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%

. ..

iItroent
] Increase
|

1989 1988 (Decrease)
_ . - - - . . _ ,

3.4% to JJ.3/ per
Net income (000s) $ 108,618 $ 105,655 2.8

Earnings available for common (000s) $ 102,259 5 98,974 3.3 mmmon h earn-

Average number of shares 30,927,257 30,939,199 0.0 ings q sality mntimaes

to imprrw
Itr common share-

Earnings $ 3.31 $ 3.20 3.4

Net non-cash credits * 5 .20 5 .38 (47.4) . Quarterly mmmon

Dividends 5 2.50 5 2.34 6.8 3,ycp g,w

Book value $ 27.00 $ 26.19 3.1 jg gyg ,,
Dividend payout (**e) 76 73 4.1 ,, g
Construction expenditures (000s) $ 103,169 $ 95,022 8.6

Electric and steam heat plant (000s) 5 2,938,763 $ 2,867,763 2.5
* I"""# #" ##""#

Return on year.end common andW avnter
equity (''.) ' 2.2 12.2 0.0

neather lemi to new
Capitalization (''e total)" winterpeak demand

Common equity 46.2 43.9

Preferred stock 5.2 5.1

tong-term debt 48.6 51.0 - HbtfCreekproduced

Selected Statistics
moreelectricity than

Kilowatt-hour sales (000s) 10,219,613 10.220,340 0.0 any otherpower

Itak load-summer (kw) 2,541,000 2,656,000 (4.3) plant in f13. in 1969

Itak load-winter (kw) 1,829,000 1,573,000 16.3

Fuel mix (''e)
l Coal 68.2 76.0

! Oil .2 .3

Natural gas .I .I
Nuclear 31.5 23.6

/werage electric fuel cost

(5/million HTU) $ .842 5 .904 (6.9)
Number of emplovees 2.873 2,863 .3

Nur :ber of stockholders 34,348 36,501 (5.9)

*Alkywance for funds used during construction and deferred Wolf Creek carrying costs net of
associated deferred income taxes and the deferred cost of equity resulting from the MPSC rate

phase-in plan.
" Exclusive of long-term debt included in current liabilities.

.
. . . _
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To Otle SHAnEnounts- The decade of the 1980s ity o| our retail market area-The Energy of Kansas national averages. Particularly significant milestones

ended with KCPL in very sound condition. Earnings City-represents one of our most valued business were achiesed by two major generating stations placed

per share for 1989 were $3.31 up from $3.20 in 1988. assets. We added 4,741 customers in 1989, bringing the in service in the 1980s-

Earnings quality continued to imprmr, and cash flow total served to over 409,000, and sold them 10.2 billion Hblf Cnek Genemring Station (nuclar- 1985). in

remained healthy. These results, combined with opti- kilowatt-hours, resulting in total electric rewnues of itsfirst I&monthfuelcyrie, mmpleted 1989 with a

mism for continuing future growth in kilowatt-hour $724 million. We reorganized our distribution, customer simply outstandugg performana nront 10.1 billion

safes, revenues and customers, enabled the Board of ser ice and marketing divisions in June to better equip kilowatt-hours (gmss/ genemtat 98% anritability:

Directors to increase the quarterly common stock us to not only prmper frtsm, but contribute more to. 97.7% eqpacityfactor; and afuel mst of 33tper mil-

dividend to Me per share in August, a 4.9'*e increase. The Energy of Kansas City. Rate stability and the lion BTU Wolf Creek was the Na 1 genemring station

This performance is particularly gratifying in view promotion of wise and efficient energy use-true in terms of kilowatt-hour pmduction in allof North

of the extremely moderate summer cooling season conservation-will continue to be the underpinnings America, irrespective offuelsourtz Mblf Cnyk is

in 1989--the coolest on awrage since 1%7. Dmpite of our marketing efforts. We are confident that our scheduledfor refueling in early 1990.

the wrather's adwrse impact on potential sales and new marketing plans and customer senice programs = latan Genemting Station (coal- 1980) mnkal 13th

revenues, insults were strong because of the inherent will help us take even better advantage of the quality best in the United States out of nearly 300 units sur-

growth in the local economy, continued superlative resources and facilities we manage. wyw/ in 1988 in terms oflowest produdion cmt II.2e

performance of generating facilities and careful cost That quality is probably best exemplified by the per kwh); in 1989 it achiem/ 91.6% availability, thus

control by management. performance of our generating units, which achieved surpassing @%for the 10th mnsecutiveynrr.

As we emphasized last year, the diversity and vital- an average availability of over 86%-well aboie These and other f me facility performance records

-
-

_ _ - _ _ - _ _ _ _ _ -
-
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To Orm SnAnnootnutse The decade of the 1980s ity of our retail market area-The Energy of Kansas national averages. Particularly significant milestones

ended with KCPL in very sound condition. Earnmgs City-represents one of our most valued business were achiesed by two major generating stations plaed

per share for 1989 were 53.31 up from $3.20in 1988. assets. We added 4,741 customers in 1989, bringing the in service in the 1990r

Earnings quality continued to improve, and cash flow total serwd to oser 409,000, and sold them 10.2 billion - HWfCrwk Genemring Station (nuclear-IMS), in

remained healthy. These results, combined with opti- kilowatt-hours, resuking in total electric revenues of irrfirst 18-mmrthfuelorle, mmpletal1989 with a

mism for continuing future growth in kilowatt-hour $724 million. We reorganized our distribution, customer simply outstamfing performana remnf 10J NIlion

sales, revenues and customers, enabled the Board of senice and marketing divisions in June to better equip kilowwrt-hours (gross)genemted 98% availability;

Directors to increase the quarterly common stock us to not only prosper from, but contnhite more to, 97.7% cqpacityfactor; and afuelmst of 33(per mil-

dividend to 64e per share in August, a 4.9% increase The Energy of Kansas City. Rate stability and the lion BTU WolfCreek was theNa Igenemring station

This performance is particularly gratifying in view promotion of wise and efficient energy use-true in terms of kilownri-hourpeduction in a/IofNorth

of the extremely moderate summer cooling season conservation-will continue to be the underpinnings A merxv. errespectiw offue(sourm. Mbtf Creek is

in 1989-the coolest on average since 1%7. Despite of our marketing efforts We are confident that our schafuledfor refuelirig in arrly 1990L

the wrather's adwrse impact on potential sales and new marketing plans and customer senice programs laran Genemting Station (mal-- 1980) nmkaf 13th

revenues, resr Its were strong because of the inherent will help us take een better advantage of the quality best in the United States nut of mwrfy 600 units sur-

growth in the local economy, continued superlative resources and facilities we manage. wyrd in 1988 in terms of ionestproduction mSt (1.N

That quality is iu'ud4y best exemplified by the per kwht in 1989 it achieraf 91.6% amilability, thurperformance of generating facilities and careful cost v

control by management. performance of our generating units, which achieved surpussing 80%for the 10rh mnsm,tiwyear.

As we emphasized last year, the diversity and vital- an average availability of over 86%-well abow These and other fine facility performance records
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wae accornplished amidst continuing efforts at cost low-sulfur coal, we have reduced sulfur dioxide emis- The management team at KCPL looks forward

containment. Average system fuel costs were 84c per sions by 80% from 1980 lewis. In 1989 we negotiated to the decade of the 1990s with optimism-for our

million IITU, down from 90c in 1988. Long-term debt an end to a long-term coal supply contract that pro- industry and for our Company. We accept the chal-

and its cost continued to decline, at 3rar end our aver- vided high-sulfur local coal to our L1Cygne Unit No. lenge of mothating a wry good work force to become

age cost of debt was down to 8%. Further, our officers I, enabling us to now pmchaw and burr cleaner coal even better-to striw for excellence. We firmly beliew

and employees were extremely diligent in holding con- at that unit, and to avoid major new capital invest- The Energy of Kansas City has progrest.ed from slo-

struction costs, operations and maintenance expenses, ment for air quality control facilities. gan to ethic, and haw great expectations for its future

,

and manpower below budgeted Iewis-all without legislatiw initiatiws toward more stringent air Ibr the Board of Directors,

{ sacrificing quality and reliability of service. quality control will most probably have dnerse

These attributes of the Company and its markets regional impact on electric utilities throughout the {
, V T(__

reinforce our optimism for the 1990s, a decade that country, further escalating competition in the industry. tAnhur J. Do>t
promises significant challenge to our industry. Debate over industry structure, limited deregulation,

*/* M
Growing concerns for emironmental quality prom- and future sources and reliability of electric supply, ,

ise to lead to major policy initiatives, not the least of has found its way to Congress in the form of draft h7 -- e

[
which will be new clean air legislation addressing acid legislation. KCPL will continue to oppose measures ^^ #
rain and other air pollutants. We are prepared to deal which could lead to degradation of reliability, believing U

Presulent & ChiefEmmstw Offkvr
with these measures, however. Owr the past decade, that this nation's future heakh is dependem upon

through equipment modifications and switching to adequate, reliable sources of electricity. January 31,1990

- - _ _ _ _ _
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wse accomplished amidst continuing efforts at cost low-sulfur coal, we have reduced sulfur dioude emis- The w -,..g.i; team at KCPL looks forward

containment. Average system fuel costs were 84c per sions by 80% from 1980 lesels. In 1989 we negotiated to the decade of the 1990s with optimism-for our

million IITU, down from 90c in 1988. Iong-term debt an end to a long-term coal supply contract that pro- industry and for our Company. We accept the chal-

and its cost continued to decline; at year end our aver- vided high-sulfur local coal to our LaCygne Unit No. lenge of motivating a wry good work force to become

age cost of debt was down to 8%. Further, our officers I, enabling us to now purchase and burn cleaner coal ewn better-to strive for mr.g.a. We firmly believe

and employees were extremely diligent in holding con- at that unit, and to avoid major new capital invest- The Energy of Kansas City has give -l from slo-

struction costs, operations and maintenance expenses, ment for air quality control facilities. gan to ethic, and hase great expectations for its future.

and manpower below budgeted levels-all without Irgislative initiatives toward more stringent air Ibr the Board of Di'ectors,

sacrificing quality and reliability of service. quality control will most probably have dnerse

f These attributes of the Company and its markets regional impact on electric utilities throughout the { __(,V

| reinforce our optimism for the 1990s, a decade that country, further escalating competition in the industry. { ]
Artimt J. M

promises signifkant challenge to our industry. Debate over industry structure, limited deregulation. * N
I Growing concerns for environmental quality prom- and future sources and reliability of electric supply.

h -

,["ise to lead to major policy initiatives, not the least of has found its way to Congress in the form of draft
,

I which will be new clean air legislation addressing acid legislation. KCPL will continue to oppose measures

rain and other air pollutants. We are prepared to deal which could lead to degradation of rehability, beheving

with these measures, however. Oser the past decade, that this nation's future heakh is dependent upon

thrcugh equipment modifications and switching to adequate, rehable sources of electricity. January 31,1990

_ _ _ _
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"At KCPL we

continue to inanage our

~' -

|
' ''

- financial nsources

to MU/ntu/H Ntuh[e mt&[OTIhrnw.Nrw Ur: RrrrnN Soun By virtually cwry measurement,
MR MW W NNON 1989 was a rewarding year. Indicatiw of our performance and con-

OUT CUSt01Hef5 Un($*
tinued financial impresement, KCPL stock hit an all-time high of.

