Textron Lycoming
License Nos. 20-02729-05 License No. STB-393
SUB-1410 Docket No. 040-02917
Docket Nos. 030-04624 Control No. 116660
040-08806
Control Nos. 113598
113599

Textron, Incorporated
ATTN: Richard A. McWhirter
Senior Vice President
and Chief Financial Officer
40 Westminster Street
Providence, Rhode Island 02903

Dear Mr. McWhirter:
Subject: Financial Assurance for Decommissioning

This is in reference to your letter dated November 3, 1993 and other various submittals
regarding financial assuraice for License Nos. 20-02729-05, SUB-1410 (Textron Defense
Systems) and STB-393 (Textron Lycoming). We have reviewed the Parent Company
Guarantee made by Textron, Inc., for AVCO, Corporation and have no further questions at
this time.

Based on the information provided in the above referenced documents, you are presently in
compliance with the financial assurance requirements outlined in the decommissioning rule in
10 CFR 30.35.

Please note that you must submit to this office an updated decommissioning cost estimate
adjusted for inflation and site specific factors at the time of license renewal or when the
amounts/types of materials at the facility(ies) change.

If you have any questions regarding this letter, please contact Anthony Dimitriadis of my
staff at (215) 336-6953.
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Textron, Incorporated -2-

Your cooperation with us is appreciated.

CC:

Sincerely,

Original Signed By:
Mohamed M. Shanbaky

Mohamed M. Shanbaky, Chief
Research and Development Section
Division of Radiation Safety

and Safeguards

Textron Defense Systems

ATTN: Mark D. Cronan, Jr.
Radiation Safety Officer

201 Lowell Street

Wilmington, Massachusetts 01887

Textron Lycoming
ATTN: James R. Stanley
Vice President/Operations

550 South

Main Street

Stratford, Connecticut 06497

bcc.

M. Shanbaky, RI
A. Dimitriadis, RI

DRSS:RY

DRSS:RI

Dimitrigdis/ge- Shanbaky
s I .- 94
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Textron In¢ 40 Westminster Street
Provigence R 02903

401/421-2800

December 14, 1993

Anthony Dimitriadis

U.S. Nuclear Regulatery Commission
Region 1

475 Allendale Road

King of Prussia, PA 19406-1415

RE: Financial Assurance for Decommissioning

Dear Mr. Dimitriadis:

Pursuant to our telephone conversation yesterday, Textron is revising its response to item #3 in
the Nuclear Regulatory Commission's letter to Textron dated September 15, 1993 concerning the
above. As discussed, Textron will adjust for inflation and site specific factors at the time of its
license renewals, Dates of license renewals are listed in Attachment A.

Should you have any questions, please do not hesitate to call me at (401) 457-2215.
Singegpely,
. Singerely,
AN

o [ v’ ;“.
Patricia X.(lelzi /
Supervisor Environmental Programs

cc:  Joe Pinciaro/Textron Defense Systems
John Fleming/Textron Lycoming Turbine Engine
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Textron Lycoming STB-393
Turbine Engine

Textron Defense 20-02729-05
Systems

PAl183

August 31, 1997

January 31, 1998
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Textron Inc 40 Weasiminster Sire

November 3, 1993

John D. Kinneman

Chief Research, Development and
Decommissioning Section

Division of Radiation Safety and Safeguards
U.S. Nuclear Regulatory Commission
Region |

475 Allendale Road

King of Prussia, Pennsylvania 19406-1415

Re: Financial Assurance for Decommissioning
Mail Control Nos, 113598; 113599; 116660

Dear Mr. Kinneman:
This letter, submitted in duplicate, is to respond to the requests outlined in the Nuclear Regulatory

Commission's letter of September 15, 1993 addressed to Richard McWhirter, Chief Financial
Officer, Textron Inc.

It is Textron's intent to demonstrate financial assurance for decommissioning at Textron
Defense Systems, Lowell, Massachusetts (license numbers 20-02729-05 and SUB 1410)
and Textron Lycoming Turbine Engine, Stratford, Connecticut (license number STB 393.)

Submit additional detail L db i

Decommissioning cost estimates for Textron Defense Systems, license numbers
20-02729-05 and SUB 1410, are described in Attachment 1.

r

Decommissioning cost estimates for Textron Lycoming Turbine Engine, license number
STB-393, are described in Attachment 2.

3. Account for the costs of cenducting final radiation survey(s).
Decommissioning costs estimates described in Attachments | and 2 include the cost estimates

for conducting radiation surveys at Textron Defense Systems and Textron Lycoming Turbine
Engine, respectively.

113598 / //mfﬁ/zéaa
KOV 0 ¢ 19903
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L1,

Incorp orate a contingency factor into the total cost estimate.

Both Textron Defense Systems and Textron Lycoming Turbine Engine have applied a 25%
percent contingency factor to their decommissioning cost estimates. See Attachments | and
;

Refer to Textron Lycoming's letter of July 20, 1992 and Textron Defense Systems' response
to this ¢ uestion as included in Attachment 1. Also, please note that Textron, pursuant to
paragraph 8 of the Parent Company Guarantee agrees to submit revised financial statements
and financial test data annually within 90 days of the close of Textron's fiscal year. At this
time, Textron Defense Systems and Textron Lycoming will review their cost estimates.

Confirm that no credit was taken for salvage value,

It is Textron's understanding that the cost estimates described in Attachments | and 2 do
not include credits for salvage value.

Attachment 3 includes documents which explain the relationships between Textron Inc.,
Avco Corporation, Textron Defense Systems and Textron Lycoming Turbine Engine.

Submit a letter from each licensee's Chief Executive Officer,

Enclosed is a copy of Textron's annual report. Attachment 4 contains a letter signed by
Textron's Chief Financial Officer which includes, among other information, the amount of
Textron's tangible net worth. Textron respectfully submits this as a response to the above
because Textron does not prepare financial statements tor its individual operations. Also,
because cash management, financing and other activities are coordinated through Textron's
Corporate Office, separate financial statements for Textron Lycoming and Textron Defense
Systems would not be meaningful. Should you wish to discuss this further, please do not
hesitate to call.

Consider requesting an exemption.
Not applicable.

Textron continues to work with a bank to establish a Standby Trust Agreement. Textron
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will submit this agreement in the near future.
Finally, enclosed in Attachment 5 is an executed Parent Company Guarantee,

Should you have any guestions concerning the above, please do not hesitate to call me. My direct
line is (401) 457-2215.

Sincerely, ,1
\ PR
\ . ¥ ‘: ¥ {
Patricia A. lezzi :
Supervisor Environmcntai Programs

Attachments (6)

bee: John Fleming/Textron Lycoming Turbine Engine
Joe Pinciaro/Textron Defense Systems



TDS NRC Financial Plan Response 11 October 1993
Docket Nos. 030-04624 and 040-08806
Control Nos 113598 and 113599

Re Nuclear Regulatory Commission Letter to Richard A McWhirter, Received 09/15/93

l) Clarify which licenses are addressed in the cost estimate.

The enclosed Decommissioning Funding Plans cover License No. 20-02729-05 and
License No. SUB-1410. Each will be addressed separately.

2y Submit additional detail to support the cost estimate.

A Licgnse 20-02729-08

Attached is a scale drawing of the facility associated with active portions of
License 20-02729-05. This drawing depicts sizes and locations of room
contents such as hoods, benches, cabinets, files, etc. This facility was utilized
for sealed sources and irradiated components Based on the nature of this
operation and results of radiation sampling, no contamination is expected
Attachment A specifies the estimated costs for decommissioning by categories
specified in Appendix F of NRC's Regulatory Guide 3 66, "Standard Format
and Content of Financial Assurance Mechanisms Required for
Decommissioning Under 10 CFR Part 72" June 1990.

B l l'ﬂ:nﬁﬁ S! 'B'H IQ

The NRC was notified that activities associated with License SUB-1410 have
ceased. The off-site locations associated with this license have been verified to
be "clean” The contents of the on-site location which were not associated
with radiation activities and verified to be "clean" have been removed. Facility
components which remain were evaluated by qualified radiation
decontamination contractors. The cost estimates shown on Attachment B are
based on this professional evaluation and are shown by categories specified in
Appendix F of NRC's Regulatory Guide 3.66, "Standard Format and Content
of Financial Assurance Mechanisms Required for Decommissioning Under 10
CFR Part 72" June 1990

Attached is a scale drawing of the on-site facility asscciated with SUB-1410
and the wastewater treatment area which provided support to this operation.

3)  Account for the costs of conducting final radiation surveys,

See costs for the final surveys under Section 2 of this report



4) Incorporate a contingency factor into the total cost estimate.

The application of a contingency cost factor of twenty-five percent (25%) brings the
total cost to

25% Estimate

Base Amount Contingency Total
License SUB-1410 $369 800 $92 450 $462,250
License 20-02729-05 $92.760 $23,190 $115,950

5) Describe the means to be used for adjusting the cost estimate and associated
funding levels over the life of the facility,

Textron Defense Systems has notified the United States Nuclear Regulatory
Commission of its intent to close License SUB-1410 and License 20-02729-05 It is
expected that actual costs of closure may be available by the time of next reporting
In the event that actual closure costs are not available, Textron Defense Systems will
periodically adjust the closure cost estimate to the include inflation, changes in
facility conditions and changes in expected decommissioning procedures
Adjustments to cost estimates will be made for inflation and site-specific factors at
the time of license renewal or when the amounts/types of material at the facility
change. Inflation adjustments for inflation will be made by calculating costs in
current dollars

6) Confirm that no credit was taken for salvage value.
Salvage value was not taken into account for the cost estimate
7) Submit a letier from each licensees Chiel Executive Officer.

See enclosed letter signed by the Chief Executive Officer of Textron Defense
Systems
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NRC Financial Assurance Plan Cost Estimates
License 20-02729-05

age 2

Restoration of Contaminated Areas on Facility Ground

Upon dismantiing and decontamination, the facility will be considered to be restored

here 1s no further expected cost to backfill, etc

Final Radiation Survey

Wipe Samples $3,000

Report
i }1' 1."

Site Stabilization, Long-Term Surveillance

GRAND TOTAL

NG (04

$92.760
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MEMO TO: Louis M. Bykoski, NMSS
FROM: 0GC
RE: REVIEW OF NONSTANDARD SUBMITTALS

Récommendations (1)~(11).

sy pTAAND AT
i ‘-":! 5 ’ r RE W .J‘J'
S:’.iﬁf‘L TEMFTEIES

$

No legal objection

to

Icr



9300 Lee Highway
Fairfax. Virginia
22031-1207

703/934-3000

1ICF INCORPORATED

May 28, 1993
To Dr. Lou Bykoski, NMSS/NRC

From: Larry Huffman, Martin Marchaterre, and John Collier,
ICF Incorporated

Subject: Review of Parent Company Cuarantee/Financial Test Submitted by
Textron Defense Systems

Textron Defense Systems in Wilmington, Massachusetts, submitted a
decommissioning funding plan and revised parent company guarantee/financial
test from Textron, Inc., in the amount of $1,575,000. The submission
assures estimated decommissioning costs of $165,000 for licenses SUB-1410 and
20-02729-05 issued under 10 CFR Parts 30 and 40.%2 Upon review of the
submission, ICF recommends that NRC Region I require the licensee to modify
the submission in the following ways:

(1) Clarify which licenses are addressed in the cost estimate:

(2) Submit additional detail to support the cost estimate
(Regulatory Guide 3 66, Appendix F):

(3) Account for the costs of conducting final radiation
survey(s) (Regulatory Guide 3.66, pages 1-9 and F-5);

(&) Incorporate a contingency factor into the total
decommissioning cost estimate (NUREG/CR-1754 Addendum 1);

(5) Clarify the means to be used for adjusting the cost estimate
and associated funding levels over the life of the
facilities (10 CFR 30.35(e) and 40.36(d));

(6) Clarify that no credit was taken for salvage value
(Regulatory Guide 3.66, page 1-10);

(7) Demonstrate that a parent-subsidiary relationship exists
between the guarantor and the licensee, or submit a

' ICF reviewed the licensee's previous submission and reported several
recommenidations to NRC in a memorandum dated May 31, 1991.

2 The financial test from Textron Inc. also includes costs for license
STB-393 issued to Textron Lycoming. A letter to Textron Defense Systems from

NRC Region I indicates that decommissioning for Textron Lycoming’'s license .5
assured under a separate submission using the same parent company guarantee
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different method of financial assurance (Regulatory Guide
3.66, page 31-23),

(8) Submit a parent company guarantee agreement (Regulatory
Guide 3 .66, pages 4-41 through 4-44);

(9) Submit guarantor’'s annual financial statements and auditor’s
opinion (Reguiatory Guide 3 .66, page 3-21);

{(10) Revise the financial test based on fimancial data for the
guarantor's latest completed fiscal year (10 CFR Part 30,
Appendix A); and

(11) Submit a standby trust agreement and related documentation
(Regulatory Guide 3.66, page 3-13).

These recommendatiens and other issues are discussed below,

(1) Clarify Which Licenses Are Addressed in the Cost Estimate

A letter to the licensee from NRC Region I indicates that the licensee
was required te submit a cost estimate for both licenses SUB-1410 and 20-
02725-05. The July 29, 1992, cover letter to the licensee’'s cost estimate
states that "Enclosed are Decommissioning Funding Plans covering operations of
License No. 20-02729-05 and lLicense No. SUB-1410." The title of the cost
estimate, however, re”erences only license 20-02729-05. Thuse, it is unclear
vhether the cost estimate addresses license SUB-1410., (The submission also
includes a certification statement addressing both licenses.) ICF recommends
that NRC require the licensee to clarify which licenses are covered by the
cost estimate, and, if required, prepare a cost estimate addressing license
SUB-1410.

(2) Submit Additional Detail to Support the Cost Estimate (Regulatory Guide
3.66, Appendix F)

The licensee submitted a one-page decommissioning cost estimate that
claims to include "the essentials of Appendix F to Regulatory Guide 3.66."
The one-page estimate identifies cost subtotals for planning and preparation,
decontamination and dismantling, and packaging, shipping, and disposal. The
cost estimate did not include sufficient detsil, however, to allow an adequate
evaluation of these subtotals or of the total cost estimate. In particular,
the submission did not include the following information:3

3 ICF assumes that the licensee will not need to restore contaminated
areas on facility grounds, stabilize the site, or perform long-term
surveillance to properly decommission its facility because the licensee did
not identify the need to conduct such activities in its decommissioning
funding pian.




3
B Descriptions of the facilities, the activities that occur at
the facilities, and the levels of contamination that may be
present;
B The number and dimensions of the laboratory and facility

components (e.g., fume hoods, glove boxes, laboratory
benches, ductwork) that need to be decontaminated;

. A worker unit cost schedule and a table of worker hours for
each task; and

“ A detailed list of the types and amounts of radiocactive
waste that will need to be disposed, including any waste
generated by decommissioning such as contaminated paper
towels or personal protective equipment.

In order to allow an adequate evaluation of the estimated
decommissioning costs, ICF recommends that NRC require the licensee to revise
its cost estimate to include the information listed above and to increase the
level of detail, especially for decontamination and dismantling activities, to
be consistent with the cost estimating tables in Appendix F of NRC's
Regulatory Guide 3.66 "Standard Format and Content of Financial Assurance
Mechanisms Required for Decommissioning Under 10 CFR Parts 30, 40, 70, and
72," June 1990. ICF also recommends that the licensee use the tables found in
Appendices A and E of NUREG/CR-1754, Addendum 1, to help estimate its
decommissioning costs.® The tahles estimate the number of person-days
required, the cost of equipment and supplies, and the quantity of waste
generated in decontaminating individual facility components (e.g., individual
time, cost, and waste generation estimates for decontaminating floors,
ceilings, walls, fume hoods, glove boxes, and ductwork).

(3) Account for the Costs of Conducting Final Radiation Survey(s)
(Regulatory Guide 3.66, pages 1-9 and F-5)

Regulatory Guide 3.66 recommends that decommissioning cost estimates
include estimated costs of conducting final radiation survey(s) (see page 1-9
and F-5)., The licensee's cost estimate does not include costs for this
activity. To ensure that the cost estimate is adequate to cover all required
decommissioning activities, ICF recommends that NRC require the licensee to
revise its cost estimate to include the costs of final radiation survey(s).

* NUREG/CR-1754, Addendum 1, Technology, Safety and Costs of
Q ompissioning Reference Non-Fuel-Cycle Nuclear Facilities: Compendium of
Current Information, Pacific Northwest Laboratory, October 1989.
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(4) Incorporate a Contingency Factor into the Total Decommissioning Cost
Estimate (NUREG/CR-1754, Addendum 1)

Regulatory Guide 3.66 recommends that a contingency factor be included
in decommissioning cost estimates. [ncorporating a contingency factor in cost
estimates helps ensure coverage for unexpected circumstances that could raise
decommissioning costs. NUREG/CR-1754 uses a contingency factor of 25 percent
in its cost estimates for each of six reference laboratories.

