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ARTICLE I - STATEMENT OF WORK

A. OBJECTIVE:

The purpose of this work is to develop for the NRC, utilizing the

NIH computer facility in conjunction with NRC based hardware, a

simple computerized material accounting data storage / analysis

system. This system will be used by Division of Safeguards to

establish and maintain a current data base for selet' ed licenseest

and will utilize standard statistical packages routinely maintained

by NIH computer system to perform statistical analysis of that

data.

B. BACKGROUND:

As a result of a prior NRC effort, the Automated Material

Accounting Statistics System (AMASS) which permits time series

analysis of multi-period inventory data has been developed. For

unclassified work, the AMASS computer code as well as AMASS "Sterial

Accounting data sets for several nuclear material fuel cycle licensees

is presently stored on the NIH computer system. In additior., to

handle classified data, AMASS has also been established and ade
I

operational on the Oak Ridge computer facility. A complemer.:ary

effort is currently ongoing to apply this nr.

methodology to the ID and SRD evaluation of seven

i
!
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- licensed nuclear fuel cycle facilities in FY 81 and FY 82. Dne
,

result of this later effort is .the collection of a considerable

amount of facility material accounting data which needs to be coded into

AMASS material accounting data sets. This data consists of receipts,

shipments, beginning inventory composition and ending inventory

composition, collected in a strata form' t consistent with thea
.

required input to the AMASS program. Also, collected as part of

the ID/SRD evaluation program are mea' urement system variance data

and specific identified non-measurement contributors to ID and SRD.

The AMASS methodology is applied to this data in order to ascertain

the total variance of ID, including both measurement cad non-

measurement contributors, the variance of shipper / receiver difference,

and multi-period ID covariance. For each facility evaluated, the

!D/SRD evaluation effort serves to establish an initial material

accounting data base extending back over an appropriate time frame

end to perform an initial in depth ID and SRD cvaluation. An

effort is *needed to develop a simple operational data analysis

capability using a system that will permit the storage and retrieval

of this material accounting data and to permit NRC to, in a routine

operational manner, update the data base and perform subsequent

ID/SRD analysis. As additional inventory data becomes available,

it will therefore be necessary for the NRC to acquire appropriate
,

computer equipment to be used in conjunction with the NIH computer

facility, reprogram the AMASS methodology, and establish the

initial material accounting data base. In addition to the ID and

SRO variance and co-variance calculations provided by the At%55
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methodology, the data storage / analysis system will be required to
.

perform other analysis capabilities including simple data organization

and presentation in terms of tables and graphs, regression and

correlation analysis, tests of hypothesis, ANDVA, and other statistical

significance tests. It is anticipated that this can be accomplished

by utilizing several of the standard statistical packages and mathematical

programs, e.g. , SAS, BPMD, SPSS, maintained on the NIH computer

system.
.

When operational, this system will enable the NRC to routinely

monitor and update ID related material accounting data and perform,

on a routine systematic basis, an independent analysis of facility

ID performance in order to identify ID anomalies which may warrant further NRC

investigation. The system will permit an independent verification

of the LEID, identification of the major contributors to LEID,

permit sensitivity analysis studies, investigate the significance

of non-measurement contributors to the variance of ID, and through

the use of other statistical analysis, such as regression, the

system will aid in the identification of possible causal relationships

whicn may lead to recommendations for the licensee improvemer.ts or

regulatory change.

The work required of the contractor is to develop a simple material

accounting data storage / analysis system to permit NRC to perform

routine systematic analysis of ID related material accountir.; data.

_ __

_
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This system will utilize the NIH computer facility to implement ,

.

AMASS by using NIH WYLBUR software for AMASS file generation,
.

<

storage, and modification, and draw upon NIH statistical packages

for data analysis. This . data management system will be used to

establish, maintain and continually update a data base on LEID/ID
'

related material accounting data for selected nuclear fuel cycle

licensees. The necessary equipment to be used in conjunction with the

NIH computer facility may entail the purchase, rental or lease of a small

in-house mini-computer, employing floppy disk storage or may simply require

This of fort entailsacquisition or the use of a remote terminal by the NRC.

determinotinn of system requirements, recommendation of the mini-computer

(or terminai) and other peripheral equipment, establishing AMASS on the system,

coupling AMASS with HIH statistical analysis packages maintained on

the NIH computer, development and implementation of a data management and presentatioc

system to meet user specifications, defining the user interface,
and documentation, and establishing the initial AMASS dateproviding user orientation

base. For the selected licensees, data maintained on the systcm

will consist, for every inventory, of material strata quantities,

reported ID values, the measurement system error structure and
~

measurement error estimates, and non-measurcment contributors to

ID.

C. WORK REQUIRED:

.

To accomplish this objective, the contractor shall provide the

services, material, and personnel to accomplish the followine

tasks:

.
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Phase 1 - System Specification and De ,ign
-

Task 1 - The contractor shall review the following documentation as

. background for developing the data storage analysis system;

a. The AMASS methodology and non-classified data currently gathered as a result

of the ID/SRD evaluation effort. ,

b. Current fiIH AliASS files and the procedures presently used in

the running of AMASS (e.g. , data input, computations, output

reports, etc.).

NIH operating procedures and user limitations (e.g., disk filec.

space, core limits, data file migration, job priority, etc.).

In particular, determine the availability and procedures for

obtaining dedicated equipment (e.g., disk packs).

d. NIH WYLBUR procedures, emphasizinc, in particular those procedures pertaining

to data set creation, data set '.ianipulation and remote job entry.

e. NIH maintained statistical packages and mathematical procrams with

emphasis on job control language (JCL) needed to run the package,

statement specifications needed to exercise specific statistical

analysis programs, input data structure requirements, and output

reports. The specific packages of interest are: BMDP , SAS , SPSS, DCRT

Mathematical and Statistical Manual, and fiIH integrated Flotting

package. The purpose of this review is to determine data format

transportation requirements needed to input AMASS data sets and to

determine sof tware requirements to facilitate utilizing NIH statistical

analysis packages. Specific statistical analysis progrars of interest

include but are not limited to regression and correlation, hypothesis

testing and NOVA.
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Subsequent to the Completion of Task 2, the contractor shall submit
,

I a report to the f4RC Project' 0fficer which documents all the resuT'ts

of Tasks 1 and 2. The report shall al'so describe in detail the
~

recommended storage / analysis system including the description and

cost of all equipment which must be purchased, rented, or leased,

| and all software modules. A technical progress meeting shall
!

; follow the completion of this' task during which the task report

! will be reviewed and specific guidance will be furnished by the
'

| Project Officer to the contractor before work on the remaining
i tasks commences.

