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e intend that each will generate a o Sales and earnir.p stepped up at a. a Acquisitions liave been htted in and
~

flow of cash adequate ihr growth as well faster pace. Sales were up 45 percent, turned around without waste of time

35 l'or respectable carningsJ .ind operating earnings were up or opportunity..

102 percent.

They must be able to expand their a Technology deals continue to be an ;

- commitment to new technology and n New products were well received in impdriant supplement to our.own -

L products.There niust be funds for our markets and (br a better effect than R & D. Our ability to commercialire

nacquiution.They must support the cost we expected. . the creativity of others has made us

of entry into new markets as opportuni- an attractive partner.

ties become availabic in East Eumpe, o Int nxiuction of existing products into
the Far East, the U.S.S.R. and chewhere. new markets has been more suaessful: a Our managers throughout the corpov

All the while, they inust step up carnings. than we planned. ' ration stepped up their commitment to '

the well being of our em|ployees and 'our .

Tlie performaru e targets we've set for . a Plant performance was good in all emnmunitien. New and notableiafety

them will satidy those objectives Barring i three companies almost without excep; records and environmental programs

serious disruption of the world etonomy, tion. Even as they strive for greater - were at hieved at 14 lootions. Our .

those targeti should be met. output and superior volume, we look to Community Partnership Program his :

our production people for lower costs expinded our support of worthy projects.

. At the levels of sales and return on . They are delivering.

upital we've currently projected for the . You can examine patticulars in each i

end of fiscal *94, the businesses can afford a Plant expandons have gone forward company's presentation.The intent here-

a healthy balance between earnings and . smoothly-on budget and on schedule. is to point out that propess was comnmni

~ growth.They can provide both short- . ,,, f* to them all..
*

- term improvernent and exciting long.
- -* 'On the subject of commonality, our nkterm prospects.The simple fact is they

. musti The one is essential to the other. *j* riul and n60-unica hourly employees -.

*- ide'ntify now more than ever with sharet,;

Both are essential to share value. The .hokler interests.The stock options theys
* '*

..

perforniance of all three companies; *g were panied recently will provide incan-
*

<
, ,

ingful reward as shire value increises
* *'

in fiscal 1990 provides some proof that ~ , - ..

* ' *
. they're eciual to thhhallenge.Their j .. r

* *
. achievementiare set out separately ini . aa ?.

this report,but some of the highlights .#. '

D>aew w'- 3are wort}ty of elnpha. . ' ' ,V ~ Mgf psis. -

::'s : - .)
97 9W

91 'g"pu :90

f'f *% [s;
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r employees have always had of talent in that company. Progress will ou may recall that this same

an important stake in our success but continue apace under new President procedure provided for very smooth ' |
ownership will stimulate additional Boyd Wainscott. transition from Nelson White to ~ |
interest, additional commitment. Dick Lenon and from Dick to me.

Blake Ingle and Ray Bentele deserve full We intend that this one will be as calm I
Our new name will take on distinction marks for the job they've done in build- and deliberate.

as we perform.There's no name nor logo ing those companies.

nor ticker symbol that will substitute When we speak of organization, we give .

Ihr results. Our directors are pleased to provide recognition and credit to our employees,

them appropriate recognition by recom- and well we should. They continue to

Perhaps we're too simplistic in this, but mending them for election to the board deliver in a mmt uncommon way.They
our energies and resources are focused at the annual meeting this October. carn all the praise we give them,

where the payotTis greatest.That's how

we intend to make a name for ourselves. As a member of the executive oGce and There's one part ofour family that gets

a senior executive of the corporation, very little attention and even less applause.
It is a great personal sa tisfaction to assure Ray will continue to contribute to the

|

you that there will be no fahering of our development of all ofour companies. Yet their courage and wisdom are essen-

forward movemut as we put in place tial to everything we undertake.
management fit the future. Dr. Ingle has amply demonstrated his

qualifications for the presidency of I refer to our directors.4

Our companies have more than a weahh IMCERA and sesponsibilities of chief

of talent. They have exceptional teams. oprating ofiker. In a time when good ones are scarce,

we have a boardful-

~1 he two Mallinckrodt companies under liis work wah Pitman Moore speaks for
. the direction of Presidents Ray liolman itself. Prior to that, he was a very able The family of IMCERA is grateful for
and Mack Nic hols have performed well chief ofour corporate state their support and the support of their
beyond expectations even as they were constituents, our shareholders.

assimilating the organizational apparatus Take into account his guidance of our

they need to be fully accountable for technical development and you can

themselves. appreciate his multiple skills. A b-
The ability of Pitman-Mmre to blend so it's our plan that Pil turn over the chief

rnany new components into a world4. lass ~ executive's resporuibility in October of George D. Kennedy
'

husiness in world-record time speaks 1991 and remain c hairman of the board Chairman and Chief Executive OMcer
volumes for the breadth and depth for two years thereafter. August 23,1990

4

-_ - - . . - _ . , . . . _ . _ . . . . ~ _ . , _ . _ . . . . _ . . . . . _ . . _ . . _ . . - . _ . . , _ . . _ , . . , . _ , - . - _ , _ _
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allinckrodt Radiologists use comrast agents in ew generation agents include..

- Medkal's products are used predomi- studies of the brain, abdominal organs. Optiray! introduced in June 1989 in the

nantly in diagnosis and, to a lesser extent, renal system, peripheral vascular system U.S. It is the first nonionic, low osmolality

' in teatment. The company has strong and other areas of the body to aid in agent invented, patcnted and marketed
'

and expanding leadership positions in diagnosis and therapy. Cardiologists by a U.S. company. lt improves patient

the rapidly powing world heahh care require contrast agents to visualize tolerance in intravenous procedures

market. An aging population and the coronary arteries and chambers such as computerized tomopaphy and

demand for technologically superior of the heart to diagnose heart disease urography. It also has gained acceptanceD

products to improve the quality oflife - or to aid in performing therapy such as in cardiology due to its lower viscosity - .:,

and lower the cost ofcare are two major - percutaneous translutninal coronary and case ofinjection.
'

factors fueling powth. angioplasty (PTCA). 'j
Optiray will be introduced mter- - J

In 1990, sales increased 25 percent to The $600 million U.S. x-ray contrast nationally in fiscal 1991 and, to meet

$399.8 million, while operating earnings agent market is forecast to expand by . growing demand, a $42 million capacity

rose 28 percent to $503 million. more than 15 percent annually to in ' expansion is underway. Under a 10-year

Mallinckrodt Medical revenues are excess of $1 billion by 1994. exclusive agreement,Yamanouchi.

expected to approach $800 million - Pharmaceutical Co., Ltd., will distribute '
,

by 1994, and its return on invested Mallimkrodt's products for this mar- Optiray in Japan. l'

capital should double to 18 percent in ket are generally placed in two

' the same period. International sales, categories-conventional Itexabrix the fust new generation5
.!

about 30 percent of1990 revenues, should agents and new pneration f product introduced by MallincLrodt in' '

grow faster in the next five years than the agents. Conray? which 1985 in the U.S., has the lowest osmolality;
*

company's overall rate. Mallinckrodt introduced .of any contrast agent currently available -
'

in 1962, continues as and is particularly well-suited to cardi-,
.,*'

Radiolqq 0- Cardmlaxy' the number-one ' ology procedures such as IrTCA with its .
.

Mallinckrodt Medicalis a leading selling conven- g low side effect profde. Hexabrix is fre-
,

ileveloper and manufacturer of specialty tionalionic d 4,* quently used by radiologists in peripheral L 'l
diagnostic products for radiology and agent. . "U

.
arteriography because ofits reduced heat . ~{

'
'

.

cardiology. hs principal products s . * . ''
. and pain to the patient.' .j.

are image-enhancing contrast agents )
administered to patients durmg x-ray - pg @y. " .j
procedures. %*M .|
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allinckrodt Radiologists use contrast agents in _ ew generation agents include-.. ,

Medical's products are used predomi- studies of the brain, abdominal organs, Optirayf introduced in June 1989 in the
~

renal system, peripheral vascular system U.S. It is the first nonionic, low osmolalitynimtly in diagnc,sh and.to a lesser extent, --

in treatment.The company has strong and other areas of the body to aid in agent invented, patented and marketed -

and expanding leadership positions in diagnosis and therapy. Cardiologists by a U.S. company. It improves patient -

the rapidly growing world health care require contrast agents to visualize tolerance in intravenous procedures :

market. An aging population and - . the coronary artaries and chambers such as computerized tomography and

demand for technologically superior > of the heart to diagnose heart disease urography. It 'also has pined acceptance .

products to improve the quality oflife or to aid in performing therapy such as in cardiology due to its lower viscosity
and lower the cost ofcare are two major percutaneous transluminal coronary . - and case ofinjestion.

i factors fueling growth. angioplasty (FTCA).,

Optiray wi i be introduced iriter- U

In 1990, sales increased 25 percent to The $600 million U.S. x ray' contrast - nationally in fiscal 1991|and,' to meet
! $399.8 million, while operating earnings agent market is forecast to expand by growing demand,'a $42 million capacity

rose 28 percent to $50.3 million. more than 15 percent annually to in expansion is underway. Under a 10-year

Mallinckrodt Medical revenues are excess of 51 billion by 1994. exclusive agreement, WmanouchiJ

expected to approach $800 million ' Pharmaceutical Coc,1.td., will dhtribute' .

by 1994, and its return on invested Mallinckrodt's products for this mar- .Optiray in Japan.-
E capital should double to 18 percent in - ket are generally placed in two

p the same period. International sales, categories-conventional Hexabrix? the first new generation

about 30 percent of1990 revenues, should agents and new generation - f'
1985 in the U.S., has the lo3 vest osmolality

product introduced by Mallinckrodt ini
grow faster in'the next five years than the agents Conray *,* which

* '

g; ; company's overall rate. Mallinckrodt introduced of any contrast' agent currently milabie
*

i
'

in 1962| continues as .
and is partkularly well suited to cardi .

h ' Radiolop c- Cardiolop - the number one - . ology procedures such n PTCA with iti
*

*

Mallinckrodt Medicalis a leading - selling conven. ( ' low side effect profde. Hed,brix is fre :
*

.

. #4''f .

Jqueritly used by sadiologist.s in peripheral JJdeveloper and. manufacturer of specialty tionalionic
.n

~ .

- diagno.stic products for radiology and - agent. . * .. . arteriography because ofits reduced heat -
* *'

cardiology. Its principal products .(
'
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approval fding is expected in the fall of of the human i o?v, s.# as the heart,

generation products such as Optiray and 1990. Albunex will aid in procedures such brain, lungs, bc x a# ecular system.

Hexabrix is currently about 40 percent as echocardiography, or ultrasound heart Nuclear imaging s dvantage lies in

in the U.S., well behind other major imaging, which ts performed about providing diagnostic information on
countries. Therefore, domestic market 5 million times annually in the U.S. organ and tissue function, rather than

growth is expected to outpace worldwide just anatomy.

expansion for the next few years. Mallinckrodt intends to be a key partici-

pant in contrast enhanced magnetic State-of-the-art production facilities in

The company has introduced Ultrajectf resonance imaging (MRI) through an St. l_ou s and The Netherlands manu-

a patented innovation in contrast agent active internal development program facture products in daily batches and

administ ration. The preftlled, plastic and external licensing. deliver them to hospitals overnight.

syringe gives radiologists a more efficient, Mallinckrodt also operates a system

convenient and safer method of delivering The world market for contrast agents of 24 nuclear pharmacies in key U.S.

contrast agents. Mallinckrodt is the only could reach $3 billion in the mid-1990s as markets and 2 in Canada to provide unit-

company supplying this unique product. a result of further growth of x-ray agents dose, premixed products. Mallinckrodt's

and the introduction of new products for dual distribution capabilities enable the

Mallinckrodt Medical develops and MRI and ultrasound. company to provide better service to

markets advanced angiographic catheters. hospitals that have difTerent require.1ern

These catheters help physicians maneuver NudcarAkduine

through the vascular system to view Mallinckrodt Worldwide, the radiopharmaceutical

coronary arteries, the brain or penpheral ( Medicalis a leading market is $500 million and is expected
'

arteries by injecting contrast media while producer of to grow to more than $1 billion by the

x-ray images are taken. { radiopharmaceuticals mid-1990s. Market growth will be driven
*

* "
for the world market. by new disease-specific radiopharmaceu-

Mallinckrodt strives to develop and f These products are ticals using biological approaches, such as* *

commercialize technologically advanced 3* used by specialists monoclonal antibodies and polypeptides.*

products for imaging.The company has for in-vivo imaging* *

,

exclusive North and South American In 1990, Mallinc krodt introduced* *

,

marketing rights to Albunex," an ultra- Technescan" MAG 3" to the U.S. market* *

,

for improved imaging of kidneys and thesound contrast imaging agent, through
e'et,~,g%y.,%

*

i
'

r* P renal system. Unlike x-rays, a nucleara 1988 agreement with Molecular
,

medicine scan utilizing MAG 3 canBiosystems of San Diego.The pre-market 4
* * a

,

%, / accurately assess renal tubular function.*
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Mallinckrodt is i , partnership with les .are growing faster than the - In the fast-growing critical care segment,

|: NeoRx ofSeatti, to develop radio- market because ofincreased use of Mallinckrodt Sensor Systems manu-

pharmaceuticab with monoclonal specialty designs for specific surgical factures and markets a unique system

antibodies for Jetection of cancer; two procedures and expanding application that quickly and accurately analyzes

diagnostics f;r n clanoma ind smalhcell in non-surgical settings such as intensive a patient's blood chemistryat bedside. >

. lung cance are awaiting ood and Drug and respiratory care.t

Administation (FDA) :pproval. The proprietary technology, a leap lbrward

Establishing the industry standard for in patient care and cost-containment,

Significant products under development versatility and accuracy, Mallin:krodt's meets the accelerating shift of blood

? address detection of cancer, cardiovas- electronic temperature monitoring chemistry testing from central hospital

f., cular disease and Alzheimer's disease. products assess patients * core body ' laboratories to the bedside..

Therapeutic radiopharmaceuticals temperature continuously during
I include Rhenium 1IEDP, now in clinical surgery and intemive care. Mallinckrodt GEM-6~ was' introduced in 1987 for use -

( studies for relief ofsevere pain fmm has the broadest line of tingle-use - in open heart smgery. In 1988, a second ;

metastatic bone cancer. temperature probes in a market system, CEM-STAT,"' was launched

expected to grow 15 percent annually. for intensive care units. GEM STAT

Am/bnia nuducts cr CriticalCare International sales of both trac heal tubes provides results in less than two minutes

'Mallinckrodt Medicalis the world's and temperature monitoring products compared to a turnaround time of

leading and low-cost supplier of single- are growing much faster than in the' U.S. 30 minutes or longer from a central

use tracheal tubes and temperature because ofincreased surgical procedures, _ laboratory. -

monitoring pmducts used during conversion to disposables and expanded

surgery by anesthesiologists. patient monitoring. Approximately 100 million blood gas?

- g measureraents are made yearlyin a U.S.
Offering the broadest line of 4,. a.3 market estimated to be $500 million.-

*basic and specialty tracheal tubes. *f *

o- . On a worldwide basis, the market is
,

,

.

'g#g
g about_$1 billion and 'ncreasing- Mallinckrodt holds a leadership position i. .

.

: in.the U.S. and Europe, in other key **. 10 percent annually.,*'

markets such as Japan, Malhnckrodt has ~ ..,
*

,

La strong and expanding presence, ' ** .g.
.,

o #.
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}}1990rr.1989 in 1990.The sales growth was due to JL uclear medicine product L

Ongoing operating results in 1940 volume increases, shared equally . sales increased to $91.2 million in 1989 - )
2

improved significantly over those of between the U.S. and Europe. from 181.0 million in 1988, or 13 percent. 1

the prior year. Sales increased 25 percent The sales growth was attributable to :

. to $399.8 million, primarily due to Operating earnings increased 28 percent - stronger U.S. and European volume.

volume growth.. to $50.3 million in 1940.The higher oper-
.

q
ating earnings were mainly attributable to Sales of anesthesia, critical care and other - -]

'

Sales of radiology and cardiology products the significant improvement in sales per- products increased $13.9 million, or

; increased 48 percent to $163.4 million, formance. Costs associated with selling - 13 percent, from $105.3 million in 1988

Most of the growth came in the U.S. and marketing organizations increased in to $119.2 million in 1989. Sales of these
]jThe significantly higher sales were mainly 1990 to support new and existing product . products were higher on the strength

attributable to the first full year of sales lines. Additionally, higher levels of of excellent performance in the U.S ,

of the nonionic x ray contrast media spending were devoted to development - Europe and the Far East. q
agent,Optiray. A $42 million manufac- of new products,

turing plant e.xpansion is underway which Ongoing operating earnings increased to

is expected to double capacity when com- 1939 vs.19BS $39.2 million in 1989 from $35.0 million i
pleted in late calendar year 1991. Results fmm ongoing operations in 1989 in 1988, or 12 percent.The increase in

improved over those in 1988. Sales for ongoing operating carnings was at a

Nuclear medicine product sales increased such operations increased 14 pen ent to slightly lower rate than the sales rate gain

12 percent to $101.8 million in 1990 $3204 million. mainly due to the absorption of business -

from $41.2 million in 1989. Sales growth, development and launch dosts associated

primarily in the U.S. and Europe, was Sales of radiology and cardiology products with Optiray and acceleration ofthe U.S.

attributable to U S. radiopharmacies increased to $110.2 million in 1989 from radiopharmacy expansion program.

and strong European volume.The $95 A million in 1988, or 16 percent.The

performance of nude. r medicine was growth was mainly due to U.S. sales of - Divested operations represented the

impaired during the fir >t halfof1990 the low osmolar ionic contrast media- ' operating results of businesses sold in'

by pmduction problems in the U.S., agent, Hexabrix. 1988.The gains on such divestitures were

subsequently c orrected. induded in nonrecurring gains, net,

along with the loss on settlement of a
Sales of anesthesia, critical care and other patent' claim and restructuringiharges y

products increased 13 percent, from in 1988.

