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BEFORE TEE

UNITED STATES ATOMIC ENERGY COMMISEION

DOCKET NOS. 50-5L8 & 50-549

IN THE MATTER OF
GULF STATES UTILITIES COMPANY

AFPPLICATION FOR LICENSES

Gulf Stetes Utilities Compeny (hereinafter sometimes referred to as

"Applicant") hereby mukes applicetion, pursuant to the Atomic Energy Act :i
of 1654, as amended and the provisiom of the Atomic Energy Commission's ;
Rules and Regulastions thereunder, for the necessary Class 103 construc-
tion permits and operating licenses to construct, own, possess, use and
operate two nuclear electric generatin; units to be located in West

Feliciena Parish, Louisiana, and to be known as "River Bend Station, r
Units 1 and 2" (hereinafter sometimes -eferred tc as "Facilities") as an ° |
integral part of its total operating srstem, together with appropriate
source, special nuclear, and by-product materiel licenses. A description
of the facilities and discussion of applicant's contractors is contained

in the PSAR (See Chapters 1 end 13) submitted herewith.

This epplication consists of: (a) The general informatiom required
by 10 CFR Section 50.33, which is set out herein; (b) The technical infor-
mation and safety analysis report required by 10 CFR part 50, especially
Section 50.34, which is set out in a seperate document entitled "Preliminery
Safety Analysis Report (PSAR), River Bend Station Units 1 and 2, Culf States

Utilities Company", forwarded herewith and made a part hereof; (c) An



Environmental Report entitled "Environmental Report - Construction Permit

Stage, River Bend Station Units 1 and 2, Gulf States Utilities Company",

as reguired by 10 CFR Part 50, Section 50.30(f) and Appendix D of said
part 50 forwarded herewith end mede a part hereof; and (d) A separate
document including informstion requested by the Attorney General for anti;-
trust review of fecility license spplications entitled "Antitrust Review,
River Bend Station Units 1 and :.;, Gulf States Utilities Company", as
required by 10 CFR Section 50.33s end Appendix L to Part 50, is forwarded
herewith and made a part hereof; and (e) General information required by

10 CFR Section T70.22, 10 CFR Section 30.32, and 10 CFR Section 40.31.

GENERAL INFORMATION
A. General Ihromtion required by 50.33 of AEC Regulations:
a. Neme of Applicant:
Gulf States Utilities Compsny
Addrees and Principal Office of Appli-zrit:
P. 0. Box 2951

285 Liberty Avenue
Beaumont, Texas TTTOL

Description of Business:

The Applicant is engaged principally in the business of

generating electric energy end distributing end selling such energy et
retail in southesstern Texas and south central Louisisna in an area about
350 miles long, having an estimated population of 1,270,000 and comprising
approximately 28,000 square miles. The Applicant selle electric energy

at reteil in 286 communities and surrounding terrilory; and sells for
resale, electric energy to 10 mumnicipal systems, € rural electric coop-
eratives and one other utility. Natural gas is purchased at wholesale

and distributed at retail in the City of Baton Rouge, louisiana, and




vicinity. The demend for electric service (peak load) in the area served

by Applicant has increased at an average annual rate of approximately 9%

during the period 1963 through 19Tk and is expected to continue to incresse

at approximately T# for the period 197% thrsugh i985. Yearly growth pro-
:)ections through 1985 are given in the Appendix L responses und in the
,; Environmental Report Section 1. The proposed niclear generating facilities )
v are a necessary part of Applicant's continuing construction of facilities
I to provide electric energy to meet such increasing demmc.l and to offset
increasing difficulties in obtaining fossil fuel for other generating units
i of Applicant.
‘ The business of Applicant is further described in the annual and finan-
cial reports, Exhidbit A, and By-law:s and Restated Articles of Incorporation,
Exhibit B, filed as exhibits hereto
1 d.(1) Not applicable.
d.(2) Jot applicable.
‘ a.(3)(1) 3State of Incorporation:
| The Company was incorporated ynder the laws of Texas on August
25, 1925, and in eddition is qualified to do business in lLouisiana.
d.(3)(4i) Directors and Principal Officers:
All principal officers und directors of espplicant are citizens

of the United States of America. Their names and resident addresses are

& , as followse:
“ DIRECTORS
Nene Address
s iyl 995 Dowlen Road

Beaumont, Texas 77706

John W, Barton Claycut Apt. #9
L300 South Foster Drive
Baton Rouge, Louisiana 70806






