal anc one copy S0 thls office as socn as Fracticabla.
Sugh aceeptance will coustizute thls order a contract and a notice to

procned.

Ia proexring of critical matesials required for perforzance
perv-mcer, this latter contract bears a priorily rating of Ad~ 22,

iy instromen: L3 authorized Dy and bas been negotlaled under
the Pirst War Powers Acs, 1941, and Zxzecutive Order No. SCC0L.

Very truly yours,
DNITD STATES OF ALERICA

. ki 7 JCBEX R. RUBCFF
Accepted this 7 Li. Col., Cops of Engineers,
day of m s , ~94.7. Contracting Qfficer. -

HARSHAY, CEEUICAL COMPANY

oy S, 5 1 LA Al s - -

Cleveiand, Chioc. s Y ?




Dated: 27 May 1944

SUFPLY CONTRACT

VAR _TPARTRENT

CONTRACTCR & ADDRESS: HARSEA!Y { =010 2AL COUMPANY

1945 E, 7"+ t, Cleveland, Clio

CONTRACT FE: Design, .7 : . emnt, '
Insvallati. . f Equiroent,
and Oper:ti =~ of 2 PMlant
for whe I'raisticn of

Produst (&l.
AMCONT: (Estimated) $580,200 Ci
LOCATION: Clevelzx., Chie
PAYMENT : To be mu'e 2
Pinance 0fIic =
U Se Aoy

Enccovdlle, 7 mangee
The supplies and services to be ocsteined by this Lisi. ozt are
authorized by, are for the rurposes set farth in, and are e aile to

the followineg procurememt artharity or autharities, the avnd. val.ancey
of which are sufficient to cover the cost of the same.

B25582 =l LTLT

T™is comtract is authorizsc by the following lams:

o

v

Statutory Authoriiy###This coptrast negotisted and =~ 't uncar

the First ‘Jar Powers Act, 1541, ard Lxecutive Order No. 90CL.

SPECIAL REREVIEW
FINAL DETERMINATION

UNCLASSIFIED
B'v':/’ g 5 -

Date:

7 f_f/_,_.: i

- RN

Conret "t o, WIS eng=2s |



/. " o L ah e ; } TSSO TAT™ Contract No, W=7L05 en.g-Z'IE

THIS CONTRACT, entered izto this 27th day of May 1944, effective as of
the 5th day of Jamuary 1944, by and between the UNITED STATES OF AMERICA
(hereinafter called the "Government'), represermted by the Comtracting Officer
executing this cogtract, and HARSHAU CHELICAL COLPANY, a corporstion organized
and existing under the laws of the State of nhiec of the City of Cloveland in
the State of Ohio (hereinafter called the "Cantractort),

{TITNESSETH THAT:

WHEREAS, the Government desires Lo engage the services of a comtractor
to develop a process for the production of and to produce the supplies herein-
after get farth, and

 HEREAS, the accomplishment of such services entered into after negotia-
tions approved by the Secretary of Uar, and without advertising for' proposals,
{a authorized by law and will facilitate the prosecuticn of the war, and

’ WHEREAS, as a result of such negotiations the Secrstery of War has
directed that the Governmen: enter inte a contract wdth the Comtractor fer
ths accomplishmert cf the work hereinalter described:

NOW, THEREFORE, the parties hereto do matually agree as follows:

ARTICIE I ~ 3cope of This Comtract. . of AW Q F"')
U 7t
1. The Comtractar shall, with the rtmost secrecy and dispastch, subject-
to the approval or ratification of the Comtracting’ Officer, fwmish the labor,
materials, tools, machinery, equipmest, facilities, supplies not {urnished by
tHe government and services, and do/all things necessary for the design, pro=—
curement, installation of equipm (ineluding, but not limited to, that listed
[¢ on Schedule A in accordance with the terms of Article XII hereof), and prepara-
Y gden of a plant for producticn Af Product C6l6 f{rom WE=Hl and Product 306, ine
{ ¥ eluding supplying the original charge of materials other than the Govermment
supplied raw materials (WE-EL1) and (Product 406), and including research and
development during the peitu— Jamuary 1944 to 1 lay 1944 in commection with
2 process for the production cof Product célé frem E~6Ll snd Product 306, in -
buildings and on land cwmed by the Comtr.ostor cn its plant site in Cleveland,
chio. The plamt shall have z deeigned, estimated capacity of 330C pounds of
Prcdnc?.\célé daily, without facter of safety, and it is estimacted that the
said plent will be ready for operation by 15 June 19%L. As consideration fer
its undertaldings under this section 1, the Comtracuor shall receive the sum of
4165 ,872, which amournt includes those facilities listed on Schedule A that will
ve purchased specifically for this sontract, the use rect—free, in the perfaormsnce
of the work under this comtract, of Comtractor-owned facilities for the marrif ac-
ture of TE-Sl, the ccst of trancportation to and installation thereof in the
plant, and the original charge of meterial i preparation for the cperation of
the plant, but is exclusive of the cost of special labarstary equipment , "and
of any equipmerz required fcr the loading and unloading of shipping containers
outside the plamt in commection with the work to be performed under this coo-
tract., The laboratory and losding and unloading equipment listed in Schedule 2
to be attachea hereto, shall be furnished by the Government, or if the Comtrac-
ting Officer so directs, shall be procured by the Comtractor in accordance with
Article XIT. 1In the event the Comtracting Officer requests the CorZractor to
perform services under this seciion in additiion to those set forth herein, the
Contractor will receive paymeaiz for such services in an amount to be ﬁ;.tua.l_?.y 7
agreed upon. gL " d
783

|
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2. (a) The Contracter shall do all things necessary to procure
for the Novernment seven hundred and fifty (750) seanlecs aickel cylinders
each having a water capacity of approxinately one hvndred and £ifty (150)
pounds tesved at thrce hundred (300) peunds per square !nch hydrostatic
pressure, eleven hundred (1100) plain cylinder valves, uleven hundred (1200)
aylinder valves :i.th dip-pipes for the said eylinders, cix thousand (6,000)
D-2G r=ings (gaskets for cylinder valves), :nd in addition, furnish the
necessary labor for cenditicning and assemaling the valves vdth the cyle
inders. The desipgn for the cylinders, the valves and the attachrenta
taereto shall Le approved oy the Comtracting Nificer ans represcotatives
of the Kellex Corperation. The cylinders -411 be subject to inspection
at the point of momufacture. ARy inerease in the muantity of cylinders
or valves furnisied nereunder by the Comtractor, oot excesding ten per
cert (107) of thn guantities above set forth, ill be accepted I the
Contracting Offiser in performunce of the comruct, aid payment tdill be
made in accordance vith the rrices hereingfter set forth. The Comhracter
will be paid for the supplies procured and the laber fwrisher hereunder

as follows;

l. Cvlinders, :176 each, f.o.b. lilwaukes, “iscensin.
2. Piain eylinder valves, '1.59 each, de_lvered

*  Qorgtractor's plact.

