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February 19, 1993 Arthur Andersen & C

Board of Directors of 13 Whst Montoe Btréet
Corn Belt Power Cooperative Chicago 11, 60&05-5385
1300 Thirteenth Street North

Post QOffice Box 508

Humboldt, Iowa 50548-0508

Dear 8irs:

We have audited the financial statements of Corn Belt Power Cooperative for
the year ended December 31, 1992 and have issued our report thereon dated
February 19, 1993, We conducted our audit in accordance with generally
accepted auditing standards, Government Auditing Standards issued by the
Comptroller General of the United States, and 7 CFR Part 1773, Policy on
Audits of Rural Electrification Association (REA) Borrowers. Those standards
require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

In planning and performing cur audit of the financial statements cf Corn Belt
Power Cooperative for the year ended December 31, 1992, we considered its
internal control structure in order to determine our auditing procedures for
the purpose of expressing an opinion on the financial statements and not to
provide assurance con the internal control structure.

A description of the responsibility of management for establishing and
maintaining the internal control structure and the objectives of and the
inherent limitations in such a structure is set forth in our Report of
Independent Public Accountants on Internal Control Structure dated February
19, 19293, and should be read in conjunction with this report,

Our consideration of the internal ~ontrol structure would not necessarily
disclose all matters in the intermal control structure that might be material
weaknesses under standards established by the American Institute of Certified
Public Accountants.

A material weakness is a condition in which the design or operation of the
specific internal control structure elements does not reduce to a relatively
low level the risk that errorse or irregularities in amounts that would be
material in relation of the financial statements being audited may occur and
not be detected within a timely period by employees in the normal course of
performing their assigned functions. However, we noted no matters invelving
the internal control structure and ite operation that we consider to be a
material weakness as defined above.
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7 CFR Part 1773.34 requires comments on specific aspects of the internal
control structure, compliance with specific REA loan and security instrument
provisions, and other additional macters. We have grouped our comments
accordingly. In addition to cobtaining reasonable assurance abocut whether the
financial statements are free from material misstatements, at your reguest, we
performed tests of specific aspects of the internal control structure, of
compliance with specific REA loan and security instrument provisions, and of
additional matters. The specific aspects of the internal control structure,
compliance with specific REA loan and security instrument provisions, and
additicnal matters tested include, among other things, the accounting
procedures and records, materials control, compliance with specific REA loan
and security instrument provisions set forth in 7 CFR Part 1773.34(e) (1),
related party transactiong, and depreciation rates. The additional matters
tested also include a schedule of deferred debits and credits, upon which we
express an opinion. In addition, our audit of the financial statements also
included the procedures specified in 7 CFR Part 1773.38-.45. Our objective
was not to provide an opinion on these specific aspects of the internal
control structure, compliance with specific REA loan and security instrument
provisione, or additicnal matters, and accordingly, we express nc opinion
thereon.

No reports (other than our Report of Independent Public Accountants, our
Report of Independent Public Accountants on Compliance with Applicable Laws
and Regulations, and our Report of Independent Public Accountants on Internal
Control Structure, all dated February 19, 1993) or summary of recommendations
related to our audit have been furnished to management.

Our comments on specific aspects of the internal control structure, compliance
with specific REA locan and security instrument provisions, and other
additional matters as required by 7 CFR Part 1772.34 are presented below.

We noted no matters regarding Corn Belt Power Cocperative’'s internal control
structure and its operation that we consider to be a material weakness as
previously defined with respect to:

o] the accounting procedures and records;
o the process of accumulating and recording labor, material, and
overhead costs, and the distribution of these costs to construction,

retirement, and maintenance or otYer expense accounts; and,

the materials control.
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Management’s responsibility for compliance with laws, regulations, contracts,
and grants is set forth in our Report of Independent Public Atcountants on
Compliance with Applicable Lawe and Regulations dated February 19, 19%3, and
should be read in conjunction with this report. At your request, we have
performed the procedures enumerated below with respect to compliance with
certain provigions of laws, regulations, and contracts. The procedures we
performed are summarized as follows:

o Procedures performed with respect to the procurement and maintenance
of borrower insurance and insurance for contractors, engineers and
architects performing work under contracts with borrowers in
accordance with 7 CFR Part 1788 as of December 31, 1992 of Corn Belt
Power Cooperative:

oo Obtained and read the borrower’s annual cex.ification of
insurance coverage, which stated that during 1992 all insurance
rejquired by 7 CFR Part 1788 was in force and renewals had been
obtained for all policies.