$119.2 million in 1989 to $1344 million

is
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'ii ? n fiscal 1990, net sales active ingredient in Tylenol * and other Mallinckrodt Specialty Chemicals * -
,

increased 11 percent to $444.4 million pain relievers. APAP is a $250 million primary goal is to maintain and improvel q
1. and operating earnings grew 31 percent worldwide market.The company selh its position as the low-cost produed of

to $48.6 million. The sale of Creations APAPin more than 85 countries. In PAP /APAP products, enhancing its
'

Aromatiques, Mallinckrodt's fragrance addition, the company manufactures number one market position in sales and - q

,

business, was completed in January 1990. p-aminophenol (PAP), the key raw capacity, its position is further strength-
. ma~ rial used to make APAP, . . ened by more than 30 grades of APAP ]

A Over the next several years, sales of - and APAP blends with other active

f~ Mallinckrodt Specialty Chen icals are Acetaminophen is rapidly becoming ingredients.

- projected to increase in the range of the most commonly used pcin reliever' -

10 percent annually. Improved operating nound the world. Developing countries The narcotics segment, more than
,

. efficiencies are expected to contribute to improving the quality of their health care 100 years old, is a stable, cash-generating : .]
'

s growth in operating earnings at an even products are fueling worldwide demand, business. Mallinckrodt offers the largest j
higher rate, This, plus strong manage- which is expected to grow 4 to 5 percent line of bulk narcotics of any manufacturer.

ment of fixed and working assets,is annually. More than 20 low-volume, high-value

expected to about double return on narcotics are marketed to manufacturers
Jinvested capital to 15 percent by 1994. Expansion of th'e Raleigh, North - of prescription pharmaceuticals. In

Carolina, plant and the acquisition . addition, a smaller line of dosage form :

Drug c- Cmmetic Chemicah of the Staveley plant in Derbyshire, products has been developed.-

- The largest segment of drug and cosmetic England, increased PAP /APAP j
chemicah consists of analgesics such as . production capacity 40 per- Cosmetic chemicals'lcading product line l

f. is a range of sunscreening chemicals used | hacetaminophen (APAP) and medicinal cent in 1990. Further

narcotics.The company's bulk analgesics expansion should - in sunscreen lotions, Beciuse ofgrowing-
~

. 'are 6 sed in a wide variety of products increase capacity public awareness of the damaging effectsL
*

across the entire pain spectrum,includ- 35 percent by 1992. of the sun, these chernicah are being :
'

"ing 13 of the 23 most frequently used added to many types of cosmetic and toif
*

analgesics in the U.SL g- letry products, In the $40 million worldi <

*

ti ' . wide market for sunscreens, Mahinckrodt-

1 Mallinckrodt Specialty Chemicals is the - '. enjoys a leadership position;.

*

world's largest producer of APAP, the .C.

-

~ .
Qgy x "=-

n.s ,,
,: y

5 -

#.*? ,s ** '] 1 dis,

~ a J 41
is . ,s* j! d

.p [i f,o*

an x - +



Q ~ ~ y" 3
' " ' ' ;~ '.3 aym-v ,cv, _

. ,

1 .u-
e ,

_m , o
j*

,

,

,-.
1

. .

, :|

[
a

, ,

i

l. :(

.. i.
'|

[ .

3

y
.i.j.i,

.i

1 hoin the cosmetic line . Mallinckrodt Speciahy Chemicals ofTers ; 'wo key market segments are j :1
'

are pigments for blushes, eye shadows a wide variety of high-purity organic and { generating the optimisni. In the agri- |
''

' and lipsticks, as wel1 as a wide range of inorganic chemicals used in applications cultural market there are large;vohnne- jg
~ '!

QE speciahy emollients and emulsifiers, ranging from processing aids in polymer; ; products already| commercialized by

V
- manufacturing to intermediates in major ag chemical industry players.There ,

K'
.

' chemical production. aho are at least a dozen more products -Catalyst c-lbfrmance Chemicals -

As many as 75 percent of all chemical . in development.) ;|

processes employ a catalyst to improve . The company is becoming a significant - E 'I
'

s manufacturing economies. It is a techni- worldwide pmvider of aromatic fluorine The second and most important segment -. :
Ocally driven business and Mallinckrodt's .intermediat'es ('AFh). Within one year to the company js the pharmaceutical?

catalysts add high value to customers' of start-up of a new contmuous process mdustry. Some 280 produdts are in i

processes. plant, Mallinckrodt has become the . - varymg stages of' devel'opment requiring : _

'*'
' ,.;._,-) g

. number-one world supplier of fluoro- ' more complex an'd advanced AFIs. d;;
The world market for catalysts of all benzene, and is rapidly expanding into .

types is $4 billion. Mallinckrodt more complex and higher value-added The total worldwide AFI market is :
_

;. Specialty Chemicah focuses on approx- products. A new $11 million develop- . projected to nearly triple during the -

' next frve ' ears to about'$400 millicm.imately 20 percent of the total market, ment center will - y

'These niche markets include the .( provide facilities.
,

O #
petrochemicalindustry; petroleum needed to support - Sciewe Products

.

the growth of . This| division is romprised of three? ' refining; hydrogenation, or hardening of -

additional segmentsi laboratory, prescription and ;(naturally occurring fats and oih; and -

products. '' electrorics chemicals. More than half 1custom catalysts. Mallinckrodt develops -

'and markets these catalysis worldwide - h ' of the division's sales are generated fly ;
"

laboratory chemicals. Baxter Health Care Uunder the registered trademark Calsicat.i -

'

Corp;is the primary national distributor,-

'

and Mallinckrodt has a. strong regionalDuring the last two years, Mallinckrodt - ,

Ehas expanded catalyst manufacturing -[ f. : distri6utor network.1.

p capability dramatically. In addition,- g,1 ,

.L Tgeograpliic sales penetration has been hN - c ; Lab chemicah include high-purity acids) y-*

J expandedi As recently as 1983, c'atalyst i fp#. gW;,.
: % .

ggg , an'd solvents,and a wide range of dry

i10 $ q p"| Sales outside the U.S. were very small N
.

chemicab. Growth is foreseen in the highs d

g%% f jv(g '
-

. purity solvents, biotech and research? e clToday, approximately 25 percent ofsales

' are international. A significam position -
' M' **r chemidah areas. AIunique laboratory /- i)

.

,f '

3I # +4e, chemical dhposal service has ~ ., ;j#
has been estabibbed in Europe with an

recently been introduced to disc a. 11

yf< '(%emerging presence in the Far East. , || .

h_ pose ofunwanted chemicah.
-Mexico and South America;

6&a ' s6 ' 'q"
h .

-

[sh=. _ ~

'

i w
.m

u - -- . - . . == -
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B rescription chemicals consist of - he division has developed Mexico, with sales and applications
narcotics'and chemicals for the pharma- an extensive line of natural Davors to - offices in Canada, Singapore, Korea
cist. Mallinckrodt has extensive access - satnfy preferences for natural food prod . and Taiwan.

~ ~ '

. to the market through 80 wholesale ucts. Today, natural Gavors represent

[ pharmaceutical distributors.- 75 percent of the Gavors market. RevunisiHc Care

[ Mallinckrodt Specialty Chemicals is .
I Havors Another growth area is advanced Cavor committed to supporting an initiative -

The flavors business, known as Fries & systems for microwave foods which must called Responsible Care, designed to
Fries, is capitalizing on significant maintain stability and simulate the taste, help the ihemicat industry improve its -

. L changes in its marketplace. Global aroma and texture ofconventionally performance in chsmicals managementJ

f market demand for davors exceeds prepared focids. The effort is sponsored by the Chemical :
$2,5 billion, and has a projected annual Manufacturrrs Association (CMA).
growth rate of 4 percent. Fries & Fries completed a $9 million .

expansion of R& D and production. The program's goals fhcus on improvingr.

4- Fries & Fries focuses on Davors for dry facilities in Cincinnatiin July performance in health, safety and1
beverages, alcoholic and carbonated 1989. Other facilities are environmental quality through mutua.l-
beverages, juices and drinks, cereals, located in the United assistance of CMA member c'ompanies
dairy products, desserts, baked goods Kingdom and . and local communities,
and snacks;

' Mallinckfodt's participation in. . .

As consumer eating habits and prefer- go - Responsible Care is a long term effort.
ences change, so do demands for flavors. It complements the company's existing'.

Tries & Fries has responded by develop- participation in various site Community;
*

,

ing 04vors to enhance the taste of foods 99 . Awareness and Emergency Response
*

,

. Iow in fat and cholestetul. For example, *.pg , j prograrnsc

,fg%;QNM''M;8#* [if ' butter flavors to replace animal fats in

6*Thbakery prod 6 cts, and davors to provide,

~h ***

%[k
M. richness and smoothness in low-fat

f -' yogurt have twen introduced. } 'hy*.
y
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i1990 m.10V9 ales and operating . plant start up costs of approximately[ >

; Ongoing sales and operating earnings carnings for the llavors business im' proved ;$8 million.This charge compares withj; .,j,

' improved 15 percent and 33 percent, ' significantly~in 1990 due to strong U.S. similar costs of about $3 million in'19881 MM
p " respectively, with all major businesses sales ofnew sweet goods, savory, and J. 4 -

; contributing to these resuhs beverage products.The new products ~ For drug and cosmetic dfemicah, sal $s . ]
were the result ofhigher current and ' -increased on the strenhth ofimprovbd 1 %

~

LDrug and cosmetic chemicals sales and prior-year development expenses, drug chemical ' ales volume. Earnings |
^

s

k :. operating earnings irnprovement reflects ; declined slightly'due to price pressures in 1
*

- higher volunies and prices for analgesic In 1990, the fragrance business was cosmetic chbmicals, higher raw material

hproducts in worldwide markets served. 1 sold and its results prior to the sale are costs and a drug chemical plant sh'ut- t<
Production and nic of PAP /APAP~ included in divested' operations.The ~ down to alid capacity. 3

' increased in 1990 through expansion related gain is included in the Consoli-- h
of the Raleigh, North Carolina, plant - dated Statement of Earnings under Sales of science products were offslightly, : _

and acquisition of a plant in England. " Disc.ontinued operations? but earnings fell by a larger percentage f ' 3
Partially offsetting these gains were because the sales shortf'all was registered' . "

. losses covering the expected exit from 19p n.1988 - .in' the relatively higher margin laboratory ' +]
the tarmin business and lower margins Ongo^mg sales and operating earnings in . . chemicals business.. 73
on a changing mix of sunscreen 1989 were higher than in 1988 by 9 per-

product sales. eent and 7 percent, respectively. . Plant performance was significantlyi d
- improved over poor results experienced

{_ Catalyst and performance chemicals This segment's higher sales and earnings in the U1and Euiope iri1988. Costs | .h
operating earnings gained principally in 1989 were primarily due to excellent associated with 1988 pmduction problems ( M
from higher sales and continued , performance by catalyst and performance. were ab'out $4 million.

'

N
y < impmvement in plam production chemicals. Volumes for catalysts were up

/ ? performance for fluoroammatics. Last significantly over virtually all product . 2 Sales in 1989 for flaybis declined slightlyj

/ year's resuhs reficcted approxinstely lines. Major performance diemical lines and operating' earnings fe!! bp a larger ; j,

f 48 million of business development also recorded subitantial sales and ; percentage. Most of the earnings shorti ,j
; . and start up costs for fluomaromatics, cainings improvements. Sales of aromatic - fall occurred in the U.S. fmm'iridustry? A,

[ compared with $3 million in this .
~ fluorine intermediates commenced inf. consolidation, delayed hroduct intro? - j

[ ] year's results, - 1.ue 1989, and earnings were negatively L ductions and increased development 1'

impacted by business development and and selling expenses.' k
{ i F6r science pmducts, the operating .

{
f earnings growth largely was attribut able The n6nrecurringloss resulted froni

'

$x
to higher sales volumes and prias for restructuring charges in'1988.

'
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perations are now located in market focus and customer respon- itman Moore divides thiworld;

27 countries with distribution networks siveness. Pitman-Moore is able to sell ' market mto nx stratepe business units:

in'an additional 80 nations and market directly to the consumer, veterinarian, animal productivity, antiinierobbis, bio-

: development activity in the Soviet Union distributor, dealer or agent,' depehding logicals, parasiticides,~ veterinary specialtiek

and China. on the maximum market opportunity. and feed ingredients.

Pitman Moore commands a signi6 cant The worldwide animal health market AnimalN/ucticip .
presence in 23 of the top 25 animal' served is currently estimated at about ' Two of the company's mmt c.ornistent

health markets in the free world, with $6 billion,-and expanding at a rate of performers are Ralgio* the leading 7

growth pro ~ otant for cattle and feeillotamore than 50 percent ofcombined net about 2 to 4 percent per year, while m

sales outside the UX Pitman-Moore's expectations for sales sheep, and Baciferm* a feed additive for '

growth are 10 to 12 percent over the - poultry. Growth potential beyond North

Coopers' vac cines, ant helmintics, anti- next 6ve years.This should be accom- American markets for these established:

protozoals, antibacterials and a variety. plished through increased leverage of a products exists in Entern ljumpe, the

of therapeutic preparations greatly worldwide structure, development of Soviet Union and Third Worht countries.

. ' enhanced Pitman Moore's product new products frorn internally gener4

lines. ated researth, and access to technology . In March 1990, Pitman-Moore 6|ed a

from organizations s'uch as Janssen - New Animal Drug Application (NADA);

In addition, Coopers' new produc t Pharmaceutica, Synbiotics Corpo- with the Fnod and Drug Administra-

~ ion (FDA) for Grolene;" a productdevelopment e%rts combined with . tation, Johmon & Johnson, t

Pitman-Moore's to cieate an impressive Glaxo, Du Pont and other ( that improves average daily gain, feed

researth and development organim maior companies. - E - etliciency aril carcass leanness of-v

h - tion that will lead ,the industry mio the , hogs. Grolene;' a brand Ofporcine -*

. 21st century. mmatotropin (PST),is a protein pros*

. duced by biotet hnology. Clinical trials ?*

and published reports on the dfective-Following the integration of Coopers, -

,
c ness of the product show that pork fmm s. Pitman-Moore set up its operations - 3 g +

- by geographic region. Organizations . ,- PST treated hogs is 25 percent leaner 3
,

.,.- than pprk from hogs without PST The o. in Notth ArnericA Ada, Europe, p
-

: Australia /New Zealand and Latin 'g
( market is estimated to be appmximat'elyy

America are aligned for increased $550 million worldsideJ

nuu
,- - n "~ " Clinacox:' a new pharmaceutical
-

..;
'

developed byJamsen Pharmaceutica is;j

-j an anticmcidial forihkkens and turkeys <Cp 1

3 1pe 3 ;x3e'

^ " 4* A ,
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orldwide sales and operating-; ' 1990 tu.1989
.

U.S. business.The ' rought resulted ind

The Coopers Animal Health acquisition. earnings for feed ingredients also ' brger than normal cattle slaughters heatl
^

in July 1989 is largely responsible for the contributed substantially to th ; improved - resulted in dedines of thicken flocksf ,

' dramatic increases in Pitman-Moore's resuhs. Increased poultry numbeo and

sales and operating carnings. This new . higher animal protein prices stimulated The nonrecuning gain in 1989 resulted -

business approximately doubled total demand for Pitman-Moore's inorganic froni the divestiture of a business, while -

3 sales and margins for the Pitman-Moore feed produc ts. The worldwide distriba- the nonrecuiring bs in 1988 was due to -
,

l- segment. Parasiticides sales were over six tion opportunities available through rntructuring charges.

' times greater and biological sales more the Coopers acquisition also helped to

than doubled from the acquisition. improve the international feed business.

Both of these product lines contributed

significantly to operating carnings. 1989 e:s.1988

Operating earnings also benefited from . Operating earnings from ongoing -

y the synergies resulting from the combined operations increased $3.3 million fiom

b ' Coopers and Pitman' Moore businesses. 1988.The increase was principally due-

,

to three factors: higher sales and lower

With the Coopers acquisition, production costs for animal feed ingre-

O ' Pitman-Moore greatly expanded its dients; production efficiencies that more -

worldwide operations. In 1990,75 per- than ofTset slightly lower sales for com-
"

; cent of the segment's operating earnings panion animal products; and reduced
came from international locations, administrative expenses.The earnings

with Europe the largest contributor. gain was partially offset by the effect - '

In addition, Latin America contributed on sales from the drought and heat in

_ significantly tci sarnings despite difficuh the summer of1988, which essentially"

: economic conditions in that region. afrected all maior areas of Pitman-Moore's
,

29
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2n[M|' IMCERA

i

1

4 orEnAr No COMPANIES MAJOR BUSINESSES NET S ALES * l

i~ Mallinckrodt Medical Radiology & Cardiology $163

Total net sales
) $400 millic,n

Operating earnings Nuclear Medicine $102

( $50 million
m.
' ~

Anesthesia Products, $135

Critical Care & Other

Mallinckrodt Specialty Chemicals ** Drug & Cosmetic $185

Total net sales Chemicals
$427 million Catalyst & Performance $132

g Operating earnings Chemicals
w $48 rniilion

M
|

Science Products $ 51 )
d

.-
Flavors 5 59

Pitman-Moore Animal Productivity 5 49
. Total net sales

$580 million
Operating earnings. . .

