Commonwealth Edison

One First National Plaza, Chicago, illinois
Address Reply 1o Posi Office Box 767
Chicago, lilinois 60690 - 0767

Director - Division of Reactor Licensing
Office of Nuclear Reactor Regulation

U. §. Nuclear Regulatory Commission
Washington, D. C. 20555

Dear Sir:

February 15, 1994

Pursuant to the provisions of Section 50.71 of 10CFR, there is enclosed a copy of
our 1993 Annual Report for each reactor, as follows:
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~ John F. Hogan

Secretary’s Office

1\'\6"?\ !

y

|2




B B NS QM
4 RN N N

' 5o e s, vf'f
Mgt NSRS &L*Aﬂf"} "‘ ‘l- LN T "")-"d'- it RSN N "P .f“‘#""u' "‘f J‘

N N A




“ S
.

. 4 ﬂ
— s

Z B
;

m aJ
: e tF
. i

. i
- »
E i o
: o

than










1993 HicHLIGHTS

Toppiag & vear thar mars Commonwealth EFeison's
greatest overall change wi four decadues, the Company
completes the hissarle scodemenss ol six rate and fuel-
reluted cases pkf'.\im{; before the o Convmerce
Comunission wnd she illthois courts. The scrtlemenis
successtully conciude vears of uncortaingy and aliow the
Company w0 focus on - future  msues,  inclisding

SOMmpeoLe

In response 1o competitive challenges, Edson forms two
subsidiaries, CECo Foterprises Inc., and Northwind
Inc., after gaimng legnlave approval 10 create
untegulated encrgy service wabsidiary companien 1o put
us on an even fooung with independent unreguloted
energy suppliers. To further sirengthen our compentive
position, the Company plans 16 ask sharcholders w

suthorize creation of a holding company

ever about the

LONG TERM

The Company and 15 union :n‘:p!mr\ teach agrosmmn
on an exteaded contraa package that B exproted o
improve mutugl reladons apd foner an semosphere in
which the Company can beoome moreasingly efficient,
gutaperitive and hnancully secure while improving ous
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Bresking a mark whichi had stood for more shan two
vears, Fdizon customen establish & new ailvime record

preak desmand—17.771 W o Augast 27, 1993,
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The Company and two umversitics conduct @ forum on
the controversial sulject of elscme and magnenc fickds
(EMP),  bringing  together  ressarchers,  educarors,
governiment  ofhciads, community leaden and  other
interesiod parties. We offer wo mongor EMF leveds, free

of charge. at any home or school in our service weeritory,

Hitnois residents now have an addicional 15,500 acres in
which 1o explore natire and enjov a host of recreational
activities, thanks 1o Edison’s sale of the Downstare tract
o the inois Department of Conservation. The site,
purchased a6 the 1970s for anticpared construction of
a coal-fired generating station and cooling lake. s being
developed as a state park approximately the sier of Walt
Dhisney Waorld.

Maore municigalities join the manks of those heing served
under  the Company’s S0ear  mitimum  model
pranchise. Presently. about 93% of the municipalitios we

surve have signed an
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5 To OUR SHAREHOLDERS:

Far the fisst nme in nearly a decade, vour Company has entered a new year frec of
regulatory and judicial uncertainties which had hampered our best efforts o provide
quality service in an increasingly compenitive marketplace. July wirnessed the enact
ment of legislation that allowed the Company to establish unregulated subsidiaries
to conpete on a level playing field with other energy suppliers. Then, in Seprember,
your Board of Directors made one of its most far-reaching decisions in many years
when 1t unanimously approved setrlements of rate and fuel-related cases pending
before the inois Commerce Commission and the Ilinois courts. Together, these
accomplishments place behind ws an cra of protracied regulatory controversy and
free us 1o strengrhen our position 1 key markets.

The setdements of the six cases were the resulr of negotiations berween
the Company and gevernment and private intervenot groups over & period of several
months. The Board cencluded that the seulements dearly

; were in the best interest of the Company’s shareholders, cus-

Two landmark achievements, each | tomers and employes because they removed a coud which

cumplementing the other, have ushered |
. . |
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had plagued Edison and us investors for far woo long. This
uncertainty was aggravated by repeated disagreements b
rween the courss and the Commission. Worse, no end ap-
peared m sight,

The sertlements involved a $339 million annual
reduction in the Company’s elecenc service rates and require
payments of approximately $1.37 billion {including revesiue
taxes) to be made 10 ity customers over & period which began in November 1993
and is scheduled o end Noverber 1994, The scrtlements are discussed in additional
dewail in the following secdon.

