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1S. R. Sapirie, Manager
cak Ridge operat @ ptoffice-

cn,1 -
H. L. Price, Directo g y d
Division of Licensing 8 Regulation, Washington HQ

SPECIAL NUCLEAR MATERIAL REQUIREMDrf8 FCR LICENSEES #

|

SYMBOL: LRL:JCD

Reference is made to your memorandum of February 13, 1958, !

Subject: Request for Special Nuclear Material bM '

Research Center Symbol ORS:WEM. . Reference is also made to
~'he license SNMb183 Y sued March 10, 1958 to Clevite Research !t

Center, which we understand permitted you to arrange delivery
of the enriched metal to the licensee.

,

We a5ree that it is preferable to execute e6reements with licensees
and to place orders with your contractors for work only after

!

a_npropriate license authority has been issued. Further, we note
that since receipt of your memorandum, two licensees,. Nuclear i

Materials and Equipment Corp. and Mallinckrodt Chemical Works,
have been authorized to prepare enriched metal from the hexafluoride. >

We are now referring requests for metal to the licensees authorized ,

to fill these requests and we do not anticipate that Oak Ridge !

,

vill be requested to prepare metal in the future except in rare
cases.
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Memo to: S. Ri /Sufairie,Maneger'

| Oak $fdbe Operations Office 75
! e,

frtu r H. L. Price, Director
Division of Licensing & Regulation, Washington HQ

SUBJECf: SPECIAL NUCLEAR MATERIAL REQUIREMENTS FOR LICENSEES

i SYMBOL: LRL:JCD
1

'

Reference is made to your memorandum of February 13, 1958, Subject: Request

I for Special Nuclear Material by Clevite Research Center, Symbol: ORS :WEM.

Reference is also made to the license SNM-183 issued March:10,1958 to

| Cfevite Research Center, which we understand permitted you to arrange
1

delivery of the enriched metal to the licensee.

///We agree that it is preferable to execute agreements with licensees and T

place orders with your contractors for work only after appropriate license

authority has been issued. Further, we note that since receipt of your

sy d eq/tts& d r H f )d Hallinckr dt, -x/ dwyn
:temorandum, two licensees, Law 750-?_r: 1.?~7~y an o
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Chemical Works, have b d% u um; re"cr c' enriched metal froghexafluroide.

We are now referrin6 requests for metal to the licensees authorized to fill 6Mi

dpsebi
v ttt'1n, and we do not anticipate . y_. Jigs that Oek Ridge vill be requested

to prepare metal in the futura except in rare cases.
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Memo to: S. R. Sapi , M r.6
OP)OO, Oak Ridge, Tenn.,

,

from: H. L. Price, Director
Division of Licenoing & Regulation, Washington HQ,

SUBJECT: FAERICATION 0F SPECIAL NUCLEAR MATERIAL FOR LICENSEES

SYMBOL: LRL:JCD

Reference is made to your memorandum of February 13, 1958, Subject : Request

for Special Nuclear Material by Clevite Research Center, Symbol: ORS:WEM.

/// Reference is also made to license SUM-183 issued March lo,1958 to Clevite

Recearch Center. The issuance of this license, we understand, will permit

you to complete processing of the Clevite order and arrange for delivery of

the special nuclear material to then.

///Although we agree that it is preferable to execute agreerents and place

orders with your contractors for work only after appropriate license authority

has been issued, we believe it also necessary, in view of the long delays that

are cometimes occasioned in noking cascade withdrawals and subsequent con-

versions, to retain flexibility to allow preparation of special nuclear material

for licensees prior to the issuance of a license. This should be done only if

the potential licensee agrees in advance to pay all costs that are incurred in

preparing the specinl nuclear raterial, ond. further that he agree to pay 011

reaththutxurex1xturredxinxprrparingxtkuxxperixixngelear

costs of returning the naterial to the casende if he does not obtain a license.

