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OFFICE OF THE DIRECTOR OF FINANCE PO BOX B8 e KISSIMMEE FLORIDA 32747 @ 305 847 . 2820

February 1, 1982

Mr. O. Sam Ackley, City Manager
City of Kissimmee
Kissimmee, Florida

Dear Mr. Ackley:

The Comprehensive Annual Financial Report of the City of Kissimmee,
Florida, for the fiscal year ended September 30, 1981, is submitted here-
with pursuant to Section 5-1-7 of the City Charter, Florida Statutes
Chapter 166.241 (4) and Chapter !0.500 of the Rules of the Auditor General
of the State of Florida. This Comprehensive Annual Financial Report was
prepared by the staff of the Finance Department and, therefore, responsi-
bility for both the accuracy of the data and the completeness and fairness
of the presentation, including all disclosures, rests with the City. We
believe the data, as presented, is accurate in all material aspects; that
it is presented in a manner designed to fairly set forth the financial
position and results of activity of its various funds; and that all
disclosures necessary to enable the readers to gain the maximum
understanding of the City's financial activity have been included.

As required by Section 5-1-6 of the City Charter and Florida Statutes
Chapter 166.241 (4), the Comprehensive Annual Financial Report has been
examined by a firm of independent certified public accountants and their
unqualified opinion is included as part of this report.

ACCOUNTING SYSTEM AND BUDGETARY CONTROL

The City's accounting records for General, Special Revenue, Capital
Projects, Debt Se.vice, Special Assessments and certain Trust and Agency
Funds are maintained on a modified accrual basis with revenues being
recognized when they become measurable and available, while experditures
are recorded at the time liabilities are incurred. Accounting records for
the Enterprise and certain Trust and Agency Funds are maintained on a full
accrual basis. Enterprise Funds are charged for administrative, accounting
and data processing services, which are performed by various departments of
the General Fund. This is done within the framework of making these funds
self-supporting and to provide a compirable basis with other public
utilities that are privately owned.
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In develioping and altering the City's accounting system, consideration is
given to the adequacy of internal accounting controls. Internal accounting
contruls are designed to provide reasonable, but not absolute, assurance
regarding:

i. The safeguarding of assets against loss from unauthorized
use or disposition; and

- The reliability of financial records for preparing financial
statements and maintaining accountability for assets.

The concept of reasonable assurance recognizes that:

l. The cost of a control should not exceed the benefits likely
to be derived; and

s The evaluation of costs and benefits requires estimates and
judgments by management.

All internal control evaluations occur within the above framework. We
believe that the City's internal accounting controls adequately safeguard

assets and provide reasonable assurance of proper recording of financial
transactions.

Budgetary control is maintained at the sub-function level by the
encumbrance of estimated purchase amounts prior to the release of purchase
orders to vendors. Purchase orders, which would result in an overrun of
sub-function balances, are not released until additional appropriations are
made available or unless authorized by legislative action. Budgetary
reports are issued and reviewed monthly as outlined in the City Charter,

Sections 5-1-4 and 5-1-7., Open encumbrances are reported as reservations
of fund balance at September 30, 1981.

THE REPORTING ENTITY AND ITS SERVICES

The funds and entities related to the City of Kissimmee, included in our
Comprehensive Annual Financial Report, are controlled by or dependent on
the City. Determination of "controlled by or dependent on" is based on
criteria developed by the Federal Bureau of the Census. The criteria deal
with existence as an organized entity; governmental character; and
substantial autornomy. Based on these criteria, the various funds and
account groups shown in the table of contents are included in this report.
The report, togethe: with the accounting and budgeting systems, has been
designed to conform to the standards set forth by the National Council on
Governmental Accounting, American Institute of Certified Public Accountants
and the Financial Accounting Standards Board. Fund structure has also been

designed to comply with the legal requirements of the various revenue bond
resolutions,
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This report is arranged in the following sections:
Section I: Introductory Section

Section II: Financial Section
Part 1: General Purpose Financial Statements
Part 2: Combining Statements - By Fund Type
Part 3: Supporting Schedules

Section III: Statistical Section

The Financial Section of the report contains combined, combining and
balanced account groups which present fairly the financial position and
results of operations for the fiscal year. These statements and schedules
are divided into three parts:

1. General Purpose Financial Statements, which display
financial data for the City as a whole;

- 4 Combining Statements - By Fund Type, which present data for
homogeneous funds; and

3. Supporting Schedules, which present supplementary data not
necessary for fair presentation.

The Statistical Section presents detailed historical information which will
be beneficial to the reader in understanding the City's growth and its
future potential.

The City of Kissimmee provides the full range of municipal services contem~
plated by statute or character. This includes police, fire, sanitation,
social services, public improvements, planning, zoning, recreational
services and general administrative services. In addition, public
utilities (electric, water, sewerage and water pollution control) and
aviational activities are provided.

On October 1, 1981, the Municipal Finance Officers Association of the
United States and Canada (MFOA) awarded a Certificate of Conformance in
Financial Reporting to the City of Kissimmee for its Annual Financial
Report for the fiscal year ended September 30, 1980.

In order to be awarded a Certificate of Conformance, a governmental unit
must publish an easily readable and efficiently organized comprehensive
Annual Financial Report, the contents of which conform to industry
standards. Such reports mus: satisfy both generally accepted accounting
principles and applicable legal requirements.
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A Certificate of Conformance is valid for a period of one year only. We
believe our current report continues to conform to the Certificate of
Conformance Program requirements and we are submitting it to MFOA to
determine its eligibility for another certificate.

GENERAL FUND

The General Fund encompasses the general governmental functions of the City
and all other functions not accounted for in other separate funds.

Revenues and other financing sources from general governmental functions
totaled $5,199,890 in 1981, a 1.4 decrease from 1980, mainly due to
establishing a capital improvement fund for large nonrecurring capital
expenditures. Interest previously credited toc the General Fund was
credite¢ to the Capital Improvement Fund in 1981. This resulted in a
decrease of 50.32 in interest earned calculations between 1981 and 1980.
In addition, Federal and State Grant revenue decreased 41.8% between 1981
and 1980 due to the loss of CETA programs. These were partially offset by
an increase in the Electric Fund transfer of 92 over the previous year.
Property taxes accounted for 32% of total revenues in 1981, as compared to
31%Z in 1980. Property taxes, nationally, account for less than 50 of
general revenue sources and the percentage has been declining annually.

License and permit revenues increased 29.6% over 1980. This increase
includes an increase in occupational license fee revenues due to a 100% fee
increase on all City business licenses. We anticipate that building permit
activity will be stronger in the coming years due to an aggressive
industrial development bureau and a lessening of sewer treatment problems.

Fines and forfeitures increased by 2% over 1980. Along with the growth in
the area mentioned above, there is an increase in traffic activity. This
results in an increase in fines.

All other revenue sources show minor changes from the previous years.

Presented below is a comparison of the current fiscal year revenues and
other financing sources, as compared to the last fiscal year:

REVENUE AND OTHER INCREASE

FINANCING SOURCES F/Y 1981 F/Y 1980 (DECREASE) 2 CHANGE
Property taxes $ 1,063,909 §$ 1,038,058 § 25,851 2.5 %
Franchise taxes 85,520 68,436 17,084 25.0 %
Licenses and permits 203,506 157,025 46,481 29.6 2
Federal and state grants 82,170 141,276 (59,106) (41.8)%
State Revenue Sharing 452,145 384,266 67,879 7.7 %
County road and bridge tax 42,048 51,281 (9,233) (18.0)%
Shared taxes and licenses 161,783 152,455 9,328 6.1 2
Garbage and trash fees 262,920 254,658 8,262 3.2 2
Interdepartmental charges 509,868 639,502 (129,634) (20.3)%
Fines and forfeitures 68,568 67,228 1,340 2.0 2
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REVENUE AND OTHER INCREASE

FINANCING SOURCES = F/Y 1981 F/Y 1980 (DECREASE) % CHANGE
(continued)

County ambulance service 243,479 183,758 59,721 32.5 2
Interest earned 91,444 183,892 (92,448) (00.3)%
Other revenue 69,513 7,592 (7,679) (9.9)%
Fund transfers 1,835,004 1,875,681 (40,677) (2.2)%
Lease proceeds 28,013 - 28,013 100.0 %
TOTALS $5.199.890 $5.274,708 §_(J4,818) (1.4)%

Assessed property valuations of $199,226,059 for F/Y 1981 represent a 37.2%
increase over the $145,188,232 valuations for 1980. This was due to the
State of Florida mandating all property assessments be valued at 100%.
Previous levels varied between 68X and 79%Z. Current tax collections were
97.3% of the total tax levy.

All functions show increases this fiscal year due to a change in methods
used to charge employee benefits, insurance, salary increases and
contingency funds. In previous years, these items were shown in the
nondepartmental functions. Fiscal year 1981 saw an effort to allocate
these charges to the proper function; hence, a large decrease in nondepart-
mental charges. Overall expenditures increased only 5.22 in 1981 as
compared to 1980.

Expenditures for the fiscal year of the various functions within the
General Fund, as compared with those of the previous year, are presented as
follows:

INCREASE
FUNCTION F/Y 1981 F/Y 1980 (DECREASE) % CHANGE
General Government $ 1,253,631 $ 1,007,989 $ 245,642 24,4 %
Public Safety 2:;357,342 1,781,899 575,443 2.2 %
Public Works 1,013,637 812,540 201,097 2h.7 X
Parks and Recreation 321,399 262,093 59,306 22.6 %
Nondepartmental - 703,259 (703,259) (100.0)%
Fund transfers 1,282,328 212,650 1,069,678 503.0 %
TOTALS $6.208,337 $ 4,780,430 5 1,447,907  30.3 %

Comparisons between 1978, 1979, 1980 and 1981 figures may be deceiving in
respect to 1979 and 1978. These two (2) years reflect transfers to the
General Fund from the Enterprise Funds. In 1980 and 1981, these transfers
are shown in the revenue section.
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The following table shows the entire listing of line items of all
jepartments without the departmental limitationm. Information provided will
reflect how much was spent for the classifications of salaries, utilities,
capital outlay, etc. for the entire General Fund.

INCREASE
"LASSIFICATION [Y 1S F/Y 1980 (DECREASE) 7% CHANGE

Salaries and wages ‘ - $ 2,633,939 321,031
Employee benefits 527 ,f 567,787 59,311
Other contractural 4 266,404 (121,549)
Maintenance and repairs ' : 206,850 47,111
Gas, oil and grease 8,817 104,473 34,344
Utilities 199 164,857 34,495
Materials and supplies 188,250
Training and travel . 21,914
[nsurance 83,266 79,108
“harges from service

rganizations 21,671 16,671 3 30.0 %
Japital outlay 156,291 270,879 114 (42.3)%
Debt service 67,613 46,648 2 44.9 %
Transfers 82,328 212,650 y. 4

o
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Unreserved fund balance decreased 60X because of a large portion of 1980
fund balance was used to establish the Capital Improvement Fund. However,
1981 unreserved fund balance was maintained at an adequate level of 14% of
General Fund expenditures.

ELECTRIC UTILITY FUND

Electric Utilicy Fund operating revenues increased $4,865,218 or 34.3% over
last year. This increase can be attributed to a combination of increased
kilowatt hours (KWH) sold of 13.8%, increase Cost of Power Adjustment
(COPA) of $991,595 or 42.7%, a general rate increase of 107 effective
November 1, 1980, as well as an increase in resale power o. $266,809 or
33.6%2 over 1980, It should be mentioned that the investment income
increased $667,694 or 88.9% over the previous year.

Operating expenses, on the other hand, increased 30.4Z over 1980. This
is mainly attributable to an increase in depreciation of 26% over last year
because of system additions completed in 1980 and becoming depreciable
during 1981, as well as increes .d purchased power costs of $2,352,988 or
40% over 1980. This latter statistic has caused the City to look to other
sources for power. In December of 1981, a contract was executed for the
purchase and construction of a combined-cycle gas turbine electric plant.
A major bond issue of $47,500,000 is planned for February of 1982 to
finance this unit. The tremendous demand on the system has crystalized the
concern for conservation measures as evidenced in the recent program of

cash rebates for citizens who install energy conservation equipment in
their residences.

Comparative data for the last three fiscal years is presented in the
following tabulation:

1981 1979

Total revenue (recurring) $20,487,748 &,85 $11,201,912
Ne. income 2,845,585 676,226
Income available for debt service 5,716,286 3321 . 119
Maximum debt coverage 1,385,657 1,166,853
Debt coverage (income available

for debt service divided by

maximum future debt service) .

13 %
Cash and investments (unrestricted) 349+ 396
6

Current ratio 6t

In early fiscal 1981, the City validated $4,815,000 of Electric Revenue
Bond Anticipation Notes for the purpose of substation and  other
distribution facilities expansion. These notes carry a rating of MIG-2
from Moody's Investor Service. The remaining $5,800,000 of validated, but
unissued 1979 Bonds, will be used to defease these notes in 1983.
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AIRPORT FUND

irport operations experienced an increase in revenues of $9,470 or 12.6%
1980. Operating expenses showed a decrease of $18,109 or 13.8% over
year. While the operations continued to record a net loss, the loss

was $32,251 or 96% less than 1980. The City is actively pursuing a
vigorous program of leasing terminal space, industrial sites and hangars
through the Airport Advisory Board, Airport Manager and Industrial
Development Director. We have begun work on preparation of a master
development plan for the airport property that will, hopefully, begin to
show results in increased revenues within the next year.

Comparative data for the last three fiscal years is presented in the
following tabulation:

1980 1979

Total operating revenu 75,099 $ 70,792
Net loss (33,604) (58,654)
Income available for debt service 62,833 33,422
Maximum future debt service 35,300 35,300
Debt coverage (income available

for debt service divided by

maximum future debt service) 1.34 x 1.80 x .9 x
Cash and investments (unrestricted) -

(deficit) 53,206 $ (23,102) $ (34,297)
Current ratio 6.61 to 1 Negative Negative

WATER AND SEWER FUND

Gross operating revenues decreased $43,804 or 2.7% over last year due to a
reduction of interdepartmental sales of $169,239 or 82% compared to 1980.
During the year, the Electric Plant activated their own well facility which
meant that purchases from the treatment plants were no longer necessary.
The increase in other customers of 8.7% did not offset this reduction.

Operating expenses, meanwhile, increased $93,774 or 7.9% over fiscal year
1980 due to utilities cost increases of $50,840 or 30.32 and increased
personnel costs of $53,297 or 15.9%. Due to federal budgetary reductions,
the City's 201 Program has been ignored for the present time. In order to
place the City in a more favorable position for future growth, 2,600,000
{n Water and Sewer Revenue Bonds have been issued early in fiscal 1982 for
the purpose of constructing an interim sewerage treatment facility. These
bonds carry a AAA rating from Standard and Poor's as does the 1977 issue.

[t is anticipated that the new treatment facility will alleviate problems

at our present aging plant as well as provide capacity for future
customers.
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Comparative data for the last three fiscal years is illustrated in the
following table:

1981 1980 1979

Total revenue (recurriug) $ 2,244,417 S 2,062,970 $ 1,779,521
Net income 647,144 560,081 495,816
Income available for debt service 914,242 1,004,186 936,733
Maximum future debt service 372,448 372,448 372,448
Debt coverage (income available

for debt service divided by

maximum future debt service) 2:3 % Lo d B 23 B
Cash and investments (unrestricted) 2,332,909 1,758,136 1,002,167
Current ratio 66.6 to 1 45.2 to 1 59.6 to 1

SPECIAL REVENUE FUNDS

Special Revenue Funds account for revenue from specific revenue sources
which are legally restricted for specified purposes. Utility taxes are
pledged primarily for the various obligations of the water and sewer
utility systems. Federal Revenue Sharing funds are obligated to fund
those specific items so designated in the City's annual budget. Recreation
impact fees are designated for recreational improvements throughout the
City and are levied on each new living unit. The Solid Waste Renewal and
Replacement Fund was established to provide monies for capital improvements
in the Saaiitation Department. The Vehicle Replacement Fund was established
to provide a system of vehicle fleet replacement.

A comparison of revenues for the last three fiscal years is presented in
the following table:

1981 1980 1979
Utility tax $ 596,158 § 530,579 $§ 466,775
Federal Revenue Sharing 231,364 230,110 221,478
Recreation impact fees 14,337 6,545 -
Solid waste renewal and replacement 27,955 25,971 3,863
Vehicle replacement 3,382 - -
Capital improvements 1,381,078 - -

TOTALS $2.250,206 § 793,205 § 692,116
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CASH MANAGEMENT

On August 1, 1980, the City entered into a two-year depository contract
with a local banking institution after having competitively bid its banking
services. This contract guarantees that all funds deposited in the City's
account above $75,000 will earn interest at the same Fed Funds rate that
the banking institution receives. The City uses a pooled cash concept for
all funds under its control. The cash management program involves a theory
of keeping principal and earnings free from risk, maintaining reasonable
liquidity to meet obligations and maximizing return through the use of a
competitive rate comparison from various investment sources. The City

invested in those instruments collateralized as required by the State of
Florida.

A summary of interest earned on the City's investment is showm in the
following table:

INTEREST AVEPAGE RATE
FISCAL YEAR EARNED* OF RETURN*
1981 $ 2,362,373 14.82
1980 1.070,483 8.82
1979 858,995 9.3%
1978 970,587 8.4%
1977 397,005 5.0%

*Does not include Pension Fund, which is administered
by an investment firm.

TRUST AND A ENCY FUNDS

Trust and Agency Funds are nonbudgetary funds established to account for
assets held by the City as trustee for individuals, private organizations
and other governmental units and/or funds.

A fund has been created for the Section 8 Housing Assistance Payments
Program. The City acts as a conduit for the Federal Government in
disbursement of the monies. The program has regulations governing the type
of disbursements to be made and providing for periodic independent audits.

A fund was also created to account for revenues received from the supple-
mentary care program at the municipal cemetery. This program is designed
to accept advance payments from cemetery customers for the maintenance of
cemetery plots. During 1981, revenues totaled $3,140.
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DEBT ADMINISTRATION

Overlapping debt 1is that portion of the total Osceola County general
obligation debt allocated to Kissimmee's residents for purposes of
ascertaining the total debt each resident is responsible for paying. At
September 30, 1981, total overlapping debt allocatable to the City was
$731,000 or $41.07 per resident. It should be noted that the City has no
general obligation indebtedness of its own.

Borid ratings for rhe four revenue bond issues are as follows:

MOODY'S  STANDARD & POOR'S

Electric Revenu: Bond Anticipation

Notes, 1981 MIG-2 -
Electric Revenue Bonds 1979-1 A AAA
Electric Revenue Bonds 1977 A AAA
Water and Sewer Revenue Bouds 1977 A AAA

In June of 1980, the City sold a $265,000 bond to FmHA for the purpose of
constructing a fire station to service the eastern portion of Kissimmee.
Principal and interest are payable annually on September 1, 1981 through
2021 at the rate of 5X%.

In addition, the City has entered into a loan agreement for City Hall

expansion with FmHA, totaling $500,000, in January of fiscal 198l. The
terms are similar to the above-mentioned loan on the fire station.

SPECIAL ASSESSMENTS FUND

The Special Assessments Fund accounts for assessments levied to finance
public improvements, specifically benefiting the properties against which
the assessments are levied.

There has been little activity in the fund this year, aside from annual
repayments from the Forrest and Lavon Projects for 1976, the Nebraska
Street Project for 1978 and the Ocean Street Project for 1980.

During the 1981 fiscal year, the City began and compleced the paving and
installation of storm drainage facilities on Person Avenue and Verona
Street. These projects continue the City's orderly program of street
paving commenced in the past few years. Payments for these projects will
be received during the next year.

CAPITAL PROJECTS FUNDS

The City's various capital projects programs are concentrated on two areas,
namely, downtown beautification and the City Hall expansion.
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The beautification of Kissimmee's downtown commenced in 1978 through the
creation of a special district governed by a board appointed by the City
Commission. Although the Commission appoints the board, the disbursement
of funds 1is controlled by the appointed Downtown Development Board.
Revenues from a special tax are used to fund the issuance of bonds which,
in turn, fund various beautification projects.

The City Hall expansion program is designed to increase the workable area
by approximately 15,000 sq. ft. It will enable all City departments to be
located in the same building for the first time in recent history and will
eliminate the need for rental of office space. The project will be
financed through a FmHA loan of $500,000 at 5% for 40 years, as well as
budgeted funds of $250,000 in the 1981 budget year.

GENERAL FIXED ASSETS

The general fixed assets of the City of Kissimmee are those fixed assets
used in the performance of general governmental functions and exclude the
fixed assets of the Proprietary Funds. As of September 30, 1981, the
general fixed assets of the City totaled $3,422,537. This amount
represents the original cost of the assets and is, therefore, considerably
less than their present value. Depreciation of general fixed assets is not
recognized in the City's accounting system.
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CERTIFICATE OF CONFORMANCE




"The Muricipal Finance Officers Association of the United States
and Canada (MFOA) awarded a Certificate of Conformance in
Financial Reporting to the City of Kissimmee for our Annual
Financial Report for the fiscal year ended September 30, 1980.

In order to be awarded a Certificate of Conformance, a
governmental unit must publish an easily readable and efficiently
comprehensive Annual Financial Report, whose contents

organized
reports must satisfy both

conform to industry standards. Such
generally accepted accounting principles and applicable legal

requirements.
A Certificate of Conformance is valid for a pericd of one year

believe our current report continues to coniorm to
are

nly. We
Certificate of Conformance program requirements, and we
submitting it to MFOA to determine its eligibility for another

certificate.




Certificate
of
Conformance
in Financial
Reporting

Presented to

City of
Kissimmee, Florida

For its Comprehensive Annual
Financial Report
for the Fiscal Year Ended

September 30, 1980

A Certificate of Conformance in Financial Reporting is
presented by the Municipal Finance Officers Association
of the United States and Canada to governmental units
and public employee retirement systems whose comprehensive
annual financial reports (CAFR's) are judged to substantially
contorm to program standards

Executive Director
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FINANCIAL
SECTION

This Section Contains the Following Subsections:

AUDITOR’S REPORT

GENERAL PURPOSE FINANCIAL STATEMENTS

COMBINING AND INDIVIDUAL FUND AND
ACCOUNT GROUP STATEMENTS AND SCHEDULES

SCHEDULES
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Our examination was made for the purpose of forming an opinion on the
combined financial statements taken as a whcle and on the combining,
individual fund, and account group financial statements. The accompinying
financial information listed as supporting schedules in the table of
contents is presented for purposes of additional analysis and is not a
required part of the combined financial statements of the City of
Kissimmee, Florida. The information has been subjected to the auditing
procedures applied in the examination of the combined, combining,
individual fun?, and account group financial statements aad, in our
opinion, is fairly stated in all material respects in relaticn to the

combined financial statements taken as a whole.

In connection with our examination, we also (1) made a study and evaluation
of the City's system of internal accounting control, (2) performed tests of
compliance with the Revenue Sharing regulations as required »y Sections
11.C.3. of the Audit Guide and Standards for Revenue Sharing and
Antirecession Fiscal Assistance Fund Recipients (Guide) issued by the
Office of Revenue Sharing, U. S. Department of the Treasury, and (3)
compared the data on Bureau of Census Form RS-8 to the records of tie City
of Kissimmee, Florida, for the year ended September 30, 1978, as required

by Section II.C.4. of the "Guide."

Based on these procedures, we noted no instance of noncompliance with the
regulations and no material differences between census data on Form RS-8

and the records of the City of nissimmee, Florida.

/f/;yjim¢£.

Tampa, Florida
November 11, 1981
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GENERAL PURPOSE
FINANCIAL STATEMENTS

(Combined Statements—OQOverview)

These basic financial statements provide a summary overview of
the financial position of all funds and account groups as well as
the operating results of all funds. They also serve as an introduc-
tion to the more detailed statements and schedules that follow in
the next Subsection.
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CITY OF KISSUMMEE, TLCKRIDA
COMBINED BALANCE SHEET
ALL FUND TYPES AND ACCOUNT CROUPS

SEIPTEMBER 30, 1981

SOVERNMENTAL FLNT T7PE.

SPECIAL DEBT CAPITAL
CENERAL REVENUE SERVICE PROJECTS

ASSETS
fquity in peoled cash and investments $ 6ei, 870 § 1,117,869 S 19,728 § 291,573
feceivables ~ (net of allowances for
Jancoiiectidlies):
Accried Laterest 1,500 B S0 -
Agcounts - - - -
Taxes 2,402 - - -
Sreclial assessments - - - -
ue frem ather jovernzents 82,393 56,251 - -
Jue f{rem other funds 106,679 - - -
inventories = at cost 631,797 - - -
Jrepaid ecpenses 3,500 - - -
advance 20 other ‘unds 2,000 - - -
Restricted assecs:
Sinking funds =~ cash and investments - - - -
onstruction funds - cash and investsants - - -

Jund asset replacessnt funds ~ cash
and invesizents
Custozers’ deposits - cash and investaents -
Pansion funds - cash and iLavestzents
Land (Note 2)
Suildizgs (Note 2)
Zquipoent (Note J)
apraovements other than buildings (Noce 2)
?Lant and eguipment - net (lote 2)
sonstruction (n progress (Note 2)
vientory - aucisar fuel - (pet)
jond lssue costs ~ (net)
ALrport Master ?lan - (net)
Land held for future use
\mcunt availabie for debt service in the
Jebt Service fund
snount to be provided for cebt service -

TOTAL ASSETS beifelid Shadlinddd Scemdladls Sadladld

LI N U R B D N B I

8 & 4 F B e DB
LN I DA A U DN DR N B )

SF B IR R 3 B 2N B A B B AN

.
L
L
.

