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UNITED STATES OF AMERICA

BEFORE THE

NUCLEAR REGULATORY COMMISSION

Ir the Matter of:

Docket Nos. 50-498 OL
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HOUSTON LIGHTING & POWER
COMPANY, ET AL.

South Texas Nuclear Project
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Nt Nt Nt Nt S

Green Auditorium

South Texas College of Law
1303 San Jacinto Street
Houston, Texas

Wednesday,
February 10, 1982

PURSUANT TO ADJOURNMENT, the above-entitled
matter came on for further hearing at 8:00 a.m.
APPEARANCES:

Board Members:

CHARLES BECHHOEFER, Chairman
Administrative Judge

Atomic Safety & Licensing Board

U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

ERNEST E. HILL, Nuclear Engineer
Adninistrative Judge

Atomic Safety & Licensing Board
University of California

Lawrence Livermore Laboratcry, L-46
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EDWIN REIS, Esqg.
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DONALD SELLS
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PROCEETDTINGS

— v — — — — — — — — —

8:00 a.m.

JUDGE BECHHOEFER: Good morning, ladies
and gentlemen. I see we all made it an hour earlier than
usual.

Before we begin, are there any preliminary
matters? The Board would only note that at some time
today we ought to make sure that the Staff exhibits are
put into the record. We understood there was a stipula-
tion being developed.

I don't think we should take the time to do
it now, but after this panel leaves we can do that.

Any other preliminary mattefs?

MR. SINKIN: Mr. Chairman, CCANP had noticed
the Board at the last session of our intention to submit
a new contention based on the law suit filed by the

partners against Brown and Root.

It seems to us that if it's available to
this Board, the best procedure would be to ask this

Board to take official notice of all the pleadings in

that law suit, up to the time the record for this hearing

is closed.

I don't know if that's available as a pro-

cedure to this Board or not. It seems like that would

be =- It would just come into the record under all the

ALDERSON REPORTING COMPANY, INC.
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existing issues, be subsumed under those issues

part of

the record.

JUDGE BECHHOEFER: Offhand, I would

19182

and be

think the

only thing we could take official notice of would be

official orders of the court. We could perhaps

official notice of rulings of the court. I'm n

that

MR.

AXELRAD: Mr. Chairman, I doubt

seriously tnat it would be at all appropriate,

take

ct sure

very

but might I

suggest that we defer any discussion of that matter and

go ahead with this panel =--

MR.

MR.

SINKIN: That's fine.

AXELRAD: There will be plenty

of time

after this panel leaves to discuss any matters of that

kingd.

that.

Buchorn,

tion

JUDGE BECHHOEFER: Okay. Let's pos

tpone

Any’_.hing further before we resume this panel?

(No response.)

JUDGE BECHHOEFER: Either Mr. Sinki

I'm not sure what order you want

MR.

SINKIN: I'm going to go first.

JUDGE BECHHOEFER: Basically, it's

CCANP's contention.

Mr.

Sinkin, proceed.

ALDERSON REPORTING COMPANY, INC.
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Whereupon,

R. A. FRAZAR,
J. L. BLAU,
-and-
H. G. OVERSTREET
the witnesses on the stand at the time of adjournment,
resumed the witness stand and having been previously duly
sworn, were examined and testified further as follc ..:
FURTHER CROSS-EXAMINATION

BY MR. SINKIN:

Q Mr. Overstreet, I'd like you to get 81-28 in
front of you, the official I&E report. I have some extra
copies if you don't haQe - & P
BY WITNESS OVERSTREET:

A. Yes, sir.

Q If you would turn to -- Just a moment.
If you would turn to Allegation No. 1, beginning on Page
4. What I'd like to do is walk through the I&E report
and have you, to the best of your ability, identify the
people who are identified only by letter, beginning with
Individual X.
BY WITNESS OVERSTREET:

A You're starting on Page 4?

Qo On Page 4.

ALDERSON REPORTING COMPANY, INC,
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BY WITNESS OVERSTREET:

A Where it states Individual X and Y?

Q Right.
BY WITNESS OVERSTREET:

A. To the best of our ability, we identified
Individual X as Mr. Frazar.

Q And Individual Y?

MR. REIS: Mr. Chairman, I object, unless
there's a definite showing or overriding materiality. As
the Board has previously ruled in this proceeding, there
should be no identification.

MR. SINXIN: But there is no =--

Mﬁ. REIS: Wait just a second.

Unless there is some reason why this will
particularly advance the record and has in some way
bear upon the ultimate issues in this proceeding, I could
see doing it.

But just going forward with Mr. Sinkin's
curiosity is not necessary here. And I have to say that
if we go through these things, I think for each one there
should be a showing of materiality to advance the issues
in this proceeding, and we don't have it.

Therefore, I object. As the Appeal Board
has recognized, there is greit value to the Commission

being able to identify and to talk to witnesses without

ALDERSON REPORTING COMFANY., INC.
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having them identified and parading in front of the
public, in order to further the business of the Commis- |
sion.

As shown by many of chese reports, much of the
information that this Commission gets would not be able |
to be gotten if we go through them in these ways.

Therefore, I strongly object to this. I !
don't know wheter -- That's all.

MR. SINKIN: Any thoughts, Mr. Hudson?

No. Okay.

Mr. Chairman, responding to a couple of the
things Mr. Reis said, first of all, we're not asking the
NRC ﬁo identify people who are previcusly identified by i
letter. That's what the Appeals Board was all about. |

Secondly, in response to interrogatories under
oath, the witnesses here today have identified to the best
of their ability all the people in these allegations
involved.

We have a listing of them in front of us that
we could even perhaps shortcircuit the whole guestioning
process by asking Mr. Overstreet -- I can read off what
he answered to in the interrogatories and ask him if that's
correct.

And the value of it is it gives us an idea

in relationship to otheér documents of who these people

ALDERSON REPORTING COMPANY, INC.
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are and what they were doing. We have people involved by

letter who appear in additional documentz<ion, whether in

audits or in ST-5 or elsewhere, that their names will come

up.
It would be useful to the record to be able
to reference their role as perceived in the I&E report
with their role as perceived in the evidentiary docu-
ments.
MR. REIS: Mr. Chairman, there's still no

showing of materiality tc the ultimate issues. We know

that these people exist. The identification of who they

particularly are is not a shcwing at this time.

If there is a place in a particular documert

where it may be appropriate, let's look at it there, no
take this broad brush approach to this sort of an
issue.

(Bench conference.)

JUDGE BECHHOEFER: The Board will require some

showing of materiality. I might say as to X and Y, how

ever, that the Board -- X is already =-- There's testi-

mony in the record already on X.

Y, the Board does think is material because we

think the management officials involved at least should
be identified, so the witnesses may answer as to Y.

X is already =-- There's direct testimony

ALDERSON REPORTING COMPANY, INC.
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X, So that we don't need.

Y, the panel may answer as to Y.

WITNESS FRAZAR: We think it's Mr. Barker.

BY MR. SINKIN:

Q And, Mr. Overstreet, do you know your letter

in this report?
JUDGE BECHHOEFER: Well, that's repeated or
he has testified to that.

BY MR. SINKIN:

Q So No. C has also been identified previously?

JUDGE BECHHOEFER: In the direct testimony.

MR. SINKIN: *hat's ...

Well, Mr. Chairman, I think it would be useful

if any of the people named in the direct testimony, that

their letters be given.

JUUDGE BECHHOEFER: Well, lz2t's wait to see
ic's material to have them identified or not. I don't
think =-- There are some people in here who I have

personally have identified tnrough doing some research.

But I don't know that -- I couldn't find

that they played any particular role in any of the

events. So I think the Staff is probably right to that

extent. Let's just see.

Let's just not go through the whole list

until it appears that a person plays a significant part

ALDERSON REPOR1ING COMPANY, INC.
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!
! in events that this report describes. Perhaps then the |

gquestions would be in order. |

.
2| i

y BY MR. SINKIN:

3 |
|
4;; Q Let me go to some preliminary background
i
i |
3 5 | gues‘ions. é
g | |
2 6! Mr. Blau, prior to March of 1979, did you have |
v ! |
g 9 ﬁ any nuclear experience? !
3 i t
$ g | BY WITNESS BLAU: |
B ; |
; 9 E A I had a limited exposure to the South Texas i
z ? ;
Z 10| Project in a previous assignment in the instrumentation
S . |
z ||f area of very short duration.
< 1
= |
s 12 i Other than that, I hal no prior nuclear ex- |
= i |
" =13 i perience other than a PWR information course =-- Pressurize4
& ! |
£ 14| Water Reactor information course put on by Westinghouse,
—
— | |
& | @
£ 15 and a similar course for Boiling Water Reactors put on by
= , i
5 16 | General Electric.
7 ﬂ
E 17 Q What was the duration of those courses?
-
% 18, BY WITNESS BLAU:
£ i
; 19 A The Westinghouse course lasted approximately
20, six weeks. If I recall, it was something like two days a
21 week or one day a week, six to twelve sessions.
. 22 The General Electric course was shorter in
23 duration, but it was more intense. I think we went about
‘ 24 tw) weeks straight for the General Electric course.
25 Q In your testimony on Page 2 at Line 28, you

ALDERSON REPORTING COMPANY. INC.
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say you joined the South Texas Project as a supervising
project engineer with responsibility for a group known
as Special Engineering Support.

Now, when you use the term "with responsi-
bility for," does that mean you were the top person
supervising that group?

BY WITNESS BLAU:

A That's correct.

Q And the function of the Special Engineering
Support Group was what?
BY WITNESS BLAU:

A. The group was set up in response to
identify mostly production-related scheduler problems

dealing with vendors. It was assembled to apply more

HL&P engineering coverage, both from a working level and

a supervisory capacity, to these identified problem
areas, the problem mostly being from the aspect of
scheduler and production.

Q Related to the vendors?
BY WITNESS BLAU:

A That's correct.

Q And what does the term "NSSS interface" at
Line 31 mean?

BY WITNESS BLAU:

A "NSSS" is "Nuclear Steam Supply System." It

ALDERSON REPORTING COMPANY, INC.
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1-10 ' | applies to the Westinghouse. That function was simply the |
‘ 2 Ef dedication of an HL&P engineer to monitor the interface
3 y since the contract with the NSSS was between Westinghouse
. a ‘ and Houston Lighting & Power.
5 g Q Then in August of 1980, you became the super-
|

6 | vising project engineer of Houston Engineering and
7 i assumed additional responsibilities for the home office i
8 engineering effort.

9 | Can you describe in limited detail the ad- ;
10 | ditional responsibilities that you assumed? ;
11 | BY WITNESS BLAU: |
12{? A. Basically, as my assignment as Supervising |
13 : Project Engineer of the Special Engineering Support Group, g
14! I had a counterpart supervising project engineer of what ;
15 | was known as Design Engineering. |
16 So, in effect, we had two supervising

17 | project engineers supervising what we call the home office
18 f activities, which were comprised of the engineering

19 forces at the Brown and Root plant and dry facility.

G000 TTH STREET. SW. | REPORTERS BUILDING, WASHINGTON, D.C. 20021 (202) 554-2245

20 | Through an organizational change, we went
21 from two supervising project engineers in that area to
‘ 22 one. I was appointed the Supervising Project Engineer

23 with responsibility for both the Special Engineering
‘. 24 Support Group which I previously had had responsibility

25 for, and the Design Engineering Group. And we called

ALDERSON REPORTING COMPANY, INC.
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them -- that composite group =-- Houston Engineering.

0 And then in March of 1981 you were appointed
Project Engineering Manager cn an acting basis. And you
say that you assumed direct responsibility for the total
project engineering effort, so then to the two you've
already mentioned was added site engineering?

BY WITNESS BLAU:

A. That is correct.

Q And then in mid-October 1981 you became
Manager - Engineering. And do I =--

BY WITNESS BLAU:

A That is not correct.

Q I'm sorry. You were Supervising Project
Engineer reporting to the Manager of Engineering?

BY WITNESS BLAU:

A Yes.

Q Do I understand from your testimony that
Manager - Engineering was a new position. How did it
differ from your position when you were supervising

all three, the nuclear support and home office and

site =-- you as supervisor? How did Manager - Engineering

differ from that function?

BY WITNESS BLAU:

A. Relative to supervising the three groups, there

is little, if any, difference. The main difference lies

ALDERSON REPORTING COMPANY, INC.
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in the fact that we changed our project management or-
ganization such that the manager reported straight to the
Project Manacer, whereas before the Project Engineering
Manager had reported through the Manager of Houston
Operations to the Procject Manager.

So we upped the reporting chain of the en-

gineering arm of our team.

Q But somebody other than yourself became the
Manager of Engineering?
BY WITNESS BLAU: l

A That's correct.

Q But they were doing essentially the job that
you had done before? The description of the job sounded

like it was the same three --

BY WITNESS BLAU:
A That's correct.
Q Mr. Blau, you are the one who drafted the Stop
Work Order on June 5, 1981; is that correct?
BY WITNESS BLAU:
Al No, sir, that's not correct.
Q Well, I'm sorry -- Mr. Overstreet?
BY WITNESS OVERSTREET:
A, That is correct.

Q. That is correct.

But, Mr. Blau, you signed 1it; is that correct?

ALDERSON REPORTING COMPANY, INC.
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BY WITNESS BLAU:
A Mo, sir.
0 That's not correct.
Well, let me =--
MR. SINKIN: I have a document I want to

mark for identification as CCANP 51.

(CCANP Exhibit No. 51 was marked|

for identification.)
BY MR. SINKIN:

Q Mr. Blau, referring to CCANP Exhibit No. 51,
as marked for identification, can you tell me what this
document is?

BY WITNESS BLAU:

A The document is a draft Stop Work Order

drafted for my signature to the Brown and Root Engineering

Project Manager.

