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(1)

SUPPORTING STATEMENT
FOR PROPOSED CHAMGE
10
10 CFR 50.36(f) |
“REPORTING AND RECORDKEEPING REQUIREMENTS FOR MAKING CHANGES
TO SUPPLEMENTAL SPECIFICATIONS *

JUSTIFICATION

The NRC is proposing to change its regulations pertaining to technical
specifications for nuclear power reactors. In the proposed revision to
§50.36, the title is revised, paragraphs (a) and (b) are revised, the
introductory text of paragraph (c¢) is revised, paragraph (d) is revised
and redesignated paragraph (g), and new paragraphs (d), (e), and (f)

are added. The proposed revision to §50.36 wiuld not alter the quantity
of material the licensee would be required to submit as proposed
specifications in its application for an operating license. If §50.36 is
revised as proposed, the material currently required to be submitted by
the existing §50.36(c) would be divided into two portions (Technical
specifications and Supplemental specifications), Technical
specificaticns would be required to be submitted in accordance with
proposed §50.36(d) while supplemental specifications would be required
to be submitted in accordance with proposed §50.36(e). The provisions
for changing technical specifications would be the same as the current
provisions of §50.36. Therefore, there would be no change in the
reporting/recordkeeping burden requirements associated with these
portions of the proposed revision to §50.36.

Proposed §50.36(f) establishes new reporting/recorckeeping requirements
for licensees since it would permit licensees to make changes to supple-
mental specifications without prior Commission approval, unless the
change involves: (i) a conflict with the technical specifications in- .
corporated in the license; or (ii) a decrease in the effectiveness of

the provisions of the supplemental specification, provided certain
criteria are met. These criteria include a requirement that the licensee
maintain records of changes in the supplemental specifications made

under this section. These records must include a written safety evalua-
tion which provides the basis for the determination that the change does
not involve a decrease in the effectiveness of the provisions. Within
three days of approval of a change to a supplemental specification, the
licensee would be required to submit a report containing a brief de-
scription of the supplemental specification change and a copy of the
supporting safety evaluation, to the appropriate NRC.Regional Adminis-
trator (with a copy to the Director of the O0ffice of lNuclear Reactor
Regulation). Records of changes made to the supclemental specifications
must be maintained by the licensee for a pericd of at least five years.
The reporting/recordkeeping requirements of proposed §50.36(f) would be
in lieu of the current requirements to submit a license amendment reguest
to change any of the material currently contained within technical
specifications. Since the information required to support a license



amendment request would be approximately the same as that requiréd to
justify a change in the supplemental specifications, there would be no
significant change in the reporting/recordkeeping burden for the licensees
to implement this portion of the proposed revision to §50.36.

The proposed change would also add a new section (§50.54(x)) which
provides that upon written notification by the appropriate NRC Regional
Administrator, a supplemental specification change for which inadequate
justification was provided, must be revoked immediately and that such a
change must not be implemented, or must be revoked if already implemented,
and may not be reinstated without prior Commission approval.

(11) The NRC staff estimates that a final rule implementing the proposed
revisions to 350.36 would be effective on July 1, 1983. Therefore, this
proposed rule would affect 21 nuclear power plants during the approved
OMB clearnance period for the information collection.

The reports containing a description of the change and the safety evaluation
will be reviewed by the NRC staff to assure that changes to the supplemental
specifications do not involve a conflict with the technical specifications
incorporated in the license or a decrease in the effectiveness of the
provisions of the supplemental specifications.

An application for a license amendment is required for changes to
supplemental specifications that involve a conflict with the technical
specifications incorporated in the license of a decrease in the effectiveness
of the provisions of the supplemental specifications. The requirement

for the license amendment application is needed to enable the NRC staff

to evaluate the proposed changes and determine if the safety of the

facility and consequently the health and safety of the public may be
affected.

(111) There is no source for the required information other than licensees.
(iv) Not applicable.
(v) Not applicable.