Neme wnd Office

Joseph R. Murphy .
Senior Vice President

Operations

Jerome M., Btokes
Senior Vice President
Finance

William E. Heaner, Jr.
Vice President
Personnel Manager

Joseph O. Robichau
Vice President
Marketing

Jasper F, Worthy
Vice President
Baton Rouge Division

Robert E. White
Vice President and
Assiptant to the Chairman
of the Board

Robert W. Jackson
Secretary

Thomas A. Page
Treasurer

James L. Braswell
Controller and
Assistant Treasurer

Residence

998 Goodhue Road
Beaumont , Texas TT706

STLO Regina Lane
Beaumont, Texas TT706

Rt. 1, Box KkO3
Beaumont, Texas TT706

218 Central Caldwvood Drive
Baaumont, Texas TTT07

743 Rodney Drive
Baton Rouge, Louisiana T0808

1535 Hewell
Beawont, Texas TT706

725 Randolph Circle
Beaumont, Texas TT706

5535 Bellaire Lane
Beaumont, Texas Y7706

L280 Park
Beaumont, Texas TT705

e N

=

e

d.(3)(4i1) Absence of Foreign Control:
Applicant is not owmed, controlled, or dominated by an alien, a

¥

foreign corporstion or fireign government. Ne shareholder of the Applicant

owne 10% or more of the outstanding Common Stock. i
a. (k) Applicant is not Acting as Agent oy Representative:

The Applicent is filing this Application sclely for its own

purpose and is not acting as an agent or representative of another person.
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e. Applicant is hereby applying for such permits and licenses as

may be necessary or appropriate to the acquisition, construction, use,
possession, and operation of River Dend Station Units 1 and 2 as described
in this Application, which facilitice are to be used as & part of A@plicant'q
electric utility plant for the generation of electric energy ﬁy Applicant,
including the following permite and licenses: .

(1)  Copstruction Permit

Pursuant to Part 50 o} the AEC Regulations in title 10 CFR Chapter
I, Applicant epplies for "Conmstruction Permits" for a Class 103 facility
(River Bend Station Units 1 and 2) to be used as & commercial facility to
generate electric energy for sale ard distribution. This perm't is re-
qugsted to be igsued by November, 19Tk, providing for completion of Unit 1
between June, 1979 st the earliest and June, 1931 at the latest and of
Unit 2 between June, 1981 at the earlizst ‘nd June, 1983 at the latest, and
further specifying pursuant to 10 CFR Part 50 Saction 50.51 that the operat-
ing license for each Unit will be issued, if approved pursuant to 10 CFR ;
Part 50 Section 50.56, upon substantial completion of the Unit for & period
of L0 years. The latest dates for completion are given for purposes of
construction permit duration. As shown in Section 1 of the Environmental
Report, it is absolutely essential to the Applicant's and the public's
interests in reliability of electric power supply that operating licenses
be issued by the earliest dates given.

(2) Class 103 Pacility Operating Licenses

Applicant requests thut upon substantial completion of comstruc:
tion of each Unit (River Bend Unite 1 and 2) Class 103 Facility Operating
licenses be issued upon subsequent submiesion to the Commission of cAditional
data as required by Commission regulstion. These operating licenses wnro

requested to be issued for & period of L0 year:.

6.
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(3) Source cial Nuclear and By-P t Material Licenses

Pursuent to Parts 30 et seq, 40, and 70 of the AEC Regulations
in 10 CFR Chapter I, Applicant will require such source, special nuclear
and by-product material licenses as are necessary or appropriate authoriz=-
ing it to ecquire, de.iver, receive, possess, use, and transfer such
materials (and with respect to by-product materials, also produce and own

such material) in connection with the constrc.ion nnd'opevaxion of each

of the proposed River Bend Station Units 1 and 2. It is requested that

these licenses bz granted for a term coneistent with the related Class 103
Fecility operating licenses an requested above.

