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British Report of Precursor Chemical Sales Denied

Foreign Ministry Statement

OW 3009095890 Beijing XINHUA in English
0934 GMT 30 Sep %0

[Text) Beijing, Sep 30 (XINHUA)--A Chinese Foreign
Ministry spokesman said here today that China has
always held a “very serious attitude™ in implementing
the LU N. Security Council Resolution 661,

The spokesman was asked to confirm a September 29
report by the British ncwspaper INDEPENDENT on
Sunday, which said the North China Industnes Corpo-
ration had signed a secret contract on selling to Irag
seven tons of lithaum hydride to be shipped via Iran,

“(hina is a responsible country,” the spokesman said,
“We have been holding a very senious attitude towards
the implementation of Resolution 661.°

“The report by INDEPENDENT on Sunday is totally
groundiess,” he said.

CHINA !

Lithium Hydride Shipment Alleged

LD3009164690 London PRESS ASSOCIATION
in English 1546 GMT 30 Sep 90

[Text] China today denied a British newspaper report
that it had agreed to sell 1o Iraq large quantities of a
chemical used in the manufacture of nuclear weapons
and mussile fuel.

THE INDEPENDENT ON SUNDAY said a subsidiary
of North China Industries (NORINCO), a Chinese State
Company, agreed 10 days ago to supply about seven
tonnes of lithwum hydnde to Baghdad. Unnamed sources
said the chemical was likely to be flown from China to
Tehran, and sent as “pharmaceuticals”™ to Iraq. thus
breaching the United Nations trade embargo for which
China voted.

Today, however, a Foreign Office spokesman said China
had assured Britain 1t intended to enforce the sanctions.
And the New China News Agency quoted a Foreign
Ministry spokesman as saying: “The report by THE
INDEPENDENT ON SUNDAY is totally groundless.”

A NORINCO spoksman, contacted by REUTERS in
Peking, denied the company even produced lithium
hydnde. The newspaper report said the chemical had few
civil uses although it could be used in pharmaceuticals
and in the computer industry. Its military applications
mlch;ded the manufacture of hydrogen bombs and mis-
sile fuel.
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ARGENTINA

Defense Minister on Irag, Condor Missile

PY 2209004390 Buenos Aires NOTICIAS
ARGENTINAS in Spanish 1255 GMT 2] Sep 90

[Text) Buenos Aires, 21 Sep (NA)—Defense Minister
Humberto Romero has said that sending an Argentine
military contingent to the Persian Gulf does not mean
“hitching ourselves to the U.S, wagon.” He also lashed
out at the government of [former Argentine president]
Raul Alfonsin for setting up the “Condor Missile”
project with Iraq.

Romero said that Menem's decision is of the vimost
importance because it “prompts a cultural change in
Argentina in that 1t forces us 1o think in world terms,
thus overcoming 40 years of seclusion.”

In remarks published 1oday in the newspaper EL CRON-
ISTA COMERCIAL. Romero justified the shelving of
the “Condor Missile™ project that Argentina and Irag
were jointly developing.

The minister asked. “What would happen if lrag threat-
ened the entire world with 2 line of powerful Condor
missiles that each bore the Argentine trademark?”

Romero also said: “The action by trag is serious for the
whole world, not just because Irag nvaded another
country but because it has the best military technology,
especially concerning missiles. ™

Romero emphasized: * Argenting was cooperating with
Saddam Husayn in this crucial matier until President
Menem canceled the project that was initiated during the
government of Alfonsin.”

Romero said: “We were developing here, in our own
territory, a strategic missile that involved foreign tech-
nology and was fingnced by a foreign country.”

The minister described as a “mystery” the attitude of the
government of Alfonsin and emphasized that “only now,
with the conflict in the open can we realize the impor-
tance of what has happened and of the gravity of that
strategic error.”

Romero said that the mobilization of Armed Forces
cadres 10 the Persian Gulf “aliows them 1o enter the
world of sophisticated military technology, operating
beside the world's most advanced Armed Forces.”

Romero said that, among its advantages, “morale 15 not
unimportant, and 1t reminds” both military men and
public opinion of “the essence of their calling, their
raison d'etre as soldiers: 1o defend their country and,
during a foreign conflict, to defend the values in which
their country believes.”
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BRAZIL

Brigadier Piva Comments on Iraqi Missile Project

PY0410184390 Sao Paulo FOLHA DE SA0 PAULO
in Portuguese 2 Oct 90 p A10

[Interview with Brigadier Hugo de Oliveira Piva by
“R.L." special correspondent :n Baghdad, date not

given)

[Text] [R.L.] Why didn't the Iraqis dismantle one of
their Soviet-made missiles to see how it works instead of
hiring a Brazilian team?

[Piva] Because they did not only want to make a copy,
they wanted 1o learn how to produce one. We were hired
to teach them how to carry out research and to develop
specific solutions, and we achieved results we could also
have achieved i1n Brazil had we had the money.

{R.L] Isn’t the head-on inferception [intercepcao
frontal] svstem somewhat advanced for Brazi!?

[Piva] No. A missile that hits an aircraft head-on,
basically, only needs two special devices: an extremely
delicate infrared sensor capable of detecting the slightest
heat generated by the target and a fuse that “receives
orders” from the sensor instructing it to detonate the
warhead at the appropniate moment. We have already
designed that.

[R_L.] But that equipment is also highly sophisticated. Is
the missile developed in Irag capable of operating in any
kind of weather?

[Piva] Not really. It is a simplified model, incapable of
performing head-on interception in heavy rain, for
example. Sometimes even a simple bank of clouds can
interfere with the infrared sensor’s performance. We
started from square one, and we learned gradually.

[R L) Didn't the Iragis complain when you decided to
leave Iraq? How did you get your exit visas?

[Piva] I was in Brazil at the time of the invasion and
received many phone calls from relatives of the engi-
neers 1 had sent to Irag. 1 went 1o Baghdad and found
that many of the guys and their families were really
uptight. This affected their work very much so | decided
to bring them back. | visited the vice minister and held a
very exhausting talk for an hour and 45 minutes. When
I informed Iragi Industry Minister Husayn Kamil
[Hasan] of my decision, he refused to accept it. He said
that the engineers had to fully comply with the contract.
I rushed back to Brazil and met with Minister Socrates
{Aeronautics Minister da Costa Monteiro), Ozires (Infra-
structure Ministes Silva), Pedro Paulo Leone (secretary
for strategic affairs, formerly the SNI [Nationa! Service
for Intelligence]), and Marcos Coimbra [secretary gen-
eral of the presidency of the Republic, and the presi-
dent's brother-in-law). Ozires was very helpful. 1 sug-
gested that a special government mission travel 10 Iraq to
try 1o convince the Iraqi authorities, and that is what



JPRS-TND-90-018.S
16 October 1990

they did. On Sunday morning (16 September), as soon as
he got here, Ambassador Paulo Tarso (Flecha de Lima,
head of the mission ltamaraty sent to Baghdad) visited
Minister Husayn from whom he got the same answer |
did. After that 1 held a very exhuasting meeting of an
hour and 45 minutes with the vice minisier. As | was
getting ready to leave, he 1ook me by the hand ard,
obviously moved, he told me that he would make an
effort 10 obtain the authorization for their exil because
the team | had sent 1o [raq was one of the most willing to
work for Iraq and one of the most courageous they had
ever seen. The following Tuesday, 18 September, the
same vice manister unofficially informed me that the exit
visas would be granted. On Wednenday, 19 September,
the minister told Paulo Tarso the same thing, praising
the Brazilians' cooperation

[R.L] In terms of money, are the Iragi Government's
payments 1o your group up to date?

[Piva] No. | asked them to update some delayed salaries,
which amounted 10 a significant sum of r oney, but the
vice minister told me there was no way they could do
that because Iraq's funds abroad had been frozen.

{R.L] Does the Iraqy military industry offer good
working conditions?

[Piva] It does. The group in charge of developing the
missile was headed by a brigadier who had a degree from
England

[R L) Do you think that the longest-range Iragi rockets
can hit Israeli and Saudi Arabian targets with precision?

[Piva] They already tried this during the war with Iran.
They launched a rocket at a distance of 600 km and hit
Qom., which 15 a small town. They still have a long way
to go before mastering the know-how for inertial plat-
forms, equipment 10 guide missiles. Nevertheless, the
Iraq! war industry has reached a good level,

{R.L] Do you plan 10 send Brazilian experts back to
Iraq?

[Piva) Of course. 1 have a contract to honor, but 1 am
also going 10 diversify the team’s activities somewhat.
We could probably work in the industnial automatation
field, for example. Anyone who can produce a missile
can &lso design the automatic equipment to control the
production line.

[R.L.] How much does il cost to produce an air-to-air
missile in lrag?

[Piva) Around $40 million.

[R L) Has the Brazilian project carried out any tests?
{Piva] No. It did not even reach the scale-model phase,
[R.L.) Aren't you worned someone might try to kill you?

[Piva) (He stops 1o think for almost half a minute). Many
people have asked me that, but 1 do not think | run that
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risk because what | am developing i1s not sensitive
technology. If you had the money you could buy this
missile.

{R.L.) How are you going (o pay your team's salaries the
next few months?

[Piva] | don't know vet. | am going to have to arrange
some financing scheme. 1 tnied to do that with the lragis
but they said 1t was impossible.

[RL.] Has the name you have earned through this
incide 1t helped more than harmed you?

[Piva] It has caused me great harm (lowering his head
and with a soft voice). For someone like me, who served
the country for 42 vears.. to be called a “mercenary
brigadier™ s difficult, you know? It 1s difficult.

Retired Brigadier Piva Discusses Iragi Aid

TV Interview

PYO709142690 Rio de Janeire Rede Globo Television in
Portuguese 2300 GMT 4 Sep %W

[“Exclusive™ interview with retired Brigadier Hugo de
Oliveira Piva by reporter Emesto Palha: place and date
not given-—recorded)

[Text] [Begin recording] [Palha] Brngadier Hugo de
Oliverra Piva, retired, 15 63 yerrs old. He spent 42 years
of his life in the Brazilian Air Force, during which he
occupied several command positions. His last office was
that of director of the Aerospace Technical Center (CTA)
in Sao Jose dos Campos. Brigadier Piva left the CTA
three years ago and began work in the private sector.
What type of business did you have in Irag when the
conflict began”

{Piva) My business with lraq s 1o provide consulting
services. | have a consulting company that supplies
assistance for high-technology projects, particularly in
space, aeronautics, and materiel systems technology.

[Palha] It has been said that you and your team were
helping Saddam Husayn's regime to build an atomic
bomb.

[Piva, laughing) | am ro superman. There is no truth in
that, it 1s absurd 10 say something like that, That 1s like
saying that if a person is able to manufacture a truck, he
can then manufacture an automatic weapon or a preci-
sion-loading gun. Our team has nothing 1o do with an
atomic bomb or large rockets. It has also been said that
we have modified Soviet rockets 10 make [words indis-
tinct). No, not even one contract, This is entirely untrue.
Our team simply gives technical assistance to the [name
indistinct] missile project, which 1s a defensive, tactical
missile, Public opinion will make that judgment, and |
will have 10 accept each person’s opinion,

1 am not concerned about what people may think of me;
I am only concerned gbout being true to my conscience.
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My conscience is at peace; 1 have done nothing wrong to
Brazil or the world. The technology we are developing
there-—actually, that we are helping 1o develop—is tech-
nology to which they have access and will cause no
imbalance in the region. [end recording)

Official Statement

PY0B09G33090 Sao Pawlo O ESTADO DE S40
PAULO (international section) in Portuguese
6 Sep Wpl!

{Quotation marks as published]

[Text] Sac Jose dos Campos—In an official declaration
issued yesterday, Brigadier Hugo de Oliveira Piva
asserted that Brazil is not secretly supplying weapons 1o
Iraq and that the 24 engineers and experts who work for
his HOP [Hugo de Oliveira Piva] Consulting and Rep-
resentation Enterprise and who are currently working in
Iraq on an air<to-air missile project, “were officially
registered at the Brazilian Embassy in Baghdad.” Briga-
dier Piva refused 1o grant interviews, ané ine declaration
was disclosed by his private secretary, who only identi-
fied herself as Venina. As she released the declaration,
Piva's secretary noted: “What is stated there has been
approved by the Brazilian Government.” Following are
the main points of the declaration: “1. News reports
carmed by Brazilian and foreign media lately give the
impression that Brazil is secretly supplying weapons to
Iraq. However,

a) Brazil has never shipped any kind of large-scale
strategic weapons to Irag. 1t has only sold irag personnel
carriers (Urutu), armed reconnaissance vehicles (Cas-
cavel), Astros rocket launcher systems (with a maximum
range of 67 km), ammunition for short-range weapons,
and training aircrafl (Tucano)

b) The great powers are responsible for suppiving Irag
with war tanks, fighters, bombers capable of deep pene-
tration into neighboring countries, cannons, medium-
range missiles, bombs, radar factones, factories for the
production of lethal gas used in chemical warfare,
nuclear plants, bomb factories, etc.

2. As for the Brazilian engineers and technicians selected
and appointed by HOP 1o develop an air-to-air missile in
Irag, we wish to clarify that:

) The group is formed of highly specialized personnel
who are helping a group of Iragi technicians develop a
short-range air-1o-air massile similar to the Sidewinder,
Magic, Shafrin, Piranha, etc. It should be noted that the
Iraqi Air Force already has hundreds of similar missiles
imported from the great powers. Therefore, the aid being
granted by the Brazilian experts will not bring any
imbalance to the region,

b) The technical solutions used for the new missile are
different from those used for the Piranha. The designs.
calculations, scale models, specific software, etc. of the
Piranha project belong 1o the Aercnautics Ministry and,
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as a result, will remain at the CTA [Airspace Technology
Center], None of that information was taken 1o Iraq.

1.1 personally went 1o Baghdad in late August to try to
repatriate the engineers and their families as soon as
possible and to negotiate the suspension of all activities
while the embargo was in force. We have already man-
aged 1o repatniate all of the engineers’ relatives as well as
three engineers; 21 engineers are still in Baghdad.

Signed: Brigadier Hugo de Oliveira Piva, retired.”