Kilowatthour sales for 1993 increased approsimarely 16.0%, as compared
with 1992, Revenues in 1993, before reflecting provisions for revenue tefunds, were
up B.3% as compared with 1992, Operation and maintenance expenses were re-
duced by 3.7% in 1993 as compared with 1992, Before accounting for the effects of
the sertlements as well 2s an accounting change refated o income taxes, earnings per
share om common stock were $1.83 in 1993, Excluding non-recurring items, earn-
ings per share on common stock would have been $2.32 in 1992,

The setdemems reduced the Company’s 1993 net income and rerained
carnings by approximarcly $354 mitlion or $1.66 per common share, in addicion w
the effect of previously deferred recognition of revenaes during 1993 and after the
partially offsesting effect of recording approximarely $269 million for $1.26 per
common shate) in deferred carrying charges authorized in the January 6, 1993 rave
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A WATERSHED YEAR
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Rate Settlements
On Seprember 24, 1993, afier a thorough review of the facts and careful
deliberation, your Board of Directors jettisoned neatly ten years of burdensome
hirigation and set Commonwealch Edison on 4 course toward a competitive huture.
in approving the two serdements of six rate and fuel-related cases, the Board moved
o ehmimate the most contentious items pending before the fllinois Commeree
Commission (1CC) and the Blinols cours.

I'he fust sertlement terminates the proceedings refating w the Company’s
1985 and 1991 1CC rate orders, the proceedings relating to the reduction in the
difference between the Company's 1988 summer and non-semmer cesidential rates,

outstanding mterest rate and rate design isries on a refund related to a Decemnber

move (o
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1988 HOC rate order and muartens related to the change in the federal corporase
income tax rate made by the Tax Reform Act of 1986, Under this sertlement, thy
Company implemented a rate redoction and began refunding approximarely $1,26
billion (including revenue taxes), plus five percent interest on the unpaid balance,
over a scheduled twelve-month period. The ather settlement relates to the JOC fuel
recomciliation proceedings involving the Company for the period from 1985 through
1988 and to future challenpes by the sertling parties to the prudency of the
Company's western coal costs for the period from 1989 through 1992, Under that
settlement. the Company 1s paying approximately $108 million {including revenuc
taxes) w rs customers through temporarily reduced collections under it fuel
adjustment clause over a swelve-manth period

Following the announcement of owr scrtlement agrecments, rating
agencies affirmed their credit ratings of the Company's outstanding debr and pre-
ferred and preference stock. Moody's Investors Service noted that although finan-
ctally negarive 1n the short term, the sertdements will reduge the level of uncertainty
that has plagued the Company and will allow management 1o focus atention on
futute compesitive issues, Standard & Peor’s later changed our ratings “outlook™ to
negative 45 pan of a vightening of its guidelines for the electric uulity industry in
general and said it would closely monitor the progress of cur Anancial program.

I the final analysis, a prolonged era of regulatory uncerainty is behind

us. Even though your Company believed it was enurely cortect in pursiung these
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Act of 1992 facilitates the entry-of unregulated competitots into vartous segments of
energy markes, and makes it possible for such cotpenzon 1o skim some of the most
desirabie business. This may he done by inswlling natural gas-fired on-site
generation at the customer’s premises, sometimes through cogeneration applications
that meer the cusiomer’s space and process heating as well as elecicity
requitements. In othet sitwanons, ax ar McCormick Place, the competition may ke
the form af space heating and ar conditioning service that displaces the use of

eleetricity otherwise provided by the Company

I'he Company intends to be as competitive as possible with s wriliy
services by vontrolling costs and ate levels and by anluing inpovative pricing. O
pomary focus will conunae 10 be on our core business—providing clectric utility
service to customets. Sutuations will ocour, however, which may not permit Edisor
to provide competitive urility services on an economic basis, because of service custs
Tcgu'«"“r\' COnstrames or ()lhcf reasons l” |hC\L situatons, it 5 in\pﬁu‘dll’. ‘h-ﬂ
unregulated subsidianies of the Company be able 10 compete by ofiening energs
services, so that imporfant segments of our husiness are not lost by deiiby®
Providing energy services through one or more unregilated subsifiacies of the
holding company will make 1t possible i retain and develop profirable business
aetivaries for the benetit of sharcholders, [ ©

Many eleceriv utility companies have reorganized or are reorganizing
torm holding compamies o achieve the kind of Hexibility necessary 1o compete i
the rapidly changing energy services market. Our plans 1o form a holding compiny
are typical in this regard. Your Company intends w confine its unregulated activities
10) (“r\éq.{v«n'hn‘d service businesses. It s not our intent (6 diversify into uotelaged
lines of business. as some wuilities did a number of years ago

The encrpy services marketplace is driven by the increasing requirernents
of customers striving for maximum economy, reliabitity and Hesthiline Changing
customer regquiremenis often create demands for new services;, and we believe many
such services can best be provided by unregulated subsidiary businesses able to
respond quickly and Freely 1o customens’ needs. Thas, the holding company
reotganization is important (o give the Company the flexibilite necessary to satdy

s customers effeciively and eficiently,

Its attention on Fl ’ I URE

competitive issues
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Nuclear Program

Fumning to our muclear program, owr Nuclear Operations Division underwent a
major reogganization o 1993 To  ncrease management electiveness and
Jhmln[‘«l-lh(\ at our nuclear pencranng statons, we r'-‘.ltl“\h(‘d the posiion u' S
vice president for each ol the six stavons. Bach site organization, under the
lendership of a wre vice president, now has more control and responsibality tor
activities at the site than had been the case, To further increase management
effectiveness, i 1993 we puit all of our senior level managers—abaut 120~ through
a leadership development warkshop The resulis were so successtul thar all 1,200 of
ot mudddle managers have been undergoimng similar taining, In 1994, we will also
I\- i a Jﬂ‘\v'\ﬂl'mrn' course for our IL'IIhlh‘HH)j LRI TY lt‘ll Wnlkfnru‘