Q I see. But you never actually signed 1it?
BY WITNESS BLAU:

A No, sir, I did not.

Q All right. ©Now, I understand. Thank you.

And, Mr. Overstreet, you drafted this docu-

ment; is that correct?

BY WITNESS OVERSTREET:

A. I was responsible {.r the draft, that is

correct.

ALDERSON REPORTING COMPANY. INC.
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Q When you say "responsible," did someone else
write it?
BY WITNESS OVERSTREET:

A That is correct.

o) Who actually wrote the document?
BY WITNESS OVERSTREET:

A Mr. Heside:ce and I worked together in writing
this draf*+.

Q Mr. Hesidence?
BY WITNESS OVERSTREET:

A. That's correct.

MR. SINKIN: Mr. Chairman, I think it's clear
from both the testimony and that identification that Mr.
Hesidence is material to this proceeding. I would like
to have his letter identified, if there's no objection.

MR. REIS: Mr. Chairman, we know that an
engineer did it within the HL&P company. I don't think
there's any necessity to identify the person, in order to
write proper findings on the matter.

MR. HUDSON: Your Honor --

MR. REIS: -~ to identify the letter.

MR. HUDSON: =-- I think we may be arguing
about a moot point. I don't believe we've ever identified
Mr. Hesidence as one of the people. You can ask the

witnesses.

ALDERSON REPORTING COMPANY, INC.
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MR. SINKIN: I beg your pardon.

MR. HUDSON: 1Is Hesidence identified? |

Okay. I'm sorry =-- !

MR. SINKIN: Mr. Hesidence is in the testimony
and in the interrogatories. |

MR. HUDSON: Your Honor, we agreed in
principle with the Staff's arguments about materiality.
In this case the I&E report itself found no violations.
There's really nobody being hung up to dry here in this
I&E report, so we don t see any reason not to identify
these people.

Moreover, they're all identified in the
answers to interrogatories, which have been filed with the
Board, and they're in the public file cf this case.

So it seems to me that the horse is already out

|

of the barn on this one, and there's not much reason to

argue about it.

(Bench conference.)

JUDGE BECHHOEFER: I think we'll overrule
that objection and let the panel answer, and see if my |
suspicions are correct.

WITNESS BLAU: Mr. Hesidence -- the letter
that pertains to his =--

WITNESS OVERSTREET: To the best of our

ability we identified Mr. Hesidence as Letter L.

ALDERSON REPORTING COMPANY, INC.
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And it was the purpose of this to discuss, prior to
implementing the final document.
Q Could you describe briefly Mr. Hesidence's
responsibilities at the project at the time?
BY WITIIESS BLAU: ‘
A Mr. Hesidence at this time was actually working
as an engineer on the HL&P project engineering team. f
He had joined the team in this capacity in approximately
March of 1981. E
So he was the access engineering coordinator ;

for Houston Lighting & Power providing an overview of the

access engineering design and review activities.

ALDERSON REPORTING COMPANY. INC.
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Q Other than Mr. Hesidence and the people working
under him, was there any other group at HL&P responsible
for reviewing designs to assure access?

BY WITNESS BLAU:

A At that time there were no other groups in
HL&P, to my knowledge, that were responsible for reviewing
designs for access.

Q. The memorandum, or the draft stop work order,
Mr. Overstreet, says that as a result of additional review
by HL&P and the events and activities associated with the
subject of NCR ST-5.

MR. SINKIN: I'm going to ask to have marked
for identification as CCANP Exhibit 52, NCR ST-5.
(CCANP Exhibit No. 52 was
marked for identification.)
BY MR. SINKIN:
Q Would you please =--
MR. REIS: Mr. Chairman, may I interrupt for
a moment.
According to our records, CCANP, on a previous

date, introduced Exhibits 51, 52 and 54, at least marked

l

|

for identification, 53 and 54. I just wanted to straighten!

this out so the numbers aren't wrong.
MR. SINKIN: The list I had indicated we had

only introduced 50. Perhaps the court reporter can.
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MR. REIS: Some have been marked for
identification. I can read what they are, if that will
help you, Mr. Sinkin.

51 was a September 29, 1978 letter from =--
or memo, something, from Hammons to Schreader on
Cadwelding activities.

52 was a message form, communications with
design employment termination dates of April 18th, '79.

53 was an employment termination date. I
think that was material supplied to you by the Applicant.
I may be wrong.

54 was a memo from Vincent to QA/QC personnel
of August '78.

So I think it would be well if we marked the
previous Exhibit No. 51 for identification =-- I mean 55
for identirication, the one we talked about before, and
marked this one, which is this memo from Overstreet to
Granger, dated November 21st, 1980, as No. 56.

Do the other parties concur in that?

MR. SINKIN: That sounds fine to me.

MR. HUDSON: No problem here

JUDGE BECHHOEFEP®: That's all right with the
Board. Why don't we mark them that way anyway, and if
there should happen to be some missing numbers, it

wouldn't matter that much.
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|
MR. SINKIN: Missing nrmbers are obviously |
less of a problem than duplicate numbers. i
JUDGE BECHHOEFER: Off the record. *

(Discussion off the record.)
JUDGE BECHHOEFER: These two documents will E
|
be marked 55 and 56 for icdentification. |
(CCANP Exhibits Nos. 55 and 56 é

were marked for identification.)

BY MR. SINKIN: ‘
|

Q Mr. Overstreet, you apparently were very much E
involved with ST-5. You communicated the NCR marked as
Exhibit 56 to Mr. Granger for disposition according to
that memorandum, is that correct?
BY WITNESS OVERSTREET: |

A, Are we referring to ST-5?

Q. Yes. |
BY WITNESS OVERSTREET:

A The initial issuance, November 21lst?

0. November 21st, 1980.
BY WITNESS OVERSTREET:

A That's correct.

Q When you say =-- or when the draft stop work
order says that as a result of additional review by HL&P

and the events and activities associated with this NCR

you have determined that these conditions are

ALDERSON REPORTING COMPANY, INC.
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unsatisfactory, what specifically are you referring to

in terms of "these conditions"?

I'm looking at Exhibit 55, the draft stop work

order.
BY WITNESS OVERSTREET:
A Yes.
Q The first paragraph.

BY WITNESS OVERSTREET:

A As recorded in our testimony under Question 10,

we stated that the decision to draft the new NCR and the

stop work order was a twofold consideration.

One, that it had been an extremely long period

of time for these activities to have taken place and not

to have had corrective action implemented.

And, two, the fact that it did not appear that

Brown & Root had the implementing procedures for the
access design program.

0. Now, at this time it was your belief tha!
Brown & Root in fact did not have an implementing
procedure for assuring access at this time, that was your
belief?
BY WITNESS OVERSTREET:

A They did not have adequate impleme ting
procedures for that function, that is correct.

Q Well, let me ask you, ST-5 says Brown & Root

ALDERSON REPORTING COMPANY. INC.
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there's 2 possibility that certain activities may be
overlooked in the planning stages for access design.

