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Summary :

Routine, Unannounced Inspection on November 1-2, 1978

(Report No. 70-25/78-06)(1E-V-265)

Areas Inspected: Implementation of 10 CFR Part 73; licensee conditions

and the approved security plan relative to access controls; detection
afds; central alarm/communications; SNM protection; and reports of
incidents. The inspection was started after normal work hours and
involved 13 hours onsite by one NRC inspector.

Results: Of the five areas inspected, no items of noncompliance or

deviations were identified in three areas; two apparent items of non-

compliance were identified in two areas (Infraction - failure to picture
badge all personnel, Paragraph 2; Infraction - barriers not adequate,
Paragraph 5).
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Persons Contacted

*R. Jones, Vice President and Controller

*R, Barto, Manager, Industrial Security

*T, Christy, Captain, Protective Services, DeSoto

*J, Jones, Captain, Protective Services, Rockwell

M. Remley, Manager, Health, Safety and Radfation Services
*Y. Schaubert, Manager, Nuclear Materials Management

The inspector also interviewed serveral other licensee employees
including members of protective services, technical and engineering
staffs.

*Denotes those present at the exit interview.

Access Controls

The inspector examined the licensee's program and procedures for
the control of nersonnsl. vehicles and packages entering and
exiting the protected, vital and material access areas.

During an inspection at the security post entry to the protected
area on November 1, 1978, the inspector noted that the licensee's
security guards are allowed entry to the protected area and the
material access area without a picture badge or an escort.

10 CFR 73.50(c)(3) requires "A picture hadge iuentification system
shall be used for all individuals who ars authorized access to
protected areas with escort.”

The finding by the inspector that security guards are allowed entry

to the protected area without a picture badge represents an item of
noncompliance.

Detection Aids

The inspector examined various detection aids used by the licensee
to detect intrusion, contraband or SNM., The examination included a
test of the devices.

No items of noncompliance ar deviations were identified.
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Central Alarm/Communication Systems

The inspector examined the licensee's arrangements for the con-
tinuously manned central alarm stations and communication systems
within the security organization and with the local law enforcement
authorities. It was determined that the licensee's program is
being conducted in accordance with the licensee's approved security
plan dated January 7, 1974 as amended and 10 CFR 73.50.

The licensee informed the inspector that they have identified
several locations within the owner controlled area at which radio
transmission quality is diminished or not possible. The licensee
has instructed guards as to the locations of dead spots and has
undertaken a study to determine corrective measures needed to
eliminate dead spots.

No items of noncompliance or deviations were identified.

SNM Protection

The inspector examined the licensee's program for the protection of
SNM against theft and diversion and the adequacy of physical
protection afforded SNM in process. This examination included
surveillance equipment and MAA vault access procedures.

On November 1, 1978, while inspecting security practices within the
MAA, the inspector observed in hallway 11-H three carts on which
were numerous fuel plates. The plates were unattended and not
under the surveillance of any individual. The inspector determined
through interview of technical personnel who were in an adjacent
room that each fuel plate was approximately 4-1/2 feet long, 6
inches wide and .051 inch thick. Each plate contained 59 to A9
grams of U-235 enriched to 93%. The total U-235 on all three cary.:
was 10.8 kg. At both ends of hallway 11-H are double doors pro-
viding exit from the MAA into the protected area. Below both sets
of double doors are openings approximately 3/8 inche high (.375)
and 3 feet wide. The doors did not need to be moved to create the
openings.

License Condition 9.A.3.7 requires that, "All non-moveable openings
in material access area barriers, including openings to the rocf,
shall be protected to prevent unauthorized removal of SNM by closing
permanently or by fastening material over such openings which
provide sufficient strength to assure that the integrity of the
barrier is not lessened and that removal of SNM through the opening
is not possible.”

The finding by the inspector that the licensee has a non-moveable
barrier in the MAA through which removal of SiM is possible, repre-
sents an item of noncompliance.




Reports of Incidents

The inspector determined that the licensee had no incidents in-
volving unaccounted for shipments, attempted or suspected thefts,
and/or unlawful diversion, or industrial sabotage requiring a .
report to the NRC.

Ne items of noncompliance or deviations were identified.

Exit Interview

The inspector met with licensee representatives (denoted in Para-
graph 1) at the conclusion of the inspection on November 2, 1978.
The inspector summarized the purpose and scope of the inspection.
The licensee made no commitments regarding the items of non-
compliance identified by the inspector.
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Docket No. 70-25

Energy Systems Group

Rockwell International

8900 DeSoto Avenuse

Canoga Perk, California 91304

Attention: Mr. R. G, Jones
Vice President and Controller

Gentlenen:
Supject: NRC Inspection

This refers to the inspection conducted by Messrs. G. Hamada, Y. Kobori
and A. Wieder of this office on December 4-8, 1978, and January 2-3, 1979,
of activities authorized under NRC License No. SNM-21. It also refers

to the discussion of our inspection findings with members of the Company
staff at the conclusion of the inspection.

The areas examined during the inspection included your program for
controlling and accounting for special nuclear material pursuant to
applicable provisions of Part 70, Title 10, Code of Federal Regula-
tions, and specific requirements of NRC License Nos. SNM-21. Within
these areas, the inspection consisted of selective examinations of pro-
cedures and records, interviews with Energy Systems Group personnel and
observations by the inspectors.

No items of noncompliance with NRC requirements were identified within
the scope of this inspection.

In accordance with Section 2.790(d) of the NRC's “Rules of Practice,"”
Part 2, Title 10, Code of Federal Regulations, documentation of findings
of your control and accounting procedures for safeguarding special
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nuclear materials are exempt from disclosure; therefore, the inspection
report will not be placed in the Public Document Room and will receive
limited distribution.

Should you have any questions concerning this letter, we will be glad to

‘discuss them with you.

Sincerely,

MmO Aebidlic

} L L. R. Norderhaug, Chief
To Safeguards Branch

Enclosure:
IE Ins2zciion Report
No. 70-25/78-07 (I1E-V-271)