The changes we are making 10 our nuclear orgamzation go bevond
training andd oganizanonal struciure, 'We have launched a detailed review of how
our nuclear division people perform their jobs and how we manage this vital part of
out business. Thus far, we have completed our review of three major funcoosal
areas-——work control, chemistry and health physics —and are now focusing an
seCUEyY, Mmanecnance .lll‘.i ‘C“\('\k"rlla\ l'l(‘“r”l'l{”l"ﬂl. 'l' “I r"“”"”)’ 'h(‘\'\’ TEVIOWS, we

are mensuring Commonwealth Edison againse othet organizations both maide and

“The environmental advantages

of NUCLEAR energy

sitside our wodustry, For example, in the wrea of work control, we are using NASA
is & beachmark We believe NASA's abiliey 1o guickly prepare a shutde for a return
o space, atier 3t hus completed a mision, & gmilar to the task we face in performing
a refueling outage

[he Cotmpany's puclear generating starions enjoved a number of successes
during 1993, Ten of our 12 unis had continuous muns of 100 days or longer, two
readhitgn 200 davs or Yc--np,u CAapauiny faciorn were U, ourage rmes i gend ral were
dowa, and the suclear division Grished the year with operation and maintenince
expenses ahout 8% lower than thuse of the previous year. These reductions were
accomplished without deterring maintenandce or compromising safery

Yer, much work remains as we contitue 1o upgrade our older plants. In
February 1993, the Nuclear Regularory Commussion (INRC) removed Zion Station
trom the list of planes 1 dosely monitors, awarding either the highest or second

highest rating in all funcoenal areas reviewed, However, Dresden Station remainy




on the NRC list, and station emploves are working haed to have it removed. On
January 27. 1994 the NRC noted adverse perfornance wends ar Quad-Cities and
LaSalle County Stanons. We had already identified and were working to correct
most of the problems cited. The NRC understands thar we are wotally committed o
making the changes necessary 10 reverse these wrends. At the same time, we were
pleased to see the NRC add Byron Station to its select list of wp performing plants,
the first Edison nuclear station to be so recognized

[n recent years, non-polluting nuclear energy has been providing more
than 75% of Edison's power generation. Using comparatsvely liede Fossil fuel means
we generate far fewer pounds of carbon diexide, sultur dioxide and nitrous oxides
per megawatthour than other utilities in Hhinois. the Midwest or the nation as a
whole. Even with a projecred increase in the use of fossil fuel, about three-quarters
of our generation 1 the vears immediately abead is expected to be nuclear. We
believe the environmental advantages of nuclear energy, although sill not fully

recognized, will be one of the ( ompany's strengrhs in future vears

Conclusion
In 1993, yvour Company tminated irs greatest overall change in the 40 years since
the merger of Commonwealth Edison with the Public Service Company of

Northemn Hlinois. We are convinced that we have emerged from this vear a much

OV RA VTN AND MAINTENANCE
Your Company will contsnue the
ke nirol effors
tibich proddvced @ $78 mellvon
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will be one of the Company’s

STRENGTHS

. b b
in future years

stronger Company, well on our way 1o becoming a highly competiuve supplicr of

encrgy services, Your Company enters 1994 with a new appreciation of the
importance of our retail customerns and recognition that our diverse customer base is
among out most valuable assers. We intend 1o retain the loyalty of our customers by
providing them with the variety of top quality energy services and reliability they

fequure
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‘SUMMARY F SECETTEL ConsOLpatEn Frvancial Dara