HOP Company’s Contacts Noted

PY0809224890 Sao Paulo O ESTADO DE S40
PAULQ in Portuguese 7 Sep 90 p 8

[Report by Leticia Borges)

[Text) Brasilia—Bnigadier Hugo Piva’s company, which
grants military aid 10 the Iraqi Government, is head-
quartered in Monrovia, capital of Liberia, a small
African country engaged in a civil war, According (o an
Ttaisaraty source, the company in Monrovia s called
Beuford Holdings Corporation. The company manage-
ment is based in Panama City, and the employee salanes
are paid by a branch of the Banque des Pays Bas in
Luxembourg,

What all these countries have in common is the fact that
they are paradises for businessmen, with very flexible
laws that aliow the possibility, for example, of carrying
out secret bank transactions. There is nothing illegal
about i1, but it just goes to show how sophisticated the
Hugo de Oliveira Piva company (HOP) is.

Despite the note issued by Brigadier Piva yesterday
explairing what he and the HOP enginecers do in lraq,
nothing is quite clear. At first they never approached the
Brazilian Embassy in Baghdad Now, never explaining
what it is they do, they tell the Brazilian diplomats they
want 1o leave Irag

Brigadier Piva never appeared at the embassy when he
was in Irag. However, the technicians staried to visit the
Brazilian representatives after the situation in lIrag
started 1o deteriorate. Before that they only appeared at
the embassy to deliver documents, such as tax state-
ments. The strange thing is that when they appear to pay
their fees to the Regional Engineering and Architecture
Council (CREA) they do so as private individuals.

Itamaraty does not regard the activities carried or't by
“Piva’s personnel™ as illegal or illicit, although 1 reiter-
ates that they damage Brazil's image. Yesterday, Infra-
structure Minister Ozires Silva, who is a personal friend
of Piva, said that when the group went to work in Irag
the situation was quite different and that the commercial
relationship betwesn the two countries was at a “very
good level.”
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Rezek on Ties With Iraq, Nuclear Policy

PY0510133290 Brasilia Radio Nacional da Amazonia
Network in Portuguese 1000 GMT 5 Oct 90

[Report by Cristina Indio do Brasil]

[Text] Foreign Minister Francisco Rezek has said that in
the next few days there should be a solution to the
problem of the 82 Brazilians who are still held in Iraq.

He said that today any news on the granting of exit visas
by that country 1s unlikely because it 1s a local holiday.
According 1o the minister, it is 2 day when nothing

happens.

The minister added that the situation is unique, and the
dialogue 15 delicate and difficult, however, there has
been evidence that the Iragi Government will not stop
complying with rules concerning the treatment of for-
eigners and peopie’s freedom,

LATIN AMERICA 5

Even with the difficulties in the negotiations, Minister
Francisco Rezek believes no incurable damage has been
done to relations between the two countries,

|Begin Rezek recording, in progress] ...[Word indistinct]
slow and difficult negotiations, but so far these negotia-
tions have not caused incurable damage to the commer-
cial and civilian aspects of relations between the two
countries. Of course, there are conseguences—not just
for Irag, but also for many other countries—due 10 the
fact that the new Brazilian Government is not preparing
1o work on strategic nuclear energy. This has nothing 1o
do with that bilateral relationship. It is a general and
collective policy. [end recording]

The foreign minister believes the Persian Gulf conflict
will still be settled without violence. He believes that,
after the speech delivered by French President Francois
Mitterrand in the United Nations and other speeches
that are currently being delivered, a peaceful solution is
posuible,

iy
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Mubarak Would Destroy Iragi Missiles in Sudan

NC2709104990 Cairo MENA in Arabuc 1016 GMT
27 Sep %0

[Text) Ismailia, 27 Sep (MENA)}—In response 10 a question
by a journalist, President Husn) Mubarak has declared that
if Iragi surface-to-surface missiles were to be deployed in
Sudan, he would immediately destroy them because he
would countenance no “kidding™ [hizar] in such matters
that would affect Egyptian national security and his coun-
try's safety. He added: 1 do not imagine that Sudan would
accepl the deployment of such missiles on its territory.”
This came in answer to reporter’s quections this morning
after he met with an Egyptian Armed Forces contingent
leaving for Saudi Arabia,

Paper on Ireq’s Possession of Nuclear Arms
NCI509071590 Cairo MENA in Arabic 2156 GMT
14 Sep 90

[Text) Cairo, 14 Sep (MENA)-In a commentary in its
tomorrow’'s edition, Saturday, the newspuper AL-
AHRAM calls on world countries to adopt the call by
President Husni Mubarak to eliminate the weapons of
mass destruction from the Middle East, chiefly the
nuclear and chemical weapons owned by Israel or any
other country in the region.

Under the ttle “Iraqi Nuclear Bombs,™ the paper says the
Egyptian call for the elimination of such weapons under-
scores Egypt's responsibility as a leading country for the
{mce and safety of the region’s nations, Arab as well as
srael.

The paper says that the call is particularly important in
view of recent reports that Irag now has in 11s possession
six crude bombs, having previously acquired the
ennched uranium needed for their manufacture from
various sources, chief of which are France and Brazil. If
true, these reports must be seen as a senous warning 10
the countries of the civilized world and to anyone
mierested in the future of mankind, the paper writes

The paper asks: With the end of the cold war, is this not
the right time for the two superpowers 1o agree on a
comprehensive and final elimination of the weapons of
total destruction which they possess, within the frame.
work of an international initiative 10 eliminate weapons
of 1otal destruction from the entire world in order 1o
protect the future of the human race?

IRAQ

Commentary Raps U.S. ‘Double Standard’ on Arms

LD08 10235190 Baghdad International Service
in English 2100 GMT 8 Oct %0

[Station commentary)

[Excerpts] In a recent speech before the United Nations
General Assembly, US. President George Bush said he
wished 1o see chemical weapons eliminated.

in one part of the Middie East, Iraq, purposefully forget-
ting that his call should been addressed to Israel, the
party that has not only chemical weapons but also the
more destructive nuclear arms. [passage omitted)

The Israchs attacked Iraq's nuclear reactor in 1981 at a
tume when this facility was open to inspection by the
International Atomic Energy Agency, which had verified
that the Arab country's nuclear facility was solely meant
for peaceful purposes. The Israeli raid went unpunished
by the major powers of the world, who want to keep the
nuclear deterrent for themselves and their arch-ally
Israel. At the head of these powers is the United States,
who want to keep the Arabs behind while Israel con-
unues with its aggressive policy against Iraq and the
Arabs. [passage omitted)

Irag has developed binary chemical weapons 1o be used
as a deterrent against any aggression by enemies of the
Arab nations, like the United States and Israel. The
world has, in fact, not forgotten that the Americans
launched the most barbanic attacks with chemical
weapons and agents like Agent Orange against the Viet-
namese people. Similarly, the Israelis used the interna-
tionally prohibited napalm bombs against the Arabs in
the 1967 War. It is sheer distortion of facts on the pan of
the United States and its impenalist allies, whose doubie
standard policy has turmed the victim, Iraq, into an
aggressor, and Israel, the sourcs of aggression in the
Middle East, into a target of threats by Irag and the
Arabs.

Such unjust and prejudiced behavior by the United
States and the Western world comes from people with
outmoded colomalist values who persist in following
arrogant, aggressive, and double standard behavior
towards Iraq and the Arab nations.

Nuclear Weapons Development Denied

LD1010222890 Baghdad Iniernational Service
in English 2100 GMT 10 Oct 90

[Unattributed commentary)

[Text] The currenmt propaganda and official campaign
against Irag has taken an unprecedented form in the
magnitude of measures aimed at starving the whole Iragi
population through an all-out economic blockade.
Besides this unjust blockade the United States, its allies
and agents, are making daily threats of their military
aggression against Iraq. This country has been singled
out 10 be the target of a brutal campaign in which the
U.S -led cohorts have joined. The strangest bedfellows
ever have sided together and every party holding a
grudge against Iraq has been invited to jump on the
bandwagon as if Iraqg were up for grabs and as if 1t were
an outlaw with a posse on i1s trail. The posse, in fact, is
a group of bandits led by a never-do-well corrupt Amer-
ican shenff. Anyone who mught think that this unholy
campaign against Iraq started with the events of 2
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August 1990, or after i, is surely ill-informed or for-
getful. The campaign against [word indistinet] 2 August.
To reiresh the minds of those who may have forgotten
one could refer 1o U.S. and British clayms that Iraq was
in the process of building nuclear arms. These claims had
been preceded and, in fact, initiated by Israch threals 10
strike &t Iraqi installations. The lsraclis had recruited a
British-based pscudo-journalist to spy against lrag in
collaboration with British intelligence. When the spy,
Farzal Bazoft, got caught red-handed and was executed
in Baghdad, the British government went mad as if Iraq
were a condominium of the United Kingdom and had no
sovereignty as an indepandent free state. Then the anti-
Iragi campaign by the US,, Britain, and lsrael became
more open and more savage. Iraq's declaration on 2
April 1990 that it had the binary chemical weapon which
was made 1o deter a porential Israeli aggression drew the
wrath of the unholy alliance of the United States, Britain
and lsrael, as if Irag bad no night 1o defend itself,

Irag is not surprised by the vicious campaign waged
against its people by the enemies of the Arab pation,
However, Irag has been able 1o foil the conspiracy and to
nip in the bud the Isracli aggression which had been
expected last July. Iraq has made other successes and its
usurped province of Kuwait has returned to the mother-
land And definnely lraq will remain strong and will
emerge the victor in any confrontation with the aggres-
sors. It has the power 10 strike back and its people have
the determination and the potential to fight. This people
have been tried before.

Delegate Hits IAEA Sanctions
JN 2009082890 Baghdad INA in Arabic 1945 GMT
19 Sep 90

[Text] Vienna, 19 Sep (INA)—Iraq has warned that any
disruption in the technical aid provided to Irag bv the
International Atomic Energy Agency [IAEA] will natu-
rally lead 10 an explicit call for a full reassessment of
relations,

This assesment came in the speech delivered this evening
by Di’Abd-al- Rahim al-Knal, Iragi ambassador to
Austria and head of the Iragi delegation to the 24th
annual 1AEA General Conference in Vienna

Referning 1o the speech by IAEA Director General Hans
Blix's opening conference speech in which the phrase
“suspension of techmcal ad 1o Iraq” was used, Dr.
al-Kital said: We can only understand what the director
general has said about technical aid to Irag within a
political framework reflecting IAEA submission 10 the
immense pressures put on it by states that harbor evil
against Iraq and prepare for launching a military aggres-
s10n against it

He indicated that the Board of Governors is the
authority that approves technical aid programs. Conse-
quently, 1t 1s the only authonity entitied to suspend this
aid. The director general and any other members of the
secretariat have 1o abide by the board's decisions and
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should not violate them. He expressed hope that the use
of the term “suspension” was merely a mistake that
would be rectified by the IAEA director general without
delay,

Commenting on Blix's speech, in which he said vhat the
embargo approved by the UN Secunity Council made it
impractical for the IAEA to extend aud 1o Ireg, the head
of the Iragi delegation said that UN Secunity Council
Resclution 661 is an unfair resolution which denied the
Arab states the opportunity to find an Arab solution 1o
an Arab problem and was also used as a pretext by some
states 1o mobilize their fleets and forces in the Arab
region in preparation for launching an offensive against
lraq. Besides, the resolution 1s being used to legalize the
use of food and medicines as a political and military
weapon, he added.

The head of the Iraqi delegation explained that that
resolution applies to states not international organiza-
tions. The attempt to involve the IAEA is, therefore, an
illegal action and contravenes the IAEA articles of con-
stitution,

He indicated that Resolution 661 does not include
technical aid and training. He said this view has been
clearly expressed by UN Secunty Council permanent
member states. He said the director general knows that
some states are ready to accept lraqi trainees within the
IAFA programs for «echnical aid and cooperation.

Dr. al-Kital said: In light of that, the IAEA director
general bears the legal and administrative responsibility,
in accordance with the IAEA articles of constitution, 10
exert the utmost effort in order to find the proper means
10 extend technical aid to Irag. We are confident that he
will do so.

He eaplained that hasty measures do not help find
peaceful solutions, but further complicate matters and
obstruct efforts 10 create the appropriate atmosphere for
defusing the war threat in the region. He warned ‘hat
hasty measures adopied today may leave effects that will
not be easy to remove in the future,

He affirmed that Irag is eager to maintain its relations
with the JAEA unhurt and unbruised, hoping that the
IAEA apparatuses will maimntain a similar position,

ISRAEL

Source Says Irag To Have Chemical Missile Soon
TAN909102990 Tel Aviv YEDI'OT AHARONOT

in Hebrew 9 Sep Y p 4

[Report by Dani Sade)

[Excerpt] Senior security sources said over the weekend
that fraq will probably soon have surface-to-surface
missiles with chenical warheads.

“This means lraq will have the capability of fulfilling its
threats 1o cause its enemies—the multinational forces in
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Saud) Arabia, as well as Israci—heavy human losses if
there is war,"” a senior security source said yesterday, and
added: “lraq, however, also knows what the counterac-
tion would be if such weapons were used in &2 Gulf war.”
Referring to lsrael, he saxd, “we have made clear many
times that our reaction 1o a missile attack with chemical
warheads would be most painful to the Iragis.”

In response to a question on why there have been so
many contradictory expressions by Israeli security ele-
ments about Iragi’s chemical warfare capability in recent
years, the senior source replied: “There 15 & tendency to
link the expressions to various situations. For instance,
when there 15 a need for a supplementary defense budget,
stress is placed on Iraq's chemical warfare threat, and
when there is & need to reassure the peopie, it 1s pointed
out that the lragis still do not have surface-10-surface
missiles with chemical warheads raqis still do not have
surface-to-surface missiles with chemical warheads,

“In practical terms, it is enough that the Iragis have the
technology. The actual link between the chemical sub-
stance and the missiles can be made within a very shont
time."

It will be recalled that Defense Minister Moshe Arens
claimed during the panic about a possible gas attack on
Israel that Iraq is incapable of dispersing chemicals over
Israel using missiles and could only do it with the use of
aircraft, but that the Israeli Air Force could deal with
that threat.

Israel security experts said that the decision not 1o
distribute gas masks to Israeli residents was, among
other things, reached because of the evaluation that Iraq
is incapable of fitting chemical warheads on its surface-
10-surface missiles. [passage omitted)

‘Ivri Says Iragi Nuclear Power Unacceptable

TA2009084 190 Jerusalem Domestic Service in English
0500 GMT 20 Sep 90

[Text) David "Ivri, the director peneral of the Defense
Ministry, says lsrael must make every effort 10 prevent
Saddam Husayn from acquiring a nuclear capability,
‘Ivri, who served as Air Force commander &t the time of
Israel’s air strike against the Iragi reactor in 1981, also
says the most appropriate way should be found
depending upon the situation. The official says that
today more than ever he is convinced about the success
of the Isracli air strike nine years ago. He also disclosed
that a1 the ume it was thought that the air attack would
buy Israe! three tc Jve years' time, but nine years have
already passed.