Phase II -
d. Option to Extend Period of Performance and Statement of Work (Tasks 3 through 7)

Upon receipt of the Task 2 report, the fiRC shall review the results

of Tasks 1 and 2 to determine if the contract shall be terminated at that

time or continued through completion of Phase II (tasks 3 through 7 ).

f1RC shall inform the contractor of the results of this review within 30 days

after receipt of the report. If the optio'n is deemed to he beneficial,

the contractor shall be requested to provide a cost proposal within 14

days after notification from the Government. Should the Government

exercise the option hereunder, all contractual terms and conditions

shall apply during the option period.

_ _ _ _ __- _ _ _ _ _ __
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The contractor shall not commence any effort or incur any costs associated with

the system implementation phase of this contract until the required computer

equipment has been leased or purchased and installed by the NRC, arrangements

have been made for the NIH dedicated equipment by the NRC and a modification

exercising said option has been executed by both parties. It is estimated that

the NRC Contracting Officer shall issue, if appropriate, a contract modification

within 120 days af ter receipt of the' Task 2 report.

Phase 11 - System Implementation

Task 3 - Using the results of Tosks 1 and 2, the contractor shall develop

all sof tware required to support the data storage / analysis system.

Specifically, the contractor shall;

Restructure the AMASS code to efficiently utilize NIH computer memorya.

in order to accomodate MC&A data from all nuclear fuel cycle facilities

ni,-;ch are licensed at the time of contract award,

b. Establish AMASS program modifications and sof tware to facilitate use

of._the NIH statistical methodology; end,

c. Develop data management and data output sof tware.

All Fortran programs shall be written in ANSI FORTRAN X3.9-197E.
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Task 4 - The contractor shall integrate all sof tware and hard-are,

:-
'

to achieve operational status and dtmonstrate operational capability.
~

This demonstration of operational capability shall include:

j a. Validation of the resident version of AMASS methodology against
I the present NIH version by using the three-period example that
i
'

was used to validate the original NIH program.

|

b. Validation of all software to facilitate utilizing NIH statistical

packages by using appropriate test cases developed by ti.e
,

contractor and approved by the NRC Project Officer.;

!
1

|
c. Demonstration of all data management and data output

: functions using test cases developed by the contractor to

completely exercise all system options and approved by the NRC

Project Of ficer.
.

.

Task 5.- The contractor shall develop a user / analyst manual to

enable a user to understand and develop a gapability of utilizing

all aspects of the system, and a systems manual to document all

aspects of the system and support system maintenance, trouble shooting and future
?# system modifications. All documentation shall be consistent with

ANSI Standard N-413, " Guidance for the Documentation of Digital
.

Computer Programs".

'

Task 6 - At the completion of tast 5, the contractor shall develop

and conduct a one day seminar for approximately fifteen (15) people

to provide orientation for potential users in the use and capabilities

This seminar shall be held at a location at the NRCof the system.

Details of theHeadquarter _ specified by the Project Officer.

.
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course and briefing, as well as all course and briefing materials;
;

- shall be developed by the contractor and submitted to the Project'

Officer for comments two weeks prior to presentation of the course.

The comments and subsequent approval will be provided to the Contractor

within one week of presentation of the course.
.

Task 7 - The contractor shall enter and verify the available

material accounting data that has been obtained from the results of

the Inventory Di f ference/ Shipper Receiver Dif f erence (ID/SRD)

evaluation effort. An appropriate security clearance for all contractor

personnel engaged in this effort and for the contractor's facility will

be required before commencing with this task.
*~
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D. REPORTING RE0UIREMENTS:
'

l. lionthly Progress Reports

Each month, the contractor shall submit six (6) copies of a

letter report (progress report) which summarizes: (1) the

technical work performed during the previous month; (2) the

personnel assigned and their time expenditures to'each task

during the previous month; and (3) costs listed separately for

each task (a) during the previous month; (b) cumulative to

date (fiscal year and total); and (4) projection by month to

completion of the work effort for the current fiscal year; and

(5) Preliminary results, conclusions and recommendations

developed during the work of the previous manth. The first

monthly status report shall provide the cost projection and

detailed schedule of work for each task. Subsequent reports

snall either indicate revised projections or indicate "no

change in ,the cost or schedule of projections". "

Monthly p 2aress reports shall also include items such as

activitie in progress or completed, key milestones achieved,

anticipat::c problem areas and their effects on other activities

|

.
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' and project schedule, proposed solutions to the problemt., and
'

meetings held or attended. These reports shall be received by

the Project Officer no later than the 15th of each month and

distribution shall be as follows:

Project Officer: 2 copies
,

Office of the Director, OtiMSS (Attn: Program Support): 1 copy

Ms. Mary Jo Mattia, Contracting Officer: 1 copy

fir. R.J. Smith: 1 copy -

f:r. L.J. Evans, Branch Chief, Fuel Facility Safeguard Licensing
Branch: I copy

2. Task 2 Report

Five copies of a draft report detailing the requirements and

alternatives for the data storage / analysis system and outlining in

detail the recommended system architecture, both hardware and

software, required under Task 2 shall be submitted to the !!RC

Project Officer for review and comment. tiRC review will be completed

and commants provided to the contractor within 30 days of receipt

of the draft report. Within 15 days af ter recaipt of fiRC comments,

a task report which incorporates all c mments shall be submitted in

final form.

'

3. Tasks 3 and 4 Deliverables

'

Upon completion of Task 4, the contractor shall implement the computer;

software on the computer equipment made available to the contractor.
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, 4. Users / Analyst and Systems !!anual
e

Upon completion of Task 5, the contractor shall submit a

users / analyst manual and a systems manual'. The manuals shall

be submitted in draft form. The NRC Project Officer shall

provide written comments to the contractor for inclusion into

the final reports within 30 days af ter receipt of the draf t.

Based on these comments, the contractor shall revise the draft

and shall submit the final report to the NRC no latter than 15

days after receipt of the Project Officer's comments.

5 Within 15 days of completion of Task 5, the contractor shall

conduct a one day seminar as stipulated in Task 6.

6. Upon completion of Task 7, the contractor shall submit the

folinwing deliverables:

a. A machine readable back-up copy of the initial data base.

~ b. A machine readable back-up copy of all system software

developed throughout the contract.

c. A letter report documenting the operational capability of
-

the system and accuracy of the initial da*ca base which includes
_

the validation criteria as set forth in Task 4 shall be submitted

at the completion of Task 7.

.