Lenitlions of dollars exveps per thare data) 1993 1992 1991 1490 1989
Electric operating revenues $5260 $6026 86276 $5311 § 5819
Net income $ 112 8§ 514 8§ 95 § 1B 0§ 6%
Farnings per common share $ 622 $ 208 § 008 § 022 § 283
Cash dividends declared percommon share $ 160§ 230§ 300 § 300 § 300
Total assets (at end of year) $23.963  $20993(1) $17.365 S17.889  §17.948
Long-term obligations at end of year
excluding current portion:
Long-term debt and preference
stock subject 1o mandatory
redempuion requirements $ 7861 $7913 $ 7081 §7341 § 7002
Accrued spent nuclear fuel
disposal fee and related mrerest § 567§ 549§ 530 0§ 500 0§ 462
Capital lease obligations $§ 320 % 347 8§ 3% § 387 § 413
Other long-term obligations $1303 8§ 666 § 341 § 225 § 214
% (1) Sex Nove 14 of Nores to Fimancial § Jor add! [ nfor
P R U Devtaeris Pato Pee Stoare of Connnacnd ST«
1993 [hy quarters) 1992 (by quarters)
Fourth M ‘!{ciund _l-_sﬁ: Fourth Third Second _!’E
Price Range:
High 0% 3w 255 284 26 27% 34k 40%
Low Iwm Tw 25  22% 21% 2% 2%  33%
Dividends Pad 40% 40¢ 40¢ 400 40¢ 758 75¢ 75¢
*As reported as NYSE Composite Transactions.
The Campany's comiman stack v traded on the New York, Chicago and Pactfee stovk exchanges, wish the tuker symibsl €WE. At
Dievember 81, 1993, there were approxsmatedy 1966800 holiders uf vevord of the Uompany i common stock
19893 Rivinetis 1
Fleceric Increase! Inceease/ Incrense/
Operati (Destense)  Kilowarthouwr  (Decrease) (Decrease)
Revenues(1 Over Sales Ower Ower
(thousatds) 1092 [millions) 1992 Custamers 1992
Remidential $2,341,15% 9.1 % 20,818 80 %  3.009508 1.0 %
Small commercial
and industrial 1,962,662 4.7 % 23463 3.5 % 283,764 0.6 %
Large commercial
and industrial 1,437,680 4.6 % 2297 3.4 % 1,503 (1.6)%
Public authonties 474,034 4.8 % 6,741 2.7 % 12,023 1.2 %
Electric railroads 27.593 (0.1)% 405 (1.4)% 2 -y
Ulriace
consumers—otal  $6,243,124 6.3 % 74,344 46 % 3,306,800 0.9 %
Provisions tor
revenue refunds-—
ultimate consumers ~ (1,281,788) — gue
Ultimate
consumers—net  $4.96] 336 74,344 3,306,800
Sales for resale § 242550
Provisions for
revenue refunds—-
sules for resale (4,977)
Sales for resale-—net § 237.573 13417 17
Other revenues 61,531 = P
£5.260,440 (12.7)% 87.761 16.0 % 3,306,817 6.9 %
(1) Sev Nore 2 of Noter to Enancial Statemenss and the S of Comoludared Income for imformation relased w rehunds.




INCOME

Cammonwealeh Edvon Company and Subssdiary Compantes

The sccompanving Notes 1o Fenencial Stusements ave an snvepral pars of the above ssarements

i

. Operating revenues $6547,205 | $6.044.693  § 6,276,384

' Provisions for revenue refinds (1,266765) | (18,372) (851)

b $5.260,440 = $6,026,321  $6.275,533

: - - , -

! Elecrric eperaning expenses and saxei.

' Fuel (Notes 1, 2, 3, 10 and 19) $1,170935 | § 841321 § 968.176

T 'urchased power 12,303 45,579 72,980
Deferred (under)iovertecovered energy costs— net

. {Notes | and 3) (1,757) (30,254) 31,204

F Operation 1,457,689 1,529,649 1,412,366

, Maintenance 581,714 587,778 527 489

| Depreciation (Note 1) 862,766 836,129 825,837

: Recovery! (deterral) of regulatory assens-—net $.235 3.330 {39.704)

' Taxes (exeept mcome) (Nore 15) TO1.013 743,909 742,570

l\ income taxes (Notes 1 and 14)—

. Current —Federal (19,930 139,857 236,369

| —State (7.623) 21,531 53.068

Deferred —Federal—net B8,052 97.066 123.479

] —Stare—net 34,752 45,829 38,558

: Invesement tax credits deferred-—net (Notes 1 and 14) (29.424) (32,506) (32,054

! $4.856,625 | $4.829418 4,960,338

; Electric aperaning imrome $ 403815 81,196,903  $1,315,195

i . Ocher snscame and | deductsons):

. Interest on Jong-term debt §(651.181) | § (600429) § (664,946)
Interest on notes payable (334) (775) (152)

: Allowance for funds wed daring construction (Note 1)— :

| Borrowed funds 16,930 17,213 13,500

_ Exquity funds 20,618 19,960 18.272
Income taxes applicable to nonoperaung acuvities

f {(Nates | and 14} 29913 6.27% {10,842)

, Disallowed plant costs (Note 3) - - (644.862)

| Income tax reduction for disallowed plant costs (Note 3) 791 - 76,579

E Deferred carrying charges (Note 2) 438,183 = -
Interest and odher costs for 1993 Serdements (Note 2) (98,674) - —

.l Miscellaneous—net (57.359) (65.166) 17.857)

:' $ (300,113) | § (682922) $(1,220,308)

