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YEAR at ga _.1f.in.r

Kilowat-hour Sales (Electnic System) 10.6 hillion
Kilowati-hour Sales to Midwest Power Systems Inc. (Nuclear Facility) 3.1 hilhion
Operating Revenues (Electnic System) $408.7 mithion
Operuting Revenues from Sales 1o Midwest Power Systems Inc. (Nuclear Facibity) $KS.1 matlion
Cost of Power Purchased and Generated (Including Nuclear Facility and Power Sapply System) $303.1 miihon
Other Opersting Expenses $88.7 milbon
Net Revenues $2.65 outien
Debi Service Uoverage 1.69
THE Jdistrict

Nebrasks Public Power District 1 & public corparation and political subdivision of the Staie of Nebraska. Control of
the District and its operations s vested in a Board of Directors consisting of 11 members popularly elected from
districts comprising subdivisions of the District’s chariered territory. The subdivisions encompass 86 of the State’s 93
counties and all of five other counties except for the corporate area of one first-class city not served divectly or
indirectly by the District in each of these five counties. Management and aperation of the District is accomplished with
a staff of approximately 2 260 emplovees, The Distnict has the power, among other things, to acguire. construct and
uperate generating plants. transmission hines. substations and distribution systems and 1o purchase, generate, distribute,
pansmit and sell elecrs energy, at both wholesale and retail. for lighting. power, heating and other purposes. The
District operdies an imegrated electric vtility system, including facilmies for generation, transmission and distribution
of electrnic power and energy for sale at wholesale and retail, and a surface water wmgation service, There are no

mvestor-owned utihities providing retad electne service i Nebraska




MESSAGE from the Clairman and President

“The Power 1o Serve.” the theme of this annual reporn, reflects a long-standing commutment of Nebraska Public Power
District 1o provide high-guality electric service to our customers while keeping rates Jow and stable. It is reflected in
everythung we do including the policies set by the Board of Directan, as well as the management of our operations.

Challenges 10 our ability 10 keep those commitments sometimes reguire difficult decisions. For instance, last
summer s unseasonably mild weather eguated 10 slumping electricity sales for NPPD. As fate as July it was anticipated
thil we could be faced with a year-end revenae shortfall of $18.5 million. providing the current weather trend
comtinued through the year. We're pleased 1o report that as a result of some judicions cost-cutting, combined with
cooperation from mother nature, we Timshed the year much stronget than anticipsed with net revenoes of
$265 milhicn. - The successful retrenching resulted from our request of employees 1o tighten their collective belts by
defernng capital projects and cutting expenses. They responded by elinunating some $17.9 million in expenses from
the 1992 and 1993 budgets. This cost-cutting was not without personal sacrifice as emplovees” wage adjustments for
1993 were limited 1o two percent and a hinng freeze was mposed,  Addibonally, more than $9 million in cupital
prigects were cut or deterred, Several of the austerity measures will continue throughout the coming vear. | To further
our cost-reduction efforts, NPPD also wok advantage of lower imterest rates by reissaing revenue bonds that will save
an estimated $76 million i debt service costs during the next 30 years. This refinancing of nearly $850 million in
Nuclear Facility, Electnic System und Power Supply System revenue bonds was completed in 1992 and carly 1993,
NPPDY will continue 10 seck additional opportunities in the future since lower interest payments translate into continued
jow rates for our customiers. | Nebraska's economuc health 1s also linked 1o the compentiveness of our rites. Customers
will have more energy options in the future as a resull of ssues such as open ransmission access and independent
power production. Our rates, therefore, must remain Compettive o aftract and retain business and industry in the state.
We must also be able 10 provade hagh-guality service. as well a» expand owr services 10 meet their needs. © Our ability
10 spcceed n this area was enhanced by two capital projects undenaken during the year, The construction of a railroad
spur at Gerald Gentleman Stabon will provide us access 10 & second carner which, through competition, should result
m Jower coal tramsportation costs. Because we befieve the District will easily recoup its investment through the
reduced costs, we are considenng a sumlar project at our other coul-fired generating facility, Sheldon Station. | The
Board approved a one-vear study and engineenmg work on a proposed 345,000-voll transmission tine from our Pagline
substation south of Hastings 10 the Mark Moore sibstation near Lincoln. The line will correct o bottleneck in our
transmission system and improve overall rehability. In addison, it wall broaden our abilny 1o market power 1o areas in
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the gastern pant of our service territory. - While we are concentrating our efforts on serving Costomers, NPPD faces several
wsues that have the patential 10 affect our ability 1o do so. For more than two years. we have heen attempting 10 settle « billing
dispute with Central Nebraska Public Power and Irriganon Distnct. The dispute avose following an andit of power supply
contracts with Central that were being renegotiated. We believe Central has been overcharging NPPD approximately $800,000
10 SO0 each vear for the pust 10 yvears. As this nme, settiement negotiahons are still pending. © Two other issnes which
continue to have a major impact on the Districy's uperabions are the relicensing of our Platie River hydro-electric projects and
finding a permanem tacihty to dispose of Tow -level radicactive waste. . Nebraska Governor . Bentamun Nelson bas joined our
relivensing effons and 1« plaving a leading role i attempiing 1 find a resolution. We are concerned that federal delays in ¢ #
buensing provess have sharply driven up costs. making what was once our most econontical source of energy the mosi costly.