3, Cylinder vzlves with dip-pipes, 03.25 each, [.0.5.
pPittsburgh, Pennsylvania.

D29 rin~s (gasiets [or cylinder velves), C9L5.4L.
5. Labar fu conditioning znd ausembling valves =ith
eylinders, 51.00 per cylinder.

The contracter shall be reimbursed for expenditures mads by it
fe= the Govermment for {reight charges in comnection with items 1. and
2, Lerein from f.o.b. poimt to Contracter's plant.

(b) If the Comtractor or auy represemtative thrreol shall be re-
auired to travel in ecrmecticn with the work te be nrerfnwmed arc/ o the
cupplies to ze procured under this secilon, the Government rddl reizburse
“he Cemtractor for the transportation, including Pullmaa “here necessary,
amd will alleow Zor Such travel Six Dollars (36.00) per imy iz ldeu of all
cther exsenses, Tramspartazion by sutcmocile on such required travel
shall be ruizbursed 2t the rate of five cents (£0,05) per rdle per vehicle
z= represesting the actual cost of such trangpartztion. Al travel chall
re either suthorized cr upproved in writing by the Contrscting Officer.

3. "™he Somtractor shall, as soon as practicable, procres to
aperate the »lemt on a limited scale curing the perdod 1F 'areh L% to
15 June 194k, und during such period, the Comtractor shall train tae’
necessary pessonnel, nct, however, to exczed forty (40) pecpls in the
operation of said plamt. In consideration for nis cervices unter this
section, the fortractor shall receive the sun of Twelve lundred and

Thisty=tio Doilars (51232.00) in full payment for the msterials and b,

~
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utilities used and/cr sonsumed by him during said period, together with
the sum of Tue Dollars and sixty cents (£2.60) per man nour Lreining
sharge for a.l rersonnel engaged in the operation of the ~lant during

ghe training oeriod, it being understood, however thi. t.ie total cout

of the troining charpes under this secilen shall not exseed Thirty Thou-
sand Dollars ($7C,00.CC). The Comtractor shall complete the nrecessing
of all iscempletely nrocesced Product COLE procuced durin: this training
reriod in the sourse of the operatiecn of the n.iamm subszquent o 15 June
1344, and the Jovernment will reimburse tiie Jomtractor fc= the work re-
~uired after 15 June 1G4L to complete the proseszing of sadc Promuct

c616 at the 'ate of Two Do lars ané sixty cemts ((2.60) p=r map nour
actually apniiec %o Lhe work. ALl complctely vrocessed Product L6516 nrom
‘uced by the Coriractor during the traialng reriod, and :31 incomploiely
processed Product old procuced during the training paricd, but coapleted
by the Ceatrnctcr during the period of cperetion of the p.amt cGescribed
‘n seetion 4 herus®, shall be deliwered o the Jovernment f.0.b, Contrace
“ar's plant, clevel.id, Onlo, subject To inspecticn and ~ccemintt at
suid plame, and . ei~hursement for Procuct (blS 3o produced and Zellrwred
snal] we limited tn whe conmideration set forth in this scetion.

L. The Ceimcactor shall, commencing 15 June 1%L, or as soon
cs practicable ihierzafter, proceed Lo operate said plam: W accorcance
vith spesifizaticns and directions of the Jontracting Ofl<cer, ond saall
sroduce anr del:ver %o the Governmenmt 175,000 pourds of Froduct 0616
during he perdcd 1F June L94L to 30 Ceptenber 1SLi, lese the nmourt of
vpoduct TBls preduced in accordance with the provisicas cf, and sub ject
+0 the price limitation provided in section 2 herecl as fzllowe:

2. Product C6l6 estimated 2t 50,000 pounds, procinces
Prom "E-Ol at 2 price of $.95 per pourd, Product ch15
delivered f.0.b. Contracter's plant. (levaluud, (his,
M ta> request of the Comtrasting Olficer, the Tomtrac-
tar, u the Covernment's 2xpsense, w1l shis to such
otisr loczticn cr locations as the Comtrast ng Wilcsr
agy iixsct,

, b. Product C416 estimated at 115,000 pouncs, prociced
Tram "eoduct 306 at a prise of JL.35 per puand Frodmet
Célh celivered 7.0.b. Comtractor's plamt, Clevelzad.
C-i0. At the recuest of %42 Cemiracting 7 (icer, ..e
Coatreetor, at <he GCovernaet's expense, “1ll shis to
svah oiher leection or lecations es the Cortraciing
OfLisur may direct.

c. I is estimated that the nermal cutpus of Prucust
0614 recuired under this secticn will be approxirately
11,207 pounds weeily, but the Sovermment shell ‘mve
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the right from time to time to require the Contrace
tor to inerease or decrease this productlion rate

and to produce any amounts of Product CELO the Gov-
ernment mzy desire within the capacity of the plant.

d. At any tice prior to the terminaticn of this
comtract or any extension thereof, the Governmemt
shall have the ri-mt to require the Comtracter o
zroduce and deliver to the Government additional
quuntities of Product C46l6 on terms ard ccnditlons
to be mutually amreed upon.

5. (a' The GCovernmert shall deliver to the Contractor i the
contracterts ulant for use in the work to be performed under sections 3
and L of this srticle, such amounts of WE~6l and Product 306, in accor-
dance wuih specisizaticons to be mtually agreed upon, ac chall be neces-
sary (3> the veriormance of this comtract without cogt %0 Lhe Cenmtractor.