E Ner income bfore curmdarive effect of chaage in

1 accounsing for income taxes § 102702 | § 513981 5 94,887

l. Cumlatise effect of change in accounting for income taves 9,738 —- —

b Net tneome $ 112440 5 513981 § 94,887

F Provision for dividends on preferved and preference siocks 66,052 70,539 78,288

o Net income on common stock $ 46388 0§ 443442 3 16599

1

f Average number of common shares outsuanding ' 213,508 212929 212,452

r Earnings per common share before cumdassve effect of change

["' ing for income taes _ . $0.17 $2.048

. Cumulative effect of change m accounting for income taxes 0.05 —

;'.. : Cash dondends declared per common share $1.60 $2.30

e LRl B L B
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thousands of dollarsi iecember 31, 1993 1992
Assets
Uitilsgy plant
(Notes 1, 3, B, 16, 17 and 18}
Plant and equipment, at original cost (includes construction work
in progress of $1.040 million and 81,165 million, respectively) £26.097,934 | §25400,822
Less—Accumulated provision for depreciation 8,868,024 8,146,445
$17.229910 | $17.254.377
Nuclear fuel, at amortized cost __ b62562 665,964
$17,892472 | $17.920,341
Ivestments:  Nuclear decommissioning funds, at cost (Notes 1 and 11) $ 706841 | § 533,463
Subsidiary companies (Notes 1 and 17) 122,332 112,900
Orher investments, at cost (Note 17) 72.379 123,324
$ 901,552 | 8§ 769,687
Curvent avers:  Cash $ 743 | 8 —
Temporary cash investments, at cost which approximates marker 247,119 145.749
Orcher cash investments, at cost which approximates market 641,575 22,226
Special deposits. at cost which approximares market (Nowe 11} 32,635 260.899
Receivables (Note 11—
Customers 427,613 445.676
Income taxes 186,687 5199
Orher 66,963 75,089
Provisions tor uncollectible accounts (10910) 7.976)
Coal and tuel oil, ar average cost 111,752 327,134
Materials and supplics, ar . _age cost 402714 404,548
Deferred underrecovered energy costs (Notes | and 3) 4,728 2971
Deferred income taxes related 1o current assers and liabilities
(Note 14)—
Loss carrviorward 175,197 —
Other 166,102 115,137
Prepayments and other 42,190 37,659
{ $ 2495108 | § 182927}
1
l Ligferved charges: Regulatory assets (Notes | and 14) § 2619442 | § 399453
i Orher 54,078 74,591
: $ 2673520 | § 474044
$20,993,343

$23,962,652

The accompanying Notes to Frnancial Stavements ave an integral part of the above ssasemenss
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(hunssands «f dolla) Diecesibar 31 : ILUE] 1902
Liabilivies
Common stock equity § 5421893 | § 5707832
Preferred and preference stocks without mandatory redemprion
requirements 441,445 442,142
Preference stock subject to mandatory redemption requirements 309,964 312,789
mlam debw 7.550,762 7.600.692
$13.724.004 | $14.063,455
Cuervent hatsistios Ly
Notes payable—bank loans (Nore 9) $ 5950 | 8 5,600
Current portion of long-term debr, redeemable preference stock
and caprialized lease obligations (Note 11) 630,050 564.538
Accounts pavable 489,080 457918
Accrued interest 186,825 192.658
Accrued taxes 132,362 165.763
Dividends payable 101,047 101,961
Estimated revenue refunds and related interest 1,166,308 2833
Customer deposits 45,757 47.578
Orher 98,519 #3,580
$ 2855898 | § 1622429
Deferred income taxes (Note 14) $ 4445173 | § 2.968.899
Accumulated deferred invessment tax credies (Notes 1 and 14) 746,508 7759352
Accrued spent nuclear fuel disposal fee and related interest
{Note 10) 566,527 549,422
Obligations under capiral leases (Note 16) 321,393 | 3‘74!3
Regulatory liability (Notes 1 and 14) 592,770
Oxher (Nowes 1, 12 and 13} 7!0.3;9 o 565”5
§ 7382690 | § 5307459
Commutmerits and contingent Labitizies (Note 19) i
$23.962,652 | $20,993.343

The accompanying Noter w Fiwancial Siaiements are an ruegral pare of the above satemenss




 STATEMENTS OF CONSOLIDATED CAPITALIZATION

{theasnds of dollare Diecombier 34,

1993

19492

Cammpn stock equity
(Notes 4, 5 and 19):
Commaon stock, $12.50 par value per share-—
Outstanding— 213,751,147 shares and 213,305,404 shares,

respectively § 2671889 | § 2,666,318
Premium on commeon stock and other paid-in capital 2,217,110 2,210,524
Capital stock and warrant expense (16,258) (16,196)
Retained carnings {Note 2) 549,152 847,186
$ 5421893 | § 5707832
Preferved and prefevence stocks withows mandaiory redemprion vequirement:
{Notes 4.6 and 11):
Preference stock, cumulative, without par value—
Outstanding— 10,499,549 shares § 432320 | $ 432320
$1.425 convertible preferred stock, cumulative, without par
value—
Ousstanding— 286,949 shares and 308,891 shares, respectively 9,125 9,822
Prior preferred stock, cumulative, $100 par value per share—
No shates outstanding — L —
§ 441445 | § 442142
Preference stack subject to mandagory redemption requirements
(Notes 4. 7 and 11}
Preference stock, cumularive, without par value—
Outstanding — 3,290,290 shares and 4,425,445 shares,
respectively § 327653 | § 348442
Current redemption requirements for preference stock included in
current liabilivies (17,689) (35,653)
§ 309964 | § 312789
Lavig-serm debt
(Notes B, 11 and 20):
First mortgage bonds:
Maturing 1993 through 1998--5%% w 104% §  BIR000 | § 1013000
Matuning 1999 through 2008—-63# % 1o 10%% 2,204,600 2,149,655
Maturing 2009 through 2018—-71% 10 12% 956,000 1,311,000
Matuting 2019 chrough 2023—734% o 9%% 2,020,000 1,460,000
§ 5998600 | § 5933655
Sinking fund debentures. due 1999 through 2011-—2%% to 7% % 120,185 171,093
Pollution control obligations, due 2004 through 2014—5%% to
11%% 353.200 353,200
Orther long-term debr 1,598,625 1,613,246
Current maturities of long-term debr included in current liabilities (446,724) (351,124)
Unamortized net debt discount and premium (Note 1) (73,124) (69.378)
$ 7550762 | § 7,600.692
$13,724,064