See accompanying notes t> Iinancial statements.
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PROPRIETARY  FIDUCIARY
_FUND TYPES  _FUND TYPES ACCOUNT GROUPS
e - T9TALS

SPECIAL ENTERPRISE TRUST AND GENERAL LONG~TERM (MEMORANDUM ONLY)

_ASSESSMENTS (Note 9) AGENCY FIXED ASSETS DEAT 1981 1980
§ 223,033 5 4,915,471 8 100,318 - - $ 7,238,456 § 4,837,238
8,13 20,922 77,838 - - 107,241 119,409
- 1,936,722 - - - 1,936,:22 1,810,355
- . - - - 2,402 4,089
198,850 - " - - 198,850 146,522
- - 20,265 - - 158,789 212,281
- - - - - 106,679 46,971
- 901,638 - - - ¢-5,438 937,300
- 18,803 3,062 - - 45,363 54,609
- - - - - 2,000 2,000
- 3,983,469 - - - 3,983,469 4,231,386
- 6,100,088 - - - 6,100,088 1,694,992
- 1,625,000 - - - 1,625,000 1,158,887
- 698,389 . - - 598, 589 560,233
- - 3,647,027 - . 1,647,027 2,926,650
- - - 159,700 - 189,700 159,700
- - - 875,315 - 875,935 361,498
. - - 1,810,917 . 1,810,917 1,534,611
- - - 320,770 - 320,770 241,978
- 27,842,538 - - - 27,842,535 26,857,565
- 1,018,080 - 55,218 - 1,073,298 829,301
- 529,332 - - - 529,532 196,387
- 981,153 - - - 983,153 923,298
. 40,632 - - - 40,632 43,022
. 609,740 - - - 609,740 609,740
- - - 38,775 28,775 26,943
- - - $34,796 554,795 586,994
FINEYS WS WS FUPET IS RN DOV T1-PON-13 nnar o et FECINEEPUCEI IS SO A
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SITY OF KISSTMMEE, FLORIDA
SCMBINED BALANCE SHEET

ALL FUND TYPES AND ACCOUNT GROUPS
SEPTIMBER 30, 1981

LIABILITIES AND 71D CITY

LIABILITIES
Accounts pavable
Accrued liadilities
Deposits pavable
Jue 2o othar funds
Agvance from other fuuds
Contracts pavable ~ retained percentage
Restricted asset liadilities:
Accounts pavable
Accrued service deposit interest
letainages pavacle
Cuestomer deposits
Revenue donds Dayadble = current
Actrued revenue Sond interest
leverue bonds pavable - (oet) (Notes <, 5 & £)
Jeneral cbligation bonds payable (Notes 6, 7 & 8)
Ceferred revenue
Jb.igaticns under capital leases (Ne:z: (16
Tue o other jovernments

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS (Note 11)

FIND 2QUITY
lavaestoent in general fixed assets
Contriduted capitai:
Concridbution dy governments
Contridurion Sy private sources
sontridution by ocher funds
Fetained earnings:
leserved for revenue bdond retirement
Reserved for dond asset replacement
Unreserved
Fusa dSalances:
Resarved for encumbrances
Reserved for advances to other funds
leserved ‘or exployees' retirement svstems
nreserved -
Jesignated for debt sarvice
Designated for specific capital prolects
Undesignated

TOTAL 7UND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

GL TERNMENTAL FUND TYPES

SPECIAL DEBT CAPITAL
GENERAL REVENUE SERVICE PROJECTS
$ 31,179 § - H - 50
173,402 - - -
«3,498 - -
2,402 - -
7,984 - - -
$ 214,967 § 49 498 S - £0
5 - $ - $ - -
115,844
2,000 - -
- - 38,778 -
- - - 201,523
$71,930 1,126,622 - -
$ 689,776 § 1,.26,822 $ 38,778 a01,523
fei0aith Sechabiioddld Smdaild 0h.aid

See accompanyiag cotes to financial statements.
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PROPRIETARY FIDLCIARY

PAGE 2 OF 2

_FUND TYPES FUND TYPES ACC CROUPS
GENERAL TOTALS

SPECIAL ENTERPRISE TRUST AND GENERAL LONG~TERM (MEMORANDUM ONLY)

_ASSESSMENTS (Note 9) AGENCY TIXED ASSETS  DEMT 1981 1980
5 60,285 $ 1,010,462 § 1,814 $ - S - § 1,103,790 § 1,545,146
- 222,820 23,148 - - 419,370 315,417
- 316,306 - - - Jl6,304 206,652
- - 57,181 - - 106,679 86,971
- - 2.000 L - 3.000 2.000
- - - - - - 19,768

- 57,229 - - - 57,22 -
- 10,372 - - - 10,372 9,615
- 139,065 - - - 159,063 45,209
. 708,444 - - - 708, 64k bw0, 362
- 10,000 - - - 10,000 35,000
- 5,824 - - - 5,824 763,703
- 31,193,673 - - - 31,193,673 26,414,874
- - - - 410,000 410,000 420.000C
164,327 2,933 - - - 169,662 4,3%
- - - - 183,571 183,571 193,937

- - - - " 7,984 ~
5 :::.,uz $ J3|697|126 5 84,143 S - $ 593,571 $ )&llbjlnl $ !0.722.;53
§ - $ - 3 - § 3,622,537 - $ 3,422,537 § 3,013,363
- 854,663 - - - 854,663 845,828
- 1,789,062 - - - 1,789,062 1,057,401
745,002 - - - 745,002 765,002
- 1,791,555 - - - 1,791,555 1,791,555
- 1,625,000 - - - 1,625,000 1,158,887
- 10,737,964 - - - 10,737,966 7,712,707
- - - - 115,844 17,73
- - - - - 2,000 2,000
- 3,724,562 - - 3,724,562 2,986,561
- - - 38,775 26,34)
- - - 201,323 99,321
203,443 > 39,479 - - 1,339,476 2,190,042
$ 203,548 § 17,343,248 $ 3,766,041 $ 13,422,857 § - $ 26,987,963 S 21,847,.38
i Ak sl 81 24 L dadil s daidaaddl i Saall dladsladl2 482 320,206

33.
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KEVENUES
Taxes

Ilcennes and puimits
Intergovernmental 1evenues
Chaiges tor scrvices
Flues and forfeltures
Miscel lancous revenw

TOTAL KEVENUES

EXPERDITURES
Caonetal Lovernment
Public Satety
Publdic Works

Parks and Recreatlon

Debt Service
Capltal Dutlay

TOTAL EXPENDITURES

EXCESS OF KEVENULS OVEN

(UNDEK) EXFENDITUKRES

OTHER ¥ INANCING SOUKCES

{usrs)

Operoting transters In
OUperating transters out

Froceeds trom lease
tinand fog

TUTAL OTHEKR FINANC ING
SUUKCES (USES)

EXCESS OF KEVENUES AND
OLHER SOURCES OVER (UNDEK)
EXVENDITURES AND OTHER

Ubks

FUND BALANCES AT BEGINNING

OF YEAR

FULD BALANCES AT FND OF YEAK

COMBINED STATEMENT OF MEVENURS, EXPENUITUKES AND CHANCES IN FUND BALANCES - BUDCET AND ACTUAL

CRIY OF RISSINMER, FlukibA

GENENAL AND SPECTAN

KEVENIE FUNDS

_ FOM THE YRAK ENOLD SEFTEMAEK 30, 1981

e - - TOTALS
e CENERAL - SPECIAL REVENUE - (MEMORANDUM ONLY )
VARTANLE VARIANCE VANTANCE
BUBCET FAVORABIE BUDGET FAVORA 'Y & BUDGEY FAVOKABIE
(KEVISED) ACTUAL  (UNFAVOKABLE)  (REVISED) ACTUAL.  (UNFAVORABIE)  (KEVISED) AUTUAL (UNFAVORABI E)
$ 1,250,350 § 1,049,429 §  (101,921) § 627,500 % 584,255 § (43,2645) § 1,878,850 § 1,733,684 §  (145,188)
119,750 201,506 63,75 - - - 139,750 201,508 63,75
936,520 981,625 45,105 250,000 224,998 (25,002) 1,180,520 1,206,623 20,103
174,344 811,159 36,815 - - - 174, ¥4 811,1%9 36,815
51,500 68,568 15,008 - - - 53,500 68,568 15,068
174,440 122 ,58¢ (51,854) 127,429 217,067 #9, 6138 ol ,869 139,65) 37, 184
§ 3,329,904 § 3,336,875 % 6,99 § 1,004,929 § 1,026,320 § 21,391 5 4,1%,80) 4,363,193 § 28,380
$ 1,218,926 § 1,253,631 § (34,00%) § - $ 26,000 § (26,070) § 1,218,926 § 1,279,701 § (60,77%)
2,422,761 2,357,342 65,419 - - - 2,422,201 2,357,342 65,419
L2100 1,013,637 107,496 - - - 1,121,133 1,012,637 107,496
341,333 321,999 19,93 - - - 341,31 321,39 19,9%
3 o - 43,500 31,502 9,998 41,500 33,502 9,998
- - - 816,929 258,101 558 818 816,929 258,111 558,818
§ 5,004,153 § 4,946,009 § 158,144 § 860,429 §  3i7,683 § 542,746 § 5,964,582 § 5,261,692 § 700,890
$ (1,774,249)% (1,609,136)% 165,113 § 144,500 § TOB,637 5 564,137 § (1,629749)§  (900,499)% 129,250
$ 1,835,000 5 1,815,004 § & § 1,223,382 % 1,227,95 § 4,572 § D,058,382 % 7,062,958 § 4,578
(1,278,485) (1,282,328) (3,843)  (1,388,382) (1,085,004) WY, 308 (2,666,867) (2,367,332) 299,535
— 01 28,013 - —— - - - 28,003 8,01}
§ 556,515 % 580,689 § 0 24,1064 §  (105,000)§  i42,950 § 307,950 § 191,515 § 723,639 § 332,124
§ 0 207,734)% (1,028,440)% 189,287 § (20,500} § 851,587 § 872,08) § (1,298,234)§  (176,860)§ 1,001,374
o h e ey A w22y - 213,005 273,035 T 1,991 ,25 1,991,256 -

£ 300,580 3 eb2.074 3 . i99.280

Sew vmpony bng sotes to Hoosdclal statement s,
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CITY OF EISSIMMer . FIORIDA
COMBINED STATEMENT OF REVENUES, EXVEMNDITUKES AND CHANGES IN FUND BALANCES
ALL GOVERNMENTAL FUND TYPES AND EXPENDABIE TRUST FUNDS
(P ' FOR THE YEAK ENDED SEFTENSEX 30, 1981
FIDUCTARY
VRN COVERNMENTAL FUND TYPES FUND TYPES TOTALS
SPECIA . “DkaT CAPITAL SPECTAL EXPENDABLE (MEMORANDUM ONLY)
CENEKAL KEVEND L SERVICE PROJECTS ASSESSMENTS TRUSTS 1981 1980
MEVENUES
Taxes $ 1,149,429 § 584,255 3§ 17,707 § - $ - $ - $ 1,751,391 § 1,638,360
Iicenses and permits 203,506 - - - - - 201,506 157,025
Intergovernmental revenues 981 ,6:5 224,998 - - - 316,938 1,523,561 1,380,006
Chatges for services 810,1%9 - - - - - 811,159 930,812
Fines and forteltures hE, 508 - - - - - 68,568 67,228
Miscelluneous revenue 122,586 217,007 5,244 3,180 23,182 - 373,204 292,887
Special assessments - - - - 45,769 - 45,769 12,007
TOTAL REVENUES $ 1,336,873 § 1,026,320 % 22,951 § 5,180 § 68,95 § 316,938 § 4,777,218 § 4,578,115
EAPENDTURES
Current
Geveral Government $ 1,253,631 § 26,070 § - $ - $ 9,244 § - § 1,288,945 § 1,007,989
Public Safety 2,357,342 - - - 4,585 - 2,361,927 1,781,899
Fublic Works 1,003,602 - - - - - 1,013,637 812,50
Farks and Necreatlon 321,399 - - - - - 321,399 162,093
Nondepat tmental - o - - - - - 103,259
Welfure - - - - - 307,807 307,807 260,481
Debt Service - 33,502 33,100 - - - 66,602 21,356
Capltal Outlay R 258,111 - B 11,419 166,494 - 536,024 538,960
TOTAL EXPENDITURES $ 4,906,009 §  317,68) % 33,100 § 111,419 § 180,323 § 307,807 § 5,896,341 § 5,388,557
EXCESS OF REVENUES OVER (UNDEK)
EXPENDITUKES $ (1,609,136) § J0B,637 §  (10,149) §  (106,239) §  (111,367) § 9,131 § (1,119,123) §  (w10,222)
OTHEK FINANCING SOURCES (USES)
Procceds from bonds - *” $ - - - $ - $ 265,000
Operating transfers in 1,815,004 1,227,954 21,981 250,000 205,000 $§ - 3 S” 939 § 2,090,651
Operating transters out (1,2682,328)  (1,085,004) - (5,180) - - (2,372,512)  (1,028,406)
Froceeds trom lease fluancing 28,013 - - .- » - - 28,01) -
TOTAL OTHER FINANCING SOURCES
(UsEs) $ 580,689 $ 142,950 § 21,981 § 244,820 % 205,060 § - $ 1,195,440 $ 1,327,245
EXCESS OF KEVENUES AND OTHER
SOURCES CVEK (UNDEX) EXPENDITURES
AND OTHEK USLES BEFORE CUMULATIVE
EFFECT OF AN ACCOUNT ING CHANGE $ (1,028,447) § 851,587 § 11,832 § 138,581 § ¥3,623 § 9,131 § 76,317 § 517,023
CUMULATIVE EFFECT OF AN
ACCOUNT NG CHANGE (Note 13) - - - - (117,877) - (117,877) -
EXUKSS OF KEVENUES AND OTHER
SOUKCES OVEK (UNDEK) EXPENDITURES
AND OTHER USES $ (1,028,447) 3 851,587 § 11,832 % 138,581 § (24,244) % 9,131 § (41,560) § 517,023
FUND BALANCES AT BEGINNING OF YEAR 1,718,220 273,035 26,943 62,942 221,689 12,451 2,321,281 1,804,258
FULD BALANCES AT END OF YFAK S 8.0 § 126622 £ 8203 3. 20050 03,643 §_.. 20,582 § 2,219,721 §.2,341.28)



ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS

CITY OF KISSIMMEE, FLORIDA

OPERATING REVENUES
ChaTges or services
Sevenue earned on investments
Contributions

TOTAL OTERATING REVENUES

<PERATING CXPENSES
Cperations
Jepreciation (Note l&)
Jenefit pavments
lefunds of concributions
4iscellanecus costs

TOTAL OPERATING EXPENSES

JPERATING INCOME

SONOPERATING REVENUES (EXPENSES)
JSiterest revenue

Interest asortization expense
Tap faes

TCTAL NONOPERATIN
(EXPENSES)

REVENUVES

INCOME 3EFORE CPERATING TRANSFEIRS

CPERATING TRANSTERS
_perating transiers in
Jperating transiers out

TCTAL OPERATING TRANSFERS
RET INCTME

RETAINED EARNINGS, FUND BALANCES
AT SEGUNING OF YEAR

AETAINED TARNINGS/FUND BALANCES
As =¥ OF TEAR

36,

COMBINED STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN RETAINED ZARNINGS/FUND SALANCES

FOR THE YEAR ENDED SEPTEMBER 30, 1981

PROPRIETARY FIOUCLARY
FUND TYPES FUND TYPES
NON=~ PENSION TOTALS
ENTERPRISE EXPENDASLE TRUST (MEMORANDUM ONLY)
(Note %) TRUST (Note 10) 1981 1580
$ 20,705,571 § 1,115 § - $ 20,706,686 § 15,386,162

- 2,025 437,388 239,410 315,147

- - 453,408 455,405 $20,103
§ 20,705,57%F § 3,140 $ 392,790 $ 21,601,501 S 16,721,412
$ 15,318,155 § - 5 - $ 15,318,155 $ il1,8%90,496

1,083,287 - - 1,083,287 333,716

- - 84,485 84,485 98,126

& - 17,252 17,252 -

- - $3,152 $3,152 39,19%
$ 16,401,442 S - s 154,389 § 16,556,331 3 IZ.?G!.S];
$§ «,304,129 § 3,.60 $ 737,901 § 5,065,170 § 3,7%9,879
§ 2,025,227 § - $ - $ 2,085,227 § 1,118,458

(1,77.,617) (1,771,617) (1,517,850)
101,045 - 101,068 108,280

$ 354,675 § - b - $ 3%4,6i8 § (293,202)
§ 4,658,806 § 3,140 § 737,90, § 5,399,845 S 3,465,377
$ 32,572 § - $ S 32,572 § 37,758
(1,200,000) - - (1,200,000) _ (1,100,000)

$ (1,167,429) § - S - $ (1,167,428) $ SI.OOZ.:SS)
3 4,991,376 § 3. 160 § 737,501 $ 4,232,417 § 2,303,732
10,663,145 1%,787 2,986,461 13,58646,563 11,260,331

See accompanving notes to financial statements.



CITY OF KISSIMMEE, FLORIDA
COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION

ALL PROPRIETARY FUND TYPES AND SIMILAR TRUST FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 198!
TPROPRIETARY ~ FIDUCIARY
FUND TYPES FUND TYPES
NON- EXSION TOTALS
ENTERPRISE EX”ENDABLE TRUST (MEMORANDUM ONLY)
(Note %) TRUST (Note 10) 1981 1980
SQURCES OF WORKING CAPITAL
Operations:
Net income $ 3,491,376 3,140 § 737,901 § 4,332,417 § 2,403,732
Items not requiring working
capital - depreciation
and amortization (Note l4&) 1,139,276 - - 1,139,276 987,809
WORKING CAPITAL PROVIDED
FROM OPERATIONS § 4,630,652 3, i60 § 737,901 § 5,371,693 $§ 3,391,541
Disposal of property and equipment
net of accumulated depreciation 193,190 - - 193,190 -
Proceeds from sale of bonds 4,770,220 - - «,770,220 2,646,000
Contributions 740,992 - - 740,992 366,848
Decrease in restricted assets 188,226 - - 188,226 27,839
TOTAL SOURCES OF WORKING CAPITAL $ 10,523,280 3,140 S 737,901 § 11,264,321 S 6,432,228
PLICATIONS OF WORKING CAPIT.
Acquisition of fixed assets $ 2,598,647 - H - $ 4,598,647 § 2,838.008
Retirement of long-term debt 10,000 - - 10,000 35,000
Increase in restricted assets 4,849,375 - - 4,845,378 1,48%,171
increase in other assets 94,878 - - 94,878 160,195
Decrease in contributions «96 - - 496 -
Decrease in liabilities pavable
from restricted assets 543,274 - - 543,276 350,464
TOTAL APPLICATIONS OF WORKING CAPITAL § 8,096,670 - $ - S 8,096,670 S 4,852,838
NET INCREASE IN WORKING CAPITAL £ai6a8ll Sedadil MadSloSil SedadiSedsd
COMPONENT ELEMENTS OF NET INCREASE
(DECREASE) IN WORKING TAL
Euxty in pooled cash and
investments $ 2,124,220 3,140 § - $ 2,127,360 § 1,206,161
Restricted cash and inovestments - - 720,377 720,377 661,087
Accounts receivaule 132,686 - - 132,686 «30,25¢
Accrued interest receivable 4,862 - 17,524 22,388 (35,639)
Due from other governments (60,000) - - (60,000) (51,671)
Inventory 12,388 - - 12,388 100, %06
Preapaid expenses 7,222 - - 7,232 1,629
Accounts payable 388,964 - - 388,964 {707,494)
Accrued liabilicties (71,672) - - (71,472) (9,019)
Deposits payable (121,552) - - (121,552) (3,999
Contracts pavable - retained
percentage 12,000 - - 12,000 (12,000)
Revenues collected in advance (2,708) - - {2,708) {225)
NET INCREASE IN WORKING CAPITAL SdailOabll endadSl S ldloS0) BdlSIES Eailss)

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STAT.MENTS

SEPTEMBER 30, 1981

38.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fund Accounting:

The City of Kissimmee organizes its accounts on the basis of funds and
account groups, each of which is considered a separate accounting entity.
The various funds are grouped, in the financial statements in this report,
into seven generic fund types and three broad fund categories as follows:

Governmental Fund Types -

General Fund - accounts for all unrestricted resources, except
those required to be accounted for in another fund.

" Special Revenue Fund - accounts for the proceeds of specific
revenue sources that are restricted by law or administrative
action to expenditure for specific purposes.

Capital Projects Funds - accounts for financial resources
segregated for the acquisition of major capital facilities.

Debt Service Funds - accounts for the accumulation of resources
for, and the payment of, interest and principal on general
long-term debt.

Special Assessment Funds - accounts for the financing of public
improvements or services deemed to benefit the properties against
which special assessments are levied.

Proprietary Fund Types =~
Enterprise Funds - accounts for operations that are financed
and operated in a manner similar to private business enterprises.

Fiduciary Fund Types -
Trust and Agency Funds - accounts for the assets held by a
governmental unit as a trustee or agent for individuals, private
organizations and/or other governmental units.

Account Groups =~
General Fixed Assets - accounts for all fixed assets of the city,
except fixed assets of Proprietary Funds and certain improvements
other than buildings, including roads, bridges, curbs and gutters,
streets and sidewalks, drainage systems and lighting systems.
General Long-Term Debt - accounts for the outstanding principal
balances on any general or special obligation bonds of the city.

Measurement Focus:

Governmental Fund Types - General, Special Revenue, Debt Service, Capital
Projects and Special Assessment Funds are accounted f.. .~ a "spending" or
"financial flow" measurement focus. Accordingly, the reported undesignated
fund balances provide an indication of available, spendable or appropriable
resources.



CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

Proprietary Fund Types - Enterprise Funds are accounted for on an "income
determination" measurement focus. Accordingly, all assets and liabilities
are included on their balance sheets, and the reported fund equity (total
reported assets less total reported liabilities) provides an indication of
the net worth of the fund. Operating stat.ments for Proprietary Fund Types
(on an income determination measurement focus) report increases (revenues)
and decreases (expenses) in total net worth,

Accounting for the Electric Utility Fund is in conformity with the require-
ments prescribed by the Florida Public Service Commission and the Federal
Energy Regulatory Commission.

Fiduciary Fund Types - Agency and Expendable Trust Funds are accounted for
like Governmental Fund Types; and Nonexpendable Trust Funds are accounted
for like Proprietary Fund Types.

Fixed assets, which are not used in Proprietary or Fiduciary Fund opera-
tions, are accounted for in a separate self-balancing General Fixed Assets
Account Group. Long-term debts, which are not intended to be financed
through Proprietary, Fiduciary or Special Assessment Funds, are accounted
for in a separate self-balancing General Long-Term Debt Account Group.

Basis of Accounting:
Basis of accounting refers to when revenues and expenditures or expenses
are recognized in the accounts and reported in the financial statements.

The modified accrual basis of accouvating is followed by all Governmental
Fund Types and Expendable Trust Funds. Under the modified accrual basis,
expenditures other than unmatured interest on general long-term debt are
recognized at the time liabilities are incurred, ii measurable. Revenues
are recognized in the accounting period when they become measurable and
available. Revenues which are susceptible to accrual are as follows:

Federal and State Revenue Sharing
Interest Income

Proprietary and Nonexpendable Trust Funds are maintained on an accrual
basis with revenues being recognized when earned and expenses recognized
when incurred.

Other Fiduciary Funds (Agency and Expendable Trust Funds) are accounted for
on the modified accrual basis.

Budgets and Budgetary Accounting:
The City follows these procedures in establishing the budgetary data
reflected in the financial statements:

A. The City Manager submits to the City Commission a proposed
operating budget for the ensuing fiscal year. The operating
budget includes proposed expenditures and the sources of receipts
to finance them.
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40.

c.

Public hearings are conducted to obtain taxpayer comments.

The budget is approved by the Commission and becomes the basis
for the millage levied by the Commission.

The City Manager is authorized to transfer budgeted amounts
between departments within any fund; however, any revisions that
alter the total expenditures of any fund must be approved by the
City Commission. Appropriations lapse at year-end.

Formal budgetary integration is employed as a management control
device during the year for the General Fund, Special Revenue
Funds, Capital Projects Funds, and Special Assessment Funds.
Formal budgetary integration is not employed for Debt Service
Funds because effective budgetary control is alternatively
achieved through debt repayment provisions.

Budgets for the General, Special Revenue and Capital Projects
Funds are adopted on a basis consistent with generally accepted
accounting principles.

Budgeted amounts are as originally adopted, or as amended in
accordance with City ordinance.

During the year ended September 30, 1981, the following budget
overexpenditures were noted:

GENERAL FUND BUDGET EXPENDITURES EXCESS

City Commission $ 34,819 § 41,719 § 6,900
Legal 30,000 45,809 15,809
Personnel 63,229 64,165 936
Federal/State grants - 54,770 54,770
Transfers 1,278,485 1,282,328 3,843
Airport Fund 119,167 133,623 14,456
Special Assessment Fund 100,000 175,738 75,738

Equity in Pooled Cash and Investments:

The City of Kissimmee, for accounting and investment purposes, maintains a

pooled cash and investments account for all City funds. This gives the

City the ability to invest large amounts of idle cash for short periods of

time and to maximize earning potential. The "equity in pooled cash and
investments" represents the amount owned by each fund of the City.

Receivables:

Utility (electric, water, sewer and utility taxes) operating revenues are

generally recognized on the basis of cycle billings rendered monthly.
cycle with the meter reading date closest to September 30 is selected as
the cutoff for accrual purposes. The City does not accrue revenues for

services delivered during the next fiscal year that have not been read or

billed by September 30.
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Investments:

Investments are recorded at cost, which approximates market. Adjustments
are made to cost, for any premium or discount, which is amortized over the
maturity of the investment.

Inventories:

Supplies and fossil fuel inventories are stated at the lower of cost
(determined on the first-in, first-out method) or market. Inventories in
the governmental funds are accounted for by the consumption method
(determined on the first-in, first-out method), wherein inventories are
charged as expenditures when used.

The effect of the first-in, first-out metho. is to flow costs through the
statement of revenues and expenses in the ¢ cder in which they are purchased
and assign a balance sheet valuation more nearly at current replacement
value.

Taxes Receivable:

Taxes receivable are measurable, but nct available as of the end of the
fiscal year and thus are shown as deferred revenue. The deferred revenue
will be recognized as revenue in the fiscal year that it becomes available.

Fixed Assets:

Fixed assets purchased in the Governmental Fund Types are recorded as
expenditures at the time of purchase. Such assets are capitalized at cost
in the General Fixed Assets Account Group, except for certain improvements
other than buildings, including roads, bridges, curbs and gutters, streets
and sidewalks, drainage systems and lighting systems. Gifts or contribu-
tions are recorded in the general fixed assets at fair market value at the
time received. No depreciation has been provided on general fixed assets.

The fixed assets purchased in the Proprietary Fund Types are
capitalized at cost when purchased. Depreciation is provided using
the straight-line method. The estimated useful lives of the various
classes of depreciable assets are as follows:

ASSETS YEARS
Buildings 30 - 50
Improvements other

than buildings 10 - 100
Equipment 5 - 25

Unamortized Bond Discounts and Issuance Costs:

The discounts and issuance costs on the Proprietary Fund's long-term
debt are amortized using the straight-line method over the terms of
the related issues.



CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

&

Nuclear Fuel:

Amortization of nuclear fuel is based on the cost, which is prorated
by fuel assembly batch in accordance with the thermal energy that each
assembly produces. Due to the uncertain future of the nuclear fuel
reprocessing industry and government approvals for reprocessing the
plutonium recycling, the City is estimating no value for residual
credits or costs for future reprocessing.

Pension Plans:

The City has three pension plans covering substantially all the
full-time employees. General employees are <covered by a plan
established during 1968 that was amended and restated in 1975,
Emp Jyees of the Police and Fire Departments were enrolled in separate
retiresent plans adopted by the City effective January I, 1976,
superseding the previous state established plans. Annual costs of the
pension plans are actuarially computed and include amortization of
past service costs over a period of 40 vyears. General employees
contribute 4% of their annual salary to their plan. The City's policy
is to fund the annual pension costs in the annual budget.

Reserves:

Governmental Funds and Certain Fiduciary Funds - Reserves are used to
indicate that a portion of the fund balance is not appropriable for
expenditure or is legally segregated for a specific future use. Usage
of reserves has been limited to the following items:

- Reserve for Encumbrances - indicates a portion of the fund
balance that has been segregated for expenditure upon vendor
performance. This reflects items that have been ordered or
committed for at year-end which have not been received nor paid
for.

. Reserve for Advances (Specific Fund) - indicates portion of the
fund balance that has been segregated for a long-term (more than
one year) advance to another fund. Amount is unavailable for
appropriation for at least a year.

Proprietary Funds and Certain Fiduciary Funds - Reserves are used to
indicate a segregation of a portion of retained earnings equal to the
current assets that are restricted for meeting various covenants as may be
specified and defined in the revenue bond indenture. Usage of reserves has
been limited to the following items:

. Reserve for Bond Retirement - restricted for future servicing of
the revenue bonds (maximum amount of debt service due in any
ensuing year).

Reserve for Bond Asset Replacement - restricted for meeting of
various contingencies as may be so specified and defined in the
{ndenture (frequently referred to as renewal, replacement and
improvement).
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. Reserve for Employees' Retirement Systems - restricted for
payment of retirement benefits.

Encumbrances:

Encumbrances represent contractual commitments in the form of purchase
orders and contracts. Such encumbrances are nct recorded as expenditures,
but rather as reservations of fund balance for subsequent years'
appropriation.

Total Columns on Combined Statements - Overview:

Total columns on the combined statements - overview are captioned
Memorandum Only to indicate that they are presented only to aid in
financial analysis. Data in these columns do not present financial posi-
tion, results of operations, or changes in financial position in conformity
with generally accepted accounting principles. These columns do not
represent consolidated amounts because interfund eliminations have not been
made.

Reclassifications:

Certain September 30, 195C arcount balances have been reclassified in this
report to conform with the financial statement presentation used in 1981.

& FIXED ASSETS

The following is a summary of changes in general fixed assets during the
yea. ended September 30, 1981:

BALANCE BALANCE
OCTOBER 1, SEPTEMBER 30,
1980 ADDITIONS DELETIONS 1981

Land $ 359,700 § - $ - ¢ 359,700
Buildings 861,498 14,437 - 875,935
Equipment 1,534,611 333,497 57,191 1,810,917
Improvements other

than buildings 241,978 78,792 - 320,770
Construction in

progress 15,576 69,437 29,798 55215

TOTAL £-da0l3d63 S 0696,16J 5 __ 66,980 $ 2,422,537

Construction in progress is composed of the following:

PROJECT EXPENDED TO REQUIRED
AUTHORIZA-  SFPTEMBER 30, FUTURE
TION 1981 COMMITTED FINANCING

City Hall Addition F) z;g'ggg § 552215 $ 194 'ﬁ: $ 500,000

43.
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aa.

At September 30, 1981, the Proprietary Fund plant and equipment consisted
of:

PLANT LESS:
AND ACCUMULATED
EQUIPMENT DEPRECIATION NET
Electric § 29,814,574 $§ 8,713,498 §$ 21,101,076
Water and Sewer 8,005,718 1,654,147 6,351,571
Airport 900,518 510,630 389,888

TOTAL $38.020,810 $.10.878.275 § 27,842,535

INTERFUND BALANCES

Individual fund interfund receivable and payehle balances at September 30,
1981 are as follows:

INTERFUND INTERFUND
FUND RECEIVABLES PAYABLES

General Fund $ 106,679 S -
Special Revenue Fund -

Federal Revenue Sharing Fund - 49,498
Expendable Trust Fund -

Section 8 H.A.P.P. Fund - 8,084
Agency Fund -

Occupational License Tax Fund - 49,097

TOTALS i....JQSaﬂlﬂ i--*gﬁiﬁlz

ELECTRIC, WATER AND SEWER REVENUE BOND COVENANTS

The Electric Revenue Bonds, Series A, the Water and Sewer Revenue Bonds,
Series A, the Electric Revenue Bonds, Series 1979-1 and the Electric
Revenue Bonds, Series 1979-2, Anticipation Notes, resolutions previde for:

A, Establishment and maintenance of various funds -

(1) Revenue Fund records all operating revenues and
expenses of the system;

(2) Sinking Fund records all debt service requirements
which includes the Sinking Fund account, bond
amortization account and reserve account;

(3) Renewal, Replacement and Improvement Fund records all
the improvements, extensions and replacements of the
system; and :

(4) Construction Fund records the cost of major additions
to the system financed by revenue bonds.
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B. Restrictions on the use of cash from operations in order of
priority -

(1) Deposits are made to the Revenue Fund to meet current
operations according to the existing bond ordinance;

(2) Deposits to the Sinking Fund account are required on or
before the 20th day of each month equal to one-sixth
(1/6) cof the interest coming due on the next semiannual
interest payment date and one-twelfth (1/12) of the
principal coming due on the next principal payment
date;

(3) Deposits to the bond amortization account are required
on or before the 20th of each month equal to one-sixth
(1/6) of the amortization installment coming due on the
next semiannual payment date;

(4) Deposits to the reserve account are to be equal to one-
sixtieth (1/60) of the reserve requirement (maximum
principal and interest) and are to be transferred on
or before the 20th day of each month; and

(5) Deposits to the Renewal, Replacement and Improvement
Fund are required in each month equal to one-twelfth
(1/i2) of the adopted budget for that fund. The total
annual deposit may not be more than 10X nor less than
5% of the gross revenues for the preceding fiscal year,
however, that no such monthly deposit shall be required
whenever the amount in such fund shall at least equal
$1,000,000 and $375,000, respectively, for the Electric
Utility Fund and the Water and Sewer Fund.

o Early redemption -
The bond ordinance provides for early redemption of outstanding
bonds at call rates varying from 100% to 103% of the instruments'
face value, dependent upon the call date.