(b} Upen the completion or termination of this comtract,
the Contrector shall deliver to the Government [.0.b. Comtractorts plant,
axy of said mgeaizl nct used ino commestion with thav coriract.

£, mwme comtractor shall use its best efforts te zeet Lhe fin-
ished preduct cpicifications set forth in a secret lovter raferved to in
saticlz ITI, tut shall not be liable for failure to do o, &xept to the
ertem =i aot belng paid, as provided herein, for processing any aaterial
failine to meer such specificatioms. The Centractar shwll ce paig for
any or 4.l of Freduct CALS produced by the Conmtractor under this somtract
that mcats the snecifications furndished by the Contracting Afficer amd
azreec 1o by tae Comracter. In the evemt Procuct rlo does not ceet
the comrnet soesifications, and the Contracting Of icer determines that
it iz in vhe ittsrests of the mar effort te accept said oiterial, it
ghall .o paid ‘or at the contract unit price, subjec: tc edjustment ia
sombract nrice as noy e laber determined by mutual igreemeit bevivsen
Lhe Contractinz Jflicer and the Comtrzctor, either .2 L5 form of a
eredit in redustisn of the price of the work performad or by sctual
paymet.. The lemrastiag Officer, horever, chall heve the right o
direct L@ Son-rastor to rewosk any part or all of Promct 2616 that
faile o mest .4 cowcifications at the Camtractor's zcionse, snd <he
sontrastor smi . have the right to 1 mork amy or all oo suca aaterial
chat fai's to eet specifications other than the A4 Spec ficaticns at
its oun .oqemws, ing after such reweriing, if the :risr.a), meets e
specifizations, the Contractcr shell be pald fer such - werisl at tae
ratuc peaseribad in this Article. The Government 279 Ligt all sus™
sub-specification materisl which Zs no% revoriced snoll e remcired 28
scop 2r oractisable ‘rom the Comtractor's plant at tihe Csovernmant's
expense,
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7. Inspecticn and accertance of any or all of Procuct (616 produced
under “his contract shall be made at the Comtracror's plant, Cleveland, Ohio.

8. The Comtractor hereby promts a license to the Contiacting Officer
or his duly authorized represemtative to have access to the plamt at all .
times for any purpese in comnection with the work to be perfcrmed hereunder.

9. The Comtractcr shall render to the Comtracting Officer such neces-

- - - i - -
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ARTICLE IV = Deloye—Dazasss

(a) If “he Comtractor refuses or fails to make deliveries aof the
supplies rdthin the tine specified in Article _I_, or aw axtension therect,
the Governmmont, subject to the provisions of varagraph (b) below, may, by &
notics in writing from the Comtracting afficer to the Comtracter of i*s in-
tention to terminace under this Article, terminate the right of the Comtrac-
ter to Droceed with delivery of the supplics or such parts thereof as to
which there hoc been delay. In such event, the uuvelumem D&y (1) require
she Comtracior 4o deliver to the Governzemt such completed supplies, par-
tially completes supplies and nateriala, parts, plans, drawings, informe-

- sion, end comiract rights of the Comtractcr, (hereinafter called mamufac-
turing material), =5 the lonmtractor has produced or acquired far the
performance of such porticn of this comtrect as to widch the right to
proceed with delivery 1= verminated, end accomplish or secure the coapletion
or manufacture ol supplies therewith; and, in addition thereto or in lieu -’
thereof (2) purchzse in the open market or secure by comtract or otherwise,
the manufacture and delivery of supplies eimilar to those called for by this
comtract in an caount which together with the supplies, 4f amy, completed
under (1) above shall not exceed the amowm of supplies tha right to proceed
with delivery of which iz terminated. 74 delivery is made pursuant to clause
(1) of the preccding sentence the Covernment shall pay to the Comtracter,
less any rrevicrs paymerts, the following: (a) TFeor each unit of the com-
pleted supplies accepted by the Gowvernmemnt the unit comtract price, and (b)
for all partizlly completed supplies and manufasturing materiazl delivered,
the unit cortrazst price for each unmil of supplies completed or zarmfactured
therewisth, lecs ~he cost to the Govermmom of completion or manufacture,
mat 4f tha: cost esceeds the umit comtract prise, the Contractor and his
cureties snall be liahle for such excess. IS the cest to the Government
of supplies procwred in accardance with clause [2) above exceeds the core-
respending unit price or prices under +his contract, the Contractor and
his sureties sholl be lianle for such excess.

(b) The Government shall not have o rignt of termination under this
article if (1) the delay of the Comtracter in maldins deliveries is an excus—
able delay, as ereinafter defined, and (44) the Comtractor potifies the
Contracting Cff.cems 4in vriting of such delay and the cause thereaf, dthin
ten days Ircc the begimning thereof or within such further period as the
contracting Officer shall, with the approvel of the Secrstary of Var cr his
duly authorized rerreserntative, prior to the date of f4inal settlemert af

_the comtract, graat for the giving of such notice. Upon receipt of sach
notification Srom :he Contractor, the Coniracting Officer vhall ascertain
the cause of tbe delzy, and his findings of fact thereon shall be final and
conclusive on the parties hereto, subject %0 appeal within 30 days by the
Cartracter to Lhe Seeretary of Tar or hiz July authcrized representative,
whose dacision 'n such appeal as to the cause of delay shall be final and
conclusive on -he parties hereto. The tera nexcusable delsy® as used in
this paragrzpa 2eals any delay in meking deliveries which results without
fault or negligence on the part of the Cormiracter and which is due to uwn~’
faresesable caujen beyend his comtrol including, without being Li—ited to,
acts of God or »f the public ememy, any preierence, priority or allocation
arder issued by the GCovernment or any other act of the Govermment, fires,
floods, epidemics, quaramtine reetricticns, strikes, #ruloit embargoes, and
umusually severe weather; and, unless the Camtracting Offiser shall determine
that the mat~rial; or supplies to be Curnished under a subcontraci are pro=
curable in the open mariet, amy delay of a Subcontracter which results with= , 5
ozt fanlt or negligence on the part of the Comtractor, and which is due to 4%
anforesceatle cauncs beyond the cemtrol of the Contractor, {neluding without
C e Ndeih i ea sk bemas Af cofERe apows eowmeretde .. .
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vractor (rom the sole respensibility for all maturiels and
work upon vhich payments have been made cr the ragtorstion
af any damaged sork, or as a waiver of the rigit of the
Govermuent to require the fulfillment of all of vhe terms
of the contract.