36% when prior years are adjusted for stock splits in 1%3 and 1983. provide a cornpetitive return
.

Expressing confidence in the continued imprmement of KCPL's

j financial outlook, in August the Board of Directors increased the [orOUTShu/Ph0[deTN."
quarterly common stock dividend to 64 cents per share. That action

boosted the indisted annual per-share lewi of div;Jends from .

,.''' -

.

.if -. i'- 3

52.44 to 52.56, an increase of 4.9e . . . - . .- ..
- IN . ,2.. -

.*e ;.f :
. m KCPL common stock continues to prmide a solid return to

.

. *.1 .. '' . g. . .vg -' ' , -
investors, performing competitively with Standard & Poor's 506

~

'

W
, * ~ '5,'

' ' '_ f
*

5&P Dasrw KCPL stock index and the electric utility industry in general over the past |
- g,-p.

Sm Urarry
' -

#**"'' five 3rars. An imestment in KCPL common stock made at the end
- - 9e'' .

~

of 1984, with dividends reimested, returned 160r , or about 21%e

**S ac P ar.nually. Ibr 1989 alone, total return was 19%.sno 15fe,
~.4

*Ehcmc
-

I .tJulity [. . . ~ m yInduary 129 , EARNINGS Ur DE5erTE Coot.SEMtfEn The summer of 1989 was
4

. . f..,

9 ##' the coolest expenenced in Kansas City since 1967 and the fifth ,

coolest on record. However, customer growth and higher relatiw .
.

-

awhersimer humidity, combined with u, Aded winter usage and careful -

'
'.,'

*Sakmum
.

~

$ cost control, mitigated the ovenil impact of the summer's mild
- "' '

"O '- mNov em~ m ,mo, s,.
i NR CHIFT F1m ; %I Wi KIS

S't* i=*2 The number of customers we serve (over 409,000, up 4,741



O

-

from 1988) boosted our owrall load growth and reinforces our Ornranw Exrews thctm Ew&m iperformances

confidence in the vitality and potential of our market area. from our generating units, continued strict cost contamment and

Winter electricity use reflected this growth as well as extreme aggressive interchange sales cent.r.cd to hold operating expenses
EARNINGS PER SHARE
EXG UDING NCASil cold. Kansas City hit an all-time low temperatae of -23 degrees on to $544.7 million for the year, a 2.1% decrease from 1988.

December 22. KCPL customers consumed power the proious day A big factor in the reduced expenses were record net interchange

at a new winter one-hour peak of 1,829 mw,16% higher than the sales, the net of electric energy sales and purchases between KCPL

1988 winter peak of 1,573 mw. Daily winter energy consumption and other inter-connected utility systems. Net interchange sales

reconis were also broken as 38,063.000 kilowatt-hours were con- amounted to an all-time high of 2.9 billion kwh in 19E9 (545.7 mil-

sumed. As a matter of corrparison, the all-time system record for lion). That compares to 1.8 balion kwh ($31.8 million)in 1988. Net

one-day energy consumption is 50,675,000 kwho set m August 1988. interchange sales are recorded as a reduction of operating expenses.

Earnings per average common share br 1989 were $3.31, a 3.4% Fuel costs, about 25% of our total operating expenses, also

increase owr 1988 earnings of 53.20. The quality of earnings also continued to decline in 1989. The system awrage electric fuel cost

continued to improw in 1989. Earniry;s per share, exclusive of cer- per million BTU was 54 cents, down from 90 cents in 1988. The

tain non-cash credits, amounted to 94% of total earnings, compared lower cost of nuclear fuel and ir.ud gerieration at %bif Creek" " " "" "

to 88% in 1988. These non-cash credits include allowance for funds contributed significantly to these resuhs.

1985 0 10 used during construction, net deferred Wolf Creek carrying costs.

and the deferred cost of equity resuhing from the Missouri Public AanRAINinas Antreherect KCPI's goal has been to imprue* ##

1947 2.35
Service Commission phase-in plan. operations to limit the in pact of potential acid rain legislation

,9gg ygy
Kilowatt-hour sales for 19M otaled 10.2 billion, about een with addressing 50, and NO., and we have already made the imestmentt1989 3 11

1988. Sales to unmr,uua: customers increased 3.2%. Sales to resi- to lower SO, enussions from our coal-fired plants. We expect the

dential customers decreased 2.7%. Industrial sales da u.xd 3.0%, capital expenditures necessitated by the acid rain provisions in the

primarily as a result of reduced sales to a major steel manufacturer, pendmg legrstation to be insignificant.

our largest customer. Excluding t hat manufacturer, industrial salesi

increased slightly. PAM IAumirSerrum On December 7, the Company reached

Operating revenues totaled 5731.5 million, just urier 1988. a settlement wu mia in its contract dispute with Pittsburg & Mid-

- - -
.. . . _ . . . _
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" 1!! of our Coul-firrd |

|

IH;il\, Wilh ||il CYi'Cf1Iloll of

la('vunc 21. hurn

itnr-sil|lill W('\|Crn - bul.

way Coal hiining Company (P&ht). The dispute revohrd around /'/7js g f ,n f/,y f g f77i n ,,/ f77j( /C u r

how much high-sulfur ccal tram P&hf's Niidway Aline we could

burn at 12C3gne #1 anJ cm. ply with changed emissions monitor- (//h / CouI /In't/ UCliCn///o/i
ing requirements.

''

JCASH Di\ IDEND% PER SilARE u//ou.\ // , ,,o ,/ u l (, ( '/l(.
The settlement terminated the contract with the mining com_

d pany, with coal purchases ending in December 1989. [2Cvgne #1
.

t !! I!!C | OWC \1 \T%lCl?1 ||lCI
.

will continue to generate electricity, fuckM by lourr sulfur coal from
.

Ct nl\ ill ||1C i!H|l/VltT."

RAir M Artrus In hiay, the Kansas Corporation Commission
.

. . _. .. . . . .

..z.
. . ,

-

.~ .

EW~ j(KCC) issued an order approving a Stipulation and Agreement ,
,

b [reached between KCPL, the KCC staff and the Citizens' Utility
' *

,
, == 3

!Ratepayer Board. The agreement permitted KCPL to eliminate its , ,4 g *

automatic monthly fuel adjustment clause for Kansas retail cus- . fJ . iM~g3 86 8; as 89

tome s and resobed several technical accounting issues, all of which i

'

.

,

,

further enhance our goal of rate .tability.
. . .

Y, g
,, y, ~ + y,

. .

@ fI# 2 #2 ExFnrrivr Cu Av.Ts At its May 2 meeting the Board of Direc- &- ' = > ' *
\ sw z.y

i ;tors made several management changes. Imris C. Rasmussen,61, ,

,
was named vice chairman. Bernard J. Beaudoin,49, vice president- , [. . .-.

* '

finance, was given the added responsibility of chief financial offi- I . - .[ } ^
'

cer. Frank L Branca,42, was named vice president-power supply. , ,-

h1 arcus Jackson, 38, was named vice president-power production.
'' '

~

In addition, J. Afichael Evans,44,3enior vice president-system
n . , u ~ ,s . n i m u . a -

operations, was given the added responsibility of chief operating m .n m ix u n ae: is

.

___.m__. .-__



.

~ "KCPI's operating

divisions cast to serve our
;

custo/ners. Our goalis

officer. Evans succeeded J. Robert Miller, who retired June 30 after to /1cColne the 11cVI operating
more than 41 years of service to the Company. E. R McBurney,

"lili'J " 'hC Mid*CYl'#'i'* "*'id*""'*"S"'i" "*i'*d ''****'3''*f'''3#'**''
uAmtesi Nrr nouRtv
DEMAND IN K11DWATTS of service.

mcognized as an inditstry""
_ ._ __.

_

leader in pmviding

The forces of commercial competition, increasing demand for high quality, low cost service.
. .,

electne energy, and the international scope of emimenwnW qual-

ity issues emphasize the value of research and development activi- . ,
,

ties. At KCPI, research focuses on the same goals as the Company '

,

c c s.

:
'

in general safe and reliable electric sersice, cfTxient operations,
-

cost containment and market dc.dynKnt. . _

85 u, 87 88 89 We conduct much of our R&D in partnership with organizations ;. |j ~; b'

p

such as the Electric Pbner Research Institute (EPRI) and the
-

,
. . . ser,,

I
Kansas Electric Utilities Research Program (KEURP). These part- 2 -

sons 1.4e6 #
1986 1.499 nerships stretch our limited funds into millions of dollars worth of f ./

_

.

'" # 5## products, services and information. Ibr instance, preliminary results
'

,
|
| 1988 1.5 73

j of an in-depth cost / benefits analysis of EPRI membership,
,, ,,

' performed in 1989, showed that we received direct benefits worth .-.,

n. .-

| almost fiw times the cost. The resuh did not include "unquantifia- -

h. / - g

-

.

'

ble'' benefits such as reference manuals, video tapes and computer
,

-

programs used throughout the Company.

Examples of 1989 projects include gathering test data to deter-

mine the effectiveness of our Peak Shavers Program. Comparing M KE ' VANS SIW10R VIG PRFSIDENT.
W5TT M OM RATIONS Cl-UE F OPEMT1NG Of 13CER

.__
_ _ . .
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homes participating in our program with homes winch are not, the By mergmg these two disisions into a single Customer Semces

data will help us determine the progrants value to us and our cus- dmsion, we enhance c:ar semce to customers by matching more

tonsers in deferring capital-intensive generating unit construction. closely those who commit our senices to customers with those who

In the emironmental safety area, KCPL was one of about install and senice our commitments. We will also reahar econormes

60 utilities across the country participating in the Electric and ofoperation.
1989 EPKI CO5T/BENEITTS

Magnetic Field Digital Exposure system (EMDEX) project, a

study designed to assess electric and magnetic fields associated GENUtATING UNrf5 Ptm EvnerNT Pntmeine wt in 19R9, our

with powerlines and appliances. %bif Creek nucicar unit completed its fourth year of m,me-d.

Another project targets dewloping a new market for electric operation and produced more electncity than any other power

vehicles. In conjunction with a KEURP project, KCPL will add plant-nuclear or fossil-fueled-in the 115. duntg the year. Wolf

an electric van to its fleet in the spring of 1990 to demonstrate the Creek generated more than 10 bdhon kwh in 1989.

advancing technology. Electric vehicles represent a potential increase Wolf Creek also mmw favorably in the international scene

in off. peak energy sales to improve system load factor and a means of electnc production. Amordmg to statistics from Nucleomcs

of reducing urban air pollution. 35eek, at the end of November the unit ranked 5th in total power

productson for 1989 among over 350 nuclear units in the free world.

In addmon, as of December 31 Wolf Creek had operated
Enti Am. .