Dietays in the heensing and construction of a low-level radioactive waste disposal facihity are a growing concemn. The state of
Nebrasha's Depuntments of Environmental Quality (DEQ) and Health announced in January 1993 their “intent 10 deny”™ the
facility's hicense Claiming the presence of wetlands on the site boundary. © As a resull, US. Ecology, the Central Interstate
Compact Commission’s contractor, has filed a “reguest for contested cuse hearing with the DEQ because the wetlands are 4
pon-issue. Our continued need for a low-Jeve! radioactive wasie disposal facibiy 1o assure operation of the Cooper Nuclear
Station demands our engomg atiention and aggressive efforts to resalve these snatters. © Clearly. settlement of all these 1ssues is
1 the best mterest of our customers upon whom the Disinet depends for its very existence. © In this report we are featuring
some of those customers as 1epresentatives of our diverse customer mux. Each expects NPPD 10 provade the best service at the
fowest pracucal cost, Ouwr commitment to fulfilling that expectation 1s not tuken lightly.
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“When thie building was built 20 years ago, the
founduation was set into the water tabl. nw_u had to

? - L2 ‘
A pump water sut oveny day Jcmp i er, Irein
Western Region was the westing of a tree replacement ;

program 10 encourage the proper prusing and the 0 ) ol e o_‘{ the H’uf';’s Business Contor in
replacement of ees under power lines with appropriaie

Jower growing trees. Tree trimming is costly and  N% 'Hmi'ji( ‘f says. When 1 pnnjzasa/ the bi i'uhtg
© trim. © Site dedication ceremonies were held for our i‘::’! YOCAT, WX W m?h'd’ is;‘lt" MAST SROREY Qﬁv‘m‘l:ﬂf way
new svsiem control center @t Domiphan which will be
completed in 1993 Total cost of the facility, including
tand, construction. parking, landscaping. computer
equipment and atilities is estimated at $21.6 milhon. The one-story building will have

dhout 34,000 square feet of floor space. The center will be the computerized comtral — fio) i fia groenduwator io
point of pur electric sysiem, monitoring system operations and avtomatically N

controiling generaling stations” outpu! 1o meet changng demunds at the lowest cost. 17 f‘a 2 pumips /‘cﬁ‘m il
Full operation is not expected unnl 1994, Working primanily through our Wholesale L = !
Customer Commitice, we continue to explone sdditional sorvices we can provide 1o our laaves the -}m{h:’mg. The SY=-
whaolesale customers. During the vear we placed an order for a 1L600-kilowatt mobile
' diesel generator, which will be the largest in our iventory, and will double our
emergency mobile generating capability 1o serve our cusiomers. The generator will be
able 10 supply the total electnical needs of a town of 800 people in an emergency
situstion.  Other cusiomer services initiated duning the year included. @ The that j';w excoeds our besl
marketing of accounting services software including accounting functions for utility :

billing. general ledger, payroll. accounts receivable, accounts puysble, bank  SYpRcTatims.

reconciliahion, electronic bank transactions. invemory contrel, work orders and meter

home mainteniance personnel ® Formation of @ study group within the structure of our Whaolesale Customer Committee

1o seek wavs 10 turther enhance customer relations and better understand their needs. ® Expanded the schedule and
capahilines for our regional dispatchers to better assist retail and wholesale customers in responding 10 outages,

® Reviseu our co-op electne space and water heating incentive program with greater emphasis on the efficiency of the
equipmert. ® Expanded the availability of our safery and tratning programs to wholesale customers.
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NPPDEIG‘)z statisticel review
(

Electric System, Nuclear Facility. and Power Supply System Combined

A
Mooty of MWh Sades (5000,
SALES Customers AMOUNT % AMOUNT
Retal:
Residential 80,961 754,329 71 $ 52280
Rural & Farm 4912 72264 07 SIRE
Commercial 18,023 666034 63 42738
Industrial 7 791206 74 R
Public Lighting 2% 25754 02 2416
Municipal Power 92 023 04 2440
Miscelianeous Municipal 2689 G40RK 09 417
Touwal Retail 107,100 2443913 230 S 1377
Whaolesale:
49 Mumcipalines (Total Requirements) 1249374 117 $ 34294
20 Municipalities (Inerconnections & Partial Requirements) 68 903 07 2,146
25 Public Power Districts & Cooperatives (Towl Reguirements ) 236615 316 113.762
Total Wholesale Sales
(Excluding Non-Firm and Participation Sales) 4684892 440 S 60202
| Tota) Retail und Wholesale Sales
| (Excluding Non-Finn and Participation Sales) 7128805 670 § 298972
Onher Utilities (Firm and Non-Firm) 1621023 152 24,004
' Participation Sales (1) IRRO075 17K £5.123
l Total Revenues from Electric Energy Sales 10638903 100.0 S 37RO
’ Other Operating Revenues (Net of Deferred Revenues) $ 30646
Towl Electnic System Operating Revenues §  40R745
Production Costs
MWh (SO0
l GENERATION AMOUNT &% AMOUNT
r Production:
| Electnc Sysiem (Including Interchunge) , 1,059 885 94 $ 26823 K8
i Purchased:
Power Supply System (1) 5535684  4K9 $  14R993 292
[ Nuclear Facility (1) 3113426 2715 91840 303
| Other 1600940 142 35416 117
| Total Power Purchased 10,250,050 906 § 276249 912
i Total Power Produced and Purchased JLA0993S 1000 S 303072 1000
\

t1) Vhe Edectose svstem purchases 100% of the wet penrsatios dad pewer purchases of the Power Supply Sciem and 50% of the Nuckear Facidin baved upon the totil
ensts of the respective yestems. Pursuant 10 the Power Sales Comtracs. Mubwrst Pover Svsiemi Ingc. purchased *.1 14,508 MWh Midwess Power Sysiems Ine.
pacsticysition is not included in the tably.
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NPPD electric system

Report of Independent Accountants

To the Board of Directors
Nebraska Public Power District:

We have audited the accompanying balance sheets of the Electric System of Nebraska Public Power District
ia public corporation and political subdivision of the State of Nebraska) as of December 31, 1992 and 1991, and
the related statements of revenues and expenses and accumulated net revenues, and cash flows for each of the
three years in the period ended December 31, 1992, These financial statements are the responsibility of the
District's management. Our responsibility is to express an opinion on these financial statements baved on our
audits

We conducted our audits in accordance with generally accepted auditing standards and Government Auditing
Standards. Those standards reguire that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opimion. the financial statements referred 1o above present fairly, in all material respects, the financial
position of the Electric System of Nebraska Public Power District as of December 31, 1982 and 1991, and the
resuits of 1te operations and its cash flows for each of the three years in the period ended December 31, 1992, in
conformity with generally accepted accounting principles.