The licensee's total decommissioning cost estimate of $165,000 exceeds
the sum of the individual costs identified in the estimate by $10,000. It is
not clear whether this difference represents a mathematic or typographical
error, or whether the difference is intended to provide a 6.5 percent
contingency factor. To ensure that the licensee's cost estimate provides an
adequate amount for unanticipated costs, ICF recommends that NRC require the
licensee to revise its estimate to explicitly incorporate a contingency factor
of at least 25 percent into its decommissioning cost estimate.

(5) Clarify the Means to be Used for Adjusting the Cost Estimate and
Associated Funding Levels Over the Life of the Facilities (10 CFR
30.35(e) and 40.36(d))

10 CFR 30.35(e) and 40,36(d) require licensees to describe the means
they will use to adjust decommissioning cost estimates and associated funding
levels over the life of their facilities. The licensee’'s decommissioning
funding plan states only that

These costs could be adjusted upward depending on disposal changes
in the future. We have no immediate plans to disccntinue
operations invelving this license. An annual review will assure
the plan is maintained.

It is not clear that this annual review will address any costs other than
disposal costs. ICF recommends that NRC require the licensee to clarify how
it will review and adjust its cost estimate annually. Regulatory Guide 3. .66
suggests that cost estimates be adjusted to account for inflation, for other
changes in prices of goods and services, for changes in facility conditions,
and for changes in expected decommissioning procedures,

(6) Clarify that No Credit Was Taken for Salvage Value (Regulatory Guide
3.66, page 1-10)

The cost estimate does not state whether credit has been taken for any
salvage value that may be realized with the sale of potential assets after
decommissioning. If estimated credits are taken for salvage value but are not
fully realized at the time of decommissioning, the cost estimate may be
significantly low. To ensure the adequacy of the cost estimate, Regulatory
Guide 3.66, page 1-10, states that cost estimates should not incorporate any

5 Ibid.
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credit for salvage value. ICF recommends that NRC require the licensee to
clarify that it has not included in its cost estimate credit for any salvage
value that may be realized with the sale of potential assets after
decommissioning.

(7) Demonstrate that a Parent-Subsidiary Relationship Exists Between the
Guarantor and the Licensee, ur Submit a Different Method of Financial
Assurance (Regulatory Guide 3.66, page 3-23)

A parent-subsidiary relationship must exist between a guarantor and a
licensee in order for the parent guarantee to be a valid method of financial
assurance under NRC regulations.  Regulatory Guide 3.66, page 3-23, requires
licensees using parent company guarantees to submit evidence that the
corporate parent has majority control of the licensee’ voting stock.

The information in the licensee’s submission does not include
evidence that the corporate parent has majority control of the licensee’'s
voting stock. ICF recommends that NRC require the licensee to provide
appropriate evidence, such as incorporation agreements (i.e., copies of
submissions to the appropriate State Corporation Commission), the appropriate
schedule from the guarantor's SEC Form 10K, or a certified corporate
resolution certifying that the licensee and its parent guarantor are separate
and distinct corporate entities and that the parent controls a majority of the
voting stock of the subsidiary. If a parent-subsidiary relationship cannot be
demonstrated, then a parent guarantee is not permitted by the regulations and
the licensee must submit another type of financial assurance mechanism.®

(8) Submit a Parent Company Guarantee Agreement (Regulatory Guide 3.66,
pages 4-41 through 4-44) ]

Although the submission includes some of the financial test
documentation in support of a parent company guarantee, the submission does
not include a parent company guarantee agreement. Without the guarantee
agreement, which establishes the terms and conditions of the guarantee, the
financial assurance mechanism has not been established. IUF recommends that
NRC reguire the licensee to submit an executed parent company guarantee
agreement. The wording of the agreement should closely follow that found in
Section 4.7.6 of Regulatory Guide 3.66, pages 4-41 through 4-44,

® The letter from the licensee’s chief executive officer describes the
licensee as "Textron Defense Systems, a division of Avco Corporation,
subsidiary of Textron Inc.” The stationary on which this same letter is
typed, however, includes the printed phrase "Textron Defense Systems/
Subsidiary of Textron Inc." Thus, it is unclear whether the licensee (Textron
Defense Systems) is a division of Avco Corporation or a subsidiary of Textron
Inc. Assuming that one or the other of these relationships is accurate, the
licensee should be able to provide the evidence cited above.

P
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(9) Submit Guarantor’'s Annual Financial Statements and Auditor’s Opinion
(Regulatory Guide 3.66, page 3-21)

Although the submission includes a special report from the independent
auditor confirming that the financial data in the letter from the chief
financial officer (CFO) agree with the amounts in the audited financial
statements, the submission does not include the audited financial statements
or an auditor’s opinion of the financial statements. NRC's Regulatory Guide
J.66, page 3-21, requires the guarantor to submit its financial statements,
audited by an independent certified accountant, to substantiate its financial
position,

1f the annual financial statements have not received a "clean" opinion
from the independent auditor, then the data derived from those statements in
the CFO's letter may not fairly represent the financial condition of the
guarantor. ICF recommends that NRC require the submission of the guarantor's
annual financial statements, along with the audicor’'s opinion oun those
statements, in order to determine whether the data used in the financial test
fairly present the guarantor’'s financial condition.

(10) Revise the Financial Test Based on Financial Data for the Guarantor’s
Latest Completed Fiscal Year (10 CFR Part 30, Appendix A)

10 CFR Part 30, Appendix A, requires parent guarantors to pass the
financial test based on data for the latest completed fiscal year; it also
requires the parent company to retake the test within 90 days after the close
of each succeeding fiscal year. The financial test included in the licensee's
submisgion is based on financial data for the year 1991, which was the
guarantor's latest completed fiscal year when the documentation was submitted
to NRC in May of 1992, To ensure that the guarantor is able to pass the
financial test at the present time, as required by 10 CFR Part 30, Appendix A,
ICF recommends that NRC require the guarantor to update its financial test
using 1992 financial data.

(11) Submit a Standby Trust Agreement and Related Documentation (Regulatory
Guide 3.66, page 3-13)

if the licensee defaults on its decommissioning obligations, the
guarantor, under the terms of the guarantee agreement (Recital 7), must either
(1) carry out required decommissioning activities or (2) make funds available
in a trust fund to allow NRC to pay for these activities, If the guarantor
chooses the second option, it must establish a trust fund because funds paid
directly to NRC must be deposited in the U.S. Treasury and would not be
available for decommissioning costs. To avoid the possibility that a trust
fund will not be readily available if and when needed, Regulatory Guide 3 66,
page 3-13, states that a standby trust fund should be used with a parent
company guarantee. Thus, ICF recommends that NRC request the licensee to
submit a standby trust fund, acknowledgement, and other related documents as
recommended in Regulatory Guide 3.66 on pages 4-18 through 4-27.



Other Issues

Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide J .66, the following modifications are noteworthy:

fa) The wording of the independent auditor’'s special report and
schedule differs from the wording recommended on page 4-39
of Regulatory Guide 3.66. However, the modified wording
properly confirms the data in the chief financial officer’s
letter.

(b) The letter from the licensee’s chief executive officer states that
the guarantor, rather than the licensee, is required to file a
Form 10K with the U.S. Securities and Exchange Commission (SEC).
SEC reporting would allow NRC to monitor the licensee’s financial
condition more easily. The licensee has, however, certified that
it is currently a going concern with substantial positive tangible
net worth. In addition, the licensee must update this
certification annually. Therefore, the lack of SEC reporting by
the licensee should not diminish the financial assurance provided
to NRC.

Finally, the Region should ensure that docuwents submitted by the
licensee are originally signed duplicates, as recommended in Regulatory Guide
3.66. Unless the documents have been properly signed, NRC cannot be certain
that the financial assurance mechanism is enforceable. Because ICF does not
possess the original submissions., we cannot verify compliance with these
requirements.

attachments
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REVIEW OF DECOMMIBSIONING FUNDING
Ei |
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CHECKLIST POR REVIEWING DECOMMISSIONING PUNDING PLANS (DFP s,

QUESTIONS

Coces the licenses provide
supporting documentation for
LLS CONT estimates?

”
. tes No

COMMENTS

(2)

Dose the lLicenses use the
Appendix F “Cost Estimating
Tables?*®

tes _5{: No

(3)

Coes the cost estimate
include the following major
cost elemeants?

(L)

Planning and Preparation?

__L Yoo — No

N wur ks i

(44)

Decontamination and/or
Dismantling of Radicactive
Facility Componenta?

_;L/ Yas — No :

(i44)

Packaging, Shipping, and
Disposal cf Radicactive
Wastes?

_lru _—

{iv)

Restoration of Contaminated
Aresas on Faclility Grounds?

Yos o A/ NA

(v)

Pinal Radiation Survey?

— Yes _ﬁlo

(vi)

Site Stabilization, Long-Term
Surveillance?

Yes No _\4&

o va,l; C,,

' \ \ \
}_,/ - e Jq‘u.\

th

ror

Sehed ule

¢ A TIPNE S




CEECKLIST POR REVIEWING DPFP's (continued)

QUESTIONS

COMMENTS

(4)

Is the total cost estimate
reasonable for the type(s)
and size(s) of facility
Licansed?

Yas No

v/ Not Sure

o

b
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(%)

Are the cost estimates for
individual facility
activities and/or components
resascnable?

Yes
\/_ Not Sure




CHECKLIST POR REVIEWING DFFP's (continued)

QUESTIONS COMMENTS
(8) 00 the computations seem
correce? o , K .. ‘
}P.{ /,un“‘”\"w\..,' Ll {
You No 1
|
rqlq " S5k P:“ A
(7) Does the licenses take credit il ‘
\ 1 ¥ PV GATEA Saivayge
for the potential salvage Licersee ) e ' el o
value of recovered materials Jalwg bt Jid ror g p(‘m* Y ta
or decontaminated equipment? Crag i fJ,_ ory PRI TP ¥ L
Yo Vv we €5 timake.
(8) Does the licensee include a ot 4o Cor ad '
contingency factor in the e Funds  allotted Thasl o
cost estimata? thod Tum o Sy 0w AY
Yes No d Creal estimate oY 4 185 0w
. N ot Care (* T > 4 Nakh
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(9) Does the licensee provide & Mention Thak Yoy will pdats
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that will be used to adjust
the decosmissioning cost
estisate periodically over
the life of the facility?
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Yes

Coshs




APPENDIX A
CHECKLIST FOR DECOMMISSIONING FINANCIAL ASSURANCE

NAME OF LICENSEE OR APPLICANT
| e ﬂ;sflmr
_01  roucll St
ilanagton M4 o287
- pur : ¢
A.__Licenses Fart (check one of the following):

5 Part 30 Licensee or Applicant Part 70 Licensee or Applicant
6 Part 40 Licensee or Applicant Part 72 Licensee or Applicant
8. Check appropriate item in each category (if applicable)

-9 gléﬁn? Date of Financial Assurance Subsission

2. ______ Public Entity

Private Entit y
.._.X._ g $759 00 han b oSk

3. % Certification of Financial Assurance rse, ovo vt ode incleded  OP)
_ Decommissioning Funding Plan 3“"5-';;«00-.3 ¥les, 020

L vrnas, - ~
4. (a) Prepayment Option (See Appendix B) it oo
e Trust Fund
Escrow Account
Certificate of Deposit
Government Fund
. Deposit of Government Securitias

(b) ﬁ Surety/Insurance/Other Guarantee (See Appendix C)
Surety bond
. Letter of Credit
T Line of Credit
Z Parent Company Guarantse/Finencial Tut

(¢) External Sinking Fund, Sinking Account and Surety/
Insurance {See. ix D)
o Trust Fund
Esem Account
f:ortmuu of Deposit
Gonmnt Fund
T Deposit of Government Securities
Sunt Bond
Latur of Credit
e T Line of Credit

(d) Statement of Intent (public entities only)
"May not be used in combination with any other instrument.

A-1



CHETKLIST FOR

A, Check Appropriate

APPENDIX C
SUBMISSION OF SURETY/INSURANCE /PARENT COMPANY GUARANTEE

Surety Bond

R

Letter of Credit

Line of Credit

Form of Suroty/Insurance/Guarantee

X Parent Company Guarantee/Financial Test*

[nsurance

e e

8.  Check Documents Submitted for Surety/Insurance/Guarantee

1.

4.
Vo Anan e

et Ldﬂski

NO
A0
NO

5.

Surety Bond

. Surety Bond

S Standb{ Trust Agreement
. Acknow]edgement

Letter of Credit

. Letter of Credit

e, Standby Trust Agreement
. Acknow ] edgement

Line of Credit
Verification

Sta Trust Agreement
B Ackggsgndgclont

Parent Company Guarantee

Letter from Chief Executive Officer of Applicant or

Licensee

Corporate Guarantes
Sta Trust Agreemant

— Acknow) edgement

Insurance

Certificate of Insurance

T Sta Trust Agreesent
i Ack:=3Yodgonon:°

Lettar from Chief Financial Officer Parent Company
Financial Test: Alternative [I or
Auditor's Special Report and Attac

chedule

May not be used in combination with any other instrumsent.
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LES0T] Lycoming

Stratford Division 550 Main Street
Textron Lycoming/ Stratford, CT 08497
Subsidiary of Textron Inc. 203/385-2000

September 11, 1992

Mr. Eric Reber

U.S. Nuclear Regulatory Commission
Region I

475 Allendale Road
King-of~Prussia, PA 19406

Re: Decommisioning Funding Plan required under 10 CFR Section
40.36 for renewal of NRC License STB-393.

Dear Mr. Reber:

Per your request and using the Guidance Document 3.66 for Financial
Assurance Mechanism required for decommissioning under 10 CFR Part
40, the previously submitted plan is being replaced with this more
detailed Appendix F estimation.

As background, this facility manufactires turbine engines. During
the manufacturing process, radiocactive thorium is used in alloy and
solution with magnesium and nickel respectively. The attached plan
reflects costs for disposal of the alloy turnings and rejected
parts produced at the facility. Normally, during thorium use, the
turnings and rejected parts are returned to the vendors who supply
the stock materials and castings for reuse. Thus, the costs for
disposal indicated in Appendix F will probably not be required, as
the scrap materials will not be present due to normal operating
procedures. Any small residual material could, and probably would,
be disposed, but at a much reduced cost than indicated in the
estimate.

Clean-up in the area of thorium use consists primarily of ensuring
thorium alloy is being collected from all machined metal equipment
and surrounding floor areas, and from the handling, packaging, and
storage areas. Many of the responses to the items in Appendix F
have therefore been tailored with this understanding and other
appendix items have been marked not applicable with "N.A." In this
way, the distinction or comparison with a reactor site or chemical
incorporation into a product is being made evident.




Page 2

On July 20, 1992, we submitted a cost estimate of $349,000. The
cost estimate for the funding plan attached is $532,189.55. The
former cost estimate has been revised to better reflect labor
rates, costs for packaging, shipping and disposal, the fact that
the use of the thorium alloy has dropped considerably since the
July submission a trend which is expected to continue. I have also
included a contingency factor of 15% on the total estimate.

If you have any questions, please do not hesitate to contact us.
Thank you for your cooperation and understanding.

Tlierﬁgk
QL/VMQWC)

hn Fleming, Rsé
(303) 385-3964
JF/fec

attachment !
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APPENDIX F
COST ESTIMATING TABLES

Planning and Preparation

Task

1.

Preparation of
Documentation
for Regulatory
Agencies

. Submittal of

Decommissioning
Plan to NRC when
required by 10
CFR 30.36(c)(2),
40.42(c)(2), or
70.38(c)(2)*

. Development of

Work Plans

. Procuring of

Special Equip-
ment

. Staff Training

. Characterization

of Radiological
Condition of the
Facility (Including
soil and tailings
analysis or ground-
water analysis, if
applicabie)

. Other

. Total

Supervisor

Table 1

work Days
Foreman

H.P.

Clerical

Total

Total
Cost

4 obA

4 ‘,("!\ /1 4 &.)J

(135

o)

4 %79 96

‘ 454

R

O 3%

—h“

( 2. 4‘7*5(L

X For assistance in preparation of cost estimate for 10 CFR Part
NRC Office of Nuclear Material Safety and Safeguards.

