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MEMORANDUY FOR: Region I11 Files

FROM: Stepben H. Lewis, Regional Counsel, Region 111

SUBJLCT: NOVEMBER 17, 1982 MELTING OF REGION 111 WITH CINCINNATI 1o+
: GAS & ELICTRIC AND BECHTEL REGARDING CLI-82-33, "ORDER TO . = S
_+ 7 i, SHOW CAUSE AND ORDER IMMEDIATELY SUSPENDING CONSTRUCTIGR” _ * v | g

Ssd o 0 ap :—:--_-"—l

.. o - - -

Following the Cormission's November 12, 1982 order suspending tlf.'.ty°t.llttd___-“::‘?'{:":¥* !

Cozpacy (CCAE) to undertake certain sctions prior to NRC consideration of ...‘!;:"' a
resumption of sefety-related construction, meetings ware held on November 17, -~ ¥ Tl
1982 ir Ciccinnati between NRC Region 111 and CGAL and among Regiom ITT, CGAE .. o3’
end the Bechtel Anc Arbor Pover Division (AAPD). ‘The purposes of the meetings = -
vere 1o explain the order and discuss CGAEL's planning for iwplementation. The .= - " .

Kegion mat with CGSE alone in the morning and with CGAE and AAPD together in ol
the sfterncon. Participants in the morning mesting were: LT

t .-: .B.‘:
Villiez Dickhoner, President - -—— . - . e .7--—-;

Ear] Borgrann, Vice Preasident
¥illiam Moran, General Counsel
Mark Vetterhahn, Dutside Counsel

NRC, Regien 1N »

James Xerpler, Regional Adzinistrator
Robert Warnick, Directer, Office of Bpecisi Cases

Dorwin Hunter, Section Leader, Zimmer Bection, Office of Special Cases ';_;_-:'-,,
Stepben Levis, Regional Counssl o R
Joining the above participants for the aftarnoon mesting vere: I .':'"
Howaré Wahl, Vice President and General Manager, AAPD < s _-”
Pill EBenry, Vice President and Deputy Genersl Manager, AAFD P i
George Jones, proposed Project Manager for APPD work at Zimmer * .é-f?; —_

LRt g ¥
Mr. Keppler opaned the mesting with a discussion of the considerations e e

vhich led to the issuance of the Coomission order. Ke noted thet the T
Commission and staff wers particulerly concerned about rework growing " %,
out of the Quality Confirmation Progras (QCP) being undertsken prior to
coupletion of all of the relevant QCP Tasks. . ,
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Mr. Dickbsier described steps that had been undertaken by CGAE, both befors
and after the order, wvith respect to limmer construction. He stated that
personnel at the site had been further zut Dack, and that thers were nmow
spproximately 700 pecple 8t the site, of whom 200 were craftspersons. The
QCP 4s, bowever, continuing. Ke advised that the CGEE Board of Directors
would bz meeting on Novamber 18, 1982. Ke cosplained that CGEE bas not
aluvays been provided copies of allegations sent by GAP to the NRC.

KRC participants stated that COAE would bave to receive the Regional

Adninistretor's approval of the indepandent entity selected to conduct the

review of CGAL's management of the Zirmer project (Paragraph IV.EB(1) of tle

. order). CGAL edvised NRC that prior to the order it hacd already srranged B
for AAPD to conduct & review of CCAL's management of the project and that
AAPD had commanced its review. NRC advised CGSL that we would not prevent
SAPD from continuing with this review, but that CGAE was proceeding at its
own risk unti] the Regional Administrator has approved thes selection of
AAPD. That approval deterzination would be based upon 4 written submission
from CGAL to the Regionai Administrator setring forth: (1) AAPD's cap-
abilities to parforz the management review, (2) whetber AAPD (and Bechtel,
generally) has the necessary independence of CGAE (e.3., whether Bechtel has
performed work, and if so of what type, for CGAE), and (3) the nature of the
review that AAPD would undertakc under Paragraph IV.B(1).

r

Paragraph IV.B(2) of the order was discussed. NRC emphesized that the quality
verification plan could be subritted only safter the Rigional Adsinistrator had
approved the CGSE recommendstions regarding manage~sent of the Zimmer project - A oy
(Paragraph IV.B(1)(b)). NRC clarified thet we would expect CGSE to use an
outside entity (e.g., AAPD) in preparing the plan for verification of plast
quality. That outside entity should be free to conclude that the QCP is
insufficient to verify the quality of constructiosz of the plant. CG&E
indicatad that 4t vas their piesent intention to use the services of AAFD in
the preparetion of the comprehensive quality verificstion plen (and in the
consiruction management of the facility). The staff stated that the order did
rot preclude tha use of the same outside party to perform the management review
and to assist in the preparation of the quality verificstion plan. CGAL also
inquired whether the order would preclude the use of AAFD as the entity per-
forming the audit to verify the quality of construction (Paragraph IV.B(2)(a)).
The NRC stated that the order would not preclude the use of AAPD as the auditor,
inasouch as AAPD "did not perform the activities being sudited.”

