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Textron Defense Systems Textron Lycoming
License Nos. 20-02729-05 License No. STB-393

SUB-1410 Docket No. 040-02917
Docket Nos. 030-04624 Control No. 116660

040-08806
Control Nos. I13598

113599

Textron, Incorporated
ATfN: Richard A. McWhirter

Senior Vice President
and Chief Financial Officer

40 Westminster Street
Providence, Rhode Island 02903

Dear Mr. McWhirter:

Subject: Financial Assurance for Decommissioning

This is in reference to your letter dated November 3,1993 and other various submittals
regarding financial assurance for License Nos. 20-02729-05, SUB-1410 (Textron Defense
Systems) and STB-393 (Textron Lycoming). We have reviewed the Parent Company
Guarantee made by Textron, Inc., for AVCO, Corporation and have no further questions at
this time.

Based on the information provided in the above referenced documents, you are presently in
compliance with the financial assurance requirements outlined in the decommissioning rule in
10 CFR 30.35.

Please note that you must submit to this office an updated decommissioning cost estimate
adjusted for inflation and site specific factors at the time of license renewal or when the
amounts / types of materials at the facility (ies) change.

If you have any questions regarding this letter, please contact Anthony Dimitriadis of my
staff at (215) 336-6953.
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Textron, Incorporated -2-

Your cooperation with us is appreciated.

Sincerely,

Original Signed By:
Mohamed M. Shanbahy

Mohamed M. Shanbaky, Chief
Research and Development Section
Division of Radiation Safety

and Safeguards

cc:
Textron Defense Systems
ATFN: Mark D. Cronan, Jr.

Radiation Safety Officer
201 Lowell Street
Wilmington, Massachusetts 01887

Textron Lycoming
ATTN: James R. Stanley

Vice President / Operations
550 South Main Street
Stratford, Connecticut 06497

bec:
M. Shanbaky, RI
A. Dimitriadis, RI

DRSS:R DRSS:RI
Dimitri dis /ge- Shanbaky
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NOTE TO DMB:

.

.

TIIE ATTACHED DOCUMENTS ARE TO BE PROCESSED AS QNE MATERIALSLICENSING PACKAGE.

LICENSE NUMBER: ../// ' #27E f ~# 9
-

DOCKET NUMBER: #3#~ # #

CONTROL NUMBER: / ! O

THIS S11EET MAY BE DISCARDED AFTER PROCESSING.

THANK YOU!

.
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Textron Inc. 40 Westnunster Street
Providence, R I 02903

401/421-2800

December 14, 1993

Anthony Dimitriadis
U.S. Nuclear Regulatory Commission
Region 1
475 Allendale Road
King of Prussia, PA 19406-1415

RE: Financial Assurance for Decommissioning

Dear Mr. Dimitriadis:

Pursuant to our telephone conversation yesterday, Textron is revising its response to item #5 in
the Nuclear Regulatory Commission's letter to Textron dated September 15,1993 concerning the
above. As discussed, Textron will adjust for inflation and site specific factors at the time ofits
license renewals. Dates of license renewals are listed in Attachment A.

Should you have any questions, please do not hesitate to call me at (401) 457-2215.

Si ge{ely,

'% g|| ;nt
Patricili ebi7
Supervisor Environmental Programs

cc: Joe Pinciaro/Textron Defense Systems
John Fleming /Textron Lycoming Turbine Engine
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ATTACHMENI_A

Textron Entity License Number Renewal Date

Textron Lycoming STB-393 August 31,1997
Turbine Engine

Textron Defense 20-02729-05 January 31,1998 1
Systems .
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Textron Inc. 40 Westrninster Street
Providence, R I 02903
401/421-2800

November 3,1993

OVERNIGIIT AfAIL
John D. Kinneman
Chief Research, Development and
Decommissioning Section
Division of Radiation Safety and Safeguards
U.S. Nuclear Regulatory Commission
Region 1
475 Allendale Road
King of Prussia, Pennsylvania 19406-1415

Re: Financial Assurance for Decommissioning
Mail Control Nos. 113598: 113599: 116660

Dear Mr. Kinneman:

This letter, submitted in duplicate, is to respond to the requests outlined in the Nuclear Regulatory
Commission's letter of September 15,1993 addressed to Richard McWhirter, Chief Financial
Officer, Textron Inc.

1. Clarify which licenses are addressed in the cost estimate.

It is Textron's intent to demonstrate fmancial assurance for decommissioning at Textron
Defense Systems, Lowell, Massachusetts (license numbers 20-02729-05 and SUB 1410)
and Textron Lycoming Turbine Engine, Stratford, Connecticut (license number STB 393.)

2. Submit additional detail to supoort the cost estimate.

Decommissioning cost estimates for Textron Defense Systems, license numbers
20-02729-05 and SUB 1410, are described in Attachment 1.

Decommissioning cost estimates for Textron Lycoming Turbine Engine, license number
STB-393, are described in Attachment 2.

3. Accnunt for the costs or conducting final radiation survev(st

Decommissioning costs estimates described in Attachments 1 and 2 include the cost estimates
for conducting radiation surveys at Textron Defense Systems and Textron Lycoming Turbine
Engine, respectively.

||35% ||3597 I/Wo
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4. Incorporate a contingency factor into the total cost estimate.

Both Textron Defense Systems and Textron Lycoming Turbine Engine have applied a 25 %
percent contingency factor to their decommissioning cost estimates. See Attachments 1 and
2.

5. Describe the means to be used for adiusting the cost estimate and associated funding
levels over the life of the facility,

Refer to Textron Lycoming's letter of July 20,1992 and Textron Defense Systems' response
to this c uestion as included in Attachment 1. Also, please note that Textron, pursuant to
paragraph 8 of the Parent Company Guarantee agrees to submit revised financial statements
and financial test data annually within 90 days of the close of Textron's fiscal year. At this
time, Textron Defense Systems and Textron Lycoming will review their cost estimates.

6. Confirm that no credit was taken for salvage vahne,

It is Textron's understanding that the cost estimates described in Attachments 1 and 2 do
not include credits for salvage value.

7. Demonstrate that a Parent-Subsidiary relationship exists between the Guarantor and
the Licensee.

Attachment 3 includes documents which explain the relationships between Textron Inc.,
Avco Corporation, Textron Defense Systems and Textron Lycoming Turbine Engine.

8. Submit a letter from each licensee's Chief Executive Officer.

Enclosed is a copy of Textron's annual report. Attachment 4 contains a letter signed by
Textron's Chief Fmancial Officer which includes, among other information, the amount of
Textron's tangible net worth. Textron respectfully submits this as a response to the above
because Textron does not prepare financial statements t'or its individual operations. Also,
because cash management, financing and other activities are coordinated through Textron's

!

Corporate Office, separate financial statements for Textron Lycoming and Textron Defense
Systems would not be meaningful. Should you wish to discuss this further, please do not j
hesitate to call.

9. Consider reonesting.an exemption.

Not applicable.

10. Revise the financial test based on firnmcial data for the Guarantor's latest completed
fiscal year.

See Attachment 4.

11. Submit stSlandby Trust Agreement and related documentation.

Textron continues to work with a bank to establish a Standby Trust Agreement. Textron

1
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will submit this agreement in the near future.

Finally, enclosed in Attachment 5 is an executed Parent Company Guarantee,

Should you have any questions concerning the above, please do not hesitate to call me. My direct
line is (401) 457-2215.

g ,.,,

Sincercly, \. ,
j l i

'

'[ '' 'p,}it,
i .s xty

Patricia A. Iezzi
Supervisor Environmenta Pro rams

Attachments (6)

bec: John Fleming /Textron Lycoming Turbine Engine
Joe Pinciaro/Textron Defense Systems
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A TDS NRC Financial Plan Response 11 October 1993O Docket 'Nos. 030-04624 and 040-08806
Control Nos 113598 and 113599

Re: Nuclear Regulatory Commission Letter to Richard A. McWhirter, Received 09/15/93

1) Clarify which licenses are addressed in the cost estimate.

The enclosed Decommissioning Funding Plans cover License No. 20-02729-05 and
License No. SUB-1410. Each will be addressed separately.

2) Submit additional detail to support the cost estimate.

A. License 20-02720-05

Attached is a scale drawing of the facility associated with active portions of
License 20-02729-05. This drawing depicts sizes and locations of room
contents such as hoods, benches, cabinets, files, etc. This facility was utilized
for sealed sources and irradiated components. Based on the nature of this
operation and results of radiation sampling, no contamination is expected.
Attachment A specifies the estimated costs for decommissioning by categories

Q specified in Appendix F of NRC's Regulatory Guide 3.66, " Standard Format
and Content of Financial Assurance Mechanisms Required for
Decommissioning Under 10 CFR Part 72" June 1990.

B. Licenx SUB-1410

The NRC was notified that activities associated with License SUB-1410 have
ceased. The oft-site locations associated with this license have been verified to
be " clean" The contents of the on-site location which were not associated
with radiation activities and verified to be " clean" have been removed. Facility
components which remain were evaluated by qualified radiation
decontamination contractors. The cost estimates shown on Attachment B are
based on this professional evaluation and are shown by categories specified in
Appendix F of NRC's Regulatory Guide 3.66, " Standard Format and Content
of Financial Assurance Mechanisms Required for Decommissioning Under 10
CFR Part 72" June 1990.

Attached is a scale drawing of the on-site facility associated with SUB-1410
and the wastewater treatment area which provided support to this operation.

3) Account for the costs of conducting final radiation surveys.

Q See costs for the final surveys under Section 2 of this report.
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4) Incorporate a contingency factor into the total cost estimate.

The application of a contingency cost factor of twenty-five percent (25%) brings the
total cost to:

25 % Estimate
Base Amount Contingency Total

License SUB-1410 S369,800 $92,450 $462,250
License 20-02729-05 592,760 $23,190 $115,950

5) Describe the means to be used for adjusting the cost estimate and associated
funding levels over the life of the facility.

Textron Defense Systems has notified the United States Nuclear Regulatory
Commission ofits intent to close License SUB-1410 and License 20-02729-05. It is
expected that actual costs of closure may be available by the time of next reporting.
In the event that actual closure costs are not available, Textron Defense Systems will
periodically adjust the closure cost estimate to the include inflation, changes in
facility conditions and changes in expected decommissioning procedures.
Adjustments to cost estimates will be made for inflation and site-specific factors at
the time of license renewal or when the amounts / types of material at the facility

O '"""8"- '"' "ti " ""J"'t m'"'" r r i"' "'i " "it' 'o * d '' ''"' t i"s c ''' '"
current dollars.

6) Confirm that no credit was taken for salvage vaine.

Salvage value was not taken into account for the cost estimate.

7) Submit a letter from each licensees Chief Executive Officer.

See enclosed letter signed by the Chief Executive Oflicer of Textron Defense
Systems.

O

--
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,o ATTACIIMENT A
| O
| NRC Financial Assurance Plan Cost Estimates
| License 20-02729-05
1

1) Planning and Preparation

|
TASK COST

a) Documentation Preparation 55,200

b) Decommissioning Plan 59,400

c) Work Plans / Site Characterization $4,300
LOTAL: SIS,900

|
| 2) Decontamination and/or Dismantling of Radioactive Facility Components

ITEM COST
a) Radiation Wipe Samples $1,000

i

b) Final Report $3,000 |

c) Labor * $3,660

d) Equipment $100

e) Materials /Consumables $100

Q 10TAL: S7,860

* Labor - The total project time is estimated at seven days (two days for site '

characterization and plan preparation, three days for decontamination / dismantling,
and two days for documentation /fmal report).

The labor rates utilized are:

Labor Title Per Hour [[qur1Fnpected Cost
j Certified IIcalth Physicist $100 16 $1600
) llealth Physicist S85

f Project Manager $75 16 $1200
I Foreman $65

Health and Safety Oflicer $55

| Technician $45 16 $720
Clerical Support $35 4 S140

3) Packaging, Shipping and Disposal of Radioactive Wastes<

Kane Tyne Maximum _Qua.nlity Exp.e_cted Cost
Radioactive 15 cubic feet $10,000
AM-241 Instrument $50,000

Q 101ill: S60.000

.

- - __ _ _ _ _ _ _ _ _ _ _ . _ . _ _ _ _ . _ _ _ _ . _ . _ . _ _ . . _ _ _ _ _ . . _ _ _ _ _ _ . _ _ _ _ _ _
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/]'v NitC Financial Assurance Plan Cost Estimates
'

License 20-02729-05
Page 2

4) llestoration of Contaminated Areas on Facility Ground

Upon dismantling and decontamination, the facility will be considered to be restored
There is no further expected cost to backfill, etc.

5) Final Itadiation Survey

Wipe Samples $3,000
Report $3,000

101:4L: S6,000

6) Site Stabilization, Long-Term Surveillance

Not applicable.

fi3 ell 7Efdlil22R
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NRC Financial Assurance Plan Cost Estimates
License SUll-1410

1) Planning and Preparation

TASli COST
a) Documentation Preparation $15,000

b) Decommissioning Plan $ 10,000

c) Work Plans / Site Characterization $ 16,900
1 101AL: S41,900

2) Decontamination and/or Dismantling of Radioactive Facility Components

Textron Defense Systems has obtained fbrmal cost bids from qualified contractors
for the decontamination and restoration of the facility which was used for the
activities associated with the SUB-1410 license. The cost estimate obtained from
the contractor is as follows:

O ITEM COST
a) Radiation Wipe Samples $ 10,000

b) Final Report $2,900

c) Labor * $102,000

d) Equipment $14,000

e) Materials /Consumables $10,000
101AL: S138,900

* Labor - The total project time is estimated at six weeks (two weeks for site
{

characterization and plan preparation, four weeks for decontamination / dismantling, '

and two weeks for documentatiort final report./

The Labor Rates utili7ed are:

Labor _Iitle Per Hour
Certified Health Physicist $100
ilcalth Physicist $85
Project Manager $75
Foreman $65
Health and Safety Officer $55
Technician $45
Clerical Support $35

O

_ - - - - - - - - - -
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NilC Financial Assurance Plan Cost Estimates
License SUll-1410

Page 2

3) Packaging, Shipping and Disposal of Radioactive Wastes

. Waste Type Maximun_i_QuantityJLxpected Cost
Radioactive 300 cubic feet S80,000
Mixed 250 pounds $103,000

JulAL: 5183,000

4) Restoration of Contaminated Areas on Facility Ground

Upon dismantling and decontamination, the facility will be considered to be restored.
There is no further expected cost to backfill, etc.

5) Final lladiation Survey

Wipe Samples $3,000
Report S3,000

LO1AL: S6,000

6) Site Stabilization, I,ong-Term Surveillance

Not applicable.
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ffEMO TO: Louis H. Bykoski, NMSS

FROM: cac

RE: REVIEll 0F NONSTAllDARD SUEMITTALS )
)

Textron Defense Systems: No legal objection to ICF
.

Recommendations (1)-(11) . ,
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9300 Lee Iflahway
Fairfat \1rginia
220311207

703/934-3000

ICF INCOR P0 RATED

May 28, 1993

To: Dr. Lou Bykoski, NMSS/NRC

From: Larry Huffman, Martin Marchaterre, and John Collier,
ICF Incorporated

Subject: Review of Parent Company Guarantee / Financial Test Submitted by
Textron Defense Systems

Textron Defense Systems in Wilmington, Massachusetts, submitted a
decommissioning funding plan and revised parent company guarantee / financial
test from Textron, Inc., in the amount of $1,575,000.1 The submission
assures estimated decommissioning costs of $165,000 for licenses SUB-1410 and
20-02729-05 issued under 10 CFR Parts 30 and 40.2 Upon review of the
submission, ICF recommends that NRC Region I require the licensee to modify
the submission in the following ways:

(1) Clarify which licenses are addressed in the cost estimate;

(2) Submit additional detail to support the cost estimate
(Regulatory Guide 3.66, Appendix F);

(3) Account for the costs of conducting final radiation
survey (s) (Regulatory Culde 3.66, pages 1-9 and F-5);

(4) Incorporate a contingency factor into the total
decommissioning cost estimate (NUREC/CR-1754. Addendum 1);

(5) Clarify the means to be used for adjusting the cost estimate
and associated funding levels over the life of the
facilities-(10 CFR 30.35(e) and 40.36(d));

(6) Clarify that no credit was taken for salvage value
(Regulatory Guide 3.66, page 1-10);

(7) Demonstrate that a parent-subsidiary relationship exists
between the guarantor and the licensee, or submit a

1 ICF reviewed the licensee's previous submission and reported several
recommendations to NRC in a memorandum dated May 31, 1991.

2 The financial test from Textron Inc. also includes costs for license
STB 393 issued to Textron Lycoming. A letter to Textron Defense Systems from
NRC Region I indicates that decommissioning for Textron Lycoming's license ts

assured under a separate submission using the same parent company guarantee.

1

.__ _
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different method of financial assurance (Regulatory Cuide
3.66, page 3-23);

(8) Submit a parent company guarantee agreement (Regulatory
Guide 3.66, pages 4-41 through 4-44);

(9) Submit guarantor's annual financial statements and auditor's
opinion (Regulatory Guide 3.66, page 3-21);

(10) Revise the financial test based on financial data for the
guarantor's latest completed fiscal year (10 CFR Part 30,
Appendix A); and

(11) Submit a standby trust agreement and related documentation
(Regulatory Guide 3.66, page 3-13).

These recommendations and other issues are discussed below.

(1) Clarify Which Licenses Are Addressed in the cost Estimate

A letter to the licensee from NRC Region I indicates that the licensee
was required to submit a cost estimate for both licenses SUB-1410 and 20-
02729-05. The July 29, 1992, cover letter to the licensee's cost estimate
states that " Enclosed are Decommissioning Funding Plans covering operations of
License No. 20-02729-05 and License No. SUB-1410." The title of the cost
estimate, however, reSerences only license 20-02729 05. Thus, it is unclear
whether the cost estinate addresses license SUB-1410. (The submission also
includes a certification statement addressing both licenses.) ICF recommends
that NRC require the licensee to clarify which licenses are covered by the
cost estimate, and, if required, prepare a cost estimate addressing license
SUB-1410.