D. Investment restrictions -

(1) Funds of the sinking fund account, bond amortization
account, reserve account and renewal and replacement
account are required to be continuously secured in the
same manner as state and municipal deposits of funds
are required to be secured by the Laws of the State of
Florida; and

(2) All monies deposited shall be continuously invested in
direct obligations of the United States of America,
obligations of its several agencies or Time Deposits in
banks, trust companies or savings and loan associations
represented by Certificates of Deposit.
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E. The revenue bonds consist of the following serial and term

bonds -~
INTEREST FINAL
DESCRIPTION RA_ IS AND DATES MATURITY
Electric Revenue Bonds, 4.80% to 5.50%
Series A 4/1;10/1 10/1/07
Water and Sewer Revenue Bonds, 4,802 to 5.50%
Series A 4/1;10/1 10/1/07
Electric Revenue Bonds, 6.60% to 7.20%
Series 1979-1 4/1;10/1 10/1/10
Electric Revenue Bonds,
Series 1979-2 7.90%
Anticipation Notes 4/1;10/1 4/1/83
AMOUNT
ORIGINAL QUTSTANDING AT
DFSCRIPTION AMOUNT SEPTEMBER 30, 1981
Electric Revenue Bonds,
Series A $ 18,400,000 $ 18,400,000
Water and Sewer Revenue Bonds,
Series A $ 5,525,000 $ 5,525,000
Electric Revenue Bonds,
Series 1979-1 $ 2,700,000 $§ 2,675,000
Electric Revenue Bonds,
Series 1979-2
Anticipation Notes $ 4,815,000 $ 4,815,000

F. The City presently has outstanding serial bonds, which were refunded
on January 4, 1978, as follows:
AMOUNT
OUTSTANDING AT
SEPTEMBER 30, 1981

ELECTRIC, WATER AND SEWER

BOND ISSUES
1954 $ 138,000
1963 2,515,000
1965 580,000
1967 1,390,000
1970 3,355,000
1971 850,000
1971-A 630,000
1973 3,445,070
1975 3,750,000

STATE OF FLORIDA
POLLUTION CONTROL BONDS,
SERIES F 1,415,000

46. 18,068,000
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5.

Since governmental obligations are held in escrow for the payment
of the principal and interest, these bonds are not liabilities to
the City.

AIRPORT REVENUE BOND COVENANTS

The Airport Revenue Bonds resolution provides for:

A.

Establishment and maintenance of various funds -

(1) Adirport Revenue TFund records gross revenues from the
operation of the Airport facilities;

(2) Airport Revenue Bonds, Series 1971 Sinking Fund records
all the debt service requirements of the issue which
includes the principal, interest, sinking fund and
reserve requirements; and

(3) Renewal and Replacement Fund records all extensions,
enlargements, additions and replacements to the Airport
facilities.

Restrictions on the use of cash in order of priority =~

(1) Deposits to the Sinking Fund are required on or before
the fifteenth day of each month equal to one-sixth
(1/6) of the interest coming due on the next semiannual
interest payment date and one-twelfth (1/12) of the
principal coming due on the next principal maturity
date;

(2) Deposits to the Renewal and Replacement Fund an amount
equal to one-twelfth (1/12) of five percentum (5%) of
the gross revenues of the facilities for the previous
fiscal year, until there shall be on deposit $50,000;
and

(3) Balance remaining can be used for any lawful purpose
after making all of the above required payments.

Investment restrictions -

(1) Funds of the revenue fund, sinking fund, reserve
account and the renewal and replacement fund are
required to be continuously secured in the manner by
which the deposits of public funds are authorized to be
secure” by the Laws of the State of Florida; and

(2) All uonies deposited shall be continuously invested or
secured by direct obligations of the United States of
America or Time Deposits in banks and trust companies
represented by Certificates of Deposit.



CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

7

D. The revenue bonds (serial) conzist of the following ~-

INTEREST FINAL
DESCRIPTION RATES AND DATES MATURITY
Airport Revenue Bonds, 5.50% to 6.50%
Series 1971 6/1;12/1 12/1/95
ORIGINAL AMOUNT
AMOUNT OUTSTANDING AT
DESCRIPTIUN ISSUED SEPTEMBER 30, 1981
Airport Reverue Bonds,
Series 1971 $nd30,000 $300,000

LIMITED AD VALCREM TAX BOND COVENANTS

1'e Limited Ad Valorem Tax Bonds resolution provides for the establishment
ar.' maintenance of & Sinking Fund to be held and administered by the City
fo. the purpose of pay .ng the principal and interest on the bonds as they
become due. In each year, while any such bonds are outstanding, there
shall be levied and collected a special limited ad valorem tax not
exceeding five (5) mills in each year levied on all taxable property in the
special taxing district comprising the municipsi development district of
the City over and above all other taxes authorized by law.

The Limited Ad Valorem Tax Bonds (serial) consisted of the following:

INTEREST FINAL
DESCRIPTION RATES AND DATES MATURITY
Limited Ad Valorem Tax Bonds 5.25% to 6.00%
10/1;4/1 10/1/93
ORIGINAL AMOUNT
AMOUNT QUTSTANDING AT
DESCRIPTION ISSUED SEPTEMBER 30, 1981

Limited Ad Valorem Tax Bonds ; LZL.QQQ § Lk;lggg

EXCISE TAX REVENUE BOND COVENANTS

The $265,000 Excise Tax Revenue Bonds resolution provides for:

A. Establishment and maintenance of various funds =-
(1) Revenue Fund records all pledged excise tax revenues
received by the City and required transfers to other
funds as stated below;
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(2) Bond and Interest Sinking Fund records all debt service
requirements of the 1issue, which includes the
principal, interest, sinking fund and Treserve
requirements; and

(3) Construction Fund records the cost of the project
financed by excise tax revenue bonds.

Restrictions on the use of cash in order of priority =~

(1) Deposits of excise taxes are made promptly to the
Revenue Fund as they are received;

(2) Deposits to the Bond and Interest Sinking Fund are
required on or before the l5th day of each month equal
to one-twelfth (1/12) of the amount of one year's
interest on all the bonds then outstanding and one-
twelfth (1/12) of the principal of the bonds maturing
on the next succeeding anniversary date;

(3) Deposits to the reserve account in the Bond and
Interest Sinking Fund are required on or before the
15th day of each month equal to $130 until such time as
the funds total $15,600; and

(4) Balance remaining may be used for any lawful purpose
after making all of the above required payments.

Early redemption =~

The bond resolution provides for early redemption of out-
standing bonds at call rates varying from 1002 to 105% of the
instrument's face value, dependent upon the call date.

Investment restrictions -

(1) Funds of the sinking fund account and reserve account
are required to be continuosusly secured in the same
manner as municipal deposits of funds are required to
be secured by the Laws of the State of Florida; and

(2) Monies in the sinking fund and reserve accounts may be
invested in direct obligations of, or obligations
guaranteed by, the United States of America. Monies on
deposit in the Revenue Fund shall not be invested at
any time.

The revenue bonds (serial) consist of the following -

INTEREST FINAL
DESCRIPTION RATES AND DATES MATURITY
Excise Tax Revenue
Bonds 5%; 9/1 9/1/2019
ORIGINAL AMOUNT
AMOUNT OUTSTANDING AT
DESCRIPTION ISSUED SEPTEMBER 30, 1981
Excise Tax Revenue
Bonds S 63,000 $.263,000

49.



CITY OF KISSIMMEE, FLORIDA

NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

8.

CHANGES IN LONG-TERM DEBT

The following is a summary of bond transactions of the City for the year
ended September 30, 1981 (in thousands of dollars):

nemic WATER N0 [SLIRE Qacise
LadiNhal joves ALurosy AD valostm TAx TOTAL
Sonds paysbie ot 107180 ] 1,108 .53 Jie 3 5 9 PLL IS | 17,09
Baw bende lasued
19791 Glectric Ravanme oo
AMLicipation Retes . - - - - .
Bosda et ited (23) - {10) " (1) (%)
SUNRE PATAMLE AT Y Om i J.A;m i 4.924 4 _m A 147 A 281 A 12 129
The annual requirements to amortize all debt outstanding as of
September 30, 1981, 4including interest payments of $20,968,136, are as
follows:
TRAR LD (NG LTI WATER D LiniTED ucrse
ArTONIE 0. griLivy sbwin Alerowt AD_¢ALOADN TAL TOTAL
BN § 104,08 ) LR INE D I 32,188 7,43 19,1% § 1.100..00
" LSRRI ) 186 06 Y S ) i, ) 0% . 1)
L 1,082,470 158 a0 30,004 17,310 15,900 1,784 908
1L 1,088,10) 80 581 b IR ih, o ., 7% 1,788,37%
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CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

9.

10.

SEGMENT INFORMATION FOR ENTERPRISE FUNDS

The City maintains three Enterprise Funds which provide water and sewer,

electric utility and airport services.

ended September 30, 1981 are as follows:

A.

ELECTRIC WATER AND TOTAL
OTILITY SEWER AIRPORT ENTEZRPRISE
TUND FUND FUND FUNDS
Operacting revenues $ 19,069,330 § 1,551,872 § 84,569 § 20,708,571
teciation and
D.:nrtmuu expanse 963,369 147,635 28,252 1,139,276
Operating iacome (loss) 4,060,939 271,319 (28,129) 4,306,129
t transfers:
Op::n - - - 32,572 32,572
Out 1,200,000 - - 1,200,000
Net income (loss) 2,845,585 647,164 (1,353) 3,491,376
Current capital:
Coutridbutions - 740,992 - 740,992
Property, plast and
equipment:
Addictions 1,539,718 1,058,929 - 2,598,847
Deleticns (193,237, - (9,384) (203,121)
Net vorking capital 3,871,261 2,341,695 «3,081 6,261,037
Bouds and other
long~term liabilities:
Payable from
operating revenuas 21,075,000 5,525,000 300,000 26,500,000
Total equity 11,479,134 5,786,522 277,592 17,563,248

PENSIONS

General Employees' Pensicn Plan:

The General Employees' Pension Plan was 3»stablished in 1968 and
amended and restated in 1975. Annual costs of the pension plan
are actuarially computed and include amortization of past service
costs over a 4&0-year period beginning January 1, 1974. The
employees contribute 4% of their anmnual salary to the plan. An
actuarial study was conducted at January l, 1981 and reflected a
net actuarial deficiency of $1,060,113. The pension fund assets
of $2,140,311 exceeded the present value of the actuarially
computed vested benefits of $1,518,943 by $621,368 at January !,
1981. Nonvested benefits totalled $3,438,963.

The City's contribution to the plan was $223,494 for fiscal 1981.

Segment information for the year

5l.



CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

11.

52.

B. Municipal Police Officers’' Retirement Plan:

The Municipal Police Officers' Retirement Plan was amended and
restated in 1976, Annual costs of the pension plan are
actuarially computed and include amortization of past service
costs over a 4O-year period beginning January 1, 1976. An
actuarial study was conducted at January l, 1981 and reflected a
net actuarial deficiency of $12,631. The pension fund assets of
$817,171 exceeded the actuarially computed vested benefits of
$278,495 by $538,676 at January 1, 198l1. Nonvested benefits
totalled $1,170,711.

The City's contribution to the plan was $61,210 for fiscal 198l.

C. Municipal Firemen's Retirement Plan:

The Municipal Firemen's Retirement Plan was amended and restated
in 1976. Annual costs of the Retirement plan are actuarially
computed and include amortization of past service costs over a
40-year period beginning January 1, 1976. An actuarial study was
randucted at January 1, 1981 and reflected a net actuarial
deficiency of $41,074, The pension fund assets of $435,402
exceeded the actuarially computed vested benefits of $158,422 by
$276,980 at January 1, 1981, Nouvested benefits totalled
$828,534.

The City's contribution to the plan was $29,434 for fiscal 1981.

The Entry-Age Normal-Level Percentage of Pay actuarial cost method was
utilized in the January 1, 198i valuations for all three funds. The
significant actuarial assumptions for this plan are: (1) life expectancy
is calculated using the 1965 Projected Annuity Mortality Table which was
derived rom a published table (ISA IV), (2) an interest return of 6% for
the general employees' plan and 7% for the police officers' and firemer's
plans compounded amnually, (3) a salary increase of 4X per year for the
general employees and 5% for the police officers and firemen.

COMMITMENTS AND CONTINGENCIES

A. The City {is contingently liable for accumulated and unpaid
vacation leave and sick leave. Current policy allows each
employee to accumulate up to 20 days of vacation leave. Time
accrued beyond that is forfeited., The majority of employees
utilize their annual accrual of vacation leave during the year
accrued. Employees are allowed to accumulate up to 60 days of
sick leave. Time accrued beyond that is paid tc the employees
every year at the rate of one-half pay.



CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

Accrued estimated liabilities not reflected in the accounts of
the City, for vacation and sick leave benefits to which the
employees are entitled, are as follows at September 30, 1981:

Vacation leave $ 159,347
Sick leave 563,030
TOTAL §222.201

The City has awarded a bid for $752,000 to a contractor for
construction of a new City Hall building. The City plans to
finance $500,000 of the cost with the sale of Excise Tax Revenue
Bonds to the Farmers Home Administration, U.S. Department of
Agriculture.

The City has a commitment to purchase three package sewage
treatment plants and to have them installed at the Martin Street
Plant. Total commitments as of September 30, 1981 approximated
$1.4 million dollars. These costs are to be financed through the
sale of Water and Sewer Revenue Bonds during fiscal year 1982.

The City has awarded a bid for a gas turbine to generate
electricity. The total estimated cost of this project is
$25,000,000 with financing expected to come from the sale of
Electric Revenue Bonds in early 1982,

The City is in the process of litigating a civil rights suit
which alleges discriminatory practices by the City and seeks
Federal Revenue Sharing funds as relief. Managemeat believes
that resolution of this matter is months away, but the final
outcome will have no adverse financial effect on the City.

On October 31, 1979, several Florida municipal electric systems,
including the City of Kissinmee, filed suit against Florida
Power & Light Company (FPL) alleging violation of antitrust laws
and seeking damages and various forms of equ .able relief,
including the opportunity to participate in or purchase power
from FPL's nuclear |units. FPL has subsequently filed
counterclaims alleging violations of antitrust laws and
alternative claims. On the basis of information and advice from
counsel, subject to the risk of litigation, the City believes
that FPL is very unlikely to prevail against the City on the
counterclaims.

The City is also an intervenor, along with several other Florida
electric systems, in proceedings against FPL seeking an
opportunity to participate in or purchase power from various FPL
nuclear power plants.
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CITY OF KISSIMMEE, FLORIDA
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 1981

54.

G.

Leases:

(1)

The property under capital leases consist of three
sanitation trucks, one street sweepcr, one dump truck
and a telephone system at the Police Department. All
leases have terms of five years. Title to the
equipment shall be transferred to the City at the end
of the lease terms and upon the verdor's receipt of one
dollar. As of September 30, 1981, $53,323 in principal
payments had been made on this equipment.

The following is a schedule Ly years of future minimum
lease payments under capital lcases, together with the
present value of the net minimum lease payments, as of
September 30, 1981:

YEAR ENDING
SEPTEMBER 30,
1982 $ 60,179
1983 60,179
1984 60,179
1985 36,332
1986 5,484
TOTAL MINIMUM LEASE PAYMENTS $ 222,353
Less: Interest 38,782

PRESENT VALUE OF NET MINIMUM

LEASE PAYMENTS $ 183,571

In addition, the City is lessor on various leases at
the Airport. The following is a schedule of minimum
future rentals on noncancelable operating lezses:

YEAR ENDING
SEPTEMBER 30,
1982 $ 49,323
1983 42,744
1984 42,240
1985 39,848
1986 38,520
After 1987 475,315
TOTAL MINIMUM FUTURE RENTALS § 687,990

Total income on noncancelable operating leases for the year
ended September 30, 1981 was $77,509.



CITY OF KISSIMMEE, FLORIDA
NOTI'S TO FINANCIAL STATEMENTS
SFPTIEMBIR 30, 1981

12.

lJl

14,

15.

CASH IN LIEU OF GAS

During the year ended September 30, 1981, the C:ity, along with several
other participating municipalities, received paymeats in lieu of gas from
an agreement with Florida Ges Transmission Company and Amoco 0il Company.
The total received i{n the current year was $255,485. This amount has been
reflected as a reducticn of fuel expense on the statement of revenues,
expenses and changes ia retained earnings.

CH/NGE TN ACCOUNTING PRINCIPLE

In accordance with a change in the generally accepted accounting principles
that account for revenues from special assessments, the City has changed
its method of recording such revenues. In prior years, the entire
assessment amount was recognired as a financing source in the year of
inception. Current geuerally accepted accounting principles require that
these items be recognized whan they become measurable and available as net
current assets. Therefcre, only installmert payments due in the curreat
year are recogn.zed as revenues. All future installment payments due are
carried as defeired revenues.

The adjustment of $117,877, which is the cumulative effect of the new
method on years prior to fiscal year 1981, is 1included in 1981
expenditures. The pro forma and cumulative effects on net income of years
prior to fiscal year 1981 are not determinable.

CHANGE IN ACCOUNTING ESTIMATE

During the year ended September 30, 1981, the City prepared a stndy of the
remaining estimated useful lives of the fixed asset: in the Air ort Fund.
The study disclosed that the estimated lives that had been in use were
generally shorter than actuai. asset lives. The City has, therefore,
revised the remaining useful lives of its assets to reflect the results of
the study. This resulted in a decrease of $54,055 (from $79,304 to
$25,249) in depreciation expense in the Airport Fund for the current year.
Future years depreciation expense will be reduced for the remainder of the
revised estimated useful lives. This change results in annual depreciation
which more nearly approximates actual asset deterioration.

BOND COMPLIANCE

As explained in Note 4, the resolution requires that specified monies be
placed in various funds. As of September 30, 1981, the City was not in
compliance with the resolution regarding the amount of monies transferred
into the Sinking Fund Bond Amortization Account. At that time, the account
was underfunded by $21,851. Sufficient funds were reported to the account
on December 14, 198! to correct the deficiency.
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COMBINING AND INDIVIDUAL FUND
AND
ACCOUNT GROUP STATEMENTS AND SCHEDULES

These financial statements provide a more detailed view of the

“Ceneral Purpose Financial Statements” presented in the
preceding subsection.

Combining statements are presented when there are more than
one fund of a given fund type. Individual fund and account group
statements are presented when there is oniy one fund of a given

type and for the account group. They are also necessary to pre-
sent budgetary comparisons.

Financial schedules are also presented that provide greater
detailed information than reported in the financial statements.
Schedules also present information that is spread throughout the

statements that can be brought together and shown in greater
detail.
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GENERAL FUND

To account for resources traditionally associated with
governments which are not required to be accounted for in
another fund.



CITY OF KISSIMMEE, FLORIDA
BALANCE SHEET
GENERAL FUND

SEPTEMBER 30, 1981

1981 1980
ASSETS
Equity ir pooled cash and investments $ 641,470 $ 1,460,530
Accrued interest receivable 2,600 258,575
Accounts receivable - (net of 30 and $6,783
allowance for doubtful accounts) - 6,319
Taxes receivable 2,402 4,069
Due from Occupational License Tax Fund 49,097 17,274
Due from Secticn 8 H.A.P.P. Fund 8,084 34,102
Due from Federal Revenue Sharing Fund 49,498 34,244
Due from other governments 82,293 97,232
Inventory of materials and supplies 63,797 48,050
Prepaid expenses 3,500 3,500
Advance to Payroll Fund 2,000 2,000
TOTAL ASSETS S 906,741 $ 1,965,805
LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts payable $ 31,179 § 85,413
Sales tax payable 200 195
Accrued salaries and payroll taxes payable 173,202 144,746
Deposits payable - 11,900
Due to Payroll Fund - 1,351
Deferred revenue 2,402 4,069
Due to other governments 7,984 -
TOTAL LIABILITIES $ 214,967 § 247,674
CONTINGENCIES AND COMMITMENTS (Note 11)
FUND EQUITY
Fund balance:
Reserved for encumbrances $ 115,844 $ 17,734
Reserved for advance to Payroll Fund 2,000 2,000
Unreserved 571,930 1,698,487
TOTAL FUND EQUITY $ 689,774 $ 1,718,221
TOTAL LIABILITIES AND FUND EQUITY $ 904,741 $ 1,965,895

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA
STATEMENT OF CHANCGES IN FUND BALANCE
GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1981

1981 1980
FUNL. BALANCE AT BEGINNING OF YEAR $ 1,718,221 § 1,223,943
Changes during the current year:
Revenues 5,199,890 4,635,206
Expenditures (6,228,337 (4,140,928)
FUND BALANCE AT END OF YEAR S§89.74 $_1.218.221

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA
STATEMENT OF REVENUES AND OTHER FINANCING SOURCES - BUDCET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 1981
1981 1980
VARIANCE VARIANCE
BUDGET FAVORABLE BUDGET FAVORABLE
(REVISED) ACTUAL (UNFAVORABLE) (REVISED) ACTUAL (UNFAVORABLE)
REVENUES
Taxes:
General property taxes -
current and delinquent $ 1,161,500 1,063,909 § (97,591) § 1,016,364 $ 1,038,058 § 21,694
Franchise taxes 89,850 85,520° (4,330) 53,250 68,436 15,186
TOTAL $ 1,251,350 1,149,429 § (101,921) § 1,069,614 § 1,106,454 § 36,880
Licenses and permits:
Business licenses $ 62,000 135,844 § 73,844 $ 57,100 § 53,407 § {(3,693)
Building permits 77,750 67,662 (10,088) 54,000 103,618 49,618
TOTAL $ 139,750 203,506. $ 63,756 § 111,100 § 157,025 § 45,925
Intergovernmental revenues:
Federal and state grants $ 33,208 82,170+ § 48,962 § 186,000 § 141,276 § (44,724)
State Revenue Sharing 459,156 452,145+ (7,011) 390,000 384,266 (5,734)
County road and bridge 50,000 42,048 " (7,952) 29,000 51,281 22,281
Shared taxes and licenses 110,000 161,783 - 51,783 87,700 152,455 64,755
County ambulance service 284,156 243,479 . (40,677) 224,671 183,758 (40,913)
TOTAL $ 936,520 981,625 §$ 45,105 § 917,371 § 913,036 $ (4,335)
Charges for services:
Garbage and trash fees $ 242,000 262,920 $ 20,920 $§ 243,000 § 254,658 § 11,658
Recreation fees 13,400 2,252 (11,148) 5,500 4,119 (1,381)
General Government charges 503,944 523,222 19,278 633,089 654,770 21,681
Cemetery sales and services 10,000 5.313% (685) 9,000 9,485 485
Cemetery lots 5,000 13,450 8,450 6,000 7,780 1,780
TOTAL $ 174,344 811,159 § 36,815 § 896,589 § 930,812 § 34,223




Fines and forfeitures:
Court fines and costs

Miscellaneous revenue:
Interest earnings
Donations from private

sources
Rents
Sales of surplus materials
Other revenue

TOTAL
TOTAL REVENUES

OTHER FINANCING SOURCES
Transfers from other funds:
Federal Revenue Sharing
Fund
Electric Utility Fund
Utility Tax Fund
Community Development
Block Grant Fund
Proceeds from lease
financing

TOTAL OTHER FINANCING
SOURCES

TOTAL REVENUES AND OTHER
FINANCING SOURCES

APPROPRIATED FUNL BALANCE

TOTALS

*S9

$ 53,500 $ 68,568 S 15,068 § 45,000 $ 67,228 $ 22,228
$ 153,140 § 91,444 $  (61,696) $ 88,000 $ 183,892 $ 95,892
2,700 2,700 " - 12,000 12,000
3,600 3,579 (21) 3,600 4,708 1,108
5,000 4,974 (26) 7,500 4,742 (2,758)
10,000 19,889 9,889 6,000 19,090 13,090
$ 174,440 $ 122,586 $  (51,854) § 105,100 $ 224,432 § 119,332
$ 3,329,906 $ 3,336,873 § 6,969 $ 3,144,774 S 3,399,027 $ 254,253
$ - $ - $ - § 250,761 § 238,096 §  (12,665)
1,200,000 1,200,000 - 1,100,000 1,100,000 -
635,000 635,004 4 536,850 536,850 -
- - - - 735 735
- - 28,013 28,013 - > .
$ 1,835,000 $ 1,863,017 $ 28,0017 § 1,887,611 § 1,875,681 §  (11,930)
$ 5,164,904 $ 5,199,890 § 34,986 $ 5,032,385 $ 5,274,708 § 242,323
1,217,734 1,028,447 (189,287) 66,846 - (66,846)
$ 6,382,638 S 6,228,337 3 __(154,301) 3 5,099,231 $ 5,274,708 $__ 175,471

See accompanying notes to financial statements,
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CITY OF KISSIMMEE, FLORIDA
STATEMENT OF EXPENDITURES AND TRANSFERS - BUDGET AND ACTUAL
GENERAL FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1981

1981 1980
VARIANCE VARIANCE
BUDGET FAVORABLE BUDGET FAVORABLE
(REVISED) ACTUAL (UNFAVORABLE) (REVISED) ACTUAL (UNFAVORABLE)

GENERAL GOVERNMENT

City Commission $ 34,819 $§ 41,719 § (6,900) § 27,230 § 29,016 § (1,786)

City Manager 342,080 315,486 26,594 220,814 221,944 (1,130)

Community Development 70,995 67,223 3,772 57,268 44,744 12,524

Legal 30,000 45,809 (15,809) 27,975 28,915 (940)

Judicial 7,000 6,074 326 6,667 6,856 (189)

Finance 316,319 315,983 336 276,996 246,660 30,336

Central Services 354,484 342,402 12,082 267,932 266,674 1,258

Personnel 63,229 64,165 (936) 44,124 45,641 (1,517)

Federal/State Grants - 54,770 (54,770) 193,700 117,539 76,161
TOTAL GENERAL GOVERNMENT $§ 1,218,926 § 1,253,631 3% (34,705) § 1,122,706 $ 1,007,989 § 114,717
PUBLIC SAFETY

Police $ 1,366,114 $ 1,361,594 § 4,520 § 1,032,431 $§ 1,041,040 § (8,609)

Fire 948,829 888,773 60,056 720,906 666,537 54,369

Inspection 107,818 106,975 843 73,968 14,322 (354)
TOTAL PUBLIC SAFETY $ 2,622,761 § 2,357,342 § 65,419 § 1,827,305 § 1,781,899 § 45,406
PUBLIC WORKS $ 1,121,133 § 1,013,637 § 107,496 § 821,518 § 812,540 § 8,978
PARKS AND RECREATION $ 341,333 § 321,399 § 19,934 $§ 260,890 $§ 262,093 $ (1,203)
NONDEPARTMENTAL $ - $ = $ - $ 906,837 § 703,259 § 203,578
TOTAL EXPENDITURES $ 5,104,153 $§ 4,946,009 § 158,144 § 4,939,256 $ 4,567,780 $ 371,476




TRANSFERS
Transfer to Capital
Improvement Fund $ 1,200,000 $ 1,200,000 § - $ - $ - $ -
Transfer to Solid Waste
Renewal and Replacement

Fund 20,000 24,572 (4,572) - 23,957 (23,957)
Transfer to Capital
Projects Fund - - - - 13,544 (13,544)

Transfer to Community

Development Fund - - - 9,500 9,500 -
Transfer to Airport Fund 34,603 32,573 2,030 27,675 37,7255 (10,080)
Transfer to Special

Assessment Fund - - - 122,800 122,800 -
Transfer to Debt

Service Fund 15,590 16,801 (1,301) - 5,094 (5,094)
Transfer to Vehicle

Replacement Fund 3,382 3,382 - - - -
Transfer to Demolition Fund 5,000 5,000 - - - -

TOTAL TRANSFERS $ 1,278,485 § 1,282,328 § (3,843) $ 159,975 § 212,430 § (52,675)
TOTAL EXPENDITURES

AND TRANSFERS $ 6,382,638 § 6,228,337 % 154,301 § 5,099,231 § 4,780,430 § 318,801

UNAPPROPRIATED

BUDCET SURPLUS - - - - 494,278 (494,278)
TOTALS $ 6,382,638 $ 6,228,337 §$ 156,301 § 5,099,231 §$_5.276,708 §__ (175,470

See accompanying notes to financial statements.
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Utiliey Tax -

Federal Revenue Sharing -

Capital Improvement -

Vehicle Replacement -

Solid Waste Renewal and
Replacement -

Recreation Impact -

SPECIAL REVENUE FUNDS

To account for the receipt and dis-
bursement of an 8% tax on all pur-
(*ases of electric, water, gas,
telephone and telegraph services.
Monies collected from this tax are a
secondary pledge on the outstanding
Water and Sewer Bonds. Monies are
typically used for General Fund
purposes.

