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COMPANY DESCRIPTION

IMCERA Group Inc. (formerly
International Minerals & Chemical
Corporauon) consists of three
bnsinesses: Maliinckrodt Medical,
Mallinckrodt Specialty Chemicals

and Pitman-Moore. IMCERA also owns
approximateiy 38 percent of ths common
stock of IMC Fertilizer Group, inc.

Nt sales in 1990 were $1.4 haliion.
Headquartered in Northbrook, [linois,
and with 9,600 employees worldwide,
IMCERA is traded on the New York
Stock Exchange under the ticker

symbol IMA.










e mtend that each will generate a
flow of cash ,uif'qu‘l!r tor growth as well

as for respectable earnings

Fhey must be able to expand thesr
comnutment (o new technology and
phniu\ 15, There rmust be funds for
acguisinon, They moust support the cost
of entry into new markets as opportun
ties become avilable in East Europe,

the Far East, the USSR, and elsewhere
All the while, they must step up carnmgs
The pertormanc e targets we've set fof
them will satisty those objectives. Barring
senous disruption of the world economy,

those targets should be met

At the levels of sales and return on
capital we've currently projected for the
end of fxcal 94, the businesses can afford
a healthy balance between earmings and
growth, They can provade both short
term gmprovement and exciting long
term prospects. The seumple fact i they

must. The one 18 essential to the other

Both are essentsal to share value. The
pertormance of all three companies
in frscal 1990 provides some proot that
they 're equal to the challenge. Thetr
achievements are set out separately in
this report, but some of the highlights

are worthy of emphasis

M BLAKEMAN INGI

Sales and earmings stepped up at a
taster pace. dales were up 45 percent,
and operating earnings were up

12 percent

New products were well-receved 1n
our markets and for a better effect than

we oxpec ted

Introduction of existing products into
new markets has been more successtul

than we planned

Plant performance was good in all
three companies almost without excep
uon. Even as they strive {on greater
output and supenior valume, we look o
our production people for lower costs

They are delivening

Plant expansions have gone torward

smaothly — on budget and en schedule,
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Acquisitions have been fited in and
turned around without waste of time

OF apportunsty

Technology deals continue 10 be an
unportant supplement to our own
K& D, Our ability to commercialize
the creativity of others has made us

an artractive partoer

Our managers throughout the corpo-
ration stepped up therr commitment to
the well-being of our employees and our
communities, New and notable satety
records and environmental programs
were acleved at M locations. Our
Community Partnership Progeam has

expanded our support of worthy projects.

You can examine particulars in each
company'’s presentation, The intent here
15 1O poant out that PrOZress was COmmon

to them all,

On the subject of commaonality, our sala-
ried and non-union hourly employees
wdentity now inore than ever with share-
holder interests. The stock options they
were granted recently will provide mean-

ingful reward as shage value increases
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allinckrodt

Medical’s products are used predomi-
nantly in diagnosis and, to a lesser extent,
i treatment. The company has strong
and expanding leadership positions in
the rapidly growing world health care
market. An aging population and
demand for technologically supenor
products to mmprove the quality of life
and lower the cost of care are two major

factors fueling growth.

In 1990, sales increased 25 percent to
$399.8 muthon, while operating earnings
fose 28 percent to $50.3 milhion
Malimckrodt Medical revenues are
expected to approach $800 million

by 1994, and its return 6n mvested

capital should double to 18 percent in

the same pertod. Internatsonal sales,
about 30 percent of 1990 revenues, should
grow faster in the next five years than the

company s overall rate

Radielogy & Cardiolog

Mallinckrodt Medical is a leading
developer and manufaciurer of specialty
diagnostic products for radiology and
cardhology. Its principal products

are image-enhancing contrast agents
admumistered 1o pavents during x-ray

procedures.

Radiologists use contrast agents in
& 13

studies of the brain, abdominal organs,

renal system, peripheral vascular system

and other areas of the body to aid 1n
diagnosis and therapy. Cardiologists
require contrast agents to visaalize

the coronary artones and chambers

of the heart to diagnose heart discase
or 1o atd i performing therapy such as
percutaneous transluminal coronary

angioplasty (FTCA)

The $600 million US. x-rav contrast
agent market 1s forecast to expand by
more than 15 percent annually to in

excess of 81 bilhon by 1994

Mallinckrodt’s products tor this mar
ket are generally placed in two

categories —conventional

L&6%

agents and new generation

agents. Conray,” which
Mallinckrodt introduced
in 1962, continues as

the number-one

selling conven-

18 5%

tronal 1omic e
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Far East

Awstralia/New Zenland
Canada

- ew generation agents include
Optiray] introduced in June 1989 in the
US. It is the first nontonic, low osmolaliry
agent invented, patented and marketed
by a US. company. [t improves patient
tolerance w intravenous pracedures

such as computerized tomography and
uragraphy. It also has gained acceprance
in cardiology due w its lower viscosity

and ease of injecnon.

Optiray wi'l be introduced inter

nattonally i fiscal 1991 and, to meet

growing demand, a $42 million capacity

expanston 15 underway. Under a 10-year '
exclusive agreement, Yamanouchi

Phatmaceutical Co., Lad,, will distribute

Optiray in Japan.

Hexabrix! the first new generation
product introduced by Maltinckrodt in
1985 in the ULS,, has the lowest osmolalivy
of any contrast agent currently aviiiabile
and is particularly well-suited 16 cardi-
ology procedures such as PTCA with its
low side effect profile. Hexabrix is fre-
quently used by rachologists in peripheral
arteriography because of its reduced heat
and pain to the patient,






Mallinckrodt is v partnership with
NeaRx of Seatth to develop radio-
pharmaceuticalr with monoclonal
antibodies for fetection of cancer; two
diagnostics fr metanoma and small-celi
lung cance are awaiting “vod and Drug
Admimsti svan (FDA) Zpproval,

Significant products under development
address detection of cancer, cardbovas-
cular disease and Alzheimer’s disease.
Therapeutic radiopharmaceuticals
include Rhenium-HEDP, now in chinical
studies for rebief of severe pain from

metastatic bone cancer,

Anestlesia Products €& Critical Care
Malhnckrodt Medical is the world's
ieading and low-cost supphier of single:
use tracheal tubes and temperature
montonng products used dunng
surgery by anesthesiologists.

Offering the broadest line of

%

Mallinckradt holds a leadership position

basic and specialty tracheal tubes,

i the ULS. and Europe. In other key
markets such as japan, Mallinckrodt has
a strong and expanding presence

ales are growing faster than the
market because of increased use of
specialty designs for specific surgical
procedures and expanding application
in non-surgtcal settings such as intensive

and respiratory care

Establishing the industry standard for
versatility and accuracy, Mallin -krodt's
electronic temperature monitoring
products assess patients’ core body
temperature continuously during
surgery and intensive care, Mallinckrodt
has the broadest line of angle-use
temperature probes in a market
expected to grow 15 percent annually
International sales of bath tracheal tubes
and temperature monitoring products
are growing much faster than in the US,
because of increased surgical procedures,

conversion to disposables and expanded

patient monitoring,
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In the fast-growang critical care segment,

Mallinckrodt Sensor Systems manu-
factures and markets 3 unigue system
that quickly and accurately analyzes
a patient’s blood chemustry at bedside.

The proprietary technology, a leap forward
in patient care and cost-containment,
meets the accelerating shift of blood
chemustry testing from central hospital
laboratories to the bedside.

GEM-6" was introduced in 1987 for use
in open heart suigery. In 1988, a second
system, GEM-STAT,” was launched

tor intensive care units, GEM-STAT
provides results in less than two minutes
compared to a turnaround time of

30 mintes or longer from a central

laboratory.

Approximately 100 million blood gas
measureraents are made yearly i a US.
market estimated to be $500 milhon
On a worldwide basis, the market is
about $1 bilhion and mereasing

10 percent annually

“Somrce: Marke! Iniellpence Research Company









L MANAGEMENT S DISCUS

1990 ws. 1989

Ongoing operating results in 1990
improved significantly over those of

the priot year. Sales increased 25 percent
to $399.8 million, primanly due to
volume growth.

Sales of radiology and cardiology products
increased 48 percent to $163.4 million.
Most of the growth came in the U.S.

The significantly higher sales were mainly
attributable to the first full year of sales

of the nonionic ¥-ray contrast media
agent, Opnray. A $42 milhon manufac-
turing plant expansion 18 underway which
15 expected to double capacity when com-
pleted in Late calendar year 1991,

Nucicar medicine product sales increased
12 percent to $101.8 mullion m 1990

from $91.2 million in 1989, Sales growth,
primarily in the U.S, and Europe, was
attributable to U8, radiopharmacies

and strong European volume, The
performance of nuclear medicine was
impaired during the first half of 1990

by production problems in the US,,
subsequently corrected.

Sales of anesthewia, cnitical care and other
products increased 13 percent, from
$119.2 million in 1989 to $134.6 million

S 1O N and Hnalpris

in 1990, The sales growth was due to
volume increases, shared equally
between the U.S. and Europe.

Operating earmngs increased 28 percent
to $50.3 million m 1990. The hgher oper-
ating earnings were mainly attributable to
the significant improvement in sales per
formance. Costs associated with selling
and marketing organizations increased in
1990 1o support new and existing product
lines. Additionally, higher levels of
spending were devated to development
ot new products,

1989 ws. 1988

Results from ongoing operations m 1989
improved over those in 1988, Sales for
such operatiens incressed 14 percent to
$320.6 mithon.

Sales of radiology and cardiology products
mcreased 1o $110.2 milkion 10 1989 from
$93.4 million i 1988, or 16 percent. The
growth was mainly due to U5, sales of
the low osmolar 1onic contrast media
agent, Hexabrix.

uclear medicine product
sales increased to $91.2 million in 1989
from $8L.0 milhon in 1988, or 13 percent.
The sales growth was attributabic to
stronger U.S. and European volume.

Sales of anesthesia, critical care and other
products increased $13.9 million, or

13 percent, from $105.3 million in 1988

to $119.2 million in 1989, Sales of these
products were higher on the strength

of excellent performance in the US,,
Europe and the Far East.

Ongoing operating earnings increased to
$39.2 million in 1989 from $35.0 million
in 1988, or 12 percent. The ncrease in
ONgOINg Operating €ainings was at a
slightly lower rate than the sales rate gain
mainly due to the absorption of business
development and launch costs associated
with Optiray and acceleration of the U.S.
radiopharmacy expansion program,

Divested operations represented the
operating results of businesses sold in
1988. The gains on such divestitures were
included in nonrecurring gains, net,
along with the loss on settlement of a
patent claim and restructuring charges
m 1988,

W













b



rescription chemicals consist of
narcotics and chemicals for the pharma-
cist, Mallinckrodt has extensive access
1o the market through 80 wholesale
pharmaceutical distnbutors,

HFlavors

The flavors business, known as Fries &
Fries, 18 capitalizing on significant
changes in its marketplace. Global
market demand for flavors exceeds
$2.5 billion, and has a projected annual
growth rate of 4 percent.

Fries & Fries focuses on flavors for dry
beverages, alcoholic and carbonated
beverages, juices and drinks, cereals,
dairy products, desserts, baked goods
and snacks,

As consumer eating habits and prefer-

ences change, so do demands for flavors.

Fries & Fries has responded by develop-
g flavors to enhance the taste of foods
low in fat and cholesterol. For example,
burter flavors to replace animal fats in
bakery products, and flavors to provide
nichness and smoothness in low-fat
yogurt have been introduced.

he division: has developed
an extensive line of natural flavors to
satisfy preferences Tor natural food prod-
ucts, Today, natural flavors represent

75 percent of the flavors market.

Another growth area s advanced flavor
systems for microwave foods which must
mantain stability and simulate the taste,
aroma and texture of conventicnally
prepared foads.

Fries & Fries completed a $9 million
expansion of R& [ and production
tacthnies in Cincinnati in July

1989, Other tacilities are

locared in the United

Kingdom and

Mexico, with sales and applications
oftices in Canada, Singapore, Korea
and Taiwan.

Responsible Care

Mallinckrodt Specialty Chemicals is
committed to supporiing an inttiative
called Responsible Care, designed (o
help the chemical industry improve its
performance in chemicals management.
The effort 1s sponsored by the Chemcal
Manufacturers Assoctation (CMA).

The program’s goals focus on improving
performance in health, safety and
eavironmental quality through mutual
assistance of CMA member companies
and local communities

Mallinckrodt’s participation in
Responsible Care is a long-term effort.
It complements the company's existing
participation in vanous site Community
Awareness and Emergency Response
programs.
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1990 s, J19%9
Ongoing sales and operating carnings

improved 15 percent and 33 percent,
respectively, with &H major businesses
contributing to these resuls,

Drug and cosmetic chemicals sales and

operating carmgs improvement reflects

higher volumes and prices for analgesic
products i worldwide markets served.
Production and saie of PAP/APAP
mcreased in 1990 through expansion

of the Raleigh, North Carolina, plant
and acqusition of a plant in England.
Parnally offserning these gams were
losses covering the expected exit from
the tanunin business and lower margins
on 4 changing mix of sunscreen

produst sales,

Catalyst and performance chemicals
aperating earnings ganed principaily
from hagher sales énd continued
improvement in plant production
performance for fluoraromatics, Last
year’s results reflected approximately
8 million of business development
and start-up costs for flucenaromatics,
compared with $3 million m this
year's results,

Far saience products, the operating
carmngs growth largely was attributable
to higher sales volumes and prices for
prescription chemcals

ales and operating
carnings for the flavors business improved
significantly i 1990 due 10 strong LS
sales of new sweet goods, savory, and
beverage products. The uew products
were the result of higher current and
prior-year development expenses,

In 1990, the fragrance business was
sold and its results prior to the sale are
included 1n divested aperations, The
related gain is included in the Consali-
dated Statement of Earnings under
“Discontinued operations”

1S8Y v, 1988

Ongoing sales and operating earnings in
1989 were higher than 1n 1988 by ¥ per-
ovut and 7 percent, respectively.

This segment’s hugher sales and earnings
in 1989 were primarily due 10 cxcellent
performance by catalyst and performance
chemicals. Volumes for catalysts were up
signtficantly over virtually all product
lines. Major performance chemical lines
also recorded substantial sales and
carmings improvements, Sales of aromatic
fluorine intermediates commenced in
lae 1989 and earnings weore negatively
impacted by business development and

plant start-up costs of approximately
$8 milhon. This charge compares with

similar costs of about §3 million in 1988,

For drug and cosmetic chernicals, sales
mcreased on the strength of improved
drug chemical sales volume. Farnings
declined slightly due to price pressures in
cosmetic chemicals, higher raw matenal
costs and a drug chemigal plant shut-
down to add capacity.

Sales of science products were oft shightly,
but earnings fell by a larger percentage
because the sales shortfall was registered
n the relatvely higher margin laboratory
chemicals business.

Plant performance was significantly
mmproved over poor results experienced
in the U8 and Europe in 1988. Costs
associated with 1988 production problems
were about $4 million.

Sales in 1989 for flavors declined shightly
and operating earnings fell by a larger
percentage. Most of the carmings short-
fall occurred in the 115, from industry
consohidation, delayed product intro-
ductions, and increased development
and selling expenses.

Thie novirecurring loss resulted from
restructuring charges in 1968,
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1990 ¢, 1989

The Coopers Animal Health acquisition
in July 1989 15 largely responsible for the
dramatic increases in Pitman-Moore's
sales and operating carnings. This new
business approximately doubled total
sales and margins for the Pitman-Moore
segment. Parasiticides sales were over six
times greater and iological sales more
than doubled from the acquisition.
Buoth of these product lines contnbuted
significantly to operating carnings.
Operating earnings also benefited from
the synergies resuiting from the combined
Coopers and Pitman-Moore businesses.

With the Coopers acquisition,
Pitman-Moore greatly expanded its
worldwide operations, In 1990, 75 per-
cent of the segment’s operating earnings
came from international locations,

with Ewrope the largest contributor.

In addivon, Latin Amernca contributed
significantly to carnings despate difficult
ecomomic conditions in that region

arldwide sales and operating
earnings for feed ingredients also
gontributed substantially to th - improved
results: Increased poultry number s and
higher animal protein prices stimulated
demand for Pitman-Moore's morganic
feedd praducts. The worldwide distribu-
tion opportuntties available through
the Coopers acquisition aiso helped to
improve the international feed business.

1989 vs. 1988

Operating edrnings from ongong
operations increased $3.3 million from
1988. The increase was principally due
10 three factors: higher sales and lower
production costs for animal feed ingre-
dients; production efficiencies that more
than offset slightly lower sales for com-
panion animal products; and reduced
administrative expenses. The earnings
gain was partially offset by the effect
on sales from the drought and heat in
the sumimer of 1988, which essennally

affected ali major areas of Piuman-Moore's

,.‘ol'lLllr‘u‘_.'L_‘lr b ."‘f"l"".’ .U |‘vn1| gl d ey |‘Aw
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ULS. business, The drought resulted in
larger than normal cartle slaughter; heat
resulted in declines of chicken Hocks,

The nonrecurring gamn in 1989 resulted
from the divestiture of a business, while
the nonrecurring loss m 1988 was due 1o
restructiiniing charges,
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OVERAYING COMPANIES MAJOR BUSINESSES NEY SALES




MAEJOR MARMEYSR MARKEY POSITION WAIOR PRODUBCTH




Jure 1989
Mallinckrodt Medical introduces
Optiray in the US.

July 1989

Pitman-Maore acquires the Coopers
Animal Health Group for $218 mul-
hon cash, plus the assumption

of habilities.

IMC redeems 1.2 million shares of

its $3.75 Convertible Exchangeable
Preferred Stock, Series A, for $65 mil-
lipm. The balance, a total of 1.3 milhion
Series A shares, ts converted by the
holders into 1.6 mullion IMC com-
mon shares at a conversian rate of

- 1L.218 shares of common stock for each

preferred share.

Mallinckrodt Specialty Chemicals com-
pletes a 20 percent capacity addition to
its PAP/APAP facility in Raleigh, North
Carolina, and a doubling of its mickel
catalyst capacity in Ene, Pennsylvania,

August 1989

Mallinckrodt Speciaity Chemicals
acquires the Staveley PAP/APAP
‘business unit of RTZ Chemicals Ltd.
in Derbyshire, England.

September 1989

IMC purchases a block of 1 million
shares of its common stock from
Curtiss-Wright Corporation for
$51.7 million.

November 1989

Mallinckrodt Specialty Chemicals
breaks ground on an $11 million pro-
cess development center in St. Louis
for advanced aromatic fluorine
intermediates {AFIs).

December 1989

Pitman-Moore signs an agreemnent with
Virbac SA to market and distribute a
feline leukernia virus vaccine in the ULS,
and Canada.

January 1990

Creations Aromatiquees, Mallinckrodt,
Inc’s fragrance business, is sold, resulting
iri an after-tax gain of $5.2 railhon.

March 1990

Pitman-Moore’s Bray, Ireland, pharma-
ceutical plant recetves FDA approval to
supply product 1o the ULS. market.

Prtman-Moore completes its filing of
New Amimal Drug Application with the
FDA foi Grolene, 4 growth promotant
for hogs.

April 1990

The aumber of IMC common shares
outstanding itscreases from 20.9 nulhon
to about 22.7 milfion with the conver-
sion of outstanding $3.25 Coanvertible
Exchangeable Preferred Stock, Senes B,

A $42 million program to double
Optiray production capacity 1s approved.

June 1990

Sharcholders approve changing the
company s name from Internutional
Minerals & Chemucal Corpuration
(IMC) 1o IMCERA Group Inc.

Mallinckrodt Medical begins expan-

sion of its Athlone, Ireland, anesthesia

device facility.

Ultraject, the first prefilled plastic
synnacfuudmxmngxmwm
m.smmwudmm
Medical to the US. market.

Mallinckrodt Medical signs an agree-
ment with Advanced Magnetics, Inc.,
ro manufacture and distribute a new

mnuanagcmformawﬁmmom

imaging studies o{the abdomen.

July 1990

Mallinckrodt Specialty Chemicals
enters into a cooperative agreement
with Star Biochemicals to produce
for the pharmaceutical industry.

August 1990 o
Mallinckrodt Medical announces
an agreement with Yamanouchi
Pharmaceutical Co., Lrd., for the
distribution of Optiray in Japan.



Overvtew

IMCERA recorded significant increases
in sales and operating ¢arnings for the
year ended June 30, 1990. Net sales for
1990 were $1,424.6 million, compared
with $982.9 mullion in 1989, Operating
carmings were $112.6 millson in 1990,
more than double the $55.7 mullion

n 1959,

Net earnings for 1990 were $56.5 mil-
lion, or $2.42 a share, compared with
$117.0 milion, or $4.49 a share, from
1989 results. These results included
IMCERA's after-tax equity in the net
earnings of IMC Fertilizer Group, Inc
(IMC Fertilizer) that amounted to
$22.8 mullion, or $1.05 a share, i 1990,
compared with $48.9 million, or $2.14
a share, in 1989

The comparnisons of 1990 vs. 1989 and
1989 vs. 1988 were aftected by a number
of unusual and nonrecurning items

In 1990, carnings frotn continuing opera-
nons included tavorable adjustments
from the conclusion of income tax audits
that amounted 10 $11.9 million, or $.55

a share, from lower income taxes and
higher interest income. That benefit was
almost entirely offset by (1) the dividend
recetved deduction benefits no longer
expected to be realized on the Company’s
equity in the unremtted earmings of

IMC Fertilizer that caused an increase

in income taxes of $6.1 million, or

$.78 a share, (2) restructuring charges

of $3.0 million, or $.14 a share, and

(3) charges for compensaten plans tied
to the price of IMCERA’s common stock
that amounted to $2.4 million, or §.11

a share.

In 1989, earnings trom continuing opera-
tions included favorabie adjustments
from the conclusion of income tax audits
that amounted to $16.6 mithion, or $.73

a share, from lower income taxes and
related interest charges. Such earnings
also included a gain from IMC Fertilizer’s
public stock offering 1 July 1988 that
amounted to $21.5 million, or $.89 4
share, as well as a gain from the sale of

a business, $2.4 million, or $.10 a share

in 1988, earnings from continuing opera-
tions included the following unusual or
nanrecurring items:

8 i Millions Pey Share

Gains from disposals

of bustnesses £342 $127
IMC Fertihizer

IPO) loss (325 (122)
Restructuringcosts  (126) ( 47)
Loss on settlement

of litigation ( 3.1) { 12)

Such earnings in that year also
included 100 percent of the earnings of
IMC Fertihzer prior to the imual public
offering (IPO) in February 1988.

iscal 1989 and 1988 sales and
operating earnings have been restated
to reflect the reclassification of certain
Mallinckredt Specialty Chemicals foreign
operations previously included under
Mallinckrodt Medical.

On pages 13, 21, and 29, reference 1s made
to ongotng operations, divested operations,
and nonrecurring gains and losses. Except
for a 1990 gain from the sale of a fragrance
business, these elements are included
results from contimung operations in the
Consolidated Statement of Earnings.

IMC Fertilizer

IMCERA's pretax quity in the net
earnings of IMC Fertilizer for 1990 was
down $21.5 million from $52.9 mithon
reported in fiscal 1989 The most signifi-
cant factor was depressed pricing for
most major fertilizer products, For 1988,
the pretax equity in the net earnings of
IMC Fertilizer was $26.2 million, which
included only the last five months follow-
ing the IPQ.

IMC Ferulizer's consolidated statement
of earnings for each of the three years in
the period ended June 30, 1990, is summa-
rized in Note E of Notes to Consolidated
Financial Statements, The following dis-
cussion is based on those statements and
reflects 100 percent of IMC Fertilizer's
operating results.
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the shori-term investment of proceeds of
the IMC Fertihizer 1PO, IMC Fertilizer’s
redemption in 1989 of its Series A pre-
fesred stock held by IMCERA, and the

tssuance in 1989 of zero coupon exchange:-

able subordinated debentures.

Interest charges for 1990 were $33.8 mil-
hon higher than 1989, Contributing to
the increase were the full-year impact

of wterest charges tor the zero coupon
debentures issued in November 1988;
hagher international interest expense,
principally from the expanded operations
resulting from the Coopers acquusition;
and the year-to-year effect of the benefit
recorded in 1989 from the reversal of
previously provided interest that resulted
from the conclusion of income tax audits
that spanned a number of years. That
reversal and lower short-term borrowings
were the sources of lower 1989 interest
charges as compared with 1988.

See Notes 1o Consolidated Financial
Statements for information on gains and
losses on IMC Fertilizer stock offerings
in 1989 and 1988, the factors that caused
the increase in the Company's reported
effective tax rate to 32.4 percent in 1990
from 16.3 percent in 1989, discontinued
operations in each of the three years
presented, and the extraordinary tax
credit in 1988,

W inancial Condition

Since June 30, 1989, cash and shori-term
investments decreased $312.5 million.
The acquisition of Coopers was the most
significant cause of that decrease, with
$218.2 million paid at the time of acqgui-
sition, Also contributing to the decrease
in cash were the $65.1 million used 10
redeem a part of the Series A Preferred
Stock and the $56.0 million used to
repurchase 1,100,255 shares of common
stock during fiscal 1990. The sale of the
Company’s fragrance business for net pro-
ceeds of $29.1 million was a partial offset,
These changes are reflected in a current
ratio of 1.8:1 compared with 3.3:1 a year
ago and a quick ratio of LO:1 compared
with 2.4:1 last vear.

Total debt was 49 percent of invested
capital at june 30, 1990, versus 45 percent
a year ago, reflecting the increase in debi
primarily from the accrual of interest on
the zero coupon debentures and debt
related to the Coopers acquisition, the
decrease in equity from the repurchase of
common shares, and the redemption for
cash of a part of the Company's Senes A
Preferred Stock. The Compan; is com-
mitted to remaining financially sound,
balancing its leverage ratios with its
strategic growth objectives. Accordingly,
the Company 1s authorized to buy up to
an additional 4.8 milbon common shares
under its authonzation from its Board of

Directors, and will weigh the ments of
future common stock purchases among
vanous investment alternatives.

The estimate of capital spending for

the fiscal year ending June 30, 1991, 1s
$152 million. The Company believes that
its present liquidity position, and cash
flow from operations should be sufficient
to meet its working capital needs, the
expansion of operations, and the pay-
ment of dividends.

Other Matters

Se¢ "Accounting Policies” in Notes to
Consohdated Financial Statements for
information concerning Statement of
Financial Accounting Standards No. 96,
“Accounting for Income Taxes"”

IMCERA does not consider the present
rate of mflation to have a significant
impact on the businesses in which it
operates except for the hyperinflationary
effects on the Latin Amenican businesses
of Pitman-Moore which are discussed in
Note O to the Consolidated Financial
Staternents and in the Pitman-Moore
discussion on page 29,

See Note R 1o the Consolidated Financial
Statements for a discussion of environ-
mental matters.




Report of Independent Auditors
To the Shareholders and Board of Directors of

IMCERA Group Inc.

We have audited the accompanying consolidated balance
sheet of IMCERA Group Inc. as of June 30, 1990 and 1989,
and the related consolidated statements of earnings, changes
in shareholders’ equity and cash flows for each of the
three years in the period ended fune 30, 1990, appearing
on pages 38 through 53. These financial statements are the
responsibility of the Company’s management. Our responsi-
bility is to express an opinion on these financial statements
based on our audits.

We conducted our audits i accordance with generally
accepted auditing standards. Those standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made
by management, as well as evaluating the overall financial
siatement presentation. We believe that our audits provide
a reasonable basis for our opinion,

{n our opinien, the financial statements referred to
above present fairly, in all matenal respects, the consoli-
dated financial position of IMCERA Group Inc. at June 30,
1990 and 1989, and the consolidated results of its operations
and its cash flows for each of the three years in the penod
ended June 30, 1990 in conformity with generally accepted
accounting principles.

Ernst & Young
Chicago, Iimots
August 6, 1990

Responsibility for Financial Reporting
The financial statements included 1 this report are the
responsibility of management. The statements have been
prepared in conformity with generally accepted accounting
principles and include amounts based on our best estimates
and judgments. Financial information appearing elsewhere in
this report s consistent with that in the financial statements.
To meet management’s responsibility for financial repost-
ing, internal accounting control systems and procedures are
designed to provide reasonable assurance at a reasonable
cost as to the reliability of financial records. In addition, the
Company maintains a program for communicating corporate
policy thsoughout the organization. As a further safeguard,
an internal audst staff momtors comphiance with these poli-
cies and internal accounting control systems and procedures.
IMCERA's financial statements have been audited by
Ernst & Young. To express their opinion as to the fairness
of the statements in conformity with generally accepted
accounting principles, they review and evaluate IMCERA's
accounting controls and conduct such tests and other pro-
cedures as they deem necessary. The Audit Commuttee of the
Board of Directors regularly meets with the independent
auditors and representatives of management, including
IMCERA’s internal auditors —both jointly and separately ~
to review financial reporting matters and to assure proper
performance of audit and control functions.

John E Sonderegger
Vice President and Controller
August 6, 1990
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CASH PROVIDED {USED) BY OPERATIONS

{Um midlsoms) ' ‘ SR Years emded Inne 30 1990 1989 - rese
Net canings $ 565  S170  $1135
Ad;ustmcnts to veconcile net camxnga 1o ncf cash ptmldcd by operations _ : i
Depreciation snd amertization ®25 623 iOb?
Gains on disposals of assets (8.3) {1724 (619
{Gain) Joss on IMC Fertilizer public stock offerings TR . . AT | |
Equity in carnings of IMC Fertilizer » . Q14 (829 (262)
Comunon and (in 1989) preferred stock dividends from IMC Fertilizer 10.8 45 - 4
Interest on gero coupon exchangeable subordinated debenrures 30.9 183
Deferred mcome taxes R 7 R+ 212
B SR T 2 SR YRR P TR D S RGN
169.1 1266 1505
Changes in working capital ) LA
Receivables (35.4) (10.13 376
Inventories (95 (235 1335
Accounts payable, accrued Babilities, and mcomt tixes _ 130 (493) (872)
Effect of dispimals and the deconsolidation of IMC Fertilizer i %3 (130 3)
RN - - o o L A e e e L 5.2 {74) 1.0
ol DI el AR s S TN = e Y 1424 27.0 1045
CASH PROVIDED (USED) BY INVESTING ACTIVITIES
Busmcs_ws acquired 25760 (1L (71A
Capwal expenditures (B5.7) S22 (e
Short-term mvestimerits 234 (35.2) BT
Proceeds from IMC Fertilizer public stock offerings and related transactions, net : 200 558.9
Proceeds trom dusposals of assets 356 2¢ - 150.3
IMC Fertifizer 5 Investing activity A Sl (49 5)
Y e e W el o Pl e e T e e LR 13.3 (22.9) {8.6)
o e R A S T N R e Y AT E T 271.0) 609 5106
CASH FROVIDED (USED) BY FINANCING ACTIVITIES
Preferred stock redenption ey
Procesds from long-term debt 306 3595 B2
Payments on loig-term debt (386 (353) 273.8)
Increase (decrease) in short-rerm diebt gd1s) 156 (75.6)
Purchase of IMCERA stock ISoﬁ) 258 (lll 8}
Dividends paid (25.8) (369 | (426)
Issuance of commonstock - o o &l 3 J
- _ o ie05) 874 (4959)
Increase (decrease) 1n vash and canh tqun alents (289.1) 1744 J192
Cash and cash equivalents at beginmng ofyear . _#1 247 .
Cash and cash equivalents at end of year $ 100.0 $ 389.1 $2147
{See Nares [ Comsolidated Financial Statmments)
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ACCOUNTING POLICIES

Prenciples of Consolidation

Financial statements of all subsidianies are consolidated On
February 2, 1984, IMC Fertilizer Group, Inc. (IMC Fertilizer).
then a wholly owned subsidhiary, completed an instial public
offering (1PC) of shares of conimon stock. After the 1PO,
IMCERA Group lne. (IMCERA or the Company) owned
lews than a majority voning wesest in IMC Ferolizer, and the
Company's investrent i IMC Fertilizer has been sccounted
for by the equity method,

Foregn Curvengy Trandation

The hinaneial statements of most of the Company s inferna-
ticnval affitiaes are transiaied it US dollars using cutrent
exchange s, Unrealized translation adjustments are
wcluded in shareholders’ squaty in the Consohdated Balance
Sheet. The hinaneal statements of international athibiates tha
aperate in hyperinflanonary econotues, principally Brazil
and Angenting, are ravslated at either current or historical
exchange vates; as appropnaste. Uneeahized transiation adjust-
ments are included i operating results for these affibates,
Guash and Caskr Equevalents

Cash and cash equivalents consist priosarily of ceeuficates of
depost, tinre deposts, and other short-term spcunties with
matarities of thiee months or less from the date of purchase.
Impentarie:

Inventanies are stated at the Jowser of cost or market Cost for

inventories is deteranned on cither an average of first-in, first-

onit basis

Praperty, Mant, and Eguiporent

Property, plant, and egutpment are recorded at cost. Deprei-
arion 1 based upon estimated useful lives of 15 10 45 years fior
butildings and 4 to 15 years for machinery and equipment,
using priocipally the straight-lise method.

Incame Tiazes

All undistributed earaings of foreign subsidiances are consd
ered 10 br permanently mvested. Avcordimgly, no provines
for incimie taxes was ade for undistributed earnings of
sl subsidiaries.

The Company las pot adopted the Sttement of Financial
Accounting Statdards “Accounnrg for Income Taxes™ which
is bemng reviewed by the Financial Accounting Standards
Board (FASB). The Company 15 vot requrred tor adopt this
standand sanl fiscal 1993, Because of the aocertatiny created

by the FASB's reconsideration of the sequirements of the

new standard and the choier of implementation alternatives,

the effects of the new standard on the Company s financial

position cannat be estimated.

Reclassifications

The 1989 and 1988 Consolidated Statement of Barnings has

been restated to reflect the rectassification of distribation

expense from "Cast of goods sold” to "Sefling, adminstra-

tive, and general expenses” '
Fiscal 1989 and 1988 have also been restap d 1o reflect

the reclassibication of certain Mallinckrod' Specialty

Chemicals forsign operatrons previously mcluded under

Mallinckrodt Medical,

NOTE A

Changes in Business

Compers Acquintion

Coopers Animal Health (Coopers) was acgutred o July 3,
1989, for $218 smllion it cush plus the assumption of liabil-
ries and its results wete consolidared after that date.

Coopers produces anumal pacasiticides, vaccines, anthel
mintics, and anabactenals as well as & variety of therapeutic
preparations. fts principal customers are in the veterinary and
ansmal husbandry markets, The compary has operations in
27 countries with major operations i the UK., the U.S,
West Germany, Braail, Argentina, Australia and New Zealand.

Based upon estimated for values, $162 mithon of the pur-
chase price was allocated 1o nier tangible assets. The remander,
3178 million, was allocated to goodwill and is being amartized
over 30 yeats,

Unauadited pro forma combined information for resubts of
oprations, ssuming 2 Joly 1, 1988, acquisition is as foflows:

Year emidrd Fewe 30 _ 1959
Nt sules 32735
Earpongs from continumy

opreTations } 5_ 911
Net earuitgs S
Earvangs froin contisming

opérations pes common share § 33

MNet eurnngs per
cammon share £ 3h
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IMC Fertilizer expects 10 receive from an insurance claim
selited 10 Canadhan potash operations, The Cor pany’s
equity in the WM&MW&:
$58.1 milhion at June 30, 1990,

IMC Ferulizer's operating results are derived fm iln
mitng, processing, production, and sale of phosphate rock,
phosphate chericals, potash, and ammenia mrmw
fertilizery; produstion and w«wmmw
production and sale of uranuum oxide. :

The Company’s principal transictions nmmmm
u&enhcl!’()wcmpuuhuuuﬁemmmmhmﬁ@m& ,
ucts and plant manageinent services. Such purchases and
churges for services totaled $93.7 million, $96.2 million, and
536.4 mithonn 1990, 1989, and 1968, respectively,

Suminarized financial iaformation of IMC Fmﬂmw
as tollows:

= 1R

Nef sales RIS

Cosis and ﬂymm -
including proviston
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Ner cnping,s .
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Neneumend assets 12854
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NOTE |

Iscitment in IMC Fertilizer

At June 30, 1990, the Comnpany’s investinent in IMC Sertilizer
comssted of Wrenillion shares which represented a 38 percent
interest in the commun shate equity of IMC Ferdlizer. The
Cotpistys s carrybng valile of its investment was £313.9 ol
liot campared with a macket value of $351.3 willion based
an the ciosing siock phce of IMC Ferilizer comon stock.

5 mm.
ﬁw.

Cnnmr llahiﬁtm _ g WF L
Sharcholders gg!d!? m»’ '
Toral liabilities and 3
w‘hmhosldmt quity. , 51,5 S8 7 jLWj
Subsequent o the PO, IMC eitllizee it s itm fiscal 1988
were $312.3 milkion and nev earings were $39.6 million.
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The principal amoupt of each zar0 coupem exchangeable

subordinated debenture at matarity on Novernher 14, 2005,

18 $1.000 swhich represents an & percént vield to maturity

from the issiance dute. No periodie interest payments
are paadde,

Huolders have the opum to exchange vach debenture for
4 864 shares of MO Fentilizer common stock owmed by the

Company at any me belore November 14, 2003, i 2 holider

ehects 1o exchange the debentures fior IMC Fertilizer common

stocks the related debet, mcluding dccrued smierest, s cancelled.

The Cimpany has reserved 8624307 ol sts IMC Fertifizer
shares (0 cover thin gption,

Addationally, the holders can requise IMCGERA 1 pus-
chiase the debentures on November T4, 1991, st o price eqoal
tev the aryginal sssue price plus avcrved taterest at that date.
At IMCERAs uption the purchase price may be paid an cash,
shares of IMUERA comiman avock, shares of IMC Fertilizer
cosnnon stock, subordmared extension noty of IMUERA
matursng in 2000, o certain combinatians of these items.

The #em0 coupon debentures are tedeemable for cash at

~ any tie onor after Noverber 14, 190, at IMCERA' oprion,

o garher under cortain Grcantstances, in an smbudit equal
o the ariginial issue price plus accread interest to the dage
of mdunmnoﬂ

The 9873 percens debentures are redeemable at the option
of IMCERA at 108 percent 2001 and thercatter

The 235 percent debentures are redeemable at the option

199, 10 100 perpent in 195 and thereatter,

Maturities of longterm debr for the nex five years ae
1991 S198; 1992 -§l6.7; 19871 -813.2; 1994 -$20. 3, and
1595 4185,
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NOTE R
Fensitm Platoks

The Compaiy 5 pension plans qﬂdlnmmemwm .

fits based oo Mofuﬁktlﬁdﬁukwlﬂwwmnm }

far the highes three to five years occurring generally withim |

a petiod of up to 10 vears ginion o0 wetiremenr. Contriby-

tons 1o the dmmmplam meet ERISA nmmmm-funﬁng P

reguiremerts.
Fffective July |, 1989, the Cmnpauy adnpml lhkpmm
of Stateroent of Pmm.ml Manmmg Stuisdards No. 87

“Emplovers’ Accotnting or Penmions” in adeounting forits
foreigh teosion plans. Thecﬁmchhmadnpﬁmm w

matetial.
Pensicn expense for CONMMINE OPOratinng was mﬁwﬂm

m. s

U8 e {for 19980 fordign pensioas plans

Rervce cost $ us_v_ s ?.ﬂ ) l!t$
Jmemu. st on pwmwd :
bopehit obligarions . 287 0 224 im '
funul return u&ghnamu DA @20 -2
R Junmuuﬂan of ritial P
ey asset s defessal “ )
of. subs::qut'ni urrecugnized B
. wvetgasandlosses B AR
Fasign perision plans - T b
§iR3 3138 ‘U&'

Mxmnpﬂmu usnd mdenwmimng US wmum q.ymne .

T of IMCERA ar pnmmwngfmm]m.m: percent at June 30, (593 million in 1990) were,
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Discounc rate R T
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 The funding status of IMCERA's US and tfor 1990) fireign pension plans and amounts mognmﬂ i thc balance qb&ct

were a5 follows:
L . SIS ,_,l‘?‘?“_ﬁ o 2
e WHE Plaw Witk Plaw Wab - Plams With
whibu  Accamoelared Awttsln Avmdyd‘
Eixcess of Aengfers Excerof Fenefdts
Accwmuiaicd fu Eevgs  Aecumislated A Excess
| Bt ot By o A
Assets at fuir sl 024 8 71 Saday ;Q_ﬁﬁ_.g
Actuarial preserst velue Dﬂnrmm abliganons .A ! ) . 1_ s
Py, T RS T R T A T
o Dosibbenelis - T T 33 . 3k 6.
Actamalated briohi ubluj:an(m‘. 2154 269 __1_'913__ __23?
Irurm ltd Auture u!nry g pedRes. - - RIS, RN . 11—0‘ 407 a7
; ym*n Il'd humh( ul‘»hy«hum o - ped st '» A}M ¥ 389 2.}3'»6 0.4
I‘m,m!vd Benetiy b ||,um Ak (o) e 'hnn .!ths T 1032 : !.ﬂ:slv - ] _ 14 _';u‘:é’
rgmisnon et tevnpaized i Carmngs B g ! I _ _- :_ j
Unrec ognized nejgaind loss a3y ' -H I t __ 1 {65) _ _ _ C-‘lﬁ)
Knamorezed fransition Casset) lz..hdw TN T P YL S S {L&) a3 45 193
Acerudd pesizon bbby - 3 A2 B4 s 90 vv 5 _{5,9_)
The plans’ assets conust primanly of carporate equity and NOTE L '
LA povérnment debe sdcarities, and units of participation Putreiseement Health Care Berigfits

i codlactive thest-teom investment fand,
For 1989, the actuarial prosent vaiue of acaumulated

benefis of corain torsign pension plans was $10,9 mdbion,

Thi et assets avarlable foe those benefis o rhe sctuaral
vahsation slates were 3102 pailion.

{MCERA provides certain health care benchits for US
salaned and hourly reticed employees. Employecs may
become efigible fior health care benefus if they retare after
attzinung specibed age and service requiren ants while they
worked {or the Company.

Health care benetits are pasd directly by IMCERA and the
cost uf providing these benefits 1o retwees 18 recogmzed as an
expense when claims ate pwd. The cost to IMCERA of such
health care benetits amounted 10 approximately $5.2 million
for 1990, $5.0 million for 1989, and $4 5 mallion for 1988, all
of which was mcluded 1 resulis of continping operations.







Information vn options follows:

NUM «f ﬁﬁlmm ; e H‘Mf W’i" . _!?&‘9
Owumﬁng, Le_;,mnmg af year 32*)—45 LOTLI3Z ~ 7%5 269
Granted , _ W-el 788202 424450
(..am dlnl ‘ _ . e 113,645 l’ﬂ‘Liﬂ
Bxerned R (26T (UIATe)
Chﬂﬂ.km.lL& end cvl fur P-al LAMARZ 1071132
42 foie 21 “
 Excraible 19475 597,194

 Reserved for funare DEiOn granis LARE 39 GhilA56

The average purchase price of outstanding steck options at
June 30, 1990, was $48.15 a share, based on an aggregate put-
chase price of $70.0 million. Outstanding stock ptions will
expire over & penod ¢nding no later than June 14, 2000,

The 1973 nop-qualified stock option and award plan also
provides for the award of reancied shares of IMCERA's
sommon steck, Under the plan, the grantee makes no cash
payment {ar the award, the shazes are held in sscrow antl
vested, which is generally four years from the dare of award,
an] the grantee cannat dispose of the restivted shares until
vested, Upon forfeinure of any shate of restricted stock in
accordance with rhe sock ption wad aveard plan, or the
werms and conditions of the award, the shares would auto-
matically be transteired 1o and reacquired by IMCERA ot
no-cost. I 1989, IMCERA issued from its treasury 12,000
restricted chares

NCOYE O

Imteraatsond (peratums

Saies trani rontinuing operations from the Uniced Starey
to unafihated customers 16 other geagraphic aress were
a% fallows:

i [A7. 44 1948
Latine- Ametacy 8364 $i47 § 398
Eurespe PR I X
Far Faat 212 TR F
_()i_hr,r - .7 x 4% =4

§343 841 8195

Net sales, earmings from continumg operations before
ncome taxes, and identifiable assets by geographic areas
were as follows:

Nt Sahts ¢ Uﬂu'ﬂllmd L sy, 1980 . o 1988 {948
Ummd‘stm . R . B A ﬁ” 31.24!!4
Ewrape R U
Lagm Ammc; g R .-_’9_"" IJ.Z
Australio/New Zesland T g61 1A 75
Canads A PR T e
Othet ME 178 o
Consolidated mzu, s LS $147046
Earng - - 1999 - 088 I9RK
UgiedStaes 5 0105 7223 1951
l“umpe ‘ 38. 3 _ ‘lS ‘ . ___Izé
Latin America R I
Amualw\#w Zealand . _9_61 iJ)_ WAl
Camada . == B2 lﬂ_ _ 218
Cther R A T D Tk
Corporate o @1®) (AR (455)
Ebroinsuons (3.1) 8 6D
Opcwmgeunmg 126 357 20158

Eqaty i sdromgs of IMC chhw I .‘-11_ EQ 5 _ggl
G (ess) on IMC Fertilpres

_publi swock ofierigs . e {118
erest chasges net B9 By @75
Consolidated § #71 5,)3‘[.8 5 16k3
Avsets - Mty 19
United Stages L SLOD5D § 8901 § 7913
Europe i Co Al 1528 gsad
Lanin America . 1240 . NH
&umaltafhew u.abwd _ 9(\6 S_!';S_ . 8'9
Camadla CUCaeE T aks a0z
t"hcl 187 83 - Th3
Crigpwy \[M(' A W 7 H'-"s.f’ 7“.2
thmmum 3.4 (.LS‘) i %)

urnwhd.mdr ,

$2,1509 $1971.6 337938

Transfers of product berween geographic ateas are at prices
approximating thuse charged o anathliated customers. The
amaant of soch transfers was not mateéeial.
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American Standard, Inc.

Ronald G. Fvens, M 013

Directon, Mallinckrodt Insitute of Radiology,
Washington University School of Medicine
Linis Fernandez* *

Charrman, Celgene Corporation

Alee Flammd*

Former President and Chief Operating Officer,
Unjon Carbide Corporation

Jamyes W Glareslle2
Creneral Partnser, Lazard Freres & Clo

Paul R, Judy'*
Corporate Dhrecter and Advisor

Roberta S. Karmel!-#
Proferor of Law, Broaklen Law School, and Partner;
Law Fiom of Kelley, Dirve & Warien

Jeremiah Milbank:
Persoinal investments

Maorton Motk b4
Partoer, Law Frem-of White 8 Case

Hersd' M. Finert ¥

Senunr Advisor. Mertill Evnch and Ceo.
Patuel R ol

Corporate and Civic Disitor

r Adels Cosvinbntes, fercana Mgk i O omamitize Clgibian
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Cffscr of the Chief Execative
George D. Kennedy :
Chairman and Chief Executive Oﬁim

M. Blakeman Ingle
Fresidemt and Chicf Operating Officer

Raymond E Bentele
Executive Vice Presdent and
Presiderr, Mallinckrosdt, Inc.

Note of Appreciation

Jeremiah Mithank retires at the 1990 Annual an; of Share:
hodders after 1S years oof service on the board, We are grateful
four the muany contributions he has made through the years,
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Pressdent and Chief Exetutive Officer
Michael 1. Collins

Senior Vice President and General Manager,
Drug and Cosmetic Chemicals

Daniel B Woods

Senior Vice Preadent and General Manager,
Catalyst and Performance Chemicals
Michael F. Davis

President, Fries & Fries, Inc.

Rainer Michelbrink

Vice President and Genetal Manager, Furope Chemicals

Fred K. Vogt |
Vice President and General Manager, Science Products

Jake A, Larisver

_ Vice President and General Counsel

Terry I3 Meier
Vice Preudent, Findnce and Admmistration

Carl O, Quacksall
Vice Presadent, Scienice and Technology

Edward ¥ Take
Vice Presdent, Operations Support

ﬁmgu»an ‘

Boyd D. Wainscott 7
President and Chief Executrve Officer

. Rodsey Saddler

Fuecutive Vice President

Beverley L. Hayes

Setuor Vice President, Human Resources

Thomas B. MacRury
Senior Vice President, Research snd Development -

Willam H, Wraght

Senior Vice President and Chief Financial Officer

Ashok Chawla

Vice Prevident, Strategic Planning md Busimess Development
Thomas L. Farquer

Vice Presdent, law

John A. Short
Vice President, Production and Fncilnies

Robin |, Bligh

Vice Pressdent and Managing Disector,

Australia and New Zealand

Raymand Galiardo

Vice Pressdent and Managing Director, Latin America
B.1 Phillips '

Vice President and General Manager, Feed Ingredients

Alant B. Sandety
Vice President and Managing Direitor, Bmopt

Vincent T. Scialki ”
Vice President and Mmagmg Direcior, North America
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Corporate Headgquarters

2315 Sanders Road
Northbrook, Hinos 60062-6198
(708) 564-8600

Independent Auditors
Ernst & Young

One IBM Plaza
Chicago, Hlinois 60611

Stock Exchanges

New York, Midwest and Pacific

U.S Ticker Symbaol: IMA. The Company s daily trading
activity and common stock price can be found in the
financial sections of most major newspapers ander
IMCERA or “Imcera”

Transfer Agent, Drvidend Disbursing Agent, and Registrar
{(IMCERA Common Stock and 4 Percent Cumulative
Preferred Stock)

First Chicago Trust Company of New York

30 West Broadway

New York, New York 10007-2193

The following debentures are under the name of International
Minerals & Chemical Corporation (IGL).

Truestees

(Zero Coupon Exchangeable Subordinated Debentures
and 4 Percent Convertible Subordinated Debentures)
Continental Bank, National Association

231 South LaSalle Street

Chicago, Ilinots 60693

(9.35 Percent and 9.875 Percent Debentures)
Morgan Guaranty Trust Company of New York
23 Wall Street

New York, New York 10015

(4.5 Percent Subordinated Debentures)
The Chase Manhattan Bank

One Chase Manhattan Plaza

New York, New York 10081

Paymng Agents

(4 Percent Convertible Subordinated Debentures)
The First National Bank of Chicago

One First National Plaza

Chicago, Hlinois 60670

{9.35 Percent and 9.875 Percent Debentures)
Morgan Guaranty Trust Company of New York
23 Wall Street

New York, New York 10015

(4.5 Percent Subordinated Debentures)
The Chase Manhattan Bank

One Chase Manhattaa Plaza

New York, New York 10081