Q And if they were overlooked, the activities
that you say would be overlooked is a little general.

Let me try and be specific and you tell me if
I'm right or wrong.

It's possible that without an implementation
program for access design review there could be a design
with inadequate access for inspection, and that design
not having been reviewed could then be used to build, and
you would end up with a component part of the plant that
was not accessible for inspection.

Is that, in essence, the substantive concern
here?

BY WITNESS OVERSTREET:
A For the most part, the answer is correct. 1

think that in the planning stages there is a possibility

of overlooking some access design considerations. However,

there are other stages planned thrcugh the construction

process, through the pre-service examination, through the

Licensing Board review of all access design considerations.

We have other plans that are implemented prior to getting

our license to insure that all access design considerations

are satisfactorily addressed.

/7
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BY WITNESS FRAZAR:
A Mr. Sinkin, may I supplement that answer?
o Sure.

BY WITNESS FRAZAR:

A. I think there may be a confusion factor that
exists here.

The access engineering function that is
operative during the design of the plant considers, or
provides accessibility in the plant for pre-service
inspection and in-service inspection of certain weldments,
certain components under Section 11 of the ASME Boiler &
Pressure Vessel Code.

That's not inspection of the components or
the weldments that is necessary to verify the guality of
those components or welds initially during the
construction of the plant.

Q I understand. We're not talking about gquality
control.

BY WITNESS FRAZAR:

A That's right.

Q We're talking about an independent ISI/PSI
company coming in with their NDE inspectors and being able
to get at a weld to see if it's okay.

BY WITNESS FRAZAR:

A. That's right. And almost every “‘'lant that has
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been built in the country has ended up with certain
weldments or certain items requiring pre-service
inspection not being accessible for that purpose, and
there is a mechanism in the Code and the regulations for
handling those situations as exceptions, and that is
perfectly acceptable under the rules of the Commission.

Q. Well, let me be sure I understand the last part
of your supplement.

If a design has beer. completed and didn't
have the access review and the design turns into an
actual construction component, you've built it, it's in
place, and you discover that there are welds that
normally should be inspected that are inaccessiple, you
can always get a waiver or an exception that will not
require inspection of those welds?

BY WITNESS FRAZAR:
A. That's not what I said.

What I said was that there is a mechanism in
the Code that allows those exceptions to be identified.
The Commission reviews the proposed alternatives for
inspections to insure that the integrity of those systems
containing those inaccessible welds can be made =-- that
the integrity can be insured by other means.

For example, if a certain weld is inaccessible

in a particular system for purposes of inspection, it might
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be acceptable to choose an alternative weld in the same
system and do the inspection on that particular weld which
sees the same types of environmental conditions during the
operation of the plant.

So there are ways of handling that in terms of
the final as-built configuration of the plant wher you
end up with accessibility.

Or, alternatively, if you have a weld that is
inaccessible and you cannot get an approval of the
exception, then you have to provide access to inspect
that weld, and you may have to go back and make that weld
accessible, through modification.

Q Through extensive modification.

BY WITNESS FRAZAR:

A I didn't say "extensive."

Q. Well, modification in order to get at that
weld?

BY WITNESS FRAZAR:

A That's correct.

0 Mr. Overstreet, in terms of this draft stop
work order, if it had been signed off by Mr. Blau and had
gone forward as drafted, what precisely would have been
stopped?

BY WITNESS OVERSTREET:

A The question that you're asking is if this were

ALDERSON REPORTING COMPANY, INC.
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BY MR. SINKIN:
Q Mr. Overstreet, did you strike that word,
do you know, originally?
BY WITNESS OVERSTREET:
A I honestly don't remember.
MR. HUDSON: The copies that you have are the
same we got. The word was crossed out on the document,

the original that we found in the files.

JUDGE BECHHOEFER: I see. (Ckay. I just wanted

to make sure that that wasn't just a reproduction error.
BY MR. SINKIN:

Q Returning to S7-5 -- I'm sorry, returning to
ST-5, it notes that the Brown & Root access manual has
not been updated since 1976, and in your testimony you
address that problem, and if I remember correctly, the
basic conclusion you reached was that the ASME Code
hadn't changed since the last update, so that it wasn't
actually a problem in fact. It was true they had failed
to update it but that turned out not to be a problem
because the Code hadn't changed. 1Is that correct?
BY WITNESS OVERSTREET:

A That's correct.

Q B t at the time this was written, there was no
knowledge of whether the Code had changed or not, that's

why “here was a concern?
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BY WITNESS OVERSTREET:

A Not really. The concern, I believe, if I'm
correct, is the fact that there was a requirement in the
manual that the manual be updated every six months, and
that was a deficiency that was implied here.

BY WITNESS FRAZAR:

A I think another way of saying that is that
there was a concern of the form rather than the substance
of the manual. The manual required, in and of itself,
that it be updated every six mcnths. It had not been.
Therefore, the problem was form.

Q. Which could have been a problem cf substance
but ==
BY WITNESS FRAZAR:

A. Turned out not to be.

Q -= turned out not to be?

BY WITNESS FRAZAR:
A Correct.
Q. Okay. Mr. Overstreet, you and -- if I read

your testimony correctly, you and Mr. Blau met with

Mr. Hesidence to discuss -- I'm sorry, met with Mr. Barker

to discuss this stop work going forward; is that correct?

BY WITNESS OVERSTREET:

A That Mr. Blau, Mr. Hesidence and myself met

with Mr. Barker? 1Is that the guestion?
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WASHINGTON, D.C. 20021 (202) 554-2345

::'
Z
8
-
z
7
=
-
=
=
-
&
=
=

200 TTH STREET. S W, |

10210

Q It's all three of you that met with Mr. Barker?f
BY WITNESS OVERSTREET:

A. Yes, sir.

Q And you were the only four at that particular
meeting, is that correct?
BY WITNESS OVERSTREET:

A. We were the primary participants. There
other people that came in and out during the meeting
had no real input, so to speak, to the meeting.

Q Were they coming in out of concern about
issue?
BY WITNESS OVERSTREET:

A Not necessarily, no, sir. They were there to
see Mr. Barker on another account, and they were at a
level in the organization where they didn't necessarily
have to knock on the door to come in.

Q And according to your testimony on Page 6,
Mr. Barker recognized your authority to issue the stop
work notice, but asked for an opportunity to personally
contact Brown & Root's upper management and try and
resolve the problem without a stop work notice; is that
correct?
BY WITNESS OVERSTREET:

That is correct.

To your knowledge, had Mr. Barker ever, prior

ALDERSON REPORTING COMPANY, INC.
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0 Mr. Frazar gave his criteria for his standards

for when he issues or threatens to issue a stop work order.i

I would like to have you give me your
perception of when a stop work order is warranted, in
general, from your QA perspective.

BY WITNESS OVERSTREET:

A As we had in the testimony, there is no
nechanical or black and white means where you're going to
say this is or this isn't a stop work.

I would say that there's times when you'll see
something that is very obvious that a stop work is
warranted. These are not necessarily always found in a
design office.