2. Description of the Information Collection

(1) The NRC staff has estimated that each of the 21 nuclear power reactors
for which the revised regulation would be applicable would utilize the
proposed method for changing its supplemental specifications approximately
two times per year rather than being required to submit an application

for a license amendment to accomplish the same change if the supplemental
specifications remained part of the technical specifications under the
current requirements of 8§50.36.

(11)=-(viii) Not applicable.



3. Time Schedule for Information Collection and Publication

The NRC staff will review licensee submitted reports of changes to
supplemental specifications immediately upon receipt to verify that the
change does not involve: (i) a conflict with the technical specifications
incorporated in the license; or (ii) a decrease in the effectivene-s of
the provisions of the supplemental specification.

4. Consultation Qutside the Agency

(i-11) An Advance Notice of Proposed Rulemaking was published in the
Federal Register on July 8, 1980 (45 FR 45816) requesting comments on
the aesiragility of changing the Commission's regulations on technical
specifications. Thirty-four responses were received. The comments were
strongly in favor of a rule change to incorporate the proposed concepts.
The proposed changes to ?50.36 were published in the Federal Register
on March 30, 1982 (47 FR T3369) giving notice that the Commission 15
contemplating adoption of the proposed changes and offering a 60-day
comment period. Any comments received in response to this notice will
also be considered prior to issuing a final rule.

(111) Not applicable.
(iv) Not applicable.

5. Estimate of Information Coliection Burden

(1=i1) The NRC staff has estimated that each of the 21 affected licensees
would utilize the proposed method for changing its supplemental specifications
approximately two times per year for a total of 42 changes. Each proposed
change is estimated to require an average burden of 20 manhours. The
inputs to this estimated burden are #12 manhours by a Licensing Engineer
for preparation of the supplemental specifications change and associated
safety evaluation, 4 manhours of clerical assistance and 4 manhours of
review by the licensee's onsite safety review organization. However, the
existing burden on licensees to prepare and submit similar information

as part of a license amendment request to the NRC for review and approval
is an average of 30 hours for each amendment. Since the proposed revision
to 850.36 would permit the licensee to implement changes without prior

NRC approval (i.e., without an amendment submittal), the average burden

per change would be reduced by an estimated 10 hours for a total reduction
of 420 manhours.

This projected reduction of 420 hours is offset somewhat by the estimte that
one change out of 20 may be determined inadequately justified and therefore
fts implementation would be revoked by the anpropriate NRC Regional
Administrator. It is estimated that a reporting/recordkeeping burden of
approximately 42 manhours (20-32 manhours by a Licensing Engineer, 6
manhours of clerical assistance and 10 manhours of review by the licensee's
onsite safety review organization) will be required to resubmit a revoked
change, for a total estimated additional burden of 84 hours. Thus, the

net annual burden reduction will be an estimated 336 hours.
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reduced workload for the licensee and
the staff will permit greater
concentration on more significant
matters

This new system of specifications
would be put in effect for new operating
licenses issued 180 days after the
effective date of the amended rule.
There would be no backfit requirement
for existing operating facilities, though
this could be done if a licensee were to
request it

[II. Major Features of Proposed Rule

A. Changes to Definitions of Technical
Specification Categories

1. The term technical specifications
would become a category of
specifications and would consist of
yperational specifications and principal
iesign feature specifications.

a. Operational Specifications.
Operational specifications would be
defined (see proposed § 50.368(d)(1)) as
those specification imposed upon
faciltiv operation that are necessary to
1ssure that the facility is operated
vithin limits and under conditions that
ire consistent with the assumptions in
the safety analysis report regarding the
value of process variables and the
operating state and standby status of
systems and components associated
with the {our safety functions identified
n Section | above. This definition would
esiablish a framework for deciding
which items denived from the safety
analysis report are to be included in the
operational specifications. Operational
specifications must be written for all
wormal modes of facility operation
including shutdown and refueling. They
would be part of the operatin§ license
and would consist of five subcategonies,
each of which is discussed separately
below