Nmma D*en ' '~' ' ' ' - ' ' ~ ' '

continuously for 331 days with the eiception of a four-hour

BronGANIZATION TAaGEr4 bidrnmTD SEP9cE Ouroperations - maintenance outage in July and sustamed a 97.7% capacity factor

group effected a significant reorgamzation targetmg even greater for the year.gpg,
* escenence in customer satisfaction from the 4%.g to the field. KCPI's 47% share of Wolf Creek provides us with 533 mw, about

yy,f g eg ,

KCPL in June, we merged two "senice'' drvisions and forrned a new 18% of our genenemg capacity. Dunng 1989, the unit produced
Dint
Benefits Customer Semces dmsson. about 31% of the total BTUs used in our electnc production.

?

3103 62.000 We maad Distribution-which performs construction, Complemenung Wolf Creek, our seven coel-fired base Iced units
,,,,dia/

C'* installation and maintenance of electnc semces-with Customer also turned in solid performances, M4 ndustry standards ini
_% ,,

- Senice-which cernes out the tradwional customer servia several unportant areas. For example, their 1989 average availabibty

functions. (a messare of plant scadmess) -webut 83% as compared to an

u __



.

.

industry norm for similar units of 79r . In addition, their awragee

equivalent availability (a measure of plant full-load capability) was

80'~e, exceeding the industry average of 75''..

"KCPL'sflect ofOn an individual unit basis, sewral miless,mes were also reached

at our latan, IKygne and Montrose generating stations. Our 670
q base /0ad geneml/Mg uni /S7 Tt.ams

mw latan unit, which will celebrate its 10th anniwrsary of commer-

cial operation on May 5,1990, continued to set the standard for p0Stedyet anotheryear
1
' high performance arid low cost. Its unit availabi y for 1989%

*
exceeded 91'~e, the tenth consecutive year above industry averages. gfjg j gg g ggggg
In addition, figures from the Utility Data Institute ranked latan as

the thirteenth lowest operating cost power plant in the U.S for - .. .. . c
-.;-

_ s ,

. '1988, the latest year for which figures are available latan's cost was
-

y ,
s ,-

* *

l.2 cents /kwh, nearly 45r lower than the 2.2 cents /kwh for thee ,. p . -

nearly 800 plants surwyed. In similar manner. Montrose #I and #3 p - ?,{..

and LaCygne #1 and #2 all recorded anilabilities well above the
- .- . .-, ..g,.s
: :

-

85 86 s7 ss 89 ten-year industry standards for units of similar size .

f , .;..
- j

~

g-
,

._
'

TRAV@frFMW AND DISTmWUrMN SYSTDt% With our rehable '. - 6... g.a
1985 1.33

generation and low system fuel costs, KCPL has estabhshed itself e _ f.M1996 i.oS
b '. 4 k

~

M ac as a leader in supplying bulk power to utilities in our regon. We
i_

'j -8%L . .f g1988 ago
accomplished this without iim..~..; I imestment in new or

,9,, ,y I~ - ~ ~

expanded facilities. g. (* }.,

Ilowever, the interchange market is becoming increasingh com-

petitive In 1989, we initiated twe najor steps toward mamtammg
~'

'

f
our leadership edge in this market. We contracted to acqmre a new MARO *5 JX'K9 DN. s KT l'RENDENT.

row 1ER rstooecTioNstate-of-the-art energy w%w.c t system, a u,.o,~;u system

_. -_
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"Our Imv cost eneryy

and our wntmily located
designed to monitor and control the bulk power system. This svocm

WC[[-/MIC7CofinCCtfdwill proride us with si.uW information to help m utilire our
tramnnesson system more efTiciently and effective 4 We expect

Nrr twtrumNc1m is IMUSIIIEU UU S3TICIII COUI UI#f#* to imtall the new sprem in lave 1992.

We are also entering into an w..s.; with six <wher regional to be ker
utilities to build a 105-mile tm.m...w . lin: crcnsmg northwest

Missouri and Nebraska. Comtruction is scheduled for completion g ggg g j- ~

by 1992. The Ime will strengthen our ability to enchance power

t-tween Kamas City and the region to the north of m. _.
'

. . . ,

|--
.. .. -. .f :.eL -

RCPIAN IewaswtFt rtw KCPIAN-car long-range plan to _~ $ " . E. . - ,,

'
I

M^ -26 _sweet fattne demands-continues to prove its snerits as a multiple
- " ',

- w.a : g% -Ra-+
-

' '5option strasegy to meet the irrmeasmg demand of our customers in
_

' "
. ,-

g , , , ,

tb- futive KCPIAN stresses aherruptives to the comtruction of
'

.
-

new generating facilities, such as load ..-+_...a;. capacity pur- Ti .

tot 3 f_32 chases and unit rehabdication.mer the near term. The longer we ,

,g - - 7,,
+ *

can delay comtructiort, the stronger we will be financially to deal : p ;g.
_

2a ,

8** _'? with the cash .uc,..s..m.as of the future. 9

'E - -- - -- ? In 1999, as part of KCP1AN'sload management option, we r [ _l
began to implemera a Peak Shavers Pmgram designed to nutigase

'

re- k demand growth. Under the program. ECPL ressdential cus-
- c ,

.

tomers who hee central air condenomng or a letzt pump _.ns
''

'

*

to hee a thermostatically <ontrolled device called a "III Shaver'*
r sw sm.w s vn .r-ar rtwt

estalled on their air <ondwooinng units. The device sesomancally r min vms

.. .. .. _ _ . . . . . .

_ _ _ _ . . . _ _ . _ _ _. ._



_

.

.

shuts off the air conditioner's compressor for 7-1/2 :nmutes every efforts in tlac years ahead. By year's end. the group avdolded its

half hour when the outside temperature enceeds 95 degrees. Over plan to make KCPL ti.e energy supplict of choice in our service

3.X10 "Lil Shavers" were installed. caccedmg our goal for the year area and to desciop the untapped poecntial in our snerhet area.

* N "" by nearly K10'4. Our ukimate goal is to install about 73.C30 "III GeneraNy.goalsof the plan include:

Shavers by the year 2000 and save 44 mw of capam - To impeme sysseur loadfscser & nesting sudessasist ansedr so

in another KCPLAN move-the buymg. not buildmg option- sk 93% s4sseof 4e heussag nearter heddy sk ear <wasqpuners,t

we concluded contracts for capacity vo.J e from other utilities. - To seqpport etwseomse dewdapasever ersrsesses =E* isonemerjoeir

In 1989, we purchased 45 mw from vanous sources, which we will is theGmsserKasesor Cryamr.

increase to 450 mw by 1995. From 1996 through 1999. 300 mw are - To amier cassoneers ist nestisqr the naast g)ineser ase ofear

presently under contract. edectnesersece

in 1989, we aho implemented a program to extend the useful - Tofaser longer.Jerne cosomscas worir our whodessde . _~

lives and upgrade the capacities of all our coal-fired units. Refened assemers asedsessed madr so deve&y .yecal<wasfeurtsfer Ausge

to cs LAMP-Ufe Assessment and Management Plan-the pro- meshessnsfasers.
, , , , ,

gram hmges on "peedictive maintenanaf Essentially, we evaluate - To asseneser oor sede er a seesporpseteer is she 6mR poseer

our existing units to Aki. c. how we can stop,or in some cases meersedungte seserter.

ESR$ 373314
reverse, the natural degradation of performance of fdng espeepsssent. AM timese goals ase desigsmed to sieshe susose efficieset une of our

,, gg,,

Eva7 3m.597 With LAMP. we expect to at least maintam our plant 4. ._2 eustag c=p= rey and support operations * sosi c(c. : the

89'' "2 at cunent levels and prescrve the fleet oflow<ost producers well need for future capoczy and capstal inoestnieset. In timis way. we
,

into the next century. can keep any future electnc race inaennes at or below the race

ofinflation.
in flee losq!. run, sevenues provided by suseameed cosecamer groustht

. _ . ._ .
_

and esectne sales, condaned wth cmeful cost con:voi and capasi

We formed the Conwnunications & Marlietmg dmsion to better ineestaient, win peowule compeemsee eunungs for our isnessors at

plan and focus our marketing, developsnent and conusumucations below anesage risks.

_
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Kone OryMQ EkhrCompow
.

December 38
1989 **ms

AswTs tr*_ _ _ .2J
Utility Plant, et originafcast Electric $2.906.%3 52.245.392

~

(Necr 4 #end91 Secam heat 21 3 21.571
Total 2.93a.M3 2.367.763

Irss- Acctmmlated deprecsatson 777.M 1 704.161
Net trtility plam in wrsice 2.MI.752 2.163.400

Comtructim work in progress 43.486 39.146
Nuclear fuel net of anwtization of

542.233.0t0 and 551.494Jwe M.mes 80.677
Total ? "t ama 2,;33,;;3

DefermiWolf Creek Costs (Note 11 W.Ss3 tuo.9e*
Defened Regulatory Asset (NoteIf h3.ees 107.pnn

Imestments and Nonutility Property 11.sM I1.4t4
Cunent Aucts Ceh 13s 144

SpeaalW M2 1.1Pr2
RecenaNes

Castomeraccounts m. 4's(%se41 29.ee5 72.677
Other um;..ab 19.19e 12 127

Iwlimentories,at average m 22.7 % 26.557
Materials and supplies, at averare cost 47.985 44.446
P.y-, .. as 5.ges 6.102

"Ibial 125.ase 164.2t5
Deferred Charges Settlement of fuelcontracts(%ses I and_1/ 26.145 4.143

KCC Wolf Creek carrymg costs (%se 11 14.525 10.347
MPSC rate phase-in plan (%se // :s.2AR 35.380
Deferred mcome taws 1.514 2.Os0
Other

T7 e_29 18,684
Total 87.384 70.584

Total 52 M D MW_3154

The accomrammg Noecs ta I mancial Statemems are an integral part of these staeements
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_

.

December 31 -

IJAattmE3 f"._ " teOS39e*

.

Carvtalization Common stock-authorved 805e0.000 shares without
(Swsterrmerres) per value-30.954.M3 shares istued - stated value (Noor 6# $ 48 DAFT $ 489.987

Retamed earnmgs(%se6/ 388.888 339.w7
Carnal surg +,rs 2.2 M 2.E

Total E35.9t7 810.3191

Cumulatiw preferred stock 9 Leet 92 Ape

Cumulatiw preferred stock 0 " .. tA) 2.356 2.5 %
long4erm debt 518.511 942, ape

Total .sss.sas 1.s47.9es

Current I_iabilities Noecs payable to banks (Nose 51 27.get 45.299
Cv....~M paper (Noor5) se.ess -

Current maturities oflong4crm debt 45.343 30.3ut
Accounts pasa** mpyr 79.we
Dmdends declared t.see I.Se2
Accrued taws 13.996 11.737
Deferred mcome taws 2.888 3.M3
Accrued uncrest 34,9e4 14.373
Accrued pesvof'and vacations 32Ad6 19.468
other 7,ias s.sti

Total m,4e 224.w7

Deferred Credits Deferred mcome taws de9.f*5 das.2pe
Deferred irroestenent tat credits se6.336 99.738
Other 9q 6M

Total 6 4.we 574.x2
Commitments and Contingemacs (Nose 31

Total t? aseAa6 $2.647,485

.