Our audite were made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplemental schedules of the caleulation of the debt service ratios in accordanr ¢ with the Electric
System Bond Resolution for each of the three years in the period ended December 31, *_42, are presented for
purposes of additional analysie and are not a reguired part of the basic financial statements. Such supplemental
schedules have been sulpected to the auditing procedures applied in the audits of the basic financial statements
and, in cur opinion, are fairly stated in all material respects in relation to the basic financial statements taken
as & whole.

Coopers & Lybrand
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Selanve Sheets — December 31 1990 and 199)

NIRRT

1082 1861

ASSETS
Ulality Plant, at Cost
Less—Reserve for depreciation and amortization (Note 1)

(Thoussnds

784,451 § 743900
3568 863 336,038

§ 425588 § 407862

Debt Reserve Account (Note 1) $ 35188 $ 30,171
Ree - ables

vance to Power Supply System (Note 3 § 6100 § 6,100
ale of property 5819 5880
$ 12019 § 12080

Current Assets.
Cash and investments (Note 1) $ 116883 § 112223
Receivables, less reserves 50,850 47 085
Materiale and supplies, at average cost 10,196 11,238
Prepayments and other assets 605 5156
§ 178654 § 171,058
Deferred Compensation Plan Assets Note 6! $§ 12744 § 12422
Nuclear Facility billings (Note 1) § 16528 § 23010
Unamortized financing costs 2,860 1,425
Other 540 644
§ 19936 § 25129

! s&ims : 658|728

LIABILITIES AND CAPITAL

Accumulated Net Revenues (Note 1) § 223172 § 220518
Long-Term Debt (Note 2) § 336496 § 282680
Commercial Paper Notes (Note 3) 45915 58915
§ 382411 § 341805
Less—Curremt maturities (Note 2) 14 877 13,360
§ 367734 $ 328240

Current Liabilities
Current maturities $§ 14677 § 13360
Accounts payable 18,913 14,864
Accrued lease payments 3212 6,860
Other 10.637 10,956
§ 47438 § 46040
Deferred Compensation Plan Liabilities (Note 6) $§ 12744 §$& 12422
Deferred Revenues (Note 1) § 32142 § 50461
Unamortized Payment Received for Refinancing Costs § 877 § 1,037

o4

§ 684,108 g 656{123

The avcompanyving notes (o financial statements are un intogral part of these statements

S e

1
|
|
|
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Stntements of Revenues end Expenses and Accumidlated Net Revenues for ench of

R ———— T S—

the Three Years i the Perod Ended Deveraber 31, 1282 1082 1893 1880
el Thousands
Revenues and Expenses:
Operating Revenues (Note 1) § 408,745 $3877,123 § 379283
Operating Expenses:
Power purchased—
Nuclear Facilitv and Power Supply System (Note 1) § 240 833 §214588 § 223622
Other 35416 40,383 33,551
Production—
Fuel 17,5628 10,534 10,803
Operation and maintenance 18,265 14,308 14,707
Other operation and maintenance 38,907 37.213 35,775
Lease payments (Note 1} 13.080 13,364 12,657
Depreciation and amortization (Note 1) 31,647 30,028 25,655
Payments in lieu of taxes 5,036 5,203 4,954
Total operating expenses $ 391,742 $ 365610 § 361664
Net operating revenues $ 17.008 $ 11513 & 17620
Interest and Other Revenues:
Allowance for funds used during construction § 1445 $§ 1344 § 995
Interest and other 8631 11,053 12,903
Total interest and other revenues § 10,076 § 12397 § 13888
Net revenues before other deductions § 27079 § 23910 § 31527
Other Deductions:
Bond interest § 20,102 $ 18029 § 186493
Other interest 2,065 2216 3,011
Total other deductions $ 22157 $ 20245 % 21,704
Net Revenues Before Extraordinary Charge (Note 1) § 4922 $§ 3665 § 9.5823
Extraordinary Charge Due 10 Early Extinguishment of Debt
{Note 100 2.268 — —
Net Revenues § 26564 § 3665 § 9823
Accumulated Net Revenues (Note 1)
Beginning balance 220,518 216 853 207,030
Ending balance $ 223,172 $220518 & 216853

B e e e

TH+ pevompanving notes 1o financial statements arv an tnfegral purt of tese statements
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Notes to Financial Siatements

1. SUMMARY OF SIGNIFICANT ACOCUNTING POLICIES

A Ovgasization—
The District has three seprrate divisions for accounting purposes
as follows

Electric System
Power Supply Svetem
Nuciear Facility

As required by Bend Resolutions, separate records ar mamsined
for wach divieion. The Electric System finnncia! statements exclude
the Nuclear Facilny and Power Supply Swstem. for which linancial
statements are presented separately herein.  The Electric Svatem
financial staternents should be rent! i congunction with such other
financa! Mawments

Nebrasks Public Power District « an electric utility which selis
wiectric energy 1o wholesale and retail customers in the Midwest. The
Dhstrict » contracts and rave sehedules soecify the time period 5 which
billings are to be paud after services are renderod