F-1

72, consult



APPENDIX F (Continued)
COST ESTIMATING TABLES

Table 2
Unit Cost for Workers Worker
Position Basic Salaries ($/yr) Overhead Rate (%) Cost/year
Supervisor 40 3t 2. % ! G5
Foreman. 179 P Se 789
Craftsman. 40 Lil g Ll® 4
Technician o 345 0t 57 1 24 L SE
Health Physicist * 9 s¢ ST, 4O 44c
Laborer. 26 44 2 1L 4 & .o
Clerical LS e 51 1 6 ITL
Other
2. Decontaminaticn and/or Dismantling of Radioactive Facility Components*
No. Dimensions No. Dimensions
Glove Boxes C m?) Amount of Floor Space
Fume Hood [ C(mS) Ventilation Ductwork
Hot Cells o (me) Amount .of Wall Space
Lab Benches « e (m) Other(\ vl - ostet e
‘ink and Drain ¢ < (m) \“' " l Y
‘;‘7'3,. ' AN /
Table 3
work Days
Super~  Fore- Tech- Crafts- La- Total
Task visor man nicians H.P. men borer Total Cost
1. Decon/Dis~
mantle Major
Components
and/or Proc-
essing and U A .
Storage Tanks ) - - -
2. Decon/Dis~
mantle
Laboratories,
Fume Hoods,
Glove Boxes, , P f 9 214
Benches, etc. & ’ ) I %

(4 S 1

&ndicate whether component
levels or packaged and disp

&) gl o ,
\-jh\u“‘:‘(ﬂ\\ "“/fif":

is to be decontaminated to unrestricted release

osed of at a low-level waste site.

'!’r,{ F_Z

o s e e Sl

(.:’4 7 “L‘
A B U
4 7.1
LiH b3

el T

v“"; Jq

135 . 90O



APPENDIX F (Continued)
COST ESTIMATING TABLES

Task

3.

Table 3 (continued)

Work Days

Tech-
nicians

Fore-
man

Super-
visor

Total
Cost

La~-
borer Tota)

Crafts-

H.P. men

Decon/Dis~
mantle A‘ﬂ
Waste Areas '

- Radwaste Areas

- Scrap Recovery
Areas

- QOther

. Decon/Dis-

mantle
Service
Facilities

{ : sy g ) )
./ (4 '1 / .f ’l~) 982

- Maintenance
Shop

- Decontamination
Areas

- Ventilation
Systems

= Other

. Decon/Dis~

mantle Waste

Treatment-

Facilities and

Storage Areas

on the Site

(Including exhume

and package

contaminated

soil and tail- ,
ings, if any) . .

- Fluoride Lagoons
= Nitrate Lagoons
- CaF2 Waste
Recovery
- Ground Water
Restoration
Other



APPENDIX F (Centinued)
COST ESTIMATING TABLES

Table 3 (continued)

1
work Days :
Super-  Fore- Tech- (¢ Crafts- La- Total 1
Task visor man nicians H.P. men borer Total C(ost |
6. Monitor for B
compliance,
reclean and 7
remonitor, ¢ : o o / fie” |
i | . { (7 ¢’ < Woled
1f necessary t - 2 ,
7. Other (e.g., (14780) (4574 ) ;
contractor ) T . y g/
fees) / - ( Pk S 4. > !
Table 4
Equipment/Supply Quantity Lost
k- /i“ ";’f‘« ol ¢ A 3

3. Packaging, Shioping, and Disposal of Radioactive Wastes

Table §
Unit Cost
Waste Volume No. of Type of Cost of of
Type (m3) Containers Containers Container Container
: ; ~ Diev 1 - v S0
Total o
Table 6
Distance Shipped ou L Lo (miles)
Unit cost for shipment s st ($/mile/truckload)
Additional charges
Overweight ($/mile)
Surcharges ; ($/mile)
Unit
Waste No. of Cost for Distance Transportation
Type Shipments Shipping Shipped Surcharge Cost
Se8 'p."i—-,‘ ) ‘J'L »,,[[4.\, L P e e

~ - b
(§ & OO
| ’

Total S
1
1

.:i«-;".vv :{:’ ni H(’ v
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t APPENDIX F (Lontinued)
[ COST ESTIMATING TABLES . ¥
- Un i gt Ao ~aclag g | sh.pprmg 4 dis )
i dr i o TS,

et able
K | f 3
ra Burial Charges w4 & / 4 ($/m™)
M surcharges 41 v
'Y Per container ($) 4
- Disposal ($/m*)
[ Unit

Waste Burial Cost of Burial
W Type Vo lume Burial Surcharge Cost _

- - ¥ . y— SE——— b

7 -« $ 0

L AR A 4

lotal o0 O
l b ] kbh "; @, / =

4. Restoration of Contaminated Areas on Facility Ground
-4

Table 8

- wWork Days Total
3 . Task Supervisor Foreman H.P. Clerical Total Cost
Y Backfill and Restore ] )

Site

N o~
5. Final Radiation Survey
Table 9
Work Days Total

Task Supervisor Foreman H.P Clerical Total Cost

w , - o 3
~ / 4' “ulLl

- é ‘ / s\ { 14 )
L.
L - 3

‘otal

=z : y

J l\/,\ r ~ { + 1,1 ' “ \ é-‘ m 1‘ Sn o
! . 4{, 1’;{' ) ’ 5 ~ A ‘**(\J 1 } Al rii\ ‘T
o6
L
' ]
. ! -
: 2
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APPENDIX F (Continued)
COST ESTIMATING TABLES

6. Site Stabilization, Long-Term Surveillance (if applicable)

Table 10
wWork Days Tota)
Task Supervisor eForeman H.P, Clerical Total Cost
‘7 =} L}
I 14



AVCO CORPORATION

Assistant Secretary's Certificate

I, ANN T. WILLAMAN, a duly elected Assistant Secretary of AVCO
CORPORATION, a Delaware corporation (hereinafter, the "Corporation"),
do hereby certify to the following:

1. Attached hereto and marked Exhibit A is a true and correct copy of
that certain Certificate of Ownership and Merger by and ameng the
Corporation and Aveo Aequisition Corporation, as filed with the Secre-
tary of State of the State of Delaware on February 28, 1985;

g That all of the issued and outstanding shares of the Corporation's
capital stock are currently registered in the name of Textron Inc,:

3. That Textron Lycoming Turbine Fngine, with its principal office locat-
ed at 550 Main Street, Stratford, Connecticut, is an unincorporated
operating division of the Corporation; and

4. That Textron Defense Systems, with its principal office located at

201 Lowell Street, Wilmington, Massachusetts, is an unincorporated
operating division of the Corporation,

IN WITNESS WHEREOF, [ have horeunto set my hand and the affixed
Corporate Seal of Aveo Corporation this 14th day of October, 1993,

CORPORATE

SEAL LAmans ] L) ol asan

Assistant Soecretary

AVCO4/FATW.CR'T



FAGE 1

ExHIBIT A

®ffice of Secretary of State

I, MICHAEL HARKINS, SECRETARY OF STATE OF THE STATE OF
DELAWARE DO HERERY CERTIFY THE ATTACHED IS5 A TRUL AND CORRECT
COEY OF ThE CERTIFICATE OF OWNERSHIF OF AVCO CORFORATION, A
CORFORATION ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF
DELAWARE , MERGING AVCD ACRUISITION CORFORATION A CORPORATION

( ORGANIZED AND EXISTING UNDER THE LAWS OF THE STATE OF DELAWARE,
.( PURSUANT TO SECTION 253 OF THE GENERAL CORFORATION LAW OF THE

STATE OF DELAWARE, AS RECEIVED AND FILED IN TH1IS OFFILE THE
TUENTY-ETGHTH DAY OF FEBKUAKRY, A.D. 1985, AT 10 Q'CLOCK A.M.

AND 1 DO HEREEY FURTHER CERTIFY THAT THE AFORESAID
CORPORATION SHALL BE GOVERNED RY THE LAWS OF THL STATE OF

DELAWARIL .

s

LA S CLL

¥ - :
Michael Harkins, Secretary ol State

AUTHENTICATION: 10440120
DATE:

&
["‘\

450590047

0272871985
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CERTIFICATE OF OWNERSHIP AND MERGER
MERGING
AVCO ACQUISITION CORPORATION
WITH AND INTO
AVCO CORPORATION.

e

,4.

(pursuant to Sections 103 and 253 of the General
Corporation Law of the State of Delaware)

AVCO Acguisition Corporation ("Acquisition®), a
Delaware corporation, does hereby certify:

FIRST: That Acguisition was incorporated on the
30th day of Novemper, 1984, pursuant to the General
Corporation Law (the "GCL") of the State of Delaware.

SECOND: That Acquisition owns more than 90% of
the outstanding shares of common stock, Ppar value §3
per share (the "Shares"), of Avco Corporation ("Avco®),
a Delaware corporation. The Shares constitute the only
outstanding class of capital stock of Avco.

THIRD: That Acquisition, by resolutions of its
Board of Directors duly adopted by written consent in
lieu of a meeting dated February 26, 1985, determined
to merge and authorized the merger of itself with and
into Aveo on the conditions set forth in such resolu-
tions. Such resolutions are set forth below and have
not been modified or rescinded and remain in full force
and effect on the date hereof:

RESOLVED, that Acquisition merge (the
"Merger") itself with and into its subsidiary
Avco Corporation ("Aveco") and that Avco
assume all of the debts, 1liabilities and
obligations of Acquisition; and

PURTHER RESOLVED, that the terms and
conditions of the Merger are as follows:

1. Each issued and outstanding share of
common stock, par value $3 per share (the
"Shares"), of Avco, other than those Shares
owned by Acguisition or any affiliate of
Acquisition, shall be converted into the
right to receive $50 in cash payable to the
holder thereof, without interest thereon,
upon surrender of the certificate represent=
ing such Share. Each Share held by Acquisi-
tion or any affiliate of Acquisition or in



- | -

the treasury of Avco shall be cancelled and
cease to exist. Each outstanding share of
common stock, par value $0.10 per share, of
Acquisition shall be converted into one share
of common stock, par value $0.10 per share,
of Avco as the surviving corporation (the
"Surviving Corporation®); and

2 The Certificate of Incorporation of
Aveo is to be amended in its entirety to read
as set forth in Exhibit A attached hereto.
As amended, the Certificate of Incorporation
of Aveo shall be the Certificate of In-
corporation of the Surviving Corporation.

FOURTH: That Textron Inc., a corporation orga-
nized and existing under the laws of Delaware and the
sole stockholder of Acgquisition, has approved the
merger of Acguisition with and into Avco by written
consent in lieu of a meeting dated February 26, 1985
pursuant to Section 228 of the GCL.

IN WITNESS WEEREOF, Acquisition has caused this
certificate tc be executed by Arnold M. Friedman, its
Vice President, and attested to by Michael D. Cahn, its
Secretary, this 28th day of February, 1985.

AVCO ACQUISITION CORPORATION

N
/
Sy [Leselt Y. Foasidoman
Arnold M. Friedman
Vice President

ATTEST:

27 v 3
I ,/// 9;<f?7‘i;;2?27

By [ Ll i

Michael D. Cahn
Secretary
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CERTIFICATE OF INCORPORATION
OF

AVCO CORPORATION

FIRST: The name of the Corporation 1s AvcCO

Corporation (hereinafter the "Corporation“).

SECOND: The address of the registered office
of the Corporation in the State of Delaware 1s The Corporation
Trust Center, 1209 Orange Street, in the City of wilmington,
County of New Castle. The name of its registered agent at

that address is The Corporation Trust Company.

THIRD: The purpose of the Corporation 1s to
engage in any lawful act or activity for which a corpora=
tion may be organized under the General Corporation Law
of the State of Delaware as set forth 1in Title 8 of the

Delaware Code (the "CCL").

FOURTH: The total number ci shares of stock
which the Corporation shall have authorivy to issue is

1000 shares of Common Stock at ten cents ($.10) par value.

FIFTH: The names and places of residence of each

5f the original subscribers to the capital stock of the
Corporation, and the number of shares subscribed for by

them respectively, are as follows:
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Nurber of

Name Address Shares
pPorman T. Connet 120 Broadway, New York City, N.Y. 100
Clarence E. Bahn 120 Broadway, New York City, N.¥. 100

Howard F. Mulholland 120 Broadway, New York City, N.Y. 100

SIXTH: The following provisions are inserted for
the management of the business and the conduct of the affairs
of the Corporation, and for further definit.on, limitation
and regulation of the powers of the Corporation and of its
directors and stockholders:

(1) The business and affairs of the Corpora-

tion shall be managed by or under the di:ection of
the Board of Directors.

(2) The directors shall have concurrent powet
with the stockholders to make, alter, amend, change,
add to or repeal the By-Laws of the Corporation,

(3) The number of directors of the Corporation
shall be as from time to time fixed by, or in ..e
manner provided in, the By-Laws of the Corporation.
Election of directors need not be by written ballot
unless the By-Laws S0 provide.

(4) 1In addition to the powers and authority

hereinbefore or by statute expressly conferred upon

-
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them, the directors are hereby empowered to exercise
all such powers and do all such acts and things as
may be exercised or done by the égrporation. subject,
nevertheless, to the provisions of the GCL, this
Certificate of Incorporation, and any By-Laws

adopted by the stockholders; provided, however,

that no By-Laws hereafter adopted by the stockholders
chall invalidate any prior act of the directors which
would have been valid if such By-Laws had not been

adopted.

SEVENTH: Meetings of stockholders may be held
within or without the State of Delaware, as the By-Laws
may provide. The books of the Corporation may be kept
(subject to any provision contained in the GCL) outside
the State of Delaware at such place oOr places as may be
designated from time to time by the Board of Directors Or

in the By-Laws of the Corporation.

EIGHTH: Whenever a compromise Or arrangement
is proposed between this Corporation and its creditors or
any class of them and/or between this Corporation and
its stockholders or any class of them, any court of equi-
table jurisdiction within the State of Delaware may, on

the application in a summary way of this Corporation oOr



of any creditor or stockholder thereof or on the appli-
cation of any receiliver or receivers appointed for this
Corporation under the provisions of §;Etion 291 of the
GCL or on the application of trustees in dissolution or

of any receiver cr receivers appointed for this Corpora-
tion under the urovisions of Section 279 of the GCL, order
a meeting of the creditors or class of creditors, and/or
of the stockholders or class of stockholders of this
Corporation, as the case may be, to be summoned in such
manner as the said court directs. If a majority in number
representing three-fourths in value of the creditors or
class of creditors, and/or of the stockholders or class

of stockholders of this Corporation, as the case may be,
agree to any compromise Or arrangement and to any re-
organization of this Corporation as consequence ef such
compromise or arrangement, the said compromise Or arrange-
ment and the said reorganization shall, if sanctioned by
the court to which the said application has been made,

be binding on all the creditors or class of creditors,
and/or on all the stockholders or class of stockholders,
of this Corporation, as the case may be, and also on

this Corporation,

NINTH: The Co;poration reserves the right to

amend, alter, change or repeal any provision contained in



‘ this Certificate of Incorporation, in the manner now or

d all rights conferred

hereafter prescribed by statute, an
upon stockholders herein are granted subject to this res-

ervation.



Textron Inc
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October 21, 1993

VIA OVERNIGHT COURIER

John D. Kinneman

Chief Research, Deviopment
and Decommissioning Section

Division of Radiation Safety and Safeguards
U.S. Nuclear Regulatory Commission

Region |
475 Allendale Road

King of Prussia, Pennsylvania 19406-1415

Re:  Financial Assurance for Decommissioning/Textron Inc.

Dear Mr. Kinneman:

40 Wesnnmster Stroet
Providence Ri 062905
401/421-2800

I am the chief financial officer of Textron Inc., a corporation. This letter is in support of this
firm's use of the financial test to demonstrate financial assurance, as specified in 10 CFR Parts 30

and 40.

This firm guarantees, through the parent company guarantee submitted to demonstrate
compliance under 10 CFR Parts 30 and 40, the decommissioning of the following facilities owned
or operated by subsidiaries of this firm. The current cost estimates or certified amounts for

decommissioning, so guaranteed, are shown for each facility.

Name of

Facility

Textron Defense Systems
SUB-1410

Textron Defense Systems
20-02729-05

Textron Lycoming
License Number
STB-393

¢\paifinan\nre.doc

Locat ion of
Facility

201 Lowell Street
Wilmington, MA 01887

201 Lowell Street
Wilmington, MA 01887

550 South Main Street
Stratford, CT 06497

Certified
Amounts

{or current cost estimates)
$750,000

$115,950

$750,000



i )
Eric Reber - -
Nuclear Regulatory Commission
Page 2

October 21, 1993

This firm is required to file a Form 10K with the U.S. Securities and Exchange Commission
for the latest fiscal year.

