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1989

Total operating revenues (000s) S 731.480
Net income (000s) $ 108618
Farnings available for common (000s) $ 102,259
Average number of shares 30,927,257

Per common share:
Earnings
Net non-cash credits® 20
Dividends 2.50
Book value 27.00

Dividend pavout (%) 76

Construction expenditures ((00s) S 103,169

Electric and steam heat plant (000s) $ 2,938,763

Return on year-end common
equity (%)

Capitalization (% total)**
Common equity 46.2
Preferred stock 5.2
Long-term debt 48 6

Selected Statistics
Kilowatt-hour sales (000s) 10,219,613
Peak load — summer (kw) 2,541,000
Peak load — winter (kw) 1,829,000
Fuel mix (%)

Coal 68.2

Oil

Natural gas

Nuclear
Average electric fuel cost

($/million BTU) 842
Nember of emplovees 2,873
Nui:ber of stockholders 34 348

331

22

s
$
$

198K

736,536
105,655
98,974
30,939,199

2,656,000
1,573,080

76.0
3
A
226

S04
2,863
36,501

6.9)
3

59

* Allowance for funds used during construction and deferred Wolf Creek carrying costs net of
associated deferred income taxes and tne deferred cost of equity resulting from the MPSC rate

phase-in plan.
**Exclusive of long-term debt included in current liabilities.

* J9R9 earmings increase
3.4% 1o $3.31 per
common share. earn-
mgs quality continues
to improve

* Quarterly common
stk drvidend
increased 4.9% o
64 cents per share

* Increase in cusiomers
and cold winter
weather lead 10 new
winter peak demand

* Wolf Creek produced
move electricity than
any other power
plant in US. in 1989




To Ouvr SHAREHOLDERS:  The decade of the 1980s
ended with KCPY_ in very sound condition. Earnings
per share for 1989 were $3.31 up from $3.20 in 1988
Farnings qualitv continued to improve, and cash flow
remained healthy. These resuits, combined with opt-
mism for continuing future growth in kilowatt-hour
sa’es, reventies and customers, enabled the Board of
Directors to increase the quarterly common stock
dividend to 64¢ per share in August, a 4.9% increase.

This performance is particularly gratifying in view
of the extremely moderate summer cooling season
in 1989 — the coolest on average since 1967. D=spite
the weather’s adverse ‘mpact on potential sales and
revenues, results were strong because of the inherent
growth in the local economy, continued superlative
performance of generating facilities and careful cost
control by management.

As we emphasized last year, the diversity and vital

ity of our retail market area — The Energy of Kansas
City — represents one of our most valued business
assets. We added 4,741 customers in 1989, bringing the
total served to over 409,000, and sold them 10.2 billion
kilowatt-hours, resulting in total electric revenues of
£724 million. We reorganized our distribution, customer
service and marketing divisions in June to better equip
us to not only prosper from, but contribute more to,
The Energy of Kansas City. Rate stability and the
promotion of wise and efficient energy use —true
conservation — will continue 1o be the underpimnings
of our marketing efforts. We are confident that our
new marketing plans and customer service programs
will help us take even better advantage of the guality
resources and facilities we manage.

That quality is probably best exemplified by the
performance of our generating units, which achieved
an average availability of over 86% — weil above

national averages. Particularly significant milestones
were achieved by two major generating stations placed
mn service m the 1980s:
= Wolf Creek Generating Station (nuclear — 1985), in
its first 18-month fuel cycle, completed 1989 with a
simply outstending performance record: 101 bilfion
kilowatt-hours (gross) generated. 98% availatdiry,
97 7% capacity factor; and a fuel cost of 33€ per mil
fion BTU Wolf Creek was the No. | generating station
in terms of kilowat1-hour production in all of North
Americe, irrespective of fuel source. Wolf Creek s
schedule? for refueling in eariy 1990
= lgian Generating Station (coal — 1980) ranked [3th
best in the United States out of nearily 800 units sur
veved in 1988 in terms of lowest production cost (1.2€
per kwh); in 1989 it achieved 91 6% availability, thus
surpassing 80% for the 10th consecutive vear.

These and other fine facility performance records




ToOuvr SHarFROLDERS:  The decade of the 1980s
ended with KCPL in very sound condition. Earmngs
per share for 1989 were $3.31 up from $3.20 in 1988.
Earnings guality continued to improve, and cash flow
remained healthy. These results, combined with opti
mism for continuing future growth e kilowatt-hour
sales, revenues and customers, enabled the Board of
Directors to increase the gquarterly common stock
dividend to 64¢ per share in August, a 4.9% increase.

This performance is particularly gratifying in view
of the extremely moderate summer cooling seasen
in 1989 — the coolest on average since 1967. Despite
the weather’s adverse impact on potential sales and
revenues, restlts were strong because of the inherent
arowth in the local economy, continued superlative
performance of generating facilities and careful cost
control by management.