From a design process, you're looking at it
from a program standpoint, from a systematic standpoint.
Have the people that you're working with, do they have a
program that is satisfactory, if implemented, to cover
the warranted activities.

Our responsibility was to overview those
functions and to evaluate their programs, and in the
event that you saw, through your overview function,
whether it be through the implementation review process,
through a reviewing comment process o° their procedures
and programs, if you saw serious program deficiencies

that if left uncorrected might compromise in some way the
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design or structural integrity of the plant, that you
should in fact stop that process until it is corrected. !
BY WITNESS FRAZAR:

A Mr. Sinkin, also in reviewing my notes, I was ==

I think I'd like to clarify something, or clarify my

answer from yesterday to Chairman Bechhoefer, which was |
based on your question now.
The Chairman was asking me, I think, about

criteria for stopping work, and the answer I gave was in

relation to criteria, and I think it wasn't clear that we
do have a specific procedure that discusses the stop work
activities, or how the stop works. It identifies the
form that we use, and it does set forth in the initial
part some very general gqualitative conditions under which
you may end up -- may have a stop work situation, but it |
in no way conveys guantitative criteria, and that's the
part that I was saying it was impossible to determine and
identify.

Q. Could you, to the best of your recollection,
put into the record what in that procedure are the
gqualitative ==
BY WITNESS FRAZAR:

A. Sure. The procedure is Project Site Quality
Procedures No. A-7. 1I'm looking at Revision No. 3, which

was issued on July 2nd of '8l. Under =--
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deficiency

just procedural

when you..
Q

BY WITNESS
A
Q

BY WITI.ZSS
A

nature and
o)

BY WITNESS
A

based on t

involved.
Q

part that

component

operation

n
And then it goes on to give some further, |

things that you do under those conditions

I think the rest of it is how to do it.

.
|
FRAZAR: |
Yes. E
Okay. |
FRAZAR: !
it's qualitative in

But you can see from that

leaves a lot of =--

Very broad. }
FRAZAR: }
|
|

latitude

for people to make judgments

he particular merits of the circumstances

Prior to any discovery or realization on HL&P's
Brown & Root did have a design access review
Blakely's

in fact, was it your perception that Mr.

was where that was taking place?

BY WITNESS BLAU:

A

component,

Q

you were differentiating between what Mr.

Mr. Sinkin, could you clarify "access review
" please?
All right. There was testimony yesterday that

Blakely was doing
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3-6 1 out a little bit, too.

The ANSI Standard N-45211 further clarifies

3 Criterion 3 requirements in terms of controlling design.

~

4l Under design verification there is alternative
s s | ways of performing design verification. One method might ?
- ! |
g 6;Ebe to perform alternate calculations using different ;
g 7;ttechniques. Another way might be to perform a checking %
g 8 % process in which the same calculations are done by a ;
; 9“ different person. Another way might be of performing a i
" : :
g loa design review, but that is a term of art in the context of i
z | |
§ 11 ﬁ design verification.
lZi Design review is for the purpose of design ;
. 13 :: verification. Mr. Blakely's group in this case was not i

14 | performing design review for the purpose of design

15 ' verification. That was performed by another organization
lbg under the same supervisor as the people doing the design,
‘7‘ and I'm sure that they did not only design review but they
‘8; may have done some other things to verify the design.

19 0 Okay. I arpreciate that clarification.

S00 TTH STREET. SW. | REPORTERS BUILDING,

20 Let me return, then, to ST-5, NCR ST-5, the

2] | exhibit I distributed earlier.

. 22 The concern was that Brown & Root does not have
23 implementing procedures for assuring access. Now, from
. 24 your description of what the Brown & Root design group
25

was doing, they would design a component and there would

ALDERSON REPORTING COMPANY, INC.
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BY WITNESS OVERSTREET:

A. No, sir.

Q That's not what you were saying?
BY WITNESS OVERSTREET:

A. That they -- this does not imply that they
were not verifying.

Q Fine. So there's something else called
implementing that is different from either design or
verification.

Could you explain to me what you meant by the
term "implementing procedures"?
BY WITNESS OVERSTREET:
A It is more or less a "how to" document, which

is what the technical reference document is doing for the

access design function. It is giving them different cases

of where and how that you are going to be doing certain
activities for the access design.

Q So then your concern was really, in
chronological time, would be a concern prior to the design

actually beginning, that they are not being given adequate

! direction on how to assure access before they even begin

the design?
BY WITNESS OVERSTREET:
A No.

Q I see a head shake, which doesn't get in the

ALDERSON REPORTING COMPANY, INC.
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responsible organization for providing design information
for access into the design process.

The NCR was drafted over a concern that
Mr. Blakely's organization did not have specific
procedures for his group that detailed how they were to
provide that information tc design engineering for
access considerations.

As it turns out, from an organizational
standpoint, Mr. Blakely's group was not performing that
function. Mr. Blakely's group was not the first level
organization providing the design including access and
the verification of that design. That was in the
design engineering organization of Brown & Root.

When that recognition was made, then we
realized that Mr. Blakely's group did not need to have the
kinds of procedures required by Appendix B for the
particular function that he was performing, because there
were procedures in existence that controlled the design
and the verification of it, including access, and those
were the ones that Mr. Blau testified to yesterday.

Q Well, let me try one more time. I appreciate
what you've said.

Brown & Root designers would design a
component, verifiers would verify that that work had been

done properly, and then -- Yes.
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BY WITNESS FRAZAR:

A Excuse me. Maybe "component" is not a good
word. System design.

Q System. Okay. They would design a particular
system where you're concerned about whether you had access
or not.

BY WITNESS FRAZAR:

A There's an important distinction between system |

and component.
Q. Okay. Fine. Sure, because that's the inter-
relation and you want to know you have access. Okay.
Brown & Root designers would design a system.
Brown & Root design verifiers would verify that it had
been done properly, and then, in your view, prior to the
clearing up of this misunderstanding, Mr. Blakely's group

would then say -- would then assess what had been done to

input where access was needed, and that was the first time,

in your way of thinking at that time, that access was being
inputted into the design.
CY WITNESS FRAZAR:
A That's correct.
BY WITNESS OVERSTREET:
A That's correct.
JUDGE BECHHOEFER: Mr. Sinkin, at some point

we would like to take a morning break, so when you get to a

ALDERSON REPORTING COMPANY. INC.
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And in doing all that planning work, you have
to know what the design of the plant is looking like.
So that's the kind of information we needed to be able to
get from Brown and Root that went into the HL&P program.
It wasn't that we were providing information

to Brown and Root, so much as it is we were obtaining
information from them.

0. And when was Mr. Blakely's group set up to
provide this?
BY WITNESS FRAZAR:

A I don't know.

Q Do you know roughly how long Mr. Blakely had
been providing such information?
BY WITNESS FRAZAR:

A No.

Q Mr. Overstreet, do you have any idea of the
Blakely group and how long they were in existence?
BY WITNESS OVERSTREET:

A Not specifically, no, sir.