(2) Submit Additional Detail to Support the Cost Estimate (Regulatory Culde
3.66, Appendix F)

The licensee submitted a one-page decommissioning cost estimate that
claims to include "the essentials of Appendix F to Regulatory Gulde 3.66."
The one-page estimate identifies cost subtotals for plarining and preparation,
decontamination and dismantling, and packaging, shipping, and disposal. The
cost estimate did not include sufficient detail, however, to allow an adequate
evaluation of these subtotals or of the total cost estimate. In particular,
the submission did not include the following information:3

3 ICF assumes that the licensee will not need to restore contaminated
areas on facility grounds, stabilize the site, or perform long-term
surveillance to properly decommission its facility because the licensee did
not identify the need to conduct such activities in its decommissioning
funding plan.
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Descriptions of the facilities, the activities that occur at.

the facilities, and the levels of contamination that may be
present;

The number and dimensions of the laboratory and facility.

components (e.g., fume hoods, glove boxes, laboratory
benches, ductwork) that need to be decontaminated;

A worker unit cost schedule and a table of worker hours for.

each task; and

A detailed list of the types and amounts of radioactive.

waste that will need to be disposed, including any waste
generated by decommissioning such as contaminated paper
towels or personal protective equipment.

In order to allow an adequate evaluation of the estimated
decommissioning costs, ICF recommends that NRC require the licensee to revise
its cost estimate to include the information listed above and to increase the
level of detail, especially for decontamination and dismantling activities, to
be consistent with the cost estimating tables in Appendix F of NRC's
Regulatory Culde 3.66 " Standard Format and Content of Financial Assurance
Mechanisms Required for Decommissioning Under 10 CFR Parts 30, 40, 70, and
72," June 1990. ICF also recommends that the licensee use the tables found in
Appendices A and E of NUREG/CR-1754, Addendum 1, to help estimate its
decommissioning costs.' The tables estimate the number of person-days
required, the cost of equipment and supplies, and the quantity of waste
generated in decontaminating individual facility components (e.g., individual
time, cost, and waste generation estimates for decontaminating floors,
ceilings, walls, fume hoods, glove boxes, and ductwork).

(3) Account for the Costs of Conducting Final Radiation Survey (s)
(Regulatory Guide 3.66, pages 1-9 and F-5)

Regulatory Culde 3.66 recommends that decommissioning cost estimates
include estimated costs of conducting final radiation survey (s) (see page 1-9

and F-5). The licensee's cost estimate-does not include costs for this
activity. To ensure that the cost estimate is adequate to cover all required
decommissioning activities, ICF recommends that NRC require the licensee to
revise its cost estimate to include the costs of final radiation survey (s).

' NUREG/CR-1754, Addendum 1, Technology. Safety and Costs of
Decommissioninn Reference Non-Fuel-Cycle Nuclear Facilities: Compendium of

current Information, Pacific Northwest Laboratory, October 1989.

_ _ _ _
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(4) Incorporate a Contingency Factor into the Total Decommissioning Cost
Estimate (NUREG/CR-1754, Addendum 1)

Regulatory Guide 3.66 recommends that a contingency factor be included
in decommissioning cost estimates. Incorporating a contingency factor in cost
estimates helps ensure coverage for unexpected circumstances that could raise
decommissioning costs. NUREC/CR-1754 uses a contingency factor of 25 percent
in its cost estimates for each of six reference laboratories.5

The licensee's total decommissioning cost estimate of $165,000 exceeds
the sum of the individual costs identified in the estimate by $10,000. It is
not clear whether this difference represents a mathematic or typographical
error, or whether the difference is intended to provide a 6.5 percent
contingency factor. To ensure that the licensee's cost estimate provides an
adequate amount for unanticipated costs, ICF recommends that NRC require the
licensee to revise its estimate to explicitly incorporate a contingency factor
of at least 25 percent into its decommissioning cost estimate.

(5) Clarify the Means to be Used for Adjusting the Cost Estimate and
Associated Funding Levels Over the Life of the Facilities (10 CFR

30.35(e) and 40.36(d))

10 CFR 30.35(e) and 40.36(d) require licensees to describe the means
they will use to adjust decommissioning cost estimates and associated funding
levels over the life of their facilities. The licensee's decommissioning
funding plan states only that

These costs could be adjusted upward depending on disposal changes
in the future. We have no immediate plans to discontinue
operations involving this license. An annual review will assure
the plan is maintained.

It is not clear that this annual review will address any costs other than
disposal costs. ICF recommends that NRC require the licensee to clarify how
it will review and adjust its cost estimate annually. Regulatory Guide 3.66
suggests that cost estimates be adjusted to account for inflation, for other
changes in prices of goods and services, for changes in facility conditions,
and for changes in expected decommissioning procedures.

(6) Clarify that No Credit Was Taken for Salvage Value (Regulatory Culde
3.66, page 1-10)

The cost estimate does not state whether credit has been taken for any
salvage value that may be realized with the sale of potential assets after
decommissioning. If estimated credits are taken for salvage value but are not
fully realized at the time of decommissioning, the cost estimate may be
significantly low. To ensure the adequacy of the cost estimate, Regulatory
Guide 3.66, page 1-10, states that cost estimates should not incorporate any

i

\5 Ibid. 1

J
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credit for salvage value. ICF recommends that NRC require the licensee to
clarify that it has not included in its cost estimate credit for any salvage
value that may be realized with the sale of potential assets after
decommissioning.

(7) Demonstrate that a Parent-Subsidiary Relationship Exists Between the
Guarantor and the Licensee, or Submit a Different Method of Financial
Assurance (Regulatory Guide 3.66, page 3-23)

A parent-subsidiary relationship must exist between a guarantor and a
licensee in order for the parent guarantee to be a valid method of financial
assurance under NRC regulations. Regulatory Culde 3.66, page 3-23, requires
licensees using parent company guarantees to submit evidence that the
corporate parent has majority control of the licensee' voting stock.

The information in the licensee's submission does not include
evidence that the corporate parent has majority control of the licensee's
voting stock. ICF recommends that NRC require the licensee to provide
appropriate evidence, such as incorporation agreements (i.e., copies of
submissions to the appropriate State Corporation Commission), the appropriate
schedule from the guarantor's SEC Form 10K, or a certified corporate
resolution certifying that the licensee and its parent guarantor are separate
and distinct corporate entities and that the parent controls a majority of the
voting stock of the subsidiary. If a parent-subsidiary relationship cannot be
demonstrated, then a parent guarantee is not permitted by the regulations and
the licensee must submit another type of financial assurance mechanism.6

(8) Submit a Parent Company Guarantee Agreement (Regulatory Guide 3.66,
pages 4-41 through 4-44)

Although the submission includes some of the financial test
documentation in support of a parent company guarantee, the submission does
not include a parent company guarantee agreement. Without the guarantee
agreement, which establishes the terms and conditions of the guarantee, the
financial assurance mechanism has not been established. ICF recommends that
NRC require the licensee to submit an executed parent company guarantee
agreement. The wording of the agreement should closely follow that found in
Section 4.7.6 of Regulatory Guide 3.66, pages 4-41 through 4-44

6 The letter from the licensee's chief executive officer describes the
licensee as "Textron Defense Systems, a division of Avco Corporation,
subsidiary of Textron Inc." The stationary on which this same letter is
typed, however, includes the printed phrase "Textron Defense Systems /
Subsidiary of Textron Inc." Thus, it is unclear whether the licensee (Textron

Defense Systems) is a division of Avco Corporation or a subsidiary of Textron
Inc. Assuming that one or the other of these relationships is accurate, the
licensee should be able to provide the evidence cited above.

_ _ _ - _ _ _ _ -- - . _
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(9) Submit Guarantor's Annual Financial Statements and Auditor's Opinion
(Regulatory Guide 3.66, page 3-21)

Although the submission includes a special report from the independent
auditor confirming that the financial data in the letter from the chief
financial officer (CFO) agree with the amounts in the audited financial
statements, the submission does not include the audited financial statements

or an auditor's opinion of the financial statements. NRC's Regulatory Cuide
3.66, page 3-21, requires the guarantor to submit its financial statements,
audited by an independent certified accountant, to substantiate its financial
position.

If the annual financial statements have not received a " clean" opinion
from tha independent auditor, then the data derived from those statements in
the CFO's letter may not fairly represent the financial condition of the
guarantor. ICF recommends that NRC require the submission of the guarantor's
annual financial statements, along with the auditor's opinion on those
statements, in order to determine whether the data used in the financial test
fairly present the guarantor's financial condition.

(10) Revise the Financial Test Based on Financial Data for the Guarantor's
Latest Completed Fiscal Year (10 CFR Part 30, Appendix A)

10 CFR Part 30, Appendix A, requires parent guarantors to pass the
financial test based on data for the latest completed fiscal year; it also
requires the parent company to retake the test within 90 days after the close
of each succeeding fiscal year. The financial test included in the 1icensee's
submission is based on financial data for the year 1991, which was the
guarantor's latest completed fiscal year when the documentation was submitted
to NRC in May of 1992. To ensure that the guarantor is able to pass the
financial test at the present time, as required by 10 CFR Part 30, Appendix A,
ICF recommends that NRC require the guarantor to update its financial test
using 1992 financial data.

(11) Submit a Standby Trutt Agreement and Related Documentation (Regulatory
Guide 3.66, page 3-13)

If the licensee defaults on its decommissioning obligations, the
guarantor, under the terms of the guarantee agreement (Recital 7), must either
(1) carry out required decommissioning activities or (2) make funds available
in a trust fund to allow NRC to pay for these activities. If the guarantor

chooses the second option, it must establish a trust fund because funds paid
directly to NRC must be deposited in the U.S. Treasury and would not be
available for decommissioning costs. To avoid the possibility that a trust
fund will not be readily available if and when needed, Regulatory Culde 3.66,
page 3 13, states that a standby trust fund should be used with a parent
company guarantee. Thus, ICF recommends that NRC request the licensee to
submit a standby trust fund, acknowledgement, and other related documents as i

recommended in Regulatory Culde 3.66 on pages 4-18 through 4-27.
l

|

)

|

i
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Other Issues

Apart from editorial and non substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are noteworthy:

(a) The wording of the independent auditor's special report and
schedule differs from the wording recommended on page 4-39
of Regulacory Guide 3.66. However, the modified wording
properly confirms the data in the chief financial officer's
letter.

(b) The letter from the licensee's chief executive officer states that
the guarantor, rather than the licensee, is required to file a
Form 10K with the U.S. Securities and Exchange Commission (SEC).
SEC reporting would allow NRC to monitor the licensee's financial
condition more easily. The licensee has, however, certified that
it is currently a going concern with substantial positive tangible
net worth. In addition, the licensee must update this
certification annually. Therefore, the lack of SEC reporting by
the licensee should not diminish the financial assurance provided
to NRC.

Finally, the Region should ensure that documents submitted by the
licensee are originally signed duplicates, as recommended in Regulatory Guide
3.66. Unless the documents have been properly signed, NRC cannot be certain
that the financial assurance mechanism is enforceable. Because ICF does not
possess the original submissions, we cannot verify compliance with these
requirements,

attachments

-- __- _____ __ _ _ _ _ _ _ _ _ _ _ _
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REVIEW OF DSCotetIESIONING FUNDING PIAN (DFJ)

Name of company or institutions R/Af'm

Number of licenses and j
applicable regulations: 1 10 CFR Part 30

| 10 CFR Part 40

10 CFR Part 70

10 CFR Part 72

kf ud w'* A % ^ *w 's 3 -9,3 b C;db5 g. g g ,o
Isotopes handled and -

;

possession limits % y, g ,
-

,

(specify units): draiu, QM % eg cg tg,g

W%)3 t. 7S eC
Ta W 16L. 300mC$n

YHe chtw 161 \G0 FC

l* Cue \Y'1 M % s cerb \'i e G I n c a
'

hka|@ (0 'Lgo,nc,

A fber m L'It 1_C4

Total cost estimate for
licenses listed above s ll,S 000

General ccaments on DFPs .
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CIICKI,IST FOR REVIEWING DECOMMISSIONING FUNDING PI.ANS (DFP's)

QUESTIONS COMMENTS

(1) Does the licensee provide i
supporting documentation for !

'its cost estimates?

Yes No
!
i

(2) Does the licensee use the ,

Appendix F " Cost Estimating
,

Tables?" |

Yes No

(3) Does the cost estimate
include the folicwing major
cost elements?

N '" 'k
(1) Planning and Preparation? W W0r **f "

/ Y.. No .

(ii) Decontamination and/or 'f4 ),% <. ygg) 4'7
Dismantling of Radioactive
Facility Components 7

sfre. -

No
-

. _

(iii) Packaging, Shipping, and
Disposal of Radioactive
Wastes? |

/ -

x.. N.

_

(iv) Restoration of Contaminated
Areas on Facility Grounds?

Yes ,o MNA

(v) Final Radiation survey? )33 frw3s hu* *i OLOi 4 L )

/r..
-

,

(vi) Site stabilisation, Long-Term
surveillance?

Yes- No A

u

M - -er 'v1' Tr s w, , _ _ , _m , _ _ + , _ _ , , , _ _ _ _ _ _ _ , _ _ , _ _ _ _ _ _ , _ _ , , , _ _ , _ _
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CEECKI.!ST POR REVIEWING DFP's (continued)

QUESTIONS COMMENTS
1
i

i(4) Is the total cost estimate
./* Obd # ^ * #@ < NIreasonable for the type (s) -

and size (s) of facility g g3 3, ggg g ,_
licensed?

(_dT{$.}^ss (19%:\ 0 4 * b * b 'f" ni\

d' ureos F4.4 " . * d 3 b * f 5fdoul'1 )
'' " '

h h f* Q e A\ ''" 3Not Sure |c heud ri euke 4

t

(5) Are the cost estimates for
individual facility
activities and/or components '

,

' *

reasonable?
'

Yes No

Not Sure
:

.

4

9

4

e

k

e

d

. ~ . - . . . . , , , . - . - , , . . - . _ ., , , . , . , , e .m , , , . - . -
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CIECKI.IST FOR REVIEWING DFP's (continued)

QUESTIONS COMMENTS

(6) Do the computations seem j
,

fg p_ (cis k w s. 3 f0C's
* " ' ' '

y

Yes No

luo & S u re_

(7) Does the licensee take credit ., ,

C# PMt h 5" '"$for the potential salvage
value of recovered materials v 4\g W did toy opproc l; b ut
or decontaminated equipment? g geg ,% poc g c4g ,,n

Yes No f5 4WO L-

(8) Does the licensee include a p g g gg gg, JL,9
contingency factor in the -

cost estimata? %44 7 v. m h 3 ( $ Y .004 OM

IN\ MYes No

(( thb Id d Kde[g pg
bh 5W' em f@ecco r oc a

.

(9) Does the licensee provide a ggg \bf kW) V',\\ vp ddL.
description of the methode g g g ,q. g
that will be used to adjust G 5%
the decomuniesioning cost
estimate periodically over
the life of the facility?

[ NoYes

i

- _ . _ _ _ _ _ _ _ _ _ . _ _ _ _ _ _ _ _ _ _ _ _ _ _ . _ _ _
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APPEN0!X A
CHECKLIST FOR DECOM4ISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT

MN h&R Grb r
MAILING ADDRESS /

UMah, AAA. CI Wu .

A. Licensee Part (check one of the following):

X Part 30 Licensee or Applicant Part 70 Licensee or Applicant

X Part 40 Licensee or Applicant Part 72 Licensee or Applicant
,

B. Check appropriate item in each category (if. applicable)

1. 7/[p[id Date of Financial Assurance Submission

2. Public Entity

X~ Private Entity
$7pq000 h -6 Lt. uJM . -

3. K Certification of Financial Assurance con MAkW W
m ,, e - y

, Decommissioning Funding Plan $(pgcon TlW 038 [
Gh di Jo-00fA !4. (a) Prepayment Option (See Appendix B)

.

Trust Fund '

Escrow Account
Certificate of Deposit
Government Fund

~

Deposit of Government Securities j
.

(b) k Surety / Insurance /0ther Guarantee (See Appendix C)
Surety bond
Letter of Credit ;

Line of Credit
J Parent Company Guarantee / Financial Test

(c) External Sinking Fund, Sinking Account and Surety /
Insurance (See. Appendix 0) i

Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
Deposit of Government Securities
Surety Bond
Letter of Credit
Line of Credit

(d) Statement of Intent (public entities o,,nh),

*May not be used in combination with any other instrument.

A-1 1

-- .
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APPENDIX C

CHE*,KLIST FOR SU8 MISSION OF SURETY / INSURANCE / PARENT COMPANY GUARANTEE

A. Check Appropriate Form of Surety / Insurance / Guarantee

Surety Bond

Letter of Credit

Line of Credit

I Parent Company Guarantee / Financial Test *

Insurance

B. Check Documents Submitted for Surety / Insurance / Guarantee

1. Surety Bond
Surety Bond
Standby Trust Agreement
Acknowledgement

2. Letter of Credit
Letter of Credit
Standby Trust Agreement i

Acknowledgement

3. Line of Credit
Verification
Standby Trust Agreement

!
Acknowledgement

4. Parent Company Guarantee !A p,Mc 4 Letter from Chief Executive Officer of Applicant or_
Licensee i

1/
' X Letter from Chief Financial Officer arent Company !

,

x Financial Test: Alternative (Ior |Net cana Auditor's Special Report and Attac chedule !No Corporate Guarantee '

A)D Staney Trust Agreement
A)O Acknowledgement

5. Insurance
Certificate of Insurance
Staney Trust Agreement
Acknowledgement

May not be used in combination with any other instrument.
|

1

C-1
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Stratford Division 550 Main Street
Textron Lycoming/ Stratford, CT 05497
subsidiary of Textron Inc, 203/385 2000

.

September 11, 1992

Mr. Eric Reber
U.S. Nuclear Regulatory Commission
Region I
475 Allendale Road
King-of-Prussia, PA 19406

Re: Decommisioning Funding Plan required under 10 CFR Section
40.36 for renewal of NRC License STB-393.

Dear Mr. Reber:

Per your request and using the Guidance Document 3.66 for Financial
Assurance Mechanism required for decommissioning under 10 CFR Part
40, the previously submitted plan is being replaced with this more
detailed Appendix F estimation.

As background, this facility manufactt res turbine engines. During
the manufacturing process, radioactive thorium is used in alloy and
solution with magnesium and nickel respectively. The attached plan
reflects costs for disposal of the alloy turnings and rej ected
parts produced at the facility. Normally, during thorium use, the
turnings and rejected parts are returned to the vendors who supply
the stock materials and castings for reuse. Thus, the costs for
disposal indicated in Appendix F will probably not be required, as
the scrap materials will not be present due to normal operating
procedures. Any 'small residual material could, and probably would,
be disposed, but at a much reduced cost than indicated in the
estimate.

s

clean-up in the area of thorium use consists primarily of ensuring i

thorium alloy is being collected from all machined metal equipment I
and surrounding floor areas, and from the handling, packaging, and :

|
storage areas. Many of the responses to the items in Appendix F
have therefore been tailored with this understanding and other
appendix items have been marked not applicable with "N. A." In this
way, the distinction or comparison with a reactor site or chemical ,

incorporation into a product is being made evident. !

l

O |

l
1
1
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i On July 20, 1992, we submitted a cost estimate of $349,000. The
cost estimate for the funding plan attached is $532,189.55. The
former cost estimate has been revised to better reflect labor
rates, costs for packaging, shipping and disposal, the fact that
the use of the thorium alloy has dropped considerably since the
July submission a trend which is expected to continue. I have also
included a contingency factor of 15% on the total estimate.

If you have any questions, please do not hesitate to contact us.
Thank you for your cooperation and understanding.

f41r^cerely
1 | 4 .

' k 3 '' w w q
phn Fleming, RSh

(403) 385-3964 d4

JF/ fc
attachment

i
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APPENDIX F

COST ESTIMATING TABLES

1. Planning and Preparation

Table 1

Work Days Total
Task Supervisor Foreman H.P. Clerical Total Cost

1. Preparation of
Documentation

3 ) O | 4- |}LY> Y
genc

bil bM AU2. Submittal of
Decommissioning
Plan to NRC when
required by 10
CFR 30.36(c)(2),

A % O O / 4 87) .4 8>
.38 c 2

A /143 59) (13Cl 0)

Work Plans > D. D / ,

g7q qgV 3. Development of ,

4. Procuring of
Special Equip- O b C D O 45.h
ment

O IT O O D // 355. Staff Training

6. Characterization
of Radiological
Condition of the
Facility (Including
soil and tailings
analysis or ground-
water analysis, if MnA ~

~ ~~ ^ --

applicable)
yA7. Other

8. Total #| 3 IZ 4 d6d'

* For assistance in preparation of cost estimate for 10 CFR Part 72, consult
NRC Office of Nuclear Material Safety and Safeguards.

O
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(Vl APPENDIX F (Continued)
COST ESTIMATING TABLES

Table 2

Unit Cost for Workers WorkerPosition Basic Salaries ($/yr) Overhead Rate (%) Cost / year
Supervisor do 7c 0 <;2.1 W 066 (447 FMForeman. ,, s S o
Craftsman. -11.L -r w 7 e.'? it7. ib4o00o S 2. ITechnician eies,4 u 7. 4s ic'Health Physicist',;,

,

' s> ' 6 + 6 sP) p g, L35 T sw
Laborer. ci t . ,_ /c44oso 4ro 3g.%
Clerical s L .1 4 4. L Mte s wo ,gg,r4
Other 511 30,'476, ,35.90

2.
Decontamination and/or Dismantling of Radioactive Facility Components *

No. Dimensions No. Dimensions
Glove Boxes O C (m ) Amount of Floor Space 6i0C7(m )

3

Fume Hood 2
'3 (m") Ventilation DuctworkHot Cells 4su (m)c o (m") Amount.of Wall Space <5o (m").n lab Benches a w (m) Other

'" "4> > f ' ope g(vSink and Drain
-

/ c- Si4 u,,c a (m)
lot4,,ep*

Table 3

Work Days

Supe r- Fore- Tech- Crafts- La- TotalTask visor man nicians H. P. men borer Total Cost
1. Decon/ Dis-

mantle Major
Components
and/or Proc-
essing and yA ^ ^

^
- - '~ ~

Storage Tanks

2. Decon/ Dis-
mantle
Laboratories,
Fume Hoods,
Glove Boxes,

gJj ,q d,
Benches, etc. ' -., _, g , . _ ,

'' " 3

(4% 'll) hM51.) (G M. lD)
' dndicate whether component is to be decontaminated to unrestricted release
~

levels or packaged and disposed of at a low-level waste site.

hrihk }d i 505 p-2

J.

.
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APPENDIX F (Continued)
COST ESTIMATING TABLES

Table 3 (continued)

Work Days

Super- Fore- Tech- Crafts- La- Total
Task visor man nicians H.P. men borer Total Cost

3. Decon/ Dis-

D D D D D O O
t Areas

- Radwaste Areas
- Scrap Recovery

Areas
- Other

4. Decon/ Dis-
mantle

1 A U C U ''
ac ies

C . (vic,.7Q (494 31) [iovi z R) [ rqa SQ-
- Maintenance

Shop
- Decontamination

Areas
- Ventilation

Systems.
- Other

5. Decon/ Dis-
mantle Waste
Treatment-
Facilities and
Storage Areas
on the Site
(Including exhume
and package
contaminated

Dgg g4soil and tail- , c-
ings, if any) / o o / O 3 a

,'

- Fluoride Lagoons (u, eQ ( %I.,C) (sg.4t)~

- Nitrate Lagoons
- CaF2 Waste

Recovery )
- Ground Water l

'

(] Restoration
- Other

1
i

u

F-3 :
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APPENDIX F (Continued)
COST ESTIMATING TABLES l}i

-

Table 3 (continued) !
'

'

t,

Work Days I
I

Super- Fore- Tech- R) Crafts- La- Total tTask visor man nicians H. P. men borer Total Cost
6. Monitor for i

compliance, I
'reclean and
kremonitor,

if necessary | D O O O '?> bM'i''
''
, ''

t7. Other (e. g. , ( #M U M"b Icontractor
fees) / 6' U O O $. d b'03 1

Table 4
1Equipment / Supply Quantity Cost

U- [h[i< "brm| C 0 4
t

iss
.

3. Packaging, Shioping, and Disposal of Radioactive Wastes

Table 5
Unit CostWaste Volume No. of Type of Cost of ofType (m ) Containers Containers Container Container

3

'
5 y;, Dev H su ~ Qao

i

Total

Table 6
Distance Shipped en 1 1 c G' (miles)Unit cost for shipment (s. $ DL, ($/ mile / truckload)Additional charges

Overweight
Surcharges ($/ mile)

($/ mile)Unit
Waste No. of Cost for Distance TransportationType Shipments Shipoing Shipped Surcharge Costc,< .: iw % 9. b,hsv ra . 7 t.co.

v ic no o[~)
5._f# I,

i

Total

'jdgM ni f [m d I
'
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COST ESTIMATING TABLES X,

0,, N cos+ koc na c k<, tm , Sh . ' in] k b*%'
E- I dTable7*

ll
5 Burial Charges c ,t

3

4 c^vo/, y.n# ($/m )
. ySurcharges-

g Per container
($) 3)g Disposal ($/m

ma Unit
Waste Burial Cost of Burial

EI Type Volume Burial Surcharge Cost ,
niy 1 + +c, c o c o '

.,

inb{T'oTdTg A M,7o 4 50 eo o
@" 4. Restoration of Contaminated Areas on Facility Ground
I

Table 8

g Work Days Total-

3. (,j Task Supervisor Foreman H. P. Clerical Total Cost

__ | kfill and Restore g, g g g ,
, _

Al -l .

5. Final Radiation Survey

Table 9
i;

Work Days Total
_ Task Suoervisor Foreman H. P. Clerical Total Cost

| O i | 3 7kb:
''
!

L 4 7 - 'rA.' f ,'r/f /, "Il[) [f 3i *% )
"

i

e '

-

"
Total

* L ~ l. e c a s e d k&q w G J cmhe
O a 3;4,;,; ;g em +Ls o c ml, q 4tms cos .:

O

I

t

| F-5
LJL



& A'
w w

,

APPENDIX F (Continued)
t

-

O cost estisATrua Tastes
.

6. Site Stabilization, Long-Term Surveillance (if applicable)
'

Table 10

Work Days Total
Task Supervisor eForeman H.P. Clerical Total Cost

,11.4 o n a o o

bd>llIgotM ;:-

'p \ I '5 ' W .

,5% C entincm -o -
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AVCO CORPOltATION

Assistant Socrotar,y's_Cortificato ,

I, ANN T. WILLAh!AN, a duly elected Assistant Socrotary of 'AVCO
CORPOR ATION, a Delawaro corporation (hereinaf te r, tho " Corporation"),
do hereby cortify to tho following:

1. Attached horoto and rnarked Exhibit A is a true and correct copy of
that certain Cortificato of Ownernblp and Morger by and narng the
Corporation and Avco Acquisition Corporation, as filed with the Socro-
tary of Stato of the Stato of Delaware on February 28, 1985;

2. That all of the issued and outstanding shares of the Corporation's
capital stock are currently registered in the name .of Textron Inc. ;

3. That Textron Lycoming Turbino Engino, with its principal offico locat-
ed at 550 Main Street, Stratford , Connecticut, is an unincorporated
operating division of the Corporation; and

4. That Textron Dofenso Systems, with its principal offico located at
201 Lowoll Stroot, Wilmin gton , Massachusotts, is an unincorporated
operating division of the Corporation,

IN WITNESS WilEREOF, I havo horounto not my hand and tho affixed
Corporato Seal of Avco Corporation this 14th day of October, 1993.

/? ,

.kl$AI, U d ' M c' * A
^

' Assistant Socrotary -

.

i

O

AVC04/FA*I W. CRT
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@ffice of 5ccretary of flate
.

__.

:

I, MICHAEL HARKINS, SECRETARY OF STATE OF THE STATE OF

DELAWARE DO HEREBY CERTIFY THE ATTACHED IS A TRUE AND CORRECT

COPY OF THE CERTIFICATE OF OWNERSHIP OF AVCO CORPORATION, A~

CORPORATION ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF

DELAWARE, MERGING AVCO ACQUISITION CORPORATION A CORPORATION-

ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE,-

OC PURSUANT TO SECTION 253 OF THE GENERAL CORPORATION LAW OF THE

STATE OF DELAWARE, AS RECEIVED AND FILED IN THIS OFFICE THE'

TWENTY-EIGHTH DAY OF FEBRUARY, A.D. 1905, AT-10 O' CLOCK A.M.

AND I DO HEREBY FURTHER CERTIFY THAT THE AFORESAID

CORPORATION SHALL DE GOVERNED BY THE LAWS OF THC STATE OF

DELAWARC.
..

! ! I I i ! ! ! ! I

^

/ ' A
Michael ll':irkins, Secretary of State

7

L ^urnesTiC^TiOs: :0440i20O-
DATE: 02/20/i'705050590047.

- , . . . . _ .
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CERTIFICATE OF OWNERSHIP AND MERGER;
MERGING'

AVCO ACQUISITION CORPORATION
WITH AND INTO

AVCO CORPORATION,,7
.c

(pursuant to Sections 103 and 253 of the General
Corocration Law of the State of Delaware)

AVCO Acquisition Corporation (" Acquisition"), a

Delaware corporation, does hereby certify:

FIRST: That Acquisition was incorporated on the
30th day of Novemoer, 1984, pursuant to the General
Corporation Law (the "GCL") of the State of Delaware.

SECOND: That Acquisition owns more than 90% of~

the outstanding shares of common stock, par value $3
per share (the " Shares"), of Avco Corporation ("Avco"),
a Delaware corporation. The Shares constitute the only
outstanding class of capital stock of Avco.

THIRD: That Acquisition, by resolutions of its
t Board of Directors duly adopted by written consent in(q/ lieu of a meeting dated February 26, 1985, determined

to merge and authorized the merger of itself with and
into Avco on the conditions set forth in such resolu-
tions. Such resolutions are set forth below and have
not been modified or rescinded and remain in full force
and effect on the date hereof: ,

RESOLVED, that Acquisition merge (the !

" Merger") itself with and into its subsidiary
Avco Corporation ("Avco") and that Avco
assume all of the debts, liabilities and
obligations of Acquisition; and 1

FURTHER RESOLVED, that the terms and
conditions of the Merger are as follows:

1. Each issued and outstanding share of
common stock, par value S3 per share (the i

" Shares"), of Avco, other than those Shares
owned by Acquisition or any affiliate of

Acquisition, shall be converted into the

right to receive 550 in cash payable to the
holder thereof, without interest thereon, i

upon surrender of the certificate represent-
ing such Share. Each Share held by Acquisi-

O w( tioa or aar arti1 tate oc ^cauisittoa or in
.

|
.
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the treasury of Avco shall be cancelled and
cease to exist. Each outstanding share of
common stock, par value 50.10 per share, of
Acquisition shall be converted into one share
of common stock, par value $0.10 per share,
of Avco as the surviving corporation (the
" Surviving Corporation") ; and

2. The Certificate of Incorporation of
Avco is to be amended in its entirety to read
as set forth in Exhibit A attached hereto.
As amended, the Certificate of Incorporation
of Avco shall be the Certificate of In-

corporation of the Surviving Corporation.

FOURTH: That Textron Inc., a corporation orga-
"

nized and existing under the laws of Delaware and the
sole stockholder of Acquisition, has approved the

merger of Acquisition with and into Avco by written
consent in lieu of a meeting dated February 26, 1985
pursuant to Section 228 of the GCL.

!r IN WITNESS WHEREOF', Acquisition has caused this
;,.

certificate to be executed by Arnold M. Friedman, its

(]|k Vice President, and attested to by Michael D. Cahn, its

Secretary, this 28th day of February, 1985.
AVCO ACQUISITION CORPORATION

By hem e
Arnold M. Friedman

Vice President

ATTEST:

d/By / .'
' -

Michael D. Cahn
Secretary

.

.

L
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(^TI CERTIFICATE OF INCORPORATION
r.3 %

OF

AVCO CORPORATION T

FIRST: The name of the Corporation is Avco

Corporation (hereinafter the " Corporation").

SECOND: The address of the registered office

of the Corporation in the State of Delaware is The Corporation
Trust Center, 1209 Orange Street, in the City of Wilming ton ,

County of New Castle. The name of its registered agent at'

that address is The Corporation Trust Company.

THIRD: The purpose of the Corporation is to

s
engage in any lawful act or activity for which a corpora-

(_/ % tion may be organized under the General Corporation Law

of the State of Delaware as set forth in Title 8 of th e

Delaware Code (the "CCL").

FOURTH: The total number cf shares of stock
which the Corporation shall have authority to issue is
1000 shares of Common Stock at ten cents (5.10) par value.

FIFTH: The names and places of residence of each

of the original subscribers to the capital stock of the

Corporation, and the number of shares subscribed for by
a$ follows:them respectively, are

() -

.
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Nt:rber of
Name Address Shares

Dorman T. Connet 120 Broadway, New YorlefCity, N.Y. 100

Clarence E. Pahn 120 Broadway, New York City, N.Y. 100

Howard F. Mulholland 120 Broadway, New York City, N.Y. 100

SIXTH: The following provisions are inserted for

the management of the business and the conduct of the affairs

of the Corporation, and for further definition, limitation
and regulation of the powers of the Corporation and of its

,

directors and stockholders:

(1) The business and affairs of the Corpora-

tion shall be managed by or under the di: ection of

I the Board of Directors.
%(V (2) The directors shall have concurrent powe r

with the stockholders to make, alter, amend, change,

add to or repeal the By-Laws of .the Corporation.

(3) The number of directors of the Corporation

shall be as from time to time fixed by, or in cae

manner provided in, the By-Laws of the Corporation.

Election of directors need not be by written ballot

unless the By-Laws so provide.

(4) In addition to the powers and authority

hereinbefore or by statute expressly conferred upon
|**

|
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the directors are hereby empowered to exercise|| them,

all such powers and do all such acts and things as
-. a

may be exercised or done by the Corporation, subject,
nevertheless, to the provisions of the GCL, this

Certificate of Incorporation , and any By-Laws

adopted by the stockholders; provided, however,

that no By-Laws hereafter adopted by the stockholders

shall invalidate any prior act of the directors which
would have been valid if such By-Laws had not been

-

adopted.

SEVENTH: Meetings of stockholders may be held

within or without the State of Delaware, as the By-Laws<
;

(]) may provide. The books of the Corporation may be kept

(subject to any provision contained in the GCL) outside
such place or places as may bethe State of Delaware at

designated from time to time by the Board of Directors or

in the By-Laws of the Corporation.

EIGHTH: Whenever a compromise or arrangement

is proposed between this Corporation and its creditors or

any class of them and/or between this Corporation and

its stockholders or any class of them, any court of equi-

table jurisdiction within the State of Delaware may, on

the application in a summary way of ~this Corporation or

O L 3
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| of any creditor or stockholder thereof or on the appli-
cation of any receiver or receivers appointed for this

:. w

Corporation under the provisions of Section 291 of the
GCL or on the application of trustees in dissolution or

of any receiver e,r receivers appointed for this Corpora-
tion under the provisions of Section 279 of the GCL, order

a meeting of the creditors or class of creditors, and/or

of the stockholders or class of stockholders of this
Corporation, as the case may be, to be summoned in suen

-

manner as the said court directs. If a majority in numoer

representing three-fourths in value of the creditors or
class of creditors, and/or of the stockholders or class

(
? of stockholders of this' Corporation, as the case may be,

agree to any compromise or arrangement and to any re-

organization of this Corporation as consequence of such

compromise or arrangement, the said compromise or arrange-

ment and the said reorganization shall, if sanctioned by

the court to which the said application has been made,

be binding on all the creditors or class of creditors,
and/or on all the stockholders or class of stockholders,

of this Corporation , as the case may be, and also on

this Corporation.

NINTH: The Corporation reserves the right to

amend, alter, change or repeal any provision contained in

OC 4

.
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this Certificate of Incorporation, in the manner now or

hereaf ter prescribed by statute , and all rights conferred
-2
,-

upon stockholders herein are granted subject to this res-

ervation.

-
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Textron Inc. 40 Westmirister Street
Providence, R I. 02903
401/421 2800

October 21,1993

VIA OVERNIGIIT COURIER

John D. Kinneman
Chief Research, Devlopment
and Decommissioning Section
Division of Radiation Safety and, Safeguards
U.S. Nuclear Regulatory Commission
Region 1
475 Allendale Road
King of Prussia, Pennsylvania 19406-1415

Re: Financial Assurance for Decommissioning /Textron Inc.

Dear Mr. Kinneman:g
I am the chief financial officer of Textron Inc., a corporation. This letter is in support of this

firm's use of the fmancial test to demonstrate fmancial assurance, as specified in 10 CFR Parts 30
and 40.

This firm guarantees, through the parent company guarantee submitted to demonstrate
compliance under 10 CFR Parts 30 and 40, the decommissioning of the following facilities owned
or operated by subsidiaries of this firm. The current cost estimates or certified amounts for
decommissiomng, so guaranteed, are shown for each facility.

Name of Location of Certified
EEility facility Amounts

.(or current cost estimaltsl

Textron Defense Systems 201 lowell Street $750,000
SUB-1410 Wilmington, MA 01887

Textron Defense Systems 201 Lowell Street $115,950
20-02729-05 Wilmington, MA 01887

Textron Lycoming 550 South Main Street $750,000
License Number Stratford, CT 06497
STB-393g

ld

enpaitinan\nte. doc

- - - - - - - - _ _ - - _ _ - _ _ - - _ _ _ _ _ _ _ - - - - _ _ _ _ _ _ - _ _
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Eric~ Reber
Nuclear Regulatory Commission
Page 2
October 21,1993

O
This firm is required to file a Form 10K with the U.S. Securities and Exchange Commission

for the latest fiscal year.

The fiscal year of this firm ends on the Saturday nearest to the thirty-first day of December
in each year, whether such Saturday falls in December or in January. The figures for the following
items marked with an asterisk are derived from this Hrm's independently audited, year-end Gnancial
statements and footnotes for the latest completed year, endal January 2,1993.

Financial Test: Alternative Il
1. Decommissioning cost estimates or certified amounts for

facility (total of all cost estimates shown in paragraphs above) $1,615,950

2. Current bond rating of most recent issuance of this firm and
name of rating service A3 - Moody's

3. Date ofissuance of bond February 5,1989

4. Date of maturity of bond February 5,1995

*5 Tangible net worth ** (if any portion of estimates for
decommissioning is included in total liabilities on your $ 1,069,100,000
financial statements, add the amount of that portion to this
line)

*6. Total assets in United States (required only if less than 90%
of Orm's assets are located in the United States) $15,842,000,000

7. Is line 5 at least $10 million? Yes

8. Is line 5 at least 6 times line !? Yes

*9. Are at least 90% of firm's assets located in the U.S.7 If not,
complete line 10 No

10. Is Line 6 at least 6 times Line 17 Yes

I hereby certify that the content of this letter is true and correct to the best of my knowledge.

||

TEXTRpN INC 0
By: h hA

/
Name: Rjchard A. McWhirter

Title: Executive Vice President and Chief
Financial Officer

Date: 1e { 2dS 3

Denotes Ogures derived from financial statements.*

n() Tangible net worth is defined as net worth minus goodwill, patents trademarks, and copyrights.**

c:\paifinan\nre. doc
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Report of Independent Auditors

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing standards, the consolidated
balance sheet of Textron Inc. as of January 2,1993 and the related consolidated statements of
income, cash flows and changes in shareholders' equity for the year then ended and have issued
our report thereon dated Febmary 4,1993.

At your request, we have read the letter dated October 21,1993 from Richard A. McWhirter,
Executive Vice President and Chief Financial Officer of Textron Inc. in support of the use of the
financial test, as specified in 10 CFR Pans 30 and 40, to demonstrate financial assurance for
decommissioning the facilities at the locations listed in the letter.

In connection with 10 CFR Parts 30 and 40, we have compared amounts included in the auditedb, consolidated financial statements of Textron Inc. for the year ended January 2,1993, the latest
fiscal year, to the data in the letter indicated as being derived from such audited financial
statements. In connection with this comparison, no matters came to our attention that caused us to
believe that the data indicated as being derived from the audited financial statements should be
adjusted.

This report is intended solely to assist you in complying with the reporting mquimments associated
with the financial test, as specified in 10 CFR Parts 30 and 40, to demonstrate financial assurance
for decommissioning and should not be used for any other purpose.

Y
October 28,1993

0
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PARENT COMPANY GUARANTEE

Guarantee made this JfAday of October by Textron Inc., a corporation organized under the laws
of the State of Delaware, herein referred to as " guarantor," to the U.S. Nuclear Regulatory Com-
mission (NRC), or State agency found acceptable to the NRC, obligee, on behalf of our subsidiary
Avco Corporation of 40 Westminster Street, Providence, RI 02903.

Recitals

1. The guarantor has full authority and capacity to enter into this guarantee under its by-laws,
articles of incorporation and the laws of the state of Delaware, its state of incorporation.

2. This guarantee is being issued to comply with regulations issued by the NRC, an agency of
the U.S. Government, pursuant to the Atomic Energy Act of 1954, as amended, and the Energy
Reorganization Act of 1974. NRC has promulgated regulations in Title 10, Chapter I of the
Code of Federal Regulations, Part 30 and 40 which require that a holder of, or an applicant
for, a materials license issued pursuant to 10 CFR Part 30 and 40 provide assurance that funds
will be available when needed for required decommissioning activities.

3. The guarantee is issued to provide financial assurance for decommissioning activities for
facilities listed on Attachment A as required by 10 CFR Part 30 and 40. The decommissioning
costs for which appear in Attachment A.

4. The guarantor meets or exceeds the following financial test criteria and agrees to comply with
all notification requirements as specified in 10 CFR Part 30 and 40.

(a) (i) A current rating ofits most recent bond issuance of AAA, AA, A or BBB is issued

O by Standard and Poor's, or Aaa, A or Baa as rated by Moody's; and

(ii) Tangible net worth is at least $10 million and at least six times the current
decommissioning cost estimate (or prescribed amount if a certification is used);
and

(iii) Assets located in the United States amounting to at least 90 percent of its total
assets or at least six times the current decommission cost (or prescribed amount
if certification is used).

5. The guarantor has majority control of the voting stock for the following licensee (s)
covered by this guarantee. See Attachment A.

6. Decommissioning activities as used below refers to the activities required by 10 CFR
Part 30 and 40 for decommissioning of facility (ies) identified above.

7. The guarantor guarantees to the NRC that if the licensee fails to perform the required
decommissioning activities, as required by License No. 20-02729-05, SUB-1410, and
STB-393, the guarantor shall carry out the required activities.

8. The guarantor agrees to submit revised financial statements, financial test data, and a
special auditor's report and reconciling schedule annually within 90 days of the close
of the parent guarantor's fiscal year.

9. The guarantor agrees that if, at the end of any fiscal year before termination of this
guarantee, it fails to meet the financial test enteria, the licensee shall send within 90
days of the end of the fiscal year, by certified mail, notice to the NRC that the licensee
intends to provide alternative financial assurance as specified in 10 CFR Part 30 and
40. Within 120 days after the end of the fiscal year, the guarantor shall establish such

p financial assurance if Avco Corporation has not done so.
O 10. The guarantor also agrees to notify the beneficiary promptly if the ownership of the licensee

or the parent firm is transferred and to maintain this guarantee until the new parent firm or
the licensee provides alternative financial assurance acceptable to the beneficiary.
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11. The guarantor agrees that within 30 days after it determines that it no longer meets the financial
test criteria or it is disallowed from continuing as a guarantor for the facility under License

n Nos. 20-02729-05, SUB-1410, and STB-393, it shall establish an alternative financial assur-
v ance, as specified in 10 CFR Part 30, 40, 70 or 72, as applicable, in the name of Avco

Corporation unless Avco Corporation has done so.

12. The guarantor as well as its successors and assigns agree to remain bound jointly and severally
under this guarantee notwithstanding any or all of the following: amendment or modification
of license or NRC-approved decommissioning funding plan for that facility, the extension or
reduction of the time of performance of required activities, or any other modification or
alteration of an obligation of the licensee pursuant to 10 CFR Part 30 and 40.

13. The guarantor agrees that all bound parties shall be jointly and severally liable for all litigation
costs incurred by the NRC in any successful effort to enforce the agreement against the
guarantor.

14. The guarantor agrees to remain bound under this guarantee for as long as Avco Corporation
must comply with the applicable financial assurance requirements of 10 CFR Part 30 and 40,
for the previously listed facility (ies), except that the guarantor may cancel this guarantee by
sending notice by certified mail to the NRC and to Avco Corporation, such cancellation to
become effective no earlier that 120 days after receipt of such notice by both the NRC and
Avco Corporation as evidenced by the return receipts.

15. The guarantor agrees that if Avco Corporation fails to provide alternative financial assurance
as specified in 10 CFR Part 30 and 40, as applicable, and obtain written approval of such
assurance from the NRC within 90 days after a notice of cancellation by the guarantor is
received by both the NRC and Avco Corporation from the guarantor, the guarantor shall
provide such alternative financial assurance in the name of Avco Corporation or make full
payment under the guarantee.

m 16. The guarantor expressly waives notice of acceptance of this guarantee by the NRC or by Avco
U Corporation. The guarantor also expressly waives notice of amendments or modification of

the decommissioning requirements and of amendments or modifications of the license.

17. The guarantor shall promptly submit to the NRC its Annual Report to Shareholders during
each year in which this guarantee is in effect.

I hereby certify that this guarantee is true and correct to the best of my knowledge.

Effective date: KI2S i 3
\

\

TEKTRON I C. bf
n . )({: . c./

Richard A. McWhirter
Executive Vice President and Chief Financial Officer

Signature of witness or notary: d7 dual be ey-
/0////93 NOTARY PUBLIC

My Commission Expires 7/2/95



.

' A A-

w w

ATTACIIMENT A

(m"
Licensed Facility License Decommissioning
Easililits Lucallon Nunthen Cost Guaraniecd
Textron Defense 201 Lowell Street
Systems Wilmington, MA SUB-1410 $750,000

01887

Textron Defense 201 Lowell Street 20-02729-05 $115,950
Systems Wilmington, MA

01887

Textron Lycoming 550 Main Street
Turbine Engine Stratford, CT 06497 STB-393 $750,000

O

O
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Textron Defense Systems Textron Lycomine

License Nos. 20-02729-05 License No. STB-393
SUB-1410 Docket No. 040-02917

Control No. I16660
Docket Nos. 030-04624

040-08806

Control Nos. I13598 |
J113599

Textron, Inc.
ATfN: Richard A. McWhirter

Senior Vice President
and Chief Financial Officer

40 Westminster Street
Providence, Rhode Island 02903

Dear Mr. McWhirter:

Subject: Financial Assurance for Decommissioning

This is in reference to your letters dated May 5,1993, September 11,1992, July 29,1992
and July 31,1992 to provide financial assurance for License Nos. 20-02729-05, SUB-1410
(Textron Defense Systems) and STIb393 (Textron Lycoming). |

We have reviewed these submittals. Please modify your submissions to address the specific
items listed below:

!

1. Clarify which licenses are addressed in the cost estimate.

The July 29,1992 cover letter transmitting your cost estimate states that " Enclosed
are Decommissioning Funding Plans covering operations of License Nos. 20-02729-05 |
and SUB-1410." The title of the cost estimate, however, references only License j
No. 20-02729-05. Thus, it is unclear whether the cost estimate includes the facilities
and activities authorized by License Nos. SUB-1410 and STB-393. (The submission

;

also includes a certification statement addressing both licenses.) Clarify which '

licenses are covered by the cost estimate, and, if required, prepare a cost estimate |

addressing License Nos. SUB-1410 and STIb393.

!

OFFICIAL RECORD COPY - S:\PENDING\TEXTRON.FA - 09/13M ,

I
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Textron, Inc. -2-

2. Submit additional detail to support the unt estimate.

You submitted a one-page decommissioning cost estimate that attempts to include "the
essentials of Appendix F to Regulatory Guide 3.66." The one-page estimate provides
cost subtotals for planning and preparation, decontamination and dismantling,
packaging, shipping, and waste disposal. The cost estimate did not include sufficient
detail, however, to allow an adequate evaluation of these subtotals or of the total cost
e. omate. In particular, the submission did not include the following information:

a. Descriptions of the facilities, the activities that occur at the facilities, and the
levels of contamination that may be present;

b. The number and dimensions of the labomtory and facility components (e.g.,
fume hoods, glove boxes, laboratory benches, ductwoik) that need to be
decontaminated;

c. A worker unit cost schedule and a table of worker hours for each task; and

d. A detailed list of the types and amounts (volume estimates) of radioactive
waste that will need to be disposed, including any waste generated by
decommissioning such as contaminated paper towels or personal protective
equipment.

In order to allow an adequate evaluation of the estimated decommissioning costs,
please revise your cost estimate to include the information listed above and to increase
the level of detail, especially for decontamination and dismantling activities, to be
consistent with the cost estimating tables in Appendix F of NRC's Regulatory
Guide 3.66, " Standard Format and Content of Financial Assurance Mechanisms
Required for Decommissioning Under 10 CFR Part 72," June 1990. The tables in
Appendices A and E of NUREG/CR-1754, . Addendum 1 (copy enclosed), may be
helpful in estimating your decommissioning costs.

3. Account for the costs of conducting final radiation survey (s).

Regulatory Guide 3.66 recommends that decommissioning cost estimates include
estimated costs of conducting final radiation survey (s) (see page 1-9 and F-5). Your
cost estimate does not include costs for this activity. To ensure that the cost estimate
is adequate to cover all required decommissioning activities, please revise your cost
estimate to include the costs of final radiation survey (s).

OFFICIAL RECORD COPY - S:\PENDING\TEXTRON.FA - 09/13/93
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4. Incorporate a contingency factor into the total cost estimate.

Regulatory Guide 3.66 recommends that a contingency factor be included in
decommissioning cost estimates which helps ensure coverage for unexpected
circumstances which could raise deconunissioning costs. NUREG/CR-1754,
Addendum 1, uses a contingency factor of 25 percent in the cost estimates for the
referenced laboratories. Your letter dated September 11,1992 (Textron Lycoming),
incorporates a contingency factor of 15%. To ensure that your cost estimate provides
an adequate amount for unanticipated costs, please revise your estimates to explicitly
incorporate a contingency factor of 25 percent into your decommissioning cost
estimate. You may choose to use a lower contingency factor if you can show why a
lower factor is appmpriate.

5. Describe the means to be used for adjusting the cost estimate and associated
funding levels over the life of the facility.

10 CFR 30.35(e) and 40.36(d), require that licensees describe the means they will use
to adjust decommissioning cost estimates and associated funding levels over the life of
their facilities. The decommissioning funding plan for Textron Defense Systems dated
July 29,1992 states:

"These costs could be adjusted upward depending on disposal
changes in the future. We have no immediate plans to
discontinue operations involving this license. An annual review
will assure the plan is maintained."

It is not clear that this annual review will address any costs other than disposal costs.
Also, the letter from Textron Lycoming dated July 20,1992 states that you will adjust
the costs annually for inflation, current labor rates, etc. . Regulatory Guide 3.66
suggests that adjustments be made for inflation and site-specific factors at the time of
license renewal or when the amounts / types of material at the facility change.
Adjustments should be made to account for inflation, for other changes in prices of
goods and services, for changes in facility conditions, and for changes in expected
decommissioning procedures. Please describe how you will review and adjust your
cost estimate.

OFFICIAL RECORD COPY - SnPENDING\TEXTRON.FA - 09/13/93



-
.

.
.

& &
w w

Textron, Inc. -4-

6. Confirm that no credit was taken for salvage value.

The cost estimate does not state whether credit has been taken for salvage value that
may be realized from with the sale of potential assets after deconunissioning. If
estimated credits are taken for salvage value but are not fully realized at the time of
decommissioning, the cost estimate may be significantly low. To ensure the adequacy
of the cost estimate, Regulatory Guide 3.66, page 1-10, states that cost estimates
should not incorporate any credit for salvage value. Confinn that you have not
included in your cost estimate credit for any salvage value that may be realized from
the sale of potential assets after decommissioning.

7. Demonstrate that a Parent-Subsidiary relationship exist between the Guarantor
and the Licensee, or submit a different method of financial assurance.

A parent-subsidiary relationship must exist between a guarantor and a licensee in
order for the parent company guarantee fonn of financial assurance to be a valid
method of financial assumnce under NRC regulations. As stated in 10 CFR
30.35(f)(2), a parent company guarantee, like the surety and insurance methods of
financial assumnce, must " guarantee that decommissioning costs will be paid should
the licensee default." The preamble to the decommissioning rule explains that the
parent guarantee mechanism is only allowed when the parent company provides "an
independent commitment beyond that of the licensee to expend funds" (52 Federal
Register 24036. June 27,1988).

The infonnation in your submission does not include evidence that the corporate
parent has majority control of the voting stock of the licensees. Please provide
appropriate evidence, such as incorporation agreements (i.e., copies of submissions to
the appropriate State Corporation Commission), the appropriate schedule from the
guarantor's SEC Fona 10K, or a corporate resolution certifying that the licensees and
their parent guarantor are separate and distinct corporate entities and that the parent
controls a majority of the voting stock of the subsidiaries. If a parent-subsidiary
relationship cannot be demonstrated, then a parent company guarantee is not permitted
by the regulations and each licensee must submit another type of financial assurance
mechanism.

8. Submit a letter from each licen ee's Chief Executive Officer.

If a parent subsidiary relationship does exist between the guarantor and the licensee (s)
and you wish to pursue a parent company guarantee, submit a new letter from each
licensee's Chief Executive Officer. Section 4.7.1, of Regulatory Guide 3.66,
reconunends the licensees submit a letter from their Chief Executive Officer (CEO)
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which certifies that the licensee is a going concern, identify the amount of its tangible
net wo 1h, specify whether the finn is required to file a Fonn 10K with the U.S.
Securities and Exchange Conunission, and list the date on which the finn's fiscal year
ends.

9 Consider requesting an exemption.

If you cannot demonstrate that a parent-subsidiary exists and you decide to submit
documents in support of a self-guarantee, you need to include a request for a
schedular exemption from the regulations that specify acceptable financial assurance
mechanisms, until completion of the nilemaking to pennit self-guarantees which,
while ongoing, is not expected to be complete for some time. In order for you to
qualify for this option you must submit:

a. A specific request to use a self-guarantee and to be exempted from the
requirements in 10 CFR 30.35(f) and 10 CFR 40.36(e).

b. Documentation that the licensee passes a financial test which includes:

('l) Tangible net worth of at least i billion dollars;

(2) Tangible net worth at least 10 times the total decommissioning cost
estimate for all decommissioning activities for which the company is
responsible as self-guamnteeing licensee and as parent-guarantor, or
10 times the current amount specified in NRC regulations if certification
is used, i

|

(3) Assets located in the United States amounting to at least 90 percent of
,

total assets or at least 10 times the total current decommissioning cost j
estimate for all decommissioning activities for which the company is |
responsible as self-guaranteeing licensee and as parent-guarantor, or 10
times the current amount specified in NRC regulations if certification is |
used;

(4) A current rating for its most recently issued bonds of AAA, AA, or A
as issued by Standard and Poor's (S&P) or Aaa, Aa or A issued by
Moody's; and

(5) At least one class of equity securities registered under the Securities
Exchange Act of 1934.
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$
'

.

& &
i

'sur w
1

Textron, Inc. -6-

c. Copies of all reports filed with the Securities and Exchange Commission under
Section 13 of the Securities Exchange Act of 1934.

d. Documentation that the licensee's auditor has compared the data used by the
licensee in the Gnancial test with the corporation's independently audited year
end financial statements.

e. A commitment that the licensee will repeat and successfully pass the financial
test within 90 days after the close of each succeeding fiscal year, and

An agreement by the licensee to notify the NRC within 90 days of any matters
*

coming to the attention of the auditor that cause the auditor to believe that the
data specified in the Gnancial test should be adjusted and that the corporation
no longer passes the test.

10. Revise the financial test based on financial data for the Guarantor's latest
completed fiscal year.

10 CFR Part 30, Appendix A, requires parent guarantors to pass the financial test
based on data for the latest completed fiscal year; it also requires the parent company
to retake the test within 90 days after the close of each succeeding fiscal year. The
financial test included in the submission is based on financial data for the year 1991,
which was the guarantor's latest completed fiscal year when the documentation was
submitted to NRC in May of 1992. To ensure that the guarantor is able to pass the
financial test at the present time, as required by 10 CFR Part 30, Appendix A, please
update your financial test using 1992 financial data.

I1. Submit a Standby Trust Agreement and related documentation.

In the event the licensee defaults on its deconunissioning obligations, the guarantor,
Textron, Inc., under the tenns of the narent company guamntee agreement (Recital 7),
must either (1) carry out required decommissioning activities or (2) make funds
available in a trust fund : How the NRC to pay for these activities. If the guarantor
chooses the second optiom o must establish a standby trust fund to receive the funds
because funds paid directly to NRC must be deposited in the U.S. Treasury and would
not be available for deconunissioning costs. To avoid the possibility that a
Trust Agreement would not be readily available if and when needed, Regulatory
Guide 3.66, page 3-13, states that a Standby Tmst Agreement be used with a parent
company guarantee. Please submit a Standby Trust Agreement, acknowledgeir'nt,
and other related documents as recommended in Regulatory Guide 3.66 on pages 4-18
through 4-27. Please submit originally signed duplicates of appropriate documents.

1
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- Satisfactory financial assurance is required for these licenses. Therefore, we request that you
respond within 30 calendar days of the date of this letter. Please reply in duplicate to my
attention at the Region I office and refer to hiail Control Nos. I13598,113599 and 116660.

If you have any questions regarding this letter, please contact Anthony Dimitriadis of my
staff at (215) 337-6953.

Sincerely,

Original Signed By:

John D. Kinneman

John D. Kinneman, Chief
Research, Development and

Deconunissioning Section
Division of Radiation Safety

and Safeguards

Enclosures:
1. Regulatory Guide 3.66

;

2. NUREG/CR-1754
3. NUREG/CR-1754, Addendum 1

cc: (w/o enclosures)
Textron Defense Systems |
ATTN: hfark D. Cronan, Jr. I

Radiation Safety Officer i
201 I awell Street i

Wih. . igton, hfassachusetts 01887

|

Textron Lycommg i

ATTN: James R. Stanley
Vice President, Operations

550 South hiain Street
Stratford, Connecticut 06497
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| bec:
J. Kinneman, RI
A Dimitriadis, R1

4

I

I

DRSS: I ) ,.'S ) 9:RI

Dimitr' id s/smh I koski uneman

09//d/93 09.j /93 09/{/93
'
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(f} {U. S. Nuclear Regulatory Commission Date:

I| [', Oh'Telephone or Verbal Conversation Record Time:

g_ Incoming Call __ Outgoing Call Visit
/
Person Calling: Office: USNRC Region I Phone #:(215) 337-5276
Eric H. Reber

Person Called: John Office:RSO, Textron Phone #:(203)385-3964
Fleming Lycoming

Conversation

Subject: Textron Lycoming's letter dated July 20,1992 which contains their DFP

Summary: I informed John that his letter does not contain adequate detail. I infonned
him that it will be necessary for him to fill in all blanks in Regulatory Guide 3.66 before
we can evaluate his DFP.

Referred to:

Action Requested: s

o

Action Taken:

bOFUTCIAI, RECORD COPY E 10
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Haroid K McCard 201 Lowell street
Pre 9 dent Wam;ogton. M A 0188 7

508/657-3781
Textron Defenso systems /
subsidiary of Textron Inc.

CERTIFIED MAIL

31 July 1992
B220-M D C-92-051

U.S. Nuclear Regulatory Commission
Region 1
475 Allendale Road
King of Prussia, PA 19406-1415

To Whom It May Concern:

I am the Chief Executive Officer of Textron Defense Systems, a division
of Avco Corporation, subsidiary of Textron Inc. This letter is in
support of this firm's use of the financial test to demonstrate financial
assurance, as specified in 10 CFR Parts 30 and 40.

I hereby certify that Textron Defense Systems is currently a going con-
cern, and that it possesses positive tangible net worth in excess of
$14 5,000,000.

Textron Inc. is required to file a Form 10K with the U.S. Securities and
Exchange Commission for the latest fiscal year. This fiscal year of this ;
firm ends on January 2,1993.

.

;

I hereby certify that the content of this letter is true and correct to the 4

best of my knowledge. I

1

!
Sincerely, |

'7 9< L(
'

i

//.35'rS

OFFICIAL RECORD COPY .ML 20 ALB 0 4 992

i



--

-

' a m.

- w w NN. .

.

L3
hittit%'I Defense Systems

O 70 " d

Textron Defense Systems / 201 Lowell Street
Subsidiary of Textron, Inc. Wam:ngton MA 01887

CERTIFIED MAIL

29 July 1992
B220-MDC-92-050

Mr. John D. Kinneman, Chief
U.S. Nuclear Regulatory Commission
Region 1
475 Allcnlale Road
King of Pnssia, PA 19406-1415

Re: Your letter dated 7-1-92 Concerning Regulatory Guide 3.66 &
D.F.P.

Dmr Mr. Kinneman

Enclosed are Deconmissioning Funding Plans covering operations of
License No. 20-02729-05 and License No. SUB 1410. Our operations
under our By Products License has dealt with scaled sources only. We
have never experienced a leak from a sealed isotope source. Our
Materials License deals with the plating of depleted uranium.

I have also enclosed copies of letters of financial responsibility as
requested in items 1, 2, and 3. These letters are dated May 27, 1992
and were mailed to the U.S. Nuclear Regulatory Commission to cover
both the Textron Defense Systems and Textron Lycoming locations.

~'?
S,.tn ly

4bf r f7th
Mar- D. Cru , Jr.

Radiation Sa ety Officer

MDC:arb

Encl: 1) Decommissioning Funding Plans for:
- License No. 20-02729-05

License No. SUB 1410-

2) Letters (3) dated May 27, 1992 from R. A. McMhirter

cc: R. Bibaud, TDS
C. Buzawa, TDS
P. Iezzi, Textron Inc.
J. Tanin, TDS

//3598
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Decommissicming Funding Plan Required Under 10 CFR Section 40.36
with the Essentials of Appendix F to Regulatory Guide 3.66

for Rener.ral of License No. 20-02729-05

1. Plannim and Preparation:

Preparation of documentation for regulatory agencies.o
Submittal of Decommissioning Plan to NRC when required.o

o Worker instruction and training.

Cost Estimate: 3 Workers /60 Hours, 1 Clerica]/40 llours
2 Supervisors /80 Hours (approximate)
Cost: $15,000.00

2. pgeg1tamination & Dismantling:

Decontamination work includes Hot lab, operational hoods, tank
removals and storage closet. Check out vehicle nose cone assembly
area.

Cost Estimate: 6 Workers,1 Clerical, 2 Supervisors
Cost: $105,000.00

3. Packmim. Shippim and Disposal of Lsotones:

Currently we have approximately 20 isotopes which are at a relatively
low level. They could be packaged in one four cubic foot container
or four one cubic containers.

Packaging Estimate: 1 Supervisor /20 Hours, 2 Workers /20 Hours
Shipping Estimate: 1 Supervisor /8 Hours,1 Clerical /4 Hours
Disposal Estimate: * State of Washilvgton or Massachusetts

(transport cost, barrel cost)

* Ty year 1996, the State of Massachusetts has been directed to have
their own L.L.W.S. or an agreement with adjacent N.E. state.

Cost: $35,000.00

4. Total Cost Estimate $165.000.00:

'1hese costs could be adjustal upaarti depending on dispccal changes in
the future. We have no immediate plans to discontinue operations
involving this license. An annual review will assure the plan is
maintained.

'

7-
I

Mark D. Cronan /~f

Radiation Safety O ficer
29 July 1992
B220-MDC-92-048

kiai N1] Defense Systems
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May 27, 1992

l

Via Overnight courier
iMr. Eric Reber

Nuclear Regulatory Cocaission |
kegion 1 |

475 Alle.ndale Road |
King of Prussia, Pennsylvania 19406

Re: Financial Annurance for Dncoamissioning/Textron Inc.

Dear Mr. Rober:

I am the Senior Vice President and Secretary of Textren Inc. , a
corporation. This letter is in support o f. this Cirm's u t: 0 of the
financial test to demonstrate financial assurance, as specified in 10
CTR Parts 30 and 40.

I hereby certify that Tutr.on Inc. is currently a going concern,
and that it possssses positivo tangible not worth in the amount of
$1,669,700,000.

This fir:n is required to file a Form 10K with the U.S. Sacurities
and Exchango Commission for the latest fiscal year. This fiscal. year

of this firm uds on January 2, 1993.

I hereby (artify that the content of this intter is true and
correct to the bast of my knerwiedg i.

Sincoroly,

h \ ~.

.AmY [rtl ''
-

i

R chard A. LcVhirter
Senior Vica Frosident and Secretary

April 25, 1992
Dated: -

_

.
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Eric Rober
Nuclear Regulatory Comission
Page Three
May 27, 1992

I hereby certify that the content of this lettar is true and
correct to the best of my knewledge.

Tc. t. r.on I n c .

'' '

r; <

( ,s s

' I.a -j'O '

%p) r\ u4N -.
J'~ - 'L'

^ x
sichard A. McWhiFl,er Dennis G. Little4,

Executive Vica Presidentp Senior Vice President and !*jg7p,

'

and Chief Financial Officergv Secretary

,/*/p -

1

*

|

|
|

I

. -

-__-_._-______m _ _ _ _ _ _ _ . . _ -



J 1-15-1Fu 14: _G ::01 TErJT- N LEGr1 CEM TO 82033651522 P.02.,

'
r

,
- , w

0 *

Textron Inc. a0 WesuWar S*ree:
Ef 0VidOnO4. R1029$3
401/ e*21 - 2300

.h y 27, 1992

Vin Ovarnight Courier
Eric Rebor
Nuclear Regulatory Commission
Region 1
4?3 Allendale Road
King of Prussia, PA 19406

Re: Flanacial Assuraace for Decrumtissioning

Dear Mr. Rnber:

I am the Chief Financial Officer of Textron Inc.. a corporat. ion.
This lotter is in support of this firn's use of the financial test to
demonstrato 11uancial assurance, as specified in 10 CFR Parts 30 ar.d
40.

This firm guarantees, through the parent company guarsntee
submittod to da.monstrate compliance under 10 CFR Parts 30 and 40, the
deco::nnis sioning of the following facilities owned or operated by
subsidiaries of thin firm. The current cost estimates or certified
amounts for decomaissioning, so guaranteed, are shown for each
facility.

Name of Location of Certified
facility Facility Amounts

Textron Defense Systems 201 Lowell Street $750,000
License Numbers 'Jilmington, MA 01887 75,000

SUB-1410
20-02729-05

Vandenberg Air Force Base
3uilding 1555
California 93a37

Otis Air Force Base
J-3 Range
Falmouth, Massachusetts

Textron Lycoming 550 South Main Street $750,000
' License Number Stratford, CT 06l.97

STB-393
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Eric Rober
flucinar Regulatory Commission
Page Two
May 27, 1992

This firm is required to file a Form ICK with the U.S. Securities
and Exchange Commission for the latest fiscal year.

The fiscal year of this firm ends on January 2, 1993. The
figures for the following items marked with on asterisk are derived
from this firm's independently audited, year-end financial statements
and footnotes for the latest completed year, ended Decem.ber 28, 1991.

Financial _T et: Alternative _II

1. Decommissioning cost estimates for facility

(total of all cost estimates
shown in paragraphs above) $1,515.000

2. Current bond : sting of ecst recent issuance
of this firm and name of rating servica A3,-jfoody's _

3. Date of issuance of bond Februa ry_5 _.19891

4. Date of maturity of bond February S u19RE

*S. Tangible net worth (if any portion of
estimates for decommissioning is included
in total liabilities on your firm's financial
statements, add the dmount of that portion to

this line.) 11,86L700,000

*6. Total assets in United 3tates (required only
if less than 90 percent of firm's assets are
located in the United States) 113 043,000,00_0__2

7. Is line 5 at least $10 million? Yes No

X

8. Is line 5 at least 6 times line I? _X__

1

*9. Are at least 90 percent of firm's assets |

located in the United States? If not, 1

complete line 10. X

10, is line 6 at least 6 times line 1? X

1

l
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CERTIFICATION OF FINANCIAL ASSURANCE

Principal: Textren Defonne Systems
201 Lowell Street
Wilmington, MA 01887

License numbers - SUB - 1410
20-02729-05-

Issued to: U.S. Nuclear Regulatory Cotumission

This is to certify that Textron Defense System:: is ideensud to
possess source and by product material in the amounts described
below, and that financial assurance in the amount. prescribed by 10
CFR Parts 30 and 40 ($825,000) has been obtained fer the purpose of
decommissioning.

Maximum Arcunt
Source Material: Licensee Mar Fossess:

Uranium Sot to exceed 999 kilog sms

Maximum Amount
Sv-product Material: Lic_ensee May_Fossess:

Any byproduct material with I curie

Atemic Nos. 3 through 83,

inclusive

Any byproduct material 200 :cillicuries total with no
with Atomic Nos. 3 throu;;h singin source to exceed

83, inclusiva 25 millicuries |

Tantalum 182 75 millicuries ;

Tantalum 162 300 mil 11 curies

Ytterbium 169 100 millicuries

Cesium 137 Not to exceed 15 millicuries
per source

Cobalt 60 200 millicuries

Americium 241 1 curio

"

[ Corporate Seel]
$1gnature

Senior Vice President
and Secretary
Textron Inc.

Date: Acril 2L _1992_
|
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CEKTIFICATION OF FINANCIAL ASSURANCE

Principal : Textron Lycoming
550 South Main Street.
Stratford, CT 06497

Lic e.se number - ST3 - 393

Issued to: U. 5. Nuclent Regulatory Co:nmission

This in to cortify that Textre Lycoming is licensed to possess
nource 1.n the araounta described below, and that financial assurance
in the amount proscribed by 10 CFR Fart 40 ($750,000) has been
obtained for the purpose of deccanaissioning.

Maximum Amount
} guy i Matnriali Jgcensee_May_ Possesni

Thoriu:a 2300 kilogreen

{
,l 0,

<
.

.
..

.-

(Corporato Seal] _, Ld{db /
^

Signature

Senior Vice President
and Secretary
Textron Inc.

'
Dato;

,

_ _ . - - - . _ _ - - - - - - - - - _ _ _ -
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The Board of Directors
Textron Inc.

We have audited,in accordance with generally accepted auditing standards, the
consolidated balance sheet of Textron Inc. as of December 28,1991 and the related
consolidated statements of income, cash flows and changes in shareholders'
equity for the year then ended and have issued our report thereon dated February
6,1992.

At your roquest, we have read the letter dated May 27,1992 from Dennis G. Little,
Executivn Vice President and Chief Financial OfBcer and Richard A. McWhirter,
Senior Vice President and Secretary, of Textron Inc. in support of the use of the
financial test, as specified in 10 CFR Parts 30 and 40, to demonstrate financial
assurance for decommissioning the facilities at the locations listed in the letter.

In connection with 10 CFR Parts 30 and 40, w~e have compared amounts included
in the audited consolidated financial statements of Textron Inc. for the year ended
December 28,1991, the latest fiscal year, to the data in the letter indicated as beingIn connection with this
derived from such audited financial statomonts.comparison, no matters came to our attention that caused us to believe that the
data indicated as being derived from the audited financial statements should be
adjusted.

This report is intended solely to assist you in complying with the reporting
requirements associated with the financial test, as specified in 10 CFR Parts 30
and 40, to demonstrato financial assurance for decommissioning and should not
be used for any other purpose.

hMdi ws

May 27,1992

OrihCild, hCOMU CUU ML 10
// 35~t8
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License Nos. 20-02729-05
SUB-1410

Docket Nos. 030-04624
040-08806

Control Nos. I13598
113599

Textron Defense Systems
ATTN: Mark D. Cronan, Jr.
201 Lowell Street
Wilmington, Massachusetts 01887

Dear Mr. Cronan:

This is in reference to your submittals dated October 23,1990, November 5,1990,
November 8,1990, and May 27,1992 to provide financial assurance for License Nos. 20-
02729-05 and SUB-1410. In order to continue our review, we need the following additional
information:

1. Please provide an originally signed and executed copy of the letter on p. 4-35 of
Regulatory Guide 3.66 (copy enclosed) from the chief executive officer of Textron
Defense Systems.

2. Please provide an originally signed and executed copy of the Parent Company
Guarantee which can be found on pages 4-41 through 4-45 of Regulatory Guide 3.66.

3. Please establish a Standby Trust Fund. The Standby Trust Fund would disburse funds
provided by Textron, Inc., in the event that Textron Lycoming and/or Textron
Defense Systems were unable to complete decommissioning activities. This is
necessary because the federal government cannot hold funds for decommissioning a
private facility. Please provide an originally signed and executed Standby Tnist
Agreement and associated documents. Suitable wording for these documents can be
found on pages 4-18 through 4-27 in Regulatory Guide 3.66.
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Textron Defense Systems 2

4. Due to the possession limits contained in License Nos. 20-02729-05 and SUB-1410,
10 CFR 30.35(c)(2) and 10 CFR 40.36(c)(2), respectively, require you to include a
decommissioning funding plan (DFP) in any application for license renewal. Both
licenses are currently in timely renewal, therefore, this requirements applies to you.
From the telephone conference between yourself and Eric H. Reber of our staff on
June 11,1992, we understand that you will provide a DFP for both licenses on or
before July 31,1992. Your DFP will include a decommissioning cost estimate and
financial assurance for that amount. Your decommissioning cost estimate should
include all infonnation that is necessary to complete Appendix F to Regulatory Guide
3.66.

Textron Lycoming is also being sent a letter similar to this because they are covered by the
same parent company guamntee from Textron, Inc.

We will continue our review upon receipt of this information. Please reply in duplicate to
my attention at the Region I office and refer to Mail Control Nos. 113598 and 113599. The
reviewer for this licensing action is Eric H. Reber. If you have any technical questions
regarding this deficiency letter please call the reviewer at (215) 337-5276.

Satisfactory financial assurance is required for your license. Therefore, we request that you
respond within 30 calendar days of the date of this letter.

Sincerely,

1;; i 9f.'

' ;?,a,

John D. Kinneman, Chief
Site Decommissioning Management

Program Task Force
Division of Radiation Safety

and Safeguards

!

1

I

l
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Textron Defense Systems 3

Enclosure: Regulatory Guide 3.66
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'I EXHIBIT 3-8

0f) CHECKLIST OF CRITERIA FOR REVIEW 0F PARENT COMPANY GUARANTEES

} 4, Copy of letter from the chief executive officer of the licensee, verify-*

ing that it is a going concern * with positive tangible net worth (sub-
mitted' annually at same time as parent company financial test in Sec-
tMns 4.7.3 and 4.7.4 of this guide).

/
I * / Copy of corporate by-laws or other evidence indicating that parties

signing the financial instrument (for the applicant) are authorized
,

to represent the organization in the transaction.
is|S S

~

O* Evidence that the financial instrument is an originally signed dupli-
/ @' g cate (e.g., an executed copy of the instrument).

/ Evidence that the corporate parent has majority control of the*

hm, can voting stock.

Name and address of guarantor.*

* Name and address of the licensee.
l

g* Name and address of the regulatory agency.

:()f\~*'

J%'

Recitation of the guarantor's authority to provide the guarantee,
/' M ' such as. ownership of the licensee.

( *'/ entification of the facilities for which the guarantee providesId
financial assurance and amounts guaranteed for decommissioning
activities.

Description of the primary obligation (decommissioning*

requirements).

Unequivocal statement of guarantee.*
1

a. Recitation of the consideration for the guarantee.
b. Liability of the guarantor.

a. Limitation of liability

b. Condition (s) of liability

c. Effect on liability of a change in the status of the
licensee

Statement that guarantor remains bound despite amendment or modification*

of license or decommissioning funding plan, reduction or extension of
time of performance of required activities, or any other modification or
alteration of an obligation of licensee.

*A " going concern" is a firm that is expected to continue operating at least'

long enough for current expectations and plans to be carried out and for the
reasonably foreseeable future period after that. |

|3-23
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Textron Inc. 40 Westminster Street
Providence. R I 02903
401/421-2800

May 27, 1992

Via Overnight Courier
Eric Rober
Nuclear Regulatory Commission
Region 1
475 Allendale Road
King of Prussia, PA 19406

Re: Financial Assurance for Decomrnissioning

Dear Mr. Reber:

I am the Chief Financial Officer of Textron Inc., a corporation.
This letter is in support of this firm's use of the financial test to
demonstrate financial assurance, as specified in 10 CFR Parts 30 and
40.

This firm guarantees, through the parent company guarantee
submitted to demonstrate compliance under 10 CFR Parts 30 and 40, the
decommissioning of the following facilities owned or operated by
subsidiaries of this firiu. The current cost estimates or certified
amounts for decommissioning, so guaranteed, are shown for each
facility.

Name of Location of Certified

Facility Facility Amounts

201 Lowell Street $750,000Textron Defense Systems -

License Numbers Wilmington, MA 01887 75,000

SUB-1410
20-02729-05

Vandenberg Air Force Base
Building 1555
California 93437

Otis Air Force Base
J-3 Range
Falmouth, Massachusetts

Textron Lycoming 550 South Main Street $750,000

License Number Stratford, CT 06497

STB-393

OWiCIAI. RECORD COPY m m // W
JUN 011992
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Eric Reber
Nuclear Regulatory Commission
Page Two
May 27, 1992

This firm is required to file a Form 10K with the U.S. Securities
and Exchange Commission for the latest fiscal year.

The fiscal year of this firm ends on January 2, 1993. The
figures for the following items marked with an asterisk are derived
from this firm's independently audited, year-end financial statements
and footnotes for the latest completed year, ended December 28, 1991.

Financial Test: Alternative II

1. Decommissioning cost estimates for facility

(total of all cost estimates
shown in paragraphs above) 1_1,575,000

2. Current bond rating of most recent issuance
of this firm and name of rating service A3 - Moody's

3. Date of issuance of bond February 5, 1989

4. Date of maturity of bond February 5, 1995

*5. Tangible not worth (If any portion of
estimates for decommissioning is included
in total liabilities on your firm's financial
statements, add the amount of that portion to
this line.) 11tB69,700,000

*6. Total assets in United States (required only
if less than 90 percent of firm's assets are
located in the United States) }13,043,000,000

7. Is line 5 at least $10 million? Yes No

X

8. Is line 5 at least 6 times line 17 X

*9. Are at least 90 percent of firm's assets
located in the United States? If not,

complete line 10. X

10. Is line 6 at least 6 times line 17 X
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Eric Rober
Nuclear Regulatory Commission
Page Three
May 27, 1992

,/
I hereby certify that the content of this letter is true and

correct to the best of my knowledge.

Textron Inc.

,

Y ?|

'

'h A _ d*%t,'s s

Itichard" 5.' M'cWhif fer. Dennis G. Little,g

,'g /g,' Executive Vice PresidentSenior Vice President and .

,

i* and Chief Financial Officer,J Secretary-

s /n/p-

I
|

I
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40 Westminster StreetTecen Inc.
Providence. R 1 02903
401/421-2800

May 27, 1992

Via Overnight Courier
Mr. Eric 2eber
Nuclear Regulatory Commission
Region 1
475 Allendale Road
King of Prussia, Pennsylvania 19406

Re: Financial Assurance for Decommissioning /Textron Inc.

Dear Mr. Rober:

I am the Senior Vice President and Secretary of Textron Inc., a

corporation. This letter is in support of this firm's use of the
financial test to demonstrate financial assurance, as specified in 10

CFR Parts 30 and 40.

I hereby certify that Textron Inc. is currently a going concern,
and that it possesses positive tangible not worth in the amount of
$1,869,700,000.

This firm is required to file a Form 10K with the U.S. Securities
and Exchange Commission for the latest fiscal year. This fiscal year

of this firm ends on January 2, 1993.

I hereby certify that the content of this letter is true and
correct to the best of my knowledge.

Sincerely,

yU (ur

Richard A. McVhirter
Senior Vice President and Secretary

April 25, 1992
Dated: -



<

2.
. .

.

CERTIFICATION OF FINANCIAL ASSURANCE

Principal: Textron Defense Systems
201 Lowell Street
Wilmington, MA 01887

License numbers - SUB - 1410
- 20-02729-05

Issued to: U.S. Nuclear Regulatory Commission

This is to certify that Textron Defense Systems is licensed to
possess source and by product material in the amounts described
below, and that financial assurance in the amount prescribed by 10
CFR Parts 30 and 40 ($825,000) has been obtained for the purpose of
decommissioning.

Maximum Amount
Source Material: Licensee May Possess:

Uranium Not to exceed 999 kilograms

Maximum Amount
By-product Material: . Licensee May Possess:

Any byproduct material with I curie

Atomic Nos. 3 through 83,
inclusive

Any byproduct material 200 mil 11 curies total with no
with Atomic Nos. 3 through single source to exceed
83, inclusive 25 mil 11 curies

Tantalum 182 75 mil 11 curies

Tantalum 182 300 mil 11 curies

Ytterbium 169 100 mil 11 curies

Cesium 137 Not to exceed 15 milli uries
per source

Cobalt 60 200 mil 11 curies

Americium 241 1 curie

%st | C-

/,W -

[ Corporate Seal]
,

Signature

Senior Vice President
and Secretary
Textron Inc.

Date: Acril 25, 1992
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CERTIFICATION OF FINANCIAL ASSURANCE ,

|
|

l

Principal: Textron Lycoming
550 South Main Street
Stratford, CT 06497

License number - STB - 393

Issued to: U. S. Nuclear Regulatory Commission

This is to cartify that Textron Lycoming is licensed to possess
source in the amounts described below, and that financial assurance
in the amount prescribed by 10 CFR Part 40 ($750,000) has been
obtained for the purpose of decommissioning.

Maximum Amount
Source Material: Licensee May Possess:

Thorium 2300 kilograms

'

/{Corporatc, Seal) . t
*

signature

Senior Vice President
and Secretary
Textron Inc.

Date: -

25, 1992Ptaril
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J1EPORT OF INDEPENDENT AUDITORS

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing standards, the
consolidated balance sheet of Textron Inc. as of December 28,1991 and the related
consolidated statements of income, cash flows and changes in shareholders'
equity for the year then ended and have issued our report thereon dated February
6,1992.

At your request, we have read the letter dated May 27,1992 from Dennis G. Little,
Executive Vice President and Chief Financial Officer and Richard A. McWhirter,
Senior Vice President and Secretary, of Textron Inc. in support of the use of the
financial test, as specified in 10 CFR Parts 30 and 40, to demonstrate financial
assurance for decommissioning the facilities at the locations listed in the letter.

In connection with 10 CFR Parts 30 and 40, we have compared amounts included
in the audited consolidated financial statements of Textron Inc. for the year ended
December 28,1991, the latest fiscal year, to the data in the letter indicated as being
derived from such audited financial statements. In connection with this
comparison. no matters came to our attention that caused us to believe that the
data indicated as being derived from the audited financial statements should be
adjusted.

This report is intended solely to assist you in complying with the reporting
requirements associated with the financial test, as specified in 10 CFR Parts 30
and 40, to demonstrate financial assurance for decommissioning and should not
be used for any other purpose.

hAmct ~t T

May 27,1992

Or e'iCLAL RECORD Cwr ML 10 //35p g
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NEMORANDUM FOR: John Kinneman, Chief
Nuclear Material Safety

Section Branch
Division of Radiation Safety

and Safeguards, Region I

FROM: Louis Bykoski
Division of Low-Level Waste Management

and Decommissioning, !! MSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL (OGC) AND CONTRACTOR COMMENTS
ON NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS

Our contractor, ICF Incorporated, and UGC have received and provided comments
on thirteen Region I nonstandard financial assurance submittals sent to us for
review. The following licensees are included in the mailing.

REGION I

1. U. S. Army Medical Research Institute of Chemical Defense (DFP - statement
of intent);

2. Merck Sharp & Dohme Research Laboratories (DFP-parent company guarantee);
3. GTE Products Corporation (DFP-parent company guarantee);
4 Applied Health Physics, Inc. (DFP - line of credit);
5. EG&G, Inc. (DFP - letter of credit);
6. AT&T Network Systems (DFP - letter of credit);
7. Worcester Foundation for Experimental Biology (DFP - trust agreement);
8. Union Carbide Chemicals and Plastics Company (parent company guarantee);
9. Textron Defense Systems (parent company guarantee);
10. New England Deaconess Hospital Corporation (parent company guarantee);
11. General Hospital Corporation (parent company guarantee);
12. The Budd Company (parent company guarantee; and
13. Boehringer Ingelheim Pharmaceuticals, Inc. (parent company guarantee)

The ICF comments are presented in two parts. The first part deals with
specific recommendations to correct deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The OGC comments
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review the comments before preparing the deficiency
letter. We have enclosed more specific information to help you sort and
consolidate the ICF and OGC comments.

|
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John kirineman -2-

Should you have any turther questions with regard to the comments, please call
me on (301) 492-0572 or Michael Finkelstein of OGC on (301) 492-1623.

kp

Louis Bykoski
Division of Low-Level Waste fianagement I

and Decommissioning, NMSS |

Enclosure: As stated.
)

__ . _ _ _ _ _ _ - - _ _ _
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LIST OF INSTRUCTIONS

._Textron Defense svstems

In reviewing the comments the reviewer will note that there will be some
overlap between ICF and 0GC comments. The following comments should be
included in the basis for the deficiency letter:

1. ICF comments 1 through 5 last paragraph.

2. All OGC comments. .

1

All other comments and discussions are for reviewer information.

.

I

1
1
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y 0, 1991Memo to: Louis Bykoski, NMss

From: Michael Finkelstein, OGC
Re: Review of Package #8 (ICF Reviews dated May 31, 1991)

Textron Defense Systems-Parent Company Guarantee

All ICF recommendations should be implemented. This submittal isunacceptable. Even if a Parent Company Guarantee is an
acceptable mechanism, no supporting documentation except for thetest itself was submitted. This unacceptable submittal was made
on Nov. 1990 and does not show a good faith effort on the part of
the licensee. Since no further documentation is evident from thepackage, I recommend enforcement proceedings be implementedafter the deficiency letter reply is received.

1

l

- - - - _ - _ .
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703 934-3000

ICF INCOR PORATED
May 31, 1991

To: Dr. Lou Bykoski, NMSS/NRC

From: Bryan Kelleher and John Collier, ICF Incorporated

Subj ec t : Review of Parent Company Guarantee / Financial Test Submitted by
Textron Defense Systems

Textron Defense Systems, in 'Jilmington, Massachusetts , submitted a

certification of financial assurance, using a parent company guarantee and
financial test demonstration from Textron, Inc., in the amount of $1,575,000.
'the submission assures decommissioning costs for license numbers 20-02729-05,
SUB-la10, and STB-393 issued under 10 CFR Parts 30 and 40.1 Upon review of
the submission, ICF recommends that NRC require the licensee to modify the
submission in the following ways:

(1) Submit either a statement of certification or a
decommissioning cost estimate; and

(2) Demonstrate that a parent-subsidiary relationship exists
between the guarantor and the licensee, or submit a
different method of financial assurance.

If the licensee can demonstrate that it is eligible to use the parent
guarantee, then it should also modify its submission in the following ways:

(3) Submit the required documents in support of the parent
guarantee and financial test; j

(4) Submit a signed copy of the chief financial efficer's
letter; and

|(5) Submit guarantor's annual financial statements and auditor's
opinion.

These recommendations and other issues are discussed below.

1

1

I.

The C FO ' s letter includes the following names of facilities and |
1

associated license numbers: Textron Defense Systems, licenses SUB 1410 and 20-
02729-05; and Text ron Lycoming, license STB-393. The letter identifies three j

locations for the Textron Defense Systems facilities (two in Massachusetts and j

one in California) and two certification amounts ($750,000 and $75,000). The 1

Lvccming facility has one address (in Connecticut) and one certification I

amount ($750.000). iCF assumes that NRC has verified that the certification
amounts are acceptable under 10 CFR 30.35 and 10 CFR 40.36. )

|
1

;

,
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(1) Submit Either a Statement of Certification or a Decommissioning Cost
Estimate

Under 10 CFR 30.35 and 40.36, a licensee is required to submit either a
decommissioning cost estimate or a certification statement as part of a
demonstration that adequate funds will be available for decommissioning. The
licensee's submission does not include either a decommissioning cost estimate
or a certification statement. Based upon the amounts of assurance specified
in the chief financial officer's letter (i.e., $750,000, $750,000, and
$75,000), it appears that a certification statement should have been included.
ICF recommends that NRC require the licensee to submit a certification
statement certifying compliance with the decommissioning rules, as recommended
in WC's Regulatory Guide 3.66 " Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30, 40,
70, and /2" (June 1990), page 1-5. The certification statement should
identify the certification amount applicable to each facility assured by the
iinancial test and guarantee.

(2) Demonstrate that a Parent-Subsidiary Relationship Exists Between
the Guarantor and the Licensee, or Submit a Different Method of
Financial Assurance

A parent-subsidiary relationship must exist between a guarantor and a
licensee in order ior the parent guarantee to be a valid method of financial
assurance under NRC regulations. As stated in 10 CFR 30.35(f)(2), a parent
company guarantee, like the surety and insurance methods of financial
assurance, must " guarantee that decommissioning costs will be paid should the
licensee default." The preamble to the decommissioning rule explains that the
parent guarantee mechanism is allowed only when the parent company provides
"an independent commitment beyond that of the licensee to expend funds" (53
Federal Register 24036, June 27, 1988).

The information included in the licensee's submission does not clearly
demonstrate that a parent-subsidiary relationship exists. ICF recommends that
NRC require the licensee to demonstrate that there is a parent-subsidiary
relationship. Appropriate evidence includes incorporation agreements (i.e.,

copies of submissions to the appropriate State Corporation Commission) or a
ce2tified corporate resolution certifying that the licensee and its parent
guarant or are separate and distinct corporate entities. If a parent-
subsidiary relationship cannot he demonstrated, then a parent guarantee is not
permitted by the regulations and the licensee must submit another type of
financial assurance mechanism.

If the licensee is able to demonstrate a parent-subsidiary relationship,
then ICF also recommends that NRC require the licensee to modify its
submission as described below.

(1) Submit the Required Documents in Support of the Parent Guarantee
and Financial Test

The licensee submitted a letter from the guarantor's chie f financial
of f ice r demonst rat ing t he ability to pass the financial test, and an

-. _ _ -
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independent auditor's special report. This information alone is insufficient
to substantiate a parent guarantee and financi.a1 test. Regulatory Guide 3.66
requires a number of other documents to be submitted for a parent guarantee
and financial test. In addition to evidence of the parent-subsidiary
relationship recommended earlier, ICF also recommends that NRC require the
licensee to submit the following documentation to demonstrate the existence of

valid parent guarantee and financial test:a

Letter from chief executive of ficer of the licensee;*

Parent company guarantee agreement;*

e Evidence that parties signing the parent guarantee
agreement for the guarantor are authorized to
represent the company in the transaction: and

Standby trust agreement and related documents..

These documents should be worded as recommended in Regulatory Guide 3.66 in
Sections 4.3 and 4.7.

(4) Submit a Signed Copy of the Chief Financial Officer's Letter

The submitted chief financial officer's (CFO) letter was not signed.
Without the signature the CFO has not certified the accuracy of the contents
of the letter, including the fact that the guarantor has met the conditions of
the financial test The guarantor may also wish to add the address of the
parent company to the first paragraph of the letter, as recommended in
RcSulatory Guide 3.66.

(5) Submit Guarantor's Annual Financial Statements and Auditor's Opinion

2Although the submission includes a s.pecial report from the independent
auditor confirming that the financial data in the letter from the CFO agree j
with the amounts in the audited financial statements, the submission does not '

include the audited iinancial statements or an auditor's opinion of the
financial statements. Regulatory Guide 3.66, on page 3-21, requires the
guarantor to submit its financial statements, audited by an independent

;

certified accountant, to substantiate its financial position. |

If the annual financial statements have not received a " clean" opinion i
from the independent auditor, then the data derived from those statements in
the CE0's letter may not fairly represent the financial condition of the
guarantor. In order to determine whether the data used in the financial test
fairly present the guarantor's financial condition. ICF recommends that NRC j

1

|

2 The special report references the CFO letter from Textron's Dennis
Little dated November S. 1990. The actual date on the CFO letter, however,
appiars to read November 8 1990 (although the submission reviewed by ICF was
faxed and of poor quality).

|

|

|

1

|

l
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1

require the submission of the guarantor's annual financial statements, along I

with the auditor's opinion on those statements.

.i

Other Issues j

{

Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66, the following modifications are noteworthy:

(1) Line 1 of the financial test demonstration in the CFO letter |
does not include the license numbers as recommended on page
4-38 of Regulatory Guide 3.66. This does not detract from
the ef fectiveness of the financial test, however, because
the licensee provided the license numbers in paragraph 2 of
the letter.

{(2) The guarantor submitted a bond rating from Standard & Poors j
of BBB. Although this satisfles the requirements of 10 CFR
30.35 Appendix A.II.A.2.(i), the BBB rating is the lowest
rating allowed under the regulations. Because the guarantor
would no longer meet the requirements of the financial test
if Standard & Poors were to revise the bond rating downward, I

NRC may wish to monitor the guarantor's bond rating.

Fina.ly NRC should ensure that documents submitted by the licensee are i
originally signed duplicates, as recommended in Regulatory Guide 3.66. l~nless

,

the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because ICF does not possess
the original submissions, we cannot verily compliance with these requirements.

at:achment3
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CHECKLIST FOR DECON415510N!MG FINANCIAL A330RANCEg//3 - fy/2)

NAME OF LICENSEE OR APPLICANT STB -373
C- n v rars hapense avsiwsmum somss "

,,, ,,ug, g4,

W||wn Grovl 44 DI117'
A. Licensee Part (check one of the followina):
Y Part 30 Licensee or Applicant Part 70 Licensee or Applicant

Y Part 40 Licensee or Applicant Part 72 Licensee or Applicant

B. Check appropriate ites in each category (if applicable)

//!/3!N1. Date of Financial Assurance Subsission

2. Public Entity

N Private Entity

3. N Certification of Financial Assurance A 7f0,vuU kfC, acM {dSD7

Decoamissioning Funding Plan O

4. (a) Prepayment Option (See Appendix B)
Trust Fund
Escrow Account
Certificate of Deposit
Government Fund

,

Deposit of Government Securities

(b) Surety / Insurance /0ther Guarantee (See Appendix C) !
Surety bond

iLetter of Credit i

Line of Credit la
4 Parent Company Guarantee / Financial Test-

(c) External Sinki Fund, Sinking Account and Surety / I
Insurance (See. ndix 0) -l

Trust Fund l
Escrow Account - H

Certificate of Deposit 1
Government Fund 1-

Deposit of Government Securities
~~~~ Surety Bond

Letter of Credit
Line of Credit

(d) StatementofIntent(publicentitiesog

*Mey not be used in combination with any other instrument.

A-1 l
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CHECKLIST FOR SUOMISSION OF SURETY / INSURANCE / PARENT COMPANY GUARANTEE 578 - 313,i

|
1

A. Check Appropriate Form of Surety / Insurance / Guarantee |

Surety Bond

Letter of Credit

Line of Credit

1 Parent Company Guarantee / Financial Test"

Insurance

B. Check Documents Submitted for Surety / Insurance / Guarantee

1. Surety Bond
Surety Bond
Standby Trust Agreement
Acknowledgement

2. Letter of Credit
Letter of Credit
Standby Trust Agreement
Acknowledgement

3. Lina of Credit
Verification
Standby Trust Agreement
Acknowledgement

4. Parent Company Guarantee
A Letter from Chief Executive Officer of Applicant or

Licensee
Letter from Chief Financial Officer Parent Company
Financial Test: Alternative (I or
Auditor's Special Report and Attached Schedule
Corporate Guarantee
Staney Trust Agreement
Acknowledgement

5. Insurance
Certificate of Insurance
Staney Trust Agreement
Acknowledgement

May not be used in combination with any other instrument.

.

C-1
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EXHIBIT 3-8 g , yg

CHECKLIST OF CRITERIA FOR REVIEW OF PARENT COMPANY GUARANTEES

Copy of letter from the chief executive officer of the licensee,*

f verifying that it is a going concern * with positive tangible net
worth (submitted annually at same time as parent company financial
test in Sections 4.7.3 and 4.7.4 of this guide).

Copy of corporate by-laws or other evidence indicating that parties*

) signing the financial instrument (for the applicant) are authorizea
to represent the organization in the transaction.

Evidence that the financial instrument is an originally signed*

i duplicate (e.g., an executed copy of the instrument).

Evidence that the corporate parent has majority control of the*

at:plicant's voting stock.
|

-4M E Idh e Name and address of guarantor.

Ma .Name and address of the licensee.*

# Name and address of the regulatory agency.

Recitation of the guarantor's authority to provide the guarantee, jp fv5
*

such as ownership of the licensee. |
/

Identification of the facilities for which the guarantee provides*g
financial assurance and amounts guaranteed for decommissioning

activities.

!"A " going concern" is a fire that is expected to continue operating at least,
long enough for current expectations and plans to be carried out and for the
reasonably foreseeable future period after that.

|
..
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EXHIBIT 3-8 (Continued) gg _
ho Description of the primary obligation (decommissioning*

requirements).

Unequivocal statement of guarantee.*

Recitation of the consideration for the guarantee.a.

b. Liability of the guarantor.
.

a. Limitation of liacility
b. Condition (s) of liability

Effect on liability of a change in the status of thec.

licensee

Statement that guarantor remains bound despite amendment or*

modification of license or decommissioning funding plan, reduction
or extension of time of performance of required activities, or any
other modification or alteration of an obligation of licensee.-

,

Notice requirements.*

Discharge of the guarantor.*

Termination and revocation.*

1. Termination on occurrence of contingency
2. Voluntary revocation by guarantor
3. Effective date of termination or revocation

* Date- -

Signatures.*

.

.
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MEMORANDUM FOR: Louis M. Bykoski, NRC Project Officer !

Low Level Waste Management, Low Level Regulatory Branch |

FROM: John 0. Kinneman, Chief
Nuclear Materials Safety Section B

|

Division of Radiation Safety I
and Safeguards |

|
SUBJECT: NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED TO THE i

DECOMMISSIONING RULE
,

1

1

John Austin's August 6, 1990 memorandum set forth a procedure for submitting
nonstandard financial assurance submittals to you for review by the NRC
contractor. We have also included parent company guarantee's and decommissioning
funding plans.

Licensee License No. Control No.

Union Carbide Corporation 37-19533-01 113570
Textron Defense Systems 20-02729-05 113598 1

Immunobiology Research 29-28265-02 113779
Institute

AT&T Network Systems 20-03527-01 113367
Department of the Army 113939
Budd Company 37-05680-04 112995 j
Applied Health Physics, Inc. 37-09135-01 113046
Applied Health Physics, Inc. 37-14600-01 113045
Applied Health Physics, Inc. SNM-811 113044
Cambridge Neuroscience 20-27892-01 113931

Research, Inc.
Massachusetts General 20-03814-80 1129.77

Hospital
New England Deaconess 20-00289-07 112651

"Hospital Corp.
University of Lowell 20-07446-01 112964

|

|

l

l

0FFICIAL RECOR0 COPY FINANCIAL ASSURANCE MEM0/4 - 0001.0.0
02/26/91
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Louis M. Bykoski 2

If any of you or the contractors believe any of these cases should more properly
be reviewed by the Region, please return them. Some of these cases have obvious,
minor deficiencies which we have not attempted to resolve so that we could
provide the cases to you promptly.

Original Signed Bv:
John D. Kinneman

John D. Kinneman, Chief
Nuclear Materials Safety Section B
Division of Radiation Safety

and Safeguards

CC:
J. Glenn, NMSS
R. Bellamy, RI

RI:DRSS : SS

Vil I

CQlar/b},
inneman

$W
02/,f7/91 02/}7/91

0FFICIAL RECORD COPY FINANCIAL ASSURANCE MEM0/4 --0002.0.0
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Textron Inc. 40 Westminster Street
Providence. Rl 02903
401/421 2800

November 8, 1990

fir. Eric Rober
Nuclear Regulatory Commission
Region 1
475 A1.lendale Road
King of Prussia, PA 19406

Re: Financial Assurance for Decommissioning /
Textron Inc.

Dear Mr. Rober:

I am the Senior Vice President / Insurance and Environmental Affairs
of Textron Inc., a corporation. This letter is in support of this
firm's use of the financial test to demonstrate financial assurance, as
specified in 10 CFR Parts 30 and 40.

I hereby certify that Textron Inc. is currently a going concern,
and that it possesses positive tangible net worth in the amount of
$1,460,900,000.

This firm is required to file a Form 10K with the U.S. Securities
nod Exchange Commission for the latest fiscal year. This fiscal year
of this firm ends on Decembol 29, 1990.

I hereby certify that the content of this letter is true and
correct to the best of my knowledge.

Sincerely,

Richard A. McWhirter
Senior Vi e President
Insuranc ind Environmental Af air

b 'l/Dated: I

"ECIAL E0E COPT EU O$
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CERTECATIONOFFINANCIALASSURANCE
..

Principal: Textron Defense Systems
201 Lowell Street
Wilmington, MA 01887

License numbers - SUB - 1410
- 20-02729-05

Issued to: U. S. Nuclear Regulatory Commission

This is to certify that Textron Defense Systems is licensed to possess
source and by-product material in the amounts described below, and that
financial assurance in the amount prescribed by 10 CFR Parts 30 and 40
($825,000) has been obtained for the purpose of decommissioning.

Maximum Amount
Source Material: Licensee May Possess:

Uranium Not to exceed 999 kilograms

Maximum Amount
By mroduct Material: Licensee May Possess:

Any byproduct material with I curie
Atomic Nos. 3 through 83,
inclusive

Any byproduct material 200 mil 11 curies total with no
with Atomic Nos. 3 through single source to exceed
83, inclusive 25 mil 11 curies

Tantalum 182 75 mil 11 curies

Tantalum 182 300 mil 11 curies

Ytterbium 169 100 mil 11 curies

Cesium 137 Not to exceed 15 mil 11 curies per
source

Cobalt 60 200 mil 11 curies

Americium 241 1 curie

[ Corporate Scal] ,'
Sigriature

Senior Vice Frs aident
Insurance and Environmental Affairs
Textron Inc.

Date: NovwJrr 8,1990
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CERTIFICATION OF FINANCIAL ASSURANCE

Principal: Textron Lycoming
550 South Mair Street
Stratford, CT 06497

License number - STB-393

Issued to: U. S. Nuclear Regulatory Commission

This is to certify that Textron Lycoming is licensed to possess source
in the amounts described below, and that financial assurance in the
amount prescribed by 10 CFR Part 40 ($750,000) has been obtained for
the purpose of decommissioning.

Maximum Amount
.So_urce Material: Licensee May Possess:

Thorium 2300 kilograms

|Q p

[ Corporate Scal] ) b E@
Signature

Senior Vice President
Insurance and Environmental Affairs
Textron Inc.

Date: Novmier 8, 1990
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Textron Inc. 40 Westminster Street
Providence. R I 02903
401/421-2800

November 5, 1990

EtJc Reber
Nuclear Regulatory Commission
Region 1
475 A11cudale Road
King of Prussia, PA 19406

Re: Financial Assurance for Decommissioning

Dear Mr. Rober:

I am the chief financial of ficer of Textron Inc., a corporation.
This letter is in support of this firm's use of the financial test to
demonstrate financini assurance, as specified in 10 CFR Parts 30 and 40.

This firm guarantees, through the parent company guarantee
submitted to demonstrate compliance under 10 CFR Parts 30 and 40, the
decommissioning of the following facilities owned or operated by
subsidiaries of this firm. The current cost estimates or certified
amounts for decommissioning, so guaranteed, are shown for each facility:

Name of Location of Certified
Facility Facility _ Amounts

Textron Defense Systems 201 Lowell Street $750,000
License numbers Wilmington, MA 01887 75,000

SUB-1410
20-02729-05

Vandenberg Air Force Base
Building 1555
California 93437

Otis Air Force Base
J-3 Range
Massachusetts

Textron Lycoming 550 South Main Street $750,000
License number Stratford, CT 06497

STB-393

This firm is required to file a Form 10K with the U.S. Securities
and Exchange Commission for the latest fiscal year.
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The fiscal year of this firm ends on December 29, 1990. The
figures for the following items marked with an asterisk are derived
from this - firm's independently audited, year-end financial statements
and footnotes for the latest completed fiscal year, ended December 30,

,

1989. I

|

Financial Test: Alternative II

1. Decommissioning cost estimates for facility

(total of all cost estimates
shown in paragraphs above) $L575,000

2. Current. bond rating of most recent issuance
of this fir and name of rating service B_BB

Standard and Poors

3. Date of issuance of bond Februaryl 1989

4. Date of maturity of bond February 5.1993

*5. Tangible not worth (If any portion of estimates
for decommissioning is included in total liabilities
on your firm's financial statements, add the
amount of that portion to this line) $1_,460,900,000

*6. Total assets in United States (rcq" ired only
if less than 90 percent of firm's assets are
located in the United States) $1_L 621,700,000

Yes No

7. Is line 5 at leas, $10 million? X

8. Is line 5 at least 6 times line 17 X

*9. Are at least 90 percent of firm's assets located
in the United States? I f not, complete line 10. X

10. Is line 6 at least 6 times line 17 _X_

I hereby certify that the content of this letter is true and
correct to the best of my knowledge.

'
TEXTRON INC.

; (>
!. O,

J'Qj j;,'A4

Dehnis G. Little

g/ Executive Vice President andt

/$j,ChiefFinancialOfficer

llll SODated:
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Ernst & Young . -

277 Park Avenue
New York, New York 10172

Teephone '12) 4071500
Far (212) 407-1996 /1997
Tele t 177704

The Board of Directors
Textron Inc.

,

We have audited, in accordance with generally accepted auditing
standards, the consolidated financial statements of Textron Inc.
for the year ended December 30, 1989 and have issued our report
thereon dated February 8, 1990.

At your request, we have read the letter dated November 5, 1990
from Dennis G. Little, Executive Vice President.and Chief Financial'
Officer, of Textron Inc. In support of the use of the financial
test, as specified in 10 CFR Parts 30 and 40, to demonstratefinancial assurance for decommissioning the facilities at the
locations listed in the letter.

In connection.with 10 CFR Parts 30 and 40, we have compared amounts
included in the audited consolidated financial statements of
Textron Inc. for the year ended December 30, 1989, the latest
fiscal year, to the data in the letter indicated as being derived
from such audited financial - statements. - In connection with thiscomparison, no matters came to our attention .that caused us to
believe that the specified data should be adjusted.

This report is solely to assist you in complying with the reporting
requirements associated with the financial test, as specified'in 10
CFR Parts 30 and 40, to demonstrate financial assurance ~.for decom-
missioning and should not be referred to or used for any other-

!purpose. '

Y

November 9, 1990

u

1,

|

"0FRCIAL E0RD COPY"M.4.
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40 Westmenster seestTextron Inc. .arowconee, Rl C29M
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-

November 8, 1990

. .

Eric Rober
NucInar Rwgulatory Commission
Reslon 1
te75 A11encialm Road
King of Prusaja, PA 19406

Re: Financial aosurance for Deconsatunioning

Daar Mr. Rober;

I am Llin chief financial otticer of Textrnu Inc., a corporation. |'
This latter is in support of tii t m firm's use of the financial tant to i

fluatu;lal assurance, ce specified in in CFR Parta 30 and 40. j.
demonstrate

This firm guarantees, through the parent rusipany guaranteo |
i

sulonitted to demonotrate compliance mulm 10 CFR Paz.ts 30 and 40, the
decommicsioning of tiin fullowing facilition owned or opneated by
subsidiusJus of this firm. '1 ha current cnnt estimates or cortified
amunto _ for doconunissioning, e gaaranteed, are shown for cach facilfly:

Name of Loention of Cortified
Amountm

Facility Ipa _q111ty

Text.ron Dofanse Systems 701 T.owell Street 5750,000

Licenso unmharn Wilmington, MA 01887 75,000

CUB-14LO j

*JO-02 / 29 05
Vandenberg Air Torew Base

,

Buildjus 15% ,

California 9M57
I

i
,

Otle Air Force Baso
J-3 Hango
Hassachusetta i

Textron Lycoming M D acuth Main Stroot S/50,000 !

Lican u number Stratford,IJr 06497

STB-393

b s eguired to filo a Form 10K with the U.S. SecuritiesThis firm
nud Enchange Cornmission for the latant Ilscal year.

|
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The flacal year of this firm ends on December 29, 1990. The

figures fnr the follwing items mar'ted with an astertak atu derivad
frcm thin firm'n independently audited, year end financial statements
and tootnotes for the latest completed flacal year, ended Dacember 30,

|1989.

frinancial N t: Alternativo II -

.

1, Decommissioning uust eetimates for facility
(Lotal of all cost cetimatos
shown in paragraphs shovie) $12 /J 000 ;

[*

2. Current bond rating of rnnst trient issusnce
of this firm and name of rating servico MB

8tcadard and Poors

3. Date of issuanca of bond Tebruary Sa 1989 .

4. Dato uf maturity of bond FebruerL_5,1993

*5. Tangible, nuL worth (If any portion of ostimata=
for decommissioning is inclurtml f u total liabilitics
on your firm's financial statessento, add the
amount of that portion to this line) S M 60,900.000

'*6. Total assets in United States (requirart only .

it less than 90 parcant ut fir:n'a asecto are |

lucated in the United States) $11.621.700,000
,

|Yes No

L 13 line 5 at least $10 million? 1._
.

i

8. Ta 1 t r a 5 at. least 6 times line 17 Y -.

"9. Are at innst 90 percent of firm's nasets located
in the United Stater 7 it not, e.nsplats line 10. __ 3_ i

|
10. Is lino 6 at locat 6 times line 17 X

,

I brisby certify that the content of thin intter is true and
correct to the boot of ry knowledgn.

|

TEXTRON INO,

l

1)ennis G. f.ittle j

Executive Vico President and
g $fhief financial Officerd j

Datedt

i !

l

f

|TOTAL P.03

|
|

_ - . - - - - - - - - .
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Ernst & Young
. . .

277 Park Avenue
New York, New York 10172

Telophono-(212) 4071500
Far (212) 4071996 /1997
Telex: 177704

.-

,

The Board of Directors
Textron Inc.

Wo have audited, in accordanco with generally accepted auditingst a nda rds, the consolidated financial statements of. Textron Inc.
for the year ended December 30, 1989 and have issued our reportthereon dated Fobruary 8, 1990.

At your request, we have road the letter dated November 5, 1990from Donnis G. Little, Executive Vice Presidont and Chief Financial,o f f i ce r, of Textron Inc. . In support of the use of the financialtest, as specified in 10 CFR Parts 30 and 40, to demonstratofinancial assurance for decommissioning the facilities at the
locations _ listed in the letter,

gg
In connection with 10 CFR Parts 30 and 40, we have compared amount b
included in the audited consolidated financial statements ofTextron Inc. for the year ended Docember 30, 1989, the latest
fiscal year, to the data in the letter indicated as being derived
from such auditod financial statements. In connection with thiscomparison, no matters came to our attention that caused us tobelieve that the specified data should be adjustod.

This report is solely to assist you in complying with the reporting
requirements associated with the financial test, as specified in 10
CFR Parts 30 and 40, to demonstrate financial assurance for decom-
missioning and should not be referrod to or used for any other
purpose.

I

November 9, 1990

//3578
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kittith'I Defense Systems

Carl G Buzawa 201 Lowell Street
Vice President Desion Counsel WJmington. M A 01887

508/657-1376
Textron Defense Systems / FAX: 508/657 2060
Subsidiary of Textron Inc.

iOctober 23, 1990

Mr. Eric Rober
Nuclear Regulatory Commission, Reg.1
475 Allendale Rd.
King of Prussia, PA 19406

Reference: TDS Application for Site Decommissioning

Dear Mr. Reber:

It is my understanding that yesterday, October 22, you spoke with Andrew
Spacone, Litigation Counsel, Textron Defense Systems, concerning financial
assurance documents for the above referenced decommissioning. As he
suggested, we intend to provide proof of TDS's financial assurance through
Textron Inc. guarantee. The format of this financial assurance would conform
to that set forth in the NRC's January 1990 interim regulation of Section
4.7. The fortis would closely approximate that previously given to the Georgia :

Department of Natural Resources, Environmental Protection Division, in
connection with a T.S.D.S. with an accompanying letter from Ernst & Young, our i
CPAs (copy attached).

Unfortunately, the person that would prepare these documents is on travel this
week conducting environmental seminars. She is expected in next week and upon
her return will prepare these for execution by an appropriate officer of the
company.

If you should have any questions, please feel free to contact the undersigned.

Sincerely,

Carl G. Buzawa
.

i

Vice President |

Division Counsel !
l

mac j

.cc: J. Colachico
J. Pinciaro |

1A. Spacone
//3678 I

"@@MOS 6 0CT 2 91990
'

0289K

,- - _ -._ _ _ __



I
"

t

g &* Ay ..

Ern'3t &Yaunay --

. .

277 Park Avenue
New York. New Yorn 10172

Teleonone (212) 4071500
Fan' (212) 4071996 /1997
Teien TRT 177704

April 1, 1990
,

The Board of Directors
Textron Inc.

We have audited, in accordance with generally acceptied auditing
standards, the consolidated financial statements of Textron Inc.
for the year ended December 30, 1989 and have issued our report
thereon dated February 8, 1990.

At your request, we have road the letter dated April 1, 1990 from ~

Dennis G. Little, Executive Vice President and Chief Financial
Officer and Richard A. McWhirter, Senior Vice President Insurance
and Environmental Affairs, of Textron Inc. in support'of the une
of the financial test, as specified in Subpart H of 40 CFR Parts
264 and 265, to demonstrate financial assurance for closure
and/or post-closure care of the corporation's hazardous wasto
facilities at the locations listed in the letter.

In connection with Subpart H of 40 CFR Parts 264 and'265, we have
compared amounts included in the audited consolidated financial
statements of Textron Inc. for the year onded December 30, 1989,
the latest fiscal year, to the data in t's letter indicated as
being derived from such audited financial statements. In

'

connection with this comparison, no matters came to our attention
that caused us to believe that the specified data should be
adjusted.

This report is solely to assist you in complying with the report-
ing requirements associated with the financial test, as specified
in Subpart H of 40 CFR Parts 264 and 265, to demonstrate finan-
cial . assurance for the closure and post-closure care and should
not be referred to or used for any other purpose.

$5Aned + 1

*

OCT 2 93999
TOTAL P.06
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40 Westminster StreetTextron Inc.
Povidence. R t 02903
401/421-2800

April 1, 1990

J. Leonard Ledbetter, Commissioner
'

Environmental Protection Division
Georgia Department of Natural Rosources
205 Butler Street, S.E.

Floyd Towers East
Atlanta, GA 30334

Ro: Updated Financial Assurance Requirements
Damonstrating Financial Responsibility for Liability
Coverage and Closurn and/or Post-closure Care

Dear Hr. Ledbetter:

I am the chief financial officer of Textron Inc. , 40 Westminster
Stroet, Providence, Rhode Island 02903. This letter is in support of

this firm's use of the financial test to demonstrate financial
responsibility for liability coverage and closure and/or post-closure
cara as specified in Paragraph 391-3-11 .05 of the' Rules of the
Department of Natural Resources, Environmental Protection Division.

The firm identified above is the owner or operator of the
following f acilities for which liability coverage for both sudden and
non-sudden accidantal occurrences is being demonstrated through the
financial test specified in Paragraph 391-3-11 .05 and/or Subpert H
of 40 CFR, Parts 264 and 265: )-7,-Go, Marvin Griffin Road 1
Augusta, Georgia 30913; GAD 003302064.

_

The firm identified above guaranteos, through the guarantee

specified in Paragraph 391-3-11 .05 and/or Subpart H of 40 CFR, Parts
264 and 265, liability coverage for both sudden and non-sudden
accidental occurrences at the following f acilities owned or operated by
the following: None

1. The firm identified above owns or operates the following

facilities for which financial assurance for closure and/or
post-closuro care or liability coverage is demonstrated through
thn financial test specified in Paragraph 391-3-11 .05 and/cr
Subpart II of 40 CFR, Parts 264 and 265. The current closure
and/or post-closure cost estinntes covered by the test are shown
for each facility: E-2-Go, Marvi_n Griffin Rond, Augusta,

Georgia 30913 Closu_re_ Cont _$116,616.00.u

.

.*

A f'i ..O #' IM | O.TO ggt ] C' * 7{y{ p * $



,

g p* * s.

w v,

~*

J. Leonard Ledbetter
April 1, 1990
Page Two

2. The firm identified above guarantees, through the corporate
guarantee specified in Paragraph 391-3-11 .05, the closure and/or
post-closure care or liability coverage of the following

facilities which are located in the State of Georgia and which are
owned or operated by the guaranteed party. The current cost
estimates for the closure and/or post-closure care so guaranteed
are shown for each facility: None ,

3. In states where EPA is not administering financial requirements of
Subpart H of 40 CFR, Parts 264 and 265, this firm is demonstrating

post-closure care of thefinancial assurance for the closure or
following facilities through the use of a test equivalent or
substantially equivalent to tha financial test specified in
Subpart H of 40 CFR Parts 264 and 265. The current closure or
post-closure cost estimates covered by such a test or guarantee
are shown for each facility: See Exhibit A.

4 The firm identified abovo owns or operates the following hazardous
waste management facilities for which financial assurance for
closure or, if a disposal facility, post closure care, is no.t
demonstrated either to EPA or a State through the financial test
or any other financici assurance mechanism specified in

Subpart H of 40 CFR Parts 264 and 265 or equivalent or
substantially equivalent State machanisms. The current closure
and/or post-closure cost estimates not covered by such financial
assuranco are shown for each facility: None

5. Tid s firm is the owner or operator of the following UIC
facilitins for which financial assurance for plugging and
abandonment is required under 40 CFR Part 144. The current
closure cost estimates as required by 40 CFR 144.62 are shown for
each facility: None

!This firm is required to file a Form 10K with the Securities and
Exchango Commisulon (SEC) for the latest fiscal year.

9

The fiscal year of this firm ends on the Saturday nearest to the i

31st day of December in each year, whether auch Saturday falls in :
December or January. The figures for tha following items marked with !
an astorisk are derived from this firm's independently audited,
year-end financial statements and footnotas for the latest completed
fiscal year, onded December 30, 1989.

I

I

.
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AL'IERNATIVE II

1. Sum of current closure and post-
closure estimatos (total of _q1l cost
estimates shown in the fivo numbered
paragraphs abovo) $ 32.510,604.00

2. Amounts of annual aggregate liability
coverage to be demonstrated $8,000.000

3. Sum of Lines 1 and 2 $ 40,510,604.00
.

4. Current bond rating of most recent
losuance and name of rating service BBB Standard and Poor

5. Date of issuance of bond February 5, 1989

6. Date of maturity of bond February 5. 1993

*7. Tcngible net worth (if any portion
of the closure or post-closure cost
estimates is included in " total
liabilities" on your financial
statomonts you may add that portion
to this lino) $1.,460.900.000

*6. Total assets in the U.S. (roquired
only if loss than 90% of assnts ara

located in the U.S.) $11._621.700,000

9. Is Line 7 at least $10 million? Yes

10. Is Line 7 at least 6 timos Line 37 Yes

*11. Are at least 90% of assets located
'

in the U.S.? If not, complete
'line 12 No

12. Is Line 8 at least 6 times Line 37 Yas -

I hereby certify that the wording of this letter is substantially
the same as the wording specified in Paragraph 391-3-11 .05 of the
Rules of the Georgia Department of Natural Resources, Envirotunantal
Protection Division.

TEXTRON INC. TEXTRON INC.

\'

By: sh u^ 7M -( Ily: As 4
'

Dennis G. Little Richard A. McWhirter
Executivo Vice President and Senior Vico Prostdent
Chief Financial Officnr Insurance and Environmental

Affairs

Dated: W1rch 29, 1990 Dated: March 29, 1990

.
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E'hibit A'

x

Pont ]
Closure Closure :

Location EPAJ Costs Costs

Homolite Little Mountain Rd. NCD091249417 $ 281,900 $ 2,025,000
Gastonia NC 28052 ,

i

Boll 2221 Niagara Falls NYD002106276 $12,550,000 $17,500,000 ;

Aerospace Blvd.
Wheatfield NY 14304

'
1

Camcar LDR Products Division IL0056635568 $ 37,088 $ -0-
'

412 - 18th Avenue
Rockford, IL 61108

-

UPDATES 3/FKEC.ENV
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1ieitI*h'lDefense Systems

Textron Defense Systems /
Subsidiary d Textron, Inc. 201 Lowe|1 Street

Womington. M A 01887

5 October 1990
B220-MDC-90-028 License Nos.

20-02729-05 -
SUB1410

u

Nuclear Rcqulatory Commiccion
Attention: Mr. Eric ReberRegion 1
King of Prussia, PA 14406

Subject: Decommissioning Financial
Assurance Requirements

Dear Mr. Reber

As I explained to you in our telephone conversation on
'Ihursday, 4 October 1990 there were extenuating circumstances
that have delayed our complying with the financial assurancerequirements.i

You will, within the next thirty days, receive a financial
assurance for decomnissioning costs.

Very truly yours
.

/ (d/ /| | N L d-ct / ''~

Mark D. Cronan , 4
C2

Environmental / Safety
,

Department L g 7.,

3 "' < ,,;
gi , ;
2. m ,'

cc: J. Colachico, TDS - ,, -
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: INFORMATION FROM LTS l

* ' " * * * * * * * * * * * * * * * * * * * " * * * * * *
BETHEN-

.

LICENSi FC' MANAGdMENT tANCH, 2;M : P R O ^,R U CODE: 03610'

AND : STATUS CODE: 0
REGIONAL LICENiING SECTInh5 : FEE CATEGORY: 3L I

: EXP. DATE: 10910531 1

, F3r COMM:NTS.-- ............... .... ....-

::::::::::::::::::::::::::::::::::::::::::q

'

LICCN5:. FrI T P '. I s " I T T a l i

A. R E G!r N
j

1. APPLICATION ATTACH u
AP'LICANT/LICIN5r: : TEXTRON DECEN5L 3Y5.
RECF.IVE? ~- aT:: 701013

,, a,.;,4u .Le_., w.ve - . . ;- -1

C O N T r.' C L NC.: 113578
LICfNS: NO.: 26 .027??-15
ACTION T Y c r. : AMih0 PINT

,

l

|2. FF~ ATTACH?D
7

AMOUNT: . . ......

C H C C fs 43.:
i i

e

t; 3. COMtiENT . v. t, .

' k M, h ....a.I...;rcy:D
,To- ..dL'd.4

s ._ .p )... ..... . .
9f'

s-
,

3. LIC: ni ? " :Er MANAiEMENT - RANCH (CHECK WHCN MILESTONF 03 IS NTERED / ;/)
!

n- m-

1. FF;- C 4 T ; ~. ^ r Y A% AMOUNT: . . . . . .. . . . . . . . . . . . . . . . . . , - . T'

) ' ;'

,. 7

?. C0wR'CT F E :. PAJU. APPLICATION 96Y .: PROCE'2 SED FOR: -

A M I' N D M P T . . h. . . . . . . , . pp . s| m %,. p;j g'
e : h r w a t- '; i

-

- - ...... ... .,

I .rr. yr:b+Y ' # .... .. ....

3. OTHER ............. ........ .... .. ..

4D.m..s.. 8M s. ....01......4D-.

N
': Y ('* y r e' ' ' . . ... . .sw ....... .... .
O t. T !- .... ... ../#.tI I'.<4.. ...
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