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ENERGY
INCORPORATED

REF: C-165-82
June 11, 1982

Mr. Uldis Potapovs, Chief

Vendor Programs Branch

United States Nuclear Requlatory Commission
Region IV

611 Ryan Plaza Drive, Suite 1000

Arlington, TX 76011

Dear Mr. Potapovs:

This letter is in response to your May 26, 1982 letter docket 99900514/
82-01.

Appendix A, Notice of Violation, states that Energy Incorporated did not
have posted: (1) current copies of section 206 of the Eneryy Reorgani-
zation Act of 1974, (2) the name of the individual to whom reports may
be made, and (3) a statement as to where the regulation/procedure may be
examined,

The notice which is posted in El's headquarters, regional offices, and
field locations has been revised to be fully compliant. A copy of the
notice is attached to this letter as Exhibit A. Energy Incorporated's
Standard Operating Procedure IX-1 addresses "Compliance with 10CFR Part
21", includes the revised notice (Exhibit A), and complete reproduction
of 10CFR21. We have now corrected all deficiencies included in the
Notice of Violation.

Appendix B - Notice of Nonconformance

To assure that all procurements for safety-related equipment specify
that the provisions of 10CFR Part 21 apply, our Purchase Order Form,
currently being redesigned, will include a statement that 10CFR Part 21
does or does not apply. Our procedures from receipt of a customer's
order through issuance of a purchase document have been reviewed and
where appropriate specify action to be taken for safety-related equip-
ment have been identified.
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Mr. Uldis Potapovs -2 - June 11, 1982

In summary, I am confident that all action necessary for complete
compliance with Section 201 of the Energy Reorganization Act of 1974 and
10CFR Part 21 has been taken. As part of cur company quality assurance
program, internal reviews will be made to assure that our procedures
associated with the cited ftems and regulations are followed.

Sincerely,

(JOOS

W. V. Rotts
President and Chairman
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NOTICE

10CFR PART 21 - REPORTING OF
DEFECTS AND NONCOMPLIANCE.

Itis part ot Energy Incorporated’s policies and procedures to meet completely the requirements of section 206 of
the Energy Reorganization Act of 1974, (as exhibited below) That section deals with reporting defects and
nencompliance in facilities regulated pursuant to the Atomic Energy Act of 1954 or the Energy Reorganization
Act of 1974
Briefly stated:
"Any Energy Incorporated employee who obtains information concerning a licensed or regulated nuclear
facility which reasonably indicates:
(a) That the facility, activity, or any basic component is not meeting the proper requirements, or
(b.) That the facility, activity, or any basic component has a defect.
SHALL IMMEDIATELY NOTIFY THE INDIVIDUAL LISTED BELOW
A Detailed E| Standard Operating Procedure (SOP IX-1) plus appropriate reference material are available for
review and guidance from A Headquarters Building - Office of Personnel Manager
B. Regional Office - Office of General Manager
C Field Locations - Office of Lead Engineer
In the event that (a) and/or (b) become apparent to an El employee, the employee shail contact the following
individual
NAME William V. Botts
LOCATION Headquarters - lIdaho Falls
PHONE NUMBER (208)529-1000, Extension 216

Sec 206 (a' Any nowidual director or responsible officer of a firm constructing owning cperatng of suoplying the components of any 'acmlv or
achvity which s icensed or otherwise regulated pursuant 10 the Alomice F"erg. Act of 1954 as amended or pursuant 10 1his Act who obtaing
-nfrwra'-w- reasonanty nagicatng that such faciky or activity or basic components supphed 1o such faciity or activity -
fals to comply with the Alomic Energy Act of 1954 as amended or any apphicable rule regu'ation orger or license of the Commission
re'ating 1o sybtantal satety hazaras or
<l nlains a detect which could create a substantial satety hazard as defined by reguiations which the Commission shall promyigate

shai vv""en a"D y notily the cOmmissi0n of such falureto comply or of such detect unless such person has actual know'ecae Ihat the Commission has
been acdegualely nlormed of such dgetect or 134 -'e 10 comgply

F) ARy person who knowinaly and conciously fails 10 proviae Ihe notca required by suesechon ( a) of this section shail be suby ectioacvipenally
in an amaunt equal 1o the amount grovided by section 234 of ine Atomic Energy Act of 1954 as amended
(€) The raguirements of this section shall be prominently posted on tha premises of any tacity icensed or otherwise reguiated pursuant 1o the
Atomic Enma‘ Ac! ot 1984 as amenaed
1 Tha Commiss:on s authorzed 10 coNduct SUCh réasonable nspeclions and other arforcement activilies as needed 10 insure comphance with
Re provisons .1' this Sechon

) (;-L\ N DESICNATED omcmx.

sel i i L
(ryd {4
ENERGY INCORPORATED, P.O. BOX 736, IDAHO FAtLS ¥