To account for the receipt and dis-
bursement of Federal Revenue Sharing
Entitlement Funds. & separate
accounting is required by Federal law.

To account for the acquisition of
various capital {items. Money 1is
transferred from this fund to a
Capital Projects Fund for major
capital projects. These acquisitions
are funded by transfers from the
General Fund.

To account for the systematic replace-
ment of City vehicles. These acquisi-
tions are funded by transfers from the
General Fund.

To account for the systematic replace-
ment of capital items used in the City
sanitation operations. City ordinance
requires that 10X of garbage and trash
revenues be placed in this fund.

To account for impact fees designated
for the various City parks. Impact
fees are charged to each new living
unit constructed.
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CATY OF KISSIMMEL, FLOKIDA
COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS

SEFTEMBER 30, 1981

ASSETS
Equity in pooled cash and
Investments
Due from uther governmesis

TOTAL ASSELS

LIABILITIES AND FUNUD EQUITY

LIABILITIES
Due to General Fund

CONTINGENCIES AND COMMITMENTS
(Note 11)

FL4b _EQU ITY
Fund balances - unreserved

TUTAL LIABILITIES AND FUND EQUITY

T FEDERAL SOLTD WASTE
UTILITY REVENUE CAVITAL VERICIE RENE L1 AND RECREAT (ON TOTALS

TAK SHARINCG IMPROVEMENT REFLACEMENT REPLACEMENT INPACT 1981 _1ss0
$ 177,035 § - $ 892,283 § 1,382 § 24,287 % 20,882 § 1,117 %9 § 252,260
- 56,251 - - pal v Ll - "_!..'3] T § 55'01’

$.. 02,05 . 26,431 3. 692,283 3. . 3,080 3. 24487 3. AC.B80 3 L. USR03 .03
$ - s 49,498 § - $ . $ - $ - $ 49,498 § ¥, 244
177,035 6,753 892,283 3,382 24,287 20,882 1,124,622 273,035

See accompanylng notes (o financial siatements.
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CITY OF KISSIMMEE, FLORIDA
CUMBINING STATEMENT OF REVERUES, EXFENDITURES AND CHANCES IN FUND BALANCES
ALL SPECIAL REVENUF FUNDS

FOR THE YEAR ENDED SEFTEMBRER 30, 1981

FEDERAL SOLID WNASTE
UTILITY REVENUE CAPITAL VEHICLE RENEWAL AND  RECREATION TOTALS
TAX SHARING IMPROVEMENT  REPLACEMENT  REFPLACEMENT IMPACT 1981 1980
REVENUES
Taxes:
Water revenue lax $ 21,062 § - $. - $ - $ - $ - $ 21,062 § 17.an
Electric revenue tax 410,001 - - - - - 410,000 3ab ,02¢
Bott led gas revenue tax 31,%22 - - - - - 3, 34, T6e
Telephone reveane tax 109,175 - - - - - 109,175 108, 800
Recreation impact fees - - - - - 12,495 12,495 b, 54%
Intergovernmental revenue -
revenue sharing ent it lement
funds - 224,998 - - - - 224,998 222,197
Interest eainings 24,398 6,366 181,078 - 3,383 1,842 217,067 32,837
TUTAL REVENUES $ 596,158 § 231,366 § 181,078 § - $ 3, )83 § 14,337 § 1,026,320 § 769,248
EXPENDITURES
General Government $ - $ - $ 26,070 $ - $ - $ - $ 26,070 § -
Capital outlay - 245,386 12,725 - - - 258,111 -
Debt service - - - - 33,502 - 33,502 -
TOTAL EXPENDITURES $ - $ 245,386 § 36,795 3 - $ 33,502 § - $ 317,68) § e
EXCESS OF REVENUES OVER (UNDER)
EXPENDITURES $ 596,158 $  (14,022) § 142,283 5 - $ (0,119 § 14,337 § 708,637 § 769,248
OTHER FINANCING SOURCES (USES)
Uperating transfers in $ - $ - § 1,200,000 $ 3, m s 264,512 § - $ 1,227,9% § 23,957
Operating transfers out (635,004) - (450,000) s e . L AL,085,004)  (174,948)
TOTAL OTHER FINANCING SOURCES
(USES) (635,004) § - $ 750,000 § 3,82 § 26,572 § - 3 142,950 §  (7150,989)
EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER) EXPENDITHRES
AND OTHER USES $ (38,846) § (14,022) § 892,283 § 3,)82 § (5,547) § 14,39 § 851,587 § 18,259
FUND BALANCES AT BEGINNING OF YEAR 215,881 20,775 e - 29,83 6,545 213,005 254,176
FUND BALANCES AT END OF YEAR $.007.035 $.._ . 8.J5) §..B92.28) S 282 §.. 20280 $. 20882 § L.120.632 § .. 272,033

See accompanylng notes to [inancial statements



CITY OF KISSIMMEE, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

UTILITY TAX FUND

FOR THE YEAR ZNDED SEPTEMBER 30, 1981

REVENUES
Taxes:
Water revenue tax
Electric revenue tax
Bottled gas revenue tax
Telephone revenue tax
Interest earnings

TOTAL REVENUES
EXPENDITURES

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES
(USES)

Operating transfers out

EXCESS OF REVENUES AND
OTHER SOURCES OVER
(UNDER) EXPENDITURES
AND OTHER USES

FUND BALANCE AT BEGINNING
OF YEAR

FUND BALANCE AT END OF YEAR

VARIANCE
FAVORABLE 1980
BUDGET ACTUAL (UNFAVORABLE) ACTUAL

$ 18,500 $ 21,062 § 2,562 § 17,177
464,000 410,001 (53,999) 346,326
30,000 31,522 1,522 34,766
145,000 109,175 (5,825) 108,800
7,500 24,398 16,898 23,510

$ 635,000 $ 596,158 S (38,842) § 530,579

$ 635,000 $ 596,158 $ (38,842) $ 530,579

(635,000) (635,004) (&) (536,850)
$ - $ (38,846) S (38,846) $ (6,271)
215,881 215,881 - 222,152

210,881 3___ 177,003 3 (38,846) 3__ 215,881

See accompanying notes to financial statements.
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STATEMENT OF REVENUES, EXPENDITURES AND

CITY OF KISSIMMEE, FLORIDA

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED SEPTEMBER 30, 1981

FEDERAL REVENUE SHARING FUND

REVENUES

Intergovernmental revenue -

revenue sharing
entitlement funds
Interest earnings

TOTAL REVENUES

EXPENDITURES
Capital outlay

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES

(USES)

Operating transfers out

EXCESS OF REVENUES AND
OTHER SOURCES OVER
(UNDER) EXPENDITURES
AND OTHER USES

FUND EALANCE AT BEGINNING

OF YEAR

VARIANCE
FAVORABLE 1980
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
$ 250,000 $ 224,998 S (25,002) s 222,797
- 6,366 6,366 7,313
$ 250,000 $ 231,364 § (18,636) $ 230,110
250,000 245,386 4,614 -
$ - $ (14,022) § (14,022) § 230,110
- - - (238,096)
$ *- $ (14,022) $ (14,022) $ (7,986)
20,775 20,775 - 28,761

FUND BALANCE AT END OF YEAR w i——ﬁm WLM

See accompanying notes to financial statements,
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CITY OF KISSIMMEE, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
CAPITAL IMPROVEMENT FUND
FOR THE YEAR ENDED SEPTEMBER 30, 1981
VARIANCE

FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)

REVENUES
Interest earnings 116,929 3 181,078 64,149

EXPENDITURES
General Covernment

$ 26,070 (26,070)

Capital outlay 566,929 12,725 554,204

TOTAL EXPENDITURES 566,929 § 38,795 528,134

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES (450,000) S 142,283 592,283

OTHER FINANCING SOURCES

(USES)
Operating transfers in 1,200,000 $ 1,200,000 -
Op:rating transfers out (750,000) (450,000) 300,000

TOTAL OTHER FINANCING
SOURCES (USES) 450,000 $ 750,000 300,000

EXCESS OF REVENUES AND

OTHER SOURCES OVER

EXPENDITURES AND OTHER

USES 892,283 892,283

FUND BALANCE AT BEGINNING
OF YEAR

FUND BALANCE AT END OF YEAR

See accompanying notes to financial statements.




STATEMENT OF REVENUES, EXPENDITURES AND

CITY OF KISSIMMEE, FLORIDA

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

FOR THE YEAR ENDED SEPTEMBER 30, 1981

VEHICLE REPLACEMENT FUND

REVENUES

EXPEND ITURES

EXCESS OF REVENUES OVER
EXPENDITURES

OTHER FINANCING SOURCES

(USES)

Operating transfers in
Operating transfers out

TOTAL OTHER FINANCING
SOURCES (USES)

EXCESS OF REVENUES AND
OTHER SOURCES OVER
EXPENDITURES AND OTHER
USES

FUND BALANCE AT BEGINNING

OF YEAR

FUND BALANCE AT END OF YEAR § - § 3,382

VARIANCE

FAVORABLE 1980

BUDGET ACTUAL (UNFAVORABLE) ACTUAL

$ . $ - s - $ -

$ < $ - $ - $ -

3,382 3,382 - -

(3.382) - 3,382 -

$ - $ 3,382 § 3,382 $ -

$ - s 3,382 § 3,382 § -
M a

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL
SOLID WASTE RENEWAL AND REPLACEMENT FUND

FCR THE YEAR ENDED SEPTEMBER 30, 1981

VARIANCE
FAVORABLE 1980
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Interest earnings $ 3,000 § 3,383 § 383 § 2,014
EXPENDITURES
Debt service 43,500 33,502 9,998 -
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES $ (40,500) S (30,119) $ 10,381 $§ 2,014
OTHER FINANCING SOURCES
(USES) ,
Operating transfers in 20,000 24,572 4,572 23,957
EXCESS OF REVENUES AND
OTHER SOURCES OVER
(UNDER) EXPENDITURES
AND OTHER USES (20,500) (5,547) 14,953 25,471

FUND BALANCE AT BEGINNING
OF YEAR 29,834 29,834 - 3,863

FUND BALANCE AT EMD OF YEAR § oedadil Sennfiadli]l fmndfadld Sddallis

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA

STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

RECREATION IMPACT FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1981

VARIANCE
FAVORABLE 1980
BUDGET ACTUAL (UNFAVORABLE) ACTUAL
REVENUES
Recreation impact fees $ - $ 12,495 $ 12,475 6,545
Interest earnings - 1,842 1,842 -
TOTAL REVENUES $ - $ 14,337 § 14,337 -
EXPENDITURES B - - -
EXTESS OF REVENUES OVER
EXPENDITURES $ - $ 14,337 § 14,337 6,545
OTHER FINANCING SOURCES
(USES) - - - -
EXCESS OF REVENUES AND
OTHER SOURCES OVER
EXPENDITURES AND OTHER
USES $ - $ 14,337 § 14,337 6,545
FUND BALANCE AT BEGINNING
OF YEAR 6,545 6,545 - -
FUND BALANCE AT END OF YEAR §___ 6,545 § __ 20882 § 14,337 § 6,545

See accompanying notes to financial statements.
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Municipal Development
Authority =

Fire Department
Substation -

DEBT SERVICE FUNDS

To accumulate monies for the payment
of the 1978 $171,000 Limited Ad
Valorem Tax Serial Bonds with final
maturity in 1993. Property taxes are
levied against the Downtown Develop-
ment District to finance the payment
of the principal and interest.

To accumulate monies for the payment
of the 1980 $265,000, 5%, 40-year
Excise Tax Revenue Bonds. Occupa-
tional licenses are pledged for
payment of the principal and interest.
Monies are transferred from the
General Fund.



CITY OF KISSIMMEE, FLORIDA

COMBINING BALANCE SHEET
ALL DEBT SERVICE FUNDS

SEPTEMBER 30, 1481

MUNICIPAL FIRE
DEVELOPMENT DEPARTMENT TOTALS
AUTHORITY SUBSTATION 1981 1980
ASSETS
Equity in pooled cash and
investments $ 35,383 $§ 3,342 § 38,725 § 26,943
Accrued interest receivable 50 - 50 -
TOTAL ASSETS S 25,433 S 3,362 S 38775 §___26,94]
LIABILITIES AND FUND EQUITY
LIABILITIES $ - $ - $ - $ -
CONTINGENCIES AND
COMMITMENTS (Not=z 11}
FUND EQUITY
Fund balances -
Designated for debt
service 35,433 3,342 38,775 26,943
TOTAL LIABILITIES AND
FUND EQUITY S 35,833 S 3,302 S 28,775 S.___20.943

See accompanying notes to financial statements.

80.



CIT? OF KISSIMMEE, FLORIDA

COMBINING STATEMENT OF REVENUES, EXFENDITURES AND
CHANGES IN FUND BALANCES
ALL DEBT SERVICE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1981

MUNICIPAL FIRE
DEVELOPMENT DEPARTMENT TOTALS
AUTHORITY SUBSTATION 1981 1980
REVENUES
Taxes - property taxes $ 17,707 $ - $ 17,707 $§ 18,252
Interest earnings 5,244 - 5,244 6,558
TOTAL REVENUES $ 22,951 $ - $ 22,951 § 24,810
EXPENDITURES
Principal retirement $ 8,000 $§ 2,000 $§ 10,000 § 8,000
Interest and fiscal
costs 9,850 13,250 23,100 13,256
TOTAL EXPENDITURES $ 17,850 § 15,250 $§ 33,100 § 21,356
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES $ 5,101 § (15,250) $ (10,149) $ 3,454
OTHER FINANCING SOURCES
(USES)
Transfer from General
Fund $ - $ 16,801 $§ 16,801 § 5,094
Transfer from Capital
Projects Fund 5,180 - 5,180 16,229
TOTAL OTHER FINANCING
SOURCES (USES) $ 5,180 $§ 16,801 $ 21,981 § 21,323
EXCESS OF REVENUES AND
OTHER SOURCES OVER
EXPENDITURES AND OTHER USES § 10,281 $ 1,551 $ 11,832 $§ 24,777
FUND BALANCES AT BEGINNING
OF YEAR 25,152 1,791 26,943 2,166
FUND BALANCES AT END OF
YEAR Smddaddd S da342 3 38,770 3 26,943

See accompanying notes to financial statements.
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CAPITAL PROJECTS FUNDS

Municipal Development

Authority -~ To account for improvements to the
Downtown Development District. Con=-
struction began in fiscal yea- 1979
and will be completed during fiscal
1982. Financing was provided through
the sale of $171,000 of Limited Ad
Valorem Tax Bonds.

City Hall Expansion =~ To account for the construction of an
addition to the current City Hall.
Design and constructiovn started during
fiscal year 1981 and should be com=
pleted in late 1982. Financing is
provided by $250,000 frem the Capital
Improvement Fund and $500,000 from
FmHA bonds.



CITY OF KISSIMMEE, FLORIDA

COMBINING BALANCE SEEET
ALL CAPITAL PRO.'ECTS FUNDS

SEPTEMBER 3C, 1981

MUNICIPAL
DEVELOPMENT CITY HALL TOTALS
AUTHORITY YAPANSION 1981 1980
ASSFTS
Equity in pooied cash
and investments $ 6,788 $ 194,785 § 201,573 $ 75,896
TOTAL ASSETS S 6,788 S 190,785 $ 200,573 S.__75.896
LIABILITIES AND FUND EQUITY
LIABILITIES
Accounts payable $ 50 § - S 50 § 32
Contracts payable -
reteined percentage - - __ - 13,012
TOTAL LIABILITIES 9 50 $ - $ 50 $ 13,044
CONTINGENCIES AND
COMMITMENTS (Note 11)
FUND EQUITY
Fund balances -
Designated for future
expenditures 6,738 194,785 201,523 62,942
TOTAL LIABILITIES AND
FUND EQUITY S 6788 § 196,785 S 201,573 S 75,986

See accompanying notes to financial statements.




CITY OF KISSIMMEE, FLORIDA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
ALL CAPITAL PROJECTS FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1981

MUNICIPAL
DEVELOPMENT CITY HALL TOTALS
AUTHORITY EXPANSION 1981 1980
REVESUES
Inleres: revenue $ 5,180 § - $ 5,180 § 11,736
EXPENDITURES
Capital outlay 56,204 55,215 111,419 334,697
EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES $ (51,024) $ (55,215) § (106,239) $ (322,961)
OTHER FINANCIY%G SOURCES
(USES)
Proceeds frum bouds $ - $ - $ - $ 265,000
Operating transfors in - 250,000 250,000 13,544
Operating transfers out (5,180) - (5,180) (16,229)
TOTAL OTHER FINANCING
SOURCES (USES) $ (5,i80) § 250,000 $§ 244,820 § 262,315

EXCESS OF REVENUES AND
OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES § (56,204) $ 194,785 § 138,581 $ (60,646)

FUND BALANCES AT BEGINNING

CF YEAR

62,942 - 62,942 123,588

FUND BALANCES AT END CF

TEAR

e fal38 S 120,780 S JQLa003 3. 00,045

See accompanying notes to financial statements.
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SPECIAL ASSESSMENT FUNDS

Paving Assessments -

Building Demolition Assessments -

To account for the costs of paving and
drainage improvements. One-third of
the project cost is paid by a transfer
from the General Fund and two-thirds
is assessed to property owners.

To account for the costs of
demolishing condemned structures.
Cost of demolishing are assessed to
the property owner.



CITY OF KISSIMMEE, FLORIDA

COMBINING BALANCE SHEET

ALL SPECIAL ASSESSMENT FUNDS

SEPTEMBER 30, 1981

BUILDING
PAVING DEMOLITION TOTALS
ASSESSMENTS  ASSESSMENTS 1981 1980
ASSETS

Equity in pooled cash

and investments $ 220,368 $ 2,665 $ 223,033 $§ 125,986
Special assessments

receivable - (net of

$11,936 and $2,692

allowance for doubtful

assessments) 196,535 2,335 198,890 146,522
Accrued interest on special

Assessments 6,134 - 6,134 4,763
TOTAL ASSETS $.420037 $ 5000 § 428,057 § 207,211
LIABILITIES AND FUND EQUITY
LIABILITIES

Accounts payzble $ 58,035 $ 2,250 $ 60,285 $ 34,826

Retainages payable - - - 14,756

Deferred revenue 164,327 - 164,327 -
TOTAL LIABILITIES $ 222,362 $ 2,250 § 224,612 $ 49,582
CONTINGENCIES AND
COMMITMENTS (Note 11)
FUND EQUITY

Fund balances -

unreserved 200,575 2,770 203,445 227,689

TOTAL LIABILITIES AND
FUND EQUITY $..423.007 S 5,020 § 428,057 §__ 207.271

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND

CHANGES IN FUND BALANCES

ALL SPECIAL ASSESSMENT FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1981

REVENUES
Interest earnings on
investments
Interest earnings on
assessients
Special assesuments

TOTAL REVENUES

EXPENDITURES
Street paving
Building demolition
Bad debt expense

TOTAL EXPENDITURES

EXCESS OF REVENUES OVER
(UNDER) EXPENDITURES

OTHER FINANCING SOURCES
Operating transfers in

EXCESS OF REVENUES AND
OTHER SOURCES OVER (UNDER)
EXPENDITURES AND OTHER USES
BEFORE CUMULATIVE EFFECT OF
AN ACCOUNTING CHANGE

CUMULATIVE EFFECT OF AN
ACCOUNTING CHANGE (Note 13)

EXCESS OF REVENUES AND OTHER
SOURCES OVER (UNDER)

EXPENDITURES AND OTHER USES §

FUND BALANCES AT BEGINNING
OF YEAR

FUND BALANCES AT END OF
YEAR

BUILDING
PAVING DEMOLITION TOTALS

ASSESSMENTS ASSESSMENTS 1981 1980
16,186 § - $ 16,186 $ 9,617
7,001 - 7,001 5,659
43,414 22355 45,769 112,017
66,601 § 2,355 $§ 68,956 $ 127,293
166,494 § - $ 166,494 $ 204,263

- 4,585 4,585 -

9,244 > 9,244 i
175,738 § 4,585 $ 180,323 $ 204,263
(109,137) § (2,230) $§ (111,367) $ (76,970)
200,000 5,000 205,000 122,800
90,863 $ 2,770 § 93,633 § 45,830

(117,877) - _ (117,877) -
(27,014) § 2,770 § (24,244) S 45,830
227,689 ~ 227,689 181,859

See accompanying notes to financial statements.
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89.



This page intentionally left blank.



-




This page intentionally left blank.



Electric Utility -

Water and Sewer -

Airport -

ENTERPRISE FUNDS

To account for the provision of
electric service to the residents of
our service area. All activities to
provide such service are accounted for
in this fund, includiag, but not
limited to, administration, genera-
tion, transmission, distribution and
customer service.

To account for the provision of water
and sewer services to the residents of
the City and some county residents.
All activities necessary to the
provision of these services are
accounted for in this fund, including,
but not limited to, administration,
plants and line maintenance.

To account for the operation and
maintenance of the municipal airport.
All activities related to the airport
are accounted for in this fund.



o

ITY OF KISSIMMEE, FLORIDA
COMBINING B3ALANCE SHEET
ALL INTERPRISE FUNDS

SEPTEMBER 30, 1981

#ATER
ELECTRIC AND TOTALS
UTILIT SEWER AIRPORT 1981 1980
ASSETS
CURRENT ASSETS
£quity in pooled cash and
{nvestaents $ 2,529,356 § 2,332,909 $ 53,206 § 4,915,471 § 2,814,353
Accrued interest receivadble 17,109 3,813 - 20,922 16,060
Accounts receivable 1,96%,011 - 2,519 1,951,530 1,512,1C0
iess: allovance for doubtful
acsouncs (14,808) - - (14,308) (8,364)
Jue from other governments - - - - 60,0C0
laventory 268,156 33,282 901,628 889,250
Zrepaid expenses 30,483 7,400 320 38,303 31,381
TOTAL CURRENT ASSETS § 5,379,507 § 2,377,406 3 Jo,04% § 7,813,556 S 5,615,280
IESTRICTED ASSETS
sinking funds - cash and
investazents § 3,168,418 § 769,733 § 45,318 § 1,983,469 § 4,231,386
construction funds - casn and
investoents 5,219,485 380,603 - 6,100,088 1,696,592
Sond asset replacement fund -
cash and investments 1,200,000 375,000 50,000 1,625,000 1,158,387
Customer deposits - cash and
Lavestments 598,589 - - 538,589 560,233
3 10,286,492 5 2,025,336 § 35,318 3 12,407,146 § 7,745,998
FIXED ASSETS
2roperty, plant and equipment
Note 2) $ 29,814,574 S 3,005,718 3 300,518 s 38,720,310 § 36,558,333
.ess: accumulated depreciation (3,713,498) (1,884,147) {3.0,530) 10,378,27%) (9,8064,318)
§ 21,101,076 3 6,351,571 3 339,388 § 27,862,535 § 28,353,665
sonstruction in progress 625,585 192,498 - 1,018.080 813,72
laventory - nuclear fuel 525,532 -~ - 525,532 395,387
5 22,235,193 3 5,744,066 $S 389,388 § 29,186,147 3 28,063,377
JTHER ASSETS
.namortized bSond coscs 3 791,693 § 184,061 3 7,612 § 983,153 § 923,295
‘namortized mascer plan - - 40,632 «0,832 43,022
Land held for future use 509,740 - - 509,740 509,740
S 1,401,433 5 134,041 3 <8,05L 3 1,635,555 3 E,S?S,JS’
TOTAL ASSETS $200020020 SlMali0NA] S 20302 So3ia2a0.07s 201,202
See accompanying notes to financial statezents.
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LIABILITIES AND FUND EQUITY

LIABILITIES (PAYABLE FROM
ASS )
sh overdraf:
Accounts payable
Accrued taxes pavable
Accrued salaries
Extension deposits payable
Revenues collected {n advance
Contracts payable - retained
percentage

TOTAL CURRENT LIABILITIES (PAYABLE
FROM CURRENT ASSETS)

CURRENT LIABILITIES (PAYABLE FROM
LED ASSETS)
Accrued interest on customer
deposits
Contracts payable - recained
percentage
Accounts pavable

Accrued interesc pavable - revenue

bonds
Customer deposits
Revenue bonds payable

TOTAL CURRENT LIABILITIES (PAYABLE
FROM RESTRICTED ASSETS)

OTHER LIABILITIES
Revenue oonds pa "able (Notes &,
S & 8)
Sond anticipation notes payable
(Notes 6, 7 § 8)
less: unamortized bond discount

COMMITMENTS AND CONTINGENCIES
(Note il)

FUND EQULT
Congribuzed capital:
Governments
Private sources
Other funds

Retained 2arnings:
Reservea for revenue bdond
retirement
Fesarved for dond asset
replacement
nreserved - (deficit)

TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

ELECTRIC T0TALS
CTILITY SEWER AIRPORT 1981 1680
$ - $ - $ - $ - S 23,102
996,452 12,255 1,755 1,010,462 1,399,426
137,054 3,115 1,610 141,779 90,150
59,536 19,239 2,266 81,0641 61,198
315,204 1,100 - 316,304 154,752
- - 2,933 2,933 22
- - B - 12,000
§ 1,508,246 S 35,709 § 8,564 S 1,552,519 S i1,780,8%3
S 10,372 § - s - S 10,372 § 9,635
88,617 70,448 159,065 45,309
48,29 8,935 - 57,229 -
- - 5,824 5,824 763,703
708,444 - - 708,444 640,562
- - 10,000 10,000 15,000
$ 855,727 § 79,383 § 15,824 § 950,934 § 1,494,209
$ 21,075,000 § 5,525,000 § 290,000 § 26,390,000 $ 26,900,000
4,815,000 - - 4,815,000 -
(413,482) (95,767) (2,078) (S511,327) (485,128)
§ 25,676,518 § 5,429,2 $ 287,922 § 31,193,573 3 26,el6,.374
s - H 336,331 § 518,332 § 854,663 S 845,828
1,785,487 3,575 1,789,062 1,087,401
626,245 118,757 745,002 745,002
s - § 2,748,063 3§ 560 ,86% S 3,388,727 § :,06B,231
§ 1,385,657 § 372,448 § 33,650 § 1,791,555 § 1,791,558
1,200,000 375,000 50,000 1,625,000 1,158,887
8,893,477 2,291,011 (4e6,522) 10l737|966 Tl711"03
$ 11,679,136 § 5,535,.59 3 (363,072) § l&,18%4,521 S 10,663,.43
$ 11,479,136 § 5,786,522 § 277,592 $ 17|563.268 § 13,311,37%
I 'ia ]Ii ﬁv: : 11 \19 ia' i :=g an- 24 14 43.0501.31*
See accorpanying cotas to fimancial statements.
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CITY OF K1SSDMEE, FLORIDA

COMBINING STATEMENT OF AEVENUES, EXPENSES AND CHANGES IN RETAINED EARNINGS

ALL ENTERPRISE FUNDS

e FCR THE YEAR ENDED SEPTEMBER 10, 1981
WATER
ELECTRIC AND TOTALS
UTILITY SEWER AIRPORT 1981 1980
JPERATING REVENUES
Charges for services § 19,069,330 § 1,551,872 § 84,569 $ 20,705,571 $ 13,874,687
PSRATING ZXPENSES
_perati ns and zaintenance $ 16,087,782 § 1,142,924 3 87,449 $ 15,318,155 S 11,890,496
Depreciaction (Note le) 920,509 137,629 25,249 1,083,287 333,716
TOTAL CPERATING EXPENSES 5 15|000,39l § L|2!01353 $ 112,698 § 16,401,462 $§ 12|326|212

IPERATING INCOME (LOSS)

NONOPERATING REVENUE (EXPENSES)
Interestc revenus
interest/amortizacion expense
Tap fees

TOTAL NONOPZRATING REVENUE (EXPENSES)

INCOME (LOSS) BEFORE OPERATING
TRANSFERS

JEERATING TRANSFERS
Operating tra.sters ia
Jperating transfers out

TOTAL OPERATING TRANSFERS
NET INCOME (LOSS)

RETAINED EZARNINGS AT BEGINNING OF
YEAR -~ (geficic)

IETAINED SARNINGS AT END OF YEAR -
Jericit)

$ 4,060,939 S 271,319 3 (28,129) 3 4,304,129 $ 3,030,575
$§ 1,418,418 S 591,880 $§ 15,129 §& 2,025,227 § 1,.i%,468
(1,433,772) (316,920) (20,928) (1,771,617) (1,317,s30)

- 101,065 - 101,065 105,280

$ (15,356) § 375,825 S (5,796) 3 354,673 S _(293,502)
$§ 6,065,585 $ 547,146 S (23,325) § 4,658,806 S 2,736,573
3 - H - S 32,572 § 32,872 § 37,753
(1,200,000) > - (1,200,000) __ (1,100,C00)

§ (1,200,000, $ - S 32,572 5 (1,167,428) 8 (1,062,245)
§ 2,845,585 § 647,164 S (1,353) § 3,491,376 S 1,694,328

8,633,349 2,391,313

(361,719) _ 10,663,143 3,968,317

i 11 “i: il’ i i Et‘ 3:: i ‘ﬁi’ iza\ i ii -ia :il i ]n :aa 'il

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA
COMBINING STATEMENT OF CHANGES IN FINANCIAL POSITION
ALL ENTERPRISE FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1981

WATER
ELECTRIC AND TOTALS
UTILITY SEWER AIRPORT 1981 1980
SOURCES OF WORKING CAPITAL
Operations:
Net income (loss) $ 2,845,585 § 647,144 § (1,353) § 3,491,376 § 1,694,328
Items not requiring (providing)
working capital -
depreciation and amortization
(Note 14) 963,369 147,655 28,252 1,139,276 387,809
WORKING CAPITAL PROVIDED FROM
OPERATIONS $ 13,808,354 ¢ 794,799 3 26,899 § 4,630,652 § 2,682,137
Disposal of property and equipment
aet of accumulated depreciation 193,190 - - 193,190 -
Proceeds from sale of bonds 4,770,220 - - 4,770,220 2,646,000
Contributions B 740,992 - 740,992 366,843
Decrease in restricced assets - 188,226 - 188,226 27,839
TOTAL SOURCES OF WORKING CAPITAL $ 8,772,366 § 1,724,017 § 26,899 § 10,523,280 § 5,722,824
APPLICATIONS OF WORKING CAPITAL
Acquisition :f fixed assets $ 1,539,718 § 1,058,929 $ - $ 2,598,647 § 2,338,008
Retirement of long-term debt - - 10,000 10,000 35,000
Increase in restricted assets 4,846,864 - 2,511 4,849,375 1,489,171
Increase in other assets 80,937 13,%1 - 94,378 140,195
Decrease in contributions - - 456 «96 -
Decrease in liabilities pavadble
from restricted assets 469,415 73,659 200 543,274 350,464
TOTAL APPLICATIOMS OF WORKING CAPITAL § 6,936,934 § 1,146,529 § 13,207 § 8,096,670 § 4,852,318
NET INCREASE IN WORKING CAPITAL Shalinidl Genillalll SedlS92 5208200000 SeB02.388
COMPONENT ELEMENTS OF NET INCREASE
(DECREASE) IN ~ORKIN £1
Equity in pooled cash and
investaents § 1,473,139 @ §74,773 S 76,308 § 2,126,220 § 1,193,708
Accounts receivable 131,128 - 1,558 132,686 430,254
Accrued interest receivable 4,051 811 - 4,862 (71,300)
Due from other governments - - (60,000) (60,000) (51,671)
Inventory 16,82 (1,832) - 12,388 100,506
Prepald expenses 8,066 (499) (345) 7,322 1,29
Accounts payable 379,789 8,956 219 388,364 (707,494
Acciued liabilities (65,291) («,861) (1,340) (71,472) (9,01%)
Deposits pavable (121,672) 120 - (121,552) (3,599
Coatracts pavadble - retained
;arcencage 12,000 B - 12,000 (12,000)
Revenues collected in advance - - (2,708) {2,708) (223)
NET INCREASE IN WORKING CAPITAL ShaliSatdl Senillaill Geddafid Sedefifafll SeedfSdft

3ee accompanying notes to financial statements.
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FIDUCIARY FUND TYPES
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Expendable Trust Fund
Section 8 H.A.P.P. -

Nonexpendable Trust Fund
Supplemental Care -

Pension Trust Funds
General Employees =~

Police Officers -

Firemen =~

Agency Funds:
Payroll -

Occupational License =~

TRUST AND AGENCY FUNDS

To account for the receipt of federal
monies designated for housing cost
assistance and the related expendi-
tures for housing cost assistance and
administration of the program.