oo Obtained and read a borrcower prepared schedule of insurance
policies in force and agreed the name of the insurance company,
specific type of policy, policy number, expiration date, and
the amounts <f coverage tc correspending insurance policies.

o0 Compared the borrower prepared schedule of insurance policies
in force with the specific REA minimum regquirements as
enumerated in Subpart B of 7 CFR Part 1788 for each reguired
type of coverage and noted REA required coverage had been met,

oo We were informed by the borrower that as of December 31, 1992
there were no written contracts with contractors, engineers or
architects performing capital asset-related construction work
for the borrower.

oo Reviewed Board of Director minutes to ascertain whether there
were board-approved written contracts as of December 31, 1992
with contractors, engineers or architects performing capital
asset related construction.
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o We were informed by the borrower that there were no insurance ]

proceeds for the year ended December 31, 1992.

0 Procedure performed with respect to the requirement tn maintain all
funds in institutions whose accounts are insured by any agency of :
the Federal government:

00 Obtained information from financial institutions with which
Corn Belt Power Cooperative maintains funds that indicated that
the instituticns are insured by an agency of the Federal
government .

o Procedures performed with respect to the requirement for a borrower
to obtain written approval of the mortgagee to enter into any
centract for the operation or maintenance of all or any part of its
property, or for the use by others of its property for the year
ended December 31, 1992 of Corn Belt Power Cooperative:

o0 Cbtained a statement from the borrower which indicated that no
new written contracts were entered into during the year for the
cperation or maintenance of all or any part of its property, or
for the use of its property by others, .

oo Reviewed Board of Director minutes to ascertain whether there
were board-approved written contracts entered into during the
year for the coperaticn or maintenance of all or any part of the
borrower’'s property, or for the use of its property by others.

o Procedure performed with respect to the requirement to submit REA
Form 7 or Form 12 teo the REA:

oo  Agreed amounts reported in Form 12 to Corn Belt Power
Cooperative’'s records.

The repults of our tests indicate that, with respect to the items tested,

Corn Felt Power Cooperative complied ii: all material respects, with the

specific REA loan and security instrument provisions referred to below. With

regpect to items not tested, nothing came to our attention that caused us to

believe that Corn Belt Power Cooperative had not complied, in all material

respecte, with those provisions. The specific provisicns tested include the
; requirements that:
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(o] the borrower’'s insarance coverage in force as of December 31, 1852,

and the application of insurance proceeds received during the year
ended December 31, 1992 are in accordance with 7 CFR Part 1788;

o the borrower has obtained a certificate of insurance from
contractors, architects and engineers performing in capital
asset-related construction work in progress as of December 31, 1992;

o the borrower maintains all funds in institutions whose accounts are
insured by an Agency of the Federal government;

=] the borrower has cbtained written approval of the REA to enter into
any contract for the operation of maintenance of all or any part of
its property, or for the use by others of its property; and,

o the borrower has submitted its Form 7 or Form 12 to the REA and the
Form 7 or Form 12, Financial and Statistical Report as of
December 31, 1992, as submitted to the REA is in agreement with
Corn Belt Power Cooperative’'s records in all material respects.

In connection with our audit of the financial statements of Corn Belt Power
Cooperative, nothing came to our attention that caused us to believe that
Corn Belt Power Cooperative failed to comply with respect to:

(o) the reconciliation of subsidiary plant records to the controlling
general ledger plant accounts addressed at 7 CFR Part 1773.341(c) (1);

o the clearing of construction accounts and the accrual of
depreciation on completed construction addressed at 7 CFR Part
1773 .34(c) (2) ;

o the retirement of plant addressed at 7 CFR Part 1773.34(c) (3) and
{4);

o sales of plant, material, or scrap addressed at 7 CFR Part
1773 .34 (c) (5) ;
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:
(e} the disclosure of material related party transactions, in accordance .

with Statement of Financial Accounting Standard (SFAS) No. 57,
"Related Party Transactions", for the year ended December 31, 1992
in the financial statements referenced in the first paragraph of
this report addressed at 7 CFR part 1773.34(f); and,

o depreciation rates addressed at 7 CFR Part 1773.34(g).
DETARILED SCHEDULE OF INVENTORY DIFFERENCES

A detailed schedule of differences between physical inventory, perpetual

inventory recerds, and the general ledger (identifying gross overages and

gross shortages) is provided below. This schedule is not a required part of

the basic financial statements, but is supplementary information reguired by

7 CFR Part 1773.34(d). We have applied certain limited procedures, which

consisted principally of ingquiries of management regarding “he method of

measurement and presentation of the supplementary information. Hcowever, we

did not audit the information and therefore express no opinion on it. The

differences noted below were adjusted during 1992 with an offsetting :
adjustment to Account 186, "Miscellaneous Deferred Debits." ‘