d. Upen sompletion and acceptance of all work reguired
nader Azticle I, section 1, the anount due the Ccomtructer
vnder sald section w1l be paid upon the presentution of
s propeTly executed and culy sertified voucher b .erafor,
atter the Coatractar shall nave furnished the o crnoEit
«ith a release, if required, of all claims agairit the’
Government arising under and by virtue of sald 3 isticn,
other than such claims, if any, a5 A% se specif .c2lly
excepted by the coniractor from the operation of the re-
lease in svated amounts to D set forth therein.

ARTICIE IX - malsh-Hegler Act

The representations and stipulations required by Ssctiin 1 of the
ict of June 30, 1936 (Walsh-tiealey ACt, Public Mo. 8L6, 7Ltk Cenugress) to
be included iz all comtracts therein specified are nepes + incorporated and
pade 2 pert of this camtract mth the same farce and eflic” &8 if fully set
forth in this comtract. cuch represemtations and stipulatiors shell be Sub-
ject to all spplicable regulations, determingtion and sxe—ticns of the
Secretary of Labor now or repeafter in effect.

ARTICIE I - Comvict Labor

The Conmtractor shall not cmploy amy perscn undergoing eertence ot
{mmeisonment at hard labor. This provisions shall not oc scmstrued Lo
prevent the Cantractor or any mbcorncractor hereunder faon ~stiining any
of the supplies, or ary component parts or ingredients taereaf,. Lo be
furmished under this cemtract or any of the matesials or surplies to be
used in comnactiocn with the performance of this comtrect, «lreciuly or in-
directly, from ay rederal, State or serritorial prison or trison induse
try; mrovided, that smch articles, zaterials or supplics ar'e nos mrocduced

to any comhract or other arrangement under whica m-ison lLzbor is
hired by or employed oF wsed by any private Miro or cory XTaLLOn.

ARTICIE IT - Jaxus |

(e) Unless othervi.se indiczted in this comtract (' ..2 prices hersin
do not include zny of the solloving haxes in effect at the 2ute of this comtract;

(1) Any Federal tLax ~iich is directly appliczdle o the
cozgleted supplies or ek covered hereby (including com=
pouent parta, a~tisles, or units of vhich the Ccrtractar
ie the manufacturer, lmporter or producer) and 28 %O which
axemption from tax is available, or

- N
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(2) Amy state or local sales, use or other tax Irom wuich
the Contractcr or this transaction of the procuremsnt of thess
supplies or work is exeampt,

and (8) the prices herein include all other azpplicable Federal, State and
local taxes in effect at the date of this comtract. Upen request of the
Contractor the Govermmemt will ilssue tax axamption certificates or furnish
other similar proof of exemption with respect to all taxes excluded from

the price.

(b) If, after the date of this comtract, the Federsl Covernmeut
or any state or local government shall,impose, remove or change (including
any change by the removal by statuve of zn exemption available to the Con-
tractor for the purpcses of this comtract) amy duty, sales, v e v excise
tax or any other tax or charge directly applicable to the supplius or work
covered hereby or the materials used in the mamufacture therecf o directly
upon the importatien, production, processing, mamufacture, construction,
sale or use of such supplies, work or materials, vhich tax or charge mst
be borme by the Comtractor because of a specific contractual obligation,
or by cperation of law, or, in csse of a decrease or elimination of any such
tax, where the comtractor is relieved to that extent, axxl if in case of an
inerease in such an existing tax or the imposition of such a new tax the
Comtracteor has paid such tax or charge to the Federal Covernmenmt or to a
state or local govermmert, Or axy other persan, then the prices named herein
wmill be increased or decreased accordingly and any amount due to the Con-
tractor as a result of such change wll be charged to the Goverzment and
entered an vouchers (or inveices) as a separate item: Provided, however,
that the Government reserves the right to issue to the Comtracter in lieu
of such payment a tax exemption certificate or certificates acceptable to
the Federal Govermment or state or local government, as the case may Dde.
The mmount of amy adjustment pursuant to this paragraph (b) may be deter—
mined by a written agreememt between the parties hereto. Nothing cortained
herein shall be construed as requiring the Covermment to reimburse the Con-
tractor for any Federal, state ar local income taxes, Iincome surtaxes or
excess profits taxes, transportation taxes, or taxes o property. For the
purposes of any additicnal procurement of supplies or work called for by
any agreement supplemental hersto, the words "date of this comtract® shall
be deemed to refer to the date of such agreemext.

(¢) In the case of any state or local tax or charge which the
Comtractor comtends is chargeable to the Govermment because of the provi=-
sions of this Articls, or any other provision of this contract, the Con~-
tractor agrees to refrain frac paying any such tax or charge upen the
direct:on of the Contracting Officer (in which event the Governmernt will
save th: Contractor harmless from penalties and interest incurred through
complizice with the direction of the Comtracting Qfficer not to pay such
tax); - = take such steps as may be directed by the Governaemt to cause such
tax or charge to be paid under protest; Lo preserve and, if so directed by
the Contracting 0fficer, to cause to be assigned to the Government any and
all rights to the abatement or refund of gsuch tax or charge; if so recuested,
4o permit the Government to0 prosecute any claim, litigstion or proceeding for
the refund of such tax in the name of the Contracter, and ©o farrmish to the
Government all reasonable assistance and cooperation requested by the Govern—
gent in amy litigation or proceeding for the recovery af such tax or charge.‘
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ARTICLE XII - GCovernment ZTMGG :aSiiiuiss:
!