To account for monies provided by
people buying supplemental care in the
City cemetery. Principal and interest
will be maintained in the fund through
fiscal year 1984. After this,
interest may be transferred to the
General Fund to defray the cost of
cemetery operation and maintenance.

To account for the accumulation of
resources to be used for the retire-
ment annuities of all employees,
except police officers and firemen.
Employees pay a flat rate as deter-
mined by the pension plan and the City
contributes an amount determined by an
annual actuarial study.

To account for the accumulation of
resources to be used for the retire-
ment annuities of all police officers.
The state contributes money based upon
the number of police officers and the
City contributes an amount determined
by an annual actuarial study.

To account for the accumulation of
resources to be used for the retire-
ment annuities of all firemen. The
state contributes money based upon the
number of firemen and the City contri-
butes an amount determined by an
annual actuarial study.

To account for the receipt of monies
from various funds for gross payroll
and the disbursement of net pavroll
and related employee liabilities.

To account for the receipt and dis-
burse ment to the General Fund of City
occupational licenses. Occupational
licenses are pledged for ~ayment of
debt service on FmHA bonds.



CITY OF XISSIMMEE, FLORIDA
COMBINING BALANCE SHEET

ALL TRUST AND ACENCY FUNDS

SEPTEMBER 30, 1981

ASSETS

fauity in pooled cash and ilavescaents
{estricted cash and investaents
cerued interest receivable

Jue ‘rom Ganeral Fund

Jue irom other governoents

‘repald axpanses

TOTAL ASSETS
LIABILITIES AND FUND EQUITY

LIABILITIES

Aczauncs pavable

Taxes to be remitred

Jue %2 General Fund

Advance from GCeneral Fund
TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS (Nota il)

fUND EQUITY
‘und dalances:
leserved for employees' retirement systeams
Unreserved

TOTAL FUND ZQUITY

TOTAL LIABILITIES AND FUND EQUITY

IRLS
NON=-
EXPENDABLE EXPENDASLE
SECTION 8  SUPPLEMENTAL GENERAL
H.A.B.P. CARE IMPLOYEES'
$ 9,421 5§ 17,897 § -
- - 2,297,726
o - 48,018
20,245 - -
§ - $ - H -
3,084 - -
S 3,084 S - H -
H - $ - § 2,345,744
21,582 17,897 =
$ 21,582 $ 17,897 8 2,343,744
i 1: ﬁi‘ i yz iay i . i‘i -Ii

See accompanying nctes to financial statements.
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AGENCY

PENSION
(Note 10)
LI
OFFICERS' FIREMEN'S OCCUPATIONAL TOTALS
1REM RETIREME PAYROLL LICENSE 1981 1980
$ B $ - $ 23,900 § 49,097 $ 100,315 § 31,180
377,639 471,642 . - 3,647,027 2,326,850
18,619 10,898 - - 77,538 50,011
- - - - - 1,381
- - - - 20,245 -
- - 1,062 - 3,062 18,328
i “ﬂ ﬁ'i LR & 16 . 962 i 2 u" i i “' ‘i’ : i f\:a baedt
5 - $ - s 1,814 § - s 1,816 § 2,347
- - 23,148 - 23,148 19,128
- - - 49,097 57.181 51,376
- - 2,000 - 2,000 2,000
$ - $ - $ 26,962 § 49,097 $ 84,143 § 74,851
$ 896,278 § 482,540 5 . $ - $ 3,724,562 & 2,986,661
- - - - 39,479 27,208
$ 896,278 <82,540 5 - $ - $ 3,766,061 $ 3,013,869
: 33,228 ma ain ; 26,962 & 43,007 MERVIRLY o A
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CITY OF KISSIMMEE, FLORIDA
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE
EAPENDABLE TRUST FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1681

SECTION 8 H.A.P.P.

1981 1980
REVENUES
Intergovernmental - federal
grants $ 316,938 $ 244,173
Miscellaneous revenue - 2,048
TOTAL REVENUES $ 316,938 § 246,221
EXPENDITURES
Welfare expenditures:
Administrative salaries and expenses $ 32,575 § 29,723
Nonexpendable equipment 1,321 4,714
Housing Assistance payments 273,911 208,717
TOTAL EXPENDITURES $ 307,807 $ 243,154
EXCESS OF REVENUES OVER EXPENDITURES $ 9,131 § 3,067
FUND BALANCE AT BEGINNING OF YEAR 12,451 5,384
FUND BALANCE AT END OF YEAR $ 21,582 $ 12,431

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA
COMBINING STATEMENT OF REVENUES, EXFINSES AND CHANGES IN FUND BALANCES
ALL NONEXPENDABLE AND PENSION TRUST FUNDS

IOI THE YEAP ENDED SEPTEMBER 30, 1981

_;mu_ PENSION (Note 10
POLICE

UPPLEMENTAL GENERAL OFFICERS' FIREMEN'S TOTALS
CARE EMCLOYEES'  RETIREMENT RETIREMENT 1981 1980
2 ENUE
nterest $ 2,025 § 265,247 3§ 111,802 § 60,336 § 439,410 § 315,147
Contribution by employees - 81,181 - - 81,181 73,776
Contributicn by City - 227,45 61,210 219,434 31c 138 396,592
Contribution by state - . 34,913 25,173 60,086 49,735
Supplemental care 1,115 - - - 1.319 11,478
TOTAL OPEZATING REVENUES H 3,140 $ 569,922 $ 207,925 ¢ 116,943 § 895,930 $ 846,728
0!%&15& EXPENSES
enefit payments H - § 61,967 § 10,367 5 12,151 § 84,485 S 98,126
Refunds of contributions - 11,608 2,686 2,558 17,252 -
Miscellaneous costs - 30,671 12,558 9,923 53,152 39,195
TOTAL OPERATING EXPENSES $ - $ 106,246 $ 25,611 $ 25,032 $ 154,889 S 137,321
NET INCOME H 3,160 § 465,676 $ 132,314 § 89,9511 $ 741,041 S 709,404
FUND BALANC AT BECINNING
OF YEAR 14,787 1,880,068 713,964 392,629 3,001,418 2,292,014

FUND BALANCES AT END OF YEAR i MBSl Seciidlles S 098,278 S sf2.3ic 4 3742459 3 3001 iie

See accompanviog notes to financial statements.
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CITY OF JISSIMMEE, FLORIDA
COMBINING STATEMENT OF CHANGES IN FINANCIAL POSITION
ALL NONEXPENDABLE AND PENSION TRUST FUNDS

FOR THE YEAR INDED SEPTEMBER 30, 198)

JOURCES OF WORKING CAPITAL

Operations =
Net income

APPLICATIONS OF WORKING
—_———
CAPITAL

YET INCREASE IN WORKIX
CAPITAL

-CMPONENT ELEMENTS OF NET
LACREASE 'DECREASE) IN
ORKING CAPITAL
fquity in pooled cash
and investaents
Restricted casnh and
iavestaeats
Interest recelvanle

SET INCREASE IV WORKING
CAPITAL

106.

NON=-
EODOAME ______ PENSION (Sote 10)
LICE
SUPPLEMENTAL GENERAL OFFICERS' FIREMEN'S TOTALS
CARE EMPLOYEES' RETIREMENT RETIREMENT 1981 1980
$ 3,140 § 465,676 § 182,314 3 89,911 § 741,041 § 709,404

3 3,140 S - 3 - $ - § 3,140 3 12,456
- 452,642 179,468 88,267 720,377 661,087
- 13,034 2,846 L, 644 17,526 35,361

140 4. o6s 878 §._ld22ie 3 25300 i Jeloal s 700 406

See accompanying notes to financial stactements.



CITY OF KISSIMMEE, FLORIDA

COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES

ALL AGENCY FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 1981

PAYROLL FUND

Assets:
Equity in pocled cash and investments
Due from General Fund
Prepaid expenses

Liabilities:
Accounts payable
Taxes to be remitted
Net salaries payable
Advance from General Fund

OCCUPATIONAL LICENSE FUND
Assets:
Equity in pooled cash and investaents

Liabilicies:
Due to Geseral Fund

TOTALS ~ ALL AGENCY FUNDS
ASSets:
Equity in pocled cash and investaents
Prepaid expenses
Due from other funds

Liabilities:
Accounts payable
Taxes to be remitted
Due to General Tund
Advance f{rom General Fund
Net salaries pavable

BALANCE BALANCE
OCTOBER 1, SEPTEMBER 10,
1980 ADDITIONS DEDUCTIONS 1981
$ 21,867 § 4,817,296 § 4,815,261 § 23,900
1,351 - 1,351 -
- 3,062 - 3,062
$ 2,090 s 542,522 S 542,798 § 1,814
19,128 952,959 948,939 23,148
- 3,414,236 3,414,236 -
2,000 - - 2,000
PENSSDUSVIEIS SENIN-VEI S DO IVS S SRS SO
fdladll G835 fedddh ent2028
L 39,i61 $ 4,954,252 § 4,920,396 $§ 72,997
- 3,062 - 3,062
1,351 - 1,351 -
4 492 i 2 2:1 a]i I 2 aza - i ‘4 2:0
S 2,09 $§ 562,522 § 842,798 $§ 1,814
19,128 952,959 948,339 23,148
17,274 136,958 105,135 «9,097
:vom e - :,000
- 3,414,336 3,414,236 -
i 80,592 .S 0s6.678 £ _3.011.008 § 18,4059

See accompanying notes to financial statements.
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GENERAL FIXED ASSETS ACCOUNT GROUP

To account fcr fixed assets not used in proprietary fund
operations or accounted for in trust funds.



CITY OF KISSIMMEE, FLORIDA

SCHEDULE OF GENERAL FIXED ASSETS

SEPTEMBER 30, 1981

GENERAL FIXED ASSETS (Note 2)
Land
Buildings
Equipment
Improvements other than buildings
Construction in progress

TOTAL GENERAL FIXED ASSETS

INVESTMENT IN GENERAL FIXED ASSETS
Amounts invested to October 31, 1971 1)
Amounts invested after November 1, 197]:

General Fund revenues
State and federal grants
Gift: and contributions
Capital projects

TOTAL INVESTMENT IN GENERAL FIXED ASSETS

(1) Investment records are not readily available for years

1971.

$ 359,700
875,925
1,810,917
320,770
55,215

idaboland]

$ 988,269

1,490,940
543,713
55,539
344,076

ENESFCYY IR DA

prior to November 1,

See accompanying notes to financial statements.
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CITY OF KISSIMMEE, FLORIDA

SCHEDULE OF CHANGES IN GENERAL FIXED ASSETS

BY FUNCTION AND ACTIVITY

FOR THE YEAR ENDED SEPTEMBER 30, 1981

BALANCE BALANCE
OCTOBER 1, SEPTEMBER 30,
FUNCTION AND ACTIVITY 1980 ADDITIONS DELETIONS 1981
GENERAL GOVERNMENT
City Manager $ 46,877 $ 1,544 § - $ 48,421
Community development 17,812 1,321 - 19,133
Finance 61,478 32,073 - 93,55!]
Central services 196,609 24,415 3,250 217,774
General government
buildings 136,873 - - 136,873
TOTAL GENERAL GOVERNMENT $ 459,649 S 59,353 $ 3,250 § 515,752
PUBLIC SAFETY
Police $ 770,412 § 133,042 § 10,446 §$ 893,008
Fire 602,917 95,210 1,500 696,627
Inspection 15,599 4,500 3,000 17,099
TOTAL PUBLIC SAFETY $ 1,388,928 § 232,752 § 14,946 $ 1,606,734
PUBLIC WORKS $ 721,653 $ 107,938 $ 36,498 § 793,093
PARKS AND RECREATION $ 427,557 $ 26,683 § 2,497 § 451,743
CONSTRUCTION IN PROGRESS $ 15,576 § 69,437 S 29,798 $ 55,215
TOTALS $ 3,010,363 § 496,163 5 86,980 § 3,422,537

See accompanying notes to financial statements.
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SCHEDULES

Financial schedules are presented to provide greater detailed
information than reported in the preceding financial statements.
This information in many cases has been spread throughout the
report and is brought together here for greater clarity. Financial
schedules are not necessary for fair presentation in conformity
with Generally Accepted Accounting Principles.



‘eIl

CiTY OF EISSIMMEF . FLURIDA
SCHLDULE OF FIXED ASSETS AND DEPRECIATION
ELECTRIC UTILITY FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1981

Nuc lear productfon
Other production

Transmission plant
Distribution plant

General

TOTALS

ASSETS ACCUMULATED DEPRECIATION
BALANCE ADDITIONS BALANCE BALANCE BALANCE
OCTOBER 1, AND SEPTEMBER 30,  OCTOBER 1, SEFTEMBER )0, NET
1990 DELETIONS 1981 1980 DEPKECIATION _ RATE 1981 ASSET VALUE
§ 2,974,040 $ 28,485 § 13,002,525 § 265,088 § 89,1 n § 35,258 § 2,648,267
6,913,909 530,539 7,466,468 2,762,696 204,92¢ ” 2,967,622 4,476,826
6,915,137 (169,630) 6,745,507 251,938 166,879 2 - 2.92 B B17 6,126,690
10,773,163 902,238 11,675,401 4,201,392 411,622 .5 - 42 4,613,014 7,062,387
882,916 63,777 946,693 311,822 47,965 3 - 10T 159,787 586,906
$.28,439,163 § 1.353.409 § 29.814.574 § 1.092.936 5. 920,362 §8.003.598 3 2L.001.078

See accompanylng notes to financlal statements,
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CITY OF KISSIMMEE, FLORIDA
SCHEDULE OF FIXED ASSETS AND DEPRECIATION
WATER AND SEWLR FUND

POR THE YEAR ENDED SEPTEMBER 30, 1981

) ASSETS o = ~ ACCUMULATED DEFRECIATION
BALANCE ADDITIONS BALANCE BALANCE BALANCE
OCTOBER |, AND SEPTEMBER 130, OCTOBER |, SEPTEMBER 30, NeT
1980 DELETIONS 1981 1980 DEPRECLATION RATE 1981 ASSET VALUE
WATER FLANT IN SERVICE
FProperty and plant $ 45,822 § 19,857 § 65,679 § 9,079 § 916 22 $ 9,995 § 55,684
Machinery and cquipment 57,018 3,588 60,606 24,2% 9,440 202 33,682 26,924
Highlands plant - laud 6,000 - 6,000 - - - - 6,000
Highlands plant - machinery
and equipment 125,408 - 12.,408 10,03} 2,508 2 12,541 112,867
Water lines 2,749,494 291,701 3,041,195 592,697 56,538 212 649,235 2,391,960
TUTAL WATER PLANT IN SERVICE $ 2,983,742 § 3i5,146 § 3,298,888 § 636,045 § 69,408 $ 705,453 § 2,593,435
SEWER PLANT IN SERVICE
Pre-1954 system $ 398,098 $§ - $ 398,098 $§ 100,067 § 5,971 1.52 $ 6,08 § 92,060
Land 663,643 - 663,643 - - - - 663,641
Sewer treatment plants 1,583,667 - 1,583,667 117,85 31,674 b 349,.5% 1,236,137
litghlands additions 190,051 - 190,051 15,204 3,801 22 19,009 171,040
Sewage lines 1,115,291 341,818 1,457,109 111,152 12,430 1T 123,583 1,333,526
Lift stations 243,913 - 243,913 56,965 4,878 22 61,843 182,070
Equipment 110,611 59,738 170,349 79,429 9,266 202 ___B8,695 81,654
TUTAL SEWER PLANT IN SERVICE § 4,305,274 § 401,556 § 4,706,830 % 880,673 § 68,021 $ 948,694 $ 3,758,136
TOTALS $.2.289.016 §. 216,202 5 _B.003.718 §. 1.516.108 §. 130,429 §.1.654040 § 6,350,370

See accompanying notes to financial statements.




CITY OF KISSIMMEE, FIORIDA

SCHEDULE OF FIXFD ASSFTS AND DEPRECIATION

ATRPORT FUND

FOR THE YEAR ENDED SEPTEMBER 30, 1981

Land

Land fmprovemeats

Builldings

Runway lmprovemeots

Improvewents other than bulldings
Equipment

TOTALS

Lt

ASSETS ACCUMULATED DEPRECIATION
RECLASSIFL- DEPRECIATION
BALANCE CATLIONS BALANCE BALANCE AND BALANCE
OCTOBER 1, AND SEPTEMBER 30, OCTOBER |, RECLASSIFI- SEPTEMBER 30, NET

1980 DELETIONS 1981 1980 CATIONS 1981 ASSET VALUE
$ 1,973 § - $ 7,913 § - $ = $ - $ 1,973
26,372 (23,335) 3,037 16,265 (16,265) - 3,037
241,526 (225) 241,301 1,703 9,114 120,817 120,484
526,469 (76,417) 450,052 346,741 (33,550) 313,19 136,859
65,419 95,171 160,590 - 61,207 61,207 99,138}
42,643 (5,078) 37,565 20,553 (5,140) 15,413 22,152

$...210,402 §__(9.884) 5 200518 $._ 495.264 S U300 5. 310,030 §_ 189,888

See accompanying notes to financial statements,
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STATISTICAL SECTION

Statistical tables differ from financial statements because they
usually cover more than one fiscal year and may present non-
accounting data. These tables reflect social and economic data,
financial trends and the fisc2l capacity of the government.



Cemfied Publ Accountants

To the Honcrable Mavor, City
Commissioners and City Manager
City of Kissimmee, Florida

ACCOUNTANTS' REPORT

OQur examination was made for the purpose of formirg an opinion on the
combined financial statements taken as a whole and on the combining and
individual fund financial statements. The acccmpanving financial
information listed as statistical information in the table oi cortents is
presented for the purposes of additional analysis and is not a requirec
part of the combined financial statements of the City of Kissicrmee,

Florida. Such information has not been subjected to the auciting

.

procedures applied in the examination of the combined., comdining an
individua! fund financial statements and, accordingly, we eXpress rc

cpinion.

Tampa, Flc:iida
November 11, 1%El
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STATISTICAL INFORMATION




TABLE 1

LITY OF KISSIMMEE, FLORIDA

GENERAL FUND - EXPENDITURES BY DEPARTMENT(L)

li

1981(2)
1580
1979

1978

W97303)

1972

LAST TEN FISCAL YEARS

L) Adjusted for division transfers betveen departzents.

(1) Nondepartmental expenses reclassified and charged to appropriate departments.

(3) Fiscal year - Ll months.

124,

FEDERAL
TOTAL cIrY cIry STATE LEGAL AND
TYPENDITURES _ COMMISSION  MANAGER CRANTS PLANNING JUDICIAL
$ 4,966,009 3 4,719 § 379,651 8 5,770 § 67,223 § 51,883
3,904,632 11,638 97,522 117,539 44,764 12,020
3,499,704 13,294 109,082 162,591 47,967 11,670
3,216 359 3,769 98,288 155,063 40,784 15,028
2,888,949 7,730 84,878 - 50,103 13,143
2,296,916 6,339 30,308 - - 16,499
2,099,626 7,961 73,638 - - 20,000
1,839,307 3,320 70,803 - - 21,416
1,260,495 4,563 23,970 - - 20,261
1,266,812 7,196 25,059 - - 11,169



PUBLIC PARKS / NONDEPART~
FINANCE SERVICES WORKS POLICE FIRE INSPECTION  RECREATION MENTAL

$ 315,983 s 342,402 § 1,013,637 § 1,361,596 § 888,773 106,975 § 321,399 § -

72,617 68,714 732,387 1,061,040 666,537 74,322 262,093 703,259
90,668 71,381 645,106 882,887 375,944 66,913 237,736 B04,69]
86,083 117,893 479,143 804,316 346,544 71,746 231,1 761,71

80,722 145,954 492,646 704,027 325,352 61,850 204,669 717,855
69,776 87,817 bl,722 647,268 271,794 59,564 167,157 441,575
724397 80,071 462,162 609,415 194,277 58,518 152,875 368,335
56,549 69,280 452,053 476,902 213,824 57,945 129,470 182,445
37,638 41,719 319,261 292,848 155,058 33,682 64,718 246,800
23,789 34,999 314,301 436,392 138,139 2..958 67,785 183,825



LICENSES CHARGES OTHER FUNI

FI1SCAI TOTAI AND FOR FINES ANI MIS CUNTRI
Y EAR REVENUES  TAXES 'ERMITS  GOVERNMENTAL* SERVICES  FORFEITURES CELLANEOU! BUTLONS

1981 5 5,199,890 $ » 149,429 203,507 § 981,625 $ 287,842 3§ 68,568 $ 136,035 § 2,372

1980 4,635,206 1,106,494 157,025 1,151,132 291,310 67,228 224,432

1979 3,733,164 1,000,816 118,872 639,136 186,097 46,275 125,790 1,616

1978 3,313,102 995,336 101,339 814,871 152,292 26,864 122,829 1,099,
1977 3,069,280 920,000 84,650 890,392 144,373 30,728 54,089 945
1976 2,529,639 962,699 88,190 622,018 137,865 51,482 . 630
1975 2,314,8/( 800,264 62,101 603,325 141,402 63,076

1974 2,107,880 680,065 81,488 578,738 242,260 63,006

1973%% : 400,748 143,536 518,190 159,557 92,491

1972 1,304,205 330,130 156,127 416,144 95,289 84,960

*Includes Federal Revenue Sharing Fund transters.

**Fiscal year - 11 months.




CITY OF KISSIMMEE, FLORIDA

TABLE 3

PROPERTY TAX LEVIES, TAX COLLECTIONS AND ASSESSED VALUATIONS

LAST TEN FISCAL YEARS

RATIO

ASSESSED OF TOTAL

VALUATION TOTAL CURRENT PERCENT DELINQUENT TOTAL COLLEC-  ACCUMULATED
FISCAL (100X AT  TAX RATE TAX TAX OF LEVY TAX TAX TION TO  DELINQUENT

YEAR MARKET) IN MILLS LEVY COLLECTIONS COLLECTED COLLECTIONS COLLECTIONS TAX LEVY TAXES

1980/1981 $199,226,059 5.446 $ 1,084,985 § 1,061,242 97.8 § 2,667 § 1,063,909 98.1 $§ 2,402
1979/1980 145,188,232 7,292 1,058,713 1,029,613 97.3 8,895 1,038,058 98.1 4,069
1978/1979 139,680,774 7.298 1,019,390 945,914 92.8 14,062 959,976 94.2 15,712
1977/1978 136,644,429  7.305 998,188 952,127 95.4 3,391 955,518 95.7 8,318
1976/1977 129,315,419 7.110 91%,433 862,440 93.8 11,226 873,666 95.0 15,343
1975/1976 113,306,000 7.:/8 624,641 798,139 96.8 140,091 938,230 113.8 36,275
1974/1975 115,688,600 6.763 782,402 773,973 98.9 118,796 892,769 114.1 28,911
1973/1974 95,842,142 7.095 680,000 534,476 78.6 65 534,541 78.6 147,707
1972/1973 50,749,296 £.0 405,994 383,699 94.5 13,142 396,841 97.7 2,183
1971/1972 40,696,457 8.0 325,577 320,788 98.5 6,390 327,178 100.4 3,755

NOTE: State law mandates assessments to be at 100%Z of market (actual) value.



CITY OF KISSIMMEE, FLORIDA
TABLE &4
SCHEDULE OF PROPERTY TAX RATES - ALL CVERLAPPING GOVERNMENTS
LAST TEN FISCAL YEARS

MILLS (S1 PER $1,000 VALUATION)
SOUTH FLORIDA

WATER
FISCAL MANAGEMENT OKEECHOBEE SCHOOL
YEAR CITY COUNTRY _ DISTRICT BASIN LIBRARY BOARD TOTAL
1982 5.061 4.973 .115 .243 .279 7.080 17.751
1981 5.446 4.973 .152 .250 .279 6.332 17.432
1980 7.292 6.265 .160 .262 .351 7.267 21.597
1979 7.298 6.398 157 . 240 - 8.525 22.618
1978 7.305 5.700 .105 .292 - 8.566 21.968
1977 7.410 5.620 .365 - - 8.607 22.002
1976 7.578 5.750 o373 - - 8.687 22.390
1975 6.954 5.380 N/A - - 8.600 20,934
1974 7.360 5.380 N/A - - 9.310 22.050
1973 8.500 5.750 N/A - - 8.830 22.080
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CITY OF KISSIMMEE, FLORIDA
TABLE 5
SCHEDULE OF SPECIAL ASSESSMENT COLLECTIONS

LAST TEN FISCAL YEARS

FISCAL YEAR COLLECTIONS
1981 $ 30,607
1980 7,085
1979 16,318
1978 22,669
1977 25,059
1976 63,264
1975 205
1974 8,004
1973 12,155
1972 6,834

NOTE: Special assessments are not a primary source of financing in Kissimmee.