Certainly it would appear that additional costa resulting from storage of

material, repackaging, etc., should be paid by the licensee and it had been

our understanding that the licensee does pay for these items. In view of

the recent entry of commercial organizations into the Imtal fabrication

business, we feel that cases cuch as the recent Clevite one will not occur

very frequently. However, we do believe it is necessary to maintain sufficient

flexibility of operaticn to allow withdrawals of materials prior to issuance of
f a license.

l
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from: H. L. Price, Director
Division of Licensind & Regulation, Washington HQs

SUBJECT: FABRICATION OF SPECIAL NUCLEAR IMTERIAL FOR LICENSEES

'W- fSYMBOL: 1RL:JCD 4 N i/
~: W '

Reference is made to your memorandu:a of February 13, 1958, Subject: Request

for Special nuclear Material by Clevite Fenearch Center, Symbol: ORS:WEM.

/// Reference is also made to license SNM-183 issued March 10, 1958 to Clevite

Research Center. The issuance of this license, we understand, wMi permitW

you to complete processing of the Clevite order and. arrange ferr delivery of

the special nuclear material to them.

///Althougd agree that it is preferable to execute agreements and place

orders with your contractors for work only after appropriate license authority

has been issued, we believe it also necessary, in view of the t;trg delays that

are sometimes occuaioned in making caccade withdrawals and subsequent con-

versions, to retain flexibility to allow preparation of special nuclear material

for licensees prior to the issuance of a license. This should be done only if

the potential licensee agrees in adva:,ce to pay all costs that are incurred in
l'
i preparing the special nuclear material, and further that he agree to; pay all
.

coots of returning the material to the cascade if he does not obtain a license.

Certainly it would appear that additional costs resulting from storage of

material, repackaging, etc., should be paid by the licensee and it had been
~

our understanding that the licensee does pay for these items. In view of the

recent entry of comercial or6anizations into the metal fabrication buniness,

we feel that cases such as the recent Clevite one '. rill not occur very frequently.

However, w do believe it is nececsary to maintain sufficient flexibility of

operation to allow withdrawals of materials prior to issuance of a license.
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Memo to: S. R. Sapirie - 2-
%

///Concerning your connents on handling comercial orders on a "first-come, first-

served" basis, it should be noted that the original request is submitted to

Washington, and accordingly the date you received an executed lence agreement

from a licensee is not necessarily a date on which to base the priority for

processing orders on an equal basis.
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'IO: S. R. Sapirie, Manager /

Oak Ridge Operations Office, Oak Ridge

FROM: 11. L. Price, Director

Division of Licensing and Begulation, Washington
% C< u l // w &s; Ale 6.<2 /d 2/4e h }& keup

SUBJECT: YOUR ?EM7-DA%AEM'T,J3, N9k,Ma.CT MnEQJE8FFOR-SPECIAL
NUCLEANMA'IERIt.L.2L.CLEVITE-RESEARCH-CENRf't" -

p
In the subject mtmed memorandum / outlined your preferred procedures

Ad%uk .

for handling orders for material from your-ouetonere. 'Ibese procedures

should certainly be adhered to by all concerned in th a ority

ifa pwu
of cases. However, as- ,y vu cc wcil understandqthe-r r -occasiogy

will arise when it will be hir)hl-y desirable to use every possible

means of expediting the processing of an order. One of these means

vould be to authorize the withdrawal and processing of the required

material prior to the issuance of the license. If such an occasion

should arise it would be preferable if the time f delivery the
- I }<-[gyr ' e wa xL p. ar<f

material could be advanced ic his meaner. 'lhe number of such cases as
s| W

described-above vould,be kept to a minimum. .

d "

7 p w 2 [ y d 'D amount of inconvenience occasioned by such procedures ]o

avill be considerably reduced in the future due to the recent licensing *

ma le/ pr el<1,% h.s

of industrial firms as4 metal proceesen.
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