General Perpetual Physical Overage/

~ledgexr A~ _Records = _Count = (Shortage)

Total of inventory counts $1,228,400 $1,228,400 $1,227,725 ($675) (
in which dollars related
to the physical count was
less than the general |
ledger and perpetual
inventory records :

Total of inventory counts $ 750,980 $ 750,980 $ 751,966 $986
in which dollars related |
to the physical count §311
exceeded the general zEzaxs
ledger and perpetual
inventory records

3
|
|
|
|
|
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Qur audit was made for the purpose of forming an opinion on the basic
financial statements taken as a whole. The detailed schedule of deferred
debite and deferred credits required by 7 CFR Part 1773.34(h) and provided
below is presented for purposes of additional analysis and is not a regquired
part of the basic financial statements. This information has been subjected
to the auditing procedures applied in our audit of the basic financial
statements and, in our opinicn, is fairly stated in all material respects in
relation to the basic financial statements taken as a whole.

Deferred debits-

As of December 31, 1992
Deferred spent nuclear fuel dispcsal costs $ 880,968*
Deferred refueling costs 964,144~
Deferred pension COStSs 1,293,427*
Unamcrtized loss on reacquired debt 487,960*
Deferred Department of Energy decommissioning costs 1,845,000%*
Cther (miscellaneous nonconcurrent assets) 324,715
§5,796,214 '
ER S S 2 = 2
Deferred credits- :
Accrued pension liability $1,2593,427 |

*Item has received REA written approval,
**We have been informed that Corn Belt Power Cooperative intends to reguest
REA approval

This report is solely for the information and use of the board of directors,

management, and the Rural Electrification Administration and supplemental :

lenders. However, this report is a matter of public record and its |

distribution is not limited. }

Very truly yours,

M%W‘(Q |

!

ARTHUR ANDERSEN & CO. 1

:

8436Q



2N AT

7 e A AN e ik . y . ._mum




\ENiT!
(CIPCO)

LYGIsssi

the wholesa

rural electric dist
and one municy
CIPCO and the CIPCO S)

the eleciric needs of 250,000 lowans

CIPCOs sowitige territory stretches

300 mile: ngur.a(iy across the state (
Toga. The member consuemers of the
CTPCO Systents include farmsteads,
indus: ta! parks, commencial businesses,
wrban residential developments, 4
research park, and 21 municipalities.

Thyorigh couperative leadership CIPCO
supports the grawoth an.

the commaunninias we serve

it has bﬁ‘!i said by some thatthe

Swork o theural olectr program in’
Amevica is Bptshed. CIP(

that the ma‘xof&m' mm,

Systems angas v

midny cases, as challensing (s stringing
wire 10 that first member Hoaving built
the fr;xmeumrl for meeting the halle "Mges.
of tomorrow, CI1PCO’s dedicated bogrd
nf'dirm‘n_rrx. management and xzuj‘ﬁo&
to the furure with excitemenl

CIPCO moves umJ we njfefmﬂw
members, the security of lmawirgﬁﬂ
together wi fm.w “Ttdf(‘d an W

4




/

f ’ »

25 4
rPOPIULY 7







»7

’

S
T
k¢
’ or
my
it "
in |
' . "y
'
W) ) kW
~
1
4 1 N t t
p——
i {
¥ t "
: ¥ } t
} }
! | |
'
t ' "
nt f th
\‘-‘ nal

> I
vica) N SV s e k)




o

e KRS A AN S N Sl 8 e A S P
1 ARSI s MDA

M ot T VO p—

T MR A 4 YA M AL 1SR T2 e s X 153 0 A -0 e S 2 A oY ST DI
0 4 Ve o s

P TN S A o7 o TR KA 171 % P Y SRR W DR A S Y
A AT A 8 S S S A 00 3 A A B A T IR MY SR
AR SRS A ¥ 1 WY O BTN 4 B s e —:Mu;.—muw—vmw'vn‘mmmwfm 3
R T B QN 10 RN Mt 1 G O N S 1D A B A T I T A A AP OO 4

) B 0% T AN BT 0 TP A I LA B B B AR SR i T 4 ¢ G I WSS AV 497 DM BB A

P TR YR 0 SRR A s 4 ¥ Ao A 18 o A A0 A YOG 0 A A Y TR AT

ST 430 MR A A s R T A G i At W Y B YA TV A M D AT
At 0L s 30 A o 3 Ll AL YL AN A RTES

B S FE” U i F SRS SO TR o A S PRI L OO

A o T R 8 A At b T A Y AR

" ALY ) BN gt o et

e

i b

0 iy ey e
P Yo T

i N oAb ey 08 o AV
FEVSIET—. R ]