[Jerusalem Domestic Service in Hebrew at 0700 GMT
on 20 September notes that, in an interview with Army
affairs correspondent Karmela Menashe, ‘Ivri noted that
“if a confrontation breaks out in the Persian Gulf,
Saddam Husayn will want 10 involve lsrael so he can
turn it into an Israeli-Arad conflict. But, he pointed out,
Israel and the United States are trying 1o prevent that,
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[“Referring to the Iraqi missiles, Reserve Major General
‘Ivri said that Saddam Husayn is the only one who
knows whether Irag has chemical warheads. The lragis
have chemical weapons and surface-to-sustace missiles
and consequently, it 1s quite likely that they have chem-
ical warheads, although this has not been confirmed.

[*The Defense Ministry's director general went on 10 say
that senous efforts are constantly under way to prepare
the home front.

[“With regard to the Arrow missile, ‘Ivri said it provides an
answer 1o the threat of surface-to-surface missiles. This is
almost the only missile of its kind in the world that is in the
development stage. We have learned 2 great deal from this
project in terms of technology and know-how.

[*“Ivri added that Israel’s space capability expenenced
an important boost, and remarked that resources and
thought shouid be directed to this area.")

SUDAN

Official Denies lragi Missile Deployment

NCI0C 145290 Cairo MENA in Arabic 1415 GMT
30 Sep %0

[Text] Cairo, 30 Sep (MENA)—~Colonel Salah-al-Din Kar-
rar, member of the Sudanese Revoluiion Command Council
{RCC), arrived in Cairo this afternoon for a vasit of several
days during which he will attend the celebrations marking
the Prophet's birthday. Awgaf Minister Dr. Muhammad
‘Ali Mahjub was on hand 1o receive him.

Speaking upon arrival, the Sudanese official stressed that
the Sudanese people view relations between Egypt and
Sudan as divinely inspired and said these relations
cannot be altered by human beings because they are
eternal. He added that it is natural for relations among
members of a family 10 suffer setbacks, but said there
will definitely be no problems as long as the belief in the
existence of the single family remains,

Col. Karrar denied reports about the presence of Irag
rmissiles in Sudan targeted against Egypt. He stressed
that throughout 11s history, Sudan has never threatened
Egypt's security; on the contrary, Sudan has always
heiped defend Egypt with its limited resources and
history provides examples of this.

The Sudanese official expressed regret that there are
seditious parties who are trying to wreck the eternal
relations between Egypt and S . He said: Egypt has
interesis in Sudan and vice versa. We are looking for an
Egyptian role in all that is taking place in Sudan, the role
of partner and not that of mediator or neutral party.

Regarding Sudan’s stand on the Gulf crisis resulting
from the Iraqi invasion of Kuwait, Col. Karrar asserted
that his country opposes the Iragi occupation of Kuwait
and supports Kuwait's leadership and legitimacy as was
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declared by RCC Chairman Lieutenant General ‘Umar forces because it believes that they complicate malters
al-Bashir at the summil conference. He added thar  and exacerbate situations that may be hurmful for the
Sudan expressed reservations about the condemnation  Arab region. He stressed that his country is seeking an
of 1rag because 1t believes that such condemnation does  initiative 10 resolve the crisis within an Arab frame:
ot serve the efforts 1o find 2 solution 1o this crisis. It that would ultimately lead to Iraq's withdrawal from
also expressed reservations about the presence of foreign  Kuwait and the restoration of Kuwaiti legiimacy.
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AUSTRIA

Firm Suspected of Supplying Propellant to Iraq
AU03101004%0 Vienna KURIER in German 3 Oct 90
pS

[Rupert Haberson report: “Strong Suspicion: Expon of
Rocket Propellant to lraq™)

[Teat] The controversial entrepreneur Oskar Schmidi
has come under suspicion of trying to undermine the UN
trade embargo against Irag. There are also hints that he
might contribute 1o the buildup of missiles in Irag

Following intensive investigation the state police took
action. On Friday [28 September] the antilerronism
group presented a statement of facts 10 the public pros-
ecutor of Eisenstadt against the “LIM Kunststoff Tech-
nologie” company in Kittsee, which i1s owned by
Schmadt.

On Monday afternoon |1 October] a search was carned
out on the premises of the LIM company.

The background on the perfectly planned police opera-
tion, whose outcome 15 not yet known, is the following:
Schmidi—who was criticized recently because he pur-
chased and sold Vienna's Harrach Palace at a very high
profit—is suspected of attempting to supply goods to
Irag without the permit required since 16 August. At the
same time, there are indications that the LIM company
might contribute to the arms buildup of the aggressor
Irag and undermine the law banning the export of
weapons 10 countries involved in conflicts.

On 16 June Oskar Schrmidt and Heinz Geretsegger
concluded a deal with the Iragi Industry Ministry on
behalf of the LIM company, under which construction
began in Irag of a plant that includes a tire factory and
facilities for the production of the chemical HTPB
(hydroxy terminated polybutadiene) with & capacity of
1,200 tonnes per year. Initial investigations by the police
have revealed that it is true that polybuiadiene, in the
form of carboxyl compounds, can be used for the pro-
duction of tires, however, HTPB, mixed with ammo-
nium perchlorate, is usually used in the production of
sohid rocket propeliant.

Since the end of July, LIM has allegedly supplied 2.5
tonnes of HTPB 1o lrag. Also, efforts are reportedly
under way 10 continue the construction of the plant and
the supply of the chemicals despite the UN embargo.
This has not been proven, but there are certair indica-
tions. Schmidt flew to Jordan on 17 September, for
example, presumably to meet with Iragi business part-
ners there. A second planned visit to Amman did not
come about.
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LIM Company Says It Wi'l End Supplies to Iraq

AU0910102890 Vienna PROFIL in German 9 Oct 90
pp 35-36

[Alfred Worm report: “Tires for Iraq™)

[Excerpt] [passage omitted] On Monday last week [1
October] the Burgenland-based LIM company, which 1s
suspected of supplying chemicals 10 Irag that might be
used as a rocketl propellant, told the Economics Mimistry
that 1t intends to pull out of the contract wath Irag. “We
are complying with the UN trade embargo, nothing
else,” the owner of the LIM company, Oskar Schrndt,
pointed out. However, he would like 10 get his money
back. LIM deposited 23 million Austrian schillings (10
percent of the value of the order) in an account gt the CA
{Creditanstalt] Bank, which can only be released by the
CA Bank with the consent of the Iragi bank. “This 15 the
deposit for the performance bond. We cannot supply the
chemicals—therefore we want the money back,™
Schmidt stressed.

Meanwhile the U.S. Embassy 1n Vienna has informed
the Interior Ministry. The state police informed the
public prosecutor in Eisenstsdt about 11s suspicion that
some tonnes of the chemical HTPB have already been
supplied 1o Irag. “This is nonsense,” Schmidt stated. 1
have not delivered anything. There will be no more
supphies because of the embargo.”

A search of the LIM company in Kittsee revealed that
LIM is dealing with HTPE. Whether this is used for the
production of rocket propellant or of low-pressure tires
must be investigated by technicians and junsts. “We are
placing all documents at the police’s disposal during the
search. Only tires are involved, nothing else,” Schmidt
stressed.

GERMANY

MBB Said Main Supplier of Weapons to Irag

DER SPIEGEL Report

AL'2409114090 Hamburg DER SPIEGEL in German
24 Sep 90 pp 32-34

[Unattributed report: “Hit With Roland™)

[Text) For weeks Bonn's diplomats in Washingion tried
to rebut U.S. eniticism of German weapons delivenies o
Irag. Then they ran out of arguments.

In an urgent note on 7 September they asked the Foreign
Ministry for “orders” on how the embassy should parry
further attacks. “'Detailed questions and harsh
reproaches” against the German “merchants of death”
are to be expected in particular from the “administra-
tion, Congress, and the public.” Thus, the Senate will
soon publish a list of 132 companies that have delivered
10 lrag—among them are 68 companies from the FRG
alone.
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Bonn's defense, which was bureaucratically outlined in
the summer in a “purchasing decree.” was no longer
sufficient. The “embassy would be grateful for addi-
tional instructions.”

However, tricks and nice words cannot whitewash what
German greed for exports has done: Hardly ary other
country has supplied Middle East despot Saddam
Husayn so comprehensively with highly dangerous
equipment for the production of nerve gases anc biolog-
ical weapons and with nuciear technology.

The poison gas scandal in particuiar may put a strain on
German-U .S, relations. The U.S. intelligence services
are bitter that their repeated information about dan-
gerous German weapons delivenes did indeed armve at
the Chancellor's Office, but business went on as usual
The lsraeli Embassy in Bonn also continuously sent
information to the FRG Government,

One example was the al-Rabitah poison gas plant for
Libya's dictator Mu'ammar al-Qadhdhafi or the ship-
ments of nerve gas facilities to Husayn. For three years
the Americans and the Israelis bombarded Bonn with
information about the faciories in Irag—only then were
investigations imtiated. It 100k another throee years until
the suspected poisoners were arrested.

The situation is escalating. The Federal Intelligence
Service (BND) recently briefed the Amencans about an
alarming suspicion: According 10 8 secret expert report
by Swiss Professor Werner Richarz, the poison gas plants
at lesa, Meda, and Ghazi that were delivered by German
businessmen can also be used for the production of
prussic acid. The Ani and Mohamed large instailations,
which were built with German help, have already been
“eapanded for the synthesis of 1abun” “Vanous docu-
ments” also prove that the combat agents “tabun and
lewisite™ are already being produced.

According 1o intelligence service analyses, Irag is cur-
rently producing highly concentrated prussic acid. The
poison is able 1o destroy the filters of gas masks, The
Americans and British hurnedly started 1o improve their
protective equipment for nuclear, biological, and chem-
ical weapons so that they can withstand filter killers.

Not only are individual firms such as Imhausen, deliv-
erer to al-Rabitah, destroying the reputation of the
world's biggest exporl nation, the large concerns also
have few scruples, but they have better cover.

A 1op address for the discreet deals is the arms company
Messerschmitt-Boelkow-Blohm (MBB) in Ottobrunn.
MBB is earning billions through the sale of war matene'
10 Iraq.

In the United States MBB is increasingly being targeted.
U.S experts judge the “alleged deliveries™ of MBB for a
“fuel air explosive” project (FAE) as “particularly cnti-
#a1." the embassy reported in a coded telex to the Bonn
Frreign Ministry at the beginning of September.
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The alleged project exists: FAE is some sort of gasoline
bomb, which distributes its liguid content very thinly as
an aerosol and produces a blast wave upon ignition that
corresponds to that of a small nuclear bomb. The explo-
sive was tested on the MBB 1e81 site 1in Schrobenhausen.

The “FAE warheads are extremely dangerous and
destructive,” savs British technical expert David Saw—
the ideal weapon to clear large mine fields or 1o use
“against aircraft and troops in aircraft”

According to intelligence service reports, the Iragis are
the first Third World nation to have this MBB product.
They got 11 via circuitous routes, The bomb was destined
for Egypt—blueprints and test documents were all sent
by MBE to the customer in Cairo. The Egyptians passed
the documents on to Baghdad, which then immediately
staried 10 build the warheads.

MEB allegedly did not know of the Arab connection and
clatms to have left the project at the beginning of 1988,

Maybe, but the pattern is stniking: Deliverers are prima-
rily foreign companies or countries and the MBB experts
remain discreetly in the background. With MBB know-
how, lrag developed, for instance, an intermediate-range
missile that could reach Cairo, Tehran, or the archenemy
Israel,

Again, 1t was a confusing game around the globe. First,
the people from Munich successfully applied for the
development of the Argentinian Condor | missile, When
it became all too clear that the Argentinians were
working on a military missile program, MBB had to
cease cooperation as a result of pressure from Bonn and
Washington.

However, MBB missiles experts secretly stayed in busi-
ness. They resigned and were hired by Condor contrac-
tors of the Ottobrunn concern. Hidden behind 2 compli-
cated conglomerate of small and letter-box companies,
the former MBB peopie developed the Condor 2 missile
with a range of about 1,200 km.

For vears MBB has had close contacts with the compa-
mes of 1ts former employees.

According to a BND report of 15 March, some of the
former MBB emplovees are suspected of currently aiding
Iraq—via Pakistan—in building up its nuclear tech-
nology. “The employees,” MBB insists “left the com-
pany in 2 normal way and have not received any orders
from MBB."

The German weapons company (6.27 billion marks
{DM] turnover, 23,938 employees), which has belonged
10 Daimler-Benz since 1989, is a sont of Bavarian state
company and can rely on its political friends.

The Free State is the second largest shareholder and
holds almost 20 percent, and prominent Christian Social
Union members have always been represented on the
board of directors. For many years current Minister
President Max Streibl had been head of the control body;
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at the moment Finance Mimister Gerold Tandler repre-
sents the Bavanrian Government.

When rumors crop up zbout the company, Tandler says:
“Nothing is being hidden, nothing is being dragged out,
everything that can be published is published ™
According 10 a company spokesman, 1n all those vears
there have “never been any investigations of MBB by
public prosecutors, only checks and special checks.”

The DM77 million participation in the construction of
the largest Arab military research center n the lragi
town of al-Mawsil. for instance, where mussiles, air-
planes, and nuclear technology are being developed, 15
not a case for the Bavarian judiciary, While investiga-
tions are carned out of Biciefeld general agent Gilde-
meisier Projecta GmbH, the “most important German
subcontractor” (Economics Mimister Helmut Hauss-
mann) MBE, without whom nothing could have hap-
pened in al-Mawsil, remains unmolested.

Another example: Even though the export of combat
hehicopters o Iraq is not permitted, MBB became one of
the most important helicopter suppliers for the lragi
Army—and the judiciary did nothing.

According to investigations by the renowned Bntish
technical journal FLIGHT INTERNATIONAL,
Baghdad ordered 75 antitank and haison helicopters of
the MBB-brand BO-105 alone. During an operation in
the Baseh Gorge in 1988, the helicopters were reportedly
used to desiroy Iragi Kurds.

Sometimes, the helicopters are first sent around the
world before they reach Baghdad. in 1988 MBB sold 16
helicopters of the BK-117 wvpe 1o Irag, “a n:al"ipurpose
helicopter of the new generation, can be used for all
purposes” (MBB brochure).