CITY OF KISSIMMEE, FLORIDA
TABLE 6
COMPUTATION OF LEGAL DEBT MARGIN

SEPTEMBER 30, 1981

Assessed Value $129,226,0099

Debt Limit: 20% of Assessed Value $ 39,845,212

Amount of Debt Outstanding

LEGAL DEBT MARGIN $ 39,845,212

[he above computation pertains only to general obligation bonds. Revenue bonds,
as issued by the Enterprise Funds, do not have a debt limit per se: but rather
are restricted by the ability to raise revenue to 1.25 times maximum outstanding
debt. As long as that figure is maintained, revenue bonds may be issued without
further restrictions. Special obligation or limited obligation bonds, as that

issued in December, 1978 by the Municipal Development Board, are not considered as

general obligation debts.
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CITY OF KISSIMMEE, FLORIDA
TABLE 7
COMPUTATION OF DIRECT AND OVERLAPPING DEBT

SEPTEMBER 30, 1981

PERCENTAGE AMOUNT
APPLICABLE APPLICABLE
NET DEBT TO CITY OF TO CITY OF
NAME OF GOVERNMENTAL UNIT OUTSTANDING KISSIMMEE KISSIMMEE
DIRECT DEBT
City of Kissimmee $ Nomne - % $ -
OVERLAPPING DEBT
School Board of Osceola
County General
Obligation Debt $ 3,400,000 21.50% 731,000
TOTAL AD VALOREM TAX
SUPPORTED DERT S 231,000
RATIOS
Overall debt to 1981 taxable valuation .3669%
Overall debt per capita $41.07

(1) Determined by ratio of assessed valuation of property subject to taxation in
overlapping unit to valuation of property subject to taxation in City of
Kissimmee.
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C1TY OF KISSIMMEE, FLORIDA

TABLE 8
RATIUO OF GENERAL BONDED DEBT
TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA
LAST TEN FISCAL YEARS
RATIO OF NET
DEBT SERVICE BONDED DEBT  NET BONDED

FISCAL ASSESSED GROSS BONDED MONILES NET BONDED TO ASSESSED DEBT PER
YEAR POPULATION VALUE DEBT AVAILABLE DEBT VALUE CAPITA
1981 17,800 est. $199,226,059 $ o $ o ) - - 2 $ -
1980 15,487 145,188,232 - - - - -
i979 14,500 e_t. 139,680,774 - - - - -
1978 13,600 est. 136,644,429 - - - - -
1977 12,700 est. 129,315,419 - - - - -
1976 12,080 est. 113,306,000 29,000 3,196 25,804 .02 2.14
1975 11,817 est. 115,688,600 61,000 (1,142) 62,142 .05 5.26
1974 11,420 est. 95,842,142 81,000 401 81,401 .08 1.43
1973 N/A* 50,749,296 104,000 401 104,401 +21 N/A*
1972 N/A* 40,696,457 132,000 4,812 136,812 .34 N/A*

*N/A represents not available.



CITY OF KISSIMMEL, FLORIDA
TABLE 9
RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR
GENERAL BONDED DEBT TO TOTAL GENERAL EXPENDITURES

LAST TEN FISCAL YEARS

RATIO OF
TOTAL DEBT SERVICE
OBLIGATION GENERAL GENERAL TO TOTAL
FISCAL GENERAL DEBT OBLIGATION EXPENDI~- GENERAL
YEAR PRINCIPAL INTEREST DEBT SERVICE TURES (1) EXPENDITURES
1981 - $ - $ - $ 5,296,792 - 2
1980 - - - 3,349,634 -
1979 - - - 3,465,289 -
1978 - - - 3,216,559 -
1977 29,000 1,157 30,157 2,919,106 .10
1976 32,000 2,298 34,298 2,331,214 .15
1975 20,000 2,989 22,989 2,122,615 .11
1974 23,000 3,787 26,787 1,866,294 .14
1973 28,000 5,935 33,935 1,274,430 .27
1972 27,000 5,673 32,673 1,299,485 .24

(1) Includes General, Special Revenue and Debt Service Funds.
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CITY OF KISSIMMEE,

YLORIDA

-
‘\
. TABLE 10
SCHEDULE OF ELECTRIC AND WATER REVENUE CERTIFICATE COVERAGE**
LAST TEN FISCAL YEARS .
NET REVENUE
AVATLABLE
FI1SCAL FOR DEBT SERVICE REQUIREMENTS
YEAR REVENUES EXPENSES DEBT SERVICE PRINCIPAL INTEREST TOTAL COVERAGE
1981%* $ 20,487,748 $ 14,087,782 $ 6,399,966 § 446,813 $ 1,391,012 § 1,837,825 J.48 2
1980%* 14,954,836 10,776,106} 4,178,675 392,038 1,153,300 1,545,338 2.70
1979%% 11,201,911 8,070,792 3,131,119 352,338 1,019,850 1,372,188 2.28
1978%% 9,766,729 6,828,890 2,937,839 691,737 628,180 1,319,917 2.23
1977 9,236,705 5,948,805 3,287,900 195,000 945,215 1,140,215 2.88
1976 8,555,726 5,669,043 2,886,681 335,000 864,264 1,199,264 2.41
1975 6,532,669 4,896,188 1,636,481 280,000 199,153 1,079,153 1.52
1974 5,995,954 4,010,536 1,985,418 271,000 809,702 1,080,702 1.84
1673+ 3,585,470 2,366,543 1,218,927 247,000 581,689 828,689 1.47
1972 2,684,073 1,798,168 835,905 239,000 597%,242 832,242 1.06

* Fiscal year - |l months,

=% Prior to 1978, information represents the combined Electric and Water Systems.
been combined with the Sewer System,

NOTE: Maximum debt service in any subsequent year is $1,385,657.

In 1978, Water System has



CITY OF KISSIMMEE, FLORIDA
TABLE 11
SCHEDULE OF WATER AND SEWER UiILI[Y REVENUE CERTIFICATE COVERAGE

LAST TEN FISCAL YEARS

NET REVENUE
AVATLABLE
FISCAL GROSS OPERATING FOR DEBT SERVICE REQUIREMENTS
YEAR REVENUES EXPENSES DEBT SERVICE PRINCIPAL INTEREST TOTAL COVERAGE
1981 $ 2,143,352 § 1,142,924 § 1,000,428 $ 84,362 § 306,085 § 390,447 2.82 2
1980 2,062,970 1,058,784 1,004,186 79,400 306,086 385,486 2.60
1979 1,758,694 849,331 909,363 69,476 306,066 375,562 2.42
19784+ 1,618,042 806,693 811,349 157,063 84,408 241,471 3.36
1977 559,802 473,997 85,805 32,000 31,611 63,611 1.35
1976 534,187 446,519 87,668 31,000 32,656 63,656 1.38
1975 559,464 391,748 167,716 30,000 33,671 63,671 2.63
1974 372,616 260,641 111,975 29,000 34,656 63,656 1.76
1973% 278,329 130,541 147,788 29,000 35,656 64,656 2.29
1972 183,799 73,415 110,384 23,000 36,481 59,481 1.86

* Fiscal year - 1]l months.
** In 1978, the Water System has been combined with the Sewer System.

NOTE: Maximum debt service in any subsequent year is $372,448.



CITY OF KISSIMMEE,

TABLE 12

FLOURIDA

LAST EIGHT FISCAL YEARS

SCHEDULE OF AIRPORT REVENUE BOND COVIRAGE

NET REVENUE

AVAILABLE
FISCAL GROSS OPERATING FOR DEBT SEKVICE REQUIREMENTS
YEAR REVENUES EXPENSES DEBT SERVICE PRINCIPAL INTEREST TOTAL COVERAGE
1981 $ 132,270 $§ 87,449 3 44,821 § 10,000 $ 17,923 § 17,923 1.61 2
1980 118,384 55,551 62,833 10,000 18,321 28,321 2.2%
1979 109,836 76,414 33,422 10,000 19,049 29,049 1.15
1978 96,494 65,668 30,826 10,000 19,698 29,698 1.04
1977 68,891 54,771 14,120 10,000 20,347 30,347 A7
1976 63,488 39,190 24,298 - 20,679 20,673 1.18
1975 60,842 32,363 28,479 - 20,673 20,673 1.38
1974 73,696 22,915 50,781 - 20,673 20,673 2,46
NOTE: Maximum debt service in any subsequent year is $33,450.




CITY OF KISSIMMEE, FLORIDA

TABLE 13

TABLE OF DEMOGRAPHIC STATISTICS

CITY OF KISSIMMEE

OSCEOLA COUNTY**

PERCENT PERCENT

YEAR POPULATION INCREASE POPULATION INCREASE
POPULATION

1950 4,310 - 11,406 -
1960 6,845 58.8 19,029 66.8
1970 T.119 4.0 25,267 32.8
1976 12,080 est. 69.7 37,676 est. 49.1
1977 12,700 est. LY | 37,944 est.** ol
1978 13,600 est. T.d 38,500 est. 13
1979 14,500 est. 6.6 42,344 est. 9.9
1980 15,487 | 49,287 16.4
1981 17,800 est. 14.9 52,500 est. 6.5

AS PROJECTED*
1985 20,000 17.6 54,750 16.5
1990 22,000 10.0 62,500 14,2
1995 23,800 8.2 69,900 11.8
2000 25,500 p s | 77,300 10.6
2005 30,000 17.6 87,850 13.6

*East Central Flcorida Regional Planning Council.

#*(Ogceola County ranked 35th out of 67 counties in population.
Osceola County has 1,313 square miles which makes it the 6th largest county in

Florida.

Osceola County has 32.2 pecple per square mile which is the 43rd largest county

in Florida.

AGE

0-14
15-44
45-64
65 +

AGE DISTRIBUTION

OSCEOLA COUNTY
% POPULATION

23.7
32.6
22.4
21.3

Figures are not maintained for individual cities.

Prepared from "Florida Estimates of Population - 1980."

STATE OF FLORIDA

% POPULATION

21.1
39.4
22.0
17.5
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CITY OF KISSIMMEE, FLORIDA

TABLES OF PROPERTY VALUES, CONSTRUCTION AND

TABLE 14

BANK DEPOSITS - OSCEOLA COUNTY*

FISCAL
~ YEAR PROPERTY VALUES CONSTRUCTION
1981 $1,362,541,674 $ 37,753,845
1980 988,111,269 27,173,852
1979 686,203,535 18,049,900
1976 618,771,355 13,825,463
1975 571,796,038 13,460,297
1974 568,004,186 N/A**
1973 568,383,016 N/Ax*
Source: Osceola County Department of Building Inspection.
City of Kissimmee Department of Building Inspection.
BANK DEPOSITS
SAVINGS
AND LOAN
COMMERCIAL BANKS ASSOCIATIONS
PERSONAL DEMAND TIME
FISCAL INCOME DEPOSITS DEPCSITS SAVINGS
YEAR (MILLIONS) (MILLIONS) (MILLIONS) (MILLIONS)
1981 S N/Ax=» $ 62.5 § 102.7 $ 72.2
1980 N/AR* 53.2 93.8 88.3
1979 N/ A% 45.8 8l1.9 89.1
1977 N/A** 27.3 46.5 89.7
1976 N/A** 29.2 42.1 84.0
1975 161.8 27.9 335 76.1
1974 155.8 28.0 29.5 66.4
1973 lal.4 26.1 28.0 62.0
1972 107.4 26.7 20.1 53.1
1971 89.4 21.4 17.5 42.2
1970 76.7 17.4 il.1 33.8
1969 66.5 13.4 8.5 30.0
1968 56.5 12.4 7.3 27.3
1967 47.6 £1.3 5.9 24.8

* Figures shown are for entire county since City residents only comprise 35% of
the entire county's population. To show figures for only the City would be
misleading.

**N/A represents not available.
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CITY OF KISSIMMEE, FLORIDA
TABLE 15

SCHEDULE OF MAJOR TAXPAYERS

TAXABLE ASSESSED
VALUATION AS OF
JANUARY 1, 1981

Florida Telephone Corporation $ 17,263,879
Dorado Apartments 7,311,180
Medical Center 6,049,234
K-Mart/Publix Shopping Center 4,134,965
Community Hospital (Humana) 3,992,943
Woodside Apartments (Cain) 3,946,232
Qutrigger Apartments 3,464,581
Three Fountains Apartments 3,208,786
Mill Creek Mall 3,100,948
Emerald Green Apartments 2,997,919

Source: Osceola County Property Appraiser's Office.
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CITY OF KISSIMMEE, FLORIDA

TABLE 16

MISCELLANEOUS STATISTICAL DATA

DATE OF INCORPORATION

FORM OF GOVERNMENT

Commissioner - Manager

PRESENT CHARTER ADOPTED

1883

City Manager. .

Mayor/Commissioner and 4 Commissioners - Two Years

TERMS OF OFFICE

City Manager - Appointed

ANNUAL SALARIES OF OFFICERS

g & & &% ©® .Sl‘o .000

1965

Building Director . . . . .

Assistant City Manager. . . . . 32,968 Parks & Recreation Director
Finance Director. . 6 n b » A83334 Electric Utilities Director
Central sServices Director . . . 24,037 Water & Sewer Director. . .
Planning Director . . . . . . . 26,326 Aviation Director . . « . .
Police Chief. . + « « « + « « o 29,484 Public Werks Director/

Fire Chief. . . « s v 5 o v 36,260 City Engineer . . . . « &

140.

Personnel/Labor Relations

Director. . « o

AREA OF CITY

10.0 Square Miles - Municipal Boundaries
85 Square Miles - Electric Service Area

AREA OF COUNTY

1,313 Square Miles

BUILDING PERMIT ACTIVITY (CITY)

YEAR NUMBER AMOUNT

1981 €00 $ 12,888,719
1980 1,C15 21,586,987
1979 840 15,371,899
1978 847 10,900,281
1977 654 10,087,672
1976 656 6,075,542
1975 623 2,248,397
1974 506 5,619,651
1973 1,055 25,223,063
1972 790 36,141,259

. . .

.$30,004
. 26,208
. 35,058
. 30,316
. 25,980

. 33,592
. 23,884



CITY OF KISSIMMEE, FLORIDA

TABLE 17

UTILITY ENTERPRISE FUNDS STATISTICAL DATA

ELECTRIC UTILITY FUND

NET OPERAT- INCOME (LOSS)

TOTAL ING INCOMZ BEFORE EXTRA-
FISCAL NUMBER OF OPERATING (LOSS) AFTER ORDINARY

YEAR CUSTOMERS (1) REVENUE _ DEPRECIATION ITEMS(2)
1980/1981 14,507 $ 19,069,330 $ 4,060,939 $§ 2,R45,585
1979/1980 13,108 14,204,112 2,697,286 1,167,851
1978/1979 12,065 10,467,296 1,735,800 676,226
197771978 11,680 9,055,288 1,539,258 489,251
1976/1977 10,865 8,476,885 2,232,901 1,052,428
1978/197¢6 10,348 7,791,590 1,917,169 1,184,729
197471978 9,883 5,895,456 763,999 333,319
197371974 9,977 5,257,095 871,949 475,903
1972/1973 9,803 3,172,384 940,537 261,910
197171972 9,480 2,613,151 385,628 223,746
F1SCAL
YEAR WATER SEWER WATER SEWER WATER SEWER WATER SEWER

1980/1981 5,639 4,898 $ 1,551,672(3) $ 271.,31903) H) 647 ,144(2)
1975/1980 5,155 4,534 1,700,7%6(3) 514,177(3) 560,081(3)
1978/1979 4,779 4,267 1,758,694(3) €65,988(3) 474,988(2)
1977/1978 4,310 4,012 779,964 $ 654,215 § 436,866 S5 32,302 Lha,TEE
1976/1977 “.171 3,187 339,998 413,674 75,807 (111,503) 13,677 § (191.771)
1975/1976 4,021 3,687 356,607 391,706 93,082 (104,814) 5«,533 (168,125)
1574, 1975 3,622 3,298 326,390 338,407 108,931 (107,527) 86,264 (164,523)
1873/1974 3,395 3,5 340,676 314,980 161,636 18,654 160,391 (5,314)
19723/1973(%) 3,478 3,176 272,738 243,041 138,042 80,259 91,720 33,139
1971/1972 3,562 3,364 213,416 124,489 93,928 17,689 85,419 (11,282)
(1) Average cusctcmer ccunt for fiscal year.
/1) After transfers to/from other funds and accounting change.
(}) Combized by consolidation of funds.
(4) |l months - changed by Florida Statute to end September 30th.



SITY 'uF KISEDMER,

FLORIDA
TABLE .7
SCHEDULE OF INSURANCE N FORCE

SZPTEMBER 20, (981

TXBL OF COVERAGE

PERTON

AGGREGATE

"CMPRERENSIVE AUTOMOBILE-GENE
.imprehensive Ceneral:
fodily Injury Liadtilicy s
7roperty Damage Liatility
lcaprenensive Autouebtiie:
Scdily Injury Liabilicy
Property Dazage Liability
T Liabilicy:
ury Liabilicy
. Damage Llabilicy
Pe... wal Iojury Liabilicy
automobile Physical Damage
Coliision = ACV less 52%0 deductidle
Fire and theft - ACV

INSTITUTIONAL - FIRE AND EXTENDED COVERAGES
3uilaings - 51,000 deductibie, 30% co-insurance
?ersonal Property:

$1,000 deductidle, 502 co-insurance
raperty Floater:

370 seductible
Jalice Equipment:

350 deductidle
Contractors Equipment Special Endorsement
Yaluab.e Papers and Records Endocrsemenc
Crise:

laside/Cutside ~

3230 deductible

20ILER AND VACHINERY - 3ROAD 3LANKET COVERAGE
Je, 200 to 330,000 oblect scheduie deductidble

ACREERS' COMPENSATION AND DPLOYER'S LIABILITY

rCRC"!" OfFICE

’QLE .)Ss-.“d\t. .:\‘u-cr.

S' COMPREHENSLY

\I3PORT-AANCARKEEPER'S LIABILITY
icaily Injucy ang 2roperty Dacmage Liabilicy
fangarceepars Liaotlicy:
5300 Zeductible

PUILIC TMPLOYEES 3ILANKET 30ND
A.a e@plovees

30$ITION SCREDULE

-2ty Manager

2U3LIC OFFICIAL LIABILITY
i.¢cted and Appointed

;ROUP LIFE AND HEALTH - MPLOYEES

JUCLEAR PROPERTY DAMAGE AND LIABILITY COVERACE
T rirc-ased ia -oo'crltton with Florida Jower Corporatiocn
4% 4 pacty to the Purtzclp‘:tcn Agreement. Coverages are
~andated through Federal ceguiations and are (n addition
to thosa shown above.
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Statutery

250,00¢C

100,000

1,3v0,000
1,100,000

1,300,000
1,050,000

1,300,000
1,100,000

Statuctory
$00,000

1,000,200
100,000

500,C0C
123,000

1,000,000

$ 1,200,000
1,100,000

1,100,000
1,300,000

4,783,200
499,000
16,837
65,000

145,471
10,000

1,000,000
100,000

1,000,300

1,000,000
PER SCHEDULE



BACKGROUND

Kissizmmee began as a tiny trading post and military outpost. After the
Civil War, Hamilton Disston acquired 4,000,000 acres of marshland and
plains in the Kissimmee area. He built several sugar plantations and
lumber camps and connected them with waterways and narrov gage railroads,
The location of Kissimmee on Lake Tohopekaliga and the coming of the
railroad made the town the natural center of economic activity for this
region. By the early 1880's, Kissimmee was a boom town and enjoyed fairly
rapid growth through the turn of the century.

Kissimmee had become an important water/rail transfer point for both
travelers and commodities. A relatively significant resort business
existed in the late 1800's and early 1900's. The community evolved in
response to economic opportunity and geographic conditions. Industrial and
warehouse uses were located betweer the railroad and the lakefront. (A
wood products industry continues in this aiea even today.) The downtown
was established on the other side of the tracks but still adjacent to the
rail center. A few resort hotels were located downtown or near the lake
front. Residential development spread out from the downtown, generally to
the west and south.

Kissimmee was a well established town by the turn of the century. In fact,
most of the major downtown structures that exist today were built during
the late 1800's. The great Florida land boom of the early 1900's created
another wave of growth. Kissiumee was a city of over 2,700 people by the
year 1920. The town became caught up in the land boom and sold municipal
bonds to finance new roads and utilities to create new subdivisions.
Unfortunately, this was done at the end of the land boom and the growth
never came. The vivid memory of municipal debt financing growth that never
occurred makes even today's residents reluctant to consider municipal
bonding as a method ¢f financing the anticipated growth of the town.

After the collapse of the Floride land boom, Kissimmee entered a period of
very slow growth, The City's population increased by only 500, less than
203 over a twenty-year span 1920 to 1940. During World War II, the
Kissimmee Airport was built by the U.S. Army Corps. The military activity
was a stimulant to growth and the coumunity grew westward toward the
airport. During the 1940's, Kissimmee's population increased by 38%.
Growth was further stimulated by the establishment of Martin Marietta
Company, which marked the beginning ot a heavy concentration of jobs in
south Orlando.

During the 1950's, the city undertook a major effort to encourage growth
through the attraction of retirees to the community. The construction of
Orange Cardens was a result cof this effort. Residential growth in other
areas of the City was occurring slowly by extending the existing grid
street pattern. The success of the retiree-stimulated growth resulted in a
population growth of almost 602 during the 1950's.

The City's growth came to almost 2 complete standstill in the late 1950's
and continued that way until the opeéning of Disney World im 1971. During
the 1960's, the population of Kissimmee increased by less than 300 people
or 4% over a 10-year period.
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The opening of walt Disney World marked the beginning of a period of very
rapid growth. The population of Kissimmee increased from 7,100 in 1370 to
slightly over 12,000 in 1976, a 70% increase. The City would have grown
more, but it was unable to provide sewer an{ other municipal services
needed to suppurt growth. In order to accommodate new growth duriag this
period, a major public sewer plant was constructed onm Mill Slough north of
U.S. 192. This plant has been a major factor in the growth of the
northeast area.

The growth of the Disncy period was different from that experienced in the
past. Prior to 1970, resicential development was almost totally dominated
by single family homes. Over %1% of all dwelling units were in structures
containing less than four units. Most multi-family housing constructed
before 1970 consisted of low income projects built in response to various
Federal Programs.

The opening of Disney World and its associated economic impact altered the
mix of housing types in Kissimmee. Over 2/3 of all dwelling units built
since 1970 were located in multi-family projects. These multi-family
projects contain over 1,700 dwelling units, but consumed less than 125
acres of land, This increase in multi-family housing constituted a
significant change in housing types and the social chara:ter in the com=-
munity. The people living in the apartments z2re more transient and the
stability of the community was threatened.

The Disney boom crested an increase in commercial activity related to
tourism. This impact is generally limited to two areas - the Vine Street
restaurant, motel, service area and the Florida turnpike motel
concentration area.

The long-term impact of Disney World is just beginning to be expressed -
the northward direction of growth is now challenged. U.S. 192 (Vine
Street) has become the most heavily traveled road in Kissimmee with upwards
of 30,000 vehicles a day. The highway is not only a tourist route, Sut
also the access road to a large employment center. Future growth of the
City will be oriented to U.S. 192.

The City of Kissimmee has gone thiough a major transition. 1In the 1880's,
Kissimmee was considered a major community in Central Florida, its pre-
dominance based on agriculture and timber. As the City grew ard attracted
more residents, agriculture remained the economic base of Kissimmee.
Cattie were introduced into the area in the 1930's to £f11l a void created
by the decline of field crops, but the economy remained firmly rooted in
agriculcure. Agriculture, however, ceased to be a dominant industry arcd
therefore the community's role in the region declined during the 1920 to
1970 period.

In 1970, Kissiumee could best be described as a rural town fairly remote
from the metropolitan area. The town looked tle part of 1ts nickname
"Kow=Town." However, the last eleven vears and a small mouse have changed
Kissimmee even more than most residents realize. It is rapidly becoming a
suburban community with a great deal of pride in its "Kow=Town" heritage.
We must recognize that Kiscimmee is in an entirely different position to
capitalize on regional growth trends in 1981 than it was in 1970.



In the early 1970's, Kissimmee's assets were limited - shopping was in
Orlando; residents were few; educational facilities were old and unimpres-
sive; and cultural and entertalament opportuniries were almost nonexistent.
Kissimmee may not be the most sophisticated szull town in Americsi, but the
combination of Disney entertainment and shopping, the Tupperware
Auditoriur, the Arts Center, new schools and a restaurant bonanza surely
takes the town out of the rural class. In fact, more and more people are
expressing a preference of wanting to live in a small town (near a metro-
politan area) with which they can identify. Kiesimmee's newly acquired
assets, combined with the natural outdoor recreationa! opportunities that
have always existed in the ares, make the City an attractive place to live.

The constructior of Disncy's World Showcase/EPCOT, costing over $700
million, will te the biggest economic influence on the Orlando metropolitan
area during the next ten years. You no longer need to be a pioneer to live
in Kiseimmee; it 1s a desirable suburban community. The amount of growth
that occurs in Kissimmee during the nert ten years is completely dependent
on the decisions of private developers ani on the ability of the City to
provide the facilities necessary to support rapid growth.
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CITY OF GAINESVILLE, FLORIDA

COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
FINANCIAL STATEMENTS
AND SUPPLEMENTARY INPOHMATION
YEARS ENDED SEPTEMBER 30, 1981 AND 1980
‘ with
REPORT OF CERTIFIED PUBLIC ACCOUNTANTS
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ARTHUR YOUNG

ARTHUR YOUNG & COMPANY
1500 INDEPENDENT SQUARE
JACKSONVILLE, FLORIDA 22202

Honorable City Commissioners
City of Gainesville
Gainesville, Florida 32601

We have examined the balance sheet of the combined utility funds
of the City of Gainmesville, Florida, at September 30, 1981 and the
related statements of revenue and expense and retained earnings,
and changes in financial position for the year then ended. Our
examipation was made in accordance with generzally accepted
auditing standards and, accordingly, included such tests of the
accounting reccrds and such other auditing procedures as we
considered necessary in the circumstances. The financial
statements of the combined utility funds of the City of
Gainesville, Florida, for the year 2nded September 30, 1980, were
examined by other auditors whose report dated December 30, 1980.
expressed an unqualified opinion on those statements.

In our opinion, the statements mentioned abcve present fairly the
financial position of the combined utility funds of the City of
Caipesville, Florida, at September 30, 1981 and the results of
operations and changes in financial position for *“he year then
ended, in conformity with generally accepted accounting principles
applied on a basis consistent with that of the preceding vear.

Our examination has been made primarily for the purpose of
expressing an opinion on the financial statements, taken as a
whole. The accompanying statements of net revenues in accordance
with bord ordinances for the year ended September 30, 1981 and
schadules of utility plant properties and accumulated depreciation
and amortization for the year ended September 30, 1981 are
presented for analysis purposes and are not necessary for a fair
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Honorable City Commissioners

City of Gainesvill

Gainesville, Florida 32601
| page 2
r presentation of the financial information referred to in the
: preceding paragraph. They have been subjected to the tests and
other auditing procedures applied in the examination of the
financial statements mentioned above and, imn our opinion, except
for the reporting of certain revenues in accordance with the
City's Trust Indenture in the statement of net revenues in
accordanze with bond ordinances, which is a departure from
generally accepted accounting principles, are fairly stated in all
respects material in relation to the financial statements taken as

r a whole.

The accompanying statements of net revenues in accordance with
i bond ordinances for the four years ended September 30, 1980 were
Lo examined by other auditors whose report dated December 30, 1980
expressed an unqualified opinion, except for the reporting of
certain revenues in accordance with the City's Trust Indenture,
which is a departure from generally accepted accounting
principles.

- G STy

December 11, 1981



LIABILITIES AND FUND EQUITY
Current Liabilities:

Accounts Payable and Accrued Liabdlities
Due to Other Funds

Current Liabilities Excluding Bond
Anticipation Notes
Bond Anticipation ‘otes Expected to be Refinanced
(Note 3)

Total Current lLiabilities
Payable From Restricted Assets:
Utility Deposits (Notz 4)
Accrued Interest Pavable
Construction Trust unds -~ Accounts, Contracts
and Retainages Pavable (Note 7)
Utility Plant Improvement Fund - Accounts
Payable and Accrued Liabilities
Utility Plant Improvement Fund - Due t©
Other Funds
Total Liabilities Payable From
Restrioted Assets
Other Liabilities:
Long~-term debt - (Note 3)
- Dtilitiss System Revenue Bonds Payable
Bond Anticipation Notes Payable®
Less Unamortized Bond Discount

Total Long-Term Liabilities
Deferred Credits (Notes 2 and 8)

Total Liabilities
Pund Equity:
Contributions in Aid of Construction:
Utility Plant and Property, Plant and Eguipment
Contributed by Municipality
Federal and State Grants in Aid of Comstruction
Coatributions from Customers and Developers:
Plant Contributed by Developers
Frent Footage, Meter Installation and Other
Connections Charges
Capital Facilities Charges

Total Contributions in Aid of Comstruction
Retainec Earmings:
Reserved for Debt Service (Note 3)
Unappropriated

Total Retained Earnings
Total Fund Equity

1281 880
$ 5,617,008 $ 4,005,436
2,245,834 703,496
7,862,933 __ 4,708,932
40,000,000 -
47,862,933 _ 4,708,932
1,269,709 1,251,019
9,768,844 8,461,557
1,089,598 9,145,009
455,880 112,266
6,676 5,334

12,581,707

18,979,185

265,000,000 215,000,000
- 37,000,000
(1,755,750) (1,575,908)
263,244,250 250,424,092
4,230,094 2,020,715
328,028,984 276,132,924
3,974,496 3,974,496
12,131,631 12,109,667
15,970,698 14,636,160
11,243,556 10,905,894
4,751,940 3,507,548
42,072,321 _ 45,133,765
50,115,831 38,620,615
29,312,086 _ 22,323,568
78,434,997 60,844,183
128,507,318 106,077,948
$456,536,302 $382,210,872




CITY OF GAINESVILLE, FLORIDA

COMBINED UTILITY FUNDS - GAINESVILIE REGIONAL UTTLITIES

STATEMENT OF FEVENUE AND EXPENSE AND RETAINED EARNINGS

Years Ended September 30, 1981 aund 1980

Oper«<ting Revenues:
Sales and Service Charges
Other Operating Revenue

Total Operating Revenues

Operating Expenses:
Operations and Maintenance
Administrative and General
Depreciation and Amortization

Operating Income
Non-Operating Revenue (Expenses):

Interest Revenue

- -Interest Expense
loss on Sale of land

Total Non-Operating Revenue (Expenses)

Income Before Extraordinary Item and
Operating Transfers

Extraordinary Item - Settlement of
Litigation (Note 8)

Income Before Operating Transfers
Operating Truusfer to Gemeral Fund
Net Income Retained

Retained Earmings, Deginning
Retained Earnings, Ending

1981

1280

$ 63,609,667 $55,424,529

1,488 551

1,307,091

65,008,718 56,731,620

3,781,738 28,995,183
7,538,830 6,213,724
6,260,147 5,673,738

47,550,700 40,882,642

17,547,518 15,848,978

12,088,756 8,431,632

(10,012,564) (9,774,823)
2,076,192 (1,414,266)

19,623,710 14,434,712
3,450,600 -

3,074,310 14,434,712

(4,583,496) _(4,450,000)

18,490,814
60,944,183

$79,434, 997

See Accompanying Notes to Financial Statements.