Sofety Lumits—Safety limits would
propsoed
1)(1)); the same way they are
urently defined in the present system
f technical specifications (in
§ 50.36(c)(1)); Le. they would be limits
n important process variables needed
ta protect the integrity of fission product
varriers. If a safety limit is exceeded,
the licensee must: shut down the plant;
tify NRC; review the matter to
letermine appropnate actions {o
preciude recurrence; and restart the
plant only after authorization is received
from NRC.
Limuting safety system settings
LSSS would also be defined [see
propusea § 50.36(d}(1)(u)) the same way
they are currently defined in
§ 50.3¢ 1), that s, as settings for
automatic protective devices associated

with variables having signifiant safety

Oe defined (see

$ 50.36(d

functions. These settings are to be
chosen so that the automatic protective
devices action will correct an abnormal
situation before a safety limit is
exceeded, thus preserving an essential
safety function. a

If an automatic protective device does
not function properly, the licenses must:
lake appropriate action, which may
include plant shutdown: notify NRC; and
review the matter to determine
appropnate actions to preclude
recurrence. !

(i) Operotional limits and conditions
(OLC). OLCs would be a newly defined
subcategory, similar to the existing
“limiting conditions for operation”
(LCOs) defined in § 50.36(c)(2), with
some important differences. OLCs
would be defined (see proposed
§ 50.36(d)(1)(iii)) as limits on important
process variabies and on conditions
relating to the operating state and
standby status of systems and
components. These limits and conditions
are associated with the performance of
the functions of controlling reactivity,
cooling the fuel. and limiting the release
of radioactive fission products following
an accident The OLC subcategory is
narrower in scope than the existing LCO
definition, since LCOs include items
addressing virtually any equipment in
the plant “required for safe operation of
the facility.”

When an OLC is not met, the licensee
must: Shut down the plant or take
specified remedial action to place the
facility in a safe condition until the OLC
can be met; notify NRC: and review the
matter to determine appropriate actions
to preclude recurrence. The present LCO
definition includes plant shutdown as a
required action, but it also allows (for
matters of lesser importance) “any
remedial action permitted by the
technical specifications until the
condition can be met.” Far LCOs in the
current system that have a lower level
of importance to safety (i.e., are not
essential to the functions listed above),
“remedial action™ has often been only a
reporting requirement. With the
proposed system, only technical
specifications with immediate
importance to safety would be included
as OLCs; thus, specific action to change
the facility operating mode will be
required when an OLC is not met.

v) Check and test requirements
(CTR). Check and test requirements
would be a newly defined subcategory

imilar to the existing surveillance
requirements defined in § 50.36(c)(3), but
would not include requirements relating
"* * *calibration or inspection to
assure the necessary quality of systems
and components is maintained * * *"
These calibration or inspection

to

requirements would be included i
definition of facility monitoring
provisions which are discussed

under supplemental specificationg, v#%
Check and test requirements would he's IR
defined (see proposed § 50.36(c)(1 )iy,
as those periodic checks and tests ;o8 B
needed to assure that operation wil]
within the safety limits and that the s
and OLCs are met. These are the chaz'#
and tests that are generally puiann.a, ‘
by plant operators during, or just priee’. §
to, operation to determine if process "* H
variable are within ncczpmblcbounq
and if systems and equipment are in the-#
correct operating state or standby ~ G ¥
status. As with the current LCOs and 38§
surveillance requirements, the technig
specifications would be structured tg
attain a one-to-one correspondence %
between these checks and tests and
each OLC, to assure that operators
abreast of plant status with respect

each OLC. : i “

(v) Operational staffing and mporu"?; :
requirements (OSR). OSR would be a - |}
newly defined subcategory which would B
contain a subset of the requirments ~%. §
currently contained in Administrative § §
Controls as defined in § 50. 36(c)(5). “= §
OSR wouid be defined (see proposed - §
§50.36(d)(1)(v)) as those items relating s
shift crew composition and e
responsibility, as well as reporting, that
are necessarv to assure operation in a °
safe manner. These items are {
considered to be of immediate short- =2
term importance to safety and thus are®-
included in operational technical
specifications and would be part of the”
operating license.