9
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E. DISTRIBUTION OF REPORTS AfiD MANUALS
-

Distribution of all letter, draf t, and final reports and manuals

shall be made as follows:

a. Draft Reports: *

Project Officer: 5 copies

.

b. Final Reports:

Project Officer: 10 copies

Offices of the Director, Of; MSS (Attn: Program Support) I copy

fis. Mary Jo Mattia, Contract Of ficer: 1 copy

Mr. L.J. Evans, Branch Chief, Fuel Facility Safeguard Licens,ing
Branch: 1 copy

Also, an unbound camera ready copy of the users / analyst manual,

system manual, and final reports suitable for further f;RC

reproduction shall be provided to the I;RC Project Officer.

All final reports shall be prepared in accordance with the

format requirements set forth in Manual Chapter 3202, a copy

of which is attached.

F. SCHEDULit;G
.

The following summarizes project milestones and deliverables

products:
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Milestones and Products Schedule '

-
. ;

-

1 Initiation of Contract Day 1 (Contract Award)

2. Contract initiation meeting Day 5

3. Submittal of Task 2 Draft Report Day 45

4 lieeting with Project Officer to discuss Day 60

results of Tasks 1 and 2

5. Contractor receives comments on draft Day 75

Task 2 Report

6. Submittal of Task 2 Final Report Day 90

7. Decision made by fiRC to commence with Phase 11 Day 120

L. Submittal of cost proposal for Phase II by Day 134
Con trac tor

9. ilodification execution for Phase II Day 210
10. 9 halittal of Draft Users / Analyst and Systems

!!anual Day 270

11. Contractor receives NRC comments on draft Day 285

Users / Analyst and Systems Manual

12. Submittal of Final Users / Analyst and Systems Manual Day 300

13. Conduct Training Seminar Within 301 - 306 Days

14. Submittal of all computer documentation Day 315

for Task 7 and Letter Report which documents

its operational capability
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. G. MEETINGS AND TRAVEL -

, ,

*.
!.

~

The contractor shall be required to attend the following meetings:
,

<

1. The contract initiation meeting shall be held at the NRC

Offices in Silver Spring, Maryland wi nin one week after award

of the contract to discuss technical details related to performance

of the tasks.

2. The contractor shall assume that twelve (12) additional two .

day meetings for two contractor representatives are required

at the NRC offices in Silver Spring, Maryland, to discuss

technical progress under the tasks or related to management

level review of all work in progress. Since it is not possible

to designate the exact number of meetings required, this

number is for estimating purposes only. The actual sites of

meetings shall be designated by the NRC Project Officer.
1

H. 30VERN!!ENT FURNISHED MATERIAL

The contractor shall be provided with the following materials / facilities

in accomplishment of any resultant contract:

1. Documentation of the AMASS methodology and user documentation

for the NIH computer system: '

l. AMASS tiethodology Report

2. AMASS Systems Manual

3. AMASS Users Manual

~ . _ .
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2. All regulatory documentation deemed necessary by the Project
.

Officer.

3 Licensee materials accounting data available from the ID/SRD

effort at the time of contract award. Subsequent to the

initiation of Task 7, the contract 6r shall receive any further

data acquired as a result of the effort.

4 Access to NIH computer facility at Government expense including

authorization to obtain NIH computer documentation.

5. Access to existing unclassified AMASS files at the time of contract

award. Subsequent to the initiation of Task 7, the contractor shall

receive access to all AMASS files created as a result of the

ID/SRD effort.

1. QUAL 11Y ASSURANCE
~

For all draft and final technical reports delivered under this

contract, the contractor shall assure that an independent review

and verification for technical accuracy, clarity of presentation,

and completeness is performed by qualified contractor personr.el

other than original author (s) of the report. The cover letter

accompanying the report shall state that this review has beer.
~

completed prior to submission to the NRC.

- - . - . - .
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ARTICLE II - PERIOD OF PERFORMANCE

The performance of work described in ARTICLE I hereof shall cornnence as of the
effective date of this contract and shall continue to completion thereo.f, esti-
mated to occur within 3 months after said contract is ef fective. (Basic only. )

ARTICLE 111 - C0!iSIDERAT10ft A;4D PAYlittlT -

A. Estimated Coat, Fixed Fee and Oblication i

1. It is estimated that the total cost to the Government f or f ull perf orn-
ance of this contract will be 5 36,603.00 of which the sum of -

,

533,735.00 represents the estimated reimbursable costs, and of which -
5 ,868.00 represents the fixed fee.2

.

2. Total f unds currently available f or pavment and allott ed to this con-
tract a re 536,603.00 of which 5 33,735.00 represents tne estimated

.

reimbursable costs , and of which 5 2,868.00 r epre<.ents t he. fixec
fee.

,

3. There shall be no adjustment in the amou'nt of the contractor's
fixed fee by reason of differences between any est'imate of
cost for perf ormance of the work urider this contract and the
actual cost performance of that work.

E. Pavment

'

The Go vernment shall render payment to the contractor in ap;roximately Inirty
(30) days after submission of proper and cqrrect invoices cr vouchers.

.

Adaitional provisions reiating to payment are contained in Clause 5.1-3 of
tne General Provisions hereto.

ARTICLI IV - O'!ERl!EAD/GEf4ERAL AND ADMIfilSTRATIVE RATES<

A. Fending the establishment of final overhead rates which shall be
| negstiated based oi. audit of actual costs, the contractor shall be

reimbursed for allowable indirect costs hereunder at the provisional
rate of 148 percer.; of direct labor costs.

E. Pending the establishment of final general and administrative rates
which shall be negotiated based on audit of actuai costs, the contractor
shall be reimbursed for allowable indirec: costs nereunder at the provi-

sicnal' rate of 19 percent of total direct costs and overhead costs.
-

C. i;ctwithstanding A. and B. of this Article, taid prov.sional everhead and
G&A rates may be adjusted as appmpriate durino the ter a cf the contract
upon the acceptance of such revised rates by the Contractiag Officer.

!
1

..

_ _ _
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Article V - A11cwable Cost'

;
'

Allowable Costs fer the Contra'ctdr's services under this con' tract shall
be determined in accordance with General Provision 110. 5.3 " Allowable
Cost, Fixed-Fee and payment.".

'

A. Prior Authorizatich nf Certain Direct Costs

Prior authoriza tion in writing by tiie Contracting Off er is' regi,i red
for the following costs:'

l. Consul tant Fees _ Exception: The. Contractor it' hereby authorized '

to Utilize Dr. Fred H. Tingey, Mathematical Stetistician, at a rate -

of 535.00 per hour. ,It is estimated that Dr. Tingey's services
~

shall 'not exceed a total of 51,57L00. The contractor is hereby
authorized to utilize Mr. C. J. Barnh' art, Sof tward Systems- Analyst , at'
a rate of $30.00 per hour. It is festimated t hat Mr. Barnhart's
shall not. exceed a total of _ $10,200,00. 's '

,

2. Overtiae, shift of incentive payinents.
.

3. All trevel eatside the United States.
-.

4. Rental' agretments, service c'of tracts , c' mairitenance of Government
Equipaent.

;
, .