However, first the helicopters were sent to Philadelphia,
10 the helicopter corporate subsidiary. From there they
reached Baghdad via Great Britain,

The FRG Finance Ministry, whick is responsibie for
cusioms matters, thought that the roundaabout way was
strange. In a request for legal a0d, Bonn asked the United
States 1o explain the deal. The Americans did not find
anything suspicious.

MBRB claims that the complicated transport was made
for “uime, capacity, and economic (doliar exchange rate)
reasons, In addition, the helicopters are reliel helicop-
ters. The company stressed that combat helicopters were
not delivered, “the relevant expon regulations” have
always been observed.

Maybe, but the alibi 15 not worth much: The miraculous
transformation always takes place abroad. Thus, at the
beginning of the 1980's, for instance, 24 helicopters of
the BO-103 type were delivered to the Spanish company
Casa. Casa equipped the helicopters with Swiss Oerlikon
cannons and sent the aircraft to Iraq. The company
leadership in Ottobrunn allegedly did not learn anything
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about i, The Spanish company, # was said, acquired
export and heensing nights and acted “on its own respon-
sibility. ™

Maybe, but a! that time MBB held about 11 percent of
Casa.

The most profiiable MBB deal with Irag is completely
legal und 1s carned out via Euromissile, the German-
French sales company which was founded in 1972 (MBB
share: 50 percent). Via Euromissile, Saddam Husayn
bought 5,000 antitank missiles and 166 missile launchers
of the nternationally cov ted tank-cracker “Hot™” and
4,564 units of the identical system “Milan. "

Baghdad ordered 1,050 of the particularly accurate Ger-
man-French “Roland” antiaircraft missiles. That order
alone was worth about DM S billion.

The system has already stood its test in the Gulf region.
In the war against Iran the Iragis shot large numbers of
Persian pilots from the sky with “Roland ™ The Iranians
flew US. combat planes——machines of the same type
that are now used by the U.S. Navy in the Gulf region.

Government Investigating

AU2409120490 Cologne Deutschiandfunk Nerwork
in German 1100 GMT 24 Sep 90

[Text] The Federal Government in Bonn is examining
charges that the Munich-based arms concern Messer-
schmiti-Boelkow-Blohm [MBB) is involved in the
delivery of a new gasoline bomb to Iraqg. The case 1s
being examined in the Economics and Foreign Minis.
tnes, government spokesmen said in Bonn today. The
suspicion sgainst MBB has so far not been confirmed,
they said.

N8 Denies Allegstions

1.D2409165690 Hambury NDPA in German 1522 GMT
24 Sep 90

{Excerpt] Ottobrunn (DPA)—The management of the
Messerschmidt-Boelkow-Blohm GmbH (MRBB) in
Otiobrunn, near Munich, has still ne proof of illegai ot
unlawful procedures in the export of defease technol-
ogy." With that statement, the weapons manufacturer
today reacted 1o the latest repoiis in the news magazine
DER SPIEGEL on weapons exports 10 Irag. The accu-
sations made in DER SPIEGEL did not iake into
account the fact that the deliveries referred 10 took place
during the war between lran and Irag, the statement
says. All trade relations with Iraq were broken off at the
iatest after Jae UN embargo. They were old accusations
against MBB, in addition to the accusation they had
been developing a new kind of bomb.,

MBB states that no new kind of bomb has been devel-
oped. The ‘Fuel-Air-Explosive-Project’ quoted in the
report comprised studies of warheads used in guided
weapons, “Studies and technical documents did not
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require authonzation Also, MBB did not pass on pro-
duction documents or deliver a finished produce 1o the
chient, Consen/PBG, acting on behalf of Egypt. The
studies were ended in 1988, MBB declared. DER
SPIEGEL reported that the MBB product “which causes
a pressure wave similar 10 that of a small nuclear bomb™
had been transported 1o Irag via Egypl.

MBB is not participating in the production of atomic,
biological, or chemical weapons, the firm's staiement
says, of which the Daimler-Benz concern has owned a
majority stake since 1989, The French firm Euromissile,
Paris was “the authorized manufacturer of the guided
weapon system Roland, Hot, and Milan referred to in
the report as part of Franco-German contracts.” MBB
was a supplier to Euromissile, The company exported
guided weapons “within French law as part of a treaty
between France and 1rag.”

MBS had not sold combat helicopters or armed helicop-
ters to lrag and “MBB helicopters were not conpverted to
combat helicopiers either.” MBB refers to a hcensing
agreement with the Spanish firm Casa at the end of the
seventies. Afterward, Casa concluded a contract with
Iraq. Those Bo-105 helicopters “had, as far as we know,
been equipped with weapons as they are used in the
Spanish Army." With its deliveries MBB had nnt heen
one of the most imporwnt hehcopter suppliers of the
Iragi Army; the majority of the helicopters used there are
Soviet, French, and American. [passage omitied)

MBB Council Chairman Denies Superbomb Report

AU2509120690 Cologne Deutschlandfunk Network
in German 1100 GMT 25 Sep %0

[Text] Works Council Chairman Schwarz of the aero-
space concern Messerschmiti-Boelkow-Blohm [MBB]
today denied reports that the company developed a
superbomb that was supplied to Iraq. To his knowledge,
MBB has never built any bombs, said Schwarz, who 18
also a deputy board chairman, in & Deutschlandfunk
interview today. He said that studies on such a fuel-air
explosive were prepared. Fgypt had had an interest in
them. However, the studies were discontinued, con-
firmed Schwarz.

Yesterday, MBB management denied relevant repors
published by the news magazine DER SPI EGEL.

Companies Suspected of Selling Technology to Iraq
LD2509181190 Hamburg DPA in German 1705 GMT
25 Sep 90

[Text] Stutigart (DPA)—Two Baden-Wuertiemberg
companies are under suspicion, according 10 Southwest
Radio (SWF), of having [as received] missile technology
1o Iraq. As SWF reported on the “Landesschau™ pro-
gram on Tuesday evening, the Heidelberg electronics
company Eltro GmbH is alleged to have sold muissile
guidance systems to Euromissile within the framework
of 8 German-French joint venture.
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Eltro has admitted 10 SWF that it supplied so-calied
optronic components to Euromissile. They were elec-
tronically end opuically controlled guidance sysiems.
They were installed—SWF reports—in the ultramodern
Roland antiaircraft system and in Milan missiles, which
are used for antitank purposes. DER SPIEGEL reported
only recently that large quantities of the two sysiems
have gone from Euromissile to lrag. (Euromissile
belongs half to the French state and half to the Daimler
subsidiary MBB).

Eltro told SWF that it knew nothing of the exports to
Iraq. The state prosecutor in Heidelberg is now con-
ducting investigations on suspicion of violation of the
arms control law and the foreign trade law. Furthermore,
the siate prosecutor is also conducting investigations
into Teldix GmbH in Heidelberg, which belongs to the
Bosch group. Here t0o, according to the state prosecutor,
there 18 suspicion that missile technology has been sup-
plied to Iraq via a third country. Teldix denied 10 SWF
having had any missile trade with Irag.

Firms Said To Have Supplied Arms to Irag

AU0110190090 Hamburg DER SPIEGEL in German
1 Oct 90 pp 97-101

[Text] The man who paid a visit 1o Bundestag [eputy
Gansel at his office was inconspicuous. The visitor was 8
conservatively dressed blond man of medium height
with no obtrusive gestures——a average person o 10

speak.

The meeting took place 13 years ago, but the SPD
politician [Social Democratic Party of Germany] still
remembers it today. The visitor, who introduced himself
as Friedrich-Simon Heiner, was anything but an honest
man. What he said was quite sensational.

For almost & decade he worked for the Wehrexport
Ge: m.b.H company. That weapons company belonged
{0 the most famous German weapons dealer in the
postwar period, Gerhard Mertins.

Heiner told the perplexed socialist that he was familiar
with ail the details of that dirty business, including some
delicate cases. He wanted 1o leave the company at that
point, but was afraid of retribution from his colleagues.

Gansel recommended to his visitor that he write down
the story of his life, deposit it with a reliable lawyer, and
tell the whole world about it. Then he wou:d probably be
left alone and could make a new start. It seems as though
the former Mertins employee did not follow Gansel's
advice.

Heiner, who is now 50, is suspected of having supplied,
as the leading entreprencur, sensitive military matenal
to warmongering Iraq. All kinds of weaponry has alleg-
edly been sold through the export-import company
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He did not want 10 be involved in such a deal. Hoffmann
protesied. “You cannot force me 10 wviolate existing
laws,"

Even Western intelligence services do not know whether
Mu’ammar al-Qadhdhafi’s officers were already building
a poison gas plant at that point, Heiner denied Hofl-
mann’s SuSPICIONs COncerning poison gas (the title of
Hoffmann's thesis was: Detection of chemical warfare
agents in drinking w ater), but the matier was 100 hot for
Hoffmann He abandoned the project, despite the fact
that he had 1n vain invested “over DM 10,000 of trav-
cling expenses.”

At the beginning of the eighties, a number of deals with
Iraq were initiated. Heiner succeeded 1n launching a big
coup: Al the beginning of 1981, he hired Ludwig Heer-
wagen from the GSG-9 arUterronsm group as a {rainer
for Irag. According to Heerwagen, the goal of the
training was “1o ¢..ablish a special unit capable of
fighting all terrorist activities in the country,”

The training for the Iragis lasted from May 1982 10
August 1962, It was a tough job for Heerwagen., The
Iraqis had received no previous training, were “bad at
shooting, if not catastrophic™ (Heerwagen). There was
not even enough ammu. tion. “We only had ammuni-
tion for 300 shots. At least 15,000 shots would have been
required.” “Tasks and orders were not always under-
stood. and sometimes they were carried out in an inac-

curate way of not at all,”" Heerwagen stressed.

Heiner's reputation in lraq as a man with connections
veas useful for the project. Now there is no longer any
shortage of ammunition or military equipment between
the Tigris and the Euphrates. Peuple like Heiner are
believed to have essent:ally contributed to that.

The Bonn dealer is accused of having supplied important
parts and tools for the improvement of Iragi Scud-B
missiles of Soviet origin. Half a dozen German compa-
nies were involved in the project (code named: “1728")
Economies Minister Haussmann eaplained 10 a group of
selecied persons in Bonn that “individual supplies” by
“medium-sized German enterprises” were involved.

One of the shipments made the lsrachis nervous.
Together with an English partner, Heines allegedly sup-
plied ring magnets for the rotor bearing of a gas ultra-
centrifuge ¢ Irag. Such plants make possible the enrich-
ment of Urcnium-235 ¢o that 1t can be used for nuciear
Weapons.

The Isracli intelligence service continued to investigate
Heiner's deals. At the London-based Technology and
Development Group (1DG), Irag’s from organization
for purchases from Western Europe, 2 visitor recently
discovered a torn TDG fax addressed 1o Heiner dated 8
Septenber 1989,

When the torn parts were pieced together, it became
clear that TDG had ordered 20 tonnes of a product
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needed for the production of nerve gas. Another fax
dated 5 October, which was also torn, mentioned a
discount,

The intelligence services have not found out whether the
materia) was really supplied. Heiner currently declines o
answer journalists’ questions concerning his deals with
Irag. According 1o his lawyer, he is preparing himself for
his appearance hefore the “court and the public prose-
cutor.”

Other fellow dealers are very active at the moment. For
example, al-Khatib from the Graeser company who has
such good relations with Husayn's son-in-law, 1 trying 1o
ensure the release of German hostages in Irag—without
demanding any compensation, this time.

No Knowledge of Brazil Passing Technology to iraq
LD 1209162190 Hamburg DPA in German 1333 GMT
12 Sep 90

[Text] Bonn (DPA)}~The Federa) Government has no
information in its possession that Brazii passed on
nuclear technology or knowledge orginating from the
Federsl Republic to Irag. This emerges from statements
made by the parhamentary state secretary 10 the
Rescarch Ministry, Albert Probst (Christian Social
Union), in response to an Social Democratic Party
question ai question time today in the Bundestag.

The Federal Government has at all times seen to it that
Brazil keeps 10 its obligations on security measures in
connection with the German-Brazilian nuclear treaty, he
siated. Probst however confirmed that the Federal Intel-
ligence Service (BND) reported on the supply of natural
uranium 10 lrag by Brazil in 1984,

Apart from this, there were indications which led 10 the
suspicion that Brazil wanted to give technical aid for
bringing into service the Osiris research reactor from
France, near Baghdad However the reaclor was
destroved by the Israelis in an air raid in 1981, Brazil
also attempted 10 help obtain processing technology for
CcOnVerting uranium ore inle uranium dioxide (yellow-
cake). At that time, however, the South American
country lacked “sensitive know-how™ on ennching ura-
nium up 1o weapons quality, the state secretary assured
parhiament

PORTUGAL

Missiles in Mauritania Seen as ‘Potential Danger’

PMO509134390 Lishon EXPRESSO in Portuguese
] Sep 90 p A3

[Excerpt] The Porturuese intelligence services were
warned this week of the possible presence in Mauritania
of surface-to-surface missiles supplied by Irag with a
range of 900 nautical miles—sufficient 1o reach Portugal.
Mauritania, together with Libya, Tunisia, Morocco,
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Algeria, Jordan, and Yemen, is an Arab country that has
shown support for Iraq's stances.

According to a senior Foreign Ministry official, these
missiles’ presence, if confirmed, could “be a potential
danger” in the event of armed conflict breaking out in
the Persian Gulf. [passage omitted)

SWITZERLAND

Schmiedemeccanica-Iragi Connection Reported

9OP20121Z Lausarne L'HEBDO in French 6 Sep 90
p 18

[Article by Chnistophe Roulet and Bruno Giussani:
“tragi Commerce;, Undercover Offensive™—first para-
graph is L'HEBDO introduction)

[Text] Schmiedemeccanica, lured by a large contract, 15 a
victim of the lragis.

The Ticino company Schmiedemeccanica would never
have suspected that the Iragis would one day become its
major source of worry. Already called on the carpet by
the federal prosecutor for exporting material presumed
10 be sensitive to Sasddam Husayn's country, today the
company is raising a second wave of indignation. A
British company, The Technology and Development
Group (TD<3), based in Chiswick just acquired 18 per-
cent of its [Schmiederneccanica's] stock. This company's
activities ars at the same time far from innocent.
According 10 the American Depariment of Defense, the
company, controlled by the Iragi Ministry of Industry
and Milutar: Indusines, 15 tasked with the discreet
procurement of technology and equipment necessary for
the deviopment of its nuclear program.