The fiscal year of this firm ends on the Saturday nearest to the thirty-first day of December
in each year, whether such Saturday falls in December or in January. The figures for the following
items marked with an asterisk are derived from this firm's tauependently audited, year-end financial
statements and footnotes for the latest completed year, ended January 2, 1993,

Financial Test: Alternative Il
Decommissioning cost estimates or certified amounts for

facility (total of all cost estimates shown in paragraphs above)  $1,615,950
2. Current bond rating of most recent issuance of this firm and
name of rating service A3 - Moody's
3. Date of issuance of bond February 5, 1989
4. Date of maturity of bond February §, 1995
*5. Tangible net worth ** (if any portion of estimates for
decommissioning is included in total liabilities on your $1,069, 100,000
financial statements, add the amount of that portion to this
line)
*6. Total assets in United States (required only if less than 90%
. of firm's assets are located in the United States) $15,842,000,000
7. Isline 5 at least $10 million? Yes
8. Isline S at least 6 times line 17 Yes
*Q. Are at least 90% of firm's assets located in the U.S.7 if not,
complete line 10 No
10. 1Is Line 6 at least 6 times Line 17 Yes

® -

I hereby certify that the content of this letter is true and correct to the best of my knowledge.

TIZXTRQN INC/ l gt
By: E gy “",ﬁ *Ay;#lﬂ'f""
Name: R'ichard A. McWhirter
Title: Executive Vice President and Chief
Financial Officer
Date: 1S3

Denotes figures derived from financial statements.

Tangible net worth is defined as net worth minus goodwiil, patents trademarks, and copyrights.

¢:\paifinan\nrc.doc
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El ERNST & YOUNG 070 Severth dvenue Phone 1773 0

Report of Independent Auditors

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing standards, the consolidated
balance sheet of Textron Inc. as of January 2, 1993 and the related consolidated statements of
income, cash flows and changes in shareholders' equity for the year then ended and have issued
our report thereon dated February 4, 1993,

At your request, we have read the letter dated October 21, 1993 from Richard A. McWhirter,
Executive Vice President and Chief Financial Officer of Textron Inc. in support of the use of the
financial test, as specified in 10 CFR Parts 30 and 40, to demonstrate financial assurance for
decommuissioning the facilities at the locations listed in the letter.

in connection with 10 CFR Parts 30 and 40, we have compared amounts included in the audited

. consolidated financial statements of Textron Inc. for the year ended January 2, 1993, the latest
fiscal year, to the data in the letter indicated as being derived from such audited financial
statements. In connection with this comparison, no matters came to our attention that caused us to
believe that the data indicated as being derived from the audited financial statements should be
adjusted.

This report is intended solely to assist you in complying with the reporting requirements associated

with the financial test, as specified in 10 CFR Parts 30 and 40, to demonstrate financial assurance
for acecommuissionirg and should not be used for any other purpose.

émmt ¥
October 28, 1993




PARENT COMPANY GUARANTEE

Guarantee made this /5" day of October by Textron Inc., a corporation organized under the laws
of the State of Delaware, herein referred to as "guarantor,” to the U.S. Nuclear Regulatory Com-
mission (NRC), or State agency found acceptable to the NRC, obligee, on behalf of our subsidiary
Aveco Corporation of 40 Westminster Street, Providence, RI 02903,

Recitals

b

10.

The guarantor has full authority and capacity to enter into this guarantee under its by-laws,
articles of incorporation and the laws of the state of Delaware, its state of incorporation,

This guarantee is being issued to comply with regulations issued by the NRC, an agency of
the U.S. Government, pursuant to the Atomic Energy Actof 1954, as amended, and the Energy
Reorganization Act of 1974, NRC has promulgated regulations in Title 10, Chapter I of the
Code of Federal Regulations, Part 30 and 40 which require that a holder of, or an applicant
for, a materials license issued pursuant to 10 CFR Part 30 and 40 provide assurance that funds
will be available when needed for required decommissioning activities.

The guarantee is issued to provide financial assurance for decommissioning activities for
facilities listed on Attachment A as required by 10 CFR Part 30 and 40. The decommissioning
costs for which appear in Attachment A,

The guarantor meets or exceeds the following financial test criteria and agrees to comply with
all notification requirements as specified in 10 CFR Part 30 and 40.

{a) () A current rating of its most recent bond issuance of AAA, AA, A or BBB is issued
by Standard and Poor's, or Aaa, A or Baa as rated by Moody's; and

(1)  Tangible net worth is at least $10 million and at least six times the current
decommissioning cost estimate (or prescribed amount if a certification is used);
and

(i11)  Assets located in the United States amounting to at least 90 percent of its total
assets or at least six times the current decommission cost (or prescribed amount
if certification is used).

The guarantor has majority control of the voting stock for the following licensee(s)
covered by this guarantee. See Attachment A.

Decommissioning activities as used below refers to the activities required by 10 CFR
Part 30 and 40 for decommissioning of facility(ies) identified above.

The guarantor guarantees to the NRC that if the licensee fails to perform the required
decommissioning activities, as required by License No. 20-02729-05, SUB-1410, and
STB-393, the guarantor shall carry out the required activities.

The guarantor agrees to submit revised financial statements, financial test data, and a
special auditor's report and reconciling schedule annually within 90 days of the close
of the parent guarantor's fiscal year,

The guarantor agrees that if, at the end of any fiscal year before termination of this
guarantee, it fails to meet the financial test criteria, the licensee shall send within 90
days of the end of the fiscal year, by certified mail, notice to the NRC that the licensee
intends to provide alternative financial assurance as specified in 10 CFR Part 30 and
40. Within 120 days after the end of the fiscal year, the guarantor shall establish such
financial assurance if Avco Corporation has not done so.

The guarantor also agrees to notify the beneficiary promptly if the ownership of the licensee
or the parent firm is transferred and to maintain this guarantee until the new parent firm or
the licensee provides alternative financial assurance acceptable to the beneficiary.



11
12.

13.

14.

]

‘ 16,

17.

[
!

Effective date: 1 25 1%

The guarantor agrees that within 30 days after it determines that it no longer meets the financial
test criteria or it is disallowed from continuing as a guarantor for the facility under License
Nos. 20-02729-05, SUB-1410, and STB-393, it shall establish an alternative financial assur-
ance, as specified in 10 CFR Part 30, 40, 70 or 72, as applicable, in the name of Avco
Corporation unless Avco Corporation has done so.

The guarantor as well as its successors and assigns agree to remain bound jointly and severally
under this guarantee notwithstanding any or all of the following: amendment or modification
of license or NRC-approved decommissioning funding plan for that facility, the extension or
reduction of the time of performance of required activities, or any other modification or
alteration of an obligation of the licensee pursuant to 10 CFR Part 30 and 40.

The guarantor agrees that all bound parties shall be jointly and severally liable for all litigation
costs incurred by the NRC in any successful effort to enforce the agreement against the
guarantor.

The guarantor agrees to remain bound under this guarantee for as long as Avco Corporation
must comply with the applicable financial assurance requirements of lg CFR Part 30 and 40,
for the previously listed facility(ies), except that the guarantor may cancel this guarantee by
sending notice by certified mail to the NRC and to Avco Corporation, such cancellation to
become effective no earlier that 120 days after receipt of such notice by both the NRC and
Avco Corporation as evidenced by the return receipts.

The guarantor agrees that if Avco Corporation fails to provide alternative financial assurance
as specified in 10 CFR Part 30 and 40, as applicable, and obtain written approval of such
assurance from the NRC within 90 days after a notice of cancellation by the guarantor is
received by both the NRC and Avco Corporation from the guarantor, the guarantor shall
provide such alternative financial assurance in the name of Avco Corporation or make full
payment under the guarantee.

The guarantor expressly waives notice of acceptance of this guarantee by the NRC or by Avco
Corporation. The guarantor also expressly waives notice of amendments or modification of
the decommissioning requirements and of amendments or modifications of the license.

The guarantor shall promptly submit to the NRC its Annual Report to Shareholders during
each year in which this guarantee is in effect.

[ hereby certify that this guarantee is true and correct to the best of my knowledge.

TEXTRON INC.

BEY

Riclhard A. McWhirter
Executive Vice President and Chief Financial Officer

. g L |
Signature of witness or notary: [;/' A et Qg WA LAt
l_’r

w/757/9% NOTARY PUBLIC

My Commission Expires 7/2/95



lficensed
Facilities
Textron Defense
Systems

Textron Defense
Systems

Textron Lycoming
Turbine Engine

A\TTACHMENT A
Facility License
Location Numbers

201 Lowell Street
Wilmington, MA
01887

201 Lowell Street
Wilmington, MA
01887

550 Main Street
Stratford, CT 06497

SUB-1410

20-02729-05

STB-393

Decommissioning
Cost Guaranteed

$750,000

$115,950

$750,000
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Textron Defense Systems Textron Lycoming
License Nos, 20-02729-05 License No. STB-393
SUB-1410 Docket No.  040-02917

Control No, 116660
Docket Nos.  030-04624
040-08806

Control Nos, 113398
113599

Textron, Inc
ATTN: Richard A. McWhirter
Senior Vice President
and Chief Financial Officer
40 Westminster Street
Providence, Rhode Island 02903

Dear Mr, McWhirter:
Subject: Financial Assurance for Decommissioning

This 1s in reference to your letters dated May 5, 1993, September 11, 1992, July 29, 1992
and July 31, 1992 to provide financial assurance for License Nos. 20-02729-05, SUB-1410
(Textron Defense Systems) and STB-393 (Textron Lycoming).

We have reviewed these submittals, Please modify your submissions to address the specific
items listed below:

l. Clarify which licenses are addressed in the cost estimate.

The July 29, 1992 cover letter transmitting your cost estimate states that "Enclosed
are Decommissioning Funding Plans covering operations of License Nos. 20-02729-05
and SUB-1410." The title of the cost estimate, however, references only License

No. 20-02729-05. Thus, it is unclear whether the cost estimate includes the facilities
and activities authorized by License Nos. SUB-1410 and STB-393. (The submission
also includes a certification statement addressing both licenses.) Clarify which
licenses are covered by the cost estimate, and, if required, prepare a cost estimate
addressing License Nos. SUB-1410 and STB-393.

OFFICIAL RECORD COPY - S:\PENDING\TEXTRON FA - 09/13/53
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Textron, Inc.
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Submit additional detail to suppori the cost estimate.

You submitted a one-page decommissioning cost estimate that attempts to include “the
essentials of Appendix F to Regulatory Guide 3.66." The one-page estimate provides
cost subtotals for planning and preparation, decontamination and dismantiing,
packaging, shipping. and waste disposal. The cost estimate did not include sufficient
detail, however, to allow an adequate evaluation of these subtotals or of the total cost
~oate. In particular, the submission did not include the following information:

”

a Descriptions of the facilities, the activities that occur at the facilities, and the
fevels of contamination that may be present;

b. The number and dimensions of the laboratory and facility components (e.g..
fume hoods, glove boxes, laboratory benches, ductwork) that need to be
decontaminated;

k. A worker unit cost schedule and a table of worker hours for each task; and

d. A detailed list of the types and amounts (volume estimates) of radioactive

waste that will need to be disposed, including any waste generated by
decommissioning such as contaminated paper towels or personal protective
equipment.

In order to allow an adequate evaluation of the estimated decommissioning costs,
please revise your cost estimate to include the information listed above and to increase
the level of detail, especially for decontamination and dismantling activities, to be
consistent with the cost estimating tables in Appendix F of NRC's Regulatory

Guide 3.66, "Standard Format and Content of Financial Assurance Mechanisms
Required for Decommissioning Under 10 CFR Part 72," June 1990. The tables in
Appendices A and E of NUREG/CR-1754, Addendum | (copy enclosed), may be
helpful in estimating your decommissioning costs,

Account for the costs of conducting final radiation survey(s).

Regulatory Guide 3.66 recommends that decommissioning cost estimates include
estimated costs of conducting final radiation survey(s) (see page 1-9 and F-5). Your
cost estimate does not include costs for this activity. To ensure that the cost estimate
15 adequate to cover all required decommissioning activities, please revise your cost
estimate (o include the costs of final radiation survey(s).

OFFICIAL RECORD COPY - S:\PENDING\TEXTRON FA - (9/13/93



Textron, Inc, -3-

4. Incorporate a contingency factor into the total cost estimate,

Regulatory Guide 3.66 recommends that a contingency factor be included in
decommissioning cost estimates which helps ensure coverage for unexpected
circumstances which could raise decommissioning costs. NUREG/CR-1754,
Addendum 1, uses a contingency factor of 25 percent in the cost estimates for the
referenced laboratories. Your letter dated September 11, 1992 (Textron Lycoming),
incorporates a contingency factor of 15%. To ensure that your cost estimate provides
an adequate amount for unanticipated costs, please revise your estimates to explicitly
incorporate a contingency factor of 25 percent into your decommissioning cost
estimate.  You may choose to use a lower contingency factor if you can show why a
lower factor is appropriate.

- Describe the means to be used for adjusting the cost estimate and associated
funding levels over the life of the facility.

10 CFR 30.35(¢) and 40.36(d), require that licensees describe the means they will use
to adjust decommissioning cost estimates and associated funding levels over the life of
their facilities. The decommissioning funding plan for Textron Defense Systems dated
July 29, 1992 sates:

"These costs could be adjusted upward depending on disposal
changes in the future. We have no immediate plans to
discontinue operations involving this license. An annual review
will assure the plan is maintained.”

It is not clear that this annual review will address any costs other than disposal costs.
Also, the letter from Textron Lycoming dated July 20, 1992 states that you will adjust
the costs annually for inflation, current labor rates, etc... Regulatory Guide 3.66
suggests that adjustments be made for inflation and site-specific factors at the time of
license renewal or when the amounts/types of material at the facility change.
Adjustments should be made to account for inflation, for other changes in prices of
goods and services, for changes in facility conditions, and for changes in expected
decommissioning procedures. Please describe how you will review and adjust your
COst estimate.

OFFICIAL RECORD COPY - S:\PENDING\TEXTRON_FA - 09/13/93
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6.

Confirm that po credit was taken for salvage value,

The cost estimate does not state whether credit has been taken for salvage value that
may be realized from with the sale of potential assets after decommissioning. 1f
estimated credits are taken for salvage value but are not fully realized at the time of
decommissioning, the cost estimate may be significantly low. To ensure the adequacy
of the cost estimate, Regulatory Guide 3.66, page 1-10, states that cost estimates
should not incorporate any credit for salvage value. Confirm that you have not
included in your cost estimate credit for any salvage value that may be realized from
the sale of potential assets after decommissioning.

Demonstrate that a Parent-Subsidiary relationship exist between the Guarantor
and the Licensee, or submit a different method of financial assurance.

A parent-subsidiary relationship must exist between a guarantor and a licensee in
order for the parent company guarantee form of financial assurance to be a valid
method of financial assurance under NRC regulations. As stated in 10 CFR
30.35(f)(2), a parent company guarantee, like the surety and insurance methods of
financial assurance, must "guarantee that decommissioning costs will be paid should
the licensee default.” The preamble to the decommissioning rule explains that the
parent guarantee mechanism is only allowed when the parent company provides "an
independent commitment beyond that of the licensee to expend funds” (52 Federal
Register 24036, June 27, 1988).

The information in your submission does not include evidence that the corporate
parent has majority control of the voting stock of the licensees. Please provide
appropriate evidence, such as incorporation agreements (i.¢., copies of submissions to
the appropriate State Corporation Commission), the appropriate schedule from the
guarantor's SEC Forin 10K, or a corporate resolution certifying that the licensees and
their parent guarantor are separate and distinct corporate entities and that the parent
controls a majority of the voting stock of the subsidiaries. If a parent-subsidiary
relationship cannot be demonstrated, then a parent company guarantee is not permitted
by the regulations and each licensee must submit another type of financial assurance
mechanism.

Submit a letter from each licensee’s Chief Executive Officer.
It & parent subsidiary relationship does exist between the guarantor and the licensee(s)
and you wish to pursue a parent company guarantee, submit a new letter from each

licensee’s Chief Executive Officer. Section 4.7.1, of Regulatory Guide 3.66,
recommends the licensees submit a letter from their Chief Executive Officer (CEO)

OFFICIAL RECORD COPY - S:\PEMTING\TEXTRON FA - 09/13/93
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which certifies that the licensee is a going concern, identify the amount of its tangible
net worth, specify whether the firm s required to file a Form 10K with the U.S.
Securities and Exchange Commission, and list the date on which the firm's fiscal year
ends.

Consider requesting an exemption.