~'
-

ARTICLE VI . TRAVEL RElnBURSEMItG '

. .

The contractor will be reimbursed for the following reasonable domestic travel~

costs incurred directly and specifically in the-performance-of this contract
and accepted by the Contrccting Officer:

1. Per diem shali be .reimbarsed at a laily rate not to exceed S 75.00.
.

The per diem ~amcont is comprised of lodgigg expense plus 523.00
for meals and misceilanecus exp"nse.

_

2. The cost of travel by pr;vately. owned autompbile shall bf reimbursed at the
rate of 20. 5d per mile. ,

3. The cost of travel by rentgd autofnobile shall be reimbursed on a reasonable
dCtUal expense bdsis.

4. ' All cor..non carrier ta vel -cridt>ursable hereunder shall be via econcay class
rates when avail 6ble. I f not 'a vailable, reimbursement vcuchers will be
snnotated that economy class acconrnodations were not available. First-class
air travel is not - audiorized.

5. Receipts are requiree "for comnon carri(r trensportation, lodning and
miscellaneous items in excess of 515.00.

' --

_ _ , _
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. ,-

A. Except as specifically authorized by this contract, or as ott.erwise approved
by the Contracting Officer, records or other information, documents and-

material furnished by the Commission to the contractor in tne ; performance of
this contract, or information developed by the contractor in the course of
the work hereunder, shall be used only in connection with the work performed
under this contract. The contractor shall, upon completion or termination of
this contract, transmit to the Commission all records or other information,
documents and material, and any copies tnereof, furnished by the Commission
to the contractor or developed by the contractor in the performance of this
contract.

.

B. The contractor shall be responsible for safeguarding from unautnorized dis-
closure any information ur other documents and material exemot from public
disclosu're b~y~the Commission's regulations and made available to the con- -

-

tractor in connection with tne performance of worx under tnis contract. The
contractor agrees to conform to al,1 regulations, reouirements, and directions
of the Commission with respect to such material.

,

C. The contractor's duties under this clause shall not be construec to limit
or affect in any way the contractor's obligation to conform to all security
regulations ano reouirements of the Commission pertaining to classified
information and material .

ARTICLE VIII - KEY PERSONT4EL

Pursuant to tnis ARTICLE (Key Personnel), the following indivicuals are considerec
to be essential to the successful performance of tne work nerevader anc snall not
c rtolaced without the prior approval of the Contracting Officer. In such event,
the contractor agrees to substitute persons possessing substantially equal abilities
and cualifications satisfactory to the Contracting Officer.
R. F. Lumb - Senior Scientist R. E. Weber - Project Manager
L. K. Hurst - Division Manager R. L. Hawkins - Sr. MC&A Analys-
J. E. Mikolajczak - Statistician Dr. F. H. Tingey - Consulting Lthematical Statistici+

C. J. Barnhart - Software Systems Analyst
ARTICLE IX - TECHNICAL DIRECTION

A. Ferformance of the work under this contract shall be subject to the tech-
nic&l direction of the NRC Project Officer named in ARTICLE IX of
this contract. The term " Technical Direction" is definec to include the
following:

1. Technical direction to the contractor whicn shif ts ~;rk emphasis

{
between areas of work or tasks, requires pursuit of certain lines of

! inquiry, fills in details or otherwise serves to ac;;mplish the con-
| tractual scope of work.
\

2. Providing assistance to the contractor in the preparition of drawings,'

specifications or technical portions of the work description.

3. Review and where required by the contract, approval of technicali

reports, drawings, soecif ica tions and technical inicrma tion to ne
delivered by .the contrac tor to the Goverrnent under the contract.

1

I

i *

I
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B. Technical direc tion must be within the general scope of work stated in the,

contract. The Projec t Of ficer does not have the authori ty to and may not
issue any technical, direction which: *

1. Constitutes an assignment of additional work outside the general scope .
~

of the contract.
.

2. Constitutes. a change as defined in the clause of the General Provisions,
entitled " Changes."

3. In any way causes an increase'or decrease in the total estimated,

contract cost, the fixed fee, if any, or the time required for
contract performance. -

4. Changes any of the expressed terms, conditions or specifications of
the contract.

C. ALL TECHNICAL DIRECTIONS SHALL BE ISSUED IN WRITING BY THE PROJECT OFFICER
OR SHALL BE CONF:RMED BY SUCH PERSON IN WRITING WITHIN TEN (10) WORKING
DAYS AFTER VERBAL ISSUANCE. A copy of said written direction shall be
submitted to the Contracting Of ficer.

The contractor shall proceed promptly wi th the performance of technical
directions duly issued by the Project Officer in the manner prescribed by
this article and within such person's authority under the provisions of
this article.

If, in thd opinion of the contractor, any instruction or direction. issued
by the Project Officer is within one of the categories as defined in B(1)

; through (4) above, the contractor shall not proceed but shall notify the
4 Contracting Officer in writing within five (5) working days af ter the
i receipt of any such instruction or directio~n and shall request the Centracting

Of ficer:to modify the contract accordingly. Upon receiving such notification
frca the contractor, the Contracting Officer shall issue an appropriate
c r.t act2 modification or advise the contractor in writing that, ir, the
Ccntracting Officer's opinion, the technical direction is within the scope
of this article and does not constitute a change under the Changes Clause. -

D. Any unauthorized commitment or direction issued by the Project Officer may
result in an unnecessary delay in the contractor's performance, and ray
even result in the contractor expending funds for un311owable costs under -

,

the contract.

E. A failure of the parties to agree upon the nature of the instruction or
direction or upon the contract action to be taken wi th respect thereto
shall be subject to the provisions of the contract clause entitled " Disputes."

. - -

.

I
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ARilCLE X - PROJECT OFFICER
. i

'

.

{- Dr. Marti6 tessenger is hereby designated as the Contracting Officer's authorized
representative (hereinaf ter called Project Of ficer) for technical aspects of this
contract. The Project Officer is not authorized to approve or request any action

;

which results in or could result in an increase in contract cost; or terminate,
settle any claim or dispute arising under the contract; or issue any unilateral
directive whatever. - .

The Project Officer is responsible for: (1) monitoring the contractor's technical
progress, including surveillance and assessment of performance, and recommending
to the Contracting Officer changes in requirements; (2) interpreting the scope of
work; (3) performing technical evaluation as required; (4) performing technical
inspections and acceptances required by this contract; and (5) assisting the
contractor in the resolution of technical problems encountered during performance.
Within the' purview of this authority, the Project Officer is authorized to review
all costs reouested for reimbursement by contractors and submit reconmendations
for approval, disapproval, or suspension for supplies, services required under
the contract. The Contracting Officer is responsible for directing or negotiating
any changes in terms, conditions, or amounts cited in the contract.