At Biz 5, "chmiedemeccamica did not suspect & thing.
Once nd out that the company represented
private . di, and Kuwaiti interests, their offer
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was certainly the most interesting. TDG moved aggres-
sively to include the Swass firm in the vehicle factory
project in Iraq in exchange for a minority share in the
Ticino-based company. “This investment on the order of
$700 millior represented a $2-3 million contract for us
over the next 10 years,” explained Gianni Martinelli, the
director of the group. “An interesting job, without a
heavy reciprocal arrangement on our part.” TDG had,
however, already made the headlines in England last
year. The government had exercised its veto over the
repurchase of an Irish plastics factory. Since May, the
Labor Pa:ty pressed the Ministry of Ind:stry to investi-
gate that o« mpany. But why should Schmiedemeccanica
be disturbed? “Until June, Irag was considered a favored
nation as far as trade was concerned.” It has certainly
profited by searching out business in armaments.

TURKEY

Iraq Said To Transfer More Missiles to Border
NC0110115890 Istanbul TERCUMAN in Turk sh
27Sep W p 6

[Text] London, (A A.}—~Iraq has reportedly transferred
12 more long-range missile batteries to areas close to the
Turkish border during the past few days.

The Democratic Party of Kurdistan [DPK), which is
opposed to the Iract regime, disclosed in London yes-
terday that launchers for the Scud-B and al-Husayn
missiles have been installed close to the Turkish border
and aimed at selected targets.

The disclosure by the DPK, which is headed by Mas‘ud
Barzani, claitied that this information came from a
group of Iragi troops of Kurdish onigin, who defected
from the liagi army and joined the DPK peshmerga
[K zicish fighter] units on 22 September. The disclosure
also claimed that Iraq's ground-to-ground missiles were
generally aimed at the Turkish bases in Diyarbakir and
Batman.
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NATO's Woerner Urges Cooperation on Gulf

AL2509142690 Duesseldorf HANDELSBLATT
in German 25 Sep 90 p 3

[Report by Eberhird Wisdorff and Ulnch Kremer: “Shar-
ing Burden of U.S. Operaiion in the Gulf Is Also in the
Interest of the Europeans™)

[Text] Brussels, 24 September—Some NATO alhies
should do more 10 relicve the United States in its
operation in the Gulf. This was stressed by NATO
Secretary General Manfred Woerner in an interview
with HANDELSBLATT. Woerner did not mention a
specific country, but it became clear during the talk that
united Germany should zssume more responsibility.

Concerning the sharing of the financial burden within
the ailiance which, until recently, was discussed under
the subject of the East- West conflict and is now being
discussed in relation to the Gulf crisis, Woerner siressed
that the old issue of burden sharing uader the aspect of
East-West relations has lost significance. Issues con-
cerning relief for the United States, which “has made a
sizable effort with its operation in the Gulf™" and which
rightly expects support from its allies, have become more

important.

“What is happening in the Gulf region harms the inter-
ests of all, including the Germans, For this reason, the
United States can justly expect assistance from its
allies.” So far, the alliance has shown an astonishing
degree of solidanty. All allies have contnbuted in one
way or another more than in the past He does not want
to criticize individual members, Woerner stated. How-
ever he added. “It seems clear 10 me that some allies
could and should do more than they are doing This 1s
not an operation by Iraq egainst the United States or an
operation by the United States against Iraq This ts a
confroniation between Iraq and the international com-
munity, or—10 put it more dramatically—between the
rule of law and the rule of guns. What will ultimately
prevail—the law or brute “arce? This cannot leave us
indifferent, even if one disregards the oil and energy
problem ™

Referring 1o the discussion in the FRG over an amend-
ment to the constitution which would allow the deploy-
ment of Bundeswehr soldiers outside NATO terntory,
the former defense minister explicitly spoke in favor of a
united Germany accepting greater responsibility in
world politics. It is true that the United States, but also
other alliance partners, expect @ great deal of the united
Germany. They believe “that the Germans, once they are
united, will not be abie 10 evade world political respon-
sibilities at all levels.”

According to Woern=r, the role of NATO is by no means
being challenged by the rapid pace of worle political

1s. Referring to his talks in the Soviet Union,
Poland, and the CSFR, the secretary general pointed out

that these countries view NATO as a decisive source of
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European stability. “We will continue to soape East-
West relations, we wiil actively parucipate in a new
Furopean security system. In addition, we will try 10
prevent risks in a world that continues to be unstable.”
Who should coordinate the security-political aspects of
Western policies if not NATO? “If I think of events in
the Gulf and dangers that states outside of Europe are
posing for European security, | consider it advisable to
maintain such a security alliance, both 1n its political and
military dimensions. For this reason, NATO's signifi-
cance will increase.”

In spite of the recent politica! changes and the problems
that are linked with them, the Western alliance seems to
be taking only cautious steps loward implementing the
new strategy adopted by the London NATO summit in
July. Asked whether, in view of events in the Gulf,
NATO should not consider becoming active outside its
actual territory, Woerner stated: “It 1s too early at this
point ™ Th: . can only take place in cooperation with ail
alliance pariners.

At the moment, the alliance is only allowed 1o carry out
military operations on NATO territory which is stipu-
lated in the Washingion treaty (NATO’s foundation
ireaty). “According to this treaty, NATO terntory does
not include the Gulf region. Thus, NATO cannot launch
a military operation outside this territory.” There i1s no
consensus on this issue at the moment. “However, if one
takes into considerstion the situation of one of our
allies—Turkey, for example—one will realize that dan-
gers might emerge on the southern flank that NATO
would have to ward off in case one of our alliance
pariners be attacked.” But the question whether the
alliance should launch operations outside its termitory
has nothing to do with this. He does not want to rule out
this possibility in the future, but how things will develop
in this sphere, will depend on the discussion that should
take place at a later date.

Woerner pointed out his clear position regarding Tur-
key's wishes to join the EC. He stated that he hoped
people would not forget that country’s constructive and
important role and its clearly Western orientation.

Generally, Woerner assessed positive efforts by the EC
1o develop its own security policy, as has been suggested
on several occasions recently. In the long run, Europe
must develop its own security policy and its own defense
identity. In view of the existing integrated military
structures of NATO, it must be ensured that the more
NATO assumes this role, this will be coordinated and
discussed within the framework of the alliance. “For the
time being and also in the future the Atlantic alhance will
continue 10 be the central security institution of the
Western world,” Woerner stressed The guestion con-
cerning command structure and coordination will have
10 be discussed 10 a greater extent, if, as EC Commission
President Jacques Delors in view of the Guif
crisis, an EC strike force is established. However,
Woerner does not believe that this will be realized in the

i
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near future. 1 do not see anything like this in the next
months or the next two or three years.”

According 10 Woerner, the export of war matene! should
be more carefully examined in view of the attack carried
out by Irag. One must not allow the weapons that are
eliminated through disarmament 1o reach the world's
trouble spots.

1EA Declares Crude Oil Supply ‘Adequate’

AU25091 14190 Paris AFP in English 1115 GMT
25 Sep 0

[Isabelle Hourcade report]

[Text) Paris, Sept 25 (AFP)-—The zupply of crude oil to
the international market 15 adequate more than seven
weeks into the Gulf crisis, but pressure is building up on
refined products, Imernational Energy Agency sources
sind here

The commenis came afler the price of some crude passed
the 40 dollars a barrel mark Monday.

A senior 1LA official, who asked not 10 be named, said
“supply of crude remains adequate, not comfortable ™
But the agency's secretariat was not expected 1o recom-
mend dipping into stocks of strategic crude when the 21
IEA members meet in Paris on Friday, 1EA sources said.

The 1EA groups 21 of the 24 members of the Organiza-
tion for Economic Cooperation and Development.
France, lceland and Finland are not IEA members.

The IEA would not touch strategic stocks or those held
by governments unless there was a real shortage of crude,
and certainly not to regulate fluctuatons in the oil
market, the senior official said.

The European Commission, Britain, West Germany and
Japan have already said they would oppose any atiempt
10 touch these stocks for the time being, the official smid.
“To try 1o buffer market fluctuations now when traders
are not responding 1o physical fundamentals but to war
fear fundamentals, by releasing strategic stocks, is
unlikely 10 have much effect,” the official added.

Although the price of North Sea Brent crude reached 40
dollars a barrel for October delivery on Monday, the
world is still a long way from the oil shock of 1979. Forty
dollars 1in 1979 corresponds to & price of BO doilars a
barrel today, taking into account inflation and the fall in
the value of the dollar. West Texas Intermediate rose
2.82 dollars Monday to reach 38.35 dollars a barrel for
November delivery.

Despite the upward pressure on prices the 1EA official
said “there is more oil on the market than we expected.”

Organisation of Petroleum Exporting Countries (OPEC)
members produced 22 million barrels & day in Sep-
tember, only 500,000 barrels a day less than the OFEC
production ceiling before Irag's invasion of Kuwait on
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August 2. This was achieved with stepped-up output
from Saudi Arabia, Venezuela and the United Arab
Emirates,

The 1EA 1s expecting Savdi output to reach 7.3 million
barrels a day in September and an average of 7.5 million
barrels for the last quarter of 1990 instead of the king-
dom’s onginal quota of 5.38 million barrels a day.

O] companies’ commercial stocks were expected to fall
by about 1.5 million barrels a dav dunng the final
guarter of 1990 instead of the one million predicted
before the Gulf crisis. This would mean their overall
stocks, which represented 69 days' consumption at the
beginning of July, would fall 10 67 days by October | and
64 days by January 1, 1991, a situation the [EA considers
supportable. But major difficulties are expected on the
refined products market. The paralysis of the "Tuwaiti
refinenes which exported around 750,000 barrels a day
has caused supply problems in some regions, particularly
Asia and the Pacific, the Indian Ocean and East Africa.

Replacing Kuwaiti and Iragi oil with heavier crude,
which is more difficult 1o refine into light products such
as petrol, will add 1o the fragility of the market, the
offical added.

If there 15 a particularly cold winter, an accident at a
refinery or if the situation deteniorates in the Gulf then
the refined products market will be in trouble, the IEA
official said.

The IEA steering committee, made up of permanent
representatives of its 21 member countries, will meet
Friday for the third time since the Gulf crisis began to
assess the situation following the UN. embargo on oil
exports from Iraq and Kuwait,

Iragi Delegate Hits IAEA Sanctions

JN2009082890 Baghdad INA in Arabic 1945 GMT
19 Sep 90

[Text) Vienna, 19 Sep (INA)—Iraq has warned that any
disruption in the technical aid provided 10 Irag by the
International Atomic Energy Agency [IAEA] will natu-
rally lead 1o an explicit call for a full reassessment of
relations.

This assesment came 1t the speech delivered this evening
by Dr’'Abd-al- Rahim al-Kital, Iraqi ambassador 10
Austria and head of the Iragi delegation to the 24th
annual IAEA General Conference in Vienna,

Referring to 1he speech by IAEA Director General Hans
Blix's opening conference speech in which the phrase
“suspension of technical aid to Iraq” was used, Dr.
al-Kital said: We can only understand what the director
genera! has said about technical aid to Iraq within a
political framework reflecting IAEA submission te the
immense pressures put on it by states that harbor evil
against Iraq and prepare for launching a military aggres-
sion against it.
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Me indicated that the Board of Governors s the
authority that approves technical md programs. Conse-
guently, it is the only author'y entitled 1o suspend this
aid The director general and any other members of the
seorerariat have 1o abide by the board's decisions and
should not viclate them. He expressed hope that the use
of the term “suspension’ was merely a mistake that
would be rectified by the IAEA director general without
delay.

Commenting or: Blix's speech, in which he said that the
embargo approved by the UN Security Council made 1t
mpractical for the IAEA 10 extend aid 10 Iraq, the head
of the lraqi delegation said tuat UN Secunty Council
Resolution 661 1s ar 5 “air resolution which denied the
Arab states the opputunity to find an Arab solution 10
an Arab problem and was also used as a preiext by some
states 10 mobilize their fleets and forces in the Arab
region in preparation for launching an offensive against
Iraq. Besides, the resolution is being used 1o legalize the
use of food and medicines as @ political and military
weapon, he added

The head of the Iragi delegation explained that that
resolution apphes 10 states not international organiza-
tions. The attempt 10 1nvolve the IAEA is, therefore, an
iflegal action and contravenes the JAEA articles of con-
stitution,

He indicated that Resoluticn 661 does not include
technical aid and traiming. He said this view has been
clearly expressed by UN Security Council permanent
member states He said the director general knows that
some states are ready 1o sccept Iragi trainees within the
IAEA programs for technical aid and cooperation.

Dr al-Kital said: In light of that, the IAEA director
general bears the legal and admunistrative responsibility,
in accordance with the 1AEA articles of constitution, 10
exert the utmost effort in order 10 find the proper means
1o extend technical &id to Irag. We are confident that he
will do so.

He eaplained that hasty measures do not help find
peaceful solutions, but further complicate matters and
obstruct efforts 10 create the appropriate atmosphere for
defusing the war threat in the region. He warned that
hasty measures adopted 10day may leave effects that will
not be easy 1o remove 1o the future,

He affirmed that Irag is cager to maintain its relations
with the IAEA unhurt and unbruised, hoping that the
IAEA apparatuses will maintain a similar positon.

CSCE Mediterranean Meeting Opens in Majorca

1.D2409145590 Madrid Domestic Service in Spanizh
1400 GMT 24 Sep 90

[Text] In Palma de Majo , King Juan Carlos has made
the opening of the CSCE meeting about the
Mediterranean. The meeting will basically snalyze the

INTERNATIONAL AFFAIRS 3

ecological problem threalening the Mediterranean,
although the Persian Gulf conflict will enter into
debates.

Good afternoon, Rosa Jimenez in Palma de Majorca.

[Begin recording] [Jimenez] This meeting will constitute
a call 1o our collective responsibility regarding the pro-
tection of the Mediterranean. This 1s what His Majesty
the King Juan Carlos said in his welcome 10 the delega-
tions from the SO countries taking part in this third
mecting on the Mediierranean within the framework of
the CSCE. The time has come, His Majesty said, for all
of us to help restore the health of the Mediterranean and
of our sohidanty.