Applicent has ccmbiz;cd its application for these licenses in
this single application es permitted by 10 CFR 50.31.

g Financial R 8 !

(1) Estimetsd Construction Costs
The estimated construction costs for River Bend Station Units
1 and 2 including the first core of nuclear fuel (vwhich will be purchesed)

is as follows (stated in thousands of dollars):

River Bend Station Unit 1 Unit 2
(a) Total nuclear production plant
coste $5L0,788 $L78,L26
(b) Transmission, distribution,

and general plant cosnts 26,500 0=
(¢) Huclear fuel inventory cost

for first core 28 0,600

Total Estimated Costs 595,386 m

The atove estimate of construction costs for River Bend SBtation
Units 1 and 2 are shown belovw (in thousande of iollars) es detailed by
electric plant and nuclear fuel inventory accouants as prescridbed by the

Federal Power Commission.




FPC
Account

320

321

322

323

324

RS

353

355 and 356
120.1

Totals

Unit 1

$ 2,500
220,697
149,106
121,115

bk ,1k0
3,230
5,900
20,600

26,100
$595,388

Unit 2

$§ =0-
128,218
166,014
130,131
51,192
2,871
-0~

«0-
30,600

$509,026

Construction expenditures of River Ber

are shown below:

Year

1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982

Totals

L

$ 5,862
9,600
23,222
30,241
65,727
95,454
189,135
111,156
6L ,991
9=
==

$595,388

Unit o

$§ -0-

N
2,729
5,168
1,782
56,978
95,619
107,809
107,759
70,698

50,484
$509,026

Iotal

$ 2,500
348,915
315,120
251 ,2L6

95,33
6,101
5,900

20,600

28,700
$1,104 41k

Units 1 and 2 by years

{(2) Source of rtruction

A greater proportion of the funds required for the comstruction

of River Bend and other system-wide construction projects, than anticipated
when the application wes originally filed, will now be provided by funds
generated internally. During the construction period, the amount of internally
generated cash to finarce construction by the /pplicant is estimated to ve

between 30 and LO%. BSuch funds internally generated include, principally,
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provisions for depreciation, retained earninge, deferred Federal income

taxes, end Federal investment tax credits. Any additional funds required
- , vill be provided by external sources through the sale of additional debt
! securities end the sale of additionul tnhares of preferred stock and
; common stock. Any interim funds required in‘ connection with the construc-
= tion will be supplied by commercial paper and short-term bank loane. It
| is expected that capitalizetion ratios will de meintained during the period
of construction of River Bend Station at spproximately historical levels,
viz., 54E long-term debt, 12% preferred stock, and 34% common equity, i
although they mey vary in the interval, pending subsequent issues of
permanent securities. With respect to common equity (common stock, re-
i tained earnings and premium on preferred stock), no change is contemplated
at this time in the percent of earmings applicable to common stock which
are paid out in the form of cesh dividends. Additional shares of common

stock will be sold to the public to the extent required to meintein common

“ equity at a level approximating 30% - 35% of total capitalization.

&
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The facility will be financed a: part of applicant's overall

cepital program. The types of securities whish will be issued cannot de
determined at this time. The market! conditions at the time of issue will
be a factor us to which type of finuncing is to be undertaken. However,
nev permanent financings and securities issues will be scheduled so that

there will be a8 little distortion as possible in the ebove set forth

capitalization ratio objectives.

(3) Applicant's Financial Statements

See Exhibit A
1. Annual Reports (1971, 1972, and 1973)
2. FMnancial Review dated December 31, 1972,
end August, 19Tk
3. Prospectus dated September 21, 1972,
March 20, 19Tk, and November 18, 19T

The present financial condition of Applicant ani its historicel earning
ability and ability to obtain short-term and long-term financing as
reflected in the financial exhibits filed herewith, as well &s the ability

to obtein rates providing a reasonsble or fair rate of return, establish

.

reasonable assurance that Applicant will possess or be able to obtain the
necessary funds to construct and operate the facilities for which permits

and licenses are applied for hereby.