For guidance from the Project Officer to the contractor to be valid, it must:
(1) be consistent with tne description of work set forth in the contract; (2) not

i constitute 'ricw assignment of work or change to the expressec terms, co.nditions
or specifications incorporated into this contract; (3) not constitute a basis for

'

an extension to the period of performance or contract delivery schedule; and, as
; stated above, (4) not constitute a basis for any increase in the coatract cost. t

'

1

!

!

4

!

1 ._-

i

;

'
.

e

!
4

,..-,.c -.,, , , ,- , . , , , , , .,,,,,,-._a , . , , , , , , , -. , , , , - . . _ . - , . _ . - , . , - - - . - - . _ . . . . , . _ , . - - , - . . - - - . -.-n - - . _ ~ . ,



_ _ . ..

Pc p .'5 of 35
_.-,

.

"EiiCLE X1 - CLASSIFlUJ10N "

.

In the per'ormance of the work under this contract, the contractor shall assign;,

classifications to all docurents, material, and equipment originated or generated
by the contractor in accordance with classification guidance furnished to the ;,contractor by the Commission. Every subcontract and purchase order issued here-
under involving the origination or generation of classified documents, material, '

or equipment, shall include a provision to the effect that in the performance of
'

such subcontract or purchase order, the subcontractor or supplier shall assign
classifications to all such documents, material, and equipment in ectordance with
classification guidance furnished to such subcontractor or supplier by the contractor.

. .

: Article XI.I - SECURITY CLASSIFICATION

| A. The highest classification applicable to the service to be furnished under
this contract will be confidential, including -

Restricted Data. The contract Security / Classification Requirenents are
set forth in NRC Form 187, attached hereto as Attachment 3.

B. Notwithstanding the provisions of Clause 2.4
entitled " Security" to the contrary, and in addition
thereto, the parties hereto agree that the NRC Project Monitor shall be the
Authorized Classifier for all classified information or material delivered
under this contract and NRC shall provide classification guidance to the
Centractor as required in the performance of this contract.

,

The contractor and contractor's personnel vill be governed by, and shallL.

assign classification markings to information or material, originated or,

'

generated by the contractor. as determined by the Project Monitor.

D. If subsequent to the date of this contract, the security Icvel under the
is changed by the Commission and such change causes an increase or; contract

decrease in the estimated cost or the time required for performance under this
contiLet, the contract cost, delivery schedule, or both and any other provisions

i of the- contract that may be affected shall be subject to an equitable adjustment
j Ly trason of such increased or decreased costs. Any equitable adjustment shall

be accomplished in the same manner as if such changes were directed under the1

" Changes" clause of the contract.

|
|

!

|
|
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*AP.llCLE XIII- GE HE RAL iTO'il 510.'is/ All LRM ; ms l
'

-
.

.
,.

i

; This contract is subject to the attached pr ovision:. of Appendix A, General
F Provisions, entitled " Cost Type Research and Ceveloomnt Contracts Uith
[ Comercial Organizati,ons," dated 12/1/81 with the following alterations

made thereto: -

i
.

,

A. Deletionsi --
-

,

. _ _ . . .

! 1. Article 1.18. " Private Use of Contract Information and Data" is deleted in
its entirety.

2. Articles 1.21 and 1.22, " Privacy Act tiotification", and " Privacy Act" respec -
tively are deleted in their entirety.

Provisions Added:
1

3.12 Labor Surplus Area Subcontracting Program (1-1.805-3(b))'

(a) The Contractor agrees to establish and conduct a program which will;

encourage labor surplus area concerns to compete for subenntracts within their
'

capabilities. In this connection, the Contractor shall--

'
(1) Designate a liaison officer who will (i) raintain liaison with

duly autherized representatives of the Government on labor surplus area ratters,
(11) supervise compliance with the Utilization of Concerns in Labor Surplus
Areas clause, and (iii) administer the Contractor's " Labor Surplus Area Sub-

|
contra cting' Prog ram;"

j (2) Provide adequate an{ timely consideration of the potentialities
of labor surplus area concerns in all "make-or-buy" decisions;,

'
.

4

] (3) Assure that labor surplus area concerns will have an equitable
: opportunity to compete for subcontracts, particularly by arrar.ging solicitations,,

time ice the preparation of bids, quantities, specifications, and delivery
.

schedules so as to facilitate the participation of labor surpius area concerns; '

i

j (4) Itaintain records showing the, procedures which have been adopted
|

to comply with the policies set forth in this clause and i er:rt subcontract
awards (see 41 CFP.1-16.804-5 regarding use ci Optional To:: 61). Records
maintained pursuant to this clause will be kept available for review by thei

Government until the expiration of 1 year after the award 'of this contract, or
j for such longer period as may be required by any other clause of this contract
j or by applicable law or regulations; and

'

,(5) Include the Utilization of Concerns in tahar Surplus Areas clause
in subcontracts which offer substantial labor surplus ai ea subcodtracting -

;
t opportunities.
!

<

j

- - ,,.
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.

* - (b) (1) The tem " labor surplus area" means a geographical area identified
by the Department of Labor as an area of concentrated unemployment or under-
e6ployment or an area of labor surplus.

(2) The term " concern located in a labor surplus area" means a labor
surplus area concern.

(3) The tenn " labor surplus area concern" means a concem that,
together with its first-tier subcontractors, will perform substantially in labor
surplus areas.

(4) The term " perform substantially in labor surplus areas" means
that the costs incurred on account of manufacturing, production, or appropriate
services in labor surplus areas exceed 50 percent of the contract price.

(c) The Contractor further agrees to insert, in any subcontract hereunder
which may exceed $500,000 and which contains the Utilization of Concerns in
Labor Surplus Ai eas clause, provisions which shall conform substantially to the
language of this clause, including this paragraph (c), and to notify the Contracting
Officer of the names of such subcontractors.

.

4

0

.

.

*

-
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- (7) Submit periodic reports of subcontracting to women-ouned business
concerns with respect to the records referred to in subparagraph
(4) above, in such form and manner and at such time (not more often
than quarterly) as the Contracting Officer may prescribe.

.

*

(b) The Contractor further agrees to insert, in any subcontract hereunder
which may exceed $500,000 or $1,000,000 in the case of contracts for the construction
of any public facility and which offers substantial subcontracting possibilities,
provisions which shall conform substantially to the language of this clause, including
this paragraph (b), and to notify the Contracting Officer of the names of such
subcontractors.