(a) Ia cctacsticn .oth itu vork w.der this con'rust, the Contractoer
shall acquire, or asnufasture Ior the roverncant's account, the facilities lia-
ted in Schedule A, to be aitzched erete end made a part hereof. Upon the in-
spection and approvael of the Contracting Officer and upon the Centractor's fur-
aishing of satisfactery evicence of payuemt therefor by him, the Covernment '
shall redlubnrse the Coptractur for the cost of such farilities, including but
not _imited %2, trarsportaticn wd installation costs which are presemtly esti-
matec at the amownts stcted therefor in said Schedule A, orf such larger amounts
es the comteacting Officer =zy approve in rriting in the ewvent the actual costs

]
- oy oy,

evrOed JUCH EFLUKLED SONLS, TALDUL vY b cbeut etk Le Cunliacior has bean
waiphured ‘o= surh fani”itins in seacrdanne with pricle I, Section 1 hereof.

8 » LY . - ' - R N . LI I . L - -t ALY . ’ &

. e ey ’ ¥ e e e T i U
rell e s e, OF yral YUty SR Jotlalta for the Governmxit's ace-,
couny, b el Leeepn g ? o cdn Lle pROT LY ef “hs Cuvernmart, and
{4ela tu.0 -t ghels To0 1 3 27 Thaer The coveamtnt herads prats
‘o tie Jen reter ta: . % o usy, withen the maynint of renta. therefor,

¥ o "
u:h b ot e ‘I o

1%
ec=e . %1l ita Lie w2t heeeln comurgctad for and, sub-
‘ot £ Ll ol -
"

poseap L o0 tes Gemmpeni ing Offizer, for any additional

-

(F -t O ]

‘he contrac. or 2 . :¢3, ¢& Whe Cou.pacior't eXpense, to keep the
rad 11t 145 17 roed guirEiin conition and repair and to saks repelrs and
ezl gecsant s S0 *he + Lers oar the arasr o oy St o ¢y ripuirs amd replace-
aenis ie ‘e toces o . . rsmlilag ot eperaniocal activiiies. The
Comteacier sad.l s T T Ao fan "o3m ot egtrmicsian o7 fP daange o
ihe Preil L g an o Toee, Javege . zetyl stion raswiss Sone fallure
@ e st e dule <3 rensmy o sentancy of Jroo wllul xisconi-
St o Trlam NG e v d = "zl oon e meat of the Immrazteris
SR AN Le Laeems g Y ¥ ra.0 &itiv, navi-p supersision st direction
f Lhe sressuior o Ll o %@ uim feptrw bor'e businees or of the wicle :
W 2 paiss oped % ropnsser L0t he perloraance of this contract.

‘ol 1 s gl fegitedst, shzil te s tabl:t zadiced
gAs = P ol oo B S g me o pat LSt s pe Lund oAty Stam iy TR
Ay § 2 ‘ L gicn of the ‘nrtallazien of
Lol slltien, o ow g2l rawedt tu cte asrTacting Oflicer

det L Lud vy e T -0 . dmelluiug o Jeweriotdon of the
e LSvL L s % & g K - oot

A T R s .. rwe oo e&»soiole for draages tO
gore = »' e utpay. ¢ R < i Alutlaes nn tva Comerastor!s

apfignu, 1mambg, (v . 8 o eIzloyees, o ST Tevscis on tiT prenises
w fge'lery o e 1 ¢ 4 5 AN srisire Tren o ‘nellint to the
e 8’ o Teill ¢ 2 (v, czemee o)l owre Rl SETAlY 7 © harme

WEBT J. AST ans L. T namg T o, wesadr s ao Lo peragraph

thell ¢ Jtsmec o. " o L dotilar L thE Coweituaorn to Als o ampioyees.

&) The Cr=:i-c CASfeas or his <y suthoeised representative
thal, g% all ti-ev, ' ° Jum v 4 Lporaster'y bualding or buildinge,

r
dhoreis 27T of the foos il o art situsse., for “he purpase of inspecting
ar carvent.ocring such oo L. afe 9T ing “liom tpon “he completion
a Lersincnlon of i re=apt , eidiecs ¢ the provisicns of paragraphs

‘n) are (r) nereof

Y
i

- T83 -

JuL 17194



(£) The Cortractor shall not remcve, sublease or ctherwise
part with the possecsion of auy of the said facilitles froax the plant wth-
out first ocotaining the wmritten consemt of the Cardracting Qfficer. The
Cantractcor shall not transfer, pledge or assign any of the said facilities
in any mammer, to any third person, either directly or indirectly, and the
Contractor shall not do or suffer anything to be done whereby ay of the
said facilities shall or may be seized, taken in exscution, attached,
destroyed or injured., Violaticn of the provisions of this paragraph or
of paragraph (b) shall entitle the Covermment forthwith to enter upon the
precdises of the Comtractor and remove the facilities therefram.

(g) within six (6) momths after the campletiaon or termination

of this comtract or any cther camtract emtered into between the Covernment
and the Comtracter for the performance of which such facilities will be used,
the Government may serve on the Cortractor a written notice of its intemtion
to remove such facilities from the Comtractor’'s plant. Within ninety (90)
days after receipt of such nctice the Comtractor shall dismantle and prepare
the facilities far shipmert at the Governmenmt's expense, and thereupon the
Covernment shall remove the facilities {rom the Contractor's plamt at the
Government 's expense.

(h) During the period pricr tc the receipt of such notice, ar
the expiration of six (&) momths after the campletion or termination of
this comtract and of all cther comtracts entered into between the Govern-
ment and the Comtractor for the performance of which such facilities will
be used, whichever happens first, the Comtracter shall retain such facill-
ties in its plant, and when directed by the Conmtracting Cfficer, and sub ject
to the availability of sprropriate funds, place and maimmain all such faci-
lities iz stand-by condition. Upon the presentation of duly certified in-
voices or vouchers thereicr, and after approval of such invoices o vouchers
by the Comtracting Officer, the Covernment shall pay to the Comtractar all
expenses incurred by it as a resalt of placing and maintaining such special
equipment in such stand-by condition, but such expense shall not inciunde any
charge for starage. In the event that the Comtracting Offlcer does not, within
said b-momth period, direct the return of said facilities, the Comtractor shall
have the right & the Government's expense tc dismantle and prepsre the facili-
ties for shipment and thereafter to require the Covernmer®t tc remove the facle
lities from the Comtractor's plamt at the Government'!s sxpense.

