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ENCLOSURE 1
NOTICE OF NONCONFORMANCE

Farwell & Hendricks, Inc. Docket No.: 99900918/93-01
Cincinnati, Ohio

Based on the results of an inspection conducted on October 26-28, 1993,
it appears that certain of your activities were not conducted in accordance
with dRC reguirements.

Criterion V, “Instructions, Procedures, and Drawings," of Appendix B to

10 CFR Part 50 requires, in part, that activities affecting quality shall be
prescribed by documented procedures and shall be accomplished in accordance
with these procedures.

e on 5, "Instructions, Procedures, and Drawings," of Farwell and Hendricks
Quality Assuranco Manual QA-001-83, Revision 7, dated May 1, 1993, and earlier
revisions, states that activities affect1ng qua]lty are prescribed by
documented instructions, procedures, or drawings.

Section 1.2 of Farwell & Hendricks Technical Procedure TP 3-001, "Procedure
for Establishment and Procurement of Commercial Grade Items for Use as a Basic
Component,” Revision O, dated May 1, 1990, states that dedication of
commercial grade items (CGI) includes establishing "... complete documentation
to substantiate the engineering evaluation and verification of CGI materials
being used in safety-related applications.”

Section 3.0 k) of Farweil & Hendricks Technical Procedure TP 3-002, "Proced-
ures for Preparation of Certifications,” Revision 1, dated October 12, 1992,
requires certifications to reference the F&H gqualification documentation.
Section 3.0 h) requires certifications to identify the manufacturer’s model
number and description for the dedicated items.

Contrary to the above, Farwell & Hendricks failed to adequately document
evaluations and certifications for the commercial grade item dedication
process in seven instances, as follows (99900818/93-01-01):

(a) A critical characteristic for two switches shipped under Project 61458 to
the Omaha Public Power District in March 1993 was not listed or verified.

(b) The design change and material verification review for the two switches
in Project 61458 was not adequately defined.

(c) The dedication report and certificate of compliance for three relays
shipped under Project 61277 to the Duguesne Light Company in March 1993
incorrectly identified the relays.

(d) The dedication evaluation of the three relays in Project 61277 did not
establish 1ot homogeneity or traceability to the manufacturer.
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