As we emphasized last year, the diversity and vital-

ity of our retail market area— The Energy of Kansas
City — represents one of our most valued business
assets. We added 4,741 customers in 1989, bringing the
total served to over 409,000, and sold them 10.2 billon
kilowatt-hours, resulting in total electric revenues of
£724 million. We reorganized our distribution, customer
service and marketing divisions in June to better equip
us to not only prosper from, but contribute more to,
The Energy of Kansas City. Rate stability and the
promotion of wise and efficient encrgy use —true
conservation — will continue to be the underpinmings
of our marketing efforts. We are confident that our
new marketing plans and customer service programs
will help us take even better advantage of the quahty
resources and facilities we manage.

That guaiity is probably best exempiifiec by the
performance of our generating units, which achieved
an average availability of over 86% — well above

national averages. Particularly sigmficant milestones
were achieved by two major generating stations placed
in service n the 1980s:
o Woif Creek Generating Station (nuciear — 1985), in
its first I8-month fuel cycle, compieted 1989 with a
simply outsianding performance record: 10.] bilfion
kilowatt-hours (gross) generated. 98% availabdiry.
97 7% capacity factor; and a fuel cost of 33¢ per mil-
lion BTU. Wolf Creek was the No. | generafing station
in terms of kilowatt-howur production in all of North
Amevica, irrespective of fuel source. Wolf Creek is
scheduled for refueling in early 199%.
* Jatan Generating Station (coal - — 1980) rariked 13th
best in the United States ~ui ef nearly 800 units sur
veyed in 1988 in terms of lowest production cost (1.2¢
per kwhj; in 1989 it achieved 91.6% availabiity. thus
surpassing 80% for the 10th consecutive vear

These and other fine facility performance records




were accomplished amidst continuing efforts at cost
containment. Average svstem fuel costs were B4¢ per
million BTU. down from 90¢ in 1988 Long-term debt
and its cost continued to decline; at year end our aver
age cost of debt was down to 8% Further, our officers
and emplovees were extremely diligent in holding con
struction costs, operations and maimntenance expenses,
and manpower below budgeted levels —all without
sacrificing quality and rehiability of service.

These attributes of the Company and its markets
reinforce our optimism for the 1990s, a decade that
promises significant challenge to our industry.

Growing concerns for environmental gquality prom-
ise 10 lead to major policy initiatives, not the least of
which will be new clean air legislation addressing acyd
rain and other air poliutants. We are prepared to deal
with these measures, however. Over the past decade,
through equipment modifications and switching to

low-sulfur coal, we have reduced sulfur dioxade emms
sions by 80% from 1980 levels. In 1989 we negotiated
an end to a long-term: coal supply contract that pro-
vided high-sulfur kxcal coal to our LaCygne Unit No
1. enabling us to now purchase and burr cleaner coal
at that unit, and to avoid major new capital invest
ment for air quality control facilities

L egislative initiatives toward more stringent air
quality control will most probably have dwerse
regional impact on electric utilities throughout the
country, further escalating competition in the industry.
Debate over industry structure, limited deregulation,
and future sources and rehiability of electnic supply,
has found its way to Congress in the form of draft
legislation. KCPL will continue to oppese measures
which could lead to degradation of rehability, believing
that this nation’s future health is dependent upon
adeqguate, reliable sources of electncity.

The management team at KCPL looks forward
to the decade of the 199k with optimism — for our
mndustry and for our Company. We accept the chal
lenge of motivating a very good work force to hecome
even better — to strive for excelience We firmiy beheve
The Energy of Kansas Cny has progressed from slo-
gan to ethic, znd have great expectations for its future

For the Board of Directors,

Que $Depne

Arthur 1. Dovle
Charman of the Board

b. Qo=

A Drue Jennn, s
President & Chief Fxecutive Officer

January 31, 1990




were accomplished amidst continuing efforts at cost
containment. Average system fuel costs were 84¢ per
million BTU, down from 90¢ in 1988. Long-term debt
and its cost continued to deciine; at vear end our aver
age cost of debt was down to 8%. Further, our officers
and emplovees were extremely diligent in holding con-
struction costs, operations and maintenance exXpenses,
and manpower below budgeted levels —all without
sacrificing quality and reliability of service.

These attributes of the Company and its markets
reinforce our optimism for the 1990s, a decade that
promises significant challenge to our mdustry.

Growing concerns for environmental quality prom-
ise 1o lead to major policy initiatives, not the least of
which will be new clean air legislation addressing acid
rain and other air pollutants. We are prepared to deal
with these measures, however. Over the past decade,
through equipment modifications and switching to

a¥

low-sulfur coal, we have reduced sulfur dioxide erms
sions by 80% from 1980 levels. In 1989 we negotiated
an end to a long-term coal supply contract that pro-
vided high-sulfur local coal to our LaCygne Unit No.
1. enabling us to now purchase and burn cleaner coal
at that unit, and to avoid major new capital invest
ment for air quality control facilities.

Legislative initiatives toward more stringent air
quality control will most probably have diverse
regional impact on electric utilities throughout the
country, further escalating competition in the industry.
Debate over industry structure, limited deregulation,
and future sources and reliability of electric supply,
has found its way to Congress in the form of draft
legistation. KCPL will continue to oppose measures
which could iead to degradation of reliability, beheving
that this nation’s future health is dependent upon
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The management team at KCPL looks forward
to the decade of the 1990s with optimism — for our
ndustry and for our Company. We accept the chal-
lenge of motivating a very good work force 1o become
even better — to strive for excellence. We firmly believe
The Energy of Kansas City has progressed from slo-
gan to ethic, and have great expectations for #ts juture

For the Board of Directors,

I O

Arthur §. Dovile
Chairmen of the Board

b. f=

A. Drue Jenmings
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Divinesns Up: Reroes Soum By virtually every measurement,
e ':.';,T:':::&;::w - 1989 was a rewarding vear. Indicative of our performance and con-
tinued financial improvement, KCPL stock hit an all-time high of
16% when prior vears are adjusted for stock splits in 1963 and 1983
Expressing confidence in the continued improvement of KCPLs
financial outlook, in August the Board of Directors increased the

quarterly common stock dividend to 64 cents per share. That action
hoosted the ind’cated annual per-share level of div.dends from

$2.44 1o $2.56, an increase of 4.9%.
KCPL common stock continues to provide a solid return to
investors, performing comnetitively with Standard & Poor’s 500
s':pp ’;ﬂ: stock index and the electric utility industry in general over the past
five vears. An investment in KCPL common stock made at the end
of 1984, with dividends reinvested, returned 160%, or about 21%
arnually. For 1989 alone, iotal return was 19%.

Earnanes Up Deserre Coor Sovmer — The summer of 1989 was
the coolest experienced in Kansas City since 1967 and the fifth
coolest on record. However, customer growth and higher relative
humidity, combined with unprecedented winter usage and careful
cost control, mitigated the overall impact of the summer’s mild

temperatures.
The number of customers we serve (over 409,000, up 4,741




FARNINGS PER SHARF
EXCLUDING NONCASH
CREMITS

from 1988) boosted our overali load growth and remnforces our
confidence in the vitality and potential of our market area.

Winter electricity use reflected this growth as well as extreme
cold. Kansas City hit an all-time low temperatize of -23 degrees on
December 22. KCPL customers consumed potwer the previous day
at 2 new winter one-hour peak of 1,829 mw, 16% higher than the
1988 winter peak of 1,573 mw. Daily winter energy consumption
records were also broken as 38 063 000 kilowatt-hours were con-
sumed. As a matter of comparison, the all-time system record for
one-day energy consumption is 50,675,600 kwh, set in August 1988,

Earnings per average common share for 1989 were $3.31, 2 3.4%
increase over 1988 earnirgs of $3.20. The guality of earnings also
continued to improve in 1989. Earnings per share, exclusive of cer-
tain non-cash credits, amounted to 947 ¢ of total earnings, compared
to 88% in 1988 These non-cash credits include allowance for funds
used during construction, net deferred Wolf Creek carrying costs,
and the deferred cost of equity resultizig from the Missoun Public
Service Commssion phase-in plan.

Kilowatt-hour sales for 1999 totaled 10.2 bithon, about even with
1988 Sales to commercial customers increased 3.2%. Sales to resi-
dential customers decreased 2.7%. Industrial sales decreased 3.0%,
primarily as a result of reduced sales to a major steel manufacturer,
our largest customer. Fxcluding »hat manufacturer, industrial sales
increased shghtlv.

Operating revenues totaled $731.5 million, just un ‘er 1988.

Orsrarve Exrenses Deciine Exceptional performances
from our generating umits, continued stnct cost contamment and
aggressive interchange sales combined to hold operating expenses
to $544 7 million for the vear, a 2.1% decrease from 1988,

A big factor in the reduced expenses were record net interchange
sales, the net of electric energy sales and purchases between KCP1
and other inter-cornected utility systems. Net mterchange sales
amounted to an ali-time high of 2.9 hillion kwh m 1979 (8457 mil-
lion). That compares to 1.8 billion kwh (331 8 million) in 1988. Net
interchange sales are recorded as a reduction of operating expenses.

Fuel costs, about 25% of our total operating expenses, aiso
continued to dechine in 1989. The svstem average electric fuel cost
per million BT1) was #4 cents, down from %0 cents in 1988. The
lower cost of nuclear fuel and mcreased pereration at Wolf Creek
contributed significantly to these resulis.

A Bas Lecisianons Ivpact  KCPLs goal has been to improve
operations to limit the impact of potential acd rasn legislation
addressing SO, and NO,, and we have already made the mvestment
10 lower SO, emissions from our coal-fired plants. We expect the
capital expenditures necessitated by the acid ram provisions in the
pending legisiation to be msigmficant.

P&N Lawsurr Serniep On December 7, the Company reached