(L) Upon the expiraticn of the six-month pericd referred to in
persgraphs (g) and (k) abowe, and during which the Governmment has not served
notice upon the Contractor of its intention to remove the said plamt and
facilities, the Cantractor shall have the exclusive right to purchase all
the right, title ani interest in and to all or any part of the Governmernt's
plant and facilities far an amount equivelemt to the cost of such plant and
facilities installed, less zn allowance for depreciation of 207 per aomum
for the peried such facilities have been in use under uhis ccntract or any
suprlement thereto, or for an amount ecuivalent to the highest bens fide bid
to the Govermment by any third party for the sale and removal of thes Gov-
arnoent’'s plant and facilities, whichever amount is th» higher, or on such
other terms as may be mutually agreed upon. In the event the Coptractar
elects to exercise thu opticn a8 herein provided, written notice thereof
ahall be served upon the Government by the Contractor within thirty (30)
days after said option becomes operative,

=
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ARTICIZ 2T - Iamurance on (overnment-Ormed Froperty

Wo iisurance of any lind will be required or authorized on or in cone
iecting with propertuy, legal title to wnich is in the United States, ia tue
wensession, care, custody, or control of Camtractors or otherrise witheut
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comuercial or selling a.g'ancios meirtained by the Comtractor for the purpoee of
gecuring business,

ARTICILE IVIII ~ .mti—gi:cr%uim

(s) The Comt:acter, in performing the work required by this contract,
shall not discriminite against any empioyee or applicamt for anployment bee=
cause of race, creed, coler, or naticmal origin.

() The gcomtractor agrees that the provicicn of peragraph (a) above
w1l also 2e inserted in all of its subcantracts. For the rurpose of %this
article, i subcontricty is defined as any contract enterec :te by the Con-
typactor vish any individual, partnership, associztion, ccrpxicztion 2state,
sr trust, or other cusipess enterprice or other legal entltr, far 2 specific
sart of the work %o be performed in cornectlion with the supplies ar services
urnished under thi: cemtrast; provided, however, that a comtract for the
furpishing of standird or commercial wticles or Iaw material shall not be
sonaidersd as & subiomtract.

ARTICLE IZX - Disvunes
W-

ixcept as ovhertise specifically provided in this cortract, ell dis-
prves concerming questions of fact which may axd se under tils comtract, and
@hich are not disposed of by mutuzl agreement, shall be dec.tcd by the Con=
sracting Of2icer, whe shall reduce s decisien in writing and mail a copy
thereaf to “he Cortrzetar st his zddress shom herein. Rilda 3C days frax
said mailing, the Caontractor &y eppeal in writing to the Socretavy of T,
wnose written decisicn or that of his desipgnated represemtauive or representa-
cives tnerson shall be finsl and conxlusizve upon the parties nereto. The
Secretary of Jar may, in his discretion, designate and individual or individuals.
other than -he Comtracting Officer, cr a board as nis suthorized representatlive
to determine appeals wder this Artisle. The Coemtractor simll be affarded an
oppertunity <o be heard and offer evidence in support of his eppeal. The presi-
demt of the beard, Irom tige to time, 2y di-7ide the board inte divisions of
one or more nembers and assign megbers uthereto. A majority cf the oembers of
the board or of @ Civisicn thereof shzll constitule 2 quor:x for tie tramsaction
of the business of the board cr of 2 duvision, reaspectively, and Yhe decigicn ci
2 majiority of the necbers of ibe hoa=d ar of a division shall bs deexed to be the
iseizian of the boarc or of a division, 25 the case may-be. If a aajorily of the
pesbers of - division are unable tc agree n & decizion, cr if within C daye
after a decizica by a divisica, the board or the sresident .Lereef directs Liat
‘he deecisicn of the division be reviewed by the hooed, the izzislon =£ll De se
reviewed, cthemdse the decisien of a majerity of the zembers of & divivion shal.
seccme tne decision of the board. I 2 zajority of the memoers of the bcard is
gnable to agree upca a decision, the presidens wwill prampely mubgit the Fpeul.
to the Under Secretary of "jar [cr his dscision upon the reccrd. A Tatincy &
the doard = ia arr X rision the™mof small poi S;mna‘s tha pewsss, cor fect tie
duties of the boart or division nor of the remaiaing wegners of the ooare or divi-
sion resmectively. any nembers of the voard, or ny <aminer desijnated Yy the
president of the toard for toz purpese, may hold hearinps, examine wilnesres,
~gceive evide.ce i ¢ report the evidence to the soa~d or L. the sppropriste aivi-
sion, if the case _s pending vefore 2 division, Pending cucision of a disyute
hereunder, the Comracter shall & lipermly proceed with tlhe perfcormance of trds

-
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ARTICIE OV - pPatents |

(a) It is understood and agreed that whenever uny pa. ! .25le clscovery
or {overmtion is made by the Contractar or its eaployees in th crurse of the
mork called far in this centract, the Contractor shail Durrish fle Comtracting
Officer wth somplete informstion thareon, and the Comtract in; Cfficer shall
hzve the sole power tc determine vhether or not and vhere a poicnt applization
saall be filed, and to detercdne the disposition of the clile .c and the rightc
under ary application or pa.ent that mar result., It is fimihe~ wunderstood and
agreed thst the judgmemt of the Conmtraciling Officer on such mL..:r: shall be
accepted as final and the Comtractcer for itzelf and for i“: -~ nloyees agrees
that the imventor or invemtors will execute all docuuents w4 v all things
necessary or proper $0 carry cut the judguent of the Contract: 3+ Jifizer. The
Contractor agrees that it wAll include the provisiom ol w3 ‘e asraech in al.
sontracts of employment wits persens rho do any part af the =ik called fer in
this contract,

(b) In view of the [zct thau the Comtractor has not  'C2 an investi-
ration as to the posesibility of patem inf=ingement, and beth i ‘

2o aveid the delay incidenmt to a psuamt investigation, 1L is . reed
sovermment snall hald and scve the Zomtractor harmless from Lo llity of auy
aature or kind, including sosts and sxpenses for infringesart o patent rightc
z~iszing in tne performance ~f this contl'act.