CONSTRUCTION EXPENDITURES

1963 THROUGH ;g%z
in thousands
1963 $ 23,505
1964 22,567
1965 L8, LT9
1966 58,769
1967 77,652
1968 129,471
1969 123,273
1970 108,513
1971 91,020
1972 110,586
1973 106,804

Total 3563?335




Et [
May, 1965
Feb., 1968
Feb., 1970
Nov., 1971

Total

Date
Oct., 1963
July, 1967

Sept., 1872

Date

Jan,
Fab.
Feb.
Oct .
Mar.

y 49

, 1967
, 1968
, 1968
, 1969

Sept., 1969

Feb.
Dzc.
Nov.
Aug.
Mar.

sy 1970
y 1970
y 1972
y 1973
y 19Tk

FIRKANCING

196

963 THROUGH 1972

Numb er

of Sggiis
10,373,

1,400,000

1,400,000

R

Dividend
Rete
“3L.52
$6.08
$7.56

Price
Per Share

e=for-l Split

$21.61
$20.155
$20.1k

Price
Pe e
5100.53
$100.213
$100.15T1

BONDS

J'Piihéi;al

t

Series
5% due 1996
5 3/8% due 1997
6 5/8% due 1998
6 3/4% A due 1996
7T 1/4% due 1999
8 1/8% A due 19¢°
8 1/24 due 2000
7 7/8% A due 2000
7 1/2% due 2001
8 1/2% due 2003
8 5/8% due 2004

§ 20,000,000

35,090,000
25,000,000
10,000,000
25,000,000
25,000,000
30,000,000
30,000,000
35,000,000
50,000,000

Aggregate
Proceeds to bl
§ «O-
30,254,000
28,217,000

40 ,280,00¢C
00

A i

Aggregate
Proce to any®
§10.%x3.000

20.0h§.600

Price
Per Unit
100.70
101.4§
101.301%
2101.17%
100.4LL$
99.482%
99.780%
99.42%
99.56%
99.214%
99.522%

Aggregate

eeds to Company®
% 20,151,998
35,490,000
25,347,750
40,068,000
25,111,000
2k ,870,500
29,936,700
29,826,000
3L ,8L6,000
49,607,000

60,0 00 200
000,000

Total

"Before Expenses

(k)  Insurance Progrem

Public liability insurance will be arranged through the Nuclear
Energy Liability Insurance Associstion (NELIA) and Mutual Avomic Energy
liability Underwriters (MAELU), or through or by any other muzlear under-
writing source or through emy combination of the foregoing sources, for
coverage beginning at the time nuclear fuel is shipped from fuel fabricator
to the plant site. Applicant intends to purchase such coverage for the

amounte and in the forms required by 10 CFR 1kO.




Applicant will execute with the Atomic Energy Commission an
indemnity agreement as required by Section 170 of the Atomic Energy Act
of 1954, as amended, and as provided in 10 COFR LLO.

(5) Technical Qualificsiions

A description of the technicul qualifications of Gulf Stetes
Utilities and its principal contractors is contained in Ssction 13 of
PSAR which is made a part of this application. A description of Gulf
States' training program is contained in Section 13.2 of the River Bend

PSAR.

Scheduled Completion Dates:

Reference; se: Section e (1)

i. (1) Regulsatory agencies which may huve jurisdiction over the
rates and services incident to the proposed genuration, sale and distribu-

tion of electric energy.

The Federal Pcwer Commiss.on
The Louisiana Public Serv ce Commission

Mmicipalitier served by Applicent in Texas will
have jurisdiction over rates and services
provided within their respective boundaries

(2) ZIrade and Fews Publicetions

The following is a list of trade and news publications which
circulate in the area where the operation of the River Bend Nuclear
Power Plant will be conducted and which are considered appropriate to
give reasonable notice of this Application to those municipalities,
privete utilities, public bodies and cooperatives, which might have a
potential interest in the River Bend Nuclear Pover Plant:

Trade Publications

(a) louleiens Parish Governmert Mugazine
Police Jury Association
Suite 200, Jack Tar Capitcl House
Baton Rouge, louisiana 70801




louisiana Municipal Review
Louiesiana Municipal Association

Suite 301, Jack Tar Capitol House
_ Batop Rouge, louisiana T0S01

The :