[Juan Carlos] The Mediterranean, which is the cradle of
the spint of conciliation, must find a new compromise
between progress and the environment. It must show
that the contradiction between technology and nature is
2 false conflict that may can be overcome with a respon-
sible culture,

{Jimenez] If we are in tune with the Mediterranean
spirit, King Juan Carlos said, we will be able to build for
ourselves an area of coexistence which will be an
example for the rebuilding of a more healthy, sohd, and
peaceful world Right now, Spanish Foreign Minister
Francisco Ordonez 1s delivering the opening conference
speech on the Mediterranean. [end recording)

posed

AU2509085890 Rome ANSA in English 0820 GMT

25 Sep 90

[Text] (ANSA) Paima de Majorca—4, plan to draw up
“rules and principles” for peaceful coexistence in the
Mediterranean area was presented here Monday by
lialian Foreign Minister Gianni de Michels.

Addressing the Conference on Security and Cooperation
in Europe (CSCE) Congress on Mediterranean Ecosys-
tems here, De Michehs urged “the drawing up of a
minimum of rules and principles... To guarantee disar-
mament or at Jeast a limil 10 rearmament, eCONOMIC
collaboration, tolerance and peaceful coexistence
between different religions and cultures in the Mediter-
ranean and Middie East areas.

Rased on the Helsinki Conference which 15 years ago
laid the foundations for European cooperation, the pro-
posal put forward by De Michelis would include the
Mediterranean nations, the Middl= Fast, and the Gulf
countries, stretching from Iran in the cast 10 Mauntania
and Poriugal in the west.

The international conference suggested by De Michehs
would not set out to solve ndividual poblems. “Once
thtmlaundpﬁncipluhadbundnwnuphwn&dhc
easier.” the foreign minister said, “to find specific solu-
tions for crises already underway, from the Arzh-Israch
conflict to Lebanon, Cyprus, and the relations between

Iran and Irag.”
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Explaining that the general rules and principles would be
drawn from experience gathered from on-going cnises,
De Michelis said “'the new order that we would be trying
10 build must be deeply rooted in the consensus of
countries involved, but support from other powers essen-
tial to regional balance, such as the United States, will be
indispensable.”

“Everyone will have to be able to identif, with (he new
rules. and be aware of their usefuiness for themselves and
for others.” the foreign minister went on, stressing that
old-style alliances would have to be avoided under a new
system

Studying the Helsinki Act and the history of the CSCE,
De Michelis smd that the process he was proposing “will
not be quick and will have to be very carefully prepared.
But as time passes, 11 will become ever more clear that
this solution 1s inevitable and its contents will be pro-
gressively expanded.”

Listing the cuntents of his proposed conference, De
Michelis mentioned “stability of frontiers™ and “encour-
aging confidence through greater transparence and more
information on reciprocal intentions.™

The “brutal way" in which Iraqi leader Saddam Husayn
violated frontiers with his August 2 invasion of Kuwaut
highlights the imporiance of stable borders, De Michelis
said. “Helsinki for Europeans represented the inviolable
nature of frontiers, which does not mean that they are
unchangeable as long as peaceful means are used, as the
current reunification of Germany shows. In few other
areas, such as the Middle East, discussion of frontiers of
national states would risk sparking off a long period of
instability "

Turming 1o security and controls of arms levels, the
italian Foreign Minister said that arms checks “cannot
be an immediate aim in the Mideast zone " but added
“we must not forget that the continuous build-up of
weapons is one of the causes of general instability, and
that of particularly grive concern is the proliferation of
means of mass destruction.”

De Michelis also specified that the instability in the
region is also due 10 “profound social and economic
imbalances” which have an effect on democratic institu-
tions and the respect of human rights,

This social inequality, the Italian diplomatic chief con-
tinued, means that one of the main aims of the new order
“should be multi- lateral economic cooperation, founded
on a greater commitment on the pari of the countries of
the northern shore of the Mediterranean, the creation of
specific financal institutions, reduction of debts of some
nations, and a control on migration.”

Disparities in cultu-al values also contribute to eco-
nomic imbalances, De Michelis told the CSCE gathering,
and went on 10 say that more dialogue between different
cultures and religions to “overturn the logic of confron-
tation and appeals for holy wars" was necessary as a first
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step. Later, he said, “extending democratic values and
respect for human nghts will constitute a unifying factor
for all the societies of the area.”

A decision by any one nation not to take part in the
proposed process would not prevent De Michehs’ “*Medi-
terranean Helsinki™ from getting off the ground, the Italian
foreign minister explained. but “the principle of globality
cannot be renounced.” De Michelis urged nations con-
cerned 10 put together a working group immediately to
pave the way for concrele preparations next year.

USSR Endorses Plan

AU2509131490 Rome ANSA in English 1237 GMT
25 Sep 90

[Tex1] (ANSA)—Palma de Majorca, September 25—A
proposal for a “Helsinki process” for the Mediterranean
area outhined Monday by ltalian Foreign Minister Gianni
de Michelis received suppon, Tuesday, from Soviet offi-
cials

The proposal for a Conference on Secunity and Coopera-
tion in the Mediterranean (CSCM), involving nations from
Iran to Portugal, was illustrated during the on-going Con-
ference on Mediterranean Ecosysiems organized within
the framework of the Conference on Security and Cooper-
ation in Europe (CSCE). According 10 the proposal, CSCM
would be based on the CSCE Helsinki process which took
off the ground 15 years ago and involves 33 European
nations plus the United States and Canada.

For Igor Andropov, head of the large Soviet delegation 1o
the Palma Conference, the plan “merits serious consid-
eration.” A similar comment was made by Soviet For-
eign Min#ter Eduard Shevardnadze in a statement pre-
pared for the gathering. “Although many aspects of this
nitiative have still to take shape,” Andropov said, “our
views on this idea are mainly positive.™

Underlining the “urgent need to find solutions for the
pressing problems of the Mediterranean,” Andropov
added “which of us has the right to ask ourseives in the
words of the bible, if not us, who, and if not now, whn?"

EC To Debate Italy’s Security Proposal

AU2509121390 Rome ANSA in Englisk 1046 GMT
25 Sep 90

[Text) (ANSA}—New York, September 25-~EC heads of
government will debate whether to absorb military and
political coordination of the nine-nation Western Euro-
pean Union (WEU) 10 the European Community a1 a
European Council meeting ‘o (?Rome) November 27 and
(728) an ltalian Foreign Ministry spokesman said 1oday.

The spokesman, Giovanni Castellaneta, explained (?the)
discussion would be on a document delivered to the EC
working group a few days ago by the lalian Foreign
Ministry. The deadline for discussion & December )4,
by which date, the EC ought to have de.:ided whether or
not to extend the Community’s brief 10 include defense.
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Mr. Bommai 1s president of the Janata Dal (People's
Party), one of the pariners in the National Front coal)-
tion government headed by Mr. V. P Singh, which was
voted out by parliament on November 7.

“A strong fundamentalism-oriented government™ has
taken over in Pakistan now and India should be vigilant
against 11, PT1 quoied Mr. Bomma) as saying

IRAQ

TAEA Officials Tour Nuclear Installations

JNI911135390 Baghdad INA 1n Arabic 1243 GMT
19 Noy 90

{Text] Baghdad, 19 Nov (INA)}~Two officials from the
International Atomic Energy Agency [IAEA] are cur-
rently conducting their penodic tour of lragi nuclear
installatiens, all of which are subject 1o JAEA guarantees.

Dr. ‘Abd-al-Wahid 21-Saji, the national inspector for the
Iraqi nuclear installations, 1old INA [Iraqi News Agency]
that, since |5 November, the two inspeciors have been
carrying out their regular and full inspection of the
installations and the nuclear materials present there

He added that the inspectors’ visil i1s the second of iis
kind this year. He said that ihe JAEA would announce
the resulis of the inspection at a later time.

The TAEA inspeciors will continue their tour until the
22nd of this month.

‘Aziz Refutes Clsims on Nuclear Capability

JIN1911133890 Baghdad INA in Arabic 1228 GMT
19 Nov 90

[Text] Baghdad, 19 Nov (INA)}—Tarnq 'Aziz, deputy
prime minuster and foreign minister, has refuted the false
clmims made by US Secretary of State James Baker
regarding Irag's goal to possess the technology for
making nuclear weapons.

In a statement 10 INA [Iragi News Agency] today, he said
the statements made by Baker have added new objec-
tives 10 the existing aggressive U.S. objectives in the
region. President Bush did the same in the article he
wrote in NEWSWEEK magazine. ‘Aziz emphasized that
Baker's statement about Irag was made in an irrespon-
sible manner. He made claims that are not based on any
proof but were made sensationally for counterpropa-
panda purposes and to justify the aggressive L).S. policy
in the region.

The foreign minister added that the .S, Administration
15 now finding that the pretexts it is using %0 justify the
aggression are not sufficiently convincing 1o public
opinion in the United States and the world. It s,
therefore, adding new pretexts every day, thus revealing
the dilemma in which 1t finds itself. Proceeding from this
perspective, the US. secretary of state discussed the
dangers of his claim that Irag is making conceried efforts
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1o possess the necessary technology for manufacturing
nuclear weapons, without providing any evidence 10
confirm these claims, which the 17.8. Administration had
been accustomed 1o doing since before 2 August.

Tariq ‘Aziz explained that the U.S. secretary of siate
knows that Israel and not Iraq 1s the one which possesses
nuclear weapons in addition to chemical and biological
weapons. He pointed out that the United States is one of
the main countries helping Israel in this, and that
although Baker knows this fact, which the entire worid
also knows, he did not issue warnings 1¢ Israel, which is
occupying the land of Palestine and the land of the Arabs
and has been threatening secunity and peace in the region
for many decades.

The foreign minister afTirmed that lraq has, more than
once, announced through President Saddam Husayn
that it 15 ready, within the framework of a settlement of
all the Middie East problems including the Palestinian
cause, 1o discuss the liguidation of all mass destruction
weapons as part of the process 1o attain comprehensive
and complete peace.

He added that Iraq reiterates its readiness now to
achieve this objective within the framework we have
spoken about. Tarq 'Azii said that such U.S. staiements
reveal in a disgusting way the dual, selective, and aggres-
sive U.S. course in dealing with world issues, including
the i1ssues of our region, whether issues of technology or
issues of war and peace.

The Iraq: foreign minister said that statements by Baker
and Bush disclose day afier day the false slogans the US.
Administration raises about human rights and equality
among states in accordance with the UN Charter, not to
mention slogans on freedom and democracy, which are
slogans the United States uses for the purpose of propa-
ganda and deception.

IAEA Inspection Team Visit Confirmed

AU2011145490 Paris AFP in English 1353 GMT
20 Nov 90

[Text] Vienna, Nov 20 (AFP)}~The International
Atomic Energy Agency (IAEA) on Tuesday (20
November] confirmed a report out of Irag saying it had
sent a nuclear inspection team to that country to monitor
Baghdad's fucilities.

Hans-Friedrich Meyer, spokesman for the Vienna-based
agency, said two IAEA experts started their inspection
tour of what he called Iraq's nuclear research reactors on
Sunday and will continue their mission until Thursday.

He said the two experts, whom he identified only as an
Afnican and an Eastern European, were familiar with
Irag’s installations and had visited them on earlier
inspection tours. He was confirming a report on the team
by the Irag: news agency INA.

Mr. Meyer said no results would be known until a few
days after the team arnived back in Vienna, the time to
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compare the team’s notes with documents on the Iragt
facilities on file with the IAEA.

The on-site inspection also involves monitoring for the
presence of piutonium or uranium, and checking that
scals placed on certain equipment are intacl. These
include seals on certain combustible equipment supplied
by France.

Mr. Meyer stressed that under the Nuclear Non-
Proliferation Treaty signed by Iraq in 1969 the IAEA can
publish the results on its inspection only if the country
inspected requests it to do so, which appears to be the
case for the Iragi inspection.

The Iraqi official in charge of the couniry’s nulcear
installations. "Abd al-Wahid al-Saji, was quoted by INA
as saying that the JAEA would publish the results of its
experts’ mission 10 Irag, though no date was specified

After lrag's last inspection in April, Irag had asked for
the publication of results that conclvded that the lragis
had not illegally obtained any fissionable material.

Western allegations have repeatedly charged Irag with
planning to build nuclear weapons.

The NEW YORK TIMES on Sunday quoted US.,
British and Isracli intelligence experts who said Irag wili
“almost certainly” be able to begin limited production of
nuclear warheads by the end of the century unless it is
prevented from doing so by a foreign military interven-
tion or an economic embargo. The paper said Baghdad
already had the necessary technological know-how,
knowledge of military secrets, equipment, electronic
gear, chemicals and computers owing 1o huge revenues
from the sale of 0! products.

Experts Said To Find No Evidence of Atomic
Bomb

AU2711175690 Vienna Domestic Service in German
1700 GMT 27 Nov W

[Roland Machatschke report)

[Excerpt] A team of inspectors from the Vienna-based
International Atomic Energy Agency [IAEA] inspected
the two research reactors and the two laboratonies for
nuclear research in Iraq last week. The experts discov-
ered no changes as compared with the previous inspec-
tion carried out in Apnl this year. This fact was
announced today by the IAEA on Baghdad's request.
During such inspections, the guantity of fissionable
matenal is usually examined in order 10 find out whether
material has been diverted for secret purposes. Such
controls are carned out twice a vear under the conditions
of the Non-Proliferation Treaty, which has also been

signed by lrag.
However, the IAEA report does not mean that Saddam

Husayn will not try to develop an atomic bomb in
ano'her way, in order 10 be able to give more weight 10

JPRS-TND-91.001
4 January 1991

his policy of blackmail. U.S. officials, including Presi-
dent Bush, claim that an Iragi atomic bomb might exist
in the near future However, they have not been able 10
furnish proof so far. [passage omitted]

Paper Replies to Cheney on Nuclear Capability

JN2711160090 Baghdad INA in English 1244 GMT
27 Nov 90

[Text] Baghdad, Nov. 27, INA—The Iraqi English lan-
guage daily THE BAGHDAD OBSERVER said here
1oday that U.S. Secretary of Defence Dick Cheney on
Sunday said Iraq could “have nuclear capability in a year
or less.” And talked about something that ranges from
“some kind of crude device” to a “delivurable weapon.”

The daily said that the U.S. and Britain have aiways tned
to block any access by lraq 10 technological know-how,
They talked about “nuclear tnggers” Iraq was allegedly
trying to smuggle from the West. Later it came out that
the so-called tnggers were no more than electrical capac-
1ors.

The daily added that then came the “doomsday gun”
which they said Iraq was preparing for the launch of
“nuclear weapons that can reach Israel. But the “gun”
story has also come out to be a farce, as British customs
had to admit that the “supergun” had no military
application.