(¢) The Comtrectsr shall promotly notify the Coaticsi.. Officer, in
;rizing, of any and all clalns of ‘nfringezert of patert i bt odsing in
the performance of this comiract illiat aay {rom time to time Z: -~ cugkt to the
rttention of the Cogtractor. and iu the evemr of litigrtien cr - :ccumt thereo:,
the Contractor shall assist tie Covermaant at the Covernmaenti's :(pelse szve
Ter the services of employees of tae Comractor, in furnisivn  Z.aeh eviderce
sz to the use of the patents and cnier matters of fact as = .o rucuired by

the Covernmewt in such litirz=ion,

(¢) ‘e Patent Acdviser attached Lo the Qffice ol Izi. iilie lesearch
and Development, \/ashingten, J. C., Al 20t &s the remreuers .72 cf the Con-
veacting . Ificer for the murrose ¢l idministering the proviei r 2T %
irtidle, unless another reuresepmtative s appointed it w-itia, . he Con-

L ~acting Oflicer. It is undersiocd, however, that sueh Suton. wviiaw shall
-5t be ecnsidared a represertative 3 the Contracting OfILucr "o Lae purpese
5f maldng any financial commitments o inewrTing Ay finaneinl suligecions

pereunder,




ARTICLE XXNI - Termination at the 6:&;95 of the Covernmerr

(a) The performance of work under this comtract mry bo terminated
by the Government in accordance with this Article in whole, or {rom tize to
time in part, whenever the Contracting Officer shall deteriro any. such
termingtion is for the best imterests of the Covernment., ‘'eraination of work

hereunier shall be effected by delivery to the comtractor »f 2 liotice of Termini-

tion specifying the extent to which performance of work unie: lne comtract snall
he terminied, and the date upen which such termination shil. .ecame effective,
1f termiaation of work under this comtract is simultaneous Z.lt, a part of, or
in comec.ion with, a gereral termination (1) of all or substsatially all of

a group or class of comtracts zade by the "ar Department Ior th2 same product

ar for clraely relsted products, or (2) of war contracts au :brut the time of,
or folloiding, the cessation of the present hostilitles, or a:y 2z jor part ther:-

of, such teraination shall cnly be made in accordance with tie provisions of tils

Article, unless the Comtracting Officer finds that tLhe Com.ron Or is then in
gross or wilful default under this comtract.

(b) After receipt of 2 lNotice of Termination snd :anc as otherwise
directed by the Contractic; Officer, the Comtractar shall 1| ' ;
under the contract on the dzte and to the extenmt specified . .1e jlctice aof
Terminaticn; (2) place nc further orders cr subcontrasts 'c ~atarials, ser=-
vices, or facilities excert as may he nZecessary for coample iionr of such pare
tions of the work under the comtract 2s may not be termingue.: (3) terminave
all crders and subcontracts to the extent that they relate i ' e performance
of any tori terminsted by tne lNotice of Termimation; (L) 1.l a2 Lo the Gow’
ernment, in the mamer and to the extent directed by the Com . ciing Cfficer,
all cf the right, title and imterest of the Combractor und'r o @ orders or
subcontracts so terminasted; (5) settle all claims arisin- (.. of such temm~
ination of crders and subcontrasts with the approval or ~z.... 2tion of the
Comtracting Officer to the extent that he may require, wal: 3 rroval or
ratif? stion shall be final for all the purposes of this .ot.:.2: (&) transfar
title and, deliver %o the Governmment in the maoner, to the civent and &t the
times directed oy the Cortracting Offiser (i) the fabrica: i o unfabricated
parts, work in process, completed rork, supplies and other motc~icl produced
as a part of, or acguired in respect of the performuwxe of, ‘¢« work termina-
ted in tae lotice of Termination, and (ii) the plams, craw.n~:. inforagticn
and other property vhich, if the camtract had been :omplern 1y be recuir
to be Ju~nished to the Covermment; (7) wuse his best =z[faor.s . sed in the
manner, %o the extent, at Lhe time, anc at the price or poc idrnctagd o
anthorized oy the Comtracting Officer, amy property of the t .9 referred L
in sobdivisien (6) of this raragraph; provided, however, tha. - he Comtracter
(1) shall oot be recuired to extend credit o any purchese: ... (il) may T
tain amy such property zt a price cr priges approved by th: "o racting
0fficer; (8) complete pericrmance of such part of the weric £: =:ll not

neve beer terminated by the Notice of Terminstion; 2md (9) t - susk action
23 a2y be necessary or »u Lie Ceniricting Officer may cliest  .r ordlection
and preser—rztion of the proverty . : hdeh Is in the poesess.u. ¢ Upke Tontrac-
ter and in which the Governcent Na. or may accuire an imte e

(¢)] The Contractor 2nd

h(‘-‘ Colt\l. aCti.Lf' Jf.‘k”- e R o O ool the
- -
"II‘IOLC 4r &—-J:v' .Vas ~ :1‘ ': :.50‘-1‘.... -

Tmounts to be paid to © .« - zatractor by

0
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reason of the tatal or partizl termination of work pursuant
which ameust or amowrrts nay inc
she Covernmert shall pay the agreed amount or anounts.

(d) of this Article prescriling the amount o be paid to
che event of failure of ih
upon the vhole gmount to be p
sion of vorit rursuant to this Artic
or otherise determine cr alfect the
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(2) In respect of ihe cexiract work ter—inated as
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(3) Te reascnable cost of the preservation and prot-cticn of
property incurred pursuant to paragraph (b) (9) heresf; and v other
reasonable cost incidemtal to termination of work under this ~~riract,
including axpense .ncidemcal to the determins' ‘on of the amanu! iue to the
Contractor as the result of the termination ¢ work under tiilu ¢ ontract.