B Depreciatson. Amartzats

and M

The District records depreciation over the estimated usefu) life of
the property. Deprecintion on Utility Plant was approximetely 2% in
ovach of the yours ended Docember 31 1982 1981 and 1990

Thie District has long-serm lease agreements with approximately
200 municipalitios These loane agreements obligate the Districet to
make lease psyroents and pry for normal property sdditions during
the term of the lease The Distrit has recorded provisions, net of
retirements, for smortization of leased plant additions of §7 2 million
i 1982 $6.7 million in 1981 and 85 3 millin in 1990 These lensed
plant additions, whigh are fully reserved. totsied $66 8 million
December 511982, and 894 4 million st December 31, 198]

The Dhstrict charpes mamtenance and seprirs. including the cost
of renewsls and replacements of miner weme of property, W
maintenenoe expense scoounts  Renewsls and replacements of
property sexclusive of minor Gems of property. &s set forth above are
cherged to uliinty plant accounts. Upon retivement ol praperty subiecs
1o depreciation, the oost of property & removed from the plant
recounts and charpged to the reserve for deprecistion. along with the
removal conte net of aslvage

C  Allouwanie for Funds Used During Construction (AFUDE b

Thus allowance. representing the cost of Tunds used 16 finanoe
sonstruction, i capitslized gx & compunent of the cost of utility plant
and w credited o Interest and Other Revenues The capitalization
retes for construstion financed with revenue bonds are based on the
inierest cost of ench weue jewe mterent inoome The tapitaleation rate
for construction financed by revenoes s based on the weighted
sverage rate of imterest of the current wtstanding borrowinge For
the perinds presenwed herem, the AFUDC rawes vary from 6.0% 10
8.0%

D Deferved Charges—

Deferred churges s of Desember 51 1982, represents
$16 5 million of Nudlear Facility billings for sertam capite] additions
The District has incloded amortization of deferred charges of
$16. 0 million in 1982, $7 G million in 1991, and §20.3 million an 1980

28

i power purchased expense  Current deferred charges are expectod
o be amortised as follows 1985816 O millien, 1994.9.5 million

E  Unamortized Financing Costs—

These costs represent issuance expenses on all bonds and the
premium o retire the Electric System Revenue Bonds, 1975 Series,
prior 1o their maturity dute and sre being amaortized over the life of
the respective bonds using the honds outstanding method

¥ Unemortized Pavment Becewed for Rofinancing Coste—

This rexmbursement from the Nuclenr Facility was for certain
refinancing costs of the Elsctric Svstem incurred in 1968 and s being
amortized over the life of the 1966 Revenue Bond issue using the
bonds outstanding methed

G. Cash and Incestments—

Decomber 34, i AR
Thousands)

Revenoe Fund ] 172% @ 20784
Operating Fund 24,579 15,284
Constraction Funds 33,168 202
Commercial Paper Account 25,198 16,617
Reserve and Contingency Fund 1.2% 1,286
General Reserve Fund 17529 51880

S VX S WYV

Funds consiet of §726 million of investment securities and
$42 3 mulbon of cash deporite et December 31, 1942 and 8708 million
of mmvestment securites and $41 4 million of cwsh deposits st
Decomber 31, 1981 The carrving value of investment securitios
approximates market

Cash deposits, primarily interest bearing &t December 31 1982,
and throughout much of the yesr, were covered by fodersl degonitory
imsurence o unregietered 1 8 Governanent and municipal securities
heldd by varous depositories Investments at December 31 1992, were
. unregstered US Government securitier and Federal Agency
obligations held in the District's name 1y the custodial banks

The Debt Reserve Account in the Dbt Servioe Fund » valusd
semi-annuslly st January 1 end July @t the jower of cost ar merket
in accordance with reguirements of the Electrie System Revenue Bond
Resotution (Electric Resolution ! The secarities in the remaining funds
are valued &t the lower of cost or principal amount in secordance with
requirements of the Electric Resolution

H  Deforewd Revwenues—

As provided in the Elertric Resolution, the Distruct covenants to
charge rates for wholesale und rewnil electric servioe so that revenues
will e sufficient to pay annual opereting expenses including
1) Nuclear Fuellity and Power Supply System charges, 2) operating
expenses other than depreciation, 3 debt service. and 4 vertain
captal additions.

Variation betwsen actusl snecgy costs (primarily fuel) and the
estimated energy conte included in the busic rates may be resovered
by & Production Cost Adjustment PCA Billings for the PCA provide
for the recovery of the variation in energy costs sither in ourrent or
future vears

In the event the District s retes for wholesale and retail servics,
excluding the PCA. result i1 o surplus or deficit in revenues during &
rate period. such surplus or deficit i taken mto acvount i projecting
estimpted revenue reguirements for future rate peniods. Such
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verr during wioch the benefits are paid The District mey st be
required 1 adopt the new standard.

H wtopeed, the District has the option of mupediatély recognizing
the entire sscumulated pustrvtiremert benefit shigation APBO) or
amortzing the APBO over & maximum af 20 yenrs or the sverage
remalmng  service perod te retirement dete of active  plan
prrticipants. The Districts APBO st December 31 3982 mensurnd
in aocordance with the oew sandard & estimated to renge from
€74 million w 887 millien. In additien. the Districts anuoval benefit
ERPOTI o an acoord with the new sandand w estimated
0 range from &8 muilion o $30 million. exclusive of the APBO.