. . . , . . . _ . . . . . . ~ . . _ . . _ _ _ ._ _._.._ _ _ _.-- -.._ _ - _ ,_ _ _ _~_.,- .___ _ . . _ _ - . _ . _ . . - _ __ ..
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K= mans OrPh 014 8e . .4

*

Har Fn.hd Dcamber 31
9939 1988 1987

pw a,

Openung Bc=casses Finrsrac 56 5 728,354 5 646,6dd
Sacame heat 7,458 s,182 8,174 ;

Tosal 731, 6 7M,5% 704,839
-

Opesasma F=I- Opcsataan
Fasci 134,329 135.138 141,752
"=f* ; ponct(ac ) (45,745) (31,322) (44,000)
naher 137,335 133,219 122,668

M-v 48,951 85,195 75,143
I W === 35,356 15,169 83,412
Taacs(Sce <sase=ernes)
l- 66,505 59,214 67.961
Geacsal 38,381 79,813 73,831

Amoriumam or
MPSC same phase-in pies (Nose 11 7,872 - -

Defersed Wolf Cscek cosas 6%de1) 38,366 10,366 9,500
Total 544,712 5%,292 530,177

Operaung Ram =e 186,768 180,244 174,662

Other fam=-and A u === * for eqinisy funds used dunas construction 235 6 (16)
fbba==< Defersed Wolf Creek carrying conts 6%#c f) 6A37 10,988 8,700

MPSC rase phase-in plan 6%se1) - 3,780 14,866
mvmaaam*-acs of imm-e saacs 968 493 512;

Total 7,248 15,267 24,062

ta m e w Sciose
I- Charges 196,808 195,511 19tl,724

'- Charmes tagsera deb 1s,sle - 84,604 89.723 -
Shostacre noses 6,531 2,896 3,347
hva- < I,9e5 2,963 1,10tl
Allomance for borroined funds used dunag constrwnum (I M (607) (%)

Total 85,30s 89,8% 94,742

Warly nesa.h< iNet nnn=e lesAls 105,655 103,982
Preferred and psefescace asock dividerwW;d-< W 6M 10,882

Earmass awambie for m==:= .iock $_ nez,2se s 98,974 s 93,i00

Awraee number at- shases outa-a-e 3e,9n.2s? 30,939,199 30.954.x3
Earnings per m=aw= share 5 3.31 5 3.20 $ 3.01
Cash divideada per - shase 5 2.50 1 2.34 5 2.12

The um-panying Noses to I'" h< ase an insegral part of these <'=e-enas.

~ N
_ _ ._ . _ _ __ _ - _ _ _ __ _ ._ - -
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Kamns City 1%wr0 laht Cm

year Ended December O-

3gst Igm 9 1987
rsemas=4#

Cash Fhws From Net income $ 385.688 $ 105.655 $ 103.982
Operating Activities Aditrstments so reconole met income to

net cash prmed by operating activitier
Depreciation a5.3% 85.la9 83.412
Amartiration of seclear fuel 14.719 Il.597 13.88e
Defermiincome tames (net) 35.?pp 29.842 47.741
Imestment tax credit (net) 7.898 4.92D 3.544
Deferm! Wolf Creek costs and amorthation 4.329 (622) See
MPSC rate phase-in plan and amortization 7.972 (3.750) (14. pes)
Other amartuations 2.521 3.264 3.548
Allegrance for eymty funds used dunng construction (23 9 (4) 16

Total 261.p*3 2N.399 241.774
Cash floors affected by changesin-

R - LL, 36.229 (1.923) (va9)
Fuelimerwones 3.7 61 (1,032) 377
Matenals and supphes 0.382) (4.2ft3) 135
Accounts payable 02.M7) 22.9e2 11.045
Accrued ta,ics 2.179 965 f.321
Accripti enterest 73 C.327) 240

Settlement of fuelcontracts (22.sel) 61) 6 45)
Other operating activities 3.31e 2.924 1.195_

Net cash prended by operating activities 273.435 253.164 255.563

Cseh Fk=s From Comtruction ew;~h, Os3.3 sop (95.022) p2.448)
Imessing Activities Allowance for boncued funds ined donng constructxm (l.aett (447) (M)

Other imesting activities 0._He_t (I,3192) 2.554
Net cash used in imessing activities 085.859 (97.521) 6 6.138)

Cash flows From Issuance oflong-term debt Se6 34,370 109.771
Fmancmg Activities Inatase(decrease)in bonounngsunderlosni -c..;s 18.889 (43.1180) -

Retirement oflong-term dett (92. gent 08.074) (161.ees)
Retirement of prefened and ,,Jssies stock - - 65.389)
Premmm on retirement of secck and longnrm dett - - (9.347)
Preferred and ,,s'aame stock sinking fimd OII) (4.226) (4.272)
increase (decrease)in short-eerm borroarings (7.3Bep 6.250 39.050i

Dmdends declared es3.nas) 6 9.018) 6 4.658)
Other rmancmg activities (2) It.172 p t,nusr,

Net cash used in rmancmg activities peg 436) (155.6t8t) (la6.79R)

Net increase (decrease)in cash and temporary cash investments (6) 5 p.M5)
Cash and temporary cash imestments at * .. ..,of year Me 139 7.50s
Cash and temporary cash imestments at end of year 5 13e 5 144 $ 139

Cash paid denng the year for:

Intmst (net of anount carnalized) $ a3. ass s so.6e9 s 93.3a2
income tases 5 28.359 5 23.3a6 5 16.557

The.uw.mf ng Notes to Fmancial Statements are an integral part of these statements.i

23
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,

KammOyMQ24 rC_^ . .h
'

War Fmind December 31
3909 liiG8 1987

Coenres.ENTs or inceaaE tax Execuss ( ->
Cursently Payable Federal s 38,482 s 17,483 s 13,742*

Staae 4,388 4,496 2,948

Tosal 22,392 21,979 16,666

Defersed Federal (act) 31,342 26,046 42,547

State (act) 4,457 3,5 % 5,194

Tosal 35.589 29,602 47,741

t-==== Tax Cadir Provision n ans 8,925 7,39.
Asmorn== (4,18 9 (4 M ) - (3,847)

Tosal 7,394 4,930 3,544
___

Totalia-sanapea e 65,335 56,501 67,975

isss- Iacome games W sa nstwe in.wne and deAe=< C300 (2,713) 14

la w=e tan a m app 2ha* so operating income 5 3 105 s 59,214 s _ 6,7 961

Dwa=m inconee T..x Exesase

w== Aftsscaces s 32,7ss s 32,314 5 37,262

Deferred Wolf Creek carrying costs-debt 1, ape 3,582 3,116
Dekrsed Wolf Cseck comesannost== C,363) (2,363) (2,328)
Reper =h+ 857 3,744 36

IJabelled rc=caues C,873) (4,284) P,248)
hale =was of fuci cnasrmw 8,133 (201) (160)
Taxloss carryforinard - - 14,851

Other 0 ,532) (3,190) (2,788)

losal 5 35A*' s_ _29>02 5 47J41
GenemAs. tax Exceuse

Propeny and seat essase s 34,nas s 33,2s9 s 30 os6
Gsons & 3s.571 38,766 M,751
o mer 7.622 7?ss 6.9 w

Tosas s_ asasi s 79,813 s 73,831
,

!

,
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I ~ ;

Katsas Or.r etwrd (Aret Ceywrr

*

Demeber 31
feet 19E5

Ctnutunvs Parrtnnro Sxx x (Nosr 71 (w
$100 Par Vahse 3.m0% - ton.cnD shares 3 Sepee 3 se.tue*

4.50% - 100.tWe shares 19 Alm 39 gme

4 20 % - M.cne.hern 7,emp 7. esp

{ 4.35 % - 120.tue shares 12Ame 12.eup

7.72 % - 130.tue shares 13.sen 13.ame

No Par 1 2.33 - Sno.ote shares 33.ees 28. ens
5 2.20 - sne,ono she,es aspes 2p,emo

Tmi 5 9tAse $ 92.tus
Ct:Mt:tanyt Patrranto Smcx (REDEEMAen)(%sr 7/
SMe Par value 4% - 23.957and25.557 shares 5 2 1e6 3 2.s%1

IDNG-lhRM DEBT (c.qdudweresarrrrrwasrarreses/(Norr3/

Fir e Mortgage Borah 5% seriesdue 1940 5 - $ 20. sue
83%% weiesdue 1991 5 .880 25.pne
13.4R% eeriesdue 199t* 25Amt 25.ene
10%% eeries due 1993* 7 Sep 7.589
9.#% seriesdoe 1994* es.ess ee.tue
4%% wries duc t995 15.see 13.886
5%% eeries due IWT JoAss 30.eme
6%% wries due 199R 3.sep 25.fue
7%% seriesdue 19u9 36.exe 26.tum
9%% series due 20nD M. esp 35.959
7%% series due 2001 27.889 2*.9ne
7%% =crien due 2sn2 30.8s5 30.ans
*I% series due 2nns mAme do.exe
84% series due 20R6 JoAsp 30.gne

5%% serics dee 2007* 21.489 21.*e0
5%% series due 2RIT** 29.85D 20.fue
8%% series duc 2007 3eAss 30.tue
9%% neriesduc 3se 25.850 25.fue
6%% series "A" due 2pnR* 9.MD 9.299
6%% emes "9!"due .W 21.sep 21.ang

12 % series due 2083* 18.es It.9a0
Mortgage Ikwsds 8%% series due 1990** 2s.spo-

8%% seriesdue 1994 es.eee ee.eee
Guararwy ofIbNation CenenA Borids 5%=. series due 2003 3443 34.e20

VariaNe rate series (% at December 31.19n9)-
6.85% eeries"A"duc2015 36.Sep 56.500
6.83% series"Ir*due2015 SSAes So.eue
6.81% series"A"due2017 Se.ess 50.eas
6Ae% series"B"due2n17 m.ses 40.8R9

teen Agreernents 9e. esp 75.emp

Nedear Fact Imsne - 42.e95
Unemortved hennem and Dricount (net) (i.ety7) (1,1m

Total $ sie. Sit 1 es2.ase

* Pledged in suoport of pollution centset bonds or other agreenienet
** Pledged in support of mediers4crm mes.
The acawnpermng Notes to i mancial Stateinents are an integral part of ttiese sensements
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w Om Mara Mm
-vcar F= tat tw* 31

..
. .. . .

gik.a,s.am.M

inceaannagblance 5 359,867 5 332,431 $ 310,670 e

_tesgas 105,655 103,9tl2
En sacame

467 405 438,086 414,652

Lansone-q.ared Pr-ferred and
- ! 7,563

Pacictence Sanck

Dividends Dcciated Prsferred and preferencestock
(as regiared anaud rases) 6,357 6,624 9,035

enmmna gock-
65,623

$2.12 per share
72,3M

$2.34 per share
77,324$2.50 per share
a3,6s1 79,018 74,658

5 384,804 5359 M $ 332,43_1
EnJmg h e(Na,cs

The accompanyng Notes so fia-1 h-s are an insegral part of these uasemenss.

,

s
... . . . . . :.. .. .