8,984,712

50,958,471

$60,944,183



CITY OF GAINESVILLE, FLORIDA

COMBINED UTILITY FUNDS - GAINESVILIE REGIONAL UTILITIES

STATEMENT OF CHANGES IN FINANCIAL FKCSITION

Years Ended September 30, 1981 and 1980

Source of Working Capital:
Net Income Before Extraordinary Item
It‘n Mot Requiring Outlay of Warking Capital -
’ on and Amortization
Working Capital Provided From Operations Before
Extraordinary Item
Extraordinary Item

Working Capital Provided From Operaticns
Property Disposals
- Lontrimutions in Aid of Construction
Increase (Decrease) in Current lLiabilities Payable
From Restricted Assets
Increase in Miscellaneous Deferred Debits
~ - Decrease irSettlements With Fuel Suppliers
Proceeds of Long-Term Liabilities
Other (Net)

e e ToTal Source-of- Working Capital e
Use of Working Capital:
Property, Plant and Equipment Additions
. —-lncresse in Restricted Assets
Payment of Long-Term Liabilities .
Decrease (Increase) in Deferred Credits
Increase in Unamortized Bond Discount

Total Use of Warking Capital

Increase (Decrease) in Working Capital
Changes in Working Capital by Component:
Oirrent Assets - Increase (Decrease):
Cash
Receivables
Due From Other Funds
Prepaid Expenses
Inventaries
Settlements with Fuel Suppliers
Current Liabilities - Decrease (Increase):
Accounts Payable
b Accrued liabilities
. Due to Other Funds
Bond Anticipation Notes

Increase (Decrease) in Workin: Capital

08 1380

$ 15,040,214 § £,984,712

6,496,923 5,974,420

2,527,137 15,989,132
3,450,600 -

24,987,737 15,888,132
- 149,175
3,938,556 3,812,469

(6,387,478) 9,834,770
(3,027,233) (92,083)
- 704,250 704,250

69,774,580 95,503,858

51,586,346 72,568,128
13,139,262 7,190,998
27,000,000 13,00v,000
(2,302,378) 607,716

343,872 922,318

99,760,201 94,289,160

$(29,985 621) $ 1,214,699

$ 1,561,202 § 1,794,638

2,987,385 850,158
(308,316) 73,910
182,964 (14,348)
6,787,236 (486,197)
(43)  (882,447)
(1,460,209) (36€,383)
(138,%66) (170,751)
397,836 88,082
(40, 000, 000) ~

$(29,985.621) $ 1,214,699

See Accompanying Notes to Financial Statements.




CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESSVILLE REGIONAL UTILITIES
NOTES TO FINANCIAL STATEMENTS
September 30, 1981

Summary of Significap+ Accounting Policies

Basis of Accounting - The Lainesville Regional Utilities (GRU)
consis:ts of the Combined Utility Furds of the City of
Gainesville, Florida, (City). The GRU uses the accrual basis of
accounting and has adopted the uniform system of accounts
prescrived by the Federal Energy Regulatory Commission. The
electric, water and sewer funds are combined along with all
restricted asset accounts since Utilities System Revenue Bonds
(See Note 3) cross-pladge the revenues of the three funds to the
payment of those issues.

Investments - Investments are stated at amortized cort. This

me chod adjusts cost for any premium or discount, which is
amortized over the investment's maturity.

.Inventories - Inventories-.are. stated.at .cost. . Cost for

Terials is determined using weighted aversage unit cost. Cosf
of fuel is determined using the last-in, first-out (LIFO)
method. Obsolete and unusable items are reduced to estimated

_ ..salvage values.

Utility Plant - Property and equipment are recorded &t cost, or

. estimated -original- cost where applicable. Maintenance ard

repairs are charged to cperating expense as incurred. The

average cast of depreciable plant retired is elimipated from the

plant accounts, and such cost plus removal expense less salvage
is charged to accumulated depreciation. Depreciation of Utility
Plant is charged to operations and is computed using the
straight-line method over a period of years considered as the
estimated service life of the property. Such depreciation rates
are as follows:

Electric Plant:

Production Plant 2.222 - 4.000%
Transmission and Distribution Plant 1.724 - 4.000%
General and Common Plant® 2.000 - 16.667%

Water Plant:
Supply, Pumping, and Treatment Plant 2.000 - 3.704%

Distribution Plant 2.000 - 3.333%

General Plant 2.000 - 16.667%
Sewer Plant

Pumping and Treatment Plant 2.326 - 3.704%

Collection Plant 2.000%

General Plant 2.000 - 18.667%
Completed Plant Not Classified 0.000 -« 3.571%

(continued)



CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL CTILITIES
NOTES TO FINANCIAL STATEMENTS
September 30, 1981

1. Summary of Significant Accounting Policies (continued)

Construction in Progress is not depreciated until completed and
placed into service.

Vacation and’Sick‘?u; = The City's policy is to allow limited
vesting of employees vacation and sick pay. The limitation on
vacation is determined by the period of employment. Accrued
unused sick leave may be added to anm employee's length of ssrvice

at time of retirement for the purpose of computing retirement
benefits. Vacation and sick pay sre expensed as used.

Utility Revenue Recognition - Utility revenues are recorded as
earned. Customers are billed monthly for electric consumption on
a cycle basis- and unbilled-utility revenues are 2ccrued based on

e v thew 06t imated -UsSage-DetVosiw-ihe Jasl -Deter-raading dates.Ior each. g
cycle and year end. Fuel adjustment revenues are recognized
based on actual fuel costs. Amounts charged cased on estimated
costs are adjusted monthly for any differences between the aczual

-~ —-and-estimated rosts:-once: actual costs-are -known. Such
differences are recorded as deferred debits or credits until used
as adjustments to billings. This method results in fuel

- .~ pdjustment-Pevenue-recognition matchiag-aetual-aliowable fuel
costs for any particular period.

Interfund Transactions - Interfund transactions and contributions
are zenertTIy made in accordance with budget ordinances.
Interfund transsctions and halances. except direct hillings for
utility services (see Note 5) and transfers to the General Fund
of the City of Gainesville, are eliminated for the Combined
Ut.lity Punds. Interfund loans, except loans between
constructior trust funds, do not bear interest.

Allowance for Funds Used During Construction - An allowance for

interest on borrowed funds used during construction of
$10,860,000 in 1981 and $5,960,000 in 1980 is included in
Construction in Progress and as a reduction of interest expense.
These amounts are computed by applying to the monthly balance of
projects under construction the effective interest rate on the
funds borrowed to finance the projects. The effective interest
rates ranged from approximately 5.5% - 9.3% in 1981 and 5.5% -
9.0% in 1980.

Amortization - Miscellaneous deferred debits with 1981 balances
of S81,085 and $163.4°1 are being amortized on a straight-line
basis over 10 vears and 20 yesrs, respectively. Unamortized bond
discounts and issuance costs are being amortized over the life of
+he bonds using the irterest method.

(continued)
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CITY OF

GAINESVILLE, FLORIDA

COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES

NOTES TO FINANCIAL STATEMENTS

September 30, 1981

Settlements with Fuel Supp

liers

GRU, along wit: seven other cities ("cities") has eutered into
settlepentagreements and general mutual releases dated July 12,
1977 with Florida Gas Transmission Company (PGT) and with

AMOCO Production Company ¢
are summarized as follows:

AMOCO). The settlement agreements

Total - for City of Gaipesville

Eight Cities Share
Initial Cash Payment From
FGT and AMOCO $ 3,000,000 $ 582,892
Additional Amounts Payable
. =e-4n Either "Incremental
AMOCO Gas" or "0il
Equivalency Payments":
FGT 7,000,000 1,314,600
i .. AMOCO == . 8,000,000 . ... 1,502,400
Total Settlements with
FGT /AMOCO N SlB]OOOIOOO ’ 833399‘892

. The above Settlement agreements provide that FGT and AMOCO will

pay the "cities" an amount

not exceeding $15,000,000 to the

extent PGT fails to deliver 20.6 million MMBTUS of "Incremental

AMOCO Gas" to the "cities"

, 4t the minimum guaranteed value of

72.82 cents per MMBTU of any shortfall. Any such payments will

be made at scheduled times

within a four-year period beginning

July 1, 1978. The settlement agreements further provide that FGT

and AMOCO wi.l also make "

0il equivalency payments" to the

"cities" to the extent that the "Incremental AMOCO Gas" delivered
to the "cities" in eny month is not at least 72.82 cents less
expensive per MMBTU than the "cities" average cost of oil
deliveries in that month until the 20.6 million MMBTUS of
"Incremental AMOCO Gas" are delivered to the "cities", such
payments to be made at scheduled times within the four-year
period. Incremental gas valued at $503,040 under the

agreement and cash of $1,846,518 has been received by GRU

through September 30, 1981
to be raceived by July 7,
Gas" or cash) is $667,441.

. GRU's remaining share of payments
1982, (in either "Incremental AMOCO

(continued)




CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
NOTES TO FINANCIAL STATEMENTS
September 30, 1981

3. Dtility System Revenue Bonds (continued)

Account Purpose
Reserve and Contingency To accumulate funds for
Account contingencies in an amount

periodically determined by the
consulting engineer of record.

Capitalized Interest To receive deposits from bond
Account proceeds or the Improvement
Account amounting to interest
- =—=--payments-due on bonds for a
. e wSpecified..period -during
-~ --construction of a project not to
exceed eighteen months following
the date of comm:rcial operation
-2 mosofrthe-project s —Trznsfers are
made from this account to the
Interest Account as interest
- = -——-payments come due.

Balances in the above _descrihed accounts which are _included in
retained earnings at September 30, are as follows:

--- 1981 1980

Interest Accournt $ 9,456,448 § 7,767,489
Principal Account - -
Sinking Fund Acount 19,607,485 8,858,796
Reserve Account 21,854,650 17,394,630
Subordinated Bond Account 1,655,904 480,937
Reserve and Contingency

Account 686,042 624,265
Capitalized Interest .Account 6,625,236 12,156,055
Less Amounts Appropriated For

Current Interest Payable (8,769,844) _(8,461,557)

$50,115,931 838,620,615

In addition to the above described accounts, the ordinances and
indenture required the tablishment of a Revenue Fund to collect
revenues and pay expenses and an Ilmprovement Account whica is to

(continued)



CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
NOTES TO FINANCIAL STATEMENTS
September 30, 1981

2. Settlements with Fuel Surpliers (continued)

In December, 1577, the GRU resclved to pass through to consumers
the demages portion of the settlements by reducing fuel
acdjustment charges subsequent to collections by the GRU from the
fuel suppliers; therefore, $1,172,848 at September 30, 1981, and
$1,637,973 at September 30, 1980, are inciuded in Other Deferred
Credits and will be taken into income as fuel adjustment revenues
at the times and in the amounts such charges are reduced to the
consumers.

3. Utility System Revenue Bonds

~r———(perztimg-ivcone—before-deprecietiorplus—certaio—inatlerest—income - -~ -- -
is pledged on Utilities System Revenue Bonds. The revenue bond
ordinance and trust indeature required the establishment of the
following debt service accounts:

Account Purpose
Interest Account To accumulate sufficient funds to
==+ =~ pay ®il--interest coming due on the
. bonds outstanding after allowing
- credit for -any amounts to be
transferred from the Capitalized
Interest account and the Sinking
Pund account.

Principal Account To accumulate sufficient funds co
pay principal coming due on serial
bondes.

Sinking Fund Account To accumulate funds for payment of

amortization installments coming
due on term bonds.

Reserve Account To accumulate an amount equal to
the maximum aggregate bond service
requirement coming due on all
bonds outstansing during the
current or an; ensuing fiscal

vear.
Subordinated Bond To accumulate funds sufficient to
Account pay the debt service requirements

on any subordinated bonds.

(continued)

e e —————— —— -



= CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
NOTES TO FINANCIAL STATEMENTS
September 30, 1981

3. Utility System Revenue Bonds (continued)

. pe used to make-capital- improvements to the Utllity System. GRU
is in compliance at September 30, 1981, with transfer
requirements to the Improvement Account.

The ordinarces and indenture provide that the GRU's gross bond
service requirement may be reduced by interest income with
respect to specified Federal securities that the GRU is

«-==-uneonditionally=obiigeted—to-acquire—at w-maximum-purchase price
under contract, and by amounts of deposits in the Capitalized

e .o.-JInterest Account for specified bonds.  As of September 30,. 1981,
future gross and net debt service requirements including interest
at 5.5% to 8.3% for Utilities System Revenue Bonds are (000

omitted):
Capitalized
.- -.-Lontributions e .---lnterest and
Year T 7 Gross Investmeént Net
--Ending < =~--=8inking Fund Debt - Account Debt

September 30, Principal Interest Account (1) Service Revenues Service _

1982 $ - $16,964 §$ 5,210 $22,174 § 6,240 $15,934
1983 - 19,260 - 1,859 ° 21,219 2,130 19,089
1984 - 19,260 3,02% 22,282 2,322 19,960
1985 - 19,260 3,679 22,939 2,596 20,343
1986 - 19,260 ~ 4,973 24,233 2,940 21,283
1987 - 19,260 5,546 24,806 3,383 21,423
1988 - 19,260 6,034 25,294 3,872 21,422
1989 - 19,260 5,015 25,175 4,423 20,752
1990 3,460 19,260 389 23,108 4,786 18,323
1991 3,680 19,034 22,714 4,803 17,911
1992 3,925 18,783 22,718 4,803 17,9815
1983 4,180 18,530 22,710 4,803 17,907
1994 4,460 18,249 22,709 4,803 17,906
1985 4,765 17,945 22,710 4,803 17,907
1996 5,080 17,620 22,700 4,803 17,897
1997 5,430 17,270 22,700 4,803 17,897
1998 5,810 16,896 22,7 4,803 17,903
1998 6,215 16,485 <2,700 4,803 17,897

(continued)



CITY OP GAINESVILLE, FLORIDA
‘COMBINED UTILITY PUNDS - GAINESVILLE REGIONAL UTILITIES
NOTES TO FINANCIAL STATEMENTS
September 30, 1981

3. Utility System Revenue Bonds (continued)

Capicalized
Contributions interest and
Year to Gross Investment Net
- Ending ——--Sinkiag Pund_ Debt.. __Account.. Debt

September 30, Principal Interest Account (1) Service Revenues Service
2000 $ 6,655 $16,044 $22,699 $ 4,803 $17,896
2001 7,128 15,565 22,6920 4,803 17,887
2002 7,645 15,043 22,688 4,803 17,888
2003 8,195 14,483 22,878 4,803 17,875

ne 2004 - A con-8,798-...-13,.874 - . —— . W [NSGIGSNY O% . . SR G S
2008 9,440 13,220 22,660 4,803 17.857
2006 10,138 12,518 22,683 4,803 17,850
2007 10,880 11,754 22,634 4,803 17,831

===tTT2008(2) TT°TTTTEE,590 10,922 TTTUTTT T 77,912 59,893 “"17,819 ~

2009 11,345 6,459 17,804 17,304
2010 12,210 5,575 17,785 17,785
2011 13,145 4,621 17,766 17,766
2012 L 14,160 - - 3,593 - e & -4 --37, 70~
2013 - 15,250 — - 2,486 W by - .. 17,736
2014 16,425 1,289 17,714 17,714

Total principal 265,000
.Less unamortized

discount 1,756
Net long-term
debt == . $263,244

(1) Required for the purchase of Federal securities under a
forwvard supply contrsct with Citibank, N.A., of New York
whereby the City agreed to purchase such securities from
Citidank using the proceeds of amortization installments
paid to the Sinking Fund.

(2) Assumes partial optional redemption of 2014 term bonds in
2008, and that early call provisions of Federal
securities and term bonds are not exercised.

Included in current liabilities is $40,000,000 of Bond
Anticipation Notes which were issued Cctober 1, 1980 and bear
interest at a per annum rate of 7%. The Notes mature April 1,
1982 and are not callable prior to> that time. Such notes are
secured by a lien on net revenues of the utility funds, junior
and subordinated to *he lien by Utilities Systems Revenue
Bonds, and a first lien on procezds of future sales of bonds.
GRU expects to refinance the Notes prior tc their maturity.

(continued)



CITY OF GAINESVILLE, FLORIDA
COMBINEN UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
NOTES TO FINANCIAL STATEMENTS
Seprember 30, 1981

Utility Deposits

Normally.,-assets-restricted for payment of utility deposits equal
the liability for such deposits. During 1979, ho 2ver, the GRU
used a portion of suzh =ssets for construction of utility plant.
Therefore, at September 30, 1981 and 1980, the restricted assets
for utility deposits do not equal the utilit, deposits payable.

Intsrfund Direct Utility Billings

Included in revenues are the following interfund direct billings
for utility services:

1981 = 1980
Revenues
Sales of Electricity $1,405,528 81,190,769
Sales of Water 112,151 123,540
Sewer Service Charges ) 20,231 3,178
Tetal Revenues - - -5}1537.910 $}i317|487

Included in expenses are the following interfund direct billings
for utility services:

1981 1980
Expenses:
Electric Fund $ 281,502 §$ 279,200
Water Fund 614,646 471,413
Sewer Fund 641,762 566,874
Total Expenses 81‘537,910 81‘317I487

Retirement Plans

The City sponsors and administers two retirement plans that
include GRU employees together with other City employees.

The Employees Pension Plau ("Employees Plan"), a defined benefit,
primarily non-contributory peusion plan, covers all employees of
the GRU except certain managerial personnel who participate only
in tne Deferred Compensation Plan.

(continued)



CITY OF GAINESVILLE, FLORIDA -
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
NOTES TO ZINANCIAL STATEMENTS
September 30, 1981

Retirement Plans (cortinued)

Deferred Compensatinn Trust Fund - As of Jaguary 1, 1979,
employees in certaii management positions were eligible to
participate in a defined contribution deferred compensation plan
managed by the Intermational City Management Association
Retirement Corporation as fiscal agent for the City. Under this
plan, the City contributes 6% of an employee's annual salary

and employees may contribute either a specified percentage or
dollar amount. Total deferred compensation cost for the fiscal
rears ended September 30, 1981 and 198C¢, for the Utility funds
was approximately $20, 000 and $21,000, respectively.

. The City-accounts-Ior and -funds—-the costs of. the-Eaployees

Plan as they accrue. Such costs are based on contribution rates
determined by the most recent actuarial valuation. The total
contributions by the City, including amortization of prior °

—_service costs, -far-the year ended September--36—1981--e0d -1980—-- _ _ - .

vere $774,260 and $1,115,000, respectively. Of these totals,
approximately $412,000 and $416,000 was contributed by Utility
Punds in 1981 and 1980, -respectively. -

The fcllowing information for the Employees Plan is as of
Septemper 30, 1580, the date of the latest ac<uarial valuation.

Actuarial present value of
accumulated plan

benefits ~ vested $9,333,483
- non vested 445,790
$9,779,273
Net assets available for
benefits 813'379.968
Weighted average assumed rate of
return used to determine the
actuariasl prcsent value of
plan benefits 10%

(continued)
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- GAINESVILLE REGIONAL UTILITIES
NOTES TO PINANCIAL STATEMENTS

September 30, 1981

Commitments and Contingencies

At September 30, 1981, the GRU was committed under various
construction contracts with remaining balances approximating
$2,600,000 of which approximately $1,1CC,000 is included in
liabilities payable from restricted funds in the accompanying
combined balance sheet.

.Purchase Commiiments
As described in Note 3, GRU has ccntracted to purchase ’edera’

securities of approx.mately $36,727,000 from its sinking fungd
account on a scheduled basis through 1989.

Contingencies
GRU bas entered into an agreement with seven other Florida

municipalities who operate oil/gas-fired electric generating
facilities and who purchase natural gas to operate such
facilities from Florida Gas Transmission Company (FGT). The
cities are collectively resisting the imposition of a npew
"end-use" gas curtailment plan proposed by the Federal Energy
Regulatory Commission on the FGT pipeline system. As part of the
agreement, the cities have adopted a policy of internal
compensation between themselves that amounts to a voluntary gas
curtailment plan. The proposed "end-usze" curtailment plan would
not uniformly aflect all of the cities since smaller cities
would receive a higher priority for allocation of available gas
than larger cities. Therefore, to encourage unity in resisting
such a curtailment plan, the larger cities agreed to vcluntarily
compensate the smaller cities when the small cities receive less
gas currently than they would have received if they had allowed
the "end-use" plan to go into effect. Gas deliveries and any
resulting internal compensation are monitored and calzsulated DY
an independernt consulting enginee:x’'. It is anticipated that GRU
will make cash payments to smaller cities under the agreement,
and such payments would be reflected as a cost of fuel and
recovered through fuel adjustment charges. The total amount
ultimately to be paid under the terms of the agreement depends on
future gas deliveries by FGT and is not determinable.




CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
& NOTES TO FINANCIAL STATEMENTS
- - September 30, 1981
(Concluded)

8. Extraordinary Item‘- Settlement of Litigation

. - During 1981," a settlement was r=ached between GRU and Florida
Power and Light Company ("FPL") on two pending antitrust
litigation cases filed in prior years. Significant provisions of

- this final settlement agreement are as follows:

a) GRU received $5,000,0C0 in cash from FPL. GRU agreed
to pay approximatsly 31,549,400 iz legal and other
expenses related to settlement of the cases. As a4
result of these payments, GRU and FPL entered into
stipulations dismissing the antitrust cases and

e ---Agreeing. not to.litigate.certain other matters.

b) FPL agreed to establish a $3,000,000 transmission
service credit (credit) for GRU. This credit is
—— —-aSsignable. by. GRU and shall. be apnlied against billings
from FPL to GRU or its assignee(s) for transmission
service. In addition, at its option, FPL may settle
' . ..the remaining balance ¢! the credit by cash payment or
in any other mutually agreed form. Interest on the
remaining credit balance will accrue quarterly at the
13 - week U.S. Treasury Bill rate and be added to the
remaining credit halance.

¢) GRU and FPL agree to interconnect their respective
systems and share the costs of such iasterconnections
b equally, unless otherwise agreed to. The credit
referred to in b above may also be appli.ed against
GRU's share of the interconnectisn cost. :

Included in the statemént of revenue and expenses in 1981 is an
extraordinary credit of $3,450,600 which represents the
$5,000,000 cash settlement less $1,549,400 legal and other
axpenses paid. The $3,000,000 credit plus interest accrued
through September 30, 1981 has been recorded as a miscellaneous
deferred debit with an offsetting deferred credit because GRU
S in*ends to use the credit as a reduction of their snare of the
interconnection costs as provided in c above.
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CITY OF GAINESVILLE, FLORIDA

COMBINED UTILITY FUNDS - GAINESVILIE REGICNAL CUTILITIES
STATEMENTS OF NET REVENUES IN X CORDANCE WITH 20ND CRDINANCES

Years Znded September 20, 1981, 1980, 1979, 1978, and 1977

Gross Revenues:
Sales of Electricity
Other Electric Operating Revenue

[otarest [ocome - Electric Fund (Note 2)
Settlement of Litigation

Gross Electric Revenues

Sales of Water
Other WVater Operarting fevenue (Note 1)
[oterest Income - Water Fund (Note 2)

Gross Water Revenues
Sewer Service Charges
Other Sewer Operating Revenue (Nota 1)
[oterest [ncome - Sewer fund (Note 2)

Gross Sewer Revenues

Total Gross Revenues
Operating Expenses sefore Depreciation and Amortization:
Electric FMund:
Operations and Maintenance
Administrative and General (Note 3)
Settlement of Litigation - Legal Expenses

Electric "und Expenses

Tater Fund:
Operations and Maintenance
Administrative and Generzl (Note 3)

Water Fund Expenses

Sewer fund:
Operations and Maintenance
Administrative and General (Note 3)

Sewer Fund Expenses

Total Operating Expenses Pefcre Depreciation
and Amortizatio
Net Revenues in Accordance with 3cnd Ordinanres:
Zlectric
Water
Sewer

Total Net Revenues in Accordance with
Band Ordinances

Debt Service
Coverage Ratio

See Notes On Following Page.

— - ———— ———

1981 1
$54,219,805 $46,357,849
1,388,168 1,214,010
2,830,183 1,426,346
5,000,000 -
63,445,156 49,198, 205
4'“.88 4.m;m
1,054,773 1,048,674
288,338 356, 400

36,940,505 29,736,536
1,644,641 1,453,048
1,141,486 1,241,268
2,786,127 _ 2,394,314

,731,029 1,532,969

1
1,382,192 1,224,965

3,113,221 2,757,934

(42,839,953) (35,208,904)

1 13,441,549
236,013 3,001,306
, 796, 794 2,838,464

332,337,358 $25.081,219
$15,111,500 813,014,202
2.15 1.93



mvmom Q.m.m m.m.m
1,104,021 985,028 1,210,463
1,377,676 917,608 560,478

36,800,019 35,280,008 32,774,185
4,151,344 4,236,227 3,900,255
933,316 1,017,303 1,085,583
234,025 135,544 156,459

17,134,128 16,173,510 = 16,479,
3,500 12 3,596,485 2,

856
20,733,250 _19,769,995 19,335,714

1,416,268 1,296,614 .

1 901
a 1,229,997 1,240,303 1,145,904

2,646,265 2,536,917 2,838,805

1,423,088 1,290,687 1,010,760
1,040,079 _ 1.039,431 955,454

———

040
2,463,147 2,330,118 1,966,214

(25,842 662) (24,637,030) (23,940,733)

16,086,769 15,519,013 13,438,471
2,672,420 2,882,157 2,503,482

2,577,830 2,301,919 1,649,601

$21.317,019 $20.763,089 581,
$11,995,160 $10,925,411 $ 9,343,235

1.78 1.20 1.88

1.



2.

CITY OF GAINESVILLE, FLORIDA
COMBINED UTILITY FUNDS - GAINESVILLE REGIONAL UTILITIES
STATEMENTS OF NET REVENUES IN ACCCEDANCE WITH BOND CRDINANCES
Piscal Years Ended September 3C, 1981, 198C, 1979, 1978, and 1977
(Concluded)

- =(1)y—Other- mater—and-sewer cperzting-revenues include certain comnection
charges as revenues in accordance with bond ordinances, which is not in
accordance with generally accepted accounting principles.

(2) Interest income does not include $8,614,3%9 in 15981, $6,436,485 in 1980,
$3,392,837 in 1979, £1,071,871 in 1978, and $557,783 in 1977, for interest
earned on investments in the construction trust funds and in certain debt
service accounts which can anly be used for restricted purposes in
accordance with bond ardinances.

43).. Charges for an inventory of utility plant properties are expensed in full
above in the pericd incurred in accordance with an interpretation of bond
ardinances by the City's legal counsel. These charges are reflected on the
financial statements whica are in accordance with generally accepted

e RRCONN ARG - P RSLPLES ~aS—-deterTed-debits -and -are-teing-amortized over 10

years.



ot CITY OF GAINESVILLE, FLORIDA

3.