The NRC agree? that the review under peragraph IV.B(1) was to be focused o
sanagement of the Zimmer project including its QA progras and quality verifi-
cation program, and was not intended to be & review of the content of e QCP.
The review of the content of the QCP was to be part of the preparstion of the
comprehansive plan under Paragraph IV.B(2)(a).

- .
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The KRC edvised CGAE that the quality verification sudit under

Paragraph IV.8(2)(a) was pot to be confused with the ind 1ndep‘ndcnt verification
of design adequacy (typically conducted by revieving @ "vertical slice” of the
plant), which would be required of CG&L at some Joter date priecr to any
issvance ©f an operating license for the facility.

Paregreph IV.B(3) of the order was discussed. NRC stated that §f CGAE
sought to have the order "relaxed” to permit the resumption of certain
safety-related construction activities, {t would have toc demonstrate to
the Regional Adoministrator that any work sought to be permitted: (1) is
pot related to ary guality verificaticn conceras which beve been raised
and (2) will include adeguate controls. .

The KRC stated that if CGA&E should deter=ine thaet the facility will mot bs
able to meet any applicable codes and standards, it should proceed promptly
to propose to the NRC alternstive angineering bases for demonstrating . -
scceptability. Any considerstion of devistions from the ASME Code would
bave to involve the cognizant Code Committees and the Naticnal Boaxd of
Boiler and Pressure Vessel Inspecters.

Mr. Dickhoner regquested that the NRC be prepared to act promptly oz any
request CGAE might file for permission to proceed with identified
construction activities. Mr. Keppler indiceted that NKRC would give high
priority to any such rveguest and would .eek te sct on it as prooptly as
possible.

CCAE asked for an early .ooting with Region II] on the Beptember 24, 1982,
"Derand for Inforultion issued under 10 CFR $50.54(f) witk respect to "Miami
Valley Power Project's Petition to Suspend Construction of the Zimmer Station,”
dated Au’ust 20, 1982. The purpose of the meeting would be to clarify the
"Demand. [The requested meesting was held on November 22, 1982.)

CGLE advised the NRC that 4t will shortly send the NRC a letter advisiig of
certain activities which it believes are pot pros~ribed by the order and
asking for the Regiona) Adoinistraster's concurrence thst CGSL may continue
with those activities. [A letter was sent on November 18, 1982 and & revised
letter on Novexber 22, 1982.)

In the afternoon, AAPD joined CGAE and the NRC for discussions. The focus of
the meeting was on the following areas:

1. CGAEL should be sensitive to NRC's concerns with AAPD's performance at
Midland and should reflect in the document submitted with respect to
spproval ©of AAPD the capabilities of AAFD to assess effectively CCiL's
managemant .
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2. The KRC advisad AAPD tha:, if selected te conduct the review of CGAE
sansgesant, it should feel free to discurr ritrers vith respect to this
review directly witk NRC, without bavipp tc go through CG&E.

3. The NRC emphasized that AAPD, if selected, should consult with the
Autborized Nuclear Inspector, the Nationel Board of Boiler and Pressure
Vesse] Inspectors and other sntities dnvelved 4in assessing the adequacy
of consiruction of the Zimmer facility.

AAPD ezpbasized to the NRC that it would strive for open commzunication ameng
ftself, NRC, and CG&E. If AAPD is retained to assist CGAL in management of
construction of the facility, AAFD would normally expect to discuss its
gindings with CGAE before bringing them to NRC's strention.

AAPD bopes to complete its icitisl assesspent of CGAL's ounu;cnoﬁt and to
sake recommendations to CGAE within three wesks. It is already on site and
bas begun its review.

Mr. Keppler stated that the XRC intends to bold meetings that would be
open to the public &t appropriate stages in the implementation of the order.

Stephdn K. Lewis
Regicnal Counsel

Dircks, EDD
Denton, NRR
. DeYoung, IE
Cunninghaz, ELD
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