1. SUMMAffYOFSJGNIFJC4NTACCOUNTING other scquity) fumis. The allomance for borromed funds =aa=1 compmse cases were 3.fm. in 19e9 and 3.07e. in

POUC/ES es an alLmm of inscrest cogs so congrueron, 1988 and 19tl7.

midle the allomance for equiry funds is a non< ash item of The Compassy charges so muarenance expense the

h vaaece Ac w A w The wamtmp secon% of the sacosne. AFDC is darged to cansruction work in progress regars of propesty and replacement and renewah of isems

em ase mai.uned in m -* with the Undorm durmg tw us==1 of cnnorucuan. When a constrm= descrmmed so be less than neits of property, except for
d-

Sysics of A:muras pecsenhed by the Federal Energy project is plaa:d in senice, the relased AFDC becomes a such cows widch are charged so clearms 2.mmr< and

Rv8-y Ce<= m #EkC) and sencrany accepsed partof theongnalconof thecomplesedplantutdchis r,aarribused so sanous operaang, construction and nahn

"**'"t P8*W ined so estabinh rases for utility charges under ~'M-hai accounts. The cows of senewah and berscrments ofimir<

regulatory saae prism 'Ihe sases used to compuse gross of property are characd so the utility plant accounts. Prop-

UTessrv Pa m T L%hry g& int isstased athas.d cogs AFDC are m-iai sc=i r--Hy and awraged city units retired or otherwise duponed ofin the normal

of n= dan = Thewcostsa-L b saacs, paynall sclased 10JD". for 1999,8.9r for 1988 and 8.8*. for 19t17. course of hi-< are charged to == haf depre-
ciation, along with scamwat mrs net of sahage. The

conas 6,a.hig p-= and other fringe benefas and an
.JL-v for funds ined durms constrimma th eme n u san m M e n s w t Provisions for amounts of "~-v and deprenarna expense other

depra, arum ase compused on a straight-line basis purmaar than thone act forth in the he=rar< of Income are not

Atsme see Famn thusik medOmenacnnn to sases ordered so be used for juris.h=21 property by significant.

(AFRIC) AfDC mf.d,* the coat of horromed funds the Maari Public Senice Co-66 (MPSC) and the
s scd for cam rrw:uon purpones and a ema rase upon Kansas Curporarma co-L&= (ECCK Appronmare

23
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.

h t o sa a Pt.4 w D r u .;Com The MPSC DenmarmhsCaenCom Orders fitwn the KCC Orura DevenusseCaemem Catse costs,such as

in 1966 and the KCC in 1985 estwnseed in 1985 dollars the and MPSC gwm%d for cmtemance of costructione thoseincumd for eneice strans. wennen on vedeenied

cost of A..___ _._g the Wolf Creek Generating Sta- acxxmnting for raremaking parpoics subsequent to the debt, debt espeseie, settkment of fuel contracts and cesser

tion (Wolf Creek) to be 5303.3 migion and 5HO nugion. Li.au 3.1985 m.....J inaervice date of Wolf costs, are seconbd as desemd chastees * hen it is PmheNr.

respectmly Pursuant to MPSCand KCC.uc .., .u. Creek to L,m.au 30.1985 and May 5.19n6. .w.J,. bened on Iwasorical
' 1,, poecadent,that fisease ranes

the respectpe jorndict onal portions of its 47''. share of Aleo authorved was the deferral of certan other carmng establidsed by the .4, a wiB sectner asnortsassica of

these costs, which are being charged to operanns expense, costs. These deferrais are being amortved and secciced in such coats,

are being recovered over the Efe of the plant and placed raecs over an .y ,m. 2; ten year period.

in an external trust fund to be used only for the phyncal Brett Ryuionmsru The Counpasst utirarescycle

aw..... A of Wolf Creek. In Anagust 19189.the KCC NCChsCornCamermcCom OnMay30 billing and accrues the amount of sevenue for sales

increased their estimated cost of b.. .._._.; Wolf 1999, the KCCappemed a Snpulation and Agreement unbilled at the end of each septetwig period.

Creek to $206 million in 1988 dollars.The comspondmg (Stipulation) which, among other things, exsended the

mcrease in fundmg and expeme wig commena danns 1990. Wolf Creek b ;& life fromi 30 to 40 years and hemmer.Tases The Conipeny has adopeed Finanoel

The investment in the trust fund was 54.0 million and authorved the Company tocease on June 30.1999 the Accounting Standards Board (FASB) Seasemient Na 96

$2.8 million at December 31.1999 and 1958, mru;.J,. accrual of carrymg costs on 314 mw of alleged encess whidi requwes eseaHishment of defemd tan liabilieues and

Such amounts are reflected under Imestments and capaaty and to accrue carryms coats on the 513.9 million amets as argworrisee, for a5 tesiiperary difluerums caused

Nonutility Property on the belance sheets with the nelated cumulative defemd asset from July 1.1989 untilits six when the tan beeis of an aemet or liabiiny differs frone that

liabilities for au,....- ._.,. included in Defemd year arrortization starts July 1.1998. nported in the financial sessenesits. Ahg the deferred tem

Creibts Other. assets and liabitines creased as a sesult of these temporary

MPhC Ratt.Pesaw sw Pt45 The MPSC's race phase- diflevences saint be deternmed using the esa races sched.

Nttuna Ftys. The cost of nuclear fuelis amortued in plan has resuhed in deferral of a cash venovery of a per- wied by the sam iser to be in effect when the newsporary

to fuel expeme based on the quanury of heat produced for tion of the cost of equity and the carrymg costs on the diflevences reverge.

the generation of ciectric energ Under the NucIcar Waste deferral The asset-Deferred IIeguissory Asset -wfieces beis-

Pblicy Act of 1982, the Department of Energy (DOE)is in im, " w with a November 23.198' Order.the cme- the f;sture revenue ruessnessents necessary to secoser

responsible for the permanent disposalof spent nuclear Company has ceased deferral of this cash recovery under the tan benefits of eustmg tuncorary difter suces flowed

fuel The Compene current y pays a quarterly fee of one the plan cfTectm N,-.lu 30.1967 and ceased the through to tne racerseers in the papa. An asset was enesb.

mill per kilowatt-hour of nuclear generatice to the DOE accrual of carmng coats on this deferral effectrie Decem- lielied because it is psobaNe that pseuse runes will isidade

for futurer..- _, a di% services. The disposal costs ber 31.1998. Recovery of such deferrals and the cor. provveosis for ncovery of this ammet.

are charged to fact expeme and secostred through ciectric responding amortuation of these deferrals over five years .14 Sic Cosnymssy r=Irwsma== its deferved tem aures^

ased limb. itses pursuant to FAS89Fr opersengt sneense tunesTrares. began on January 1.1989.
are vecceded in accesdena with essesnaking swuncisden.

Sudi income tones wee 3ss.1 weitlice in 79e9. 5392 sininiese

in 19A5 and $da.0 meillion in 1987

,
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-m - th-- d.he m -m,-s C_,__ , ,o,, - m -
csal sasas.wy income saa saae and the cidsstae federai nas'

*** *88 *87same mesand fa the income- m en.p ,has m plans for aRits @ Serncecost 5 5,345 5 4.w! $ 5,088
,

capi goes, anchmhas offers, pswhhag for heneras upon laserest cosa on projecsed1999 19ms 1987
%,% f,d sag im.o , setmemcar, normally at age 65. la aa;ordance with the 6.,ra obhganon 13,646 12,884 12.219

Inasaae 34.0 % 34.0% 40.omg F"f "* *d" law =a Security Act of 1974 Actual return on plan4

asscas (27,436) (6.375) (24,396)AAP5Csaae pihamma pies 1.4 (.8) (3.5) (ERISAL theen=pany has satisfacd at least its annamum
Other 12,856 (7,402) I1,433Ddisscaces beseecs kmk fundag waar===84 incacfas under thesc @ reflect

# ' II $ # '" " * * * the pWs emnpe=a*= years of servn:=and age at ' '

g
A8aof"'''" of isme*="St lona-serm rases of return on plan assets of 7% to 8%

tan caedia (2.4) (2.5) (2.2) Psmisions for g-=s ase descr===~i under the rules g
Saase i=w=e smacs 3.3 3.3 2.s psesenhed by FASB Ik 87.The followmg is the funded

Effcane fedcsat tax Ease 37. 34.3% 39_S % Decemhcr 31
'

19e9 19e8 N"Ada IlmastJIY AMD butOBAvr The Prix.If the ag=E,'i= of FASS 96 mas sefiscant in the sase.
Andesm Act curnatly limits the ImhE' liability, inelmiang 2

sacets of inawar, act income would sesamaa the same, las Aarued Scaefa Wm-
she yearty chenee in time defersed regulusory asset and Vcased 1139,995 5119,299 atwaey costs, of nuclear := actor macn fu claises that

dedersed immme ses Eshabucs would chasse sewuucs and Nossessed 4,809 6,432 could arise from a nia-iear inedens to $7.7 billina Accord-

nacome saacs in cai;h year by the saane *=m , Tosal e144 804 5125,73I insly, the Company and nsher owners of Wolf Creek hase

tsaremment tar csants habe boca descrsed whca utiliJud Descrman isina of Plan Awr* liability lauanav ancrage of this amount which conuses

and ase heias assortund soimenme our the scrwice Ewes d lessas''f- ofthe - -'-- ath prnase muirwhy of $200 mil-
Fair valuedplan - tion and Secondary Fin ==,al Prosection (SFP). The SFPthe stimmed psopcrucs. As of therenher 31,1989,the Onm.

$ $' $ ""*f*8* I5 f'andai by a =aademy program of deferredpuny had asuiiaud wwtuaHy a5 of its inweema =r tax canias. e
" " ' ' ' '8''"***E""*"#' ~ " * "5nhiis ena(b) 187,532 156,399

est anywhere in the country.Thea any a na 2
Esansaamanesese Fauwmatsnaransa. as la 1948, the rut- m, 1 28,106 5 38,074w

~~- *"~nea8 per WM is $63 asiHim ($29.6 mil-Coenpany a.ssased prior years fiammaal ama mme=s< for the e,cnn.hw of Ddfesemy-e
li n.C Spany's Share). plus 5% for attorney cac< The*At'= d FA58 h SS and R This senuhcd in a 1%1 Contriharma< to trunas

==36-L.m= d 1946 act inwn, Th:eticca of thi. P:epan2 5 1,422 5 428 owacrs d W Cscek ase kantly and severally liable for

maanveer.a on the i ,.i aa,-,.,< psencased 6 m= A.:crued liabday (5,687) (3,65I) these characs. swable at a rase not to r=ceed $10 m;Ihonr
Unam rtued tr'a*a

was so seduce pesanaco caraingr. by 1%1 mimeos as % ($4.7 mataan en-pany's share) per year.
25,043 27,116 The owacts of Wolf Creek hawe procured property dam-,C

;i$L
'

g,ggg7,
i2.755 i9,372

,; ,,,,,,,,,,,,,,,,_,,,,,,,,w,,_m_,_
o,

cost 15,427) (5,191) a snahl-)and cassa apeme(seplauntaa pomer)insur-

Ddfestace 1 28,106 5 38,074 ance. Under both gnli,es . the Company is subject to
retroactne aamunents if ish2untry losses, with respect to
each policy 3 car,enemi he '~1 funds avaaahie so(a) Plan ammets are inwased in innuraam contracts, cor- t

posase h'amia equity accurmes, U.S Gomeramcat the insurer under that polky. The ruimar,a m2amom !
and sluterm Minents. retroactiw asme anear < for the Company urider the pah ,e*

(b) Bacd on da-mar cases and sases of inacase in iV 4 per3 car.
|furuse salary leich of 8% to 9% and 5% so 6*'s,

38*p"'Ei'*I - |Y

i

|

)
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$ttsun FtnComemersneem At December 31.1989 4. SALEOFACCOUN7SRECEliABLE 7. PRETERREDANDREDEEWABLE
PRITERREDANDPREFERENCESTDCKWolf Creek's nuclear fuel commaments (Company's share)

were ,v_.. _:, 530 milhon for uranum concentrates on M../ m 27.19a9. the Conveny emered inso an

through 1997. 5171 million for ennchment through 20l4 %..~.a with a finanaalistuntion to seR with Tmmed The outstandmg Commiserve Prefermi Secck of $92

and S5I rnillion for fabncation through 20I4 recourse up to 550 miiron of an endivided meerest in million may be redeemed at the option of the Conseny at

designated accounts recervabic At December 31.1989.550 prices which in the appressee sceal 596 nuuiegi.