It seems that the United States and Britain are angry,
simply because they cannot, and would not, stomach the
ides that the balance of power in the region may one day
1ilt in favour of the Arabs, and lrag in particular. They
are working towards giving lIsrael military superiority
over the Arabs so that American and Britigh interests in
the region can be mainta;ned. They have facilitated the
acquisition by Israel of nuclear weapons.

THE BAGHDAD OBSERVER further said that lies and
fabrications told by the Bush administration and Britain
against lrag seem short living. US. and British opposi-
tion against 1o deprive the Arab country of an inahenable
right 10 acquire progress and to make the Western
countries’ ally israel, superor. [sentence as received]
They go hand in hand with the military build-up in the
Giulf which is airned, among other things, at keeping Iraq
and the Arabs weak in the face of Israel. it concluded.

Expert Says No Nuclear Arms Before § Years

AU0412141290 Paris AFP in English 1259 GMT
4 Dec %0

[Text] Panis, Dec 4 (AFP)—Iraq could develop a nuclear
weapon in five years but not within six months as some
U.S. reports have asserted, French Secretary General of
National Defense (SGND) Guy Fougier said Tuesday.

U.S. intelligence reports that an Iragi nuclear arm could
be ready by the spring time “did not seem backed up by
very solid proof,™ he said during a debate in Pans.



JPRS-"ND-91-001
4 inuary 1991

The deadline has been measured until now “in terms of
years and not in terms of months,” he said.

Mr. Fougier, whose office comes under that of Prime
Minister Michel Rocard, acts as an inter-ministenal
coordinator for various defense, military, civihan and
ecoOnOmIc 1Ssues.

He is charged notably with following the progress of
international cnises and conflicts and 1s involved in
international defense negotiations.

‘Unconfirmed Reports’ Say Iraq To Test ICBM

JNOKI2075790 Ammian SAWT AL-SKFA'R in Arabic
8Dec9Wpl

[From the “Grab Bag™ column)

[Texi] Unconfirmed reports say that lrag will soon
launch an intercontinental ballistic missile with a range
that will reach the Indian Ocean. It is said that the
missile will be launched on the same day the U.S
secretary of state arrives in Baghdad.

Scientists Deny Report on Nuclesr Potential

LDI612221190 Berlin ADN in German 1927 GMT
16 Dec %0

[Excerpt] Hamburg (ADN }—"1rag would be in a posi-
tion to build a nuclear bomb in 10 years at the earliest,”
This opinion is put forward by German scientist Dr.
Bruno Stemmler in the Monday edition of the newspaper
BILD. Together with the German technician Walter
Busse, he denies in BILD a report in the SUNDAY
TIMES that, citing the two experts who are resident in
Bavaria, said that Irag would be able 1o do this in 1992
at the latest—that 1s, earlier than hitherto assumed by
Western secret service. The two former members of the
staff of the firm MAN Technologie also deny that since
1987 they had been to Baghdad several imes as advisers
on Irag's nuclear program. Bruno Stemmler said his
advice had been “‘sought on irrigation and solar
projects.” [passage omitted)

ISRAEL

Contacts Reported With Iraq on Disarmament

TA1212085290 Tel Aviv AL HAMISHMAR in Hebrew
12Dec Wpp 1 4

[Report by Avi Bnayahu and Pinhas ‘Inbari)

[Text] lragi Foreign Minister Tarig ‘Aziz’s public
announcement about his government's willingness to be
part of a regional nuclear disarmament process in the
Middie East did not iake Jerusalem by surprise, consid-
ering that contacts on the issue had been held on the
Jerusalem-Cairo-Baghdad axis during the months prior
10 the Gulf crisis.

NEAR EAST & SOUTH ASIA 27

Diplomatic sources in Israel say that Barazan Taknt,
Saddam Husayn's brother, held contacts in Geneva with
envoys of Prime Minister Yitzhaq Shamir. These con-
tacts started prior to the Gulf crisis and continued until
Takriti returned 10 Iraq at the end of August, immedi-
ately afier meeting Shamir's envoys.

Takniti flew to Iraq to brief Saddam about the talks and
did not return to Switzerland, apparently due 1o the
Kuwait crisis and not because of the contacts with Israel,
Arab sources 1n London told ‘AL HAMISHMAR that
Taknti's contacts had been preceded by talks held in
Cairo which had infuriated Egyptian President Husni
Mubarak, who suggested as much in an interview on
French television

Last June Mubarak managed to obtain Saddam’'s agree-
ment for talks with Israel on a nuclear and chemical
disarmament of the Middle East. With Israel’s knowl-
edge, Mubarak agreed with Saddam to establish an
Egyplian-lsrach commitiee 10 initially discuss chemical
disarmament and submit operational proposals 10 the
countnes of the region, and at a later state to discuss
nucizar disarmament,

According 10 a report based on rehiable high-level sources
published by ‘AL HAMISHMAR on 25 July 1990, Labor
Party Chairman Shim'on Peres, who was in Egypt to
atiend the International Socialist conference and knew
about the contacts with Irag. discussed the matter with
President Mubarak. Sources close to Peres at that time
confirmed that Mubarak had raised such a proposal,
saying he behieved he would be able to attain lraq's
consent. As far as is known, Shamir favored the pro-
posal, while Foreign Minister David Levi objected to it.

Sources familiar with Israel’s nuclear affairs believe that
the Likud government will join the efforts 10 atain a
nuclear disarmament of the region, among other reasons,
in order 1o divert attention from the expected confron-
tation with the United States and the European countries
on the question of the territories 1o an issue related to the
region’s security.

MAURITANIA

Minister Denies Presence of Iragi Missiles

JNI1611154590 London AL-QUDS AL-"ARAR]
in Arabic 14 Nov 0 p 4

[Interview with Hasni Ould Didi, Mauritanian minister
of foreign affairs and cooperation, by Mahmud Ma'ruf in
Rabat, date not given)

[Excerpt] [passage omitted] [Ma‘'ruf] There has been
much talk about Iragi missiles on Mauritanian terntory.

[Didi] These are all lies and tendentious propaganda
disseminated by the enemies of the Arab nation, partic-
ularly the enemies of Mauritania &nd Iraq, because
Mauritania, the southern gate of the Arab homeland,
bears a civilized Islamic message, and has many enemies
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According to the Central News Unit, Mr. Habibi viewed
various sections of the center accompanied by Mr
Amrollahi, the head of the Atomic Energy Organization
and vice president, nuclear experts and researchers, and
a number of Majles. The officials in charge of each
section briefed First Vice President Habibi on the work
of each section.

According 1o the same repon, the center is made up of
chemistry and 1onic radhation laboratories and sections
for nuclear, medical, and agricultural research. It will
carry out research on the uses of radiation in medicine
and agnculture

IRAQ

Sudan Said Ready To Hold Iraq's Chemical Arms
PMOI05142191 London SAWT AL-KUWAYT
AL-DUWALL in Arabic 30 Apr 91 p |

[Unattributed report. “After Tang 'Aziz’s Talks in Khar-
toum, al-Bashar Agrees To Stockpile Irag's Chemical
Weapons™)

[Excerpt]) Bonn, SAWT AL-KUWAYT--Reliable
sources from the Sudanese People's Liberation Army
have revealed that the al-Bashir government has agreed
1o stockpile Traqi chemica! weapons in Sudan. The
sources said that Iragi Deputy Prime Minister Tarig
‘Azi2’s visit 10 Sudan was 1o that end. "Aziz conveyed 1o
President "Umar al-Bashir the wish of the Iragi regime’s
leader 1o move his chemical weapons together with Scud
missiles and other advanced weapons 10 Sudan in order
1o avoid their destruction in accordance with the inter-
national resolution,

Meanwhile, world human rights organizations yesterday
revealed that conditions in Sudanese prisons, especially
in Shala Pnson in Darfur and Kabar Prison in Khar-
toum, are very bad 10 the extent that some prisoners are
suffering from fatal diseases. [passage omitted)

Possession of Biologica! Weapons Said ‘Probable’
LD110512339] Prague CTK in English 1040 GMT
11 May 91

[Text] New York May 11 (CTK correspondent —*11 is
most probable that Irag possesses some kind of biolog-
ical weapons”, a Czechoslovak expert on the U N. ad hoc
commission on armistice in the Persian Gulf, hes told
the CTK correspondent here.

Miroslav Splino, a Czechoslovak expert on biclogical
weapons and member of the 21-member commission,
further said that the commussion is 10 submit to the U.N.
Security Council its report by May 18. The venification
of the deployment of Iragi weapons of mass destruction
and their production equipment as “vell as their hquida-
tion will, however, be a very complicated task requiring
much time. Optimists say it wiil take six to 12 months
while pessimists speak about two or even three years, he
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said. Hundreds of highly qualified experts will have to
participate in this process, he said.

Asked about the commission’s cooperation with the
Iraqi side, the Czechoslovak expent said that cooperation
15 good on the whole but it remains 10 be verified to what
extent the Iragi information is reliable and complete.

ISRAEL

Ne'eman on Plan for Local Power Plant
TA250416489] Jerusalem Domestic Service in Hebrew
1600 GMT 25 Apr 91

[Text] Yuval Ne'eman, the energy and infrastructure,
science and technology minister, said that the principles
and appropriatiens for the establishment in Israel of a
locally manufactured nuclear power plant, which he
believes will be more efficient and safer than similar
foreign-made plants, will soon be consolidated,

He also reporied that he has decided to increase by |
million metric tons per annum the quantity of o1l Israel
will import by contract. A deal on this will soon be
signed with Britain. Our correspondent Shmu'el Tal
reports that Minister Ne'eman was speaking at the
meeting of the lsrael Management Center in Tel Aviv,

Talks With USSR on Nuclear Desalination

500-Megawatt Facility
TA260410069] Tel Aviv DAVAR in Hebrew
26 Apr 91 pl

[Repont by Pazit Ravina)

[Excerpis] The Israzh Government is currently holding
negotiations with the Soviet Union for the purchase of a
nuclear reactor. The reactor is a8 500-megawatt facility
which has integrated desalination installations. The sole
existing Soviet mode! is located on a Caspian Sea pen-
insula. It provides water for a closed nuclear city called
Shevchenko, 1o uranium mines, and 1o the nearby
nuclear plant. The USSR's declining economic situation
in the past few months has made the deal a realistic
possibility. The Soviets will probably supply not only the
reactor but also the nuclear fuel rods.

An Israeli delegation, one of whose members was Amnon
‘Enav, the chief scientist in the Energy and Infrastructure
Ministry, visiled Moscow about a month ago. The dele-
pation was accompanied by two desalination engineers
from Adan Technologies who represented businessman
Ya'agov Nimrodi. Dan Zaslavsky, adviser to Agriculture
Minister Refa'el Eytan. was also supposed to have gone
with them. During s visit, the delegation signed a
preliminary agreement with the Soviet Academy of Sci-
ences about the reactor. Vladimir Velikhov, vice presi-
dent of the Soviet Academy of Sciences, is expected in
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FURTHER ON SITE INSPECTION IN 1RAQ

A team of experts from the International Atomic Energy Agency supported
and assisted by experts provided by the Special Commission established by
UN SBecurity Council Resolution 687 is now on its way to Irag. The aim of this
mission is to continue the inspection of Irag's nuclear capabilities that was

* begun by the first such mission i1n May. The mission will be visiting sites in

and near the Tuwaitha research site 30 km from Baghdad and other sites newly
designated by the Special Commission on the pasis of information that has
become recently available. The team which includes specialists in various
nuclear-related disciplines will be continuing the survey begun by the first
mission of nuclear materials and facilities in lraq as required by the
Security Council resolution.

The outcome of the visit will be reflected in a report which the
Director General of the IREA will make to the Security Council, through the
Secretary-General of the UN.

Neither the Agency nor the Team will De making any public statement until
the visit is completed.
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ALGERIA

PRC Denies Helping Manufacture Atomic Bomb

LD 1905195991 Algiers Radio Algiers Network
in Arabic 1830 GMT 19 May 91

[Text] The Chinese president has denied accusations
that his country is helping Algena manufacture an
atomic bomb He described these accusations as false
and fabncated.

It is known that Algera has already denied allegations
circulated by British and U S. newspapers that China 15
now helping Algeria build a nuclear reactor which, in a
few years, will be abie 1o make a nuclear bomb

Minister Denies Intent To Produce Nuclear
Weapon

LD210S140191 Algiers APS in English

1135 GMT 21 May 91

[Text] Algiers, May 21 (APS)~—"Algeria does not con-
template the manufacture of a nuclear bomb. Its objec-
tive is the mastening of nuclear technology for peaceful
purposes” stated Monday Chenif Hadj-glimane, minister
delegate 10 research and technology, ata TV programme.

The mediatic fuss aroused in this regard by the Western
press, noted the minister, is aimed in fact at nothing but
preventing Algenia from mastering nuclear technology.
“Why at this very moment?" wondered he, in the sense
that this project is not secret. It is obvious that this
campaign against Algeria stems from its foreign policy.
Furthermore, the minister pointed out that China was
also mimed since it benefits from the most favoured
nation clause.

Answering a question about the choice of Ain Ouessera
in such, and potential effects of this reacior on civil
populations, the minister pointed out that the cntenia of
such a choice are absolutely scientific. Ain Ouessera 18
the less seismical zone of Algenia and enjoys a sufficient
quantity of water for the cooling of the reactor, ensunng
thus the viability of this installation that does not have
any repercussion on environment nor does il alterate
sources of water supply.

about the choice of China and not another partner, the
minister noted ihat Algenia has got through with many
Western countries (France, Britain, the US., Germany
etc.) but some of them attempted to exert political
pressures on Algena while other countries asked for huge
summs of money, indeed, they even tried to delay the
project. As concerns China, it asked that the project
would serve peaceful purposes and this is what we agreed
on since the price was reasonzble.
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IRAQ

‘Officiai Source’ on IAEA Team Visit

JN2605123491 Baghdad INA in Arabic
1218 GMT 26 May 91

[Text) Baghdad, 26 May (INA)—An official lraqi For-
eign Ministry source has stated that a team representing
the special committee of the United Nations and the
International Atomic Energy Agency [IAEA] visited Iraq
from 14 1o 22 May 1991 10 get acquainted with the
nuclear matenals and installations in Iraq.