£ DEFEERED COMPENSATION FLAN

The Distryct 6ffers e emplovees o deferred mompensation plan
created in socordanos with Internal Revenue Code Section 437 All
amounts of compensation deferred undor the plan, &ll propey snd
righits purchased with such smoonts,. end all inoume attributalte 1o
such amounts, property. or mghts s (uatil made wvailable w the
emplovee or otber beneficary solely the property and rights of the
Distries (wathout heing restricted 1o the provisions of benedits ander
the plar. subject anly to the claims of the District's general oreditors
Thwe District has revorded the assets of 25 deferred compensation plan
and the corresponding lablity 16 reflect e Hduciary responsibility
under the plan In the st the plan assote heve besn used for no
purpose ciher than o pay benefite. The District believes 1t & unlikely
thet it will use the aseets 10 satisfy the ciaims of geners! creditors i
the future The plan 16 admintstered by The Equitable Life Assuranioe
Socrety of the United) States

7. LITIGATION

A large mPustzinl custamer has fled several lnwsaite againet the
Dustrict and members of its Baard of Directors, both in federai und
e court reguesting Judgements for slicped overcharges sinoe 1972
umnd far alieped violstion of various kegal rights of the customer. There
wre currentiy pending in feders! court » dispote over §1.5 milion
frelnted 1o slwctyic servies praor to J9E7 whach matter » now before
the United Stswes Court of Appesls for the Eyghth Crreuit, dinpistes
invalving undetermaned amaunts related 1o electric servios for years
1987 and thereafter snd other claims for alleged vislations of the
custiener's jegal nghts  In addition, the customer refused wamske full
pevient of billings for electric serviee provided % it @uring the perind
of Jenbery, 1988 throagh March 1982, withhelding approximutely
371 mulbon, erclusive of miarest. which amount hes been imcluded as
nperating revenues it the Gnancisl ststements The customer has
made full payp ot of billings wsoed for service an and aftet Aped! 1,
TEB2 bt the customer has indicated that it does not sgres with the
Distries ¥ current rate schedule  Lawsuiis mvolving sli time jeriods
sinpe commencement of eiettric service 10 the Curtomner Pemain
pending 1 both feders] and state courts

& CAPITAL ADDITIONS:

The Electoe System sonstrueton plan meludes authorizatun fur
setmates sxpentiures of $46.8 miihon for (998 These sxpenditures
will be funded from revenues, 1992 band procesds and other svallsbie
Funds

9 FERC HYDROELECTRIC PROJECT LICENSER

The Distriet s currently sewking a new lorg-term leense from the
Federsl Energy Repulatory Commisswn (FERC) Jor the Distria s
hydroelectric Praper No. 1835 Project No 1835 includes the Nortk
North Plette generating station and melated facilities ave part of the
Electeic System Lands and witers of Project No 1855 are utiloed by
Geraid Gentleman Station for copling weter purposes.  Geraid
Gontleman Station » part of the Power Supply Svstem

The Central Nebraske Public Power & Irrigution District
Contral: @ eurrently seeking & new longterm lioense for FERC
Project No 1417 Projest No 3817 includes the Kigeiey Dem, Lake
McConnughy . four hydroslectric  generating plants and  reluted
faciiities

The relicensing of both projecte w  addressing  numerous
environmerisl ssoes mcluding smong other Gings spezies protected
under the Endangered Species Ac. In order o shisin these new
ieng-terns licenses. the Disteiet and Contral could be reguired to mest
oertain terms snd oenditions which may sdversely impact the
operetions of the propect facilitios and Gersid Gentlemaen Stetion The
Distract is unsble w predics the nature of the terms and conditions
that will be contaimed in the new licensen for the prowcts. however.
the [Hstriet does have the right teo judinel review of these terme or
corditions

10, EXTRAORDINARY CHARGE DUE TO EARLY
EXTINGUISHMENT OF DEST-

The Dustrict wsued $140.9 mulion of Electric Sveten: Revenue
Bonds, 1992 Series A, on January 22 1990 The 1882 Series A Bonds
were wsued o refund the District's outstanding $71 4 million Electric
Svetem Hevenoe Bonds, 1978 Series A retire $130 million of
commercial paper notes, and the remaining 865 6 milhon will be used,
in part, to fupd 1962 and 1993 capital projwcts Generally scoepited
reacquirition price of the 1976 Series & debt  The difference between
extingusshed debit 15 6 be recognized as an extracrdinary cherge in
the period of sxtingaishment  The components of this charge soneist
expennes avancited with the 1876 Series A debt.

11, FAIR VALUE OF FINANCIAL INSTRUMENTS.

The followmg methods and assamplions were used 10 estimato
the fair vilue of sach class of finencial instruments for which it w
practicable W estimate that valoe st December 31, 1882

Cash and Investments: The carrving value of investment sesouritios
approximetes fer value as desoribed in Note 16

Dbt Rates currently svailabile 1 the Diswrict for its debt ure ysed
1o evtimute the fiur value of existing debt. The fnir valoe 18 estimnted
1w e 8384 U million
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i NPPD power suppl'.u suystem

Report of Independent Accountants

To the Board of Directors
Nebraska Public Power Distriet:

We have audited the accompanying special-purpose statements of assets and lisbilities of the Power Supply
System of Nebraska Public Power District (a public corporation and political subdivision of the State of Nebraska)
as of December 31, 1992 and 1991, and the related special-purpose statements of revenues and costs for each of the
three years in the period ended December 31, 1992, These financial statements are the responsibility of the
District' s management. Our responsibility is to express an opinion on these financial statements based on our
auvdits.

We conducted our audits in accordance with generally accepted auditing standards and Government Auditing
Standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about
[ whether the financial statements are free of material misstatement. An audit inciudes examining, on a test basis,
| evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion

The accompanying special-pu~pose financial statements referred to above have been prepared for the purpose
of complying with. and on the basis of. accounting requirements specified in the Power Supply System Revenue
Bond Resolution adopted by the District on September 29, 1971, as supplemented, as described in Note 1B, and are
not intended to be a presentation in conformity with generally accepted accounting principles.

e T —

In our opinion, the accompanying special-purpose financial statements of the Power Supply System of Nebraska
Public Power District present fairly, in all material respects, the assets and liabilities as of Decemnber 31, 1992 and
1961, and its revenues and costs for each of the three years in the period ended December 31, 1992, un the basis
of accounting described in Note 1B.