OTserm Acewneem The Company has entered irwo. million of the Company's accounts recervable remamed Scheduled sinkisqr fr mi sessenensems for M .
in the normal course of bunness, a vancty of coal and sold under thisw..m.a. In 1989.the Company mcurred . A...A geeferred secck for the nest fhe years are SIM

ether contracts includmg leases. Under leases, the Comperry $L2 million due to costs accoseed with sale of Customer thousand per year.

sncurred rental expeme dunng the last three years of Accounts Recervabic Dunng the period 1967 tlwemph 1989, the Snileewqt

yv-. u:y 18 minion to 511 nwnion per year. Rental inues were mieemed or purcheme-1

commitments under leases for railroad cars, computer 5. SHORT.7ERMBORRO557NGS
equipment. buildogs and smular ieems are ,v_ _;r Redesviteine Series d 58 eres Am =ina

$50 minion in total with payments rangmg dunng cach The Company borrows short4crm funds from banks "
_ _ _

of the next five years from a high of 580 miirw.n in 1940 and through ahe sale of m. a paper as needed. Camuistric Prefened (Redeemsble)
N-89 4*'' IN I 8#

to 54 million in 1994. Under nummal fee arrangements the Company has con-*

512. en[ste 5 ono
SeTrtseesT ew FanOtyrrst=cr The Company and $114 million remam unused at December 31.1989. 1987 513.25 300.000 130.880

Kansas Gas and Electne Comgenv. coewners of 1.aCygne C_ _L. T.J.~ (Redeernebic)

Unit Na 1. entered into a Settlement Agreemerd dated 6. COMMONS 7DCK 1947 5 8.00 41.M7(a) $ 4.167
1998 582 41.M5(a) 54M

December 7,1999 with Pittsburg & Mulway Coal Mining N $1235 Im $p
Company (IHM) concludmg the pendmg legal ,u.g Retamed earnings at December 31.1999 included $12

The settlement resuhed in the sermmanon on December nullion which was not avadable fer cash drvidends on (al Awannual * vy seking fund.

31.1989 of the long4erm tool purchase contraa with PAM common stock under the getwmons of the Indennere of At December 31.1989, the Comgeny had authorved

in consideration of a 545 nullion pavment by the Company Mortgage securms I irst Mortgage Bonds- 543.957 shares of Chsnuiserve Prefened Seock at a per

and Isansas Gas and Dectnc Company (522.5 milhon. Of the Company's 30.954.363 sheses issesed,30.954.363 valueof 900 per share.3.172J990 sharesof Cusnelsteve No

Company's share). The Company beliews that this com- and 30.896.215 were outstanding at December 31.1989 and Par Prefened Secck and II.980.one shares of Prelevence

promise with PAM wiB yieki net benefns to the Company. 19R8. At December 31.1998. 58J48 shares were being held Secci without per value,

to its customers and to the emwonment. by the Company for the s.., L .,/ 401(K) plan and were If any dividends on its pec$rned secck are not deciered7

The Company wiB amortize its share of the settlement distributed to the plan in 1999. The gain on the difference and paid when scheduled, the Company cruid net declare

payment to expeme over the remammg term of the PAM between the purchage pri of theme shares and merhet at or pay dividends on its cxmwiease asock or actruwe any

coveraa which would have expned [*cember 31. 2002. time of distribution was charged to capstal surplus along shares thereof for con =deratiegi. If the anecent of any such

The Company behews it is probable that future rates win with the gris on the purchase of prefened seock for sink- enpasd dividends a t==s Sour or more fut geenerly divi-

secoier such annual amortization. If subsequent tecovery ing fund reginrer icnts, dends, tjie holders of peeEened stock. weisqt as a single

is not permitted, the unamortued belance would be class,could elect .,-.a. -on the Company's Bosni

charged to expense at that time. of Dwectors.

31
L_ _____ __
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2. LDNG-TFwDEBT Sometsaamnansma ne Lan og p Anu coa- }0 QU4RTERLYOPERATINGRESULIS
*

tsol N= f scr;cs hane sakms :end e+ which besia (UNAUDITED)
Famisman===r==malumna neCompany cameos issue in vanous yean- 5 3/4% in 19u9,57/8% in 194 57/8%
hw.a Hnt M astomer Bunds ausharund by she laden. in 1941,67/e% r in 1999 and 67/4% -tr* in 1989. Ist 2nd 3rd 4th
suse of "-n and Dead of Ines deced as of h==h- he asycosse =w of masunnes and anhae fund Querier Quarter Quaracy Quarter
1,19% as . . ' --_t as long as any of the Mastease &< dunag cada of the ment fine 3 ears of long- E #

go,a, y w % ,,, - _m.c& _.:, myat serm dshe c - -" as Ihn -her 31,1989 is 56(I anil_ Ope maag
of she Cosepany*= usihty pinas is piedend sender the eersas lion in 1998,1808.2 Aw in 1991,117.2 =amw= in 194 5163 D $1 W D N SIM,595
of theladrasens. $7.7 auaion la 1993 and 1130.2 audios in 1994. 5 37.383 5 41,457 $ 68,104 5 39,824sa w=e

Out 3aansary 2,1990, the e-p==y =w 120 melboa iNet nn-e $ 17,711 121,617 $ 47,681 $ 21,609
ma c.c.Busen Deanneuet of Monsame Bonds of First Mortense Bonds,5% series due 19so, which was Eanuass per
a.al.arund by sea a Mortpas,i ---and D a scficcaed as cunent anasunnes of long-icrm debe m ofr -

of Innes dese.1 as of Ducumber 1, IsuA as . . ' - t is h==her it,1989. $ ~$ $ $
===ha===* Le annouet of addisacant heads which may be E
inmasesi k s. digest so curiana asesncsme poowiuona of the 9.JOfNTLY-OWNEDFf F/*TRJCUTILITY Opcsatisig

ca wh mrww MN75 rewcaiacs $165,318 1183,617 1227,976 5159,625 j

***''''"' Commasuess a monense lies upaa ~ ""!
inconne 5 37,162 5 50,192 5 68,139 $ 24,751

as of the Counpuny's usility plant and is junior so the lien ne Comepany has, ushfer joint ownership aymer nenr< Ncs inwne $ 18,103 5 31,827 5 49,362 5 6,363 ;

of she Hnt Mostesse, with cah,r .nh,. undwided inseresas at Dreemher 31, Earaings per

19u9ia usility plaass as foBows fut h dhk
$ .53 $ .97 1 1.54 5 .15(a)- - s, neCom,.e, - o c_, o,c,,,,e m

capenas May 31,199t, wish a asoup of insernauenal haah'
Unia Units Unit I*) ' ' "'" *

which paowedcs fur asamscused loans up so 1300 authon at uled refueling outage at %btf Cicek.
Company's shase 47 % 50 % 70 %

sessmena sases derned isosn ahe Landen lascr-Beak Offesed ;

Utilisy plana in senice $1,315 $246 5239 he N=a,ss g thee=pany is s.absect to ==28
Base. M ik _1- 31,11pp.$75 edhom as m_ asceses sases Neclear fuct in acrvice 5 30 - - fbesuarum+ with peak penal.mrnag dunas sunumer

_

sassing froan 8A% so 9.1% wasc - - " :($50 maanna Spcas ===-lerar fuel 1 42 - -

snnnrhs
g gg Fah acru aalasert

a M FW M a
( j, pl ogonly) $ 158 1123 $ N0sa.m c n.sg -y w 1992. who, - iher- .mamo,r,, u.

pmay so hurrono up so 150 anilboa by enatws linng its coal (Nclear fuel) $ 62 - -

and fact oilin casonce at saacs based upon the curscar C=p=*s accsedesal
% p s w , saae plus as W ~ 'V"''Y - 88" 533 658 469

charge. M h* 31,1989, $14 mamma at 8Je% uns
pye, p ,,,,paar sauns pso6ide its oma financing. The

< - -':(517 sh.= as J ansary 31,19uel-
emWe sharedh evrea -* is la hubtin the
conusponding operaung rum on the h-= -ar*

Nsoa.ma Fe;ea.14.ame la May 1989,thee=e-ay paid g i,,c_
off she 538 ==.sh = hehmass on the = .ct =r fuct Icame and
hres ess= mas ** the finesh:ang avrareme=r

!

>>
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To rest Sincassetasusas n'en Ennesser Deacoesus |,

; K4'esasCrry Powym & IJsarrCaum

i

We have audseed the aaosupenying belence sheets and seatements of cumulative preferred stock and long-ecrut debt of Kanges City Pceer & Unht Comepony as of Decesuher 31.19n9

and 1988, and the related itseements of income, tames, retained carmngs, and cash f ows for the years then ended. These finanoel stasesments ase the .m._ Zy of the Company's namnege. "
|

ment. Our responsibehty is to express an opuuos. on these finanaal stasements based on our audit s. The fnianoni seasements of Kames City Pbuer & Ught Company fee the year ended
,,

j December 31.1967, before restatement.were enemmed by other modnors v home report.dmeed January 29.1998 enpeessed an -_ , " :cronsononthemesessensents. {,

.

We conducted our audits in m ?_.2 with generally accepeed auditing standssds. Tho=e standeeds vegene that we rien and perform time audit to cluesin semesesNe aansrance Aneut !

[ whether the rmanaal staseneents are hee of maecrial nesstatement. An audit includes enassusamg on a test basis, evidence supportig the announts ased donclousses in the fi=====t sesse- I

|
ments. An audit also includes assessmg the acccustises prinopics ened and sign;ficant estimages neede by mannagement, as well as ewelueenig thecuera5 fE====8 seseeween prenauessecen.

' We bebeve that oisr audits proride a seasonstile basis fe or opunon. }
la our opomon. the finanaal statements refened to nW ment fairly. in all masenet respects, the fmiencial position of Kames City Pbuer & Light Cosgassy as of Ducasilier 34.1999 ,

,

!! and 1988, and the resuks of its operations and its cash fkms in '< wars then ended in cosdormsty with gaserally accepeed accountuig preenpies.
As dncussed in Note I to the fmanoal stasements, the Coereman restated its 1987 finanoel sessensents for time adophon of Sessensesets of I niencial Accosentmg Seandards Net 99

!

" Accounting for Abandonments and Dnallowances of Plant Cests ' and No. 96. " Accounting for income Tames" We have aho serieused time adjunesseents that were applied to seuesse the
1967 fmanoal stasements. In our opuson such adjustsseents are appropnaec and have been twoperly applied. i

r

COOPERS & LYBRAND Kamas city.heismours

Febnsury 6,1949 i
;

i i
!

I

'

|

Kws:Satas n'=nOremarew Brivxes The components of change in revanses applicaNe so offset by an inaense in lead youth and a cadder hesang '

sales and sevenuedata: kwh sales: season. Consessami kwh sales isecseased in 1499 snandy

due to an isecseme in need peath. Ileudmunal and ceen-

neercaml kwh seiesincreased in 1998 " __ " wide the
Froen Prior Veer F, con Prior Veer

seier year vefleceng prwearily hiidier enese due to a
I N I'"" "

wensier coeiisis sensosi, colder henomeg semesi asas ase
Kwh Revasses Kwh Mewenues (nmAiosa) increene in lead youtin. hadmanal kwis sales west sipufi.,

1

|| (maEions) (ruMions) Revenues cantly affecsed by decreased sales in 1999 and teelt to a !

! Kwh sales Kwh sales 5- 5 33 4 sneeg n,ms.l.awer. sw% this -_ f_- !
Ressdential (2.7)% 3(11) 6.6% 5 15 See rancs (12) - medimenal sales inaenned .5% in 1998 and 2.8% in 19tuk !

C%. .J 3.2 5 S.3 Ig Fucicost reweery1. sough in addimen to changes in kwh smies, sevenuses seflect the <

Industnal (3.0) (2) {3.7) (1) fueladjuwmait clauses ,,,, 5, (1) hensouri setail electne second and third year annual suae

Other 4.0 1 3.6 - Total 5 (7) 5 32 seatenes usader the phase m plan of 57.7 sniEen efEece=e
!

Total C.0% (7) 4.0er, 32
-

hesy 5.1987 and SIL7 nuiBen effecssue hemy 5.19tes. These

seemen heat and nesasennel kwh sales deaemed in 19e9 seflecnar inoesnes wee permesy eenes by Kanans seems dece ic

ether sevenues j --
reduced usage due to a snilder cooling season.pernmBy annual rase deoennes of $4.3 nualusi effessne Amaut 1.

'
lbtal 5(5) 1 32

_

33
.
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had $10.4 effm35te @ 1, IM Ioanct Coat of shkh fuct Lbf in line sea.sar % the h h h%nts h operaDon
Oshcr sc~es in 19t9 inAh- $2.9 uniibon of Traa-=><- 1987 and 1988 sefuchags. Genervm from Wolf Crcek expcases incsrasat la 1989 seth5me an inacane of 13.0

sion Scrwias diarses mish in prior years ucse secorded as -~ for 31*e,24*e and 23r of the sotal HIUs used -um= in ocaB Icwis of general and "" "=*ise
inse=* 7 sairs. in cicarac pr*'== in 1989,1988 and 1987, resocctisely cxgwnset SL2 mam due to um wanasai mith sale of

The change in sewaues apparAle so hane rases is aho Ancrage fuct con pa mulhon HTU for fossit stats Cunsomer Nen.=rs itsceivable SL3 milboa in distnbunoa
afhi by diaases in the ania of kwh <ases asaong da* ifi- ancreamed so ilD77 in 19u9 from 111MO in 19ei8 and $1D73 syssesa opcraung co Is and $LI milhan for customer
asmn* ashi by theimpas on artain Ah= of in 19u7. The 1989 increase seflects higher sMm L= aws service empenset These inacancs ecse parnaDy offect by
h.mc price per kwh an keh innage inacanes. With the and a ratet Irwt of louct coat spot purchm due to a 12.7 au!! ion decrease in opcranag cxpenacs at the
cNrliasm of thesetail fact Mj.s smens clausein k an a. marrmwutnhh m< The1988decreawrreflects the Company's geacraung static.as.t
a6 of July 1,19u9 (Aw-m belomk only the whole- ==1*L= of the messern coat conv.ruon projects which Other operarm cupennes ism reamed in 1988 sefbmne
sale saae s&cdanics of theen=pany cane- fuct adjust- allowed the campany to urilire less expennise messern coal. an increase of $4.2 s=11- in owe aB lewis of ernrnt and
micas psakic=t m 4 ale sescaues acommt for less than admmaorarisecapemes particularly employce benefas,e

tre of the Cosap.my's sewaues Prior so Joly 1,19u9, the Thec7-an of chneein fuct m r<- increases in operating cxpe;>c of $3.2 rmIhnn at the nm-e
k.annan fuct adja omeer claume sMiat in a acdia (acs.scise pany's geacraung <rannns asui an increase of 13.1 miltm

increase (Dccreanc)socaue charmel. With the c=vnarm of this claume, this for dentnbuuon syssesa operaung coats and customer
From Prior Yearcemht is now seflocsalia bane re This is a major reamon sersiceexpemes.

that fuct a;nt seemcry reth:ts an increae and bane sases E
retb2 a da:reasein 19u9 #m8=s5# hashwr Tte decreasein munn,naam costs

Generar= for n.onmers and dunas 19e9 reflects a sahman of $44 matun for main-
tiCC seerts.arem aseW=omu On May 30,19u9, '"'"*"Y ulc5 59 5 (3) EenanM of {he distfhanan s%:Cm and $k4 InllIM for
the banas Corporanonr~==i L= (ECC) approicd a Ancrage fuelcent (10) M) --h- at the LaCygne and tasan power plants. la
stip.aam and Agremens r4PL=) which -wines Tosa! 5 (1) 5 (7) =t*naa. Wolf Crak ===sen2=cxpenas acre 554
mentement of a.uncious scrafmy 3-me< TheSup h.rm

- -

mitEna lomer m 19u9 due mamly so no sefuehag outage
pronides that ec Company mitt act sack a genent rase The $10 mithna effcca of the Jccrease in average fuci coat in 1989. The ecst refuchag is <ch.aiuht o start in Marcht

ancreame so be effccuse before July 1991 abens f~macul in 1989 mas pnmanly due so Wolf Creck's lower awrage 1990 and subsayarar sefuerings are currenty planned to be
h -eAhip caun.cd by unfnences cwats. Sewral cicmenn of fucicoat and in:rcased yaer=L=_ Wolf Cicek's genera- apr*-+y cwry ciehr,en snonths.
the Supulanian ha;ame effectise July 1,19u9. Theme tm inacaned twemme of no refucting outage in 1989. Increased ma=senanee expense in 1988 reticas a $6
wuhte the ennen m n of the Elf Creek CenerWap am mahnn increasein Coal-fhed generaung unit md-*
(Wbtf Cack) depseci.bac hie from 30 to 40 years, a nsh - hitarnawi.E Pumaa @r6 Inee=*=r sales mamly for hGer oncrhauts ashi penentor and turbine
tion in the carrying cents acaud anM ""= of the er-hi anscsch.nge purdu e< by an inacased =nunn in s~a~ Wolf Crak mauwenance am mere 11.7 mil-
musannasa- r mrhly fug{ adjanomens ct.u e The Campany 19s9 cosupased to 1988 pnsaarily due so greaser asaal.bahty Son greater in 1988 due to the isiacased numhcr of actisi-
,o-2a,* that the GPL= min hane a neurni effect # scaesating units ashi sc9eremenr3 of nsher ciectnc sys- ties un tstaken dunna the < htuted 1988 refuchng outage.

on car 4 tems. Inscuchange sales enated interch"r purriu es by la 2.shnan, mamrenarwof theen-pany's dantrih:nna
a decstaned amaunt in 1988, as enm-1 so 1957, pnmar- system increased $L$ sailboa dunag 1988.

Ft ea C4= s Anc ase cicanc fuelcoat per nulhe n HIV ily due to the Company's higher spacun rapemean.

4.cstaned so 1242 in 19s9 frosa iw in 19u8 asmi 1950 snannty sales so cuanmers Iv uess.Ta M The 5DCreane in operaung uncome tancs
in 1957. The lewi of insed r sales in the future mitt depend in 19u9 resuhs froso an inescane in inenme subject to tax.

Ancrage fuct sat pcr mdbin HTU of n de2r fuci, upon the amail.hility of genenn=g usuts, fuel costs, the The decrease in operarmt menme taacs in 1988, as com-
an.hhat damponal em decreamed to $.332 in 19s9 from requiremenn of odict cicam syuem< and the Cosnpany's pared so 1957,is due so the deatase in the 1988 federal
1.456 in 19st askt 1527 in 1987. These deacanes setlect the spsem resims-nn

M
.- , . -_ .- - _. ____ ___. _
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tax rate reseking from the Federallinx Reform Act *AFDC represents the consbmouon of allowance for The timing of mesarm:sonn semi coat emaisirsee me sub-

of 19a6. funds ined dunng construction and defernd Wolf jecttocontinuingreviewand 2, 1 Acassime-

Creek carrymg ccnts (net of defernd incesne tanes). struction cependnwes nasy sury sippuriaansly frose such

Gewant. Taxes Generaltaws increased in 1988 **Baie raecs reflect the inclemon of tho=e items 3 ased-in estimmees.4

reflectmg mercased property tames resuking from higher dunnst h M W N
ny,, 3, ego,3ssyss a IJqrterey TTse Cese-tax raecs and property- e In h W EPS for 19n9 were .,--.4, aficceed by thecooter

pony cunently esameses that it wiB be aNr to wieet con-tases in 1988 reflect higher gross recciges taws W d temperatures dunng the summer, partially offset by higher
sansctnen 1a with ' merneBy-peecrased funds. k isa

encnnees in billed salek relatrie hermdaty and increased Ioed growth. The Cem- that fusub for mansnns dets tInough 19e4 and
pony estimates that EPS would have been ,v v _ -_J' the psefernd secck and long4erm debt Ming fund olibltSPl=C RArt Pee tw.s* Ps.Aw In accordance wa. h a ,9 fd guid W ; A pre- , % e g % e g g orNc=craber 23,1987 Order, the Company ceased deferral of
vailed. This estinaste is bened on a sestrancal rec + Miensidebt.a cash remocry of a portion of the mit of equity under &
between sales and the differences in actual and morneal The assiount and tieningof fwnsre noirs sf the Meufuse-plan effective Sg../u 30.1987 and crased the accrual te.viperatures for the period.The adverie effect of the snild Notes (secwed by W Bon:M asid/or Mort-of carrying cogas on this defenal effectrue Decembe 31, ,,,,her on EPS was aho offset by the Company's osuoms

pape Besids wriB depend pnmarily upcar murhet condinens1988. Amortnation of these deferrais caer five years began
irisenial met covarol efforts and the conunued reduction W k M d die Won January I. 3989- ofoutstandmg endetoedness. gy,,,,,,,,es which ar"fect the deyee to which these