$14,063,455

The accomparying Notes ro Financial Staiements are an miegral part of the above stasemients
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STATEMENTS OF CONSOLIDATED CasH Frows

ool musankdy o dotluri) 14993 1992 1oy
Cash flow from speruting activities:
Net income $ 112440 | % 513981 8 94847
Adjustments 1o reconcile net income to niet cash provided by
operating activities:
rectation and amortization 911,136 874,156 B74.660
reed wcome tases and nvestmont tx credin—net 85,079 109,850 65,154
Cumuluiw effvee of change in accounting for income :
Laxss {9.73K) — e
Eguity component of alkrwance for funds wsed
during constructia (20,618) (19,960) {18,272)
Provisians for revenue refunds and related interest 1,354,157 | 75,370 12,584
Revenue sefunds and rolated interest (190,723} (248,300 {90,332)
Disullowed plany costs — — 644,862
chqiwﬁnd) of tegulasory assers/deferred carrying
charges—net (432,948) 7,330 (39,704)
Provisions/ (payements) for Jability for early tetirement
and separation costy—net {1,816) 27,814 —
Provisiotis/{payements) for habilites assocrted wath
rernediation costs and mnmzhauzcd gar plants—net 5,000 A78) 25,000
Nt ettect o cash flows of changes in:
ﬁm‘mvablcs (157 405) 70,776 (196,558)
Coal and fuel il 215,382 {111,339 95,7
Mazerials and supplies 1,834 L9940 (36,496}
Aceounts payable adjusted For nuclear fuel lease
r cipal paymensy and provisions/ (peyment} lm |
iability for eacly retirement and separation coses - |
net 278,946 39822 280,131
Accrued nterest and raxes (39.234) (B5,633) 101,259
Other changes in certain cutrent sssers wnd ,
Tabiligies (6,637) 19.031) 40,591
Other—net 144,318 1,328 §3.452
$2249213 | $1.577.622 $1.937,097
Casth flaw' from investing activisies:
Construction expenditures § (R41,525) | $ (995.881) § (961.168)
Nudear fuel expenditures (261 370) (220,347) (250,559)
Equity component of allowance for funds used durning
LOMMIUCTIGN 20,618 19,960 18,272
Investment in nodear decommissioning funds (i73.378) {156,017} (I!KI?A}
Investment in coal reserves 43 ("9.961)
investment 1 subsidiary companics - (2681
Oithes cash investmicnys {619,34%) 23.853 4!6,“5
$(1,675,047) ! $(1LA08.661) $ (973.283)
3
: . B T
Cashs flase: frome fmincang dctisities. ]
i Tssuance of secunities— } _
Long-term debe $ 1927296 | 3 1962737 $ 736,281
Captal stk 80,58 15,568 13,334
Renrement and redemption of secartios -
ng-tenn debt (1.900,540) {i. ’lq.’Bn; (795,236)
Capital siock _ (93.081) (75.546)
Deposits and securities held for retirement and redemptrion of
SECUrHies 24173 {245,028) 4.043
Premaum paid on garly ion of long-term debr (78.395) {16,809) {25.55
Cash divlJ:u'h pand on ca 1408,285) 635,370) ("’ 15.
eing i o ipal e é‘q’é'ﬁ; &492::73% c.sl ij
ase ipal payments 1245,
lmmcm!hnntm‘hom;; B0 |
$ (272053) | § (zm.m) $ (m
Inerease (Decvease) in cash and wemporary cash vestments $ 102,113 | 5 (60IR7) 0§ 113,549
Cash and somporary cash investments us begmning of year 145,749 205,936 Y2,387
Cash and wempovary vash inveoments at end of year § 247862 | § 145749 8 20593

The accompanving Notrs e Financial Statemenss are an sniegral part of the abote satements

A




_ ].ﬁ&ﬁmuﬁun oF CONSOLIDATED ﬁen.mun EARNINGS
! Commanueaith Edison Company and Subsidiary Companter

chunspands of dollury — 7 7 1953 e mz L
Beginning of year ' $847,186 | § 893702  §1.513894
Netincome 112,440 513,981 94.847

$959.626 | $1,407.663  $1,608.781

Dot Bividlonids Hectpond oL
Common stock $341.683 | § 489768 § 637,480
Proferred and preference stocks 65,68K 70001 77,599