The total sum to be paid to the Contractor under subd: simns (1)
and (2) of this poragraph (d) shall not exceed the total comtvct wmeice
rediced by the amount of paymerts othervwise made and by the =2c7trasi price
of work not terminated. DExcept four normal spoilage and to th.. e¢:tant that
there shall be excluded [rox the amocunts payable to the Cormtrr { 2r as pro-
vided in paragrap- (d) (1) acd parsgraph (d) (2) (4). all sme. 4. zllocable
tv or payable in respect > property, which is destroyed, lcs: stzlen. or

damsged 30 as to become undoliversbls pricr to the ti:nsfer o . tletd the
Government or to a buyer pursuant Lo paragraph (b) (%) or mi. -~ o the &0th-
day after deliver;- to the Govermment of an Lwentary coveriinp o bk proverty,

whichever shall first occur,

(e) The obtligation of the Govermment to maike Ly mve - .3 under

this article: (1) shall be subject to deducticns in respecy . (L) a1
unliquidated partisl or progz css pgrnents. paymemts on aceuiit . eretclore

rade to the Comtractor, cnd unliguidatecd udvance payments .1’ iy cloda
wiich the Government amzy have against the Comtracter in comzer’isn tdth
this contract, and (i44) the =rice agreed upon or tie »rocscqdr = sale ol
sy asterials, supplies or chhar things retained by the Contrrr s ur sold,
and not othermzise recovered by or credited to the Government. ... /2) in
the discretion of the Contrzsting Cflicer, shall be subject = . .Zuetien
in respect of the amount of sy clain of any subcontractor cr - mide
‘miose subcomntract or order shall have Deen termingteu «s preve. *2 in para-
zeaph (b) (3) except to the extemt that such claim cevers (i) - perty or
materials delivered tc the Contracter or (4i) services furnis: ' 20 the
Comtractor in comnection wit: the production of completed arii: . s Tder
this contract.

(£) In the event tlict pricr +9 the determination of © o+ imal
amount to be paid to the Comtractos 2s in this artisle, ovis. ! cle
Contractor shall file with thr Commracting Officer 2 rocuest [ ritiug
that an equitable adjustzent ~hould be zade in the price «* - i: 1 speci-
fied in the comtract, for tha work nut tarminated dy <he Nozis: 7 Tarmins-
tion, the appropriate fair 20! reasorabls adfustment hall b: . . in smk
arice or prices.

(g) The Covernmert snail mwlis partial pavmenli: src ny o
aoount, from time to time, of tho ascunts Lo uidel ithe lomt v A

ha emtitled under taiz Article, wnetper cetermined by aar
osherwise, whenever :in the opinica of the Cantractii),
.
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© Officer the aggrepgate of such psyments shall be within tie amount to which
the Comtractor will be entitled hereunder.

(h) Far the purpeses of peragraphs (d) (2) and (d) (3) hereof, the
amounts of the payments to be =ade by the Covernment to the Comtractor shall
be determined in accordance suth the Statememt of Principles {or Determination
of costs upon Terminaticn of Covernment Fixed Price Supply Comtracts approved
by the Joint Contract Terminaticn Doard, Decumber 31, 1943. The Contracter,
for a pariod of three yorrs aftaer final settlomont under the comtract, shall
zalke available to the Covernment at all reasonable times at the office of the
Gomtractor all of its books, records, documents, and other evidence bearing
on the costs and axpenses of the Cemtractor under the Comtract ind in respect
of the termination of werk tnereunder.

ARTICLE XXVII - Protection of Government's Intsreste.

At 2l times, the Comtracior shall uce its best efforts in all acts
hereunder to protect :ud subserve the interest of the Covernmemt.

ARTICLE OWIII - Quticn to Renew,

Upor receipt of written ncotice, delivered 3 reasonable tinme before
the temminstion of tais comtract or any extensioz thercof, the Jomtractar agrees
to execute supplementzl ggreememts to tLhis contract Ircw time to t:ze upon terzs
to be mutually agreed upon by the parties hereto, for the comtimation of any
part of tha work to ve performed hereunder zs may be mutually agreed upon, o=
vided, howsver, that the Comtractor does not agree to execute any supplemental
agreement or eny series of supplemettel agreements wiich will rajuire the per-
formance of any of the work hereuncer peyond the pericd +mcing six ($) months
after cessztion of hostilities between the Umited States of America and Germany,
taly and Japan.

ARTICLE XIXIX - Definitions.

(a) The term "Secretary of \Jar” s3 used herein shell include the
Undor Secretary of war, snd the term "his duly mthorized recresentative® shall
mean any person or bosrd authorized by the Secretary of .ar to act for nim
other than the Comtracting Jfficer.

(b) Except for the original signing of this comtreei, and except as
sthertise stated herein, the term "Contracting Ufficer® 23 used nerein shall
include his duly appointed successor or his guthorised represcatative.

ARTICLE XXX - Altersztions,

The fcllowing changes were made in tnis comtroct before it wea
gigned by Lhe part.cc hereto:

- 19 =
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AL DT

IN 7ITNESS (HERECF, the paities hereto have axecuted (1 3 mdtLIuch s

of the day and year first suove wmritten.

“dtnesaes:

( AGdress )

%3 wordeo vt i fad 0.
(Address) <

TEE UNITED STATE ¥ L *EICL

0T LB oatbman,
u. A BUINEMAN
Eagincer.
Cortracting Officer

ﬁ.cl% Chenical Co.

Contrsct s
_Z‘ I et
/

‘e oA ..44_4.[4;4 @

(Daginesy ...

' — R - e

|

e - -t © e e ——_———e

T 7 T fi__:z.---
Secretary »f tbe Ccarporatic: ramec C
_L..L_zg_laﬁa.:.c.émuz_.-__.-_
half of fhe Comtractor wis ~ wn

corporation; that sald ccal

said corperaticn by auwtlu:

nsope of itls Tparate poti.s

II». ..A-I“ S , me e

Jcai of salid cerperation 4 Lt

‘Lorperat.e

326..;

cactily that T . PN
raseer Leradin; caal

wizo signed Lads senbiriel N bR
Vo AV o 3 i
4 only 't_.g_-m-d fer and e w2 { of

ger-stndng body aad o oo o1 osad

783

wu 19 ‘9“