EPS for 1999 were favoraNyaffeceed.,v SF ,,,,,, ,,,,,,,,,,,,,,gg g,e met by funds psemded frewnIvnarsv Es,twe The decime in Icing-senn innset 5.30, becau=e wolf Creek did not incur a nfeeliss omase opermions eclude sedi isens as the cffeet of inRata*expenae for 19st9 and 1988 reficcts pnrnarily the retirement die year a M in die fourth guarter of 1998. 'w & W dkwh A m isorm ,-.; of higher innerest rue bonds and the nudear The 1990 scheduled refacing cutage wiR megstrocly af fect
__ _ d die Ws generasing usets and,.

fuellease, pernaNy offset by higher innerest rases on w 1990 EPS due to the mantenance and addioonni fuel coats die leveld 6 ~- : smieswish coher undeses.Ne rate debt. The average longenn debt including cunent anhcspeted dunng the scheduled refueling omage.
maturmes has declined compared e the priw yea @ Sisez 3essie 1, r994 the Company has emend ismo

interest race soup agreemesets ased an inserest rase cap593.7 milbon in 1989 and 5%.I million m 1998. PenwcymCoaseratiarse,= Empe survtw3 Pro,ected ,,,g, ,,,,,,,, g ,,,,,, dwee years which Esnit the
Ineerest on short-term noses denns 1989 incremd con reve. year constructionmi ,mexcluding AFDC.' rea . y*5 seismicie dits vanaNe, , , , , ,

_the prior year due to higher smes and leveh d shon-tenn ,

85 follo*5'
bonvermgs. Co.. J aper was used in January 1989 rase debt at a _ _ --_- weigheed suerage ansese a essed

P
-

for the first time in over two years because its utilizanon Constnection Eyesufwwes "f 8.4*te.1he Cempany neued _ _ _ J,,v _

-

became economical followmg an upgrade of its cndit 1940 1986 7992 1993 1994 Tceal SJ million in 1989 beconne of thene ayeensenes,

Cadi promled 4 opermems ausreseses durmg 1988(auscou,p
InCREmed smen|y as a seggit gf the gg|g g( $gg agigge g[

Generstang
Camerener Aemusas EleceriaMr. partsa5y offset h the ses-M facilmes 5 243 5 M.7 5 31.3 5 453 5 57.2 m.8 th"''a et the fuel contrats wide Phtdierg & Midemar Coal* " Nacieur fuel 8.0 17.3 20.0 8.8 21.2 73.3
Miams Company (FEMI for 5223 seeiniesi. See Nese 3 so

1989 19sut 19m7 Ttanmuseos
h Humicm3 Smeansas for a discusmen nampdag the

facilmes II.6 Id.8 9.2 9.6 9.2 34.4
Eanungs per share (EPS) 5331 $3.20 13.01 *""n"h"E ***"n"* d this pnmaan to itM.

Dntribunontas-
AFDC per share * .20 .2f, .18 and genemt

facilmes 59.8 62.4 M.7 $93 WJ 3ndJ
MPSC phase-m plan y share ** - .32 4R

Net 13.11 32.32 5233 Tesal Slot.7 5:33.2 5117.2 5:23.0 5133.9 p3* e

35 -
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ARTHUR 1 DOYLE* 1DUIS C. RASMUSSEN*** A. DRUE JENNINC4 43 MARCUS JACKSON,38 ,

Chamnen ofdeMaent VeceChameanne PseudentamtC&fExecutiwOffar VocePsesadent-fswer P>aduction ;

niO 1969

WILLIAM H. CLARK * GEORGE A. RfMGf f -
Pmaidrier Chancedur IDUIS C. RASMUSSEN,61 WILLIAM H. Mit I FR,55

Urban herueofComanerKansas City Uniwasity of.wm=s-Kansas City Yace Chamnan YurPresidenet-flumart Resouxes

-r- - ' ysernceanency 1974 1Geo

EUGENE M. STRAUSS
ROBERT 1 DINEEN* OwnerofStmuss SAMUEL P. COWLEY,55 RONALD G. WASSON,45

PsesedenetandC%fEmantiw Opicer nasunnecegenemtagency Semor VscePsesadent-CorporaseAffanes Vue Psesadent-Adnwustative Services

TheAdarityC~; ; Secutaryand ChidhgalOfficer 1963 !

-dwrsefede=ag rnerung LINDA HOOD TALBOIT 1979E

andserwcecanapany Pseudent JOHN 1 DeSTEFANOL 40
Clearsnghousefor.VnLwatnaent 1 MICHAEL EVANS,44 Townsurer

W.THOMASGRANT 11 FoeuwLu m s Semor Vice Pressdent-System Operations 1969

PresadneetandCEfExecastiw Offar -ingron=aum +;:for arulChiefOpewring Offar
.

he Aden's AsammearCompany ;"' -Mactivities 198J NEIL A. R(MDMAN,44 I

ofAsascs Contmeer +

- assummor ROBERT H. WEST * BERNARD 1 BEAUDOIN,49 1980

Chaarnaan of theBoarmiandCMf YacePresadent-FinanceandChnef

A. DRUE JENNINGS* ErensawOffar FinancmlOfficer MARE C.SHOLANDER,4

PneudratomdCwfEmutzw Offar aunermm,Jacamne Compery 1984 GeneralCounset

-supplierofx= . us-abudding 19s6 ;

CEOmGE E.NETTE!4 JR. sysarms, praatty components ami JAMES L HOGAN,59
Pseudent constructmnsernces Yue Pseudent-E.qk.hg *Membec Eucutive r==&~
mt-ast "-- c inc 1984

Putsburg, Kansar **f wing i=w age, title and p
-ccastriacaen nennesefpsocessang FRANX L BRANCA,42 prosnoted to officer.

andqanarryopenannons Yace Pressdent-PbwerSupply ?

JM9 ***Mr. Ramunen resigned from the
Board of Ducctors effective February

,

4 1990.

I
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JNVE570R CONTACT 5 TRANSFER AGENTAND REGISTRAR COMMONSTOCKDUTDENDS
ForComimmandPh:fermfStock Common Stock dmdends were declami as foHows:

Shareholder Account Information United Mimuri Bank of Kamas City. N.A. Quarter 1990 19m9 N
Shareholder Relations Department Securities Tramfer Department First 30.M 30.61 30.56
(816) 556 2053 P.a Box 410064 Second 0.61 0.56

Kansas City, Miwuri 64141 Third 0.M 0.61
Fmancu11nformation (816)556 7888 Fourth 0.64 0.61Imestor Relations Department

(816) 556-2312 COMMON 57tXXl'RICERANGE pyypygggySypcx on.yggypS

ANNUAL REPORTONFORM10-K W '''Y " M ** 5'*Ck ''''
W er Ifigh I.enr High W declami in each quarter of 19R9 and 1988 as follows:

Copics of the Company s annual report to the g y , , , j, ,z,

Securities and Exchange Commission on Twm 10-K
y 3, 3 g,

P * ' ""I Third 35% 32% 30% 2T4 Preferred Secck Preferm! Secck" " "** I *
Iburth 36% 32% 32% 29% Senes Asnoont Senes Amountstock upon written request to Samuel P. Cowicy, g gg

Senior V'ce President and Secmary. Kansas City 3.80 % 30.93 $ 2.33 30.M25a

Exchange (NYSE) and the Midwest Stock Exchange 4.00% 1.00 2.20 0.55%& Light Comm P.a Box 418679, Kansas
City Missouri 64141-9679. 4.20 % 1.05

NYSETicker Symbol: KLT 4.35% 1.0875

4.50% 3.125
Number of Common Stockholders: 30.655 at 7,7;w, g,93

December 31,1989.

AB dmdends paid by the Compery in 1999 were
desermmed to be dmdend mcome and no portion
was considered a return ofcapital

39
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Yaam Ory Power & Light Am is a maiaum- forami in 1962 to share reserve capacity, coordmate storage capacity and is the nanon's third largest feeder

sim ekcaric utility and the <xwporate curewar to one planaang for a WLw21 grarneing unir< and expand cattle market.

of the workf*s first eledric en=rN. generwing elec- t ranunkuna lines. Tranunkdm connections with Along with its strong agribusiness base, Kansas City

| tiid:y since !$82. Miysantescd in downtown Yaam numerous utilsies in Masouri, r2nm, Nebraska, le k the nation in grectmg card pubinhing and the

CE y, Mennourt, the Company generases and dutributes towa and P '~-~v* enhance the Company's system --aafacturing of instrument landmg systems, has the

electncity to onct MPtfalo customers in a 4,70thquare- reliability. Kaam City is a key center in the inter- nation's second largest rail center and ranks third in

anile area located in 23 counnes in western Missouri and enraa'ai syssem which enables regional and inter- -"'m=Aile auembly. Kansas City is a major retail

canscraraam Ce=wes inkht 360,000 n atrace<. regional bulk power tran<actww< among electric center, rankmg 25th among large metropohtan areas

47/me commescial firms, and o=cr 2,000 Ia 1-trics, utility syoem< in total retai! sales, and is a major convention and

enterramment a nter." PW and other ciectnc utilitics, About

Imo-thenis of total kwh sales and sevenue are from Samtsca. Ana.a Some 95% of the Company's busi- Located halfway between the population centers of

W.nawa ono*=wrs and the remann ier from Y== nessisderised from metropolitanraam City. the country and midway betwecn Ilouston and the

With a metro-area popularum of over 1.5 rmitenn. C-axii=a border, r=x City is wellpwirianai as a

CaMAAtt%CMer5n A23testMOKAN Penne. Yaam City has a diversified economy which featurcs national hub for efficient networks of transportation

The Company's 1909 total - Ith capacity was 3,106 a heah hy mix of--fwuring and services with a and communi arions. Y=a< City is a major operat-

mw, i=.htaar 3.025 anw of inoht generanung capac- strong agrihuuae" base. Kansas City is cosakiered a ing txne for AT&T and is home to United Tc!ccom-

ity plus 81 mew of net capacity M- Its tiet9 sys- worki agr huuaeu capetal, centered around the municatinns,. Inc. and its US Sprmt unit, the nation's

scan peak loM was 2.541 asw and smisat in a capacity E=as City Board of Trade where wheat and other third largest tciephone longdistance service carner.

m:argan of about laLw , the equivalcar of a reserse enmentity futures are traded. fram esaa. Kansas Kansas City is aho home to three of the country's
n

margin of 22.2% in a.insuw to being a member of City leads the narum in hard winter whear marketing largest trucking enmr* The centrality of ranm

the Southwest Puimer Pbol, a segional reliabelity coun- and frozen food storage and distribution, sanks sec- City will continue to play an important role in the

cil, KCPL is one of !! aunbers of the MOKAN Pbol and in wheat flour prA*ina. third in grain elevator area's steady economic growth.
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