Mr. Michael 5. Malewickd
?’_’)‘
Gettysburg, PA 17325

Dear Mr, Malewicki:

| am writing in response to your letter of September 20, 1980 to President
Carter concerning responsibility for the cost of cleanup at Three Mile Island
Nuclear Station, Unit 2.

The Pennsylvania Public Utility Commission (PUC), in a decisicn and order

of June 15, 1975, ruled that costs of damages caused by the accident at
Three Mile [sland would not be included in the present rate dase for cus-
tomers of Metropolitan Edison and the Pennsylvania £lectric Company. These
customers will, however, be responsible for costs associated with purchasing
power to0 replace power that would hé/2 been provided by the TMI facility.
The Pennsylvania PUC reaffirmed this decision in an order of May 23, 198C.

In the same order, they also ruled that Three Mile Island Unit 1 be removed
from the Metropolitan Edison and Pennsylvania Electric Company rate bases.

As a result, their customers will be free of all maintenance, interest, and
capital cost expenses associated with Unit 1. Should Unit 1 be returned to
service, costs associated with its operation would, of course, become part

of the rate structure,

The jicencee has the primary responsibility to physically carry out decon-
tamination operations, while the NRC was created by Congrees to requlate

the commercial use of nuclear energy. Under the Atomic Energy Act of 1954,
as amended, NRC has the authority to revoke licenses, take possession of
special nuclear material (uranium fuel), and license other corganizations if
necessary. NRC can operate a nuclear facility if it deems such operation
necessary to protect the publiz health and safety should Metropolitan Edison
Company be unable to carry out its responsibilities as a licensee. NRC is
currently preparing a contingency study considering the possibiiity. At
present, however, the resources necessary for NRC to implement {ts direct
{nvolvement in Metropolitan Sdison activities are not authorized and our
existing statutory authority “zes not provide a basis for governmental assis-
tance to GPU. 4hile we are concerned about financial impacts on consumers,
the NRC's -rimary responsibility is the assurance of public health and safety.




State public ¢ y commissions and the Federal Etnerqy Regulatory Commission
nave primary ibil1ty regarding the rates that consumers pay for elec-

tricity

.

I trust that this adequately responds %0 your concern.

Sincerely,

P

S8ernmard J. Snyder, Program Jirector
T™I Program O0ffice
Jffice of Nuclear Reactor Requlation
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