$56 rnillion Antimicrobials $ 62;

w
h Biologicals $100 ;

!

Parasiticides $133

1

I

Veterinary Specialties & Other 5 70

Feed Ingredients $166

1

''in minions

"exdades Creations Aromatiques results

1
=

i

__ _ l
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MAJOR MARMITS M ARKET POslTION MAJOR PRODUCTS '

X-say contrast rnedia Leader Conray? Ilexabrix?t Op't'iray*
Interventional products Ernerging Ultraiect" prefilled syringe,

Softouch' catheters

Diagnostic & therape utic Leader Technescan* MAA, M AG37 PYP,"
radiopharmaceuticals Osteoscan* IIDP, Ultra Vent *

Airway catheters Leader RAEf Broncho-Cath? -
- lii-Lo* & Lo-Piof Laser Flex * -

: Temperamre monitoring Leades Mon A Therm"
Blood ps & vital sign monitoring Emerging CEM STAT 7 GEM 6'
Analgesia Leader Acetaminophen (APAP), Opium derivativer,
Cosmetia Leader Escalot" 507 & 557

| Catalysts Leader Base metal catalysts
Specialty inorgania Significant Inorganic salts
Stearates Signifwant liydense*
Photochemicals Presence Developers '

Aromatic fluorine intermediates Leader Fluorobeniene
_

Laboratory chemicals Significant liigh purity acids and solvents

Food & beverages Significant Natural and artificial flavors and

|
ingredients for beverage, savory
and sweet goods proJucts

| Antiwccidials Ernerging Clinacox*t
Growth promotants Leader Ralgro *

|. Nutritionals Emerging Phmrite? Vigortabsf Permasel~
l Growth permitants Emerging Baciferm*

Antibacterials Significant Cepravin7 Tribrissen? Spectrarol*
Antifungals Significant Grisovin*t Conofite? Clinafarm*t
Pet vauines Significant Genetivac' FeLV Vaxitas~
Equine vaccines Significant Equi Flur Suepvaxf
Cattle & sheep vaccim s Leader Footvax? Leptovoid' 11
Poultry vanines Significant Paracox7 Newcadin*
Swine vaccines Emerging Porculin7 Titan * 3 D
Rabies vanines Significant. Imrab7f Rabdomun~ b
Diagnostia Significant UNI TECT D-Tec' 1 yn e '

_

Anthelmintin Signifu ant Systamex?t Nilverm7 Levasole?
' Totalonff Autoworm7 Clout;"

Grenade 7 Saber 7 Tomahawk? Delice'

Anesthetio Lea $ler Metofane? Rapinovet~
llygiene products Significant liibitane?t Hibitex*t
Prostaglandins Signifnant Estrumate*

' Surgicals & bandaging Leader Ethicon/Johnwn & Johnson product line
Mineral feed supplements Leader Monofos? Biofos? Multifos"

as
|

__ _______ . _ _ _ _ _ ___ . _ _ _
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J ' Mallinckfodt Medicalintroduces : Mallinckrodt Specialty Chemicals :: Shareholders approve ch'anging'thh h]
'

Ljune 1989 - . . November 1989 ,
. June 19901. .

-

~

, { A Optiray'in the U.S. - .' breaks ground on an $11 niillion pro 1 ; company |s nime from In'ternational( Q'
_

j"Minerals & ChemicalCorpyration?
.

cess development center in St. LouisLR : 4

iJuly 1939 !br advanced aromatic fluorine (IMC) to IMCERA Group Ince
'

'

': Pitman-Moore acquires the Coopers intermediates (AFIs).
."~

AAnimal Health Group for $218 mil- Mallinckrodt Medical begins exp,an , m
'. sion ofits Athlone[ Ireland, anesthesia | ' '

; lion cash, plus the assumption Dec6mber 1989

: ofliabilities. LPitman; Moore signs an agreement with? . device facility,: ,4
'

-

>

]Virbac SA to market and distribute a . . . . -

IMC redeems 1.2 million shares of -' feline leukemia virus vaccine in the U.S.: . Ultraject, the first prefdled plasticJ
'. '

1
<

-

t ids 3.75 Convertible Exchangeable'- . and Canada. - syringe for administering x-ray contiastj '
'

4

M ,,

; Preferred Stock, Series A, for $65 mil. , media @ntroduced by.Maljinckrodt ' > f;

-

~

N]$g
libn.The bala'nce, a total of 1.3 million- Medicalto the U.S/maiket? ' ~.

'

;ygo,,y3999
^ '

qSeries A"sharcsiis converted by the ~ Creations Aromatiques, Mailinckrodt,7 - - -

.

~.83'**. . .
,

M- E" d* M*di'"I ''.8"$ *"
,

kifragrance business,is sold, resulting *e*nt w th Advanced Magnencs Inc.,;i holders into 13 million IMC com- - -
...

m
Tmon shares at a conversion rate of in an afterJ ax gain df 55.2 million;q;. t

40 manufactitre and distnbufe a ~ncis ' d11.218 shares of common stock for each :.
contrast agent fo'r magnetic fesonance ! 'q

.,*
4

pniferred share..
March 1990 imagi;ng studies of the abdom'en.1 *h

- Pitman-Moore's Bray,lieland,:pharmar '

J o
Mallinikrodt Spec. lty Chemicals comeia . -. m ~

'

ceutical plant receives FDA app. -- : 4 ''

LitiPAP/APAPfacilityin Raleigh, North? supply pr duct to the.U.S...-
roval to' :; July 1990 .

< n.. -
: pletes a'20 percent capacity addition to . .

.
.

market. g;gg3 g , ;
c

.

' . : enters into a cooperative agregment ? 41 Carolina, and a doubling ofits nickel
Pitman-Moore completes its fding ofa . .

- -4 - - - - M
a. < - with Stn Biochemicals to produc.es 1

~ catalyst capacityin E,n.e, Pennsylvam.
e New Am. mal Drug Application with the. a -- . . ~w

. FDA for Grolene,~ a growth promotant .peptides and peptide buildm. . blocks?g
-s -

.,

-. e pharmaceu~ticalindus ry.c.
a ,

t _q> 4

Mugust 1989 for hogs,
j$,~

- :Mallinckrodt Specialty Chemicals '
.

<

acquires the Staveley PAP /APAP : August'1990 ' >i
April 1990 -

~

- -i - Mallinckrodt Medicalatinounces ! N- fsbusimess un' t of RTZ Chemicals Ltd.'
- - . - The number oflMC common shares '

-

= - - - a
m . an' agreement with Yamanouchio q~m- s . Derbyshire, England..

outstanding increases fr'om 20fmih, ion
'

;' a.
- ,

.
. . Pharmaceutical Co.,Ild., fo.r the . u-- .. ." <

Nto about 22.7 milh.on with the conver- ---ray m ppan.. .budon oppu.
m ,

,}M
n

7a .
September 1989 sion of outstanding $3.25 Convertib!c

~'' x LIMC purchases a block of1 million Exchangeable Preferred Stock, Series B.
shares ofits common stock from - d
Curtis-Wright Corporation for A $42 million program to double,

; L 551.7 million; Optiray production capacity is' approved. - ;

n .

q.

n,

,131 u'

9
d- '> . _

d': ' - ' >

, ,
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Overricw IMC Fertilizer that caused an mcrease iscal1989 and 1988 sales and .

IMCERA recorded significant increases in income taxes of $6.1 million, or operating earnings have been restated E

in sales and operating earnings for the $.28 a share,(2) restructuring charges to reflect the reclassincation of certain .

year ended June 30,1990. Net sales for of $3.0 million, or $.14 a share, and Mallinckrodt Specialty Chemicals foreign

1990 were $1,424.6 million, compared (3) charges for compensation plans tied operations previously included under -

- with $982.9 million in 1989. Operating to the price ofIMCERA's common stock Mallinckrodt Medical.

earnings were $112.6 million in 1990, that amounted to $2.4 million, or 5.11

- more than double the $55.7 million a share. On pages 13,21, and 29, reference is made''

in 1939. to ongoing operations, divested operations,

In 1989, earnings from continuing opera- and nonrecurring gains and losses. Except

Net earnings for 1990 were $56.5 mil- tions induded favorable adjustments for a 1990 gain from the sale of a fragrance

lion, or $2.42 a share, compared with from the conclusion ofincome tax audits business, these elements are included in.

$117.0 million, or $4.49 a share, from that amounted to $16.6 million, or $.73 results from continuing operations in the

1989 results.These results induded a share, from lower income taxes and Consolidated Statement of Earnings.

IMCERA's after-tax equity in the net related interest charges. Such earnings

earnings ofIMC Fertilizer Group, Inc. also induded a gain from IMC Fertilizer's lAfCFertilizer

(IMC Fertilizer) that amounted to public stock offering in July 1988 that IMCERA's pretax aquity in' the net

$22.8 million, or $1.05 a share, in 1990, amounted to $21.5 million, or $.89 a earnings ofIMC Fertilizer for 1990 was

compared with $48.9 million, or $2.14 share, as well as a gain from the sale of down $21.5 million from $52.9 million -
a share,in 1989. a business, $2.4 million, or $.10 a share. reported in fiscal 1989. The most signifr

cant factor was depressed pricing for

The comparisons of1990 vs.1989 and in 1988, earnings from continuing opera- most major fertilizer products. For 1988,

1989 vs.1988 were affected by a number tions included the following unusual or the pretax equity in the net earnings of

of unusual and nonrecurring items. nonrecurring items: IMC Fertilizer was $26.2 million, which

_
. ._ _ f in yligy pyffarg included only the last five months follow-

In 1990, earnings from continuing opera- Gains from disposals ing the IPO.
$tions included favorable adjustments "N"#*1 --

IMC Fertilizer
from the condusion ofincome tax audits IMC Fertilizer's consolidated statementIPO loss (32.5) (1.22)
that amounted to $11.9 rnillion, or $.55 Restructuring costs (12.6) ( A7) of earnings for each of the three years in -
a share, from lower income taxes and I.oss on settlement the period ended June 30,1990, is summa-

.' higher interest income That benefit was oflitigation ( 3.1) ( .12) rized in Note E of Notes to Consolidated 1.

almost entirely offset by (1) the dudend Such earnings in that year also Financial Statements. The following dis-

received deduction benefits no longer included 100 percent of the earnings of cussion is based on those' statements and

expected to be realized on the Company's IMC Fertilizer prior to the initial public reflects 100 percent of IMC Fertilizer's

equityin the unremitted earnings of offering (IPO)in February 1988. perating results.

33
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1990vs.1989 MC Fertilizer's effective tax rate n 1988, the sales and operating

Net earnings in 1990 totaled $83 million. in 1990 was 35 percent, compared with resuhs ofIMC Fertilizer were included =

This was $54 million lower than 1989 net 36 percent in 1989. - in IMCERA's Consolidated Statement -

earnings of $137 million, of Earnings for the first seven months'

1989 vs.1983 of the year through the date of the IPO.

Net sales were $1.106 billion in 1990, Gross margins from product sales Net sales and operating er.rnings for

down from $1.222 billion in 1989. increased 28 percent. Most of the margin this period were $572.3 million and

I)epressed prices for most of the improvement came from potash, phos- $130.3 million, respectively.

Company's major products, beginning phate rock, and phosphate chemicals.
!in the spring of1989, contributed to Margin improvements for those products Corporate Nancrs

this dedine. resulted primarily from higher average Corporate expenses were $41.9 million in

selling prices. Those improvements were 1990 compared with $35.8 million in 1989 :
,

Induded in operating results for 1990 partially offset by higher production and $45.5 million in 1988. Higher 1990 - ]
was a prerax gain of $6 million costs, mainly for phosphate chemicals. expenses came from a nonrecurring - .

j; representing a first installment payment charge of $4.9 million for restructuring '

i from the sale of certain potash reserve Operating results in 1989 included a and charges of $3.9 million for com-

interests, and a pretax charge of $5 mil- nonrecurring after-tax charge of $4 mil- pensation plans tied to the price of j
lion resulting from an increase in a lion from the announced shutdown of IMCERA's common stock. Otherwise,

~

,

plant decomrnissioning reserve. In 1989, a production facihty. In 1988, operating expenses decreased $2.7 million. Lower i

operating results included a nonrecurring results included an after-tax gain of expenses of $9.7 million in 1989 versus i

pretax charge of $7 million to reserve for $5 million from the disposition of assets. 1988 were attributable to a reduction in <

the shutdown of a production facility. statTsize and a decrease in certain incen-
~

Interest charges increased $17 million, tive compensation costs. |
' - Gross margins decreased $106 million mainly from borrowings related to I

.|
in 1990 when compared to 1989, mostly IMC Fertilizer's acquisition ofits former Interest and other nonoperating income

from lower prices. partner's interest in a phosphate rock - dedined $17.7 million because of cash '

mining joint venture. outlap for the Coopers acquisition,

Interest costs declined as a direct resuh of repun hases ofcommon stock and the

the Company's redunion in debt. i..ower IMC Fertilizer's effective tax rate in 1989 redemption of part of the Series' A

|| . cash balances led to lower interest earned was 36 percent, compared with 41 percent Preferred Stock.The decrease was

from short-term investments when com- in 1988. A significantly higher percentage partially ofTset by :nterest income from'-

pared to last year. depletion deduction and a decrease in income tax refunds. For 1989 versus 1988,

the Canadian federal statutory tax rate interest and other nonoperating income

were the major factors that caused the improved $21.4 million, principally from

lower rate.
.
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the short-term investment of proceeds of inancialCondition Directors, and will weigh the merits off

- the IMC Fer tilizer IPO, IMC Fertilizer's . Since June 30,1989, cash and short-term 1 future common stock purchases among L
-

redemption in 1989 ofits Series A pre- investments decreased $312.5 million.. E various investment ahernatives.2

Tened stock held by IMCERA, and the The acquisition of Coopers was the most

issuance in 1989 of zero coupon exchange- signi6 cant cause of that decrease, with - The estimate ofcapital spending foC

{ able subordinated debentures. $218.2 million paid at the time of acqui- the 6 scal year endingJune 30,199L is -
'

sition. Also contributing to the decrease $152 million.The Company believes that

: Interest charges for 1990 were $33.8 mil- in cash were the $65.1 million used to . its present liquidity position, and cash" Q,

~

~ lion higher than 1989. Contributing to redeem a part of the Series A Prsferred ' flow from operations should be sufficient -
'

the increase were the full-year impact . Stock and the $56.0 million used to - to meet its working capital needs, the '-

ofinterest charges for the zero coupon repurchase 1,100,255 shares of common 1 expansion ofoperationsfand the pay-
debentures issued in November 1988; stock during facal 1990.The sale of the ? ment of dividendi.

~ higher internationalinterest expense, Company's fragrance business for net pro- j
principally from the expanded operations . ceeds of $29.1 million was a partial offset. Other Matters ;

resulting from the Coopers acquisition; These changes are reflected in a current See " Accounting Policies"in Notes to . ]
and the year-to-year efTect of the bene 6t ratio of1.8:1 compared with 3.3:1 a year . Consolidated Financial Statements for 1
recorded in 1989 from the reversal of ago and a quick ratio of t.0:1 compared information ~concerning Statement of -

previously pmvided interest that resulted with 2.4:1 last year. Financial Accounting Standards No. 96R
froni the condusion ofincome tax audits ' Accounting for Income Taxes."

t that spanned a number of years. That Total debt was 49 percent ofinvested

reversal and lower short-term borrowings capital at June 30,1990, versus 45 percent . ~ IMCERA does not consider the present -

were the sources of. lower 1989 interest a year ago, reDecting the increase in debt rate ofinflation to have a signi6 cant' -
~

charges as compared with 1988, primarily from the accrual ofinterest on - impact on the businesses in which it

the rero coupon debentures and debt operates except for the hyperinflationary

9 See Notes to Consolidated Financial related to the Coopers acquisition, the effects on the Latin American businesses

Statements foi information on gains and decrease in equity from the repurchase of of Pitman-Moore which are discussed in -

losses on IMC Fertilizer stock offerings common shares, and the redemption for ' Note O to the Consolidated Financial '
in 1989 and '1988, the factors that caused cash of a part of the Company's Series A Statements and in the Pitman-Moore

4 the increase in the Company's reported Preferred Stock.The Company is com- discussion on page 29.

p effective tax rate to 32.4 percent in 1990 mitted to remaining fmancially sound,
O from 16.3 percent in 1989, discontinued " balancing its leverage ratios with its See Note R to the Consolidated Financial:

operations in each of the three years strategic growth objectives. Accordingly, ' Statements for a discussion of environ-
presented, and the extraordinary tax the Companyis authonzed to buy up to mental matters.

h credit in 1988. an addhional 4.8 million common shares

[ under its authorization from its Board of -
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Vk Report ofIndependent Auditors Responsibilityfor FinancialReporting ' _

To the Shareholders and Board of Directors of The fmancial statements included in this report are the:

g IMCERA Group Inc. responsibility of management.The statements have been ! ,

''

'.We have audited the accompanying consolidat.ed balance - prepared in conformity with generally accepted accounting .
R sheet ofIMCERA Group Inc. as ofJune 30,1990 and 1989, . principles'and include amounts based on our best estimates

and the related consolidated statements of earnings, changes and judgments. Financial information appearing elsewhere in
in shareholder 5' equity and cash flows for each of the this repor t is consistent with that in the fmancial statements;.

k ' three years in the period ended June 30,1990, appearing To meet management's responsibility for 6nancial report-
~

on pages 38 through 53.These fmancial statements are the ing, internal accounting control systems and procedures are ,

[ responsibility of the Company's management. Our responsi- designed to provide reasonable assurance at a ' reasonable ..

f bility is to express an opinion on these financial statements
.. Company maintains a program for communicating corporateJ
cost as to the reliability of fmancial records. In addition, the' :

'
based on our audits.

We conducted our audits in accordance with generally - policy throughout the organizationi As'a further safeguardh
,

P accepted auditing standards.Those standards require that we an internal audit staff monitors compliance with'these poli-
plan and perform.the audit to obtain reasonable assurance cies and. internal accounting co.ntrol systems and procedures.

about whether the fmancial statements are free of material IMCERA's financial statements have been auditsd by -<

misstatement. An audit includes examining, on a test basis, Ernst & Young.To express their opinion as to 'the fairness :

evidence supporting the amounts and disclosures in the L of the statements in conformity with generally acc.eptedf
,

fmancial statements. An audit aho includes assessing the accounting principles, they review and evaluate IMCERA's i j

accounting principles used and significant estimates made accounting controls and conduct such tests and othe' pro ._ jr
' by management, as well as evaluating the overall financial cedures as they deem necessary.The Audit Commhtee of the- 8

,
"

statement presentation. We believe that our audits provide Board of Directors regularly meets with the independent

. a reasonable basis for our opinion. auditors and representatives of management,includihg ( p
in our opinion, the fmancial statements referred to IMCERA's internal auditors-both jointly and separately:-

above present fairly, in all material respects, the consoli- to ' review fmancial reporting' matters and to assure proper

dated fmancial position ofIMCERA Group Inc. at June 30, performance of audit and control functions.
-- 1990 and 1989, and the consolidated results ofits operations

and its cash Dows for each of the three years in the period

ended June 30,1990in conformity with generally accepted
accounting principles.

..

: Ernst & Young _ John E Sonderegger>

Chicago, Illinois . Vice President and Controller
,

'

August 6,1990 ' August 6,1990
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turoastanon av musiness saoutw1r -

NET SALES

' (In m;l! win) 1990 1989 1988-

$ , 399 8 . S_ 320.6_$_314,5Malypckrod_t Medical _ _ _ . _ _ _ _ _ . _ _ __

__ _ _444.4 _ 399.7 _ i 373.0_-Bi ipdt ypecialtyChemicals
. _ _ . _ _. ,_Malh k

580.4 262.6 244.5Pitman-Moore
.

573.3Fertilizer ..

Intersegment sales (34.7)

Consolidated $ 1.424.6 $ 982.9 - -51.470.6

EARN!NG5 AND ASSETS Ed7*s' ga33)fum Cetinumg
Operatwns &fbreincome Taxes identifiah!c Awts

(in millwns) 1990 1989 1983 1990 1989 1988

Ma__l!i.n.c. k_ ro.dt_M.._edical_ _ _ - , . _ _ _ ..$ _50 3_ _ __ $_ . 3 9_.2. .._ . _ _$ _88.9. . _ _$ .. 4 9_4.4. _ .$.. 4_16.5.. 5. 3. 8. 5. 0
. .

. ._ . =- .

_Mallirxkrodt Specialty Chemicals , 4 8,6 _ 37.1 _29. l_ _ , 457.l _ 460.4 _ , _ 450.4-
l'itmanylgore _

_ _ _ 55.6 _
._ _ 1.2).,

_ _ _ 218.5 _ _ 214.515.2 ( 632,8

Fertiliier 130.3

Co!pm_ ate __
_.

. _ . _ J 4J.9)_ , _ (35.8) _ _ _ _ (45.5) 5463 878.4 . ~744.2 -

Eliminations ( 1) (.1) (2.2) (.3)

112.6 55.7 201.53.peratintearninp .
_

._. ..

'

Gain (loss) on IMC Fertilizer pubhc
_ 31.4 _ _ 52.9

_

26.2_ _ , _ _ .
_ _ _ _ _ _IMuity in earnkgs pfIMC Ecrtiliger.

Interest and other
_ __ - . _ _ _ . _ _

_ _ 28,6__ _ O l.9L,_
_ _ _ , _. _____ uock p@7jpp _

Interest charges
__

_ .{9.2 , _ _36.9 _ _15.5 _, _. nonoperating inwme, pet _ .

_ _ . _ _ _ _ _ _

(76.1) (42.3) (63.0) |

' 131.8 5168.3 $2,130.9 $1,971.6 51,793.8 :Consolidated $ '87.1 $

PROPERTY, PLANT, AND EQUIPMENT
CapitalExpenditurn Depraiation and Amortizatimt |

ll".*! W .- - -.. - . .- - .. - .29(L.. - - - !92 - ._2E? .-.. 2fL . NEL.-. !9]?!!

M. _allm_c_kr_odt. M_ ed_ical_ .. ._ _._ _- $ 26_.4. . ._ _$ 18.. 2_ _$.2_6_.3 .. _5253 _ ._ $_23.1_ . $._2..1. 3- - .. .

.- .

2,8.2_ _ , 29.1_ _.271, _ __ . 31.1,Malhnqkrodt Specialty Chemicals
_ _. _.

29.3_ _ _ -12.4 _ _ .113.8_ _ __. 25.3_ _ 9.7.. _10.5f'itman-Moore
._ _ _ _ _ _ 20.2 _

29.7
42.6Fertihrer

_ _ _ _ _ _
, _ _ _ _11.7 _ _ _ _ , , .

_ . . . . _,_ .
_ _ _ __

Corporate .3 1.4 1.2 2.4 2.0 1.2 I

Consolidated 585.7 $82.2 $81.2 $82.5 $62.3 $106.7

(See Notr PpfNote.uu Cmwiidaud Finana.d Statemeno)
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| . CONSOLIDATED STATEMENT OF EARNtrdGS

i

| (t_n_mq@gurypffg dag ameqg;n
. _ _ _ _ _ - . - __-

._ parun q)uw 30 __ _ -_ppo___ _ 1?89 ___jpg
Net sales

.'

51.424.6 5982.9 $1,470.6

Ope [ ppg costs and expenses,

; . _ Cost of pmds spM _ ___ _ . _ _ _. _ __ _ __ _ _ __ _ _ _ _ _ . _ . _ _ _ . _ _ , _ _ _ . _ _818,1_ .i_593.3__ 946.8

., Selling, administratwe, and general expenses _ _ _ _ . _ _ ___ _ __419.7_ _280 3_ 302A.. _.

. .Kescar@jnd dg ' ipment expgnses _ _ _ _ _
_ ___________5.5____ 65.0- _.,64.87

i Other operatin3 ncome, net (1.3) (11 A) (44.9)i

|' I,312.0 927.2 1,269.1

J Opp!gng54npngs 112.6 55.7 201.5

| Equjtv in carning ofl}iC Fertilizer--Note E , _ . _ . . _ . . 31A 52.9' 26.2
l gainJpq on IMC Fertilizer public stock otTering --Note A._ _ _ _ _ . , _ _ _ _ _ __ _ _ _ _ _ _ 2 8;6 jl,1.9)
; Interest and other nonoperating income, net-Note 11 19.2 36.9. 15.5

Interest charges- Note 11 (76.1) (42.3) (, 63.0)-

Earnmp from_wntinuing operations before inwme taxes 87.1 131.8 168.3 -,

! income taxes-Note H
.

28.2 21.5 64A

.. _ Eaniing frqm, Spntinuing operations
.

|' Discominued operations-Note A
_ _ _ _ _ _ _ . _ _ 58 9 _ _ 110.3 _ . _ l03.9,

(2A) 6.7 (5.0)'
. ._Eaminp befme egtrjordgury itenu

! Extraordinm items-Note H
_ _ _ _ _ . _ __

_ _ _ _ _ 56.5 _ , 117.0 _ _ _98,9:

14.64,

L LNet earninp
_ _ __ __ _ _ _ _ _ _ . _ _ . _ 56.5 _ _ 117.0 _ _ l13.5

I Preferred stock dividends 4.2 14A .16.2

| Available for wmmon shareholders 5 52.3 $ 102.6 5 97.3 ''
I

j EARNINGS PER COMMON SHARE-NOTE B

Prk"!3!Y . . , _

'

) ._Contmuing operations .
. _ ___ _.___ _.. _ ._..._._._ _._ _ __. _ _ _ _.a

| Discontmued operations
_ _, _ _ _ _ . . S_ __ 2.53_ _ 5._4.20._ __$ 3.3_0.

(.11) .29 (.19)
Ejnpnp befgyeyxtraordinarv itenu

|-
Extraordinary itcms

___ _ __ _ . _ __ __ _ _2A2 _ ._ 4A9 _ _ J.11,

55

Net earnings $ 2A2 5 4A9 $ 3.66
Fu.lly diluted

_ _ . _ . . - _ _ _ _ _ . . _ _ . _ . _ . . __m__,

I . . _ Continuing operations
_ _ _ _ _ _ __ _

. $ 3.97; _ 5,_ 3.23
'

.

Net earninn 4.21 3.53
1

| (Su kn to Gm slatd Trna r:nal Statements)
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CONSOUDATED B ALANCE SHEET
l

ASSLTS

?" *!I"*!)
Current anets

. _- _ . - - . . . _ . . - _ _ }!!WO - )99L. _. - IM9

Cash and cash equivalents. . _ . . . _ - . _
_ _ __ _ .. _.

._ . . _ . . . _.._.. . . _ . _ . . . _ . . . . _ . . - . . . _ . . , . .__5 1000_5 389,!. _ _ . . .
_

Short-term investn3cnts, at t ost which.appro3 mates market _ .
_. _ . _ _ ..

|. . _ _ _.

i

Trade receivablo,less allowancn of 59.9 in 1990 and 54.1in IW9
_.. ._ __ _ _ _ 31 8 _ _ 55.2

. .

_252.2 ' . 158.6
Inventuries-Note D 294.6 209.4
Other current assets . . ._46 5. . _ 40 4

'
_ . _.. _.

725.1 852.7

[rNstment in IMC Fcrtihzer-Notes A and E
Other inytstmcnts and longterm rncivables,less allowances of $5.0 in 1990 and 1589

~

365.8 . 345.2
'

7' .'l ' ' 74.'9 ;4

Proper ty, pia nt, and equipment

Aa umulated depreoarion
_ 846.7 _ _ 691_.2.

(260.9) (211.0)
Netproperty, plant, and equipment-Note f 480.2

Intangibic assets-- Note G
_ _ 58_5.8 . _ _ . .

380.1 2183
$2.130.9 51,971.6

11AB!iITll3

(in m!!nnu) I

Cura nt habditin ;

Shor Merm, Jc.b. t.- Note i
. - .

.__. . - ._ . - .. .- .$ ... 83 6 .. _. 5 . 61.. 9- / _ _ _.- _ . . , . -
g

-

Auoun_ts payable
. . _ _ _ _ __ _ l_1_5.0_ _ _ _76f !

Aurued habditjes-Note i
. __ _ , _ . _ _199. 6_ .v._ . 7.59

income ta.xes- Note H 15.-- - 8. _ _ .22 1- - . _ .

414.0 258.1

Iynpterm debt,less current matuntin-Nme J
. , _ _ 7_53_.8 711.8

Def. erred incom.e ta.xu.- .. Note H . .. . . . -

Other nancurrent habdities_ and defu...r.ed cre_dits. .

- - . _ . 52.9- . . 42.8-

Conjnuunems aphrgringeggs-Netn Qand R
_ . . -_. 85.4 70 7

. ..

NIi ARL) fOLDFRS' EQUn Y-- NOTES B. M. AND N

iln w||,ym a.xppr > hare ayounM
_ _ _ _ _ _ _ _ __

. Pre. ferred stock. . . . - -

Common uod, par value 55, authorized 100,000.000 sharn; issued-
- .

10.0 '14.6

23.798,352 shares in 1*0 and 28,404,579 shares in 1939

Capital in eness of par valu:
_ _

144.0 _142.0
56.0 259.3,

I$emvnted earning _
_ __ 851.4 _ 837 3

Mareiable securities va!uanon allowance
Fordgn cunency translation

__ _ J.O) _ _ (1.1),

22 2
: Treasurv stod

_ .

2

(254.8) (364.1)

- - - . -
824.8 888.2

$2,130.9 51,97L6

(hu .%n ic Gus sdate,1 Fiwu;.d $tatemam >

i

,
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cons'ouonrso STATEMENT OF CASH FLOWS

CASH PROVIDED (USED) BY OPERATIONS -

(in millwm) . Han mded]une30 1990 1989 1988
,

Net earnings
_ _ _ _ _ _ . _ _ _ _ _.

__ L___
. _ . . , _ __ 106.7

Adjuumengto reconcile net. earnings to net cash provided by operations __ ,_ ,
$_ 5_6.5_ _ 5 I17_.0 '5 l_13.5 |

'

_. ._

Depreciation and amortization
_ _ . .

. _ _ 82.5_ _., 62.3
.

ga|ms on dijposah of assets
., ._ _ _ , _ ___ __ . (8.3) (17A) (61.5)

(Gain) loss on IMC Fertili7er pubin. stot k offering
_ (28.6) -11.9

. Equity in earninp ofIMC I|crtilqer_
_ . . . . _ . _ _ _ _ _ _

_ __p1 A)_ _ _ J2.9). _ _ _ _ 26.2)(
Com[ngn andpn 1989) prefcned stock dnidends from IMC Fertili er 3.7 '

.Jpterest on zero coupon enhangeable. subordinated debentures
__ _ 10.8.. _ 24.5 _ _7

Deferred income taxes
_ __

18.3 ,30.9

Other net
_ _ _ __ ._ _

_ ._ 113.2_ ; 15.3 , _, _ , , _._ 21_.2
- 14.9 . (11.9) (18.8)
169.1 126.6 150 5

Cl anges inyorking capi _tal
_ _ .__ _ _ _ _ __ _ _ _ _ _ .3

Receivables _(35A); , _ _ _.(10.1) _ _ 37.0
_ . . _ _ _ .

Inycotories_ .
_. . __

13.0 (49.3)._ Accounts payable, accrued liabilities,' nd income taxes
__ _ _ 3 9.5)_ (23.5); _. 133.5 -

_._ _. 87.2) .(a

Effea of dispouh and the deconsolidatjon ofIMC Fertdizer _ (
Other, net

_ .__ _ _ ._ . _ 9.3)_. _ _130.3) -(
5.2 - (7A) 1.0 -

.142 A 27.0 - IM.5

CASH PROVIDED t.USED) HY INVESTING ACTIVITIES
.. .. . - . . . . - . . - - - - . - - - - . . . - - . - . . .

Ihumesgs acquired (
Capjtal exppnditures

_ _ _ __ _ _ . _ ,_ _ _.
, J57.6)_ _ _ 11.7) _ _71.4_)j(

_
85 7) _ : (82.2) _ J(69.1)(

_ , _ _._ ,

Si ort-term investmep.ts _ .
_ _ _ . . _ _ _ _ __ 23 A _ _ _ . (55.2)_ _ _ _ _3

Proceeds from LMC Fertilizer public stock offering and related transactions, ner ;
_

2._ _1 MO _ _ 558.9
Proceeds from di posah of assets . _

_ __ _ ,_ _ _ _ _ _ _, _ _ ; y 5)
5 __

35.6 ._ 32.0_ ,150.3

1,MC Fertilizer impting ac tivity.
_

(4
Other, net 13.3 (22.9) (3J) .
_ . . _ _.___ ___ _ _ _

(271.0) 60.0 510.6 -

CASH PROVIDED (U5ED) BY FINANCING ACTIVITIES
. . . . . - . . . . . . . . - . -.

Pryferred stpck reden3ption _
._

_ _ _, _ _ 30.6 _ ;359,5_ _ _
, 65.1)_ . ,(

Proceeds frony long-tenn debt
_ _ . ._ _8.2

l (Payments on long-tennf ebt
_ ._ (38.6)_ _ _ 35.3) (273.8)

Increase (deueaye)in shoit rcrrn debt . _. _ I 13) _ . . 15.6 _ (75.6)(
Punhase of IMCERA stock

_ _..

(56.0) (215.8) . (112.8)

Dividends paid
_ . _ (25.8) _ (36.9C. (42.6)-.

hsuance ofcommon stock 6.3 .3 .7

(160.5) 87A (495.9)

Increase (decreme)in. cash ankash equiyalems

Cash and cash equivalents at beginning ofyear
_ _ _

_ _(289.1)_ _ _ 174A . , 119J
389.1 214.7 95.5

Cash and cash equivalems at end of year 51000- S 389.1 -5 214.7

(Sa Nwno Cmw!idatedEb:an:ia! S:armmts)
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cowsounaise startMENT OF CHAWGES IN SHAREMOLDERS* WOUlT1r

:l
behned Comnet .- ' Capitalin Rchnoted Other Tream ' *

Stwk Sta k Etensqf . Earning Stxk
(in mdlions eurppr > hair a"wxnt>) Par far

. P.alance, June 30|1987 514.6 5139.8 $ 244.6 $686.3 . 57.3 $ (23.6) !
.

pt egr3 pnp _
_ _ . _ _ _ _ .__ __ _ , , _ _ _ _ . _

J 1,3.5
. . . _ _ _ _ _ , _

D_ .ivide.nds .. _ . . _ . , _._ ._ ..... _ .. _ _ ..__ _ . _ _ . _ . _ ...____ _ _ _ __ . _ _ _ _ _ .

. ifenent_ preferred stock (54 00 a shary)
_ _ . __ _ _ _ _ _ _ _ (.4)_ _ _ _ . _ _ _ _ . ___4

Series A preferred stogk ($3.75 a share) .__
_ _ _ _ _10 5)_ _ _ _ , ._ _

(
Series I} prelezred stoc k (53.25 a share)

.__ ._ . _ . 5.3) . _ _ _ _ _ _ _ _ _ . _(

.Conupg.n sgk (5100 a share)_ . _
_ _ , _ _ _ _ _ _ _ _ _ . ., (26.4) _ _ _ _ _ _ _ _ _ _

Pyrchase of shares

Tymlation adjustment _
_ _ _ _ _ _ . _ _ _ __ _ _ . _ _ . _ _. .. . _ _(l_21.5)

Other
_. __ _ , _ _ . . . _ _ _ _.

_ _ (2.8),_
_ . _ .

1.6 10.5

. - - _ - - . - _ . . . . . .. .. --- . _ .

Mansc, June 30,19M
__ _ 14.6 _ _ 141A 2551 757,2

- - _-

_ 145.1)_ .

4.5 (
Nyt .e,upinp

_ .__ ____ _ l_17.0 _ _ _ _ _

Dividends
- . - -

._ - - . _ . . .- - . - - .

__ 4 Pergent. preferred sto5,k.(54 00 a s. hare) .
_ _

_ A),_
__ _

(.

$enes A preferred stock _(53._75 a s);a c) ., A)
_ _

(9
_

Series B preferred stof ($3.25 a share)._
_ __

k (4 6)_ _
, __. ._

Common smtk($1.00 a share)
_ _ _ ___ _ _ __32.5) _. , __

Pur_t.hase of shares
. ._ _ _ _ __ _ __ _ _ _ _ _ 219A)(

Marketjble seturities valuatipn adjustmen,t_
_ __ _ _

_ _ _1.1);
__

(
Tramlation adjustment

_ _ _ ._ ._ (43_)_ __

Other .6 4.2 .4
._

,

'
,

..
._ , _ . , _ . - . . . . . . . . - . . .. ._.....m . _ . . . . . . . . . .

Iqlaru.e, June 30,19W
_ __ _

14.6 142.0 259.3 _ _ . 837.3_ _ . . _ _ . . . ,
. . . . _ . . . ,

_ _ M). (364.1)(
.

t
_

@t parnynp.
__ _ _ ._ . _ _ 56.5 _. . _ _ _ . _

Dividends
. . . _ . . . _ _ _ . _ _ _ . _ _ _ . _ . . . ._ __ _ _ . _ _

4 Pacent preferred stoc_k ($4 00 a share),.
_ . _ _ _ . . _ _ _ JA)._ __ _ , _ _ . _ _

1Series A preferred stock (5 3125 a share)
_ _ (A). _ . _ _ . _.

Series B preferred stod.(52A375 a shary) _ _
__ _ __3A)__ , _ _ _ _ _ _ _

(. .

Common stoc k (51.00 a slure)
_ . _

Redemption, conversion, and retirernent of
.. _ (21.6).. _ _ . _ _ __ _

Senes A and B preferred uc,ck
Pun base of shares

_. (4.6) (218 4 (
_ 16.6C_ _

175.0

MarketaHe securities ratuation ad;ustment
~ (56.0)

Tram!ation adjuument
_

_ _~~~ [ (i k ~ ~ ' I !

22.0 |

Othe: 2.0 15.5 '(9.7)
'

- -.
.. . . . .

Man <r. June 30, IM
. ..

-_-. 51440 ._~..
.

$851.4
. -

.2. - . - -$(254.8)$10.0 5 56.0 $18

(Se %:a w Cowl;da:<d ForawalStarmcnn)
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notts to consouoAttu rannucsAL STAYEMENTS (in mI|lwns nuptfcr shrre turwxntc)

;

4

ACCOUNTING POUCIES by the FASB's reconsideration of the requirements of the
1%ciples n[Conmlidallon new standard and the choice ofimplementation attematives.
Financial statements of all subsidiatics are consolidated. On the eHects of the new standard on the Company's fmancial
February 2,1988, IMC Fertdi7er Group, Inc. (IMC Fertduer), poution cannot be estimated.
then a wholly owned subsidiary, completed an initial public Rul.nnfkatmns -

ofTering (IPO) of shares of common stock. After the IpO, The 1989 and 1988 Consolidated Statement of Earnings has

; JMCERA Group Inc. 0MCERA or the Company) owned been restated to redect the redassincation of distribution
i less than a majority voting interest in IMC Fertilinr. and the expense from " Cost of goods sold" to "Scihng, administra-

Company's investment in IMC Fertihur has been atcoumed tive, and general expenses." {;

] for by the equity method. Fiscal 1989 and 19M have aho been restated to reflect |

| Foregn Cunemy Tran3lation the redassification of certain Mallinckrod' Specialty j
; The nnancial statements of most of the Company's interna. Chemicah foreign operations previously mduded under i

i tion.d afidiates ate translaied mto'U.S. dollais using c utrent Mallindrodt Medical. j
euhange utes. Unreah7ed translation adjustments are !

mduded in shareholders'cymty in the Consohdated BaLoce NOTEA

| Sheet. I he fmancial statements cf mternational af6 hates that Clwgn in hunnen

i operate in hyperindationary economics, prindpally Buril Cmyyrs A qmurmu i

| and Argentina, aie translated at either current or historical Coopers Animal Heahh (Coopers) was acquired on July S.

j exchange ute s, as appropnate. Umeahrrd translation adiust. 1939, for $218 nullion in cash plus the assumption ofliabdi- |
ments are induded m opeuting results for these afhhates. tics and its resuhs were consohdated after that date. i2

; cad and Caib hjuivalents Coopers produces animal parasiticides, vauines, anthcl-
'

Cash and cash equivalents consist primarily of(ertificates of mintic s, and antibacterials as wdl as a variety of therapeutic I

deposit, ome depouts, and other short-term securities with preparations. Its principal customers are in the veterinary and
maturitics of three months or less from the date of punhase. ammal husbandry markets.The wmpany has operations in

;
I

Inventories 27 countries with maior operations in the U.K., the US, j

| Inventories are stated at the lower of cost or market. Cost for West Germany, Brazil, Argentina, Australia and New Zealand. i
mventories is deternuned on coher an average or first-in, first- Based upon estimated fair values, $hil milhon of the pur- :

1

out basi < chase price was allocated to net rangible assets The remainder, {;

l'ropear, Plott, and EquG mera $178 milhon, was allocated to gcmdwill and is being amortized
-

: Property, plant, and equipment are remrdcJ at oost. Depreci- over 40 yeau.

] ation n beed upon estunated usefullives of15 to 45 years for Unaudited pro forma combined information for resuhs of

i buildings and 4 to 15 years for nudanery and equipment, operations, assuming a July 1,19M. aquisition is as follows:
uung prinapally the str.nght-hne method. y gg

}
Inca n la w 3

-

- g3 g
All undistobuted f.arnings of foreign subsidunes ate consid''

Earning trom munnuing,

cred 1o be permanently invested. Auorth.ngly, no provismo 7. rem 5 9U4

>

for mmme taxes was made foi unJnnibuted carrongs of mi aning $ 97 8 i,

j such subskharies- Earmnp fmm wntmuing
; The Company has not adopted the Statement of Finandal operatiom per nunmon share 5 3.%

Au ounting Standar6 "Auountmg for Inwmc Taxes" whu h Net earning per
"'" "* " E " 5 #is bemg reviewed by the Fmandal Aewunting Standards |

Board RASBt The Company is nm required to adopt this
'

,

standard umd hscal IW3. Because of the uncertamty created;

i
3

ii

i

t

j 43 -
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NOTES TO CONSOLIDATED FINANCIAL STATEMitWTS [amr/riktd)

This information does not necessarily indicate either what a previously discontinued methanol joint venture produced
would have ouurred had the acquisition been consummated an after-tax gain of 58.4 million, or 5.35 a share.These gains
on July 1,19M, or what future operating resuh3 of the com- were reported in the Consolidated Statement of Earnings
bined operations might be. under the caption " Discontinued operations."
/AICFcrtdiur /%Mc Simk Ogem:p During 1989, the Company sold a Pitman-Moore busi-
In 1988, the Company received net proceeds of $229.2 million ness for a gairi of 53.9 mdlion $2.4 million after taxes, or
from the IPO ofIMC rettilizer stock This transaction was 510 a share. In 1988, IMCERA sold certain interests in its
accounted for as if the Company had sold 53 percent of Mallinckrodt Medical business in four separate transactions.
its common stoc k investment in IMC Fernhzer. The IPO These divestitures resulted in an agpegate gain of 553.8 mil-
resuhed m a pretax Ims to the Company of $11.9 million, lion,534.2 million after taxes, or $127 a share.The gains
532.5 million after enes (as a resuh of a taxable gaint or were included in the Consolidated Statement of Earnings
5!.22 a share. In addition to the proceeds of the offering, under the caption "Other operating income, net."
IMC Feridizer paid to the Company dividends of $3S6 mil- Resuhs for 1990,1989, and 1988 included charges for
hon in 19M prior to the IPO and the Company paid an environmental and litigation costs related to operations
amount owed to IMC Fertiliter of $36.3 million. previously scdd, as follows:

In July 1988, a sewnd pubhc stoc k offering of 5 mdlion

IMC Fertdirer wmmon shares reduced IMCERA's common Pretu
_ _ _

, 1990_ _19/1_.1Ns

stot k owriership in t* $ Fertihzer to 38 percent. The offering Net
_

$12.2 , 52 3 _ _ 58.0

._

57.6 513 = $5f)
was at a pri< cin _xcess of the carrying amount of the Per share $ .36 _ _5% _ 5.19

_

Company's investment in IMC Fertilizer. In September 1988 These chages were reported in the Consolidated Statement
_

the Company received $200 million from IMC Fertdizer in
of Eanungs under the caption " Discontinued operations."

redemption of the Company's holdings of IMC Fertih7er's
Prefened Steck, Series A, representing the proceeds of the NOTE B
July P788 public ofTering plus internally generated funds. As barnirip th Common Share
a resuh of both of these transactions, the Company reco8- Primary earnings per common share amounts were
nized a gain of 528 6 million,521.5 milhnn af ter taxes, or

computed on the basis ofthe weighted average number of
5.89 a shue-

common shares outstanding. Shares used in the compu-
Od cr Apuitiorn

tations were 21,651,824 in 19% 22,813,716 in 1939; and
in 1988, IMCERA ac quired animal health businesses in 26,592,623 in 1988.
Europe and New Zealand, a manufacturer ofinstruments

fully ddoted earnings per mmmon share amounts were
to monitor blood gases and other vital signs and a manu-

computed on the basis of the weighted average number of
fx turer of wre body temperature monitoring systems- wmmon shares outstanding and the dilutive effect of the
The cost of these acquismons totaled 566 4 rnithon.The

assumed wnversion of comertible preferred stock and wn-
resuhs of operations of these acquisitions were induded in

vernbk debentures and exercise of stock options. Shares med
the consolid.ned fmanaal staternents fiom their respective in the wmputation in 1990,1989, and 1988 were 23,237,235,
a quisition dres Resuhs of operations for penods pnor 27,714.942, and 32.109,005, rcspectivdy. In 1*0 the ddutive
to autuisnian woe not maenal to IMCERA- effect was not material.
Diwmums and Da ontuumi 0;nanan
in PNO, the uk of the Company's fiagrante budness
produced an after-tax gain of 55.2 rrullion, or 5.25 a share.
Knuhs ofoperations of this business wue not material to

IMCERA. In F>89, the sale of the Company's investme nt in

44
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NOfE C in addition, the Company's invesunent induded a divi-
,

.

Syf mmtalCah Hv:. k/bmam:n dend receivable from IMC Fertilizer in an amount equal to/,.

nv0 te Nu the proceeds (but not in eness of $51.9 milhon) which .

' Interest pa[
_ [ [5ht7 5p5 Si>3 4 IMC Fertihrer expects to receive from an insu'rance claim -

5 12.3 5 83 5 R9 related to Canadian potash operations.The CompanyS -4

income turs raid _
Nonwh invnting and tinancing a nnties: equityin the unremitted earning ofIMC Fertilizer was

h Ccnvenion ciSeries A and 6 $58.1 million at June 30,1990.
prdened ax k for IMCIRA iMC Fertilinr's operating results are derived from the,

u nnnan sixk 5137.0 .. .

! 'thu.mc of somrnon sic ck
- mmmg, processmg, production,imd sale of phosphate rock. ,

i
phot ate thcmicak, potash, and ammonia for inorganich* from acrtisc ce mL opnom 5 !! 2 5 44 51 0

Pwtha e tilMCi RA stM tr$m fertilizers; production and sale of mixed fertilizers; andf

eu-rt he of sNn k opnuns 5 %7 5 34 5 R7 production and sale of uraruum oxide. -|
Iuuante ofIMCUM sh.ues fm The Companyi printipal transactions with IMC Fertihzer !

dter the IPO were purchases of certam materiah and prod- !
; reunard uoti u nd, .5 *

%,ncash pr u uh f rom c erm i utts and p! ant management services. Su6h purchases and
naceimrn 533

. chan:es for services totated 593.7 mi!! ion,596 2 milhon, and.

-
.Aumpnen of habitines rdarca !'

to acqmunom 540 5 15 536.4 imlhon m WO, M and 1988, respectively. .

Summarized fmancial information of IMC Fertili7er was*
,

"' f"i! " *'q u D4

} k:n:bain pQ
' Du vidcd|w:e JO

.

'
.

~ }Qpg

Ji! lanc M im th ' 6 %l III I
.

P:oduc t anU cyenn f

NhimSodt N dical ~ mtludmg piminon. _

> 61.7
,

i3 /9 < br inu.me rnes -1,0211 1.084.4 973 9
Malbru krqdt Spyoaity C6 mn als 29 R5 Ig gm; g gyj g g.; 3 $ g g,7

- - - ' " - -
,

hinunhote 114.1 49
-- ~~

'

huersegna nt chm nanom (.1) (.a) . fr /vic jd 1990 . - . Ns. 9 |
_ _ . . . . . _ _ -__ r

2x2s 199A Cunent aucts $ 245.5 5 394.5 <
_

_

Opaaung matenah and sapphes 12 0 RS Noncunent assets 1,339.2 1,283 A
'

,

: 5294 t; 5709.4 Tota mets $ 1.5M7 $ 1,677.9t *

Curre nt liabilities 5 211.6
,

_ _. _ _ _ _. 5_ 2703 ,

NOTii L Nonc urrent labibon 553.4 642.3- !

nmt m /MC!vn:hzer S ha r eholder s' eq uity
. . - . _ . - . . . .

g

| hi o 819.7 765.3

At June 30.19% the Company \ myntment in IMC Pertibze, Total labthrie ,md ,

. s h neholders' ec uny 51.5>s4 7 51.<,77.9
umsbred of 10 trn! hon sharn v hu h repre enred a a,3 p< rcem 3

inturst in th: wmrm n (hate equitt of IMC Fertilizer. The Subsequem to the IPO. IMC ferubzer net sales in thcal1988
' Comp.m A cary uy v.du.: ofin invnnram was $313.9 cul- were $.:12.3 mi!Uon and net earning were 53R6 million.

hon unnpand with a market vahu of $351.3 milhon bastd !

on d.e dosing uod pn:c of IMC Fember common stock ?

! f
, e
: *

i L

i '

. .

t

4

.

W

4 4S

*
-

,
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NOTES TO CONSOLIDATED FIN ANC84L STATEMENTS (runhnwd)

I

NOTE F The components of earnings som continuing operations

Thy tr.y. ILnt, and Eppmern befine income tars and the related income tax effects of tax .
' " "" '

1990 Ps9Arlaw 30
~

$ AU 5 53.5_ _ . __ _ _ . _ ___ _
__1.,990. _. _19W_ _ . _ 1983

~
~

15t.id. . .. . _ . _ . . -

$35 8 $115.0 . $125.9 . ;
-

liudding and leasehold Lbmemc
164.9 pse;

~~~

SIE ' 1A8 ~ 32A'")P' ove me nt s _ _ _217.2_
'

'- ~ g~
Mu binery and equypment _ _ 507.7 121 2 37.1 $131.8 51683
Conmuction in progress SS 1 il o Compured tn at the Federal

846.7 691.2 st.uutory rate
, $_4J.8 _ $ 57.2129.6

.

,

Ac cumulatrd deprni.nion (2 M 9) (211.0) Dwidend exdusion on equity in ,

~ property. pLmt, and equipment 5 585.8 5 480.2 enning u@C Femhnt _ _ _ _ -(2fL pA) _ f,7.1)Net
Adiustments to income tu an ruah (7.1) (8A)
Sute intome taxes, net of Icderal

NOI L G, imome tu benefit .7 L8 5.9 '

!ntan,cibir eben IUrcign income taxn rateIbibenti$1[ (1.'7I (.3) 18
~

Imci 3 lowes "ith no in bendit 4.78 . _ , _ ,

'
,1 /.m Jo suo fuv

11- 1.5 _ _2.7Patenn and formui.n $'54.8 5 5tv GoodwiH amortinnon _ _ ..

20.'8
'

Dod and in basis differeme
Contucts[ _, ._ relauve to IMC Fettdhcr srcak. (33, - 28.1-

21 3
)

(. oodwdl and ot he r iraamubles 3412 135.1 - -

- - -~ - -(115)Investment ta mdas
.H 81 216~2 -- - - - - ~ - - - - - - - - - - - - - - - -

Utdkation of capital loss carryforward (8 4) i

lucunnd$ted unanaauon 56) (41.8)
. _

361.2 174A -- - ~ ~ -- - --- (5.1)Percentage depknon
-

Other iterns (none in eness of
Drferred dmgn 18.9 412 5% of computed tn)

~

1.8 ' [2) ' (1.2)
5380.1 52182 pm. Won for im ome tm 5282 5 21S5 $ MA . ;

identifiable intangible aucts are amortired over esti!nated h " "''# '" ' * 32AN 303 % 383*"

usefid hvts of up to 5 years fin contracts,17 years for patents, The favorable adjustments to income tax accrutls of $7.1 mil-
and 18 years f or formulas. Goodwill and other intangibles are lion, or $33 a share,in 19%) and 58.4 million, or 5.37 a share,
amortized on a strair,htdine basis, primanly 20 to 40 years'

in 1%9 mcluded in the pieceding table resulted from the
concluuon of income tax audits that spanned a number of

"
pars. " Interest and other nonoperating income, net'in the

Imum<Lrn
Consolidated Statement of Earnings induded $7.7 million

income ines mdaded in the Cornelidated Statement ($4.8 million aber taxes, or 5.22 a share) trom the 1990
-

of.Eamine were as 6diaws:
- adjustments.and Interest charges.were reduced by

Nwo ex9 nu $12.4 million (58.2 md. lion after taxes, or $36 a share)
Contian; oge mions $28 2 521.5 5M1 norn the 1989 adjustinents.
Dionunued opemyn (121 4I O of in 19%, the benefit was partially ofRet ($6.1 million, or

t$r $3 a share) from higher taxes on the Companyi 19%ri eatingtr ,

lou can forurd) (14 A) equity in unremitted earnings ofIMC Fertihrer resulting )
<

. .

in.0 52s 6 5 4r..x nom dm.dend received deduction benests no longet
expccted to be realized. 1

1

49
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The provision for income taxes on earnings from contin- NOTEI
uing operations consisted of the followmg: Aarued Liabilitin

1990 1959 19(iy
-~ --- Atjne30 199() J989

L,u_t re nt. . .
- _ . . . . .-- Diwontinued operations

-- -- - - - ~ - - --5(6,0) 51;2 53.3 -- ---- -
5-2&1 519.8Federal, _

_

Salaries, wagen and bonuses, - 27.8 14.05 tate .md loul B L2 22
Fortien

~ - - - - _ Reuructuring au ruah--
- - - - ---

~

25 8 , 8.9
18 8 8.0 19.3

.

Contraa settlements
. Interest

- - - - - - - 13.8 . --. -13.6 10 4 R6 - - - - --

10.6 ' 10.5Charge m heu of tacs ! 4.6
Taxes other than income tues 7.2Defena) - - - - - ..-- _&2-
Pemion 3.3 37' ~

10 3 17.6Federal. . .. . - . _ _ 810 3MSute and loul
__ 1. 2 * _ _. Otha--

-- - - - -
-

.3 1.5 6.2
- - - ~ $199 6 597.5 >

-.7,foreign t. _,Q At

14 6 11,1 24 2 !
!

$28 2 521 5 564 ; NOH J
Deir: '

Deferred income tax provisiem result from timing difier- The components of short-term debt were:
|entes in the rnognition ofincome and expemes for fmancial

reporting and tax purposes.The principal componems of dd"* 19L .IT
the Federal and state and local pronsion for deferred income Nws pqyhc 563.3 543p

_ ;
taxes from tontinuing operatiom for each of three years in Cunent nwurnies oflonptcrm debt 19.8 18.3

,

the period ended June 30,1WO, were adiustments of net ' 5816 561 9

defened tax ordats through utdtzation of net operating losses The components oflong-term d'ebt were: !

in 1%8 and 1989 and,in 1%0, various tuning ddI'erences.

primarily IMC Fertihzer equity. 4d"< M ' .. . . . ,

IW - 1989

At June 30, IWO, IMCERA had net operating loss carry _ km wumn mhangeable .!

forwards for U.S. regular tax and ahernative mmimum tax of..
subordmated ddxntures (aggregate ..

'

pdncipal amount at matunty 51 A bdhon) 5404.9 $379.0 -
$211 milhon and $39 milhon, respet tively, expiring in 2001 QUdd5ntTEs~5e in 2nnad
through 2002, available to reduce future tauble income for imta!1ments of $15.0 mehon, begmning l
Federal income tax purposes AdJuianally, the Company in 2002gah t)nal payment of I

$121 mdlmn m 2011 134.3 l 'A. i i
had imestment and other general business tax credit carry- 7-- -m - - - - - --- 1

8.75 a prorm.ssory notes due m annud
forwards of $11.4 mn, hon. expiring in 1999 through 2005 istauments of $10.3 million, with fmal
avadable te ofilet future federal income taxes. ._ payngnt of 510;7 miUino in 2000 .. 1010_ 113.3

The Company ako had net operating loss carryforwards v35% dc hentures due in annualinsiallments

of $36 million from ns mtunational operatiom, primarily in of 50 mUion, bednrnnt in IW,wah
final payment of 57.4 milhon in 2000 31.7 SL7

,

the Uruted h,a.nedom (526 milhon wah no expiradon datel --~

.;4.7-
-

- Other ; 52.0
'l.o the extent such losses relate to Coopers'cperatiom and

773.6 7301
the r,osses pn date the arquisirion of those operations, thes. t - - - -~

. Ins cuntnt matuntics 19 8 18.3
utihzarion wdi reda<.c the goodwtil assoaated with that

5753.8 5711.8
EquhltIOn.

Undntributed eanungs of certain tbrcign subsidiaries
aggregatcJ $57 million at June 30,1940, all at which are

wmidered to be permanendy invested.
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NOTES TO CONSOL4DATEO FHW ANCI AL STATEMEf*75 (m/iuud)
)

|
i

!

The principal amount of each zero coupon exchangeabic NOl E K |
subordinated debs nture at maturity on November 14,2005, l him m / L c
is 51.000 whkh represents an 8 pencnt yHd to maturity The Companyi pemion pbns provide for rentement bene- -

from the iuuame date. No periodic interest payments 6ts bued on years of serrk e and the level of compematinn
are made. for the highest three to nvc years occurring generally within .

'Holdas have the option to achange cac h debenture for a period of up to lo seats prior to retirement. Contribu--

5 864 shares ofIMC Fenibrer common stock ou ned by the nons to the domestic plans meet ERISA minimum nmding
Company at any time before Novc mber 14, .'003. If a hohh r requirements
eles ts to exchange the debenrutes for IMC Fertduer (ommon Effective July 1. Nh9, the Company adopted the provisions +

stoch the related debt, mdadmg au rued interest, a tancelled. oiStatement of Finantial Accounting Standards No 87
The Company hn resensd 8,021,907 of its IMC remliect " Employers' Accountmg f or rensions" in accountmg for its
shares to coser this option. &>rcign penuon plans. The cifect of this adornon was not

Additior: ally, the holdus s an reqmre IMGR A to pur- matenal. t

(hase the debenturcs on Nos ember li, JW), at a prke equal Femien emc nse for wntinuinn opaanons was n follows
to the ongmalissue pike plus aucrued intricst at that date.

p g g i

At IMGRNs option the pun hase pnce may be p.ud m tash.
. U S and (for F% forryn pensmn ;4.ua

-shares of IMGRA iammon uock. shares of IMC fun.hza ..

$ l .,3 $ .,l 5 103e
,

xn n c cost(ammcm stod., subordmatcJ extcusmo notes of IMGRA
. . Inter,.st a se on proircteu,

matunng m 2001. or teriam t otnbm.anom of the<c items- bmiac.bbum 25 7 22 4 24 3
The zero ioupon debenturn are redeanable fta cash at /u tua rau n on rim asu a (34 f 6 (20N (I2.03 ,

any time on or aner November 14, IWO, at IMGRNs or'i"". Net amonuatmn Uiinitial
'

or carher unda ertain circunntanc es. in an amount equal unretogneed astet and deford !

U" N '"' ""'""#"dPto the onginalinue price plus accrued mterest to the date
net pms and tours ,M M M

of fedemptlOrl. - g g
The 9.875 petcent debentates are redeemable at the opnen - - - - - - - - -

3g ;g ggg
of1MCERA at 100 pen cnt m 2001 and thercatter

The R35 potent debenturn are redecmable at the opuen Aoumptions uscJ m detennining U S. pemion expcme
ofIMGRA at pnces ranging nom 102.805 percent at June 30,- (SMS mi!! ion in PNO) were.
PNG, to 100 peru nt m 1"45 and thereaftcr. Im pn m#

Matuntics oflonptnm debt for the next n'.c years are: Doo unt rate % % 8%
bl91 -- $ld 8; IW2 -5h.7; !W3 - 513.2; l994 ~ b29 3, and 1.hijg ICrm raU Of retum on askM Mh fN
IW5 - $ 1&5. Cnrenwoon inota,e rate 90 ei 55S

I

$
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The funding status of IMCEPuu U.S. and (for 19W9 fineign pension pbns and amounts recognized in the bahn:.e sheet

were as follows:

HM 1969
- -. .- . . - . .

"'-m Wai: I"ani Tab 1%>n Tab P!was Wah
uts in Aaamu|,ned A wtsfor Atumulaaed

be m of Benq|ns Euen qf Benefas -
Aaunx|ated in Lnan Auumu!.arJ in Enw .

, _ Benefas ofAssetsScretas ofAucts

Aurn at bir value $272.4 5 7.1 5234A 5 6..0... . - - -- - - - --

Auuarbl pnyct:t ulu of bencht obhpaions
_ _ _ _ __ ,

Eted hencon 209A -. . ..- _ 2 3.3 - . . . . . - . - _

190,7 23.7
~ . - -

Ihmed benents 5,7 3h 14

% uma! red benyht obhptions
_

llM 26.9 192.3 23.7

,-~. .icoed (ature u. bn inucam- - - - - _ . _ . - - .-- _ - - - . _ - - _ _

Pru 4tt6 12 0 40.7 6.7e

3
- - . - - -

Pmxual benefe nNi;c em 2e1.7 38.9 233.0 30 4

Projemed beneht n%poon, tmorer lew than assets 10.7 OI A) 14' (24A)
_ _ _

Itenn nm yet n opund m c.trn,np
..- .. . - . ..

tinttwgnmd na (piai toss (13.3) I,1 , j6 6) J1.0)__ .

Urun,c.trind transni.m imco b ,hiim- (li) 20.3 (4.5) 19.5

AurucJ pennon liab;U:v 5 (4.2) 5110A) ' $ (9.7) - 5 (5 9) .

'

The phns' mets conm primanly of corporate equity and NOTEL
U.S. pnemment d4t snuritics, and units of participation Pmtertirrmcnt II alth Carc lkrv6a
in a tolleaive short-term invesanent fund. IMCERA provides certain health care benefits for U.S.

For 1989, the attuarial present value of accumulated salaried and hourly retired employees. Employees may

bera tits of mtain foreign pension plans wn $103 nulbon. become clipble for health care benefn3 if they retire after
4 The ne: auen auibh!c for those benefas at the actuarial attaitung spedned age and senice requiren'ents while they

valuation dates were $10 2 million. werked for the Company.
Heahh tare benents are paid directly by IMCERA and the ,

cost of providing these benefits to retirees is recognized as an !

expense when daims are paid.The cost to IMCERA of such |
health care benc6ts amounted to approximately $5.2 million !4

for 1990,55.0 million for 1989, and 54 5 million for 1988, all '

ofwhich was inJodetiin results of tondnuing operations. *
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NOTEM Changes in the number of shares of wmmon sto-k issuedi

C t/vta/ Stod and in neasury u rre as fobwe

The Company lus authorned and issued 100h00 dutts,
., _ _ _. __

mo av IMr

95,330 outstanding at June 30.1WO, par value $100,4 Pen ent Cornmon uoyk isyued
, _ _ ,

'

CumuLtive prefencd stock This notk, with voting rights,is Balac. beginning
rcJr(mable at IMCERNs option at $110 a shm. During the . 5" _ _ _

M57f 2A28LJ93 27W,0"I
, .

three veus ended }une 30,1990, the number of mued and am L opnum excuised 34L257 118.7t>2 312.556t

C""""""" o f "outstandmg shares did not thange.
debentures

In July 198% L236,077 shares of Senes A pref ned nock - -
--2,516 4.024-

4,377
e -

tBa ax e, end of year 28,748 352 28,404.579
m-

d
-

28.281,793..

were udeenwd fi>r cash ot %51 nnihon and 1,302,123 shues
husury common sto

WCtc ( onveMed into appictimatelv 1,._ 6.000 shnes of -- - ' -- -~ -- -' 4 Balance, bepuning,

IMCERA common stot k. '

8.171.037 2.813,798 ~ 646.675of yeas
'~

,

in April 1990, all of the 1,3%.000 outuanding shares of Pun han 1.292.712 ~~ M 39 2,167.123
~

5

Scnes 11 pretened stat k were convened into approximattiy Comrmdi h-ries A an[! B,

{ 1,770.000 shares of IMCERA mmmon stos L. rn fened sns k U.355,377)

i Subsequcta to cas h oither.e transat tions all oithe prev- Awards of reunited

! ioudy moed Series A and B shues were rctised. At fune 30 shncs U2m

! 1990, the Company has authorized 1,400M)0 shares, pu v.due . B3h"K '' '"d "f e.a 6 D 372 8,C h037 2.813,798l
' O""*"""d$1, of Senes pref erred stock. none of which is 0mstandint

; Exh cmtuandmg wrnmon shne mdudes a non-vonng -

22.689.980 20.233.542 25,367.995' ou'stantbt!V,inJ ofrear'

- CODnihon slot k puR hase riph!.Ibe rigfits become CWrLisab|C

! and transfcrable apan nom the mounon stock only if a MN
S'd IYd *pcs son or poup w ouirn, or obtains the right to atuuire,4

20 penmt or mort of the wmmen stock or makes $ tender T.m nonqualif:ed stock option and award plans adopted in

otnr for 30 pen ent or more of the common uos k. Atter the M and 1981, as amended, provide for panting op_tions to

nghts bewmc exen+,abic,if the Compam bewrnes a party poucha up m N2NSW am of mnunon uock at prices

to a mergu or other combination of nanIfen 50 pen ent or not lew than 100 percent of market price (as dchned) at the
s

) more of its assets m cuning power to wth person or puup. date of paa Optimu under both plans are exercisable over

j cah nght c.xu pt those held by sad person or poup. can 10 yean begruung one year after the date of pant and are

be tscri1Wd to [ntrs hase $200 wtirth O! (omrJon Mot.k of the ~b b ~

t wrvh mc. mmrant for $100fihe rights may be redeemed at a 3,M,263 de wm panted under these pin through
I fra c of 5.05 per oght under irnain wndeions prior to their hne 30, IM The plun.pennit (ertain emplovces to tender

de m NCERA in ha of wh for the exerdse ofstockespaanon on Man b 31,la
Conunun share, reren ed at bmc 30. lwo. u nusted of PUN I"I "" anon on opdons enmd md aan

''"de"'d f00""*the ihhwmg:
mo ma un

f Mrh'nc at Wteni en Ab E E pn h.nc R3 :M M 48yj] Optom exc4 iscJ 265.606 11I.662 2N4
!arrwe of am 1,rne and canong ei Sklet raiae $13.4 ' '14 6 , $1b

c o, k a <x & 2.M o,411 slures tendhed 192,437 85.746 179.583
---

Conu ru e d 4 pca em A hwu:n 1P.522 .% y,,1y 5 97 $3.[ ' [8. 6
200D.%

Ior optiou panted prior to 1935, these tendered shares have
lMen JGounted [Or Js a putchabe oItreJsury shares at market

ulue. For the curme of optiom issued subsequent 101984,
the Company's operating resuhs induded charges of 514 mib
hon, $ 6 nulbon .md SL5 mdlion in 1940,1989, anJ 1988,

rnpeah ely, relanve to these tendered shaws.

te0
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}nfOrmation on options follows: Net sales, earnings frorn continuing operations before

incCmc taXC5, and identi[ub}C J55e!5 by geographic Jrea5
_A,nhrr e/ Dj fferts_. /hr Aage (99u. 19AY

,,

_ _ . . . . . _ . -- - - were as follows:
Outytanding. lginnjng gtj year _ 529--48 1.071.132 jS5,269

. .

Grwted }991 7M.202 _2450 9t hlo ro qq7ituurd Cnw.nm
_

19L _Hsg pb8 {
4

_ _
_

Canalled M-+1 (13e45). . . . - . _ -. -
.. . - - . -

(20.025) Uruted States - . . .- __ . 5 753 9 .$._1.240. A5 9345
Exerused

.- -
. -.

29 --M 0 91.257) (118_,7td. ) Euro.pe
_

.

'iOutstanding end ofyrar 29-ed 1,454 A32 LO71.132 Latm Ameria
_ ._ 2. 8. 5_5 ,.. .. _142. 5 _ 13_5.0.. .-

71 3 19.6 12.2

& !m !D Amtra!ia'New zea|and 66.1 11 8 7.5

Exercnaue 4793 75 597,194 Canada 32A 37.2 67.5
Pewmdi for fumre onion gr$ms 13S5.9W 660,556 OthcI ' ~ 34[ ~i".9 " 8.0

~

Cornohdatc d 51 A24.6 5 982.9 51 A70 6
~1_he average purchase pnce of outstanding stod opu.uns at

Jane 30,1990,was 54815 a share, based on an aggregate pur- Emuss Hoo 1939 /*n

(hase prue of 570 0 milhon. Outstanding stock options will United States 5 1010 5 72.2_ 5 19[_1_,
.

expirc over a period ending no later than June 14,2W)0. Fyrope _ 38.2 _15;5 19 3

The 1973 norrquahtied stock option and award plan aho Igun America
, .

. _ ;5
.

7 2.5 33
provides for the award of restricted shares of]MCERNs Auuralqcw Zealand,

__ __ 9.6_ (.3)_ _ .1 ;

common stock. Under the plan, the grantee makes no cash Canada L2 _ l.8 21.6 |__

payrnent for the award, the shares are held in escrow until Ot h< r __ _ _ _ _ . _ _ _ . _ .1 _ 6_ __12.7 |_

vested, which is generally four years from the date ofaward, Corporate (413) (35.8) 95.5) . >

and the grantee cannur dispose of the restricted shares until Ehmi:nnons (3.1) (.8) (5.1) . |
sested. Upon f orfeiture of any share of restric tcd stock in Opera:ing car ning

. ___
1,12 6 55;7 2005

accordante with the stock option and award plan, or the Equitejn carnings ofIMC Fertilaer 31.4 52 9t _ _26.2
i

_ __

terms and conditurms of the award, the shares would auto- Gam dass) en IMC Fenihrer ,

mata dly be transferred to and reacquired by IMCERA at yubbc snxL efiennp _ _ , _ _ _ _ _ 23L (11.9) ;

no (ost. In 1989.1MCERA issued from its treasury 12.000 I * e't'h e "" (563) (5J 67.5) -
.

restricicd shares. C m ohdateJ $ 87.1 5 131.8 $ It83

his
g'). g .. ___ _ _ ..._ind_..in9 . . _ _H M..

United States 51.005 0 5' Bel $ 7913
Intern t!w al Cyatwns

~ ~ ~ ~

g33 ~ 3 fy ^,f'' ~ g Q~gy ,,upe
~hales from ccntinuing operations from the United States 6 Anrka %3 12.0 10[1 i

to unafhhated s ustomers m other onraphu areas nere A$5b $5n'I 96['~^ 9.5 8.9 . j
.n f ollow s: byf

^ ~~ ~'

29$5 21'5 30.2
in to Hn 9;9;,

' ' ^ ' ~ ~ ~~

' y,;_53g y g3
1.atin Ameru 510 3 514 , f, 3 h

, g ~~~ Q ]g Q ;

Empe !6 7.5 34 7 Ehminso n (31) (15) C9
~

1it1it 29 2' !ti 101.4 Condhd 5U303 5L971.6 51,793.8 - |
Uther 12 4< FA

5113 $4j 1 5]95.3 Transf ers of product between geographic ateas are at prices
appnnimating those c harged to unalidiated customers. The

'

amount of such tramfcts was not material.

.
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- NOTES 70 CONSOLIDATSD fINANCI AL STATEMENTS 4 verinu!)

IrJn5Ialion gains rellted to Im al cunerk y debt IDr sub- ['itmand fovff
skdiaries in hyperir:fhtiOna.ry CWnumies bJVe been dassified Production and Mle Of mineral feed Supplements and animal
as a rednaion ofintercst expense. Nct translation loucs from produc tivity, anti-miciobiah, biologicals, parasiticides, vet-
other net assets of such businesses assegating 55.5 million m eriniry specialties, and other health-tclated products for
1990 have been induded in "Othcr operat;ng Onwme) and mmpanion and food animals.
expense, net."These translation ettetts are primarily from the Corporate assets t onsist primarily of cash and short-
newly acquired Coopers bminos of htmamMoore.Trans- term imesonents and the investment in IMC Ftrtilizer of
lation dfec ts in 159 and NS8 were not material. SMi8 million,534i2 million, and 5480.5 million in 1990,

1989, and 1983, respectivdy.
NUTl; P in lWO, cor porate expense induded testructunng
/hoinn3 Symrvir chargt s of $4.9 rnillion reported in the Consolidated
The tables on pc .M show IMCEP4 wntinuing worldwide Sutement of Earnings t.nder " Selling administrative, and
operatiom, whu h are organind m three industry segments general expemes?
as followv In 19W, Pitman. Moore operating earnings included a gain
Afa!/indmit Ain/hd of 519 mdlioo from the sale of a business reported in the
hoduction .nd sale of product', used primarily m haspitah, Consolidated Statement of Earnings under "Other operating
induJing x-rav wmrast media, inten entional produtts, air- income, netT

wav cathcron, temperature monnoring products, diagnmtic Resuhs in 19M induded restructuring charges totaling
and therapeunc radtephannaceutiuh, and blood gas and $20.4 milhon as follows: MallincLroJt Medical-54.5 mil-
v:tal dgn monitanng systems lion; Malhock.rodt Speciahy Chemiuls-$i8 million; and
A&ndrait $ wially C/micah Puman-Moorr-59.1 mdlion./

Production and u!e of andgesics and meditinal nanotics Mallinckrodt Medical operating carnings in 1988 induded
tned by pharma < cuncal wmpanie,; catalysts, speciahy nct nonrecurnng gains of S48 8 milhon principally from the
organics and mo:garucs stearates, photothemiuh. aromanc sale of various operatiom. TEese nonret urring items were
iluonne imermedtues, and dearonic and laboratory chem- indaded in the Consohdated Statement of Earnings under
itak ustd by industry and rescarch organaations; and "Other operating income, nctT
products f or pmcesscJ food, beverge, and the penonal
care mJustries.
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NOTLq The Company penodically uses forwani fhreign exchange

O w nttoccn/5 contracts and inte1 cst rate futures contracts to hedge mven- ]

!MCFRA |eacs of fire spxe, data protewing equipment, tory purchase commitments, debt denonunated in a foreign .

hmbhny, and machinery and eqmpment. hat expc nse f or cunem y, and mierest rate exposures. Gains and losses on . ,

*

continuing operanons in 1990, IN9, and 1%8 rdated to hedge connacts are reported as a compmient of the related

operanng leases was 5119 nilhon, il&2 tmlhnn, and trani.xtion. At June 30,1990, forward foreign cubange ;

$20A tmlhon, respeaively. contru ts with an aggregate c ontra t value of $1211 million .|
Minirnom rent comminnents for contbruing operanam at w<re outstanding.The dif ference in the value of the contracts .

,

lune 30,1990, under opermog leases wuh a rem.nnmg non. and the June 30,1940, nurka value was not matnial. The

can. ellaHe peiod cu cedmg onc year are set forth bdow Company n aposed to credit loss on $57.9 million of such
centracts in the es en! of nonperformance by the counter-

}hm :|.q 'in i JG
parties to the (entracn that have expiration dates on or bdore

IW1 51k1
June 30,1991. Ilown er, the Company does not anucipate ;

nonpeMotmance by the counterparties.-
1

ISO 11 n '

19W 'J 5 1.k)N. R ,

IW5 85 .

Guilingcm !<! '
I per -.on 107A

.I hr C,ompmv n. subiect to various investications, daims, and
s ino. - - -

legal proterding covering a wide range ofmatters that arise !
'

IMC li nihur has auunwd the Compmy 4 obhgations in the ordinary toune ofits business activitiet In addition,
unde! 4 ertJIn icMcS and Indouri.tl :ew nue and poHunon the Company is a party to scveral environmemal remediation

monel bonds.The Company remaim prim.ny lewe under imestiganons and clcan-ups and, along with other companics. ;
_

! cases whkh had future minimum tenuk of appromneely has been nuned a "potentially responsible party" for certain
'!909 milhon at June 30,1990. Ilowever. IMC 1 crohn:r has waue dispmal sites. Each of these meters is subica to

indt mnified the Company woh tespco to any oHigeion that taious uncutainnts, and it is pouible that some of these .;
!nu hi ar- matters may be decided uninorably against the Company.' s

In wnnution wah the initial puHit otiering of The Company has estabbshed xcruah for mat: cts that are

IMC b rnh7cr m February tw3. the Comrany entered mto probable and reasonably esumaHe. Bned on information
an . sretment uth IMC Fenilizer the atenJs to M.uch 30, p:tsendy availaHe, management believes that any habdity

19% or t.uher undct mrain mannsunces, miludmg a the may uhinutt!> result from the resolution of these
Jcuea e in the Cr aupany's common stoc k ownership in nuttas wit! not have a material adverse effect on the
IMC Fernh7cr to less thm 10 perten.The agierment fmancui position of the Company,
ponJes for the mh of teh advan:n to IMC renihur
to pay for <crt iin < m", mo reJ by lMC Fetnh.cr, but only
iflMC Femhnr is un tbh ta pay when dac au of as dehh
and obhganom v.iun ut ginng ttka to thb Companti(axh
aJ c.mc et Dmrowmg.s un&r ihn aperment mu not em J
5150 muhon (Can than) fo due, no advantes hne been

'
'

nude unde thh quemcut.

;
,

4
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FfVE-YE AR COMPARIS4N

SUMMARY OF OPERATIONS

(Du!kp m mdh. m prpp(r ahur awato %n eddlw.m _ _19 _ myt _ ___1_yhy' ]9K7L _ 19hy
Net wies __$ 1.4244 5 %2.9 51.4716 51,637.5 51,177.7 -

_

Earmnpjlon) from wntmuing operanons 5 58 9 . $ 110.3_5 103.9 $ 14 6 5_(79.6)
I.}ixontmued operationd

_ _ _
(2 4) , 6.7 _ y.0) _ 11.31 J137A)

Extraut dinarv items 14.6 (4.8)-
Net carmnp tigss) _.. _ 56.5 117.0 113.5 21.1 (217.0y

,

Prcierred und d!vidends_
_

.

4.2 14.4 6.2 12.5- .8 -

Availa!L for iommon shareholders S 52.3 5 102.6 3 97.3 S H 5 (217.8) '

I'er Owun 5km Data'
- -

.~. - _ .

Earninp_(lou) from wnonuing operations _- . _ , , - - - . . . . - . - . .3.30 _$_. .03 5_(2.96)5 .,2.53_ $_4.20 $
Net rarninp (109)_ .

_ . _ ,
2A2. _ ._4,49_ _ _3.66 __. 3_1 _ 3 04)

Divide.nds dedared
_ .1. 00 ___ _1 00 _ 1 00 1.00 1.8--.-.--0-

.

Bo..ok wiue .
.

35 42
.

Averag wmmon shares (in millions)
- . . .

3,3.69.. . 32 24- .- . . 3 0. 3. ,5.. . .wn.n30.94 '
--

. .. . . . g

2'' 22 8 26 6 27.3 27.1

t
c

OT1-il.R DATA [
,

(Dail.m vi mnimid

Tbt.a. l .auet s
_ _. _ _ _

@ king g pita...
52,13_0_9_ 51_,971._6 51,.79_3.8. _ 5_2,4._34._.2_ _ . . . . _ . _ _ . _ . _ . . _ _ . . . _ . _ _ . _ _$2, . . . _ ,- _427.1 -

.

. .
.. ~

Cmrent rano
__. _ _ 3_11.) _594p

.. .

-205 9_43lf507.8

. --

1.8:1 - 3.3:1 -..- - 7:1 _- _1.A. :.1- ._ .2 _.3:12
Total debt

.- .-

_._ .-..5 837.A. - - -$ 773.7 5 407.7. $ .857.3
.

5 974..--..-..6
Deferred inwme taxes 52 9 42.8... . - . . . -

. -.- -

_ 29_A.-- . 2_4._9 31_.1.
.Wrcho!Jeri etIu.ity . - 4.8 . . 688.2 . 1,027.782 - -- 9 01,06. - . - .4 3..99,

..-

Im ested. prital . .
.

1,715.1 - IJM7 1,464.8_. 1,951.2__ 2,000.0
.

Total debt /invpted tzpatd _ _ . . . . .
. _ 49 3 _453 _ 2 M0 _ _ 44 % _ 49%

C2 pial expynditmes t.induding IMC Temiirer prior to IPO) 5 85;7 5 , 82.2_ $ 81.2 _S 62.5 5 93.9
'Iotal dniknJs declared

.

25.8 36.9 42.6 40.4 49.2
'

Common shNes outstanding (in nuihons)
~ ~

22.[ 20.2 [ 255 [ j 7I [ , M i
Numb r of employecs

_ _

9,600 6300 6,900 12,900 13,400 f

% *lMGRA Mugmais Dionon and A u:ysis" for - 'Sce Nore A of No o to Conmbdated Finant iai Statements for 'v

dea!puen of nommming iam ,. IMme inc IMC i enihm IPO it: formation on dentinued operations in 190,19(4, and 1988. During
m O.bruny FW. D.';C Irrtthuri xcmmn wer- added in the 1%7,IMERA svid its ps and od segment and substantiauy all of m i
Compam i wmohind sana.d n i e mentt Ancr the !N N the mdustrial pnxiuas sepnent. Those sales rnuhed in mmme from dis- ,

Companvi imwn4 at m NC Fernhin ha ba o .uvunred for omtmnd cperatiom m 14U of $11.3 muuon,with no income tu etTect, *

tr. &c equity mehoJ. m $ Al a share, reprnenung adiustmend of iesses of SIRO milhun,
2Remh+ ier Nr inA& a 590 m&n pn,wah nn nome tn etran. wuh no inwme tu crfurs, or 55.0h share, pnwided in 1% in
nr $M a sh.ne. Irem a wntratt wnkment anJ 2n extramJinary (bay ar.ndpation of thoe trarnac tions-
of $4 8 n4on net oi ma.mc us bendo o: SM mnon, or 'E 18 a share, 5I'rnented on a pnmary pcr common shart beisz
br the Comp.nyi redewom of m it M fttma &btnturn

8Fesuits of oper. mom c1 Ma!Lndo.wh are mdudtd from in acquenion
en 14chiuary 3. in > h.dudo nanreurnna tim.3 aprepong to a net

;c harF of $133 3 m.inon. SW D mdbon ana tan, or $330 a sbarc. i

i
i

e

!
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; cuerrsaty mesuLTS

F

| fl5 cal. Nm
: Fhcal

fin wpm n nyt(w durr aman) Q w ur _ _ F:rpt Sad 71srd jfr;th_ _ _ ikar
c

' Np vio _
_

$315.2 $334p 5371.7 5402.8 $ 1,424;6
__

Gron marpru
- _ . , ,. , _60&5123 6 US.5 163 8 1/86,

-

!- Earnirp fmm conuntung oprations 7.5 9,8 18 7 _ .22. 9 . _5_5.9g~ .. - _

D
.

.._in ominued operahorn (.3) .5 (2.6) (2A)2

Net earngp
_. _ _ _

y4 _ _19.2__ 20;3, _ Sex 57.5

! Prefored mL dnidends 1.5 1.2 . 1.3 .1 4.2

!- Available for (ommon shueholders 5 59 5 83 5 17.9 5 20.2 5 52 3
- Primary carnme <s) per common shue
; Connnui- nns 5 .27 5 .40 5 ,R3 $. -,199 5 ,2 5,.3-
, - - . -

'. Duwntmw i _om
j Net earnmp

_ . . _ _ _ _ _ _ _ . _ - - -001) .02 ( 11) ( 11)
,

5 27 5 J9 5 .85 5 .88 5 2A2
1

f.-
| FISCALNW
|

(1 nq!hm arrrt per hv a r:wip)
_ _ _ _ __ ___9_.

| Net ula $217 6 5241.0 5258.4 5265,9 $ 982,9
_ _ _

Grou m ngms R5 M9 101.5
)

-. - .- _ _

114.7 389 6,

_ --

Eainmgs nomyontmung optranons 2R8 1.} O __ _ _ IJO 323 9 42 6

Discontmurd operarmns 8.4 04)_, (1.3) ' A7

Ner cartuno 2&8 23 4 23.5 . 413 117.0
4
- P:tiirred stotk dmdmds 3.6 3.6 36 3.6 14.4.

, j AvadaMc for tommon thart heldcrs 5 25.2 5 148 5 19.9 5 37.7 5 102.6

j Pumry carrdnp dou) per wn mon sharc
j Cononuing operatons 5 103 5 .48 5 91 $ 148 $_ 4.20

| Dncoutmurd opennons 35 001) UE) .29

j Net caming $ 1 (13 5 11 > .90 $ 182 5 4A9

|
|w.;l I& En,a!1% 9

Scwnd yuano ruuhs mdud(d favorabk adaumena from the con- fint quner umings indaded a pin of 52L6 nuthon,517=5 mdlion;

! dumn ai mwme ta audas that vn.ouuud to an ancr.tn pin of aner me, or 5 72 2 share, from the IMC Funhzer July 1988 pubhc
51.9 rndlmn, or 5 M J ShJrc SfM k offerihg w hhb Wat 51 J prke in (1(ni Of the pCf hbare carrying'

; Dentamed opeutmos for the thud qwtn muuded an aher.ux -amount of the Companyiinvestment in IMC Fertituer.
. pin of $$ 2 md'mn, or 5.25 a share, from the sale of ihe Compann Ersahs from diwontinued opeutines m the second quarter

|. fopam c badness, and aheoux pruions of 54 7 mdi;cn, or 5 23 indaded an after-tax pin of 58 4 rmthon, or 3.35 a share, f rom the sale
! . L.ne. for envuonmentd and hnptmn cows auociated 6th other of the Company's inmtment m a predoudy Jhcontmucd methanol.

d1M (;f;tif4Dcd opr13nofp. |tdtd Vrn(Ufe.a

i l'ourth quancr rc*ahs bcuchtted from mc ome in and rehted Third quaner carning mcluded a 53.9 mdhon pin,52.4 million
| 2nterrst mcome adjesamnts aspep:mg 561 nubn. 510 0 mdhon af ta tuo, or 5,10 a share, trom the ute of a Puman-Moore bminns.

| aErt enes or 5 h a shne.1his beneht was parualh ofhet by the founh quarter uminp beneinted from iocome tax and rebred
i etnnnatbn of :he ta bentf d of the dmdend ret cwed &dannn for martst acaud ad mrnents aggrepong 516 6 milhon after taxn, or

j. IMC Fenihzer 1+M umemrtted e4rmnp (5m1 mdhon. or $2s a sharry 5.73 a share en an annual basis, and aho mdaded a reduction of

Aho induJed in the founh quano resaln wue rutructuring charps 54.0 mibn, or $ 17 a share, on an annual basis dated to income,.

i touling $4 9 muhon, $3 0 mdhon aher snes,or 514 a share. AdJr uns ofIMC Feruhzer's Juit W3 stock offering.
tend prammns for encronmentd and btode wtts apodated Piimary earninp po share for the four quarters oi1989 are more .

,
whh pavioudy reponed dwmtinued opennons of $21, mdlion, than full year per share results by 5.09 from a deorne in wmmon

j or 5.11.a share, were abo recorJed. sh.un outstandmg-

[ AdationaN, mt uln fer the hrst and wwnd quarten hwe bo;n
!. rnuhd to refiert a rednuht aten of mtam mm previoudy ne:ted

agailbf sale 5.

| IlimaO eJfutUg% pCr th3ff IOr N10 fOur quallerk o[IN.) are |O4 thdD
full ycar pn shac rsub by 5 03 from an murax m wmmon sharn
out>tandmg

|
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1The tralemarks hsted are used in this Annual Repmt Lncinx' pushed tube)
i

to idenufy pmduc ts of IMCERA Group Inc.,its subsidianes Lytmeir H nanic and mne vxdne) _ i
ur,in some uses mhcr comparues Tra.hmarks klangmg i etw nntbehruns agno
to other iompanies arc indicated wah a '. The ' symbo! L,Pd orxhtaliuho

-

indiutes that the tradenmL b teghtered m the UnitcJ States M Mnc' Oncuhew
Patent and TradenurL OMce Man Acaam' nempmeure probc) j

4 Albuno * kadhs Jugnmih agmt, MJa ula Biayut na Ino M._motW unimal fed suppicment)
kGtOWorP * hf MhC |PHMNL kp or) Mule.irit (airmal fe ed supplerr ent)

Nuftrm* Onimd feed mpedung New adm ' (poultry vu dne)

Biof W ancrul ited supp!rmrno * N;h trm* bnthdrnmtic.Jarmn Tharmacass NX)
libtr " Onm uodo Opnray * boventAl

Bronc heLath' lendubmnc hid tube) Ouroun* 1 tDP (rcuboaan e dbgnosuc kiy
CcprunJ ianobr.tw apng Parx ox ' trouluy vaamd

tChnatox'(munnobl apnt,janwn Phannsentka N V) Pennaul"(nurntiond suppkroeno
+Clmdur ' (rddunol .9;un Jonwen fbtnuuuda NX) Pbmnte '(nutoriond supplemenn j

Clout ' { pout on p.uacode) Purct.hn* (ssne vaune)
ConoW pntdanpl gcau RAL " (rndouxheal tthe)
(.' uny' Gophthdamk ac idi Rabdoman ~ tuWes rxtine)
D-Tn * 1.yme t iagnouit 12 0 Rdpo' tanabribc apnt)d

Ddd 6nenuJc) Repmm et " bmaH aninul aneuhtoc)

DipnnmW (anab.u n u! gend Lhcr ~ 6meuknic cartag)

Dyr.a K' tanand hvd ug picmend % andi(anthdmintk)
DynAM D:anul iced sappkn; era) %ftou, h* iotheterd

Dpum# tanmu! h t supp!<mcr:0 5pu nwl" Dr:tibianc ap nd a

Equi llu" E%T equine man < > StampeJc ' Dmecadde) 5

EmhP W& iU sanurcend Strepvax'' ntrrpnotna anupn)i

I str arc * iptor.tyjmdio prquation) ht nke' Omn udde)

Dhum }-brmn AJAnmn Pmdua tmr Syuamex^ (anthebmnnc gent, Synux ! USA} }nd
1

? f lu!Thu| ' (andlC1m[ 4 agf!)f., jlDUCU PhJrmR eUUG M) TCA bhC%4n' M AA (radio.ative diJgnOuiC kit) I
(

hwvac (foona vu onet TuLncian' M AG.P hadiouuve dbsnosac kio !

GEM.C (Nmd <.hemany andsco Tahneuan* PYrd hadioacuve dugnonic LO I

Gf M STAT '(l.hmd demntry andy/cr) Titan' 3-D nu me sx one)
GentovC FelV(fchne aunc) Tomahaw k' (hn bode)
Gu nade~ ledoparawoJe t iIbulon' 4mbrlmmtic arnt.Januai Pharrnaceutka NX) .

t Grievin * Danfurgd. Chaa Gmup Imutedi inbnv.en' sanobauend agnt)

w.wn p--,> nvue_)
'H:ubrid hagik aud, Gunbet, $ A ) 'TylenoP onalgesic. Johnson & JahreM )
+10bstand thypon pn>d.n t, impend Chemio! Indusoien Cluaiu t' (prefri!cd spinn)
>H.bnex7uJdo hmene produo, Imperbl Chemk A Induurics) Ultra %nt* <ac rmol &hury sptnul

i

11.4 # (nxbeai tubei UNbTI C"(dignouk reagntd
,

fkyden {ff tJf.ilch YaElth (V:l( L inC )

*!rnrgb' (ran vo o:ic. insotute Mc;icux) Vipntabf (wnnal v:ramin mpplemeno
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BOARD OF DIRECTOftS AlfD OFFICll OF THE CHIEP EXECUTIVE

. !

i%rJcfDiraim Qfce <ft!v Chic!Exautire
George D. Kennedy > George D. Kennedy
Chairnun and Chief Exec utive OtIn er, IMCERA Chairman and Chief Executive Offner

Keith D. Bunnelo M. Blakernan Ingle
.

I ormer Vice Chairman, Administration, President and Chief Operating Offner |
Arnencan Standard, Inc.

Raymond E Bentele
Ronald G. Evens, M D.U Exec utive Vice President and

Direcor, Mallmtbout Institute of Radmlogy, President, Mallinckrodt, Inc.

Washington University School of Medicine ;
e '

l.ouk Fernandezu |
'

Chairman, Cdgene Corporation

Alec Flammu
Former Prendent and Chief Operating Oira tr, >

Union Carbide Corporata:.n
,

James W. Gla nville e'
,

General Partner, Lizard Fri:es & Co. -[
i

-Paul R. Judy' *
Corporate Dira tar and Advisor.

,
Roberta S. Karmelt 4 ';

! Profewor of Law. Ihooklyn Law Sdiool, and Partner, ,
. ,

l.aw iiim of KcIley, Dryr & Wanen ;
!
'

Jeremiah MilbanB 5
'~

Personal investments

Morton MoAin t 4'-

Partner, law Fmn of Wlme a Case
t

Hene M. Pmet * .

'

Note ofA- Senior Advisor. Merrill Lynt h and C,o. - ITruiatwn ,

,

Jeremiah Milbank retires at the 1990 Annual Meeting of Shaie- ;

Daniel R. Tollt ' iioMets after 15 years of service on the board. We are grateful

2: Corpota:e and Cnic Dimtor for the many contributions he has made through the years.
,
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j- .Gj Ad Dwsecc: immah Mex,k n Comrnaue Chmr,m '
,

)] . vpmamut Conmdw: knb D Bennd r Commerc+ fbrm;m |

j , ' | bn unn- Gmmmer. M uran Mmbn a Commat & Chaumm !
_

:A' ?avnmaw;Uxmn wo. Had M. Ymrt << Cummmec f %rm.m
is: Scnui kop muMay t i,mm au t l e Rir..m ier n
L.nent.mrt Cham,m '
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omeens Ano may manactas

Opm A!alliwkrodt, In.
James C. Uiyan Raymond E Bentele
Vice Pirudent, Stratcpc Management Freddent and Chief Executive Ofiker j

Nenn<th ], Um as, Jr. Malbmkrodt Afedical
Vice Picudent, Secretary and General Coansel C R. (Ray) Holman |

. Picsident and Chief Executive Officer -
IJizabeth M. Higashi ,

Vice Preddent, Corporate Communicanons Roger A. Hebrank

Senior Vice President Finance and Administration
John E S.onderegger

Vke President and Contro!ier Wilham J. Men er
Group Vice Preddent, Medical Imaging Group

John M. S,up!cton
Vice President, Organizanon and Human Resources Robert G Moussa

"I " ' " " "IA Jacqueline Daut
A(tingTreasurer and Corporate StafTVice President, J. Eugene Fox

'

Treasury Operations Vke President. Science and Technology

G"p< ate Stajt Roger A. KeHet

Joan T. Birr Vice Presidem and General Counsel

Corporate Statf Vice Prendent, Gournment Affaus
James C, Carbic ,

i

John iL Chamberlain Vice President and General Manager, Radic, logy
~

Amstant Controller and Corporre Statf Vke President,
L_harles R. Clark

Accounting and Fuuncui Planmng
ce Pres. dent and General Manager,,o. . i

Douglas K.1 anen Anesthesia Products

Corporate StalTVice President,
Thomas R.TrorterEnvironmenul and. Safety

. s

;
' b. .ce President and General Manager,

-

Henry C. Meycr Mallinckrodt Sensor Systems

A<sistant Controlicr and Corporate Staff
Peter C,. Vermec ren

\, ice Preddent, mes
. .

. .. )
Vice Preu. dent and G.eneral Manager, Nuclear Medicine

Iloward E. Pmt
"

Assistant Secretary

T5Niarn b. Stone !

Assistant Centroller and Corporate Sta!TVke President,
Internal Audit and Informanon Spiems

,

!
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n!unchwdt Spaith> Chemuals ntmandfoort
MakG Nichols Boyd D.Wainscott
President and Chief Executive Officer President and Chief Executive OtTicer

Michael J. Colhns .T. Rodney Saddler

Senior Vice President and General Manager, Executive Vice President
Drug and Cosmetic Chemicals

Beverley L Hayes
Daniel E. Woods SeniorVice President, Human Resources

Senior Vice President and General Manager,
.FWas B. MacRurs' .lCatalyst and Performan< e Chemicals
Senior Vice President, Research and Development - I

Michael E. Davis
William 11. WrightPresident, Fries & Fries. Inc.
Senior Vice President and Chief Financial Officer

Rainer Michelbrink
Ashok Chawla

'v, ice Pres. dent and General Manager E.urope Chem.icahi ,

\. .we President, Strategic Plann.ing and Business Development -
.

Fred R Vogt
Vice President and General Manager; Science Products

Thomas L Farquer
V P ida bw,

Jake A. I arimer
Vice President and General Counsel John A. Short

Vic e President, Production and Facihties
Teny D. Mein

.

. Robin J. Bligh
j Vice President, Finance and Admn. .ustranon

Vice President and Managing Director,

C.ul O. Quic ksall Australia and New Zealand
Vice President, Scierne and Technology

Raymond Gallardo
Edward E Take Vice President and Managing Director, latin America -
Vue President, Operatmns Support

B.J. Phillips

Vi:e President and General Manager, Feed Ingredients

Alao B. Sanders

Vice President and Managing Director, Europe
i

Vincent T. Scialli
' !

Vice President and Managing Director, North America 1
+

1
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EM AR$ HOLDER H6FORMATBM

ShxcI'0!a'Yr $r14Diri::- snid A dor?id!!( OG !<!thN |5G *?iY\l" rn! Inmi 50 E b!HMH|!5fff!I
A to'J-frec telephone Imc h naiLHe for the Fust Chrtago IMCERiu form 10-K Annual lleport is expec trd to be

'liust Company of New hk, the Company's regisuar and f dcd with the Saunties .md Enhange Comminion in late |
trander a.es m. Ibr shareholJer nupmies on sui h matters .n Ftptember rm it h awailable without c harge upon request
lutt a rnfu arn, late dividenJs. <.hango of name or addrev to the Secretary of the Corporation, IMCERA,2315 Sanden

,

on cerWnates and chnunanon of tnuluple m.nlings. Roai Nonhbrook, ll!inok 600n2.

The number n (WD) / /M17
A wnvenient autometi; Jindend reitwestment plan n Cc"!":m N!"d Tho arid Dir'idenic

7

x.nlable for IMCFRA tharrhelJcn of rcemd. IMCERA Ouam r hnt b ond Third Fourth'
pan for all bruketage fees and semce tharges for wmmon f. jja

~

stock purchates made m the program. 3%;g g.r
A hmchute Jeunbing the pLm and an authorintion iomnmn share $ 25 5 .2s 5 .25 5 .25

t ard .ne avadabic from IMCERM nansfer agent, who conunny and pnm
m iy he reat hed through the toll. free number becd above. Rgh SR 5% 591 tJ9.

For any addition li mquirs, you may all iMCERA 1on 42 3 &. 52 5%
Sh. itch < JJer (en it.cs: fr< mi Illinois, (800) W2 5v2; fin,ni /vall,37 .

the other 47 tonut:uou, stres. 600) V3 40N lin ilends per
mmmon shm 5 23 5 25 5 .25 5 .25

Duplitalc L /vys U """''" ""i l'""'l _. _. i

Whm a harcholder owm shaies m mrne th.m om aucunt Wh & E 42" W
._ _

or when wveral harchold m hse ..t d:e same adJress, thev l'" M' E M *
- ;

ma y fL't th C nhd!ipic (Opiet. o[fl'c m!!u.'! and QUa r rCdF The Mmind rnadet on whkh IMCERA's camrnon 3 rock is
repon s traded n the New York Stock Eubange. Common stock

For mformam,n on how to dinunate multiple m,nhnp. prit es are from the composite tape for New hk Stock
conta. t the Fint (:hiugo Tiust Comrany of New hk- Eu hangc iuues as reported in 7N 0/!Sturtfum.d.

the Company's re;;htrar anJ transf er agent. ~1 he number As of August 1, PWO, the number of reghtered ho!Jen
"

n gom E2 D of c ommon sicx k as reported by the Company's rrghtrar
wn 10,6M -

k;rnal Alert:n
bhdtr!)o}dets Jie en)rdia!!', invited to anend the fdst Artnual f,,.,,,7 c ,mf .

Meeting on WrJnesday, Ot tober I; W% at the Gk ns Falh Ekdwth M lhgah
Chic Ccnu r, One C inc Cenicr PLw, Gbrn F.dh, New hk, PM2054M9
The meeting wdl star t at 9 a.m. h .d time. A Enmal notice

at !be nictmg, pro * y s'MC mt nt anJ pro.xv ( ard ne bema j f,j,, g,,,f,f

rnin!ed tO 'ihareboldCrL [jgygj 4 p7jgh37J
'

p08)2050270 ,

Fm IMCERA Gnup In .s

!

,
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- DORPORATE DATA
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' Corporate Headquarters L The following debentuies are under the name ofInternational :

/2315 Sanders Road :
..

Minerals & Chemical Corporation (IGL)!

m ENorthbrook, Illinois 60062-6198 .
'

.

Trustus ;:-(708) S64-8600 ?
, . (Zero Coupon Exchangeable Subo'rdinatid Debentures ?

,m

'' *

1/ndependent Auditors ' - and'4 Percent Convertible Subordinhted Debentures))
Ernst & Young- ContinentalBank, National Association 1 -

, 4

. One IBM Plaza ' - 231 South LaSalle Streeti

Chicago, Illinois 60611 Chicago, Illinois 60693 '

Stock Enhangs -(9.35 Percent and 9.875 Percent Debenttires) .' .
NewYork, Midwest and Pacific Morgan GuarantyTrust Company of NewYorki

'
'"

~ ; U.S. Ticker Symboh IMA.The Company's daily trading i 23 Wall Street . . . .. '# ,

' '
activity and common stock price can be found in the - NewYork, New York 10015 '

fmancial sections ofmost major newspapers under ..j ,

IMCERA or"Imcera? - (4.5 Percent Subordinated, Debentures)!
-

. ,

'

The Chase Manhattan Bank'

Transfer Aynt, Dividend Disbursing Aynt, and Raistrar - One Chase Manhattan Plaza
'

.

(IMCERA Common Stock and 4 Percent Cumulative .NewYork, Ne'w York 10081

. Preferred Stock) -
L First ChicagoTrust Company of NewYork - Paying 2pnts

30 West Broadway - :(4 Percent Convertible Subordinated Debehtures)E
New York, .New York 10007-2193 ' The First National Bank ofChicago

tE One First National Plaza
o

] . Chicago,lilinois' 60670

. (9.35 P$rcent and 9.875 Percent Debentures)?

4 Morgan GuarantyTrust Company of New York

ii : 23 Wall Street
- New York, NewYo'rk'10015

k
. . . . .

d

.

,

k i; .(4.5 Percent Subordinate' Debentures)~.
.

4 i AK ; The Chase Manhattan Bank ?
'

$ d- One Chase Manhattsn Plaza .

.|j NewYork, NewYork l00811 ,

g, -#p
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