The source added that Iragi scientists and experts
offered the team, which included 34 members from 19
countries, facilities and clanfications that enabled it to
fulfill its massion,

He pointed out that the Iragi authonties gave full
freedom to the international team to visit all laborato-
ries, workshops, and job sites, inspect all nuclear mate-
rials, take samples and photographs, and enabled it to
obtain all the scientific documents and blueprints it has
requested. The responsible Foreign Ministry source
added that the IAFA issued a statement on 23 May
asserting that the Iraqi side showed full cooperation and
met all the international team’s demands.

The source also said that the Iragi authorities noticed the
existence of a paragraph in the IAEA statement stating
that the international team confiscated matenals that
can be used in the manufacture of nuclear weapons and
that it will transport them outside Irag. But the state-
ment did not mention any facts about these materials.
The source stated these facts as follows:

1. The nuclear materials which the international team
confiscated were originally revealed, were known 1o the
JAEA, and were subject to regulations under the Nuclear
Non-Proliferation Treaty.

2 These are the same malerials whose existence was
verified by the IAEA inspectors dunng their visits from
18 10 22 November 1990,

1. They are the same nuclear materials that were dis-
closed by the Iraqi foreign minister's letter dated 18
April 1991 and whose details were disclosed once again
in his letter dated 27 April 1991, There is no decrease or
increase in the quantities and types of the enriched and
dned [al-munaddab) uranium. The international team
has not yet pointed 10 any uses of nuclear materials for
purposes other than those specified and regisiered by the
IAEA.

4 The IAEA knows well that due 10 their high radiation
activity, the small quantities, and the drop in their
potency level, these materials cannot be used to produce
any nuclear weapons.

The official source said that the international team
viewed the 24 major nuclear facilities that Iraq declared
through the aforementioned foreign minister's letter.
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Eighieen of these facilities, including all those subject to
the 1AEA system of guarantees in accordance with the
Nuclear Non-Proliferation Treaty, were fully destroyed.
At its request, the international team also visited 70
other facilities which lrag has not declared because they
are secondary centers that included administrative
offices, warchouses, services buildings, guard posts,
garages, sheliers, and others. Also at its request, the
international team made a surpnise visit to another site
outside Baghdad. This site does not belong 1o the Iragi
nuclear energy organization, and it was subjecied 1o
aggression and full destruction. The team carmied out a
thorough inspection of the site,

The source concluded by saying that the Iragi techni-
cians cxplained to the international team how they
managed during the U.S, air bombardment, under
extremely dangerous conditions, 10 transfer the nuciear
fuel to safe sites to avoid a radiation catastrophe, The
team praised this measure and considered it a unique
action,

ISRAEL

Ne'eman Says No Plun To Buy Soviet Reactor

TA2005054591 Jerusalem Qol Yisra'el
in Hebrew 0500 GMT 20 May 91

[Text] Yuval Ne'eman, minister of energy and infra-
structure, science and technology, has reiterated that he
will not discuss the possibility of purchasing a nuclear
power station for water desalination purposes on his
current visit to the Soviet Union.

Our correspondent Meron Tzur reports that Minister
Ne'eman is leaving today at the head of a delegation of
six scientists for an official 10-day visit 1o the Soviet
Union. The minister will discuss the si engthening of
scientific cooperation between the two countries and the
implementation of a bilateral agreement on scientific
research,

Arens Blasts DPRK on Scud Sales to Syria, Iran
OW 3105162391 Tokyo KYODO in English 1454 GMT
3l May 91

[Excerpt] Jerusalem, May 31 KYODO-Japan will urge
North Korea 10 put a halt 1o its exports of Scud missiles
to Syria and other nations, Foreign Minister Taro
Nakayama said Friday. Nakayama made the statement
during talks with Israeli Defense Minister Moshe Arens,
according 10 Japanese officials accompanying the foreign
minister during his seven-day Middle Fastern tour.
Nakayama told Arens Japan will take up the issue of the
missile exports during upcoming diplomatic normaliza-
tion talks with North Korea.

“Japan is also concerned about the problem,"” Nakayama
was quoted as telling Arens during the talks, which took
place at the official residence of Israeli Premier Yitzhak
Shamir. He made the remarks in response 10 a request by
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the Israeli defense minister that Japan pressure North
Korea to ¢~ niribute 10 protecting the regional security of
the strifestorn Middle East.

Israel does not have any diplomatic relations with
Pyongyang, while Japan has held three rounds of nor-
malization talks with the country. Pyongyang also has
been trying hard to improve its economic and political
relations with Tokyo in an apparent bid to attract
Japanese technological and financial support for 1s
flagging economy and to avoid being ostracized by the
international community.

During the talks, Arens blasted North Korea for
increasing the threat 1o regional secunity in the Middie
East by exporting missiles 1o Syria and other nations.
The Japanese Government has obtained through diplo-
matic channels information that North Korea has been
peddling dozens of Sovier-designed Scud missiles to
Syria and Iran since before the Gulf war, Foreign Min-
istry sources said. Moscow has been Pyongyang's chief
ally and major supplier of military aid. During the war in
the Persian Gulf, Iraq launched Scud missiles at Israel
and Saudi Arabia, in an apparent effort 1o provoke Israel
1o retaliate and thereby run the risk of involving Iranian
and Syrian troops on the side of Iraq. [passage omitted]

Officials To Study Nuclear Plants in Hungary

T 40206181291 Tel Aviv IDF Radio in Hebrew
1730 GMT 2 Jun 91

[Text] The chief scientist of the Energy Ministry and the
head of the Israel Electric Company have left for Hun-
gary to examine closely the efficiency of electncity-
producing power plants. Our economic correspondent
Gil Tamar reports that, among other things, the two will
examine Soviet-made nuclear plants and will ask for the
Hunganans' opinion of them. They are doing that
because 1srael might possibly use imported components
10 build an Israeli-made nuclear power plant.

LEBANON

‘Lebanese Forces' Ship Weapons to Border Strip

NC160515469] Beirut AL-SAFIR in Arabic
13iMay¥%lp3

(Excerpt] The “Lebanese Forces™ have begun shipping
heavy weapons to the southern sector occupied by Israel,
The aim so far 18 10 “store” these weapons in al-Naqurah
under joint “Lebanese Forces-Lahdist" supervision and
under an Israeh umbrella.

Sources have noted that the “Lebanese Forces” have
been assembling their heavy weapons since Friday and
moving them outside the arcas of Kasrawan and Jubayl
under Lebanese Army escort. At 0130 every day, roads
leading to Juniyah port are closed and traffic 1s banned
by Lebanese Army personnel so that the transportation
of the following weapons can begin: T-55, T-62, and
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CURRENT 1AEA INSPECTION ACTIVITIES IN IRAQ

A second inspection of Irag's "nuclear capabilities” pursuant to UN Security
Council Resclution 687 is at present under way in Irag.

It is being carried ovt by an International Atomic Energy Agency {IAEA)
team with the assistance and co-operation of the Special Commission
established by the UN,

The team arrived in Baghdad on Saturday, 22 June and informed the Iraqi
authorities that the Abu Gharaib Army Barracks, a large site about 10 miles
west of Baghdad, had been designated for a short-notice inspection.

When the team reached the gate of the site, early on Sunday, 23 June, it
was denied access, on the grounds that the officers in charge had no written
instructions to admit the team.

The team therefore drove along a road skirting the perimeter of the site
and, at one point, was able to film and photograph a number of large crates
which, according to available intelligence reports, could contain materials
and eguipment for the production of weapons-grade enriched uranium by the
electromagnetic isotope separation technigue, At another point., the team
observed work~crews lifting large crates with the help of fork-lift trucks and
heavy-duty cranes.

On Tuesday, 25 June a second attempt was made to enter the site, in order
to inspect the contents of the crates, The team was again denied access by
the officers in charge.

Eventually, on Wednesday, 26 June, after repeated protests had been made
to the Iragi Ministry of Foreign Affairs, the team obtained unlimited access
to the site, where it thoroughly examined the areas where crates and loading
activities had been seen on the preceding Sunday. However, these areas had
meanwhile been cleared of all crates,
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HIGH~-LEVEL DELEGATION VISITS BAGHDAD ON BEHALF OF UN SECURITY COUNCIL

A high-level mission consisting of the Director General of the
International Atomic Energy Agency (IAEA)}, Dr. Hans Blix, Mr. Rolf Ekeus,
Chairman of the UN Special Commission set up by the Security Council under the
Irag Ceasefirc Resolution 687, and Mr. Yasushi Akashi, UN
Under-Secretary-General for Disarmament Affairs has arrived in Baghdad.

The mission ie to discuss with high officials of the lragi government the
recent visit by an inspection team to different locations near Baghdad which
encountered refusal of access to designated sites and witnessed removal by
1raqi personnel of equipment and materials from such locations to unknown

sites.

The mission will reguest the Iragi authorities to provide to the

International Atomic Energy Agency's inspection team prompt and unimpeded

access to any location and to present for inspection eguipment and materials

removed from two military sites near Baghdad last week.
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INTERNATIONAL ATOMIC ENERGCY AGENCY INSPECTION ACTIVITIES
RELATING TO IRAQ'S NUCLEAR CAPABILITIES

An International Atomic Energy Agency (IAEA) inspection team composed of 38
experts and support staff left Vienna this morning, 4 July 1991, for Baghdad
in order to carry out inspection activities at a number of sites in Iraq. The
sites will include new locations designated to the IAEA by the UN Special
Commission established pursuant to UN Security Council Resclution 687.

This is the third inspection team sent to Irag by the IAEA and, like the
first two, it will have the assistance and co-operation of the UN Special
Commission.

Meanwhile, the second IAEA inspecticon team has completed its work. It
withdrew to Bahrain on 3 July in order to prepare its report, which will be
submitted to the UN Security Council through the Secretary-General of the UN.

Neither the IAEA nor the third IAEA inspection team will be making any
public statements until the visit is completed.



o 1T dar=ima

i

s

~ 8 July 1991
: Vv PR 91/21
‘7\ 5‘/ FOR IMMECIATE RELEASE

INTERNATIONAL ATOMIC ENERGY AGENCY
VAGRAMERSTRASSE 5. POy BOX ML A 0400 VIENNA, AUSTRIA
ELEPHONE 1 2360, TELEN 112645 CABLE INATOM VIENNA
TELEFAX 43] 233564

PRESS R}:L.E/‘\Sh FOR USE OF INFORMATION MEDIA « XN W OFFICIAL RECORT

IRAQ] WUCLEAR PROGRAMME

Pursuant to findings of the International Atomic Energy Agency (1AEA) nuclear
inspection teams, high-level mission talks in Baghdad and contacts undertaken
by the Secretary-General of the United Rations, the Government of Irag has now
disclosed to the Secretary-Ceneral and to the IAEA details of an extensive
nuclear programme, an important part of which had not been declared earlier.

A detailed 1ist of nuclear material and eguipment has been provided by lraq.

This list is now being studied by the 1AEA, An initial examination
indicates the existence of three parallel programmes for uranium enrichment
and related equipment and facilities. According to the list provided by Iraq,
half a kilogram of slightly enriched material had been produced during
testing. The 1AEA inspection team currently in lrag has already begun to
inspect sites and items on the list.
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RECOVERY OF SAFEGUARDED RUCLEAR MATERIALS FROM 1RAQ

In order to permit the implementation of Resolution 687 adopted by the UN
Security Council on 3 April 1991, the International Atomic Energy Agency
(1IAEA) requested assistance from Member States known to possess appropriate
facilities to recover the nuclear fuel elements at present ‘n Irag. The
Agency can now announce that it has received a positive joint response to this
request from the French and British nuclear industries.

The 1AEA nuclear inspection team currently performing inspections in Irag
“ rcomprises French and British experts who are assessing the various practical
guestions that relate to such & recovery and removal operation.

The two industries are ready to undertake operations necessary to recover
and render harmless the fuel elements in fulfilment of Security Council
Resolution 687, The work will be shared egually between them.

The recovered materiale will be subject to IAEA safeguards in accordance

with the provisions of the agreements concluded by the UK and France with the
IAEA and Euratom,
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COMPLETION OF THIRD 1AEA INSPECTION
UNDER UN SECURITY COUNCIL RESOLUTION 687

A team of experts from the International Atomic Energy Agency (IAEA)
supported and assisted by experts provided by the Special Commission
established by UN Security Council Resclution 687 has now returned from lrag
and is preparing its report for submission to the Security Council, through
the Secretary General of the United Nations. This mission -~ the third IAEA
inspection mi.ssion under resolution 687 to Irag -~ continued the inspection of
lrag's nuclear capabilities begun in May.

The mission was able to inspect and place under Agency seals a
considerable amount of nuclear material and a number of equipment items
related to the newly disclosed Iragi uranium enrichment programme. While the
team was able to obtain substantial information regarding this extensive
programme; much work and analysis nevertheless remains before any conclusion
can be made as to the full extent, scope and capabilities of the Iragi
programme and as to the completeness of the lragi decls-ations to date. New
material was made available by Ilrag to the inspection team as late as its last
inspection day in lrag on 18 July.

A considerable inspection effort thus remains ahead of the IAER before
the full picture of the Iragi nuclear efforts can be drawn with conf idence.

A fourth inspection team is ready to leave Vienna soon.
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FOURTH IAEA INSPECTION TEAM IS LEAVING TODAY FOR IRAQ

An inspection team of the International Atomic Energy Agency (IAEA) is
leaving today to carry out the fourth nuclear inspection in lraq under the
terms of Security Council resolution 687. The team has fifteen members.

The report of the third team is being readied for submission to the
Security Council through the UN Secretary-General.

The third team inspected nuclear material and facilities which formed
part of the enrichment programme which was declared by Iraqg on 7 July. It
received supplementary information and explanations regarding this programme.
Nevertheless, the team felt that there may be more that should be declared and
that it is premature to draw conclusions as to the full extent of the Iragi
nuclear programme. Further sites to be inspected may be designated by the
Special Commission appointed under Security Council resolution 687 (1991) and
a number of follow-up actions have been identified by the third team and will
be performed during subseqguent inspection missions. In particular, the extent
of the programme in the area of centrifuge enrichment needs to be clarified.
1t also needs to be investigated whether more locations exist where sensitive
equipment or material might be installed, used or stored. In addition, the
industrial and technological infrastructure which has been built in connection
with the nuclear programme has to be assessed.

During the three inspection visits carried out so far, more than 30 sites
have been visited, most of which had many buildings. 1In particular, the
Tuwaitha Nuclear Research Centre had more than 90 buildings, all of which were
inspected. More than 300 samples of nuclear material and environmental
samples have been taken and 950 inspection days have been spent. The sites
covered have been spread throughout the country.
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