Q. Mr. Blau?
BY WITNESS BLAU:

A If I recall -- I don't think Mr. Blakely
joined Brown and Root until early 1981l. But I'm not

sure about that.

4
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MR. SINKIN: No, I'm sorry. These were the
ones that were provided January 22nd.

(Bench conference.)

MR. SINKIN: We'll try and see what happens.

MR. HUDSON: How long a document are we
talking about? Could we go make copies?

(Document handed to counsel by Mr. Sinkin.)
BY MR. SINKIN:

Q Mr. Overstreet, there was apparently some dis-
cussion in the HL&P QA team, ircluding the management
personnel, about whether a Stop Work Order was warranted
under these conditions.

You agreed with the decision to permit Mr.
Barker to try and resolve it without a Stop Work
Order; is that correct?
BY WITNESS OVERSTREET:

A The guestion was that I agreed to allow Mr.
Barker to proceed without a Stop Work Order?

Q Without a Stop Work Order.

BY WITNESS OVERSTREET:

A. That's correct.

MR. SINKIN: I have a document which we will
ask be marked as CCANP Exhibit 57.
(CCANP Exhibit No. 57 was marked

for identification.)
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This document is a Brown and Root letter

dated December 15, 1910, addressed to Mr. Granger, Project

Engineering Manager, from Mr. Hawks, Project Engineering

Manager for Brown and Root.

the Mr.

First of all, Mr. Overstreet, I assume that

Hawks here is the same Mr. Hawks to whom the

draft Stop Work Order was addressed.

BY WITNESS OVERSTREET:

A

Q

Yes, sir.

In

this document, Mr. Hawks takes the

position that the Brown and Root engineering procedure

STP-DC~-015 is the implementing procedure for assuring

access;

access.

and this is their response to the concern about

Did you see ~-- any member of the panel --

or maybe I should just ask: When did you first see, if

at all,

this correspondence from Mr. Hawks to Mr. Granger?

BY WITNESS OVERSTREET:

A

I was not cc'd on it. I did, however =--

This document was sent as a response =-- not this specific

document,

but this same information was sent as a response

to the NCR ST-5 later on that month.

when?

o

Mr.

Blau, did you see it, and if so,
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BY WITNESS FR2?"AR:
A .re you asking me?
Q Yes.

BY WITNESS FRAZAR:

A I don't know.

Q Let me try it a different way: Prior to all
the discussion that came up about the draft Stop Work
Order, that whole episode, were you aware that HL&P
QA personnel were concerned, particularly the auditors
were concerned at the lack of an implementation program
for access?

BY WITNESS FRAZAR:

A. It's hard to recall, Mr. Sinkin.

Obviously, because there was the audit report
issued back in '79, I assume that I was aware around that
time, but I can't recall specifically to what level of
awareness I was at that particular time.

I can say specifically that I was =-- that
I did have a telephone conversation with Mr. Overstreet
around the time that the draft Stop Work Order was being
considered, in which he informed me of his decision rela-

tive to not issuing a Stop Work Order.

So I know at that time I became knowledgeable.

Q In that discussion with Mr. Overstreet, did

he == I'm sorry, with -- Was it Mr. Overstreet?

ALDERSON REPORTING COMPANY, INC.
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ask them whether or not it was.
0 Whose idea was it to actually issue the Stop
Work Order? Do you remember?
BY WITNESS OVERSTREET:
A The idea was presented at the meeting on
Jﬁne 5th at Baybrook by Mr. Viaclovsky and by Mr. Herring
that a Stop Work should be considered.
One of the action items from that meeting
was that Mr. Hesidence and I would do some further re-
search, and we would amend the NCR ST-5 and make it
ST-5A, and that we would take that information and use it
as a basis for a potential Stop Work.
MR. SINKIN: I want to distribute a document
which we will ask be marked as CCANP 58.
(CCANP Exhibit No. 58 was

marked for identification.)
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MR. SINKIN: Pcfore I address this, I would
like to move CCANP Exhibit 57 into evidence.

MR. HUDSON: No objection.

MR. REIS: No objection.

JUDGE BECHHOEFER: CCANP Exhibit 57 will be

admitted in evidence.

(The doccument heretofore marked

for identification as CCANP Ex-

hibit No. 57 was received in
evidence.)
BY MR. SINKIN:
Q I'll give you a chance to review, Mr. Over-
street --
BY WITNESS OVERSTREET:
A I've reviewed it.
Q You've had it.

You mentioned the meeting on June 5th at
which the discussion in part dealt with the possibility
of a Stop Work Order.

This document is a Houston Lighting & Power
office memorandum dated June 5, 1981, to Mr. Overstreet,
which I assume is yourself from Mr. Viaclovsky, and the
subject of it is "Minutes of Meeting Pertaining to South
Texas Joint Nuclear Project Design Review for In-Service

Inspection Accessibility."
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Item 7 says that they do not have implementing;
procedures, and Item 8 says they do have criteria.
BY WITNESS OVERSTREET: !

A I see where you're talking about, yes.

Q So those are two different things, really?
There's a criteria for what you're supposed “o do, and
then there's an implementing procedure for actually doing !

1E€?

BY WITNESS OVERSTREET:

A I don't know if there's a fine line between the
two, but I see the point that you're trying to make.

Q Among the six people listed as attendees at
this meeting, were there any of the six that thought

drafting a potential Stop Work Order was not an appropriate

response to the situation? @
BY WITNESS OVERSTREET:

A Basically all that were in attendance at the
meeting were in support of the draft Stop Work Order,
with the clarification to Mr. Ulrey's response. He
thought that some additional research might be needed,
and using that research if, in fact, it warranted it at
that time that we should go ahead with it, yes.

BY WITNESS FRAZAR:
A I might add that Mr. Ulrey was the senior

management person present at that meeting.
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Q So Mr. Ulrey was higher in the ladder than
Mr. Viaclovsky?
BY WITNESS FRAZAR:

A Yes.

Q Referring back to I&E Report 81-28, and in

particular to the list of attachments at the end, Document

No. 1 in the list of attachments says, "HL&P Office

Memo Q-7050 dated June 5, 1981."

Now, the document we have before us as CCANP

Exhibit 58 is an HL&P office memorandum. It does have

a file number on it, Q-7050; but I understand that that's

1

|

a generic file number, not a unique file number. And it is|

dated June 5, 1981.

And to the best of your judgment, I guess,
it your understanding that this is Document 1 that's
referred to in I&E Report 81-28?2
BY WITNESS OVERSTREET:

A To the best of my understanding, it is.
Q Thank you.

MR. SINKIN: At this time, I would like to
move into evidence CCANP Exhibit 58.

MR. HUDSON: No objection.

MR. REIS: No objection.

JUDGE BECHHOEFER: Without cobjection, CCANP

Exhibit 58 will be admitted into evidence.
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(The document heretofore marked

for identification as CCANP Ex-|

hibit No. 58 was received in
evidence.)