1o
T ity




AT N o



















€8

SRR ) TR



















% e
“lhwll' il

XB

¥ _A——




mpeat Marwick

Certified Public Accoun

Yasn

1 Yeadt, Maswuee




1049
|""-

J n W

x

mmitments and

to Financial Statements

043,924
y I54 75}
789 173

680,598

3,482,134

0951 905

104,785
SRH, 949
10\([-\'!
p. 3

132,52

740.707
72,607

623,957
621,611

99 529
417,958
481,391

56,024
304 ()95
SO8,.809
5. 197,949

791,206

j,700
24.2606

100,381

,026,347
®.631.029

osS/.3/0

93,248
974,251
106, 84X
204,383
947,064
115,330

144,124

X, 554.640
435,066

791,206




Statement of Revenue and Expenses

Years Ended December 31, 1992 and 1991

1992 1991
Operating revenue:
Electric energy sales =0,002,781 79 485 447
Rent of electric property 743,442 864,108
Miscellaneous electric revenue 435,100 433 468
Total operating revenue 81,181,323 80,783,023
Operating expenses:
Purchased power 6,238,944 5,093,377
Operations
Production plant - fuel 13,682,452 14,771,567
Production plant - other 13,808,609 12,618,583
Transmission plant 1,556,802 1,530,649
Maintenance
Production plant 5,508,267 6,127,536
Transmission plant 1,229,561 2,111,910
Administrative and general 6,976,308 6,775,318
Depreciation and amortization 9,954,526 9,398,207
Decommissioning provision 1,204,770 1,069,870
Property and other taxes 5,464,034 5,211,472
Total operating expenses 65,621,270 64,708 489
Net operating margin 15,560,053 16,074,534
Orther revenue:
Interest income 1,323,459 1,328,045
Patronage capital allocations 145,008 178,299
Miscellaneous income - principally from
affiliated cooperative 711,015 583,662
Total other revenue 2,179,482 2,090,006
Net margin before interest charges 17,739,538 18,164,540
Interest charges:
Interest on long-term debt 15,488,268 15,971,183
Allowance for borrowed funds used
during construction (356,751) (517,691)
Net interest charges 15,131,517 15,453,492
Net margin 2,608,018 2,711,048

See Accompanying Notes to Financial Statements.
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1989

1988

1987

1986

1985

1984

1983

74,003,293

73,190,171

68,805,228

67,660,629

71,132,939

64,242 148

58,643 815

4,596 355

3,549 839

4,511,217

3,228,972

10,65],421

9310487

5,354,110

33,383,176 34,725,741 31,144,655 29793316 27,569,688 26,630,591 30,392,265
5,140,751 4 357 809 3,787,341 3,231,14) 3,073,865 2,592,445 2,602,144
9 400,390 9377.277 8.910470 8,546,967 7.253.123 7 BOR 875 6,484 118
1,001,790 1 028,832 G249 960 838 R3] 754 8R7 - :
4,710 885 4364 878 4,243,785 4,222,102 3,994, 490 4206417 3,815,460

15,283 640 14 830,577 15,323,888 15,769,131 14,500,285 13,496, RS 9 R73,776

73,516,991 72,234,953 68851316 65630460 67,797,759 63935690 58521873

486,302 955,218 (46,088) 2,030,169 3,335, 1R0 306,458 121,942
2,003 041 1.744 943 1,713,438 1,726,608 1,034,308 809 938 534 427
579,343 2,700,161 1,667,350 3 786,777 4 369 488 1,116,396 656,369
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351,945,766

137,980,323

339,859,546

127,792,910

315,296,237

117,308,959

305,693,465

107,009,719

295,189,519

96,551,822

203 659.876

87,457,382

280 635,043

77,433,944

213,965 443
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22686762

7,537 685

212,066,636
16,301,544
19,708,998

9 343 599

197 9R7 278
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103 335,627
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11,591,849
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7 978 297

2601424 121
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250865 618
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237.35] 98K
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213,767,922

13,358 686
4,554 301

26 163 8649
212,957,991

14,746,407
3,552,510

23,495,994
213,794,778

12,017,216
2,523,679

21 828 644
215,331,259
12,111,996

1,593,719

18071 867
213309618

13,507,385
754 887

13,702,379
202,731,539
4,735,98]
16,182,089
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203,720,613
4,735,981
15,646,260

260,424,121

257,420,777
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