If you cannot demonstrate that a parent-subsidiary exists and you decide to submit
documents in support of a self-guarantee, you need to include a request for a
schedular exemption from the regulations that specify acceptable financial assurance
mechanisms, until completion of the rulemaking to permit self-guarantees which,
while ongoing, is not expected to be complete for some time. In order for you to
qualify for this option you must submit:

a. A specific request to use a self-guarantee and to be exempted from the
requirements in 10 CFR 30.35(f) and {0 CFR 40.36(¢).

b Documentation that the hicensee passes a financial test which includes:
(1) Tangible net worth of at least 1 billion dollars;

{2} Tangible net worth at least 10 times the total decommissioning cost
estimate for all decommissioning activities for which the company is
responsible as self-guaranteeing licensee and as parent-guarantor, or
10 times the current amount specified in NRC regulations if certification
1s used;

(3)  Assets located in the United States amounting to at least 90 percent of
total assets or at least 10 times the total current decommissioning cost
estimate for all decommissioning activities for which the company is
responsible as self-guarantecing licensee and as parent-guarantor, or 10
times the current amount specified in NRC regulations if certification is
used;

4) A current rating for its most recently issued bonds of AAA, AA, or A
as 1ssued by Standard and Poor’s (S&P) or Aaa, Aa or A issued by
Moody's: and

(5) At least one class of equity securities registered under the Securities
Exchange Act of 1934,

OFFICIAL RECORD COPY - S\PENDING\TEXTRON FA - 09/13/93
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10,

1.

. Copies of all reports filed with the Securities and Exchange Commission under
Section 13 of the Securities Exchange Act of 1934,

d. Documentation that the licensee's anditor has compared the data used by the
licensee in the financial test with the corporation’s independently audited year
end financial statements,

€. A commitment that the licensee will repeat and successfully pass the financial
test within 90 days after the close of each succeeding fiscal vear, and

An agreement by the licensee to notify the NRC within 90 days of any matters
coming to the attention of the auditor that cause the auditor to believe that the
data specitied in the financial test should be adjusted and that the corporation
no longer passes the test.

Revise the financial test based on financial data for the Guarantor’s latest
completed fiscal year.

10 CFR Part 30, Appendix A, requires parent guarantors to pass the financial test
based on data for the latest completed fiscal year; it also requires the parent company
to retake the test within 90 days after the close of each succeeding fiscal year. The
financial test included in the submission is based on financial data for the year 1991,
which was the guarantor’s latest completed fiscal year when the documentation was
submitted to NRC in May of 1992, To ensure that the guarantor is able to pass the
financial test at the present time, as required by 10 CFR Part 30, Appendix A, please
update your financial test using 1992 financial data.

Submit a Standby Trust Agreement and related documentation,

In the event the licensee defaults on its decommissioning obligations, the guarantor,
Textron, Inc., under the terms of the narent company guarantee agreement (Recital 7),
must either (1) carry out required decommissioning activities or (2) make funds
available in a trust fund ow the NRC to pay for these activities. If the guarantor
chooses the second optior: 1 must establish a standby trust fund to receive the funds
because funds paid directly to NRC must be deposited in the U.S. Treasury and would
not be available for decommissioning costs. To avoid the possibility that a

Trust Agreement would not be readily available if and when needed, Regulatory
Guide 3.66, page 3-13, states that a Standby Trust Agreement be used with a parent
company guarantee. Please submit a Standby Trust Agreement, acknowledger *nt,
and other related documents as recommended in Regulatory Guide 3.66 on pages 4-18
through 4-27. Please submit originally signed duplicates of appropriate documents.

OFFICIAL RECORD COPY - §:\PENDING\TEXTRON.FA - 09/13/93
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Satisfactory financial assurance is required for these licenses. Therefore, we request that you
respond within 30 calendar days of the date of this letter. Please reply in duplicate to my
attention at the Region I office and refer to Mail Control Nos. 113598, 113599 and 116660,

If you have any questions regarding this letter, please contact Anthony Dimitriadis of my
staff at (215) 337-6953.

Sincerely,

Original Signed By:
John D. Kinneman

John D. Kinneman, Chief

Research, Development and
Decommissioning Section

Division of Radiation Safety
and Safeguards

Enclosures:

. Regulatory Guide 3.66

2. NUREG/CR-1754

3. NUREG/CR-1754, Addendum 1

ce (w/o enclosures)

Textron Defense Systems

ATTN: Mark D. Cronan, Jr.
Radiation Safety Officer

201 T ~well Street

Wik, igton, Massachusetts 01887

Textron Lycoming
ATTN: James R. Stanley
Vice President, Operations
550 South Main Street
Stratford, Connecticut (06497

OFFICIAL RECORD COPY - S:\PENDING'\TEXTRON FA - 09/13/93
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bee:
). Kinneman, Rl
A. Dimitriadis, RI

DRSS: ‘RI
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e
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U. S. Nuclear Regulatory Commission Date: <g / 7 7 e
o 1

Telephone or Verbal Conversation Record Time: j [ \‘- Oéw\
X Incoming Call ~ Outgoing Cal! ~ Visit

/Person Calling: Office: USNRC Region I Phone #:(215) 337-5276
Eric H. Reber
Person Called:John Office: RSO, Textron Phone #:(203)385-3964
Fleming Lycoming

Conversation

Subject: Textron Lycoming's letter dated July 20, 1992 which contains their DFP

Summary: | informed John that his letter does not contain adequate detail. 1 informed
him that it will be necessary for him to fill in all blanks in Regulatory Guide 3.66 before
we can evaluate his DFP.

Referred to:

Action Requested: \
Fle

Action Taken:

OFVICIAL RECORD COPY ML 1 HEske
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12,410, Defense Systems 2p- 01729705

Harold K. McCard
R

Lav i Y
Presicent Wilraington. MA 01887

508/657-3781

Textron Detense Systems/
Subsidiary of Textron Inc

CERTIFIED MAIL

31 July 1992
B220-MDC-92-051

U.S. Nuclear Regulatory Commission
Region 1

475 Allendale Road

King of Prussia, PA 19406-1415

To Whom It May Concern:

| am the Chief Executive Officer of Textron Defense Systems, a division
of Avco Corporation, subsidiary of Textron Inc. This letter is in
support of this firm's use of the financial test to demonstrate financial
assurance, as specified in 10 CFR Parts 30 and 40.

| hereby certify that Textron Defense Systems is currently a going con-
cern, and that it possesses positive tangible net worth in excess of
$145,000,000.

Textron Inc. is required to file a Form 10K with the U.S. Securities and
Exchange Commission for the latest fiscal year. This fiscal year of this
firm ends on January 2, 1993.

| hereby certify that the content of this letter is true and correct to the
best of my knowledge.

Sincerely,

P ’_,,///7‘7( 4_/ /

]1357%
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L2810 Defense Systems
Textron Detense Systems/ 201 Lowell Straet
Subsidiary of Textron, inc Wilminglon. MA 01887
CERTIFIED MAIL

29 July 1992
B220-MDC~92-050

Mr. John D. Kinneman, Chief

U.S. Nuclear Regulatory Commission
Region 1

475 Allendale Road

King of Prussia, PA 19406-1415

Re: Your letter dated 7-1-92 Concerning Regulatory Guide 3.66 &
D.F.B.

Enclosed are Decommissioning Funding Plans covering operations of
License lio. 20-02729-05 and License No. SUB 1410. Our operations
under our By Products License has dealt with sealed sources only. We
have never experienced a leak from a sealed isotope source. Our
Materials License deals with the plating of depleted uranium.

1 have also enclosed copies of letters of financial responsibility as
requested in items 1, 2, and 3. These letters are dated May 27, 1992
and were mailed to the U.S. Nuclear Regulatory Commission to cover
both the Textron Defense Systems and Textron Lycoming locations.

S}.nog("ely .
> Z/ Pt
Mark D. C y I
Radiation Safety Officer
MDC: amb
Encl: 1) Decommissioning Funding Plans for:
License No. 20-02729-05

- License No. SUB 1410
2) letters (3) dated May 27, 1992 fram R. A. McWhirter

oc: R. Bibaud, TS
C. Buzawa, TDS
P. Iezzi, Textron Inc.
J. Tanin, TDS
]135%8
AG 06 199
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Decanmissicning Punding Plan Required Under 10 CFR Section 40.36
with the Essentials of Appendix F to Regulatory Guide 3.66
for Renewal of License No. 20~02729~05

1. Planning and Preparation:

o Preparation of documentation for regulatory agencies.
o Submittal of Decommissioning Plan to NRC when required.
o Worker instruction and training.

Cost Estimate: 3 Workers/60 Hours, 1 Clerical/40 Hours
2 Supervisors/80 Hours (approximate)
Cost: $15,000.00

2. Decontamination & Dismantling:

Decontamination work includes Hot Iab, operational hoods, tank
removals and storage closet. Check out vehicle nose cone assembly
area.

Cost Estimate: 6 Workers, 1 Clerical, 2 Supervisors
Cost: $105,000.00

Currently we have approximately 20 isotopes which are at a relatively
low level. They could be packaged in one four cubic foot container
or four one cubic containers.

Packaging Estimate: 1 Supervisor/20 Houre, 2 Workers/20 Hours

Shipping Estimate: 1 Supervisor/8 Hours, 1 Clerical/4 Hours

Disposal Estimate: *State of Washington or Massachusetts
(transport cost, barrel cost)

* By year 1996, the State of Massachusetts has been directed to have
their own L.L.W.S. or an agreement with adjacent N.E. state.

Cost: $35,000.00

.
.

These costs could be adjusted upward depending on disposal changes in
the future, We have no immediate plans to discontinue operations
involving this license. An annual review will assure the plan is
maintained.

Mark D. Cronan /# ‘(‘/"
Radiation Safety Officer
29 July 1992
RB220-MDC-92-048

L2440, 1 Defense Systems
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40 Wesiminglér Straet
Providence. R 02903

401/7421-2800

Textren ing

May 27, 1992

Via Overmight Couriex

Mr. Eric Reber

Nuclegar Regulatory Commission
Region 1

475 Allendale Road

Ring of Prussis, Pennsylvania 19406

Re: Fiuancial Assurance for Decommissioning/"extron lac.

Dear Mr. Reber:

1 am the Senier Viece President and Secretary of Textrom Inc., a
corporation. This letter is in support of this firm's usa of the
financinl test to demonstrate findncial assurance, as specifled in 10
CFR Pazts 20 and 40.

I heraeby certify that Textron Inc. is curzently a going concern,
and that it poss.sses pousitive tangible net worth in the smount of
1,869,700, 000,

This firm is required to file a Form 10K with the U.8. Sacurities
aud Exchange Commission for the latest fiscal year. This fiscal year
of this fizw ends on January 2, 1993,

I hereby tertify that the content of this lettex is tiue and
correct to the bast of my knowledgn.

ngcere;v,
,Uf/} ﬁ “TJf*ﬂ
AAAN, v'”' I'{ (/’M/ d

Richazd A. lcWhirter
panior Vice President and Secretary

Dated: April 25, 1992
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Eric Rebe:

Nuelear Regulatory Commission
Paga Three

Mav 27, 1992

-

1 hereby cextify that the content of
correct to the best of my knowledge.

0 2033861552 P
-
this lettar 48 true and

Text ron lug

R\ A 1 ‘\
5." AYAY \AAY
{ichard A, McWhirter

-

fue
(e Senior Viee President and sulrfs >
i Secretary
f/l‘/vyi

Dennis G. Little
Executive Viece President
and Chief Financial Officer

vl e, {“{
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Textron ing A Wegiminater Stresat
Brovigence. R H2003

2 -
401 7221-2200

May 37, 1992

Via Overnight Courier

Eric Reber

Nuclear Regulatory Commission
Region 1

4”5 Allendale Road

King of Prussia, PA 19406

Re: VFioaucial Sssursace for Decommissioning
Dear Mr. Reber:

I am the Chief Financial Officer of Textron Inc., & corpozation.
This letter is in suppert of this firm's use of the financial test e
demonstsate financial assurance, as specified in 10 CFR Parts 30 and
40,

This f£irm guarantees, through the parent company guarsatee
submitted to demonstrate compliance under 10 CFR Parts 30 and 40, the
decommissioning of the following facilities owned or operated by
subsidiaries of this firm. The current coat estimates or certified
amounte for decomuissioning, so guaranteed, are shown for each

facility.
Name of Leocation of Certified
Fgeilivy Facility Amounts
Textron Defense Systems 201 lowell Street $750,000
License Numpbers Wilmington, MA 01887 75,000
SUB- 14190
20-02729-0C5
Vandenberg Alr Force Base
Building 1555
California 93437
Otis Adr Forea Rase
J=3 Range
Falmouth, Massachusetts
Textron Lycoming 550 South Main Street $§750,000
License Nuwbeg Stratferd, CT 06437

5T8~393
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Eric Rebey

Nucledr Regulatory Commission
Fage Two

May 27, 1992

This firm is required to file & Form 10K with the U.5. Securities
and Exchange Commission for the latest fiscal year.

The fiscal year of this £itm ends on Januazy I, 1933, The
figures for the following items merked with an asterisk are dexived
from this firm's independently audited, yeaz-end financial statements
and footnotes for the latest completed year, ended December 28, 1991.

Fipnancial Test: Alternative II

s

1. Decosmissioning cost estimates for facility

(total of all cost estimates

shown in parsgraphs above) §1,575,000
- Current bond rating of most recent issuance

of this firm and name of rating servic: A3 - Mgody's
3. Date of issuance of bond Februggzy 5, 1989
4 Date of maturity of boud February S, 1995
*«5. Tangible net werth (if any portien of

gatimates for decommissicning is included

in total liabilities on your firm's fisamecial

statements, add the amount of that portiom to

this line.) $1.869,700,000
*6. Total assets in United Gtates (required omly

if less than 90 percent of firm's aseets are

located in the United States) $13,063,000,000
7 Is line 5 @t least 510 million? Yes No

.. S

8. Is line 5 at least & times ling 17 R Xy

“9.  Are at least 90 percent of firm's assets
located in the United States? If not,
complete line 10.

10, ig line & &t least & times line 17 X

P,22
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CRRTTFICATION OF FINANCIAL AGBURANCE

Principal: Textron Defense Systens
201 Lowell Street
Wilmington, MA 01887

License numbers - SUB - 1410
-~ 20-02729-05

issued to: U.8. Nucledr Regulatery Commission

This 48 to certify that Textron Defense Systems is licensed to
possess source and by-product wmaterial in the ameunts described
below, and that finsncial assurance in the amount prescribed by 10
OFR Parts 30 and 40 ($825,000) has been obtained fcr the purpose of

decommiseioning.
Maximum Amount
Souxce Materigl: Licensee May Foggess:
Uranium Not to exceed 999 kilograms
Maximum Amount
fcpgoduct Material: Liceuses May FPossess:
Any byproduct material with I curie

Atomic Nos, 3 through 83, |
inclusive

Any byproduct material 200 millicuries total with no

with Atogic Nos. 3 through single scurce %o exceed

83, inclusive 25 millicuriss |
|

Tantalum 182 75 millicuries |
|

Tantalum 182 300 millicuries

Cesium 137 Not to exceed 15 willicuries

par source

Cobalt 60 200 millicugies

curie

(o

|
Ytterbium 169 100 millicuries 1
Americiuvm 241
|
|

3ignatuz9 1
|
|
1

[Corporate Seel]

Senior Vice Prerident
and Secretary
Textron Ine.

Date: _Aoril 235, 1992 .
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CEKTIFICATION OF FINANCIAL ASSURANCE

Principal: Textron Lycoming
530 South Main Street
Stratford, CT 06437

License number -~ S5TB -~ 393
Issued to: U. 8. Nuclear Regulatory Commission
Thie is to certify that Textrer Lycoming is licensed to possees
source in the amounts described below, and that financial assurance
in the amount prescribed by 10 CFR Part 40 (§750,000) has been

ebtained for the purpuse of decoumissioning.

Maximum Amount

Sour- : Materisl: Licenses Possess:
Thorium 2300 kilograms
)
{/
[ b 79('7
( !
AaAsgs A iy
[Corpordte Seal] F Rrlaabs e [ 'ldl ./ A
Siguature

Senior Vice President
and Secretary
Textron Inc,

April 25, 19922
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REPORT OF QUDEPENI YENT AUDITORS

The Board of Directors
Textron Inc.

We have audited, in accordance with generaily accepted auditing standards, the
eonsclidated balance sheet of Textron lnc. as of December 28, 1991 and the related
consolidated statements of income, cash flows and changes in shareholders
equity for the year then ended and have issued our report thereon dated February

6, 1992,

At vour request, we have rend the letter dated May 27, 1992 from Dennis G. Little,
Executive Vice President and Chief Financial Officer and Richard A. McWhirter,
Senior Vice President and Secretary, of Textron Inc. in support of the use of the
financial test, as specified in 10 CFR Parts 30 and 40, %0 demonstrate financial
assurance for decommissioning the facilities at the locations listed in the letter.