MR. SINKIN: I'm distributing now a document

that I would like marked as CCANP Exhibit 59.

(CCANP Exhibit No. 59 was

marked for identification.)

BY MR. SINKIN:

Q

|
This is a Houston Lighting & Power office memo{

randum dated January -5, 1981 from Mr. Viaclovsky to Mr.

Granger. And it addresses, among other things, the

position taken by Brown & Root that STP-DC-015 is an

implementing procedure, a position reflected in CCANP

Exhibit 57.

I see that you are copied, Mr. Overstreet,

with this document. And I wanted to ask you to review

it as soon as you have a moment.

document.)

(Pause while Witness Overstreet reviews

BY WITNESS OVERSTREET:

A

Q

Yes, sir.

At the first sentence of the last paragraph

BY WITNESS OVERSTREET:

A

Excuse me. Where?
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BY WITNESS OVERSTREET:

A -= that are deficient.
Q. That are deficient.
What I'm trying to figure out is: Here we
have a procedure =-- Mr. Viaclovsky sets out the pro-

cedure in his memorandum. And he concludes at the bottom
that "This nrocedure does not contain an implementation
program."”

Yet, some months later this very same pro-
cedure, wnhich is basically three sentences long, is dis-
covered to contain an implementation procedure.

Could you just walk me through =--

BY WITNESS OVERSTREET:
A I'll be glad to.

Q Thank you.

ALDERSON REPORTING COMPANY, INC.
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BY WITNESS OVERSTREET: ;

A DC-015 is the procedure for design verifica-

tion for the design of safety-related components for the
South Texas Project for systems and components.

One portion of that procedure, which you are -l

which is gquoted here on this page, is for the consideratioﬁ
|
for the design verifier. It gives direction to the design
verifier where to find the information that needs to be
- |
considered for access design. ;

Just this paragraph is not the entire pro-
cedure. :

.

Q The paragraph says that you can obtain the re- |
guirements from the vendor or from the manual, and it gives
a specific number in the manual. ;

But those are the reguirements. Those are
not how to implement. Right?

Or is that the same thing? You look at the re-
qgquirements, you look at the design. And if the requirementé
are in the design, you accept the design, and, therefore, |
you have implemented access engineering.

Is that an accurate description of the
process?

BY WITNESS OVERSTREET:

A. I think there's more than one way to do it, and

that's one of the ways to do it, yes.
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Again, this procedure DC-015 is the procedure
that governs design verification. If you have followed
the requirements of that paragraph that's gquoted there as
a design verifier, and you look at the design that has
been provided by the people who did the design initially,
and you have verified that they propa2rly incorporated the
requirements of the manual or the requi;ements furnished
by the vendor into the design, then you have verified the
design.

You have not performed design =--

Q I understand.

BY WITNESS OVERSTREET:

A The performance of design is governed by other

procedures that are not discnssed i this memorandum.

Q Well, apparently, “r. Overstreet, at this time

you agreed with Mr. Viaclovsky that this paragraph did
not have an implementing procedure; i: that correct?
I mean you had --

BY WITNESS OVERSTREET:

A. That's apparent, yes.

Q You had read =-- I didn't hea:r your answer.
I'm sorry.
BY WITNESS OVERSTREET:

A Well, you stated that it's apparent. That is

apparent.
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4

0. Okay. What did you learn =-- Well, let me
start with =-- When you read this, why did you not view
this as an implementing procedure?
BY WITNESS OVERSTREET:

A Why did I not =--

i

Q When you read this, why did you then conclude

that Brown & Root could not say that this was an implement-

ing procedure?

BY WITNESS OVERSTREET:

A Why did I conclude =-=-

Q What led you to reach your conclusion that it
was an implementing procedure, when Brown & Root's positio@
was this was it? i
BY WITNESS OVERSTREET: i

A The assumption that was made =-~- This in it~ ‘
self doesn't give you very much information. And unless
research is done into the manual and its requirements,
just looking at the Procedure DC-015 by itself does not
give you much information relative to the access design
requirements.

Q Did you ever actually review the section in
the manual that's mentioned in that procedure? I won't
go into the long number. It has got a lonc number after
it.

/
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BY WITNESS OVERSTREET:

A The ISI manual?

Q The ISI manual.
BY WITNESS OVERSTREET:

A Yes, sir, I did at some later point in time.

Q And after reviewing that requirement in the
manual, was it still your position that there was no im-
plementing procedure?

BY WITNESS OVERSTREET:

A, After doing a thorough review myself =-- in
conjunction with Mr. Hesidence and Mr. Blau =-- now this
is sometime later you'll understand, this is after the
issuance of ST-5A and after cthe issuance of the diraft
Stop Work Or-der, this is right along the time of our
August 10th meeting when we were at an impasse with
Brown & Root relative to what they considered was ade-
gquate and what we considered from our mindset as what
we needed.

We sat down and we went through their entire
process from system design, design verification, whether
or not we felt from our experience and from our judgment
whether they had adegquate prncedures to control the
access design.

Q. And was that the first time that you had re-

viewed this section of the manual that's referred to in

ALDERSON REPORTING COMFANY, INC.
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015 on the subject of whether they had an implementing

procedure or not?

Was this the first time you had reviewed that

section?
BY WITNESS BLAU:
A Excuse me, Mr.
number is the entire manual,
Q I see.
manual,
BY WITNESS BLAU:
A Yes, sir.
It is a specific
the memorandum.
Q. Let me go a step
though.
It does say --
identification number of the

says, "In-Service Inspection.

Sinkin,

not a section of the manual.

This long number refers to the entire

not to a specific section?

section of DC-015 containing

further with this paragraph,

It gives the manual, the

manual,

"

Is that a section of the manual?

BY WITNESS BLAU:
A. That's the title
Q That's the title
BY WITNESS BLAU:
sir.

A Yes,

Q Okay.

of the manual.

of the whole manual?

ALDERSON REPORTING COMPANY, INC.
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Well, then perhaps I'm beginning to under-
stand, Mr. Overstreet, how you could feel the way you did
in the first area; and that is, what you see here is a
reference to a whole big manual.
How thick is this manual? Do you have any
idea? 100 pages? 500 pages?
BY WITNESS OVERSTREET:
A An inch or two inches, an inch and a half,
something like that.
Q So what the designer has told you is "Go
look at that inch-and-a-half thick manual, and in there
somewhere are the requirements for access engineering" =--
BY WITNESS OVERSTREET:
A Throughout that manual, that's correct.
G Throughout that manual.
And incorporate that entire manual into your
design.
BY WITNESS OVERSTREET:
A As it applies to the system or component that
you're designing.
Q That you're designing?
BY WITNESS OVERSTREET:
A That's correct.
Q And your feeling was that this was not an

adequate way of implementing =-- just to reference the

ALDERSON REPORTING COMPANY., INC.
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manual?
BY WITNESS OVERSTREET:

A No, sir, that wasn't =-- When I did the re-
search myself, I felt that the system they had was ade-
guate.