Loss on reacquired preference stock 3,103 628 —

$410,474 ‘ $ 560497 & 715079

End of year © $549.152  $ B47,186  § 893,702

STATEMENTS OF CONSOLIDATED PREMIUM ON
COMMON STOCK AND OTHER PAiD-1IN CAPITAL _
Clommonweaith Edison Comparty and Subiediary Companies

[ibnteande of doflars) ‘W.‘ 7 ]'z‘.‘l)} i 1991

Beginning of year - $2210524 | $2202496  $2,194,314
Premium on issuance of common stock and gain on ‘
reacquired preference stock 6,586 8028 BA8K2

Rid e : $2.217.110 | $2210524  $2,202.496

The aecompartying Noses zo Finanisal Siaserenss are an imegral pavi af the abore aatemests
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subcaprion “Resubs of Operaions,” in “Management's Discussion and Analysis of Financial Condition
and Resules of Opetations.”

Tutevest. Toral interest costs incurred on debr, leases and other obligations for the years 1993, 1992 and
1991 were $778,639.000, §777.122.000 and $767.860,000, respectively.

Debt Discasnt. Premaum and Expense. Discoust, premium and expense on long-term debrt are being
amortized aver she Tives of the respective issues,

Low on Reacquired Debt. Consistent with regulatory teatment, the net loss from reacquisition of first
mortgage bonds, debentures and pollution control abligations prior to their scheduled maturity dace is
defereed and amoruzed over the lives of the long-term debrt or notes issued to finunce the reacquisition.

Lieferved Revovery of Energy Cosn. The uniform fucl adjustment dlause adopred by the JCC provides for
the recovery of changes in fossil and nuclear fuel costs and the energy portion of puschased power costs
as compared 1o the fuel and purchased energy costs included in base rates. As authorized by the 1CC,
the Company has recorded under or overrecoveries of allowable fuel and energy costs which, under the
clause. are recoverable or refundable in subsoquent months. For informarion relanng to the anmual
reconciliation proceedings held by the ICC with respect to the Company's fuel and power purchases,

see Note 3.

Regulatory Assers and Liabilisier. Regularory assets include the unamortized portions of cortam rate case
and consultant costs associased with the prudency audis of Byron and Braidwood stations which the
1CC allowed 10 be deterred and amoruzed for ratemaking purposes, unamortized deferred depreciation
telated wo Byron Unit 1 which the ICC allowed 1o be deferred and amonized over the temaining life of
the unit, unamortized losses on reacquired debt. unamortized deferred carrying charges associated with
the Byron and Braidwood stanons which the 1CC allowed to be deferred and amortized for ravemaking
purposes, a regulatory asset for the Company's unamortized halance of a fifteen-year assessment by the
DOE for the decontamination and decommissioning of cerwin enrichment facilities and a regulatory
asser recorded in compliance with SFAS No. 109, which the Company adopted n January 1993, A
regulatory liability was also recorded tn compliance with SFAS No. 109

For addirional informarion relating to rate case and consultant costs and deferred carrying charges,
see " Recovery/(Deferral) of Regulatory Assers-—Ner,” under the subcaption “Resudrs of Operations,” in
"Management's Discussion and Analysis of Financial Condition and Results of Operations.”

For addivional information regarding AFUDC, soe Note 14 and “Other Tiems,” under the
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Starements of Cash Flows. For purposes of the statements of consolidated cash flows, temporary cash
investments, generally investments maturing in three months or less at the time of purchase, are
considered 1o be cash equivalents. Supplemental information required by SFAS No. 95 for the years
1993, 1992 and 1991 is as follows:

iehousanidy o dolars) 1993 1992 1991
Supplemental cash How lnformation:
Cash paid during the year for:
Interest (net of amount capitalized) $677.669  §6352.501  $700.876
Income taxes $103.014  $238.052 5210714

Supplemental schedule of non-cash investing and
fin cing activities;
Capital lease obligations incurred $213,758 8193677  $244,030

l 2 SErmemesTs Retanise 10 Cerraiy RATE MATTERS

On September 24, 1993, the Company’s Board of Directors approved two proposed sertlements which
the Company’s management had reached with parties involved in several of the proceedings and matters
relating to the level of the Company's rates for electric service. One of the proposed settlements (Rate
Matters Sertlement) concerns the proceedings felating to the Company's 1985 and 1991 1CC rate
orders (which arders relate 1o, among other things, the recovery of costs associated wich the Company’s
four most recently completed nuclear genenating plants, Byron Unns | and 2 and Braidwood Units 1
and 2), the proceedings relating 1o the reduction in the difference berween the Company’s summer and
non-summer residential rates that was effeceed in the summer of 1988, autstanding issues relating to
the appropriate interest rare and rate design 1o be applied w o refund made by the Campany during
1990 relating to 4 December 1988 1CC race order, and matiers related to a nder 1o the Company’s
rates that the Company was required 1o file as a resule of the change in the federal vorporate icome tax
rate made by the Tax Reform Act of 1986, The other proposed settdement (Fuel Matters Seatlement)
relates to the 10C fuel reconciliation proceedings involving the Company for the period from 1985
through 1988 and to furure challenges by the settling parties to the prudency of the Company’s western
coal costs for the period from 1989 through 1992, Each of these settlements was subject to appropriate
action by the 1CC or the courts having jurisdiction over the proceedings.