In connection with 10 CFR Parts 30 and 40, we have compared amounts included
in the audited consolidated financial statements of Textron Inc. for the year ended
Decomber 28, 1991, the latest fiscal vear, to the data in the letter indicated as being
derived from such audited financial statements In connection with this
comparisen, No matters came t0 our attention that caused us to believe that the
data indicated as being derived from the audited financial statements shouid be

adjusted.
This report is intended solely to assist you in complying with the reporting

requirements associated with the financial test, as specified in 10 CFR Parts 30
and 40, to demonstrate financial assurance for decormissioning and should not

be used for any other purpose.
Enrat ¢ Youra.
(0

May 27, 1992

1iad e EEEy LU X ML‘IO
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License Nos. 20-02729-05 °

1.

o

SUB-1410

Docket Nos. 030-04624

040-08806

Control Nos. 113598

113599

Textron Defense Systems

ATTN: Mark D. Cronan, Jr.

201 Lowell Street

Wilmington, Massachusetts 01887

Dear Mr. Cronan:

This is in reference to your submittals dated October 23, 1990, November §, 1990,
November 8, 1990, and May 27, 1992 to provide financial assurance for License Nos. 20-
02726-05 and SUB-1410. 1In order to continue our review, we need the following additional
information:

Please provide an originally signed and executed copy of the letter on p. 4-35 of
Regulatory Guide 3.66 (copy enclosed) from the chief executive officer of Textron
Defense Systems.

Please provide an originally signed and executed copy of the Parent Company
Guarantee which can be found on pages 4-41 through 4-45 of Regulatory Guide 3.66.

Please establish a Standby Trust Fund. The Standby Trust Fund would disburse funds
provided by Textron, Inc., in the event that Textron Lycoming and/or Tuxtron
Defense Systems were unable to complete decommissioning activities. This is
necessary because the federal government cannot hold funds for decommissioning a
private facility. Please provide an originally signed and executed Standby Trust
Agreement and associated documents. Suitable wording for these documents can be
found on pages 4-18 through 4-27 in Regulatory Guide 3.66.

6.

AN 9=

N ,
OFFICIAL RECORD COPY - G:\WPS\DLTR\D313 - 06/19/92



Textron Defense Systems 2

4. Due 1o the possession limits contained in License Nos. 20-02729-05 and SUB-1410,
10 CFR 30.35(c)(2) and 10 CFR 40.36(c)(2), respectively, require you to include a
decommissioning funding plan (DFP) in any application for license renewal. Both
licenses are currently in timely renewal, therefore, this requirements applies to you.
From the telephone conference between yourself and Eric H. Reber of our staff on
June 11, 1992, we understand that you will provide a DFP for both licenses on or
before July 31, 1992. Your DFP will include a decommissioning cost estimate and
financial assurance for that amount. Your decommissioning cost estimate should
include all information that is necessary to complete Appendix F to Regulatory Guide
3.66.

Textron Lycoming is also being sent a letter similar to this because they are covered by the
same parent company guarantee from Textron, Inc.

We will continue our review upon receipt of this information. Please reply in duplicate to
my attention at the Region I office and refer to Mail Control Nos. 113598 and 113599, The
reviewer for this licensing action is Eric H. Reber. If you have any technical questions
regarding this deficiency letter please call the reviewer at (215) 337-5276.

Satisfactory financial assurance is required for your license. Therefore, we request that you
respond within 30 calendar days of the date of this letter.

Sincerely,

.

aaf

John D. Kinneman, Chief

Site Decommissioning Management
Program Task Force

Division of Radiation Safety
and Safeguards

OFFICIAL RECORD COPY - G:\WPS'\DLTR\D313 - 06/19/92



Textron Defense Systems

Enciosure: Regulatory Guide 3.66

DRS§/RI ‘Rl
RebePgch nneman

6/ 1792 7/ I /92
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EXHIBIT 3-8
CHECKLIST OF CRITERIA FOR REVIEW OF PARENT COMPANY GUARANTEES
Copy of letter from the chief executive officer of the iicensee, verify-

ing that it is a going concern® with positive tangible net worth (sub~-
mitted annually at same time as parent company financial test in Sec-

titns 4.7.3 and 4.7.4 of this guide).

Copy of corporate by-laws or other evidence indicating that parties
signing the financial instrument (for the applicant) are authorized
to represent the organizaticn in the transaction.

Evidence that the financial instrument is an originally signed dupli-
cate (e.g., an executed copy of the instrument).

Evidence that the corporate parent has majority control of the
39W11CAQ225 voting stock.

iz Vi
Name and address of guarantor.

Name and address of the licensee.
Name and address of the regulatory agency.

Recitation of the guarantor's authority to provide the guarantee,
such as ownership of the licensee.

Identification of the facilities for which the guarantee provides
financial assurance and amounts guaranteed for decommissioning
activities.

Description of the primary obligation (decommissioning
requirements).

Unequivocal statement of guarantee.

a. Recitation of the consideration for the guarantee.
b. Liability of the guarantor.

a. Limitation of liability

b. Condition(s) of liability

c. Effect on liability of a change in the status of the
licensee

Statement that guarantor remains bound despite amendment or modification
of license or decommissioning funding plan, reduction or extension of
time of performance of required activities, or any other modification or
alteration of an obligation of licensee.

¥R "going concern" is a firm that is expected to continue operating at least
long enough for current expectations and plans to be carried out and for the
reasonably foreseeable future period after that.

3-23



40 Westminster Street
Providence. R | 02903
401/421-2800

Textron In¢

May 27, 1992

Via Overnight Courier

Eric Reber

Nuclear Regulatory Commission
Region 1

475 Allendale Road

King of Prussia, PA 19406

Re: Financial Assurance for Decommissioning
Dear Mr. Reber:

I am the Chief Financial QOfficer of Textron Inc.,, a corporation.
This letter is in support of this firm's use of the financial test to
demonstrate financial assurance, as specified in 10 CFR Parts 30 and
40.

This firm guarantees, through the parent company guarantee
submitted to demonstrate compliance under 10 CFR Parts 30 and 40, the
decommissioning of the following facilities owned or operated by
subsidiaries of this firw., The current cost estimates or certified
amounts for decommissioning, so guaranteed, are shown for each
facility.

Name of Location of Certified
Facility Facility Amounts
Textron Defense Systems « 201 Lowell Street §750,000
License Numbers Wilmington, MA 01887 75,000
SUR- 1410
20-02729-05

Vandenberg Air Force Base
Building 1555
California 93437

Otis Aiy Force Base
J=3 Range
Falmouth, Massachusetts

Textron Lycoming 550 South Main Street $750,000
License Number Stratford, CT 06497
8TB-393

07°
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Eric Reber

Nuclear Regulatory Commission
Page Two

May 27, 1992

This firm is required to file a Form 10K with the U.S. Securities
and Exchange Commission for the latest fiscal year.

The fiscal year of this firm ends on January 2, 1993, The
figures for the following items marked with an asterisk are derived
from this firm's independently audited, year-end financial statements
and footnotes for the latest completed year, ended December 28, 1991,

Financial Test: Alternative II

14 Decommissioning cost estimates for facility
{total of all cost estimates
shown in paragraphs above) $1,575,000
74 Current bond rating of most recent issuance
of this firm and name of rating service A3 - Moody's
3, Date of issuance of bond February 5, 1989
&4, Date of maturity of bond February 5, 1995

#5, Tangible net worth (If any portion of
estimates for decommissioning is included
in total liabilities on your firm's financial
statements, add the amount of that portion to
this line.) $1,869,700,000

%6, Total assets in United States (required only
if less than 90 percent of firm's assets are

located in the United States) $13,943,000,000
4 Is line 5 at least $10 million? Yes No
X il
8. Is line 5 at least 6 times line 17 X

*9, Are at least 90 percent of firm's assets
located in the United States? If not,
complete line 10. ! X

I8 line 6 at least & times line 17 X




Eric Reber

Nuclear Regulatory Commission
Page Three

May 27, 1992

I hereby certify that

the content

correct to the best of my knowledge.

1 -~

! |\

: ,
\J\"" \\J A o &; \N\¥L.t\.ii' P\*‘
Richard A. McWhirter
; Senior Vice President and
O Secretary

8% 3

£

NSO
N

of this letter is true and

Textron Inc.

:--(‘_bw-‘,\_ RPN L V .,
Dennis G. Little
Executive Vice President
and Chief Financial Officer




Textron | 40 Westminster Street
Prowigence, R | 02903
401/421-2800

May 27, 1992

Via Overnight Courier

Mr. Eric Reber

Nuclear Regulatory Commission
Region 1

475 Allendale Road

King of Prussia, Pennsylvania 19406

Re: Financial Assurance for Decommissioning/Textron Inc.
Dear Mr. Reber:

I am the Senior Vice President and Secretary of Textron Inc., a
corporation, This letter is in support of this firm's use of the
financial test to demonstrate financial assurance, as specified in 10
CFR Parts 30 and 40.

I hereby certify that Textron Inc. is currently a going concern,
and that it possesses positive tangible net worth in the amount of
§1,869,700,000.,

This firm is required to file a Form 10K with the U.S. Securities
and Exchange Commission for the latest fiscal year. This fiscal year
of this firm ends on January 2, 1993.

I hereby certify that the content of this letter is true and
correct to the best of my knowledge,

Sincerely,

wa{ﬂ ( ]A'W cw\-tJ

Richard A. McWhirter
Senior Vice President and Secretary

Natad: April 25, 1992
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CERTIFICATION OF FINANCIAL ASSURANCE

Principal: Textron Defense Systems
201 Lowell Street
Wilmington, MA 01887

License numbers - SUB - 1410
- 20-02729-05

Issued to: U.S. Nuclear Regulatery Commission

This is to certify that Textron Defense Systems {s licensed to
possess source and by-product material in the amounts described
below, and that financial assurance in the amount prescribed by 10
CFR Parts 30 and 40 ($825,000) has been obtained for the purpose of
decommissioning.

Maximum Amount
Source Material: Licensee May Possess:

Uranium Not to exceed 999 kilograms

Maximum Amount

By-product Material: Licensee May Possess:

Any byproduct material with 1 curie

Atomic Nos. 3 through 83,

inclusive

Any byproduct material 200 millicuries total with no
with Atomic Nos. 3 through single source to exceed

83, inclusive 25 millicuries

Tantalum 182 75 millicuries

Tantalum 182 300 millicuries

Ytterbfum 1569 100 millicuries

Cesium 137 Not to exceed 15 milli:uries

per source

Cobalt 60 200 millicuries
Americium 241 | curie
[Corporate Seal] / ﬁzu’{/{“

Slgnacura
Senior Vice President

and Secretary
Textron Inc.

Date: April 25, 1992



CERTIFICATION OF FINANCIAL ASSURANCE

Principal: Textron Lycoming
550 South Main Street
Stratford, CT 06497

License number - STB - 393

[ssued to: U, 8. Nuclear Regulatory Commission

This is to rertify that Textron Lycoming is licensed to possess
source in the amounts described below, and that financial assurance
in the amount prescribed by 10 CFR Part 40 (§750,000) has been
obtained for the purpose of decommissioning.

Maximum Amount

Source Material: Licensee May Possess:

Thorium 2300 kilograms

/

/

/ / /‘,
oot 18

[Corporace Seal]

Signature

Senior Vice Prasident
and Secretary
Textron Inc.

[ g

April 2%
£ - e -
Date:
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REPORT QF INDEPENDENT AUDITORS

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing standards, the
consolidated balance sheet of Textron Inc. as of December 28, 1991 and the related
consolidated statements of income, cash flows and changes in shareholders’
equity for the year then ended and have issued our report thereon dated February
6, 1992,

At your request, we have read the letter dated May 27, 1992 from Dennis G. Little,
Executive Vice President and Chief Financial Officer and Richard A. McWhirter,
Senior Vice President and Secretary, of Textron Ine. in support of the use of the
financial test, as specified in 10 CFR Parts 30 and 40, to demonstrate financial
assurance for decommissioning the facilities at the locations listed in the letter.

In connection with 10 CFR Parts 30 and 40, we have compared amounts included
in the audited consolidated financial statements of Textron Inc. for the vear ended
December 28, 1991, the latest fiscal year, to the data in the letter indicated as being
derived from such audited financial statements. In connection with this
comparigon, no matters came to our attention that caused us to believe that the
dgta indicated as being derived from the audited financial statements should be
adjusted.

This report is intended solely to assist you in complying with the reporting

requirements associated with the financial test, as specified in 10 CFR Parts 30
and 40, to demonstrate financial assurance for decommissioning and should not

be used for any other purpose.
éﬁmﬂf ) 4 M

May 27, 1992

O CuotAL RECORD Oy ML 10 /3598
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MEMORANDUM FOR: John Kinneman, Chief
Nuclear Material Safety
Section Branch
Division of Radiation Safety
and Safequards, Region I

FROM: Louis Bykoski
Division of Low-Level Waste Management
and Decommissioning, NMSS

SUBJECT: THE OFFICE OF GENERAL COUNSEL (0GC) AND CONTRACTOR COMMENTS
ON NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS

Lbur contractor, [LF [ncorporated, and LGLL have received and provided comments
on thirteen Region I nonstandard financial assurance submittals sent to us for
review. The following licensees are included in the mailina.

REGION I

1. U, S. Army Medical Research Institute of Chemical Defense (DFP -~ statement
of intent);

Merck Sharp & Dohme Research Laboratories (DFP-parent company guarantee);
GTE Products Corporation (DFP-parent company guarantee);

Applied Health Physics, Inc. (DFP ~ line of credit);

£68G, Inc. (DFP - letter of credit);

ATAT Network Systems (DFP - letter of credit);

Worcester Foundation for Experimental Biology (DFP - trust agreement);
Union Carbide Chemicals and Plastics Company (parent company guarantee);
Textron Defense Systems (parent company guarantee);

10. New England Deaconess Hospital Corporation (parent company guarantee);
11. General Hospital Corporation (parent company guaranteeg;

12. The Budd Company (parent company guarantee; and

13. Boehringer Ingelheim Pharmaceuticals, Inc. (parent company guarantee)

WO ~Jh N P oM
& % &« 8 & & = @

The ICF comments are presented in two parts. The first part deals with
specific recommendations to correct deficiencies. The second part (Other
Issues) provides a discussion of changes to the standard wording that are
acceptable and are not considered to be deficiencies. The 0GC comments
include additional deficiencies that need to be corrected by the licensee and
comments for our internal use.

You should carefully review the comments before preparing the deficiency
letter. We have enclosed more specific information to help you sort and
consolidate the ICF and 0GC comments.

/13578
OFFICIAL RECORD COPY ML 10 AVG 0 8 m91
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should you have any further questions with regard to the comments, please call
me on (301) 492-0572 or Michael Finkelstein of 0GC on (301) 492-1623.

Yosir Bolorl’

Louis Bykoski
Division of Low-Level Waste Management
and Decommissioning, NMSS

Fnclosure: As stated,



LIST OF INSTRUCTIONS

Jextron Defense Systems

In reviewing the comments the reviewer will note that there will be some
overlap between [CF and OGC comments., The following comments should be
included in the basis for the deficiency letter:

1. ICF comments 1 through 5 last paragraph.

2. A1l 0GC comments.

A1l other comments and discussions are for reviewer information.

-7

!
4
{

f,j;f
)
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July 30, 1991
Memo to: Louis Bykoski, NMss

From: Michael Finkelstein, ogc

Re: Review of Package #8 (ICF Reviews dated May 31, 1991)

Textron Defense Systems-Parent Company Guarantee

All ICF recommendations should be implemented. This submittal is
unacceptable. Even if a Parent Company Guarantee is an
acceptable mechanism, no supporting documentation except for the
test itself was submitted. This unacceptable submittal was made
on Nov. 1990 and does not show a good faith effort on the part of
the licensee. Since no further documentation is evident from the
package, 1 recommend enforcement proceedings be implemented
after the deficiency letter reply is received.



9300 Lee Highway e
Fairtax, Virginia
_ 22001-1207

703 934-3000 . .
ICF INCORPORATED
May 31, 1991
To Dr. Lou Bykoski, NMSS/NRC
From Bryan Kelleher and John Collier, ICF Incorporated
Subject Review of Parent Company Guarantee/Financial Test Submitted by

Textron Defense Systems

P

Textron Defense Systems, in Wilmington, Massachusetts, submitted a
certification of financlal assurance, using a parent company guarantee and
financial test demonstration from Textron, Inc., in the amount of 51,375,000
tne submission assures decommissioning costs for license numbers 20-02728-0%,

UB-1410, and STB-393 issued under 10 CFR Parts 30 and 40.' Upon review of
the submission, ICF recommends that NRC require the licensee to modifyv che

submission in the following ways

)

(1) Submit either a statement of certification or a
decommissioning cost estimate, and

Demonstrate that a parent-subsidiary relationship exists
between the guaranteor and the licensee, or submit &

differvent method of financial assurance

It the licensee can demonstrate that it is eligible to use the paxen‘
guarantee, then it should also modify its submission in the following wavs

Submit the required documents in support of the parent
guarantee and financial rest;

{4) Submit a signed copy of the chief financial ctficer's
letter, and

(51 Submit guarantor's annual financial statements and auditor'
opinicn

These recommendations and other issues ave discussed below.

