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Board of Directors




President’s Report

Nineteen eighty-one will be remembered as a year
of very mild weather, contributing to another
reduction in kWh sales. The extreme amount of
rainfall created some problems. The harvest did
turn out better than was earlier expected and the
idded corn-drying load helped pick up sales

the last couple months

We have all missed Charles Melvin, who passed
iway following heart bypass surgery. Charles very
capably represented Western Hlinois Electrical
Coop. He was completely dedicated to both
organizations and, in fact, to the entire rural elec

tritication program

Dean Searls retired after many years ot service to
\dams Electrical Co-Operative and WIPCO. He
was one of the incorporators of WIPCO and a
strong torce in 1ts organization, We are missing

Dean’s vears of experience and wisdom

Charles and Dean, both men of outstanding ability
who were fair in their dealings, were dedicated to

the rural electrification program and contributed a
great deal to the success of WIPCO. | feel a \]\uul
loss because 1 depended on them for support and

used them as a sounding board for ideas which

needed to be fine tuned or eliminated

I'hese men have been replaced by Harold Massie
and Roger Mohrman respectively. Both have been
in the program for many years and have already
contributed a great deal to our board meetings

Considerable activity was created as we tried to

determine the effect of Sections 201 and 210 of the

new PURPA law. Hearings were arranged and posi
tions were taken concerning how to comply with
the law and still maintain safe working condi
tions for our line crews

I'he board approved a 6% increase ini assessments

and also approved a work order to extend the
warchouse and do some remodeling of the existing
portion of the warchouse. This work was primarily
needed in order to prepare for the SCADA system
Some new coal sources became available, allowing
us to purchase coal at a more favorable price

In November, a committee was appointed to inves-
tigate the possibility of a merger of Soyland Power
Cooperative and WIPCO. This committee has had
one meeting with Soyland representatives. It is
much too early to determine if anything beneficial
will come of this investigation. Your Board of
Directors believes we must not only investigate

we must work hard to do anything that might
reduce or at least slow down the increase of the

Ccost of power

I want to thank the WIEC Board of Directors tor
allowing me to take the time to serve as your pres
wdent. 1 would further like to thank the WIPCO
Board of Directors for their support and
encouragement. I would not want to fail to
recognize the dedication of our manager, staff and
other employees who have frequently gone above
and beyond their normal responsibilities to supply
information that was needed to make decisions
which seemed very

crucial at the time

Nineteen eighty-one was
an extremely busy year
but also enjovable and
rewarding

Cooperatively yours

#
/ J&fu &/ 7I4A

Lester W Aeilts, President




Secretary-Treasurer’s Report

At the Annual Meeting of the Cooperative, held
March 10, 1981, I was elected Secretary

I reasurer, Robert Gant was elected Assistant
Secretary-Treasurer and all other officers were
reclected. Past officers and directors are shown on

the inside cover of this I(")nn

I'he Board of Directors held 12 regular meetings,
one annual meeting «rd one annual meeting of
directors during the vear with attendance
averaging approximately 13 of the 14 directors

per mee !.Il‘t!

Your Board of Directors at board meetings. in
addition to conduc 1.”:_' normal business such as

consideration of treasurer’s report, financial and

statistical reports, general manager’s report and
reports on various opcratons such as ;\rmlu(rmn
and transmission, considered many other items of
business including: capital credits, budget and
financial forecasts, annual audit, revised wages and
salaries, 93 work orders, legal service agreement,
load management study, increased assessments in
the months of January, July and August, amend
ments to contract pertaining to SCADA, equip
ment contracts for substations, renewed CFC line-
of-credit aggreement for Jn\}‘t\wl of PCB's, onc
loan application, amendment to coal contract
modification to Hllinois Power Cor ~any’s Inter
connection Agreement and oral anc .ritten reports
on environmental and fuel matters

Financial records for the Cooperative are main
tained in accordance with the uniform system of
accounts as prescribed by the Rural Electrification
Administration which are basically the same as
those prescribed by the FERC. Assets, liabilities,
statement of operations, load data, statement of
changes in financial position, and margins allocated
to patrons tor the Coop
crative for the calendar
year 1981 and, in many
CASCeS :.‘7’&'\ 10OUS Vears, 18

shown in the following




ssets

Total Utility Plant in Service. . . ... ......cov....
Construction Work in Progress . . ...............

Total Utility Plant, .. .. ...
Accumulated Provision for Depreciation. ... ......

MY LIHIRY PIBE . . o o so o v s pimionsse iadasiy
Investments in Associated Organizations. . ........
SubscriptionstoCFC . .. .. ... ... ...iviiinn..
Cash —General Fund . ...........ccoiivinnnnn
Cash—REALoanFund.........ocoonivrnnnnn
Accounts Receivable — Net. . . .................
Materialsand Supplies. .. ...... ..o vevnns
Fuel Inventory . .........oveinnionnenenenns
PRGNS & L0y o 5lle i G 5 TN ek 13 e ke
Other Current and Accrued Assets . . ............