b. Principal Design Feature -3
Specifications. Principal design feature -
specifications would consist of those
items that are currently categorized as
“design features” in the present system
of technical specifications, as defined in
the exusting § 50.36(c)(4). They would be
defined (see proposed § 50.36(d)(2)) in
essentially the same way; that is, those
physical characteristics of the facility
which, if aitered. woud have a :
significant effect on safety and are not X
included in other categories of technical
specificationa. Principal design feature
specifications identify the physical .
characteristics of the plant and site that
may not be changed without prior NRC
approval. These specifications are not . .
considered of immediate importance to <
safety and therefore are not included in
the Appendix A operational technical
epecifications; however, because of their
great importance to assurance of the
validity of the accident analysis, they
will be made part of the facility
operating license.
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PART 50—DOMESTIC LICENSING OF
PRODUCTION AND UTILIZATION
FACIUTIES

mn Far ok -
) for s part

*cs. 100 161, 182 183, 189

LU - 34 )
ssued under sec. 188
urposes of sec A58 Slat 358 as
.G 2273), § 10 (&), (b)
#4, 048, 50 48, “J.B\ 8

incer se 161 Ma. as

nuciear reactor operaling

§ 50.38 Specitications.

Each applicant for a license
ynzing operation of a production «
ization facility shall include in its
cation proposed technical
-ations in accordance with the
requirements of this section. The
techmical specifications must be derive
from the analyses and evaluation
ided in the safety analysis report,
amendments thereto, submitted
¥).34. These specificanons are
=tbed in paragraphs (z), (d), and (¢
1. A summary statement
the bases or reasons for the

speciiicauncns,

I thus sectior
ther than those coverr
administrative controls or provisians,
yperational ing and reporting
requirements, must also be miiuded ir
application. but will not become »
the technical specifications.
{b) Each license authorizing operatic
s production or utilizatian facility G
pe described in §§ 50.21 or 5022 of
1s part will include tecnnical
ecifications. For a nuclear reactor
jperating license issued befare (180
iays after the effective date of this
amendment) and for a fuel reprocess.:
plant, the license will include technica
eciulications \n the categones set ios
n paragraph (c) of this section. For a
nuciear reactor operaling cense 1ssu«
1 = after (180 days afler the effectiv

date of this amendment) the license w
nclude technical specifications in the
categomes set farth in paragraphs (d |

and [2) of this section. The Commissio
nclude additional techmcal
pecifications as it finds appropriate.

~)

may

l'echnical specfications for a
lear reactor operating license issus
efore (180 days after the effective d=

his amendment) and for a fael

»gsing plant will include items
categones:

i) Technica! specifications for a
license issu
on or after (180 days after the effectiv
f this amendment) will include
n the following categones:
Jperational spec:ficctions.
ional specifications are
ifications imposed upon {aclity
Are Necessary '0 assun

8 Operated wilhin
jons that are
he assumptions in Lhe salely
S repart reg ing values
s variables and the operatung
tatus of systems
are associated w
tions ai

ooiing the |




Federal Register / Vol. 47, No: 81 / Tuesday, March 30,

1982 / Pfoposod' Rules

133757

yve fission products {oilowing

jent Operational specifications

1poused on 4.l normai modes

N yperation including shutdown

efueling and are o consist of items

tolowing types
afety lumss. Safety limits are

.'s upon important process vanahies
ire found to be necessary 0

ly protect the integnty of

the physical barners which

ncontrolled release of

ctivity. If any safety limit is

ied, the reactor must be shut

The licensee shall notify the

ssion, review the matter, and

sults of the review

ing the cause of the con

s for corrective action taken 0
ie recurrence. Operation r
imed until authorized by the

vsiem settings are

hose vanables haing
ety functions. Where a
system setling '3
‘or a vanable on which a
as been placed, the setting
he chosen so that automanc
ctive action will correct the
situation before a safety limit
s exceeded. [f, during operation, the