The CFO's letter includes the following names of facilities and
associated license numbers: Textron Detense Systems, licenses SUB-1410 and 20-
12729-05; and Testron Lycoming, license STB-2193. The letter identifies three
locations for the Textron Defense Systems facilities (two in Massachusetts and
one in California) and two certification amounts ($750.000 and $75.000), The
Lvcaming facility has one address (in Connecticut) and one certification
amount (5750,000) ICF assumes that NRC has verified that the certification
ampunts are acceptable under 10 CFR 50 35 and 10 CFR 40.136
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(1) Submit Either a Statement of Certification or a Decommissioning Cost
Estimate

Under 10 CFR 30 35 and 40,36, a licensee is required to submit either a
decommissioning cost estimate or a certification statement as part of a
demonstration that adequate funds will be available for decommissioning. The
licensee's submission does not include either a decommissioning cost estimate
er a certification statement. Based upon the amounts of assurance specified
in the chief financial officer's letter (i.e., $750,000, $750,000, and
$75,000), it appears that a certification statement should have been included,
ICF recommends that NRC require the licensee to submit a certification
statement certifying compliance with the decomwissioning rules, as recommended
in NRC's Regulatory Guide J.66 "Standard Format and Content of Financial
Assurance Mechanisms Required for Decommissioning Under 10 CFR Parts 30, 40,
70, and 72* (June 1990), page 1-5. The certification statement should
identity the certification amount applicable to each facility assured by the
financial test and guarantee.

(2)  Demonstrate that a Parent-Subsidiary Relationship Exists Between
the Guarantor and the Licensee, or Submit a Different Method of
Financial Assurance

& parent-subsidiary relationship must exist between a guarantor and a
licensee in order for the parent guarantee to be a wvalid method of financial
assurance under NRC regulations. As stated in 10 CFR 30.35(f)(2), a parent
company guarantee, like the surety and insurance methods of financial
assurance, mist “guarantee that decommissioning costs will be paid should the
licensee default.” The preamble to the decommissioning rule explains that the
parent guarantee mechanism is allowed only when the parent company provides
"an independent commitiment beyond that of the licensee to expend funds" (53
Federal Register 24036, Jupe 27, 1988).

The information included in the licensee's submission does net clearly
demonstrate that a parent-subsidiary relationship exists. ICF recommends that
NRC require the licensee to demonstrate that there is a parent-subsidiary
relationship. Appropriate evidence includes incorporation agreements (i.e.,
copies of submissions to the appropriate State Corporation Commission) or a
certified corporate resolution certifving that the licensee and its parent
puarantor are separate and distinct corporate entities. If a parent-
subsidiary relationship cannot be demonstrated, then a parent guarantee is not
permitted by the regulations and the licensee must submit another type of
financial assurance mechanism.

[t the licensee is able to demonstrate a pavent-subsidiary relationship,
then ICF also recommends that NRC require the licensee to modify its
submission as described below.

(3) Submit the Required Documents in Support of the Parent Guarantee
and Financial Test

The licensee submitted a letter from the guarantor's chief financial
officer demonstrating the ability to pass the financial rtest, and an
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independent auditor's special report. This information alone is insufficient
to substantiate a parent guarantee and financial test. Regulatory Guide 3.66
requires a number of other documents to be submitted for a parent guarantee

l. and financial test. In addition to evidence of the parent-subsidiary

1 relationship recommended earlier, ICF also recommends that NRC require the
licensee to submit the following documentation to demonstrate the existence of
a valid parent guarantes and financial test:

N e VR e W

. Letter from chief executive officer of the licensee; ;
! - Parent company guarantec agreement;
l.
i ® Evidence that parties signing the parent guarantee

agreement for the guarantor are authorized to
represent the company in the transaction; and

L

. Standby trust agreement and related docunients.

These documents should be worded as recommended in Regulatory Guide 3.66 in
Sections 4.3 and 4.7. !

(4) Submit a Signed Copy of the Chief Financial Officer's Letter

The submitted chief financial officer’s (CFQ) letter was not signed.
Without the signature, the CFO has not certified the accuracy of the contents
of the letter, including the fact that the pguarantor has met the conditions of
the financial test. The guarantor may also wish to add the address of rthe
pavent company to the first paragraph of the letter, as recommended in
Regulatory Guide 3.66.

{5) Submit Guarantor's Annual Financial Statements and Auditor's Opinion

Although the submission includes a special report® from the independent
auditor confirming that the financial data in the letter from the CFO agree
with the amounts in the audited financial statements, the submission does not
include the audited financial statements or an auditor's opinion of the
financial statements. Regulatorv Gulide 3.66, on page 3-21, requires the
guarantor te submit its financial statements. audited by an independent
certified accountant, to substantiate its financial pesition.

| If the annual financial statements have not received a "clean" opinion
' from the independent auditor, then the data derived from those statements in
the CFO's letter may not faivly represent the financial condition of the

| guarantor. In order to determine whether the data used in the financial test
fairly present the guarantor's financial condition. ICF recommends that NRC

* The special report references the CFO letter from Textron's Dennis

Little dated November 5, 1990, The actual date on the CFO letter, however,
appuars to read November £, 1990 (although the submission reviewed by ICF was

taxed and of poor gualitv)
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require the submission of the guaranter's annual financial statements, along
with the auditor's opinion on those statements.

Other Issues

z Apart from editorial and non-substantive changes to the standard wording
provided in Regulatory Guide 3.66. the following modifications are noteworthy:

(1) Line 1 of the financial test demonstration in the CFO letter
does not include the license numbers as recommended on page
4-38 of Regulatory CGuide 3.66. This does not detract from
the effectiveness of the financial test, however, because
the licensee provided the license numbers in paragraph 2 of
the letter,

t2) The puarantor submitted a bond rating from Standard & Poors
of BBB. Although this sarisfies the requirements of 10 CFR
30.35 Appendix A.I1.A.2. (i), the BBB rating is the lowest
rating allowed under the regulations. Because the guarantor
would no longer meet the requirements of the financial test
if Standard & Poors were to revise the bond vating downward,
NRC may wish to monitor the guarantor's bond rating.

fina.ly, NRC should ensure that documents submitted by the licensee are
originally signed duplicates, as recommended in Regulatorv Guide 3 .66. Unless
the documents have been properly signed, NRC cannot be certain that the
financial assurance mechanism is enforceable. Because I0F does not possess
the original submissions, we cannot verify compliance with these requirements.

attachments

R R N R S R R R B R R R -

S ———

T T T S




P L'/WK ¢‘.5
APENDIX A 027294
CHECKLIST FOR DECOMMISSIONING FIMAMCIAL ASSURANCE SUR - 141D
MAME OF LICENSEE OR mucm — ST8 —373
M&‘nsé CYSTEMS
RATCTRG ADOWESS
20( Lpwed S+,
Wil minerom M4 01357
A._Licenses Part (check one of the following):
X Part 30 Licensee or Applicant Part 70 Licensee or Applicant

X Part 40 Licenses or Applicant Part 72 Licensae or Applicant
8. Check appropriate item in each category (if applicable)

1. _j///b/?() Dste of Financial Assurance Submission

2. _____ Public Entity
__/_ Private Entity

3. [ Cartification of Financial Assurance £ 7$u e “7'50 wv#‘b JU
—_ Decommissioning Funding Plan 7, &/A{ oy

. (a) ____ Prepayment Option (See Appendix 8)

— Trust Fund
_ Escrow Account
Cortificato of Deposit
T Government Fund
. Deposit of Government Securities

(b) _C _ Surety/Insurance/Other Guarantee (See Appendix C)

Surety bond
. Lettar of Credit
T Line of Credit
Z Parent Company Guarantee/Financial Tut
(¢) Extarnal Sinkf , Sinking Account and Surety/
Insurance (See. 1: D)
Trust Fund
., Escrow Account
T Certificate of Deposit
Goverrment Fund
. leposit of Government Securities

surety Bond
Letter of Credit
Line of Credit
(d) Statement of Intent (public entities only)

"ay not be used in comdbination with any other instrusent.
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APPENDIX sul -141p

ST - 393
CHECKLIST FOR SUBMISSION OF SURETY/ INSURANCE/PARENT ¢OMPANY GUARANTEE

A, Check Appropriate Form of Suroty/Insuranco/Guarantoo
—— Surety Bond
— Letter of Creqit
— Line of Cregit
*2(; Parent Company Guarantee/Financial Test®
[nsurance
8. Check Documents Submitted for Surety/Insurance/Guarantee

1. Surety Bond
- Surety Bond
. Jtandby Trust Agreement
. Acknow!edgement

2. Letter of Credit
. Letter of Credit
e, Jtandby Trust Agreement
. Acknow!edgement
3. Line of Credit
verification
Standby Trust Agreement
Acknow | edgesent

e
et
e —

4. Parent Company Guarantee
_L&l Letter from Chief Executive Officer of Applicant or

Licenses

Lettar from Chief Financial Officer Parent Company
Financial Test: Alternative (I or

Auditor's Specfal Report and Attached Schedule
Corporate Guarantee

Sta - Trust Agreesent

Acknow | edgesent

5. Insurance
Certificate of Insurance

iy Standh¥ Trust Agreement
. Acknow | adgement

May not be used in combination with any other instrusent.
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Lisws® 20-02729 -05
SuB -4

EXHIBIT 3-8 SR - 313

CHECKLIST OF CRITERIA FOR REVIEW OF PARENT COMPANY GUARANTEES

. Copy of letter ‘rom the chief executive officer of the licensee,
verifying that it is a going concern* with positive tangible net
worth (submitted annually at same time as parent company financial
test in Sections 4.7.3 and 4.7.4 of this guide).

. . Copy of corporate by-laws or other evidence indicating that parties
// v signing the financial instrument (for the appiicant) are authorized
to represent the organization in the transaction.

‘ . Evidence that the financial instrument is an originally signed
%4
N duplicate (e.g., an executed copy of the instrument).

. Evidence that the corporate parent has majority control of the
agplicant's voting stock.

ah  G0'S o Name and address of guarantor.
MNe . Name and address of the licensee.
Yo 4 Name and address of the regulatory agency.
& ’-/.{'5 “ Recitation of the guarantor's authority to provide the guarantes,
such as ownarship of the licenses.
i;,/ 7(5 . [dentification of the facilities for which the guarantee provides

financial assurance and amounts guaranteed for decommissioning
activities.

"I "going concern” is a fire that is expected to continue operating at least
long enough for current expectations and plans to be carried out and for the
reasonably foreseeable future period after that.

330
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SuB - iy
EXMIBIT 3-8 (Continued) STR -243

Oescription of the primary obligation (decommissioning
requirements).

Jnequivocal statement of guarantee.

4. Recitation of the consideration for the guarantee.
b .1ability of the guarantor

Limitation of liapility

b. Condition(s) of liability

c Effect on liapility of a change in the status of the
licensee

Statement that guarantor resains bound despite amendment or
modification of license or decommissioning funding plan, reduction
or extension of time of performance of required activities, or any
other modification or alteration of an obligation of licensee.
Notice requirements.

Discharge of the guarantor.

Termination and revocation.

—

Termination on occurrence of contingency
Voluntary revocation by guarantor
Effective date of termination or revocation

“w r

Date

Signaturss.

3



MAR 0 4 1991

MEMORANOUM FOR: Louis M. Bykoski, NRC Project Officer
Low Level Waste Management, Low Level Regulatory Branch

FROM: John D. Kinneman, Chief
Nuclear Materials Safety Section B
Division of Radiation Safety
and Safeguards

SUBJECT: NONSTANDARD FINANCIAL ASSURANCE SUBMITTALS RELATED TO THE
DECOMMISSIONING RULE

John Austin's August 6, 1990 memorandum set forth a procedure for submitting
nonstandard financial assurance submittals to you for review by the NRC
contractor. We have also included parent company guarantee's and decommissioning

funding plans.

Licensee License No. Control No.
Union Carbide Corporation 37-19533-01 113570
Textron Defense Systems 20-02729-05 113598
Immunobiology Research 29-28265-02 113779

Institute
AT&T Network Systems 20-03527-01 113367
Department of the Army 113939
Budd Company 37-05680-04 112995
Applied Health Physics, Inc. 37-09135-01 113046
Applied Health Physics, Inc. 37-14600-01 113045
Applied Health Physics, Inc. SNM-811 113044
Cambridge Neuroscience 20-27892~01 113931
Research, Inc.
Massachusetts General 20-03814~-80 112977
Hospital
New England Deaconess 20-00289~07 112651
Hospital Corp. o
University of Lowell 20-07446-01 112964

OFFICIAL RECORD COPY

ML 10

FINANCIAL ASSURANCE MEMO/4 - 0001.0.0
02/26/91



E Y e
g -

Louis M. Bykoski 2

If any of you or the contractors believe any of these cases should more properly
be reviewed by the Region, please return them. Some of these cases have obvious,
minor deficiencies which we have not attempted to resolve so that we could
provide the cases to you promptly.

Original Signed Bv:
John D, Kinneman

John D. Kinneman, Chief
Nuclear Materials Safety Section B
Division of Radiation Safety

and Safeguards

ce
1. Glenn, NMSS
R. Bellamy, RI

RI:DRSS JIRSS
Villar/bj, nneman
|u, ,c?' /)

i P el
0247 /91 02/37/91
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TEXTRON

Ve nchav st s i iy ati e

Textran Inc 10 Westminster Straal
November 8, 1990

Mr. Eric Reber

Nuclear Regulatory Commission
Region 1

475 Allendale Road

King of Prussia, PA 19406

Re: Financial Assurance for Decommissioning/
Textron Inc.

Dear Mr. Reber:

| am the Senior Vice President/Insurance and Environmental Affairs
of Textron Inc., a corporation, This letter is in support of this
firm's use of the financial test to demonstrate financial assurance, as
specified in 10 CFR Parts 30 and 40.

I hereby certify that Textron Inc. is currently & going concern,
and that {t possesses positive tangible net worth in the amount of
§1,460,900,000,

This firm is required to file a Form 10K with the U.S8. Securities
and Exchange Commission for the latest fiscal year. This fiscal year
of this firm ends on Decembe: 29, 1990,

I hereby certify that the content of this letter is true and
correct to the best of my knowledge.

Sincerely,

Richard A. McWhirter
Senior Vige President
Insurancg hgnd Fnvironmgntal Affjair

Dated:

2598
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CEIT!E%LATiON OF FINANCIAL ASSURANCE

Principal: Textron Defense Systems
201 Lowell Street
Wilmington, MA 01887

License pnumbers - SUB - 1410
- 20-02729~-05

Issued to: U. 8. Nuclear Regulatory Commission

This is to certify that Textron Defense Systems is licensed to possess
source and by-product material in the amounts described below, and that
financial assurance in the amount prescribed by 10 CFR Parts 30 and 40
($825,000) has been obtained for the purpose of decommissioning.

Maximum Amount

Source Material: Licensee May Possess:

Uranium Not to exceed 999 kilograms

Maximum Amount

By-product Material: Licensee May Possess:

Any byproduct material with 1 curie

Atomic Nos. 3 through 83,

inclusive

Any byproduct material 200 millicuries total with no

with Atomic Nos. 3 through single source to exceed

83, inclusive 25 millicuries

Tantalum 182 75 millicuries

Tantalum 182 300 millicuries

Ytterbium 169 100 millicuries

Cesium 137 Not to exceed 15 millicuries per
source

Cobalt 60 200 millicuries

Amaricium 241 1 curie

|Corporate Seal] /‘4/52:*& &/4”

Siynature

Senior Vice rr =ident
Insurance and Enviroumnental Affairs
Textron Inc.

Date: November 8, 1990



CERTIFICATION OF FINANCIAL ASSURANCE

Principal: Textron Lycoming

550 South Mair Street

Stratford, CT 06497

License number - STB-393
Issued to: U, 8. Nuclioar Regulatory Commission
This is to certify that Textron Lycoming is licensed to possess source
in the amounts described below, and that financial assurance in the
amount prescribed by 10 CFR Part 40 (§750,000) has been obtained for

the purpose of decommissioning.

Maximum Amount
Source Material: Licensee May Possess:

Thorium 2300 kilograms

) A
I PAY
[Corporate Seal] (;Mf 4 N[(m/ﬁ

Signature

Senior Vice President
Insurance and Environmental Affairs
Textron Inc.