Louisiena School Board Association
P. 0. Drawer 3217

Baton Rouge, louisiana T0B80S

Rural louioianen

Associgtion of louisiana Zlectric Cooperatives, Inc.
P. 0. Box Tk9 :
Opelousas , Louisiana TOSTC

News Public 8

5\

(a) Etate Times/Morning Advocste
P. O. Box 58

Baton Rouge, Louisiana T0321

St. Francisville Democrat
P. 0. Box, 7
St. Frmcisvi lle, louisiana TOTTS

Zachary Pleinsmen
P. 0. Box 279
Zachary. Loulsiana TOT91

West Side Journal
N. Jefferson Avenue
Port Allen, Louisiana 70767

Depham Springs News
P. O. Box 458 (125 Range Ave.)
Denhem Springs, Louisiana TOT26

Livingston Parish Times
F. 0. Box 9

Denham Springs, louisians TOT26

Fointe Coupee Banper
123 8t. Mary Street
New Roads, Loulsisna TOTEO

(h) Baker Observer
F. O, Boxz 517

Baker, Louisiana TOT1k

Restricted Data:

No restricted deta or other classified defense information is

involved in ...8 Application and it is not expected that any will become




involved. However, if it does, applicant will appropriately segrega.e
and safeguard said information and, in compliance with 10 CFR 50.37,
Applicant hereby agrees that it will nct permit any individual to have
access to restricted data (as defined by the AEC Regulations) wmtil the
Civil Service Commission shall have made an invistigation and report to
the Commission on the character, esctociations, :and loyelty of such indivi=-
dual and the Commissor shell have determined that permitting such
person to have access to restricted data will not endanger the common
defense and security.

k. See information filed in response to .Anti-Trust review inquiry

of the Attorney General pursuent to 10 CFR 50.33a of the AEC Regulations.

(See Appendix L part 50 forwarded herewith as pirt of this application)

B. Information required by 10 CFR T70.22 o ** Regulations:

Applicant hereby adopts and incorporates o7 reference the information
contained in this Application for construction jermit and operating
licenses for River Bend Station Units 1 and 2.

C. Information required by 10 CFR 30.32 of AE’ Regulations and Form

AEC 313:

Applicant hereby aiopts end incorporates by reference the information
contained in this Application for construction jermit and operating
licenses for River Bend Station Units 1 and 2.

D. Information required by 10 CFR 40.31 of AE. Regulations and Form AEC-2:

Applicant hereby adopts and incorporates by reference the ianformation
contained in this Application for construction ocermit and operating
licenses for River Bend Station Units 1 and 2.

E. Communications:

All conmunications to Applicant pertaining to this Application

shall be sent to:




8. L. Adems

Senior Vice President

Gulf States Utilities Company
P. 0. Box 2951

Beaumont, Texas 7770k

and

J: E. Booker

Licensing

Gulf Stetes UWtilities Company
P. 0. Box 2951

Beaumont, Texas TTT704

and

Stanley Plettman

Orgain, Bell & Tucker
Beaumont Savings Building
Beaumont, Texas TT7701

and

Troy B. Conner, Jr.

Conner & Knotts

1747 Pennsylvania Avenue, N. W.
Washington, D. C. 20006

GULF STATES UTILITIES COMPANY

By ;i 25 ;2Zg!ééfcvvkg///
8. L. Adams
Senior Vice President




UNITED STATES OF AMERICA
ATOMIC ENERGY COMMISSION

STATE OF TEXAS 4

§

COUNTY OF JEFFERSON g
In the Matter of } Docket Nos. 50-458
i 50=459

GULF STATES UTILITIES COMPAWY g

(River Bend Station, ]

Units 1 and 2) }

AFFIDAVIT

S. L. ADAMS, being duly sworn, states that he is a Senior Vice
President of Gulf States Utilities Company; “hat he is suthorized on
the part of said Compeny to sign end file with the Atomic Energy
Commission the documents and exhibits attached hereto; thet he hes
read all of the statements contained in such documents and the exhibits
attached thereto and mede a part thereof; and thset all such statements
made and matters set forth therein are true and correct to the best of

his knowledge, information and belief.

Subscribed and sworn to before me, a Wotary Public in and for the

State and County above named, this /& @ day ’. V/ial®
197k,

Commission Expires:




