i _News Release

: Tesdsy, Decamber 19, 1978 mm by % .. SR
T Public Service Electric and Gus Coapany said today (Tuesdsy,
u Decsaber 19, 1978) that it Rad decided to cancel s comtract to purchase
;: four floating nuclear power plants from Offshore Power Systems of

§ Jacksonvilles, Fla., before yesar end.

¥ Less-thamn-maticipated growth in the pesk demand for

' electricity in New Jersey is the only resasocn for the cancellation, the

: utility said. "The decision by the Board of Directors to camcel,”

i stated Chairaan Robert I. Smith, "should not be intsrpretad by anyone

| as a rejection of npclear power. We are still firal- convinced that

: nuclear cffers the best solution to the problem of supplying

i elactrical energy to the people of New Jersey.™

, PSERG had planned to lccata two of the {loating units at its
proposed Atlantic Gemerating Station, 2.8 miles off the coast of Seuth
Jersey, 12 ailes northeast of Atlaantic City, The first Atlantic anit

v vas scheduled to begin operzting in 1938; the seccad in 1590. The

u third and fourth floating units had cperating dates of 1993 and 1995,

. but & site had naver beenm selected for them.




»1f our presently amticipated rats of growth is accurste,”
Smith said, "we simply will not need these units om these dates
and another postponement in the schedule does not seem practical.”
PSERG has po.':t'pemd the operating dates of the four units twice
before. Ordered in 1972, the first Atlaantic unit was originally
scheduled for operatiom ia 1980, but the Arab cil embargo of 1973-
1974 and the subsequent recuction in the demand for electricity
dictated postponements, first until 1935 and subsequently until 1938.

The sverage samual rats of growth in electric peak demand will
be 2.8 per cent through 1995, according to PSESG's latest energy
forecast, issued earlier this Fall., A year ago, a 3.2 per ceat
cent growth figure was being forecast.

Peak demand is the high point achieved each year in
electrical demand. It is usually reached in July or August vhez
air-conditioning incresases the demand. Consrrvation, lower ratas
for using power in off-pesk hours and other tecinigues now being
introduced in cooperation with the New Jersey Departaent of Energy
and the Bosrd of Public Utilities are expectad to lower the use
of electricity during the hours of peak demand in the future.

Smith indicated, however, that as loag as electric
demand continues to grow, evem 2t current rates, PSESG will need

some sdditicnal sources of power.



"Although our studiss still indicate thai muclear is the
ﬁy to go,” said Smith, "we will also be considering these other
possibilities in the future: 1) coastructing coal-burning plaats;
2) acquiring -an iatsrest in nuclear umits being built by other
atilities snd 3) keeping fossil-fuel plants operating heyond
planned retirement dates. In amy event, wa'll do whatever is
secsssary to mest the needs of all our electric customers.”

"¥e regret having to cancel the flaating power plant
project,” Smith said. "It's a good concept, vith many advantages.
The floating umit utilizes a standard design which lends itself
to factory-type assembly. That seans Pattar quality comtrol,
plus redncsd msmufacturing costs and lead time. Their portability
is also an attractive sdvantage over land-based plants. After
iaitial licenses are granted, subsequant liceasing of additiomal
units should be relatively simple and straightforward. Thers's
also an unlimited supply of cooling water in the ocesan," Smith
added, "and the environmental effects are minimal with a floating
uniz.”™.

Cancellation of the Atlantic umits will mean a decreate
of approxisately §761 milliom ia construction speading between
now and the end of 1982 for PSESG. It will also mean fewer trips

to the money aarket by the company to raise comstructica fonds
through the sale of stocks and bonds.



.‘-

The decision to cancel at this time will save the
otility $5.5 million in taxes, & saving that will not be avail-
able next year under the naw federal corporate income tax law,

The company has spent $322 willion on the project
which, after tax deductions, leaves $139 million in unrecovered
casts to be smmortized over a 10-year period. In PSEAG's last
rate case, the State Board of Public Utilities agreed to allow
a 20-year amortizatiom of all legitimate costs.
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