STATEMENTS OF NET REVENUES IN ACCORDANCE WITH 3OND CQRDINANCES

- ELECTRIT UTILITY FUND
Years Ended September 30, 1981 and 1580

= 7 Operating Revenues:
Sales of Electricity:

Residential Sales $3,300,574 812,275,966
e Commercial and General Power R 13,429,265 12,509,950
Fuel Acjustment 2,201,085 18,247,162
Street and Traffic Lighting 655,456 466,048
Bulk Power Sales 4,543,325 3,088,723
Total Sales ¢’ Electricity 54,219,805 46,557,849
Other Operating Revenues:
Maintenance of Traffic and Street Lighting 97,099 - 92,323
Service Charges 467,874 396,254
- Utility Surcharges - -T734,676 - 536,724
rmee - Pole-Rentals oy wsase wv o 58, BB . oo v 85,904
Miscellaneous - 2,563 1,718
Settlement of Litigation 5,000, 000 -
Total Other Operating Revenues , L 6,395,168 1,214,010
- Total Operating Revenues 60,614,873 47,771,889
= - . Operating-Expenses Before Dem'aci.l.tim and Amortization:
, Operations aad Maintenmance:

- —— -Power Projuction 3,836,210 24,712,931
Transmission 274,528 249,208
Distribution 1,265,317 1,047,027

i - —Settlement of Litigation - Legal Expenses : - 1,548,400 -
Total Operations and Maintenance 31,925,453 26,009,166

o Administrative and General:
Qustomers' Accounts 541,410 608,718
Administrative and General 4,373,742 3,048, 772
» Total Administrative and General 5,015,152 3,747,490

(Total Operating Expenses Befcre Depreciation

Ty and Amortization) (36,940,805) (29,756,656)
Operating Income Before Depreciation and Amortization 3,674,368 18,015,203
- Interest Income 2,830,183 1,426,346
Net Revenues in Accordance ¥ith Bond Ordinances 526‘504=551 $18, 441,549



4.
= CITY OF GAINESVILIE, FLORIDA

STATEMENTS OF NET REVENUES IN ACCORDANCE WITH EOND CQRDINANCES
WATER TTTLITY FOND

Years Ended Septembcr 30, 1981 and 1980

1961 1980
Operating Revenues
- - &l. d ‘w
General Customers $4,080,587 $3,862,377
Pire Protecticm 541,798 356,888
Electric Plant J' 7€,444 71,314
Total Sales of Water 4,008,829 J,E,W
- Other Operating Revenues
Utility Surcharges 92,963 81,131
Miscellaneous 420 5,610
2. Capital Facilities Charves (Notes 1 and 2 Below) 533,083 337,600
v fyont- Footage, - deter Instzxllztiom,-and Other -~ - . -
Counection Charges (Mote 2 Below) 408, 337 624,333
Total Other Operating Revemues TUTTTTILO4,77T3 1,048,674
—eetotal _Operating Revenues { ntaiih - s e e PR R - e s SR - -
Operating Expenses Before Depreciation and Amortization:
o meperations and Maintenance:
L - Source of Supply Expense 5,218 7,213
- ===-Punping-Expense : - - -634,884 - 520,688
Water Treatment Expense 75,177 686,273
| Transmission and Cistribution Expense 289,362 238,874
- -+ Tetal Operations -and- Maintenance — o el 644 641 31,453,048
Administrative and General:
* - —Qustomars' #Accounts - - 232,150 322,175
Administrative and General 909, 336 519,081
L Total Administrative and General 1,141,486 1,241,266
(Total Operating Expenses BSefore Depreciation
and Amortization) (2,786,127) (2,654,314)
Operating Income Before Depreciation and Amortization 2,947,475 2,644,908
Interest Income 288,538 356, 400
R Net Revenues in Accordance with Bond Ordinances $3,236,013 $3,001,306

i Note 1 - Funds received by the City as water capital facilities charges may e used
cnly for capital improvement pertaining to the water system or for debt
service requiremrnts in connection with such capital improvements.

Note 2 - Capital facilities, front footage, meter installation, and cother connection
charges are revenues in accordance with bond ordinances, but pot in
accordance with generally accepted accounting principles.
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Auditors' Report
Balance Sheet e 4 Statement |
Statement of Revenues: s and Changes
in Retained i‘nn:'nju R S>tatement
Statement of Changes in Financial ' >tatement 3

Notes to the Financial Statements

NOTE FOR ADDITIONAL INFORKMATION

I'he Utilitics Commission, City of New Smyrna Beach, Florida, has prepared a
comprehensive annual financial report. This report contains detailed information

whi- n 1s not found in the general purpose financial statements. Th comprehensive
annual financial report may be obtained by writing the Utilities Commission at

1
L

Office Box 519, 120 Sams Avenue, New Smyrna Beach, Florida 32069.




ILITIES COMMISSION

NEW SMYRNA BEACH, FLORIDA

CERTIFICATE OF CONFORMANCE AWARDED
SEPTEMBER 30, 198¢
A Certificate of Conformance is awarded by the Municipal
Finance Officers Association of the United States and Canada

ly to the governmental units whose financial report is judged

oy
to conform substaniially to the high standards for financial

reporting established by the Association. These standards are

contained in publications of the National Council on Gevernmental

‘ccountina. It is management's belief that the financial statements

contained herein continue to conform with these standards.
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G!L.LOSSARY OF TERMINOLOGY

FOR STATEMENT 1 THROUGH STATEMENT 3

GENERAL PURFOSE FINANCIAL STATEMENTS

Ihese basic financial statements provide a summary
overview of the financial position as well as the

operating results of the Utilities Commission.
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Utilities Coramission
City of New Smyrna Beach
New Smyrna Beach, Florida

AUDITORS' REPORT

We have examined the balance sheets of (he Utilities Commission, City

of New Smyrna Beach, Florida as ot September 30, 1981, and 1980, and
the related statements of revenues, expenses and chanrc :s in retained
earnings, and changes in financial position for the years then ended. Our
examinations were made in accordance with generally accepted auditing
standards and, accordingly, included such tests of the accounting records

and such other auditing procedures as we considered necessary in the
ircumstances.

In our opinion, the financial statements referred to above present faii "
the financial position of the Utilities Commission, City of New Smyrna
Jeach, Florida at September 30, 1981, and 1980, and the results of its
operations and the changes in its financial position for the years then

ended, in conformity with generally accepted accounting principles which
have been applied on a consistent basis.

'y 4
. Y7707 %,

New Smyrna Beach, Florida
February 12, 198:




UTILITIES COMAISSICON Statement 1

CITY OF NEW SMYRNA Bi ACH, FLORIDA
BALANCE SHEETS

September 30, 1981 and 1980

== — T ———

ASSETS

1981

1980

UTILITY PLANT:(Note 1)
In Service:
Electric system

$20,505,788

$18,881,714

Water system 6,474,029 6,628,459
Pollution control system 4,301,497 4,797,209
$31,281,314  $30,307,382

Less: Allowance for depreciation and amortization 10,481,736 9,694,090
20,799,578 20,613,292

Construction work in progress 6,848, 554 2,761,165

TOTAL UTILITY PLANT

RESTRIC_TED ASSETS: (Note 3)
Debt Service Funds

$27,648, 132

$23,374,457

$ 2,192,090

$ 5,957,502

Renewal anc Replacement Funds 282,838 176,67
Construction Funds 3, 384, 921 7,414,024
Customers' Deposits 646,912 365,430

TOTAL RESTRICTED ASSETS
CURRENT ASSETS:

$ 6,508,761

$10,123,473

Cash $ 559,037 $ 450,583
Accounts receivable (net of allowance of $92,219

and $39,000 for doubtful accounts) 887, 895 1,069,403
Unbilled accounts receivable (Note 1) 655, 747 501,024
Due from other governments 538,979 381, 821
Notes receivable 3,996 3,057
Inventory of materials and supplies (Note 1) 929, 545 871, 235
Prepaid expenses and other assets 67,889 74,063
Accrued interest receivable 23,643 =
Assessments receivable 22,171 15, 329

TOTAL CURRENT ASSETS
DEFERRED CHARGES AND OTHER ASSETS:

$ 3,688,902

$ 3,366,515

~ Unamortized debt expense (Note 1, $ 333,836 $ 333,836
Deferred charges and other assets 46,570 82,035
Loan to the City library fund 16,000 20, 000
Notes receivable - noncurrent 8,133 -
Assessments receivable - noncurrent 72,965 2,173

TOTAL DEFERRED CHARGES
AND OTHER ASSETS $ 477,504 S 438,044

TOTAL ASSETS

$38, 323,299

$37,302, 489

The accompanying notes are an integral part of the financial statements.,

-2-
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LIABILITIES AND FUND EQUITY

FUND EQUITY
Retrined Earnings
Reserved for net restricted assets

lll-q esel “O-rg
IT'YTAL FUND EQUITY

LONG-TERM DEBT
Revenue certificates payable (Note 25,810,000 525,810,000
Less Unamortized debt discount 554,915 554, 9315
25,255,085 $25, 255,085

Deferred liabilitits 3 - _ 35,625
TOTAL LONC-TERM DEBT $25, 255, 085 25,290, 710

CURRENT LIABILITIES
Overnight cash overdrafts
Accounts payable
Accrued liabilities

Due to other governments

CURRENT LIABILITIES (Payable from
restricted assets)

Accounts payable , ; 844, 566

Customers' Deposits g 565, 389
3, 955

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES , 934, $27

’

;iq("l {

TOTAL LIABILITIES AND FUND EQUITY




TOTAL OPERATING

OPERATING EXPENSES
iuction expenses

ssion, distribution and collection

!

accounting
t 1¢4
1tive andad qgenere

iyments

OPERATING XPENSES
INCOME
OPERATING REVENUI
Arnings
NONOPERATING REVENUE
'\IL Ik'v'\ (i‘.‘{
NONOPERATING EXPENSE
and debt expense
n retirement of fixed assets

FTAL NONOPERATING EXPENSE

NET INCOME

RETAINED EARNINCS Beginning of year

RETAINED lr'«R\l’S(?%' End of vear




urTl ITIES MM ) | N > tement
CITY OF NEW SMYRNA BEACH, FLORIDA } of
STATEMENT )F CHANGES IN FINANCIAL POSITION
For the ears Ended tember ) 31 and 19
Q¥ |

L
SOURCES OF WORKINC CAPITA!
Operations

Net income S 933,503 S 336, 935

Iten not requiring working capitai
De preciation 1, 008, 326 (H,.”, 197
Amortization of nuclear fuel cost 78, 305 72,764 .
Less on retirement of fixed assets 210,995

L

TOTAL

FROM OPERATIONS 2, 23%, 129 $ 1,371,896

Proceeds from retirement of fixed assets , 406 *

Contributions in aid of constructions 3,93%,324 2,691,114
Decrease in restricted assets 3,614,712 1,627,539
Increase in liabilities payable from

restricted assets 326, 784 858, 840
Other 4,000 7,057

FTCTAL SOURCES OF

WORKING CAPITAL $10,114,455  $ 6,556, 446

USES OF WORKING CAPITAL

Additions to utility plant $ 9,509, 131 $ 5,652,13¢
Increase in a deferred charge 160 46,410
Increase in noncurrent receivables 78,925

TOTAL

USES OF WORKING CAPITAL

9,588, 216

NET INCREASE IN WORKING CAPITAL $ 526,239

|4
‘:ﬂ
Il o
=
)

Ihe accompanying notes are an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
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additions, replacements, and renewals of units of property is added
plant. The cost (estimated, if not known) of units of property retired,

salvage, is charged to accumulated depreciation and the appropriate asset

Maintenance and re re f property and replacements and renewals of

determined to be less tha its of property, are charged to operating

mamntenance

is provided for by utilizaticn of the straight-line method calculated
life basis to amortize the cost over the assets' economic estimated

v..’ll(’\ ire as ?'H:A:“".‘\

tric Svstem
y
Production j

Steam production

lant

NMuclear ;‘HMI“.'\ tion

Diesel production
Transmission plant
Distribution plant

Underground conduit

Other distribution plant
General Plant

Structures a provements

Other general plant

Water i\,‘t.sxvv:‘;
Source of supply plant
Pumping plant
Water treatment plant
Iransmission and distribution plant:
Transmission and distribution plant

| meter installations

Meters an
GCeneral Plant:
Structures and imprcvements

Other general plant




iution
Collection plant
Pumping plant
structure
Pumping equipment

Treatment and disp

plant

Electric system
system
Pollution control system

TOTALI

talized Interest

the policy of the Commission to capitalize construction peried interest in
iccordance with Financial Accounting Standards Board Opinion No. 34, During
the year, interest expense totaling $1,836,930 was incurred by the Utilitie
Commission of which $309,199 was appropriately capitalized as construction period
interest.

Contributions in Aid of Construction

Coniributions in aid of electric plant constructior have been credited to tho electric
plant accounts in accordance with accepted industry practice established by the
Federal Energy Regulatory Comn.ission (formerly the Feaderal Power Commission).
Water and Pollution Control contributions in aid of construction, including connection
fees and tap charges, are also treated as reductions to plant accounts. The
following is a summary of the contributions credited to the Fixed Asset Accounts

Contributions
Original In Aid of Net
Cost Construction Cost

l'!lllt:’ Plant in Service

Electric 520 53, 91 5, 45 >2 505, 788
Water 7, 7¢ C 285, 25 474,029
Pollution Control ' L 227 301, 497

TOTAL

Construction Work in Prw‘xu-ss
Electric s &g > 964, 737

Water 1, , 163 900, 765
Poilution Control 9,802, 5 63 983, 052
TOTAL $12 3, 18¢ 55, ) b, 848, 554

GRAND TOTAI S46, . $38,129, 668




UTILITIE COMM ION

CITY )F NEW MYRNA BEACH, FLORIDA

NOTES TO THE FINANCIALI TATEMENT

Seontern o ) ] ";‘ 1€ 4 (\( }.

1 SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (continued)
Rate Revenues and Fuel | X Pense
Revenues are recoanized based on montt ’z, ( (»\"' billr to customers. IThe rate
schedule are approved by the Utilitie Commission. T he electric rate schedule
contains a fuel adjustment clause which reflects the cost cf fuel as well as the
enerqgy and fuel components of pu nased power., Gens "11["‘/, the effects are
reflected in customer billings about two months after the chances occur, I he cost

of nuclear fuel is amortized to fuel expense based on the quantity of

heat produced
for generation of electric energy in relation to the quantity of heat expected to be
1Y ! J

wroduced over the life of the nuclear fuel core.

Investment

Investment are stated at amortized cost.
Inventory of Materials and Supplies
he inventory is priced at cost by the use of the "first-in, first-out" method of

accounting.

Electric line transformers, electric meters, water meters and replacement units for
the steam and diesel generating plants, are classified as utility plant in accordance
with accepted industry practices set forth by the National Association of Regulatory
Utility Commissions,

Deferred Charqges Long-Term Debt

Costs relating to the issuance of Utilities System Revenue Refunding and
Improvement Certificates, Series 1978, are being amortized using the bonds
outstanding methe

Reserves are used teo record a portion of retained earnings which must be segregated
for some future use and which is, therefore, not availab'e for further appropriation
or expenditure.

Compensated Employee Absences

Accumulated unpaid vacation and other employee benefit amounts, except for sick
pay, are accrued when the expense is incurred., The commitment for accumulated
unpaid sick pay is not recorded as incurred since the Commission does not provide
for the employees' vesting of accumulated sick pay benefits.

2. LONG-TERM DEBT

Revenue certificates/bends outstanding at September 30, 1981, and 1980, are as

follows
3alances Due at
9-30-81 9-30-80
Waterworks and Electric (000 omitted)
Series 1955 3.75% due 1993
Qutstanding Principal $1,031 $1,062
Less 2mounts to be retired by Trustee (1,031) < 0 (1,062) S 0

10




UTILITIES COMMMISSIC
CITY OF NEW SMYRNA BEACH,
NOTES TO THE FINANCIAL STA

£

FLORID
TEMENT

S

septembed

LONG TERM DEBI1 (continu

Balances Due

(000 omitted)

Waterworks and Electric (continued)
Series 1962 Refunding 3:5

due serially to 1987 and $35

Outstanding principal

Less amounts (o be retired by
Series 1967 3.9% to 4.2

serially to 2000

Outstanding principal $2,005

Less amounts to be retived by (2,005)

Series 1965 4,.2% and 4. % due
St I:t”y’ to 200
Outstanding principal

Less amounts to b retired bv "ustee

Sewer
Series S 1963
serially to 2002
Outstanding principal
Less amounts to be retired by

Series T 1963 4.0% due 2003
Outstanding principal

Less amounts to be retired by

Series B 1965 .7% to 4.1% due
serially to 2003
Outstanding principal
Less amounts to be retired by ‘ustee

Utilities
Series 1975 3.75% to 6.2% due
serially to 2004
Outstanding principal 2,8 $2,880

Less amounts to be retired by U 4 8 , 880)

Series 1975A 5.0% to 6.6% due
serially to 2005
Qutstanding principal 200 3,850
Less amounts to Le retired by - , 7175) 3,850)

Series 1976 4.5% to 5.3% due
serially to 1986
Outstanding principal 420
Less amounts to be retired by Trustee - 420)




Due

omitted)
Water and Sewer Revenue Genera
Obligation Fonds
series 1974 7 due
erially to 2004
Outstanding principal

Less amounts 1 be retired by Trus

Serie 1976 4.5% to
serially to 2001
;

Outstanding principal 6, 090

Less amounts to be retired by Trustee (6,090)

'm Revenue F(thm“xmx_’;
nt Certificates

¢
T IS

Outstanding principal $25,81( $25,810 $25,810

810

TOTAI $25, 810 Pads

On Augu 29, 1978, the Utilities Commission provided for the advance refundinc
of the foliowing revenue certificates/bonds which will be referred to thereafter as

refunded revenue bonds

W.oterworks and E'lectric
Ceries 1955 3.75% due serially to 1993
Series 1962 refunaing 3.5% due serially to 1987 and $35,000 in 1999
Series 1962 3.9% to 4.2% due serially to 2000
Series 1965 4.2% and 4,25% due serially to 2004

Sewer
Series S 3.9% due serially to 2002
Series .0% due in 2003

Series 3.7% to 4.1% due serially to 2003
Utilities

Saries 1975 . 75% 6.2% due seriaily to 2004

Series 1975A 0% to 6.6% due serially to 2005

3

Series 1976 4.5% to 5.3% due serially to 1586
Water and Sewer Revenue General Obligation Bonds:
Series 1976 4.5% to 6.2% due serially to 2001

I he refunding of the refunded revenue bonds was provided for by the sale of
$25,810,009 Utilities System Revenue Refunding and Improvement Certificates,
Series 1973 and $22, 335,000 Special Obligatiorn Certificates, Series 1978. From the
proceeds of the sale of the two issues, sufficieil monies were deposited into an
irrevocable escrow account to be invested in United States obligations that, tcaoether
with the interest earned thereon, wil! provide sufficient funds for the payment of
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LONG-TERM DEB (continued)

maturing principal and interest on the Utilities System Revenue Refunding and
Improvement Certificates and the $22, 335,000 Special Obligation Cert:ficates, Series
1978. The proceeds of the bond sale also provided for the funding of the reserve
fund, an amount which equaled the maximum annual debt service requirement and
provided over six million dollars for the acquisition, construction, additions and
improvements to the utility systen The refunded revenue bonds and certificates
are treated as extinguished debts in the accompanying financial statements as
explained in this note. Thr debt service requirements of the Utilities System
Revenue Refunding and In wements Certificates, Series ! are funded monthly
from the Revenue Fund by paying one-sixth of all interest coming due on
certificates on the next semi-annual interest payment date and one-sixth or one
twelfth of all principal maturing on the serial certificate on the next semi-annual or
innual maturity date. The Utilities System Revenue Refunding and Improvement
Certificates, Series 1978 Bond Resolution provides that the certificates shall be
ecured forthwith equally and ratably by the first lien on and a pledge of the net
revenues of the system.

'he authorization for the Utilities System Revenue Refunding and Improvement
Certificates, Series 1978, provides that the Utilities Commission will not issue
additional obligations except for the construction and acquisition of additions,
extensions and improvements to the system or for refunding purposes and except
upon the conditions provided in the authorizing resolution.

Under the terms of the long-term debt agreement, the Commission has agreed to
meintain certain restricted funds (See Note 3) and to comply with the covenants

coniained in such agreements. Ceriain of these agrecments contain the followii.g
provisions relating to the rights of the obligation holdor

"Any Holder of Ce. tificates ¢ any coupo s appertaining thereto issued
under the provision hereof or any trustee acting for the Holders of
such Certificates may by suit, action, .an/amus or other proceedings
in any court of competent jurisdiction, proiect and enforce any and

'l rights, including the right to the aj; pointment of a receiver,
existing under the laws of the State of I'lorida, or granted and
contained herein, and may enforce and compel the performance of

all duties herein required or by any applicable statutes to be performed
by the Commission or by any officer thereof.

Nothing herein, however, shall be construed to grant to any Holder
of the Certificates any lien on any real property of the Coc  mission
or the City."

The current maturities of long terin debt at September 30, were as follows:

Septembe. 30,
1981 1987()

Utilities System Revenue Refunding and
Improvement Certificates, Series 1978 $160,000
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$25,810,000 S34,647,420 $60,

In accordance with generally accepted accounting principles tt

rements

,041,010

, 042,497

09!

, 800
L 616
044, 541
041

1. 04§/
y U '

)
L, 042,

041,

, 083,847

040, 359
040,803

457,420

e $22,335,000 S

pecial

Obligation ertificates, Series 1978, which were issued as a part of the advance

refunding is not a liability of the Utilities Commission because

in irrevocable trust funds
RESTRICTED ASETS
Restricted assets consist of the following

September 30, 198
' Accrued
Interest
vestnents Recejvahb!

Utilities System Revenue

Refunding and Improvement

Certificates, Series 1978 Fund

Sinking Fund

Reserve Fund

Renewal anid Replacement

Fund

Construction Fund i 128,168

$155, 983

Customers' Deposits 185,079 39, 31 24,486

TOTAL 51,321,601 $5,006,691 $180,469

The investments consist of United States Treasury obligations

the interest and
principal payments will be serviced by the First National Bank of Florida, Tampa,
Florida, from the earnings and proceeds of the advance refunding which were placed

September
30, 1980

T otal

Q20
LO I g
921
gya §

912

6,508,761

and certificates

7,414,024
9,758,043

365, 430

of

deposit. The cash includes $1,250,000 invested overnight in a commercial bank

repurchace agreement at September 30, 198
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SMYRNA i, FIORIDA
at created Jtilities Commission requires the Commission to pay
general fund of the City o Smyrna Beach, F! i: a sum equal to six
) of the gross revenues from utilities under imission coinitrol. I his

ubordinate to the debt service requirement of utilities revenue

«FORMATION

nmission provide c, water and pollution control services to the
wrdance with NCGA Interpretation No. , the following is a summary
information for the electric, water and pollution control systems.
Pollution
Electric Water Control
System System __System lotal

Operating Revenues , 810,442 $ 1,15¢ ’ 020,688 $11, 985, 78¢
Depreciation and Amortization 7162, 319 111,409 1,008, 326
Operating Income (loss) 260, 149 L 220, 864 1,439,575
Required payments to City

f

of New Smyrna Beach 576, 058 0, 6

’

54 705, 868
Net income (loss) 912 ] 897 933,503
Contributions in aid of

Construction 826 ) ] 2€ 3,632, 469 3,931,424
Utility plant acquisitions 5,768 305, 622 , 307, IR 9,509, 131
Utility plant retirements 19, 983) 403) €16, 386)
Net working capital 689, 141 84, 840 72,569 2,746,550
Total assets 8,842, 048 9, 37 j 109 38,323, 299

Kevenue Certificates Payable 448, 163 )55, 79¢ ¢ 052 25,810,000

Fund Equity , 939,104 3, 325, 4 i, 115 10,389,123
EMPLOYEES' PENSION PLA!D

'he Utilities Commission, City of New Smyrna Beach, Florida, has provided a pension
plan for all its employees which assets are included in the Florida Retirement System
of the State of Florida lhe funding methods and determination of benefits payable
are provided in the various acts of the Florida Leoislature, which created the fund,
including subsequent amendments thereto. In previous years, these acts provided,
in general, that funds were to be accumulated from employee contributions, employer
contributions and income from the investment of accumulated funds. Recent
amendments require that the plan be non-contributory for the employees. The act
also provides that, should the accumulated funds in the fund at any time be
insufficient to meet and pay the benefits due, the Commission shall supplement the funds
by an appropriation from current funds, or from any revenues which may .awfully

be used for said purposes, in an amount sufficient to make up the deficiency.

The actual contributions and contribution rates in effect for the year ended
September 30, 1981, were as follows on the next page:
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EMPLOYEES' PENSION PLAN (continued)
Employer's Contributions

P
Reqgular
)
* mpliovees
| L

Percent of Employee's Gross Ear
' Y

Nor mal « nst

Past service cost
TOTAI

'he most recent actuarial information concerning the Florida Retirement System is
set forth below:

Most recent valuation date July 1, 1980

Actuarial cost method used Entry age-norma

Unfunded prior service cost $4,323,005, 000

Period of amortization 30 years

Interest rate used in determining costs 83

lotal assets of pension fund $3,867,514, 000

Valuation basis of assets Bonds amortized cost

Stocks market value
COMPENSATED EMPLOYEE A‘\Eib{[ \\ib

It is the Utilities Commission's policy to grant employees annual vacation lea‘'e and
compensated sick leave. As of September 30, 1981, the Utilities Commission has a
notential commitment for accumulated sick pay benefits of $304,079.

LEGCAL MATTERS

The Utilities Commission is engaged in routine litigation incidental to the conduct of
municipal utilities affairs. In the opinion of the Counsel to the Commission, no legal
proceedings are pending against the Commission not covered by insurance which
would inhibit the Comirnission's ability to perform its operations or materially affect
its financial condition.

COMMITMENTS

Grant Programs: The Utilities Commission has participated in different federally
assisted grant programs during the year, principal of which are the Environmental
Protection Agency programs and Comprehensive Employment Training Act. These
programs are subject to program compliance audits by the grantors or their
representatives. The audits of these programs for or including the year ended
September 30, 1981, have not yet been conducted. Accorcingly, the Utilities
Commission's compliance with applicable grant requirements will be established at
some future date. The amount, if any, of expenditures which may be disallowed
by the granting agencies cannot be determined at this time although the Utilities
Commission expects such amounts, if any, to be immaterial.




(continuet

September 30, 1981, approximately $3.98 million

’

tion Work in Progre
uction work in progres: nsisted primarily of the engineering, planning and

tion costs associated with the expansion of the pollution control treatment
expansion of the sewer Hectior L.\lv"\t"”‘ to serve areas ;Jl(‘\!‘.!l"y' vithout

Approximately 1.90 million consists primarily of planning, engineering and

tion costs associated wit!
d the construction of water main transmission lines necessary to link the new
to the Commission's water treatment facilities, As a result of these ongoing

ion has unrecognized construction contract

the acquisition and drilling of new raw water supply

truction activities, the Utilities Comn
$470,000 (pollution control) and $169, 000 (water) of

which approximately $352,500 will be i by grants from the Environmental

commitments of approximately

Protection Agency.
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STATEMENTS OF REVENUE AND EXPENSES

for the years ended December 31, 1981 and 1980

Operating revenues (Note 2)

Operating expenses:
Operation:
Fuel
Other production expenses (Note 8)
Purchased power
Transmission
Administrative and general
Depreciation and amortization (Note 2)
Taxes other than income
Other

Operating margins before
interest charges

Interest charges:
Long-term obligations
Current obligations
Other

Less interest charged to construction
(Note 2)

Operating margins

Patronage capital credits
Net operating margins

Non-operating margins, net

Net margins

1981

$35,259,725

214,892
970,816
31,099,961
453,419
1,015,543
370,322
195,457
18,846

34,339,256

920,469

25,796,529

224,767

5,706
(25,106,631)
920,371

98
18,426
18,524
62,922

81,446

See accompanying notes.

3

1980

$17,649,900

177,656
805,287
13,943,058
452,330
632,242
362,939
176,128
39,659
16,589,296

1,060,601

4,226,660
412,548
15,874

3,731,669)

923,413

137,188

82,600

219,788

2,027
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NOTES TO FINANCIAL STATEMENTS, Continued

Long-Term Liabilities, continued:

1981 1980
Pollution control revenue bonds, Series
1981V, payable to the Putnam County
Development Author.ty guaranteed by
CFC, due October !, 1984, interest
payable semi-annually at 11.5% $ 50,000,000 $ -
Advances from members, unsecured, with
no interest or due date 248,800 248,800
$400,381,047 $76,369,647

In September 1979, Seminole received a commitment from FFB and REA
for a loan in the amount of $1,104,388,000 to be used for long-term
financing of the Seminole Unit 1, Unit 2 and related transmission
facilities. The loan is guaranteed by REA.

Under the terms of the Loan Commitment Agreement, dated August 14,
1974, between FFB and REA, all advances are subject to the approval
of REA. The maturity date of each advance may be not less than two
years, nor more than seven years, after the date of the advance;
provided, however, at t e option of the borrower, such maturity dates
may be extended for a period of 34 years from the end of the year in
which advances were made. Interest on each advance shall be the
respective rate established at the time of the advance, or upon
extension shall be the rate established at that time.

The scheduled maturities of the $262,162,000 advanced from FFB at
December 31, 1981, are as follows:

1982 - $ 31,744,000
1983 - § 70,946,000
1984 - $159,472,000

It is anticipated that these amounts together with future additional
borrowings from FFB will be extended to the maximum maturity dates.

The Putnam County Development Authority (Florida) issued two series
of Pollution Control Revenue Bonds amounting to $125,000,000 for use
by Seminole to finance the construction of certain pollution control
facilities at the Seminole Plant Units No. 1 and 2. Seminole is
required to pay an amount equal to the interest and principal
amounts, when due, relating to the issues. Under the terms of the
Trust Indenture relating to the bonds, the proceeds from the issues
are deposited with the Trustee, who disburses amounts as the various
pollution control projects are constructed.

(Cont inued)
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