~

(c) The contractor further agrees to require written certification by its
subcontractors that they are bona fide women-owned and controlled business concerns
in accordance with the definition of a women-owned business concern as set forth
in the Utilization Clause 1(b) ab'ove at the time of submission of bids or proposals.

5.8 Price Reduction for Defective Cost or Pricing Data (I-3.814-1(a)) -

If any price, including profit or fee, negotiated in connection with this
contract or any cost reimbursable under this contract was increased by any sipni-
ficant sums because: -

(a) The Contractor furnished cost or pricing data which was not accurate,
complete and current as certified in the Contractor's- Certificate of Current
Cost or Pricing Data;

(b) A subcontractor, pursuant to the clause of this contract entitled
"Subcuntractor Cost or Pricing Data" or " Subcontractor Cost or Pricing Data--Price!

Adjustments" or any subcontract clause therein required, furnished cost or pricinc .

data which was not accurate, complete and current as certified in the subcontractor's .
Certificate of Current Cost or Pricing Data;

(c) A subcontractor or prospective subcontractor furnished cost or oricing,

data which was required to be accurate, complete and current and to be submitted to
support a subcontract cost estimate furnished by the Contractor but which was not -

accurate, complete and current as of the date certified in the Contractor's
Certificate of Current Cost or Pricing Data; or

(d) The Contractor or a subcontractor or prospective subcontractor furnished
any data., not within (a), (b) or (c) above, which was not accurate as submitted;
the price or cost shall be reduced accordingly and the contract shall be modified
in writing as may be necessary to reflect such reduction. However, any reduction
in the contract price due to defective subcontract data of a prosoe:tive subcon-
tractor when the subcontract was not subsequently awarded to such subcontractor,
will be i n..Ited to the amount (olus apolicable overhead anu profit rarkup) by which
the actual subcontract, or actual cost to the Contractor if there was no subcontract,
was less than the prospective subcontract cost estimate submitted by the Contractor:
Provided, The actual subcontract price was not affected by defective cost or
pricing data.'

(Note: Since the contract is subject to reduction under this clause by
reason of defective cost or pricing data submitted in connection with certain
subcontracts, it is expected that the Contractor may wish to include a clause
in each such subcontract requiring the. subcontractor to appropriately indemnify
the Contractor. It is also cypected that any subcontractor subject to such

- indemnification will generally require substantially similar inde .r.ification for
defective cost or pricing data required to be submitted by his low tier
subcontractors.)

. -. -. _ --_. - -- -_. ,
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. 3.13 Utilization of Uomen-Owned Business Concerns (Over 510,000)
,

(a) It is the policy of the United States Government that Women . owned '

businesses shall have the maximum practicable opportunity to participate in the 1

performance of contracts awarded by any Federal agency.
__ _

(b) The Contractor agrees to use his best efforts to carry out this
policy in the award of subcontracts to the fullest extent consistent with the i

efficient performance of this contract. As used in the contract, a " women-
owned business" concern means a business that is at least 51% owned by a woman
or women who also control and operate it. " Control" in this context means
exercising the power to make policy decisions. " Operate".in this context
means being actively involved in the day-to-day management. " Women" mean til
women business owners.

3.14 Women-0wned Business Concerns Subcontracting Program (Over $500;000 or
$1,000,000 for Construction of Any Public Facility)

(a) The Contractor agrees to establish and conduct a program which will
enable women-owned business concerns to be considered fairly as subcontractors
and suppliers under this contract. In this connection, the contractor shall:

(1) Teesignate a liaison officer who will administer the Contractor's
"Momen-Ovined Business Concerns Program.",

(2) Provide adequate and timely consideration of the potentialities of
known women-owned business concerns in all "make-or-buy" decisions.

,

avelop a list of qualified bidders that are women-owned businesses(?) n

and assure that known women-owned business concerns have an equitable
opportunity to compete for subcontracts, particularly by making ,

information on forthcoming opportunities available, by arranging
solicitations, time for the preparation of bids, quantities, speci-
fications, and delivery schedules so as to facilitste the participation_

of women-owned business concerns. -

n) iGintain records showing (i) procedures which have been adopted
to compy with the policies set forth in this clause, including
the establishment of a source list of women-owned business concerns;
(ii) awards to women-owned businesses on the source list by minority
and non-minority women-owned business concerns; and (iii) specific
efforts to identify and award contracts to women-owned business
concerns.

(5) Include the " Utilization of Women '0wned Business Concerns" clausein subcontracts which offer substantial subcontracting c7portunities.

(6) Cooperate in any studies and surveys of the Contractor's women-owned
business concerns procedures and practices that the Centracting
Officer may from time-to-time conduct.
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- 5.9 Price Peduction for Defective Cost or Pricing Data - Price Adjustments
.

(1-3.814-1(b)) . '

.

(a) This clause shall become operative only with respect to any modification
of this contract which involves aggregate increases and/or decreases in costs plus
applicable profits in excess of $100,000 unless the modification is priced on the
basis of adequate price competition, established cataloc or market prices of
commercial items sold in substantial quantities to the oeneral public, or crices
set by law or regulation. The right to price reduction under this clause is limited
to defects in data relating to such modification.

.

(b) If any price, including profit, or fee, necotiated in connection with
any price adjustment under this contract was increased by any significant sums
because:

(1) The Contractor furnished cost or pricina data which was not
accurate, complete and current as certified in the Contractor's Certificate of
Current Cost or Pricing Data;

(2) A subcontractor, pursuant to the clause of this contract entitled
" Subcontractor Cost or Pricing Data" or " Subcontractor Cost or Pricino Data--Price
Adjustaants" or any subcontract clause therein required, furnished cost or pricinc
data which was not accurate, complete and current as. certified in the subcontractor's
Certi~ficate of Current Cost or Pricing Data;

(3) A subcontractor or prospective subcontractor furnished cost or c

pricing data-which was reouired to be accurate, complete and current and to be
submitted to support a subcontract cost estimate furnished by the Contractor but
which was not accurate, complete and current as of the date certified in the Con-
tractor's Certificate of Current Cost or Pricing Data; or -

(4) The Contractor or a subcontractor or prospective subcontractur
furnianed any data, not within (1), (2) or (3) above, which was not accurate, as
submitted; the price shall be reduced accordingly and the contract shall be modified -

in writing as may be necessary to reflect such reduction. However, any reduction
in the contract price due to defective subcontract data of a prospective subcon-
tractor, when the subcontract was not subsequently awarded to such subcontractor,
will be limited to the amount (plus applicable overhead and profit markup) by
which the-actual subcontract, or actual cost to the contractor if there was no
subcontract, was less than the prospective subcontract cost estinate submitted
by.the Contractor. Provided the actual subcontract price was not affected by
defective cost or pricing data.