BY WITNESS FRAZAR:

A I think, Mr. Sinkin, to relate back to the
earlier clarification that I helped with this morning,
it's important to remember that Mr. Viaclovsky and his
organization were looking at Mr. Blakely's function =-- or
his group's function; and they had a perception that Mr.
Blakely was doing design work.

And it was along that line that they were
suggesting that the Brown & Root procedures did not apply
to Mr. Blakely's group, DC-01l5 or SD-002, when in fact
those procedures did not apply to Mr. Blakely's group.
They were procedures to govern the activities of the
design engineering organization, who were doing the design
and doing the design verification to provide for access
for pre-service and in-service inspection.

So it was on the basis of a misunderstanding

by Mr. Viaclovsky as to the actual function of Mr. Blakely's

group that this memorandum was generated.
Q Well, I note that in CCANP Exhibit 57, when

Mr. Hawks tells Mr. Granger that there is an

ALDERSON REPORTING COMPANY, INC.
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implementing procedure for assuring access and performing
design review, he says, "If you have any questions, call
Mr. Blakely."

Now, why would he have Mr. Granger call Mr.
Blakely if this wasn't Mr. Blakely's function?

BY WITNESS FRAZAR:

A I don't know.
Q Does anybody else have a clue on that?
No ==

BY WITNESS BLAU:
A Other than the fact that Mr. Blakely had been
established as the focal point for interfacing with the

Brown & Root organization for access engineering matters.
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Mr. Overstreet, I believe you are copied with
| this, and I believe -- go ahead and review it.

| BY WITNESS OVERSTREET:

A Yes.

i Q In this document there are three deficiencies
| noted. I believe yesterday those were the three that you
were alluding to when you were asked about BR-25.

. And Attachment 1 to this document is a list

i of contacts between HL&P and Brown & Root related to BR-25
I and the deficiencies found therein.

To the best of your knowledge, is that list

i fairly accurate, or accurate?

| BY WITNESS OVERSTREET:

i A To the best of my knowledge.

Q. Now, the matter, particularly Audit Deficiency
| No. 2, is one of those matters that eventually emerged 1in
ST-5 as an NCR, that is the updating of the manual, and

j that was one of the matters which was the basis for your
support for a proposed stop work order, is that correct?
BY WITNESS OVERSTREET:

A. Not necessarily just the updating of the manual
but the time that it was taking to get the action
accomplished.

Q But all I'm asking, the updating of the manual

was one of the items you were concerned about when you

ALDERSON REPORTING COMPANY, INC.



10254

o425

)
24 (2

FON. D.C. 2K

NVASHING

DINCG

'
.




, REPORTERS BUILDING, WASHINGTON, D.C. 20024 (202) 554-2345

300 TTH STREET, SW.

10

1

12

13

14

15

16

17

18

19

20 |

21

23

24

25

10255

an open ADR from July of '79 to July of '8l. Again, no
objection.
MR. REIS: The Staff has no objection.
JUDGE BECHHOEFER: The document will Dbe
admitted as CCANP Exhibit 60.
(CCANP Exhibit No. 60 was
received in evidence.)
MR. SINKIN: Next is a document that I will
ask be marked as CCANP Exhibit 61.

(CCANP Exhibit No. 61 was

marked for identification.)

MR. SINKIN: This document is a Houstcn

Lighting & Pcwer Company office memorandum dated June 1llth,

1981, from Mr. Overstreet to Mr. Blau, and the subject is a

nonconformance report, NCR ST-5A, and attached to the
memorandum is NCR ST-5A.

BY MR. SINKIN:

Q Do you recognize this document, Mr. Overstreet?

BY WITNESS OVERSTREET:

A Yes, sir.

Q In the I&E Report 81-28, the document list
the back, Document No. 2 is an HL&P Office Memc No. 9 -
No. Q-9000, dated June 1llth, 1981.

The office memorandum marked CCANP Exhibit

at

61

has the generic number Q-9000, and the date of June 1llth,

ALDERSON REPORTING COMPANY., INC.
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1981, and is an HL&P office memorandum,
Is it, to the best of your understanding,

Document 2 as referred to in the NRC's I&E report?
BY WITNESS OVERSTREET:

A To the best of my understanding, it is, yes,
sir.

Q Then you are familiar with this document, at
the time it was issued?
BY WITNESS OVERSTREET:

A. Yes, sir.

MR. SINKIN: I would move CCANP Exhibit 61 into |

evidence.
MR. HUDSON: No objection.

MR. REIS: No objection.

JUDGE BECHHOEFER: The exhibit will be admitted.

(CCANP Exhibit No. 61 was
received in evidence.)
MR. SINKIN: The next document I will ask be

marked as CCANP Exhibit 62 .

(CCANP Exhibit No. €2 was

marked for identification.)

MR. SINKIN: This document is a Houston
Lighting & Power office memorandum dated August 31lst,
1981, from Mr. Blau to Mr. Briskin. The subject matter

is ST-5/5A.
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BY WITNESS OVERSTREET:
A To the best of my understanding, he was.
Q He was satisfied?
BY WITNESS OVERSTREET:
A To the best of my understanding. I haven't
heard anything different from that from him.
Q Well, Mr. Viaclovsky is not with HL&P anymore,
is that correct?
BY WITNESS OVERSTREET:
A No, sir.
BY WITNESS FRAZAR:
A That is correct. He is not with HL&P anymore.
(Pause.) >
WITNESS FRAZAR: Excuse me. Mr. Chairman,
the witness is going to need to take a break here shortly.
MR. SINKIN: Just one second. I think I can
wrap up this document.
BY MR. SINKIN:

0 Mr. Blau, were you involved, then, in the same

kind of process that Mr. Overstreet says that he went through

| of actual going to the ISI manual, looking at itin depth, looking

at the Brown & Root 015, and concluding that indeed there
had be¢en a misunderstanding and there was an implementing

procedure there?

£

ALDERSON REPORTING COMPANY. INC.




45

54

2012

20023 |

N |

NASHINGTON

z

S Bl

!

REPORTE]

TING COMPANY, INC




2345

551

20024

3]

VASHINGTON

DINC

ALDERSON REPOR




10261

)

54

)2

M2

B 3

I'ON

WASHING

>
’

S Bl

)
\

REPORTEL

ALDERSON REPORTING COMPANY., INC,




., REPORTERS BUILDING, WASHINGTON, D.C. 20024 (202) 554-2345

400 TTH STREET. S W.

10

11

12 i

13

14

15

16 |

17

18

19

20

21

22

23

24

25

10262

on it are not to be taken as proof of any matter stated

therein -- the truth of any matter stated therein, in the

handwritten notes. There is no testimony that any of those |

matters written on there are true.

JUDGE BECHHOFFER: I think that qualification
certainly is apparent. The witness' comments on those
handwritten notes can be considered, but the notes
themselves cannot be taken for the truth of the matter
stated therein.

MR. SINKIN: That was my understanding.

JUDGE BECHHOEFER: That CCANP 62 will be
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