! ;afety system does not
n as required, the licensee shall
1ke action as stipulated in the
ation, which may include
;tting down the reactor; nonfy.ne
mission; review the matter; and

{ the results of the review,
iing the canse of the condition and
orrecive action taken 'o
clude recurrence.

nal limits and conditions are
n important process vanabies
{ conditions relating to the operating
t3te and standby status of systems and
mponents that are associated with th
ance of the fun

(%

tecting the integnty of {
rers, and limuting the release of
oactive fission products followi
ciaent. When an operational (imit
on of a auclear reactor s not
he licensee shall shut down the
r or follow specified remeaial
as stipuialed by e
to place the faciity in a
onditicn un:l the operational limit
be met-The Lcensee
| noufy the Commission, review the
natter, and record the resuits of the
ew including the cause of the
{ition and the basis for corrective
lude recurrence.

(iv) Check and test requirements.
Check and test requirements are
requirements relating 1o penodic checks
and tests to assure that facility
operation will be within the safety limits
and that the hmitung safety systems
settings and operatonal hmits and
conditions are met. - e e

(v) Operctional steffing and reporting
requirements. Operational staffing and
reporting requirements are requirements
relating to shift crew composition and
responsibility and reporting that are
necessary to assure operation in a safe
manner.

(2) Principal design feature
specifications. Principal design feature
specifications are specifications relating
to those features of the faality, such as
materials of construction and geometric
arrangements, which, if altered or
modified. would have a significant effect

n safety and are not covered by

technical spet juired by
paragraph (d)(
e) Supplement ifications. For

ear reactors licensed to operate 1
sccordance with technical
he type described in paragraph
this section, the final safety analysis
report must also inclode supplemental
specifications. Supplemental

ications are specifications reiatin
to monitoring, control. and
administration necessary to assure that
the quality of equipment. the proper
yperating state and standby status of
important support systems, and effective
management overview and control of —
facility changes and operations are
maintained. Supplemental specifications
are to consist of items of the following
types

1

Control Provisions. Control
provisions are provisions relating to the
control of variables and tho operating
state and standby status of s stems and

mponents associated with :mportant
safety functions not descrnibed o
paragraph (d)(1) of this section, such as
the mitigation of the effects of natural or
man-made phenomena. Each control
provision must include periodic checks
or tests to assure that the provision is
being met. When a control provision is
not met, the licensee shall take
appropnate action as permitted by the
specfication. The licensee shall review
the matter and record the resuits of the
review, including the cause of the
conditon and bas:s for corrective acton
taken to preclude recurrence.

2) Mcnitoring Provisions. Monitoring
provisions are provisions relating to
oring, inspection, testing, and
calibration needed !0 provide long-term
assurance that the necessary quality of
systems, companents, and structures

important to safety is mamtained When
the results of a monitoring provisioa
activity indicate that the necessary
quality is lacking. the licensee shaill
declare the system, component. or
structure to be inoperabie and take
appropriate action as permutted by the
specifications. = -~ e

(3) Adminustrative Provisions.
Administrative provisions are
provisions relating to organization,
qualifications of personnel. procedares,
recordkeepmg, review and audit. and
reporting necessary to assure effective
management overview and control of
facility changes and operations. ~

(f) Changes to supplemental
specifications. (1) A licensee may make
changes to supplementai specifications
without prior Commission approval, i
unless the change invoives: {1} A conflict
with the technical sperifications
incorporated in the license; or {ii) a
iecrease in the effectiveness of the
provisions of the supplemental
specification.

(2) A change to a control provision is
deemed to involve a decrease in the
effectiveness of the provision: (i) If the
controls on variables or on performance
levels that define the required operating
state ar standby status of system and
components are relaxed; or (ii) i the
frequency of the periodic check or test is
decreased more than is justified by the
history of test results; or (iii} if the
required action, in the event the
provision is not met, is relaxed.

(3) A change to a monitoring provisian
is deemed to invalve a decrease in the
effectiveness of the provisiare (i) I the
frequency of the monitonng. mspection,
testing, or calibration is decreased
without a compensating change in the
acceptance crilerion or an increase in .
the sensitivity or accuracy of the method
used. unless the cumulative history of
test results clearly supports a reduction
in frequency; or (ii) if the sensitivity or
accuracy of the method used to perform
the moniionng, inspection, testing, or
calibration is decreased without a
compensating change in the acceptance
criterion or increase in the frequency of
the monitonng, inspection, testing, or
calibration; or (1i1) if the acceptance
criterion for the monitoring, inspection,
testing, or calibration is refaxed without
a compensating increase in the
frequency, sensitivity, ar accuracy of the
method used.

(4) A change to an admimstrative
provision is deemed !0 involve a
decrease in the effectiveness of th v
provision: (i) If the level of management
yverview or control is decreased: or (i)
\f the assurance of the quality of
operations or of personnel s decreased:
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(iii) if the usefulness of the - «. im.rru

recordkeeping in assessing matters
important to safety is decreased: or (iv)
if the method or timeliness of
management review of changes 0
specifications is changed.

(5) The licensee shall maintain
records of changes in the suppiemental
specifications made under this section.
These records must include a written -
safety evaluation which provides the
basis for the datermination that the
change does not involve a decrease in
the effectiveness of the provisions. The
records must also include an indication

of review and approval by the licensee’s -

onsite safety review organization. These
records must be available for inspection
at the facility before implementation of
the change. Within three days of
approval of a change to a supplemental
specification, the licensee shall furnish
to the appropriate NRC Regional .
Administrator shown in Appendix D of
Part 20 of this chapter (with a copy to .
the Director of Nuclear Reactor
Regulation, U.S. Nuclear Regulatory
Commission, Washington, DC 20535) a
report containing a brief description of
each change, including a copy of the
safety evaluation. Any report submitted
by a licensee under this paragraph will
be made part of the public record. The
records of changes made to the
supplemental specifications must be
matntained for a period of at least §

_ years.

(6) A licensee who wants a change to
the supplemental specifications that
involves (i) a conflict with the technical
specifications incorporated in the -
license; or (ii) @ decrease in the
effectiveness of the provisions of the
specification, shall submit a proposed
change, along with the basis and
justification for the proposed change, for
approva’ by the Commission prior to
implementing the proposed change.

(7) A proposed change to the
supplemental specifications that
involves (i) a conflict with the te~hnical
specifications incorporated in the
license, or (ii) a decrease in the
effectiveness of the provisions of the
specification, or (iii) an unreviewed
safety question, shall be treated as a
proposed change in the facility or
procedures, as described in the safety
analysis report. requiring an amendment
to the license. A licensee who desires
such a change shall submit ar ’
application for amendment to its license
pursuant to § 50.90.

()(1) This section does not modify the
technical specifications inciuded in any
license issued before (180 days after the
effectivedate of this amendment). A
license which does not contain technical
specifications is deemed to inciude the

entire safety analysis report as technical
specifications. - 18

(2) At the initiative of the Comx;lllu;onA"

or the licensee, any license may be
amended to include technical
specifications of the scope and content
which would be required if a new -
license were being 1ssued. - .

3. In § 50.54, a new paragraph (x] is
added to read as follows: . . ..«

§ 50.54 Conditions of licenses. T

. . . . .

(x) The licensee shall maintain and ~

operate the facility in accordance with
the specifications provided in § 50.36 of
this part. Changes to the specifications
may be made only with prior. . - .
Commission approval or as prescribed .
in § 50.36(f) of this part. A change made

by the licensee under § 50.36(f) of this- . L

part must be revoked immediately upon
written notification by the appropriate
NRC Regional Administrator that the
justification provided for the change is
inadequate. When this notification is
receivad by the licensee, the change
must not be implemented, or must be
revoked if already implemented, and
may not be reinstated without prior
Commission approval.

-

Dated at Washington, D.C., this 24th day of -

March, 1982,
For the Nuclear Regulatory Commuission.
Samuel ]. Chilk,
Secretary of the Commission.
[FP Doc. 82-4515 Filed 3-29-42 &43 am|
SLLING CODE T590-01-4

FEDERAL RESERVE SYSTEM

12 CFR Part 220 .
[Docket No. R-0389] -

Credit by Brokers ;nd Dealers;
Complete Revision and Simplification
of Regulation T

AGENCY: Board of Governors of the
Federal Reserve System.
ACTION: Proposed rule.

summARY: The Board is proposing to
completely revise Regulation T, credit
by brokers and dealers. The proposed
revision is written in simplified language
and incorporates structural changes
proposed by the Board in June and July
1981 upon which comments were
received and considered.

Two proposed changes not previously
announced by the Board are also
included in this revision. One will
permit the purchase of a security in a
cash account and the simultaneous
writing of an option on the purchased
security. This will primarily benefit
institutions that are precluded by law

from having margin accounts. The ot’
proposed change will expand the
existing section on credit for clearan
of securities to permit an option clea
corporation, under specified conditic
to accept deposits of hypothecable
securities as an additional method ¢
maeting the clearing corporation’s d
margin call to clearing members.~

- pATE: Comments should be received
* or before June 25, 1982. ~ .

" Apomess: Comments, which should

to Docket No. R-0389, may be maile

_ the Secretary, Board of Governors o

Federal Reserve System, 20th Street
Constitution Avenue, NW., Washing
D).C. 20551 or delivered to Room B-2.
between 8:45 a.m. and 5:15 p.m.
Comments received may also be
inspected at Room B-1122 between
a.m. and 5:15 p.m., except as provid:
§ 261.6(a) of the Board's Rule Regar:
Availability of Information (12 CFR
2616(a)). .. .. - - 4 S
FOR FURTHER INFORMATION: Al the

" Board of Governors of the Federal

Qeserve System, Washington, D.C.
20551, contact: Laura Homer, Secur:
Credit Otficer or john Kelly, Attorn
Division of Banking Supervision an:
Regulation {202) 452-2781, or Rober
Rewald. Economist, Division of
Research and Statistics (202) 452-3¢C
At the Federal Reserve Bank of Nev
York, contact: Mindy Silverman,
Assistant Counsel, (212) 791-5032 o.
James McNeil, Chief, Regulations
Division, (212) 791-5814. b2
SUPPLEMENTARY INFORMATION: /11!
proposals. On June 24, 1981 (46 FR
32592) the Board announced its inte
to reduce the regulatory burden of
margin rules and rewrite them in si
language. At the same time the Bog
proposed for public comment spec:
substantitive changes in Regulatior
which would:

1. Eliminate equity building devi

2. Relax the existing restrictions
the arranging of credit by investms«
bankers.

3. Consolidate the two bond acc
into the general margin account: a:

4. Require transfers from the Sps
Miscellaneous Account to any hig’
leveraged general account.

On July 21, 1981 (46 FR 37516) th
Board proposed a second set of
substantive changes in Regulation
These changes would:

1. Reduce the number of accoun
restructure them along functional

2. Change the terminology in th
regulation which determines the i:
margin required from “maximum '
value/adjusted debit balance" to
“margin/equity.”