Coopers & Lybrand

- Omaha,. Nebraska
' March 5, 1943
I

I o e
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Statements of Ausets and Liabilities December 31, 1987 and 19%)

Pregared Pursuant 1w Reguirements of the Power Supply Svstem Revenue Bond Resolution 1992 1991
Thousands
ASSETS
Utility Plant, at Cost (Note 1) $ 725931 $ 719507
Lsse—

Reserve for depreciation (Note 1) 135,349 120,290
Amounts funded from revenue (Note 1) 16.038 13,754
§ 574544 § 585,553
Prepaid Capital Costs (Note 3) $ 66,180 $ 67083

Cash and Investments (Note 1):

Debt reserve account $§ 58572 § 5R5%4
Reserve and contingency fund 17,494 6,497
Additions and improvements account 8674 5,656
Construction funds 40,527 38.436
Revenue fund 268 930
Operating fund 15172 25,032
General reserve fund 29 064 39,321
§ 169771 $ 174466

Accounts Receivable $ 1,216 § 118
Interest Receivable $ 2104 § 2,684
Fuel Inventory, at average cost $ 13,885 $ 1527
Deferred Charges and Other Assets (Note 1) $§ 39755 § 40462

§ 567,563 : 885‘621

LIABILITIES
Revenue Bonds (Note 41
Serial Bonds—
5.60%-6 80%, due 1992 to 1905 § 58640 8 78,080
5.70%-7.20%, due 1996 to 2000 75,240 75,240
6 00%, due 2001 to 2005 5,405 5,405
Term Bonds, with annual sinking fund reguirements—
580%, due 1998 1o 2012 168 830 168,930
6.125%, due 1999 to 2016 239 635 239,636
6.75%, due 1999 to 2001 23,025 23,025
§.90%, due 2002 to 2008 75,345 76,345
7.10%, due 2009 to 2018 129,005 128,005
7.375%, due 2001 to 2006 11,585 11.685
7.50%, due 2007 to 2019 50,320 50,320
§ B37.140 § 854660
Advance from Electric System $ 6,100 § 6,100
Accounts Pavable and Other Accrued Liabilities § 9,981 § 10,401
Operating Reserves (Note 1) § 14342 § 14,560
§ 867563 § BB5621

M

The secompanying notes to finuncial slatemenis are ar integral part of these statements
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Report of Independent Accountants

To the Board of Directors
Nebraska Public Power District:

We have audited the accompanying special-purpose statements of assets and liabilities of the Nuclear Facility
of Nebraska Public Power District (a public corporation and political subdivision of the State of Nebraska) as of
December 31, 1992 and 1991, and the related special-purpose statements of revenues and costs for each of the
three years in the period ended December 31, 1992, These financial statements are the responsibility of the
District's management. Our responsibility is to express an opinion on these financial statements based on our
audits.

We conducted our audits in accordance with generally accepted auditing stendards and Government Auditing
Standards. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on & test hasis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion

The accompanyving special-purpose financial statements referred to above have been prepared for the purpose
of complying with, and on the basis of, accounting requirements specified in the Nuclear Faeility Revenue Bond
Resolution adopted by the District on August 22, 1968, as supplemented, as described in Note 1B, and are not
intended 1o be a presentation in conformity with generally accepted accounting principles.

In our opinion, the accompanying special-purpose financial statements of the Nuclear Facility of Nebraska Public
Power Districy present fairly, in all material respects, the assets and liabilities as of December 31, 1992 and 1991,
and its revenues and costs for each of the three years in the period ended December 31, 1992, on the basis of
accounting described in Note 1B

Coopers & Lybrand

Omaha, Nebraska
March 5, 1963
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S mis of Re and Conte for each of the Three Years 1o
the Period Ended December 31, 1982 Prepared Pursuant w

Reguirements of the Nuclear Facility Revenve Bond Resolution 1992 1981 1990
{Thounands!
Revenues (Notes 1 and 21
Sales—
Electric System § 85085 $ 76826 $ 77422
Midwest Power Svstems Inc 85,0690 76,822 77.404
Investment and other income 14,870 20,041 20,401
Total revenues $ 185,066 173,689 175,227
Costs (Note 1)
Operating expenses—
Production—
Fuel § 32161 $ 26318 § 29,069
Operation and maintenance (Note 10) 68,962 65,470 64,244
Provisions for operating reserves 40,878 33,208 35607
Generai and administrative 12,731 12,416 10,044
§ 154,782 $ 137413 § 138964
Principal (Note 1} 11,708 18,910 15,980
interest 18,615 19,366 20,283

Total costs $ 135,055 ! 173,689 § 175327

The accompanying notes to finanaal statements are an intogrel purt of these siut-ments

Notes w0 Financia! Ststements
1 BUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A Organcation—
The District has three separate divisions for accounting purposes
& follows

Electric System
Power Supply System
Nuclear Faciliny

As reguirad by Bond Resolutions, separate records sre manta:hed
for each division The Nudlear Facility finuncial stmements exclude
the Electric System and Power Supply System for whuch finencial
statements are presented separately herein The Nuclesr Facility
financial stetements should be read in corjuncrion with such other
fimancial statements

B Bame of Accounting—

Revenues are recognized and bilied 8t an amount egual 1o coste
ne defined by the Nuclesr Facility Re Bond Resciution (Nucl
Resclution: whnch intlude operating expenses | excluding depreciation |,
and delt servies on the revenue bonds, less investment income
Revenues are computed and billed so thet no eguity is accumulated in
the Nuclsr Facility

Revenues gnd coste se defined by the Nuclenr Resolution differ in
the foliowing respects from generally sccepted sccounting principies

(1) Amortizstion of the debt principsl i mcluded as & cost
i the accompanying Sustements of Revenuss and Costs as “Debt
sorvioe—Principal

Depreciation is not recorded &s & cost Had the District
provided straght-line depreciation over » 30 vesr life rather than
including smortization of dett principal ever the same perind,
costs would have incressed $17 million in 1982 decreased
$24 million n 1981 and decreased B2 7 million in 1980
Accumulated deprevintion through December 51, 1882, would
heve incressed coste approximstely $38 8 million The reserve for
deprecietion shown on the Statements of Assets and Liabilities
wis provided by recording amounts equal t repeyment of debt
Upon: retirement of property subyect to depreciation, the cost of
property w removed from plant sccounts sad charged o the
reserve for depreciation, along with the removal costs, net of
suivage

aid Billings provide capital for renewals end
replacements of proper.y, ospital additions, and nuciesr fuel are
mcluded in the acoomprnying statements as “Operating Reserves”
und "Provisions for operating reserves © Under generally sccepted
sevountng principles, capital sdditione &nd provieions for
renewnls and repiscements are not expenses but texclusive of
manor wems of property) are charged to utiity plant. Provisions
for working vapitel for nuclesr fuel sre not expenses under
generally acoepted acoounting principles until the fuel is used
Renewals wnd replacements of property and capitel additions
funded from revenues are fully reserved

i Interest income on construction fund investments w
crediwd 10 utility plant Under generally neoeplad sccounting
principles, such invome would have ncreassd revenues
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Consrarr  To satisfy the obligation, the Distmor hes obtsined &
£5 0 million line of crediv and Midwest Power hias demonstrated it
finencial mntegrity and respunsibility for §65.0 million

As part of the 1989 settlemen! agreement between General
Electric Cotipany "GE ) and the District, General Electric ha agreed
1o we » an s facility st Morris, Tilinois, the 1,056 spent naclear foel
ssgembibes from the first two core loadings Bt no cost o the District
until Mey, 2002, which is the expiration of the current license for the
CE facility After that date, storage will e 5t ns cost 1o the Disgrict
so tong as GE can meittain without certein sdditional costs the NRC
licenise for the facilisy If after May, 2002 worage of the
1.006 bundiies results in certain additions! coste o GE then the
Disteict shail be responsible for such costs. Such costs would be
coliscred through revenues of the Nuclear Facility as part of fuel costs

7 LOWLEVEL RADIOACTIVE WASTE DISPOSAL

The Low-Lave! Radionctive Waste Policy Amendments Actof 1585
(tne "1BRS Act™) reguiTes sach state 1o e reppemsible for providing for
the svailability of capacits for the disposal of low-level radioactive
wnktes generated within its borders except for certain defense related
redioactive wastes  Amomg othey Gungs. the 1985 Act authorizes and
encouTAQER SAtes 1o BNlET N interstate compacts, subiect o
Cangressional consent, to provide for the sstablishment snd operation
of remonal disposal facilities for inw-level radionctive waste gensrated
within the siates enter:ng inle s compact

Pursunnt to the 1885 Act. Nebrasks hss entered into the Central
Interstate Lowlevel Rathoactive Waste Compect the “Central
Imersiate Compaet” with the siates of Arkanses, Kensas, Loweiana
and Okishoma  The Central Interstate Compact has been approved
by each of spid states and by Congress

The District is & party 1o an agreement to provide partial funding
for the prelicensing cvsts of & proposed disposnl facility up w0
$47 4 million Under & cost sharing furmuia spreed @ by the
ownerabperatore of ruciear piants within the Centrel Interstate
Compart "Major Generatars”™), the District's share of such costs 18
16515 Funding arrang for prolicensing after the
$47 4 mlion * expended ‘estimated to be mad IBH3) end for
comstrovtion heve niet besn dewrmuned A Mgor Genserstor can
werminnte at any tupe ite funding obligation by providing 90 dave
written notios 1o the Cemrnl Inwersteate Compret

Numerous chetacies have arisen regarding the proposed facihty,
inclgding, among other thinge chellenges 10 the tonstitutionality of
the 1985 Azt local imnelative opposition to the site. notice of intent
denv the loense applioation far the proposed facihty by the Nebraaka
Department of Enciroranental Quality and » lawsuit filed by the State
of Neteasks

Under the 18955 At the three existing low-level radionctive waste
tisposal sites can deny atoess to ceriain generatars ncluding the
District effective Jansary 1, 1993, howrver two of the theee facilities,
Barewsil, South Caroling and Riehilend, Washington wili eontinue wo
operew as the duposal (ncilities for certain other regicnal campmcts

The South Carcling lepslature has suthorized the Barnwell
facility w accept non-Southene: Compaet waste for up w an sdditional
1B monthe  However, acoess i contmgent upon development of new
waste disposal Tacilitses 1 North Carolina and certain limations
improned by South Carolme on North Ca elins facility siting sctivities.
The Central Interstne Compnot hes entersd into an agreement with
the Southesst Compact allowing sccess to all generators in the
Centrs! Inwrswie Compact through June 36, 1884 Accese 1o the
Burnwell facility can be terminstad prior 1o June 30, 1964 if the
Central Inerstate Compact il 1o mike progress towerd providing
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dieposdl capacity after June 30, 1984 In sdditiom, either party has
the nght to terminate thie agreement for any reanon upon 80 deye
DEtioe

The District has enteres into an agreement with Chem-Nuclear
Systems, Inc., the operator of the Barmwell facility, for disposal of
low-leve]l radinprtive waste during thie 18-momth peried.  The
Thstrict's estinmied valume of 12,000 cubie feet of low-level radioactive
waste requires the Distri 1o make six guarterly payments of
$440 000 each in sddition o disposal pavments o the facility
operator Total disposal costs nre extimatad 10 average approxmstely
$300 geer cubne foot  Pursusnt 1o the terms of the Southeast Compact
Waste Import Poliey which s incorporsted into the District v disposai
1o continue peving the querterly mstsliments for the acoess fee uniess
i1 the Southesst Compact terminates acoess 1o the Central Interstate
Compect or the State of Nebrasks. (0 the Barnwell focility closes
permunently, (o) the Central Interstate Compact ierminstes e
sooess agreement with the Southensl Compaet because the Central
Interstate Comparts own disposel facility becomes operational or
v the Southoast Compact grents the District an exempition under
the Scuthess! Compac: » Waste Import Policy

Current on-site storage capscity should provide storage for
spproxumately six monthe of waste genersted during tygucal
non-outege conditions The District has constructed an earthen pad
and 1 completing design work for @ new un-sile lemporary storege
frcility which could be completed within approximstely six months of
reveiving notifice should w the Barnwel facility be
termunated before June 30, 1984

On December & 1982 an “urofficis]” poll was canducted by the
Loce] Monstoring Committes in Bovd County purponediy for the
purpose of determining whether there i« county-wide community
consent for the facility. Approximately 93 peroent of the votes which
were cast were aganst constroction of the fanlity In @ letter dated
December 28 1982 Nebraska Governor Ben Nelson advised the
Comtral Interstate Compact. that based upon the resuits of the
Decemiber 1982 Bovd County poll, Boyd County shouid be withdrawn
from sonsideration and that if the Central Interstate Compact did not
do so by Jangary 8, 1963, he reguested the Nebrusks Attorney
Genersl 1 “take this matter to court w detormine if there are legal
svenues thet allow the state to prevent the siting of the facility in
Bovd County * The Central Imerstate Compsct hae stated that it
believes there 1 no bass for disqualifyving the site. On January 13,
1985, & lewsuit was filed m U S Distrit Court for the Dustrint of
Nebraska by the State of Nebraska The Central Interstate Compact
and U'S Ecology ure the defendante. The compleint requests. ameng
other thungs, & finding that the defendants have failed to demonstrate
thst community oanseril exista and requests s permenent igjunction
on licensing, construction. and operetion of the proposed facility, antil
such tme & community consent s demonstrated On January 22,
1983 the NDEQ and the Nebraska Department of Health jointly
weued & public nouce of intent w deny US Ecology's boense
application for the facility allegedly due w0 evidence of flooding,
freguent ponding and wetlands st the proposed site A public fact
finding hearitg was held on March 17, 1983 @ receive public
wstimony on the proposed Leense demisl The NDEQ end the
Nebraske Department of Health heve steted that they will issue &
decision after considering the public westimony  On February 24,
1953 the Southeast Compact & import podicy committes met and hesrd
tostimony from the Central Interstate Compact, the Stave of Nebrasks
and the Mejor Generstors regardmg development of & new disposal
focility in the Central Interetate Compast. The chairman of the
commities stated that all geperators i the Central Interstate
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Compact wre m jeopardy of losing acoess 1o the Barnwell facllity The
committee will make a recommendation w the ersre Southeast
Compact regarding continued scosss for the Central Intersiase
Compaect #ndsor the State of Nebrasks The nex: regularly scheduled
mesting of the Southeas! Compart 1 on April 14, 1902, but & special
mesung could be culled earlier.

The District s unsble &t tus time 1o predict what effect the
lewsuits ar the notice of intent 1o deny could have on construction and
operation of the Central Intersiate Compact farility or continuing
mocess 1o the Barnwel] facility, but such construction and operat:on as
well gs the aperation of Cooper Nuclear Station and continuing acoess
o the Barnwel! facility couid be adversely affected.

8 DEPARTMENT OF ENERGY FACILITIES ASSESSMENT

Under the provisons of the National Energy Polies At sdopred
in 1992 the District s subject to wssessments estimated 1o be
$1.32 miilion per year ‘to be adiusted for inflation) for a period up 1w
15 years for the purpose of paying the costs of decontaminating and
decompussioning Department of Energy ("DOE’) opersted uranicm
ennichment faciiites. Such assesements are expectad to commence m
1863 The present value for such annual sssessments for the
mexinum period of 15 years & approximetely 8200 million. The
Distriot has recorded on the Nuclear Facility financial etatements as
of December 51, 1992, the present value of such annusl sssessments
by recording & ligbility and a matching deferred charge of
approximately $2¢ ¢ milbon

§ FAIR VALUE OF FINANCIAL INSTRUMENTS

The following methods and sssumptions were used o estitnate
the fair value of each class of financial inst-uments for which it
practicable o estumate thet velue st Decomber 51 19072

Cash and Invertmenta: The carrving value of imvestment securites
spproximates fair value ae described in Nate 1D

Deb: Rawes currently svailable o the District for its debt are used
w estimate the fr value of existing debt The fair value s estimated
o be $291.5 million.

10 LONG-TERM DEBT

On October 8, 1992, the District issued $176.9 million in Nuclear
Focility Revenue Bonds. 1982 Series, to refund the cutstanding
Nuciear Facility Bonde, 1970 Series. 1874 Series, 1975 Series, and
18RS Seros

The refunding vost of $4 6 million, which includes original issue
discount 80 7 million), underwriters fees ‘$1.2 million), issuance costs
($0.3 millior) and cell premium (82 4 million! hne been presented in
the Sustements of Revenues and Costs under "Operating Expenses -
Operation and mantenance * If this transection had been recorded
charge wouid have been 856 million
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