(Note: Since the contract is subject to reduction under this clause
by reason of defective cost or pricing data subnitted in connection with certain
subcontracts, it is expected that the Contractor may wish to include a clause in

,

each such subcontract requiring the subcontractor to appropriately indemnify the
Contractor. It is also expected that any subcontractor subject to such indemnifi-
cation will cenerally require substantially similar indemnification for defective
cost or pricing data required to be submitted by his lower tier subcontractors.)

(c) Failure to agree on a reduction shall be a discute concernino a question
of fact within the meaning of the " Disputes" clause of this contract.

,

.

l
.
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5.10 Subcontractor Cost and Pricing Data (1-3.814-3(a))
'

;
(a) The Contractor shall require subcontractors hereunder to submit, '

actually or by specific identification in writing, cost or pricing data under the
_

following circumstances:

(1) Prior to the award of any subcontract the amount of which is
expected to exceed $100,000 when entered into;

(2) Prior to the pricing of any subcontract modification which involves
aggregate increases and/or decreases in costs plus applicable profits expected to
exceed $100,000; except where the price is based on adequate price competition,
established catalog or market prices of conmercial items sold in substantial
quantities to the general public, or prices set by law or regulation. .

(b) The Contractor shall require subcontractors to certify, in substantially
the same form as that used in the certificate by the Prime' Contractor to the
Government, that to the best of their knowledge and belief, the cost and pricing
data submitted under (a) above is accurate, complete, and current as of the date
of agreement on the negotiated price of the subcontract or subcontract change or
modification.

~

(c) The Contractor shall insert the substance of this clause includino this
paragraph (c) in each subcontract hereunder which exceeds 5100,000 when entered
into except where the price thereof is based on adequate price comoetition,

~

established catalog or market prices of conmercial items sold in substantial
quantities.to the general public, or prices set by law or regulation. In each such ,

expsctad dubcontract hereunder in excess of $100,000, the Contractor shall insert
tna substance of the following clause:

SUBCONTRACTOR COST OR PRICING DATA- '

- PRICE ADJUSTMENTS

(a). Paragraphs (b) and (c) of this clause shall become operative only with
~

resptct to any modification made pursuant to one or more provisions of this contract -

which ; involves aggregate increases and/or decreases in costs plus applicable profits
expected to exceed $100,000. The requirements of this clause shall be limited
to such contract modifications.

(b) The Contractor shall require subcontractors hereunder to submit,
actually or by specific identification in writing, cost or pricinc data under the
folicwing circumstances:

(1) Prior to award of any subcontract, the amount of which is expected
to exceed 5100,000 when entered into;

(2) Prior to the pricing of any subcontract modification which involves
aggregate increases and/or decreases in costs plus applicable profits expected to
exceed $100,000; except where the price is based on adequate price competition,
established catalog or market prices of conmercial items sold in substantial
quantities to the general public, or prices set by law or regulatien.

.

O
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5.10 Subcontract Cost and Pricing Data (1-3.814-3(a)) Cont'd
;

(c) The Contractor shall require subcontractors to certify, in substantially
-

the same form as that used in the certificate by the Prime Contractor to the
Government, that to the best of. their knowledge and belief the cost and pricing
data submitted under (b) above is accurate, complete, and current as of the date
of agreement cn the negotiated price of the subcontract or subcontract change or
modification.

(d) The Contractor shall insert the substance of this clause including
this paragraph (d) in each subcontract hereunder which exceeds $100,000 when
entered into.

.

5.11 Cost Accounting Standards--Nondefense Contract (1-3.1204-2(a))

(a) Unless the Administrator of General Services has prescribed rules or
regulations exempting the Contractor or this contract from standards, rules, and
regulations promulgated by the Cost Accounting Standards Board, the Contractor,
in connection with this contract, shall:

(1) Follow consistently the cost accounting practices established or
disclosed as required by regulations of the Cost Accounting Standards Board and
administered under the Administration of Cost Accounting Standards clause. If
any change in disclosed practices is made for purposes of any contract or
subcontrar.t subject to those disclosure requirements, the change must be applied

e

in a consistent manner to this contract.

(2) Comply with all cost accounting standards which the Contractor is '

req 2 ired to comply with by reason of concurrent performance of any contract or
subcontract subject to the Cost Accounting Standards clause (4 CFR 331) and
administered under the Administration of Cost Accounting Standards clause. The
Contractor also shall comply with any cost accounting standard which hereafter -

becomes applicable to such a contract or subcontract. Such compliance shall be
.cyo; red prospectively from the date of applicability to such contract or
subcontract. Compliance shall continue until the Contractor completes per-
formance of work under this contract.

.

(3) Agree to an equitable adjustment (as provided in the Changes
clause of this contract, if any) if the contract cost is affected by a change
which, pursuant to (2) above, the Contractor is required to make to his estab-
lished cost accounting practices whether such practices are covered by a Dis-
closure Statement or not.

(4) Negotiate with the Contracting Officer to determine the terms and
conditions under which a chance to either a disclosed cost accounting practice
or an established cost accounting practice, other than a change under (a)(3)
above or (a)(6) below, may be made. A change to a practice may be proposed by
either the Government or the Contractor, Provided, however, That nc agreement
rdy be made under this provision that will increase costs paid by the United
States.

,

, _ - - - . , . _ - _ _ - _ _ _ _ - _ _ _ ____-a
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.
Cost Accounfing Standards--fiondefense Contract (1-3.1204-2(a)) Cont'd.

i

'

(5) Agree to an adjustment of the contract price or cost allosance,
as appropriate, if it or a subcontractor fails to comply with the applicable
Cost Accounting Standards or to follow any practice disclosed or established

-

pursuant to subparagraph (a)(1) or (a)(2) above and such failure results in any
-

increased costs paid by the United States.
-

Such adjustment shall provide for
recovery of the increased costs to the United States together. with interest
thereon computed at the rate detennined by the Secretary of the Treasury pur-
suant to Pub. L. 92-41 (50 U.S.C. App.1215(b)(2)), or 7 percent per annum, g

whichever is less, from time the payment by the United States was made to the
-

time the adjustment is effected. -

(6) Negotiate an equitable adjustment (as provided in the Changes
clause of this contract, if any) when the parties agree to a change to either a
disclosed cost accounting practice or an established cost accounting practice.

(b) The Contractor shall permit any authorized representatives of the head
of the agency, of the Cost Accounting Standards Board, or of the Comptroller
General of the United States to examine and make copies of any documents,
papers, or records relating to compliance with the requirements of this clause
ontil. the expiration of 3 years after final payment under this contract or such
lesser time specified in the Federal Procurement Regulations- (FPR) part 1-20. -

(c) Ur.icss a subcontract or Subcontractor is exempt under rules or regu-
latiuns prescribed by the administrator of General Services, the Contractor:
(1) shall include the substance of this clause including this paragraph (c) in
all negotiated subcontracts under this contract with subcontractors that are

<

currently perfurraing a national defense contract or subcontract that contains
the clause entitled to Cost Accounting Standards and that are currently required
to accept the clause in applicable national defense awards, and (2) shall
include the substance of the Consistency of Cost Accounting Practices--Non-

,

defense Cointract clause set forth in 5 1-3.1204-2(b) of the FPR in negotiated
subcontracn under this contract with all other subcontractors. The Contractor
may elect to use the substance of the solicitation notice set forth in 51-
3.1203-2(b)~of the FPR in his determination of applicability cost accounting ~

standards _ to subcontracts.
.

(d) The tems defined in 5 331.20 of Part 331 of Title 4, Code of Federal
Regulations, shall have the same meaning herein. As there defined, " negotiated
subcontract" means "any subcontract except a firm fixed-price subcontract made
by a contractor or subcontractor after receiving offers from at least two fims -
not associated with each other or such contractor or subcontractor, providing
(1) the solicitation to all competing finns is identical, (2) price is the only
consideration in selecting the subcontractor from among the competing firms
solicitied, and (3) the lowest offer received in compliance with the solicitation
from among those solicited is accepted."

(e) The administration of this clause by the Government shall be accom-
plished in conjunction with the administration of the Contractor's national
defense contracts and subcontracts subject to rules and regulations of the Cost
Accounting Standards Board, pursuant to the Administration of Cost Accounting
Standards clause. For the purposes of the Administration of Cost Acccunting
Standards clause contained in this contract, references to the Cost Accounting
Standards clause shall be deemed to include this Cost Accounting Standards--
Nondefense Contract clause and reference to the Disclosure and Consistency of

-

Cost Accounting Practices clause shall be deemed to include the Consistency of
Cost Accounting Practices--Nondefense Contract clause.

___ __ _ . __ . .
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5.12 ' Administration of Cost Accounting Standards (1-3.1204-1(b)) 5

For the purpose of administrating Cost Accounting Standards requirements
under this contract, the Contractor shall:

f.
_._

- - - " -
p-

_

F

(a) Submit to the cognizant Contracting Officer a description of the-

accounting change and the general dollar magnitude of the change to reflect the
sum of all increases and the sum of all decreases for all contracts containing.
the Cost Accounting Standards clause or the Disclosure and Consistency of Cost
Accounting Practices clause:

[

(1) For any change in cost account'ing practices required to' comply
with a new cost accounting standard in accordance with paragraph (a)(3) and |(a)(4)(A) of the Cost Accounting Standards clause within 60 days (or such other f
date as may be mutually agreed to) after award of a contract requiring such
change;

.

(2) For any chan
ance with paragraphs (a)(4)ge to cost accounting practices proposed in accord-(B), (a)(4)(C) of the Cost Accounting Standards
clause or with paragraph (a)(3) or (a)(5) of the Disclosure and Consistency of
Cost Accounting Practices clause not less than 60 days (or such other date as
may be mutually agreed to) prior to the effective date of the Proposed change;
or *-

(3) For any failure to comply with an app'licable Cost Accounting
Standard or to follow a disclosed practice as contemplated by paragraph (a)(5)
of the Cost Accounting Standards clause or with paragraph (a)(4) of the Disclosure
and Consistency of Cost Accounting Practices clause within 60 days (or such ~

- - ,

other date as may be mutually agreed to) after the date of agreement of such
nnncn=pliance by the Contractor.

.

(b) Submit a cost impact proposal in the form and manner specified by the
cognizant Contracting Officer within sixty (60) days (or such other date as may
be ~Mally agr;eed to) after the date of detennination of the adequacy and
compliance of a change submitted pursuant to (a) (1), (2), or (3), above. .

(c) Agree to appropriate contract and subcontract amendments to reflect
adjustments established in accordance with paragraphs (a)(4) and (a)(5) of the
Cost Accounting Standards clause or with paragraphs (a)(3), (a)(4), or (a)(5) of
the Disclosure and Consistency of Cost Accounting Practices clause.

(d) When the subcontract is subject to either the Cost Accour. ting Standards
clause or the Disclosure and Consistency of Cost Accounting Practice clause so
state in the body of the subcontract and/or in the letter of award. Sel f.-

-

deleting clauses shall not be used.

(e) Include the substance of this clause in all neootiated subcontracts
containing either the Cost Accounting Standards clause or the Disclosure and
Consistency of Cost Accounting Practices clause. In addition, include a pro-
vision in these subcontracts which will require such subcontractors, within 30
days after receipt of award (or such other date as may be mutually agreed to) to
submit the following infonnation to the Contract Administration Office Cognizant
of the subcontractor's facility.

'

.

W,- -. -___.-._,.__2 m --
O



i 'i m,t : a; 35
''4 . _ .

,

l.

5.12 Administration of Cost Accounting Standards (1-3.1204-1(b)) Cont'd.
.

,

* ;

(1) Subcontractor's name end subcontract number.
-

-

(2) Dollar amount and date of award.
e

(3) Name of Contractor making the award.

(4) A statement as to whether the subcontractor has made or proposes
'

to make any changes to accounting practices that affect prime contracts. or
subcontracts containing the Cost Accounting Standards clause or Disclosure and
Consistency of Cost Accounting Practices clause unless such changes have already
been reported. If award of the subcontract results in making a cost accounting
standard (s) effective for the first time, this shall also be reported.

(f) For negotiated subcontracts containing the Cost Accounting Standards
clause, require the subcontractor to comply with all Standards in effect on the
date of final agreement on price as shown on the subcontractor's signed Certificate
of Currcat Cost or Pricing Data or date of award, whichever is earlier.

(g) In the event an adjustment.is requir,ed to be made to any subcontract
hereunder, notify the Contracting Officer in writing of such adjustment and
agree to an adjustment in the price or estimated cost and fee of this contract,
as appropriate, based upon the adjustment established under the subcontract.
Such notice shall be given within 30 days after receipt of the proposed sub-
contract adjustment, and shall include a proposal for adjustment to such higher
tier subcontract or prime contract as appropriate. .

-

(h) k' hen either the Cost Accounting Standards clause or the Disclosure and
-

Consistency of Cost Accounting Practices clause and this clause are included in *

- subcnntracts, the term " Contracting Officer" shall be suitably altered to
identify the purchaser.

.

. -
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