As a result of subsequent 1CC and judicial actions, the Rate Matwrs Settlement became final on
November 4, 1993, Under the Rate Martters Sertlement, effective as of November 4, 1993, the Company
reduced its raves by approximately $339 million annually and commenced refunding approximately
$1.26 bilhan (including revenue taxss), plus interest at five percent on the wipaid balange, through
remporarily reduced rates over un initial refund poriod scheduled to be twelve months (1o be fallowed
by a reconciliarion perod of no more than five manths). The Company had previously deferred the
recognition of revenues during 1993 as 4 result of developmenits in the proceedings relaved o the March
1991 1CC rate order, which resulted in a reduction ro 1993 ner income of approximately $160 million,
The recording of the effects of the Rare Marters Sertdement in Ocrober 1993 reduced the Company's
1993 net income and retained earnings by approximately $292 million or $1.37 per comman share, in
addition o the sffect of the deferred recognition of revenues and after the partially offsetting efféct of
recording approximarely $269 million (or $1.26 per common share) in deferred carrying charges, net of
income taxes, authorized in the 10C rate order issued on January 6, 1993 (as subsequently modified,
the Remand Order), In January 1994, a purported class action was filed tn the Circuit Court of Cook
County, inois (Circuit Court) challenging the method in which the refunds are being made w
tesidential customers in the Rate Marters Sertlemient. The Company does not believe that the complaint
has uny merit.
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In the Remand Order, the rare determination was based upon, amang other things, findings by
the JCC with respect 1o the extent w which Byron Unit 2 and Braidwood Units 1 and 2 (Uinits) were
“used and useful” during the 1991 test year period of the rate order. With respect 1o the “used and
useful” issue, the 1CC applied a needs and economic benefits methodclogy, using a twenty percent
reserve margin and forecasted peak demand, and found Byron Unit 2 and Braidwood Units 1 and 2 10
be 93%, 21% and 0%, respectively, “used and useful” The Company has not recorded any
disallowances refated 10 the “used and useful” issue. The Company considers the “used and uselul”
disallowance in the Remand Order to be temporary. The ICC concluded in the Remand Order that
the forecasts n the record in that proceeding indicate that Braidwood Units | and 2 wal be fully “used
and useful” within the reasonably foreseeable future.

As a recalt of subsequent 1CC actions, the Fuel Marters Sertlement became final on Nevember 15,
1993, Under the Fuel Matiers Serdement, effective as of December 2, 1993, the Company commenced
paying approximatcly $108 mullion (including revenue taxes) to its customers through temporarily
reduced collections under its fuel adjustment clause over & welve-month period. The Company
recorded the effects of the Fuel Matters Settlement .n October 1993, which effects reduced the
Company's net income and retained carnings by approximarely $62 million or $0.29 per common
share.

For additional information regarding the proceedings and marters serded. see Notes 3, 17 and 19,

r,l Rate Mar ey

l

'

The Company's revenues, net income, cash flows and plant carrying costs have been affected directly
by vanous raterelated proceedings. During the periods presented in the financial statememts, the
Company was involved in proceedings cancerning its October 1985 1CC rate erder (which relared
principally w the recovery of costs associated with ws Byron Unit 1 nuclear generating wnit),
proceedings concerning its March 1991 1CC rate order (which related principally o the recovery of
costs associated with the Units), proceedings concerning the reduction in the difference berween the
Company's summer and non-summer residential eates thar was efecred in the summer of 1988, and
ICC Fuel reconcilianon proceedings principally concerning the recoverability of the costs of the
Company's western coal. In addition, theie were outstanding issues related to the appropriate interest
rate and mte design 10 be applied 1o a refund that was made in 1990 following the reversai of a
December 1988 1CC rate order and a rider to the Company's rates that the Company was required 1o
file as @ resuly of the change in the federal cotporate income tax rate made by the Tax Reform Acr of
1986, The uncermainties associated with such proceedings and issues, amang other things, led 10 the
Rate Matters Serilement and the Fuel Marters Setdement. See Nore 2 for additional information.

For additional information regarding the foregoing proceedings, see Notes 2 and 3 of Notes to
Financial Starements in the Company’s Quarterly Report on Form 10-Q for the quarterly period ended
June 30, 1993,
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4 AUTHOWEED SHARES ANG VoT o ReGH s oF CAPRFTAL ST00K

At December 31, 1993, the authorized shares of capital stock were: common stock—250,000 000
shares; preference srock 23,600,290 shares; $1.425 convertible preferred stock—286.949 shares; and
puior preferred stock—850,000 shares, The prior preferred and preference stocks are issuable in series
and may be issued with or without mandarory redemption requirements, Holders of shares at any time
outstanding, regardless of class, are entitled 1o one vote for cach share beld on cach marter submitted o
a vote at a mecting of shareholders, with the right to cumulate votes in all elecuons for direcrors,
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