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relating to the NRC Office of Inspector and Auditor (This office
was created in 1975 to independently review and appraise all NRC
operations, and recommend corrective actions):

"Before an OIA report is issued, it is normally
forwarded to the affected NRC program office for review
and comment. This, in our view, is a legitimate process
for ensuring that draft reports are factually correct
and based on sound and logical analysis. More importantly,
it offers responsible program officials the opportunity to
either agree or disagree with the findings, conclusions,
and recommendations of the draft report and to identify
corrective actions, if any, they plan to take."

Not only was the procedure followed proper, but also the following
offer was made to the Commission on November 3, 1981, on behalf of
the Company (page 217 of the record):

"The report itself hasn't been prepared. 1If
you want a copy of it before we get it, fine, or
simultaneously. It is an independent consultant, and,
you know, I don't know how we can show you that more than
to give you the reports when they are prepared. You
certainly are welcome to have an auditor, if you will,
from the NRC accompany Dr. Cloud and his people in their
work. Whatever you want to do. If you want to talk to
them directly out of our presence, fine. He is an
independent consultant."

It is time that respected consultants and men of science be spared
the character assassination that has been allowed to creep into
this proceeding and that the Commission take the lead in affording
them protection.

We urge rejection of the Governor's suggestion and expeditiocus
adoption of the auditing proposal we have submitted.

Very truly yours,

Y pboctny B Fanleod,

MHF : 1mg

cc:Commissioner John F. Ahearne
Commissioner Peter A. Bradford
Commissioner Victor Gilinsky
Commissioner Thomas M. Roberts
Service List

Attachment




Standards For Audit
Of Governmental
Organizations,
Programs,
Activities,

And Functions

BY THE
COMPTROLLER
GENERAI
OF THE
UNITED STATES

151 Rt‘\ INKN)

P rews of ’\'0'\/)1#/.’\1/;/:' Of ficials

Oue of the most effective wavs to ensuare that a report o luu_uuuurlc te, aiml
obyective s 1o bt adsvanee review and comments by othicals ol the audied
ety ||u ..lvnlve~-~ ' "l-uvl whise h shiow mol ondy what was found and what the
vadditors thaok abont of but also what the n ;V--H\I!:h person thank about ot and

what they l:’.oll to do about o

Advance comments should be w|-;<~ tvely evaluated, and the re port
’-ll sentations .lll'l com Ill\lwlc\ \'nlnlvl e G ”Il m I'n comments .Hu' an
analvsis of them should be Farely presented i the text of the report. A promise ol
corrective action should be noted but should not be aceepted as justfication for

dropping a sigmficant point or a related recommendation

When the comments oppose the auditors” lindings or conclusions and are not,
in their opimon, valid, the auditors should state thewr reasons lor rejecting them

Conversely, they should modify thewr position of they find the comments valid

Recognition of Noteworthy Accomplishments

Significant management accomphishments identified daring the andit should be
included in the audit report, along with deliciencies. Such information s
necessary to fairly present the situation the anditors find and 1o provude
appropriate balance to the report. In addition, clusion of such accomplishments
may lead 1o ||n;nun':f ’u'c‘mm.nu e by other govermment organmizalions that read

the report

Issues Needing Further Study

I the scope of the audit or other factors himits the awditors” abality 1o smeguire
o certan matters they bebieve should be studied, the andiors should include in
the report such matters and the reasons why they believe they merit further

sty

/'H!l/c'g:m/ and (,un/u]rulm/ /n/mmulu»/.

Certam operating information may be proluluted from gem ral diselosure by
Federal, State, or local Liws or regulations. Sach iformation may be ‘u’n\l-ll". on

a necd-to-hnow basis ondy o peesons authoriz d by Law or regolation to receive o

H the anditors are prolatnted by such requuirements from luding pertinent

data m the report, they should state the nature of the wformation onntted (ler
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