Date: -_l’?:}‘.'(ﬂ'dj r 8 y 1990
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Textron Inc 40 Westminster Street
Providence. R 02903
401/421-2200

November 5, 1990

Eric Reber

Nuclear Regulatory Commission
Region 1

475 Allendale Road

King of Prussia, PA 19406

Re: Financial Assurance for Decommissioning
Dear Mr. Reber:

I am the chief financial officer of Textron Inc., a corporation.
This letter is in support of this firm's use of the financial test to
demonstrate financial assurance, as specified in 10 CFR Parts 30 and 40,

This firm guarantees, through the parent company guarantee
submitted to demonstrate compliance under 10 CFR Parts 30 and 40, the
decommissioning of the following facilities owned or operated by
subsidiaries of this firm, The current cost estimates or certified
amounts for decommissioning, so guaranteed, are shown for each facility:

Name of Location of Certified
Facility Facility Amounts
Textron Defense Systems 201 lLowell Street §750,000
[iicense numbers Wilmington, MA 01887 75,000
SUB-1410
20-02729-05

Vandenberg Air Force Base
Building 1555
California 93437

Otis Air Force Base

J=3 Range

Massachusetts
Textron Lycoming 550 South Main Street $750,000
License number Stratford, CT 06497

STB-393

This firm is required to file a Form 10K with the U.8. Securities
and Exchange Commission for the latest fiscal year.



i .

The fiscal year of this firm ends on December 29, 1990. The
figures for the following items marked with an asterisk are derived
from this firm's independently audited, year-end financial statements
and footnotes for the latest completed fiscal year, ended December 30,
1989.

Financial Test: Alternative 11

i Decommissioning cost estimates for facility

(total of all cost estimates

shown in paragraphs above) $1,575,000
p Current bond rating of most recent issuance

of this fir and name of rating service BBB 0

_ Standa.d and Pocrs

. 8 Date of issuance of bond February 5, 1989
b, Date of maturity of bond February 5,1993

*5. Tangible net worth (If any portion of estimates
for decommissioning is included in total liabilities
on your firm's financial statements, add the
amount of that portion to this line) §1,460,900,000

*6., Total assets in United States (re grired anly
if less than 90 percent of firm's assets are

located in the United States) §11,621,700,000

Yes No
F Is line 5 at leas: $10 million? AL
8. Is line 5 at least 6 times line 17 X

*9.  Are at least 90 percent of firm's assets located
in the United States? If not, complete line 10.

10. 1Is line 6 at least 6 times line 17 X

. - ——————

I hereby certify that the content of this letter is true and
correct to the best of my knowledge.

S

TEXTRON INC o

Debnis . 'thtle
Executive Vice President and
44n0hief Financial Officer

d Dated: ld “J e [ )

-



Ernst & Young

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing
standards, the consolidated financial statements of Textron Inc.
for the year ended December 30, 1989 and have issued our report
thereon dated February 8, 1990.

At your request, we have read the letter dated November 5, 1990
from Dennis G. Little, Executive Vice President and Chief Financial
Officer, of Textron Inc. in support of the use of the financial
test, as specified in 10 CFR Parts 30 and 40, to demonstrate
financial assurance for decommissioning the facilities at the
locations listed in the letter.

In connection with 10 CFR Parts 30 and 40, we have compared amounts
included in the audited consolidated financial statements of
Textron Inc. for the year ended December 30, 1989, the latest
fiscal year, to the data in the letter indicated as being derived
from such audited financial statements. In connection with this
comparison, no matters came to our attention that caused us to
believe that the specified data should be adjusted.

This report is solealy to assist you in complying with the reporting
requirements associated with the financial test, as specified in 10
CFR Parts 30 and 40, to demonstrate financial assurance for decom-
missioning and should not be referred to or used for any other

purpose.
M*M

November 9, 1990

/13588
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Textron Inc
Novamber R,

Brlc Rober

Nuc lnsr Rugulatory Commlasion
Region 1

475 Allendsla Ruad
{ing of Pruasje, P8 19406

Re. Financial Aomurance for Uacomminsionlng

Dear Mr. Reber.

401 45T gt =

030- O¥62Y

40 Wastmineler 5"eal
Srowe@nte. R C2eM
PULRE VARVEY [}

1990

T wm Lhiw ulilef financial otticer of Textronw Inc., & corporation.
This letter i€ in support of ihis flin's use of the financial vear to |
demongtrate fluanclal assurance, as specified tn 10 CFR Parts 30 and 40, i

This firm yusiantess, through the

decommienioning of the
subsidigrjus of this firm,
amountn f{or docommissioning,

‘the current

Leent ion nf
Fagdllivy

201 Towell Juieet
Wilmington, MA UL1&87

Nawe of
Facility

Textron Dofsnee Systems
Licensa nmmhars
UB-1410

2002 7 29=05

Vanderberg A'r Torue Base

Bufldiug 1355
California Y3637

Otls Adle Force Bane
J=3 Kange
Massschusetts

350 Soguth Main Btroot

Textron Lycoming
firatford, UT 0R4R7

Ldranse wunbet

eTR-390

Thie f£irm ix
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TEXTRON|

.

The (iscal yesr of thin firm wds on December 29, 1990, The

tigures for tha followlng items marited with an asterink miw derivad

fyom thin firm's independently audited, ywar-end financial etatements
and tootnotes for the lalwst completed fincai yedr, ended Dacembay 30,
1949 .

¥inancinl Test: Alternative 1

1
L

2

*3

%6,

Docommissioning vusl sstimates for facility
(Lotal of all coat ostimates
shown in paragraphs shova) §$1,5/5,000

Current bond rating of maxi rwcent issudance
of thinx ftim and name of rating service RAR
gtandard and Pooys

Date of issusnce ot bond Jebruaxy 5, 198Y
Nate of maturity of bond W._S‘1993

Tangiblw nul worth (If any portion of cstimaras

for decommimsioning 18 incluvdmd in total liabilities

on your fivm's fluanclal statemento, add the

amount of that portion to this line) $1,460,900,000

Total assets in United States (requirad only
1+ less than 90 parceni uf [{zn's aspets dre

localed in the United States) 811.621.700,000
Yoo No

Is llne % at least 610 million? X

Te Yinm 5 at least 6 times line 17 X e

Are At 1masT 90 pervunt of firm's aascts located
in the United States? It nor, completa liue 10, X

15 lino 6 at leust 6 timee Line 17 X

I Wwernby certify that the content of this lstter ls true and

correct to the boet of my knowledge

TEXTRON INC.

Uennis G. Titcle
Fxecutive Vico President and
'.41wChiot Financial Officer

Dated:

TOTAL P.BA3

i i it e ———————
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Ernst &Young

277 Park Avenue
Now York, Naw Yore 10172

Telophona: (212} 407.1500
Fax (212) 407-1096 1 1897
Telex: 177704

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing
standards, the consolidated financial statements of Textron Inc.
for the year ended December 30, 1989 and have iassued our report
thereon dated February 8, 1990.

At your request, we have read the letter dated November 5, 1990
from Dennis G. Little, Executive Vice President and Chief Financial
Officer, of Textron Inc. in support of the use of the financial
test, as specified in 10 CFR Parts 30 and 40, to demonstrate
financial assurance for decommissioning the facilities at the
locations listed in the letter. 5

In connection with 10 CFR Parts 30 and 40, we have compared amounts
included in the audited consolidated financial statements of
Textron Inc. for the year ended December 30, 1989, the latest
{iscal year, to the data in the letter indicated as being derived
from such audited financial statements. In connection with this
comparison, no matters came to our attention that caused us to
believe that the specified data should be adjusted.

This report is solely to assist you in complying with the reporting
requirements associated with the financial test, as specified in 10

CFR Parts 30 and 40, to demonstrate financial assurance for decom=
missioning and should not be referred to or used for any other

purpose.
énmatfm

November 9, 1990
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L2411 ) Defense Systems

Carl G Buzawa 201 Lowel Stroat

Vice Prasident - Dvision Counsel Wi netor MA 01887
S08/657 1376

Textron Detense Systems/ FAX [0B/657 2060

Subsidiary of Textron Inc

October 23, 1990

Mr. Eric Reber

Nuclear Regulatory Commission, Reg. |
475 Allendale Rd.

King of Prussia, PA 19406

Reference: TDS Application for Site Decommissioning
Dear Mr, Reber:

It is my understanding that yesterday, October 22, you spoke with Andrew
Spacone, Litigation Counsel, Textron Defense Systems, concerning financial
assurance documents for the above referenced decommissioning. As he
suggested, we intend to provide proof of TDS's financial assurance through
Textron Inc. guarantee, The format of this financial assurance would conform
to that set forth in the NRC's January 1990 interim regulation of Section

4.7, The forms would closely approximate that previously given to the Georgia
Department of Natural Resources, Environmental Protection Division, in
connection with a 7.5.D.S, with an accompanying letter from Ernst & Young, our
CPAs (copy attached).

Unfortunately, the person that would prepare these documents is on travel this
week conducting environmental seminars. She is expected in next week and upon
her return will prepare these for execution by an appropriate officer of the
company .

If you should have any questions, please feel free to contact the undersigned. |
|

Sincerely,

Cand *)/;A—Dvwv\\
carl G. Buzawa ‘
Vice President
Division Counsel

mac

cc: J. Colachico
J. Pinciaro |

A. Spacone |
HASTS. -
028K “QFFICIAL RECORD COPY” HL18 ocTzo BN |
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277 Parx Avenue

New York New York 10172

Telepnhone (212) 4071500
Fax (212) 4071998 / 1997

Toex THT 177704

April 1, 1990

The Board of Directors
Textron Inc.

We have audited, in accordance with generally accepted auditing
standards, the consolidated financial statements of Textron Inc.
for the year ended December 30, 1989 and have issued our report
thereon dated February 8, 1990.

At your request, we have read the letter dated April 1, 1990 from
Dennis G. Little, Executive Vice President and Chief Financial
Officer and Richard A. McWhirter, Senior Vice President Insurance
and Environmental Affairs, of Textron Inc. in support of the use
of the financial test, as specified in Subpart H of 40 CFR Parts
264 and 265, to demonstrate financial assurance for c¢losure
and/or post-closure care of the Corporation’s hazardous wasta
facilities at the locations listed in the letter.

In connection with Subpart H of 40 CFR Parts 264 and 265, we have
compared amounts included in the audited consclidated financial
statements of Textron Inc. for the year ended December 30, 1989,
the latest fiscal year, to the data in t“2 lettar indicatad as
being derived from such audited financial statements. In
connection with this comparison, no matters came to our attention
that causaed us to belleve that the specified data should be
adjusted.

This report is solely to assist you in complying with the report-
ing requirements associated with the financial test, as specified
in Subpart H of 40 CFR Parts 264 and 265, to demonstrate finan-
cial assurance for the closure and post-closure care and should
not be referred to or used for any other purpcse.

M%M
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Textron Inc. 40 Westmingtgr Street
Provigence, R 1 02903
401/421-2800

April 1, 1990

J. Leonard Ledbetter, Commissioner
Environmental Protection Division
Georgia Department of Natural Rosources
205 Butler Street, S8.E.

Floyd Towers East

Atlanta, GA 230334

Ro: Updated Financial Assurance Requirements
Damonstrating Financial Responsibility for Liability
Coverage and Closure and/or Post-closure Care

Near Mr. Ledbetter:

1 am the chief financial officer of Textron Inc., 40 Westminster
Stroet, Providence, Rhode Island 02903. This letter is in support of
this firm's use of the financial test to demonstrate financial
responsibility for liability coverage and closure and/or post-closure
care as specified in Paragraph 391-3-11-.00 of the Rules of the
Department of Natural Resources, Environmental Protection Division.

The firm didentified above is the owner or operator of the
following facilities for which liability coverage for both sudden and
non-sudden secidental occurrences is being demonstrated through the
financial test specified in Paragraph 391-3-11-.05 and/or Subpert H
of 40 CFR, Parts 264 and 265: E-Z-Go, Marvin Griffin Road,
Augusta, Georgia 30913; GADD03302064.

The firm identified above guarantees, through the guarantee
spocified in Paragraph 391-3-11-.05 and/or Subpart H of 40 CIR, Parts
264 and 265, liability coverage for both sudden and non-sudden
accidentnl occurrences at the following facilities owned or operated by
the following: None

1. The firm identified above owns or operates the following
facilities for which financial assurance for closure and/or
post-closure care or liability coveroge is demonstrated through
the financial test specified in Paragraph 391-3-11-.05 and/cr
Subpart 1l of 40 CFR, DParts 264 and 265. The turrent closure
and/or pust-closure cost estimates covered by the test are shown
for each facility: E-Z-fo, Marvin Griffin Road, Augusta,
Georgia 30913, Closure Cost $116,616.00.




J. Leonard Ledbetter
April 1, 1990
Page Two

2. The firm identified above guarantees, through the corporate
guarantea specified in Paragraph 391-3-11-.05, the closure and/or
post-closure cdre or liability coverags of the following
facilities which are located in the State of Georgia and which are
owned or operated by the guaranteed party. The current cost
estimates for the closure and/ur post-closure care so guaranteed
ere shown for each facility: DMNone

3. In states where EPA {s not administering financial requirements of
Subpart H of 40 CFR, Parts 264 and 265, this firm is demonstrating
finen=ial assurance for the closure or post-closure care of the
following facilities through the use of a test equivalent or
substantially equivalent to tha financial test specified in
Subpart H of 40 CFR Parts 264 and 265. The current closure or
post-closure cost estimates covered by such a test or guarantes
are shown for each facility: See Exhibit A.

4, The firm identified above owns or operates the following hazardous
waste management facilities for which financial assurance for -
closure or, if a disposal facility, post-closure care, is pot
demonstrated sither to EPA or a State through the financial test
or any other financiel assurance mechanism sepecified in
Subpart H of 40 CFR Parte 2646 and 265 or equivalent or
substantially equivalent State mechanisms. The current closure
and/or post-closure cost estimates not covered by such financial
assurance Aro shown for each facility: None

5, This firm is the owner or operator of the following UIC
facilities for which financial assuranca for plugging and
abandonment 4{s required under 640 CFR Part 144, The current
closura cost escimates as reguired by 40 CFR 144.62 are shown for
each facility: None

This firm is required to file a Form 10K with the Securities and
Exchange Commission (SEC) for the latest fiscal year.

The fiscal year of this firm ends on the Saturday nearest to the
31st day of December in each year, whether such Saturday falls in ;
December or January. The figures for tha following items marked with
an asterisk are derived from this firm's independently audited, |
yoar~end financial statemonts and footnotas for the latest completed
fiscal year, onded Decombor 30, 1989. J

AET 22 9@ i9:00 407 42 2688 . PAAE.DHAT.



ALTERNATIVE 11

1. Sum of current closure and post-
closure eatimates (total of gll cost
estimates shown in the five numbered

paragraphs above) § 04.0
2. Amounts of annual aggregate liability

coverage to be demonstrated §8,000,000
3. Sum of Lines 1 and 2 $ 640,310,604, 00

4, Current bond rating of moast recent
issuance and name of rating service BBE Standard and Poor

5. Date of {ssuance of bond February 5, 1989
6. Date of maturity of bond February 5, 1993

*7. Tengible net worth (if any portien
of tha tlosure or post-closure cost
estimates is included in "total
liebilities" on your financial
statemants you may add that portion

to this line) $1,460,300,000

*8., Total assets in the U.5., (requirad
only 1f less than 9%90% of assets avae

located in the U.8.) $11,621,700,000
9, Is Line 7 at least $10 million? Yos
10. Js Line 7 at least 6 timas Line 37 Yes

*11. Are at least 90% of assets lecated
in the U.8.7 If not, complete
line 12 No

12. Is Line B8 at least 6 times Line 37 Yaa

1 hereby certify that the wording of this letter is substantially
the same as the wording specifiad in Paragraph 391-3-11-.05 of the
Rules of the Georgia Department of Natural Resources, Environmental
Protection Division.

TEX;RON INC. 2i «  TEXTRON INC.
By: f44wﬂ (r Dy: l x/‘ “lijﬁ7[:>~‘~\)

Dennis 6. Little Richard A McWhirter
Exscutive Vice Prosident and Senior Vice President
Chief Financial Officer Insurance and Environmental
Affairs
Datad: March 29, 1990 Dated: March 29, 1990

san 10221 401 457 3666 PAAE, 004
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" Exhibit A
Closure
Locat ion ECA Costs
Little Mountain Rd. NCD091249417 ] 281,900
Gastonia NC 28052
221 Niagara Falls NYD002106276 $12,550,000

Blvd.
Wheatfield NY 14304

LDR Products Division
412 - 168th Avenue
Rockford, IL 61108
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Post
Closure

Costs
$ 2,025,000

$17,500,000
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