Liabilities

1981*
$ 31,003,200
167,361,735
$198,364,935
11,197,107
$187,167,828
1,670,005
494,000
6,812
447
2,125,940
1,380,840
811,163
107,934
122,469

$193,787,438

1980*
$ 29,635,109
120,681,598
$150,316,707
~10313,777
$140,002,930
1,419,096
816,000
3,985
308,065
1,967,057
1,055,941
937,964
136,752
7,454

$146,655,244

LongTerm Debt — REA............ciovvununn
LongTermDebt —FFB ............c0iievnenn
Long-Term Debt -CFC—-CTC ................
BOOYETOrM - LOB. ; « « s o s s o9 she e s

ACDOUS PaURBIE . . . . o as 2o viate e sdlste v o 5 ualn 4
CHNer- Curvent LInDIHEes. |, 5 oo v ot i v wioniainis
Memberships. . .. ...ttt iiinnnnennns
Patronage Capital ...........ccivvivuneannsen
Operating Margin — Current Year . . .............
Operating Margin — Prior Year . . .. .............
Non-operatingMargins . . ........c.cviuivn ey
Other Margins and Equities. . .. ................

Total Liabilities and Credits . . ... ... ... . ...

*Year Ending December 31

1981*
$ 24,015,092
159,239,000
494,000
5,945,739

2,016,621
391,154
175
1,485,082
181,899
(109,871)
43676
84,971

$193,787,438

1980*
$ 21,711,976
116,674,000
816,000
3,990,118

1,785,685
217,108
175
1,485,082
177,708
(340,108)
52,529
84,971

$146,655,244



Statement of Operations

Total Electric Revenue . . . .. ... ..
EXPENSES:

Purchase Power (Wholesale). . . . .

Purchase Power (Interchange) . . .
Production Expense:

OPerstions. . . .. .....i% e s

Maintenance. . . .. ..........
Transmission Expense:

Operations. . . .............

Maintenance. . . ... .........

Administration and General Expense:

T e P g, A
Supplies and Expense. . .. .. ...
IBUBROER & 550 a5 oo
Total Operating Expense. . . . .. ...
Fixed Charges:
Depreciation. . .. .. ..... ... .
Tax Expense. . .. ... ........
Interest — Net. . . ...........
Total Fixed Charges. . . . . .
Total Expenses . . ... ..........
Operating Margins . . . ... .......

Non-operating Margins

Total Margins

{inchicates Deticit)

1981
$22,823,050

14,629,185
2,185,804

2,283,692
566,004

390,327
171,71

115,930
159,342
204 906
$20,706,961

S 845471
236,522
852,197

$ 1,934,190

$22 641,161

S 181899
43,676

S 225575

1980
$22,185,822

14,428,143
1,949,365

2,485,944
527,707

339,532
192,073

102,478
833N
188,664
$20,297.217

$ 815574
216,820
678,443

$ 1,710,837

$22,008,114

$ 177,708
52,529

$ 230237

1979
$19,634,290

12,538,914
1,835,374

2,456,715
713,886

310,260
171,696

97,748
80,318
120,267
$18,325,178

$ 789,509
211113
595,432

$ 1,596,054

$19,921,232

(S 286,942)
43,204

(S 243,738)

1978
$20,197,054

12,598,299
2,034,526

3,206,990
515,936

171,838
173,506

86,016
81,378
152,754
$19,021,243

S 725948
145,512
427,11

§ 1,299,237

$20,320,480

(S 123426)
21,056

(S 96370

1977
$15,959,088

10,000,633
942,125

2,808,782
408,386

125,255
131,233

88,563
61,186
141,859
$14,708,022

$ 655575
142,869
361,796

$ 1,160,240

$15,868,262

§ 90826
14,221

S 105,047



ELECTRICITY GENERATED AND
PURCHASED (1,000 kWh)

ERDNY AN . i s T s T w w
Energy Purchased from CIPS (Wholesale). . . . . . .
Energy Purchased from IP (Wholesale). . . . ... ..
Energy Purchased from IP (Interchange) . . . . . ..
Energy Purchased from Springfield (Interchange) .
ENERGY SALES (1,000 kwh)
Sales to Member Cooperatives . . . . . .........
S QNS . i L o e e e i

92105
304,721
80411
25437
66,066

551,505
0

ELECTRIC SALES TO MEMBER COOPERATIVES (1,000 kWh)

Adams Electrical Co-Operative, . . . . .........
Wiinois Bural Electric £0. . .. .. cconvsvnvvin
M.J M. Electric Cooperative, Inc. . . .. ........
Menard Electric Cooperative . . . . ... ........
Rural Electric Convenience Cooperative Co.. . . . .
Spoon River Electric Co-operative, Inc. . . .. .. ..
Western lilinois Electrical Coop.. .. . ... ... ...
TOTAL ELECTRIC SALES TO MEMBERS . = . ..
PEAK DEMAND MAXIMUM MONTH, KW BY MEMBERS
Adams Electrical Co-Operative. . ... .. ... .. ..
Winois Rural ElectricCo. . .. ..............
M.J M. Electric Cooperative, Inc. . . .. ........
Menard Electric Cooperative . . . . ... ........
Rural Electric Convenience Cooperative Co.. . . . .
Spoon River Electric Co-operative, Inc. . . . . .. ..
Western Illinois Electrical Coop.. . . ... ... . ..
SYSTEM MAXIMUM MONTH KW DEMAND . . . ..

ANNUAL LOAD FACTOR % -
MEMBER COOPERATIVES . .. ............

86,765
105,627
88,437
105,627
15,447
48,714
40,888
551,505

22,157
26,288
23,495
33,874
17,402
11,929
9,464
141172

447

125,368
321,064
83,154
25,365
36,525

572,796
192

90,654
109,698
92,382
106,820
79,661
51,516
42,065
572,796

20,239
27,108
23,853
34,146
18,926
12,305
9,699
146,125

447

1979

120,446
328,353
82,036
24,336
46,126

582,449
307

92,392
111,237
90,608
108,472
83,145
52,959
43,636
582 449

23,262
24,050
20,666
29,215
20,410
12,738
10,042
129,685

509

1978

122,855
324,250
79,941
19,164
52472

576,859
6,204

91,814
112,606
88,576
107,105
80,947
52,410
43,401
576,859

24,207
24 854
19,793
29,846
21,332
12,178
10,607
135,640

484

1977

151,192
320,354
78,112
0
33,288

565,156
387

87,657
108,873
88,303
106,200
79,097
51,844
43,182
565,156

23,323
25470
20,670
32,534
20,313
11,840
10,597
133,794

48.0



Statement of Changes in Financial Position

SOURCE OF FUNDS
Net Margin

Advances from FFB
Advances from REA
Loan Funds in Bank

APPLICATION OF FUNDS
Additions to Utility Plant

Reduction of Long Term Debt

WORKING CAPITAL
CHANGES IN WORKING CAPITAL
Increase (decrease) in Current Assets:
Cash

Increase (decrease) in Current Liabilities:
Notes Payable
Accounts Payable
Accrued Expenses

WORKING CAPITAL

*Your ended Decombwr 31

Margins Allocated to Patrons

IR RN 2 5.5 S < 770 0 5 5 6 b0 ok 8 Pk e e By 3 g B s

............................

Increase in Investments in Associated Organizations . . . .

....................

.....................................
........................

................................

..............................
...........................

..........................

..............................

1981*

S 225575
921,486

42 565,000
3,068,000
307,618
$47,087,679

$48,086,384
150,909
764,883
$49,002,176
(S 1,914,497)

S 2,827
158,883
198,098

86,197

S 446,005

$ 1,955621
230,836
174,045

S 2,260,502

($ 1,914,497)

©
~
&
N
w
~

$35,123,955
145,456
763,013
$36,032,424
(S 849,136)

($ 1,844)
(110,026)
376,935
(19,191)
$ 245874

$ 1,186,313
(139,858)
48,555

$ 1,095,010
(S 849,136)

System 19631980

Adams Electrical
Hlinois Rural

Menard Electric
Rural Electric
Spoon River
Western lllinois
City of Springfield
lHinois Power Company

$1,485,082.30

$ 233,486.02
................. 286,699.93
............... 224 ,659.34
............... 265,664 .31
................ 191,485.70
................. 147,433.51
.............. 123,738.86
............ 11,914.63

1981
$11,272.47
13.721.45
11,502 96
14,124 81
9,738.27
6,367 33
5,301.30

0

0
$72,028.59

Total
244,758.49
300,421.38
236,162.30
279,789.12
201,223.97
153,800.84
129,040.16

11,914 63
0

$1,657,110.89



General Manager’s Report

indicates past system loads with revised estimates

Loads

Peak demand, as well as energy sajes for 1981,

were below those of 1980 with annual load factor

about the same as last vear. The chart below

of future loads assuming a load growth of approx
imately 2% per year. This 1s a downward revision

of the 1980 Power Requirements Studies and the
1981 Review of Power Requirements
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Revenues and Expenses

OPERATING INCOME B EXPENSES
(Millions of Dollars)

CJincome I'his year as last year
revenues excecded

XPEN .
— expenses, thus REA

operating iatius of Times
Interest Earned Ratio
(TIER) and Debt Seivice
Coverage (DSC) have

been met.
- =) The pie chart beiow
81 =) shows distribution of

exper . Purchase power
costs are up about 3%
from 2 year ago, even
with purchases being 5%
below last year. Total
cost of purchase power
and production expense
represents 90.8% of all

e e e e e e
O | 2 3% a4 % 6 7 8 9 1011 12 13 4 1% 186 7 18 19 20 21 2 2

expenses,
ADMINISTRATION
B GENERAL §556,646
\
TRANSMISSION
R T

OPERATIONS &

MAINTENANCE $ 562,098 ~FUEL § 1,776,004

~OPERATIONS 8

FIXED
CHARGES $961,95I MAINTENANCE % 1,072,602

~FIXED
|' CHARGES & 895,77

|




Wholesale purchased power cost in 1981 exceeded

1980 cost. Past wholcsale purchasca power cost
from Ninois Power Company und Central s

Public Sevice Company is shown in the tollowing
ba: chart

71

73

74

™

PURCHASE POWER COST
(Mills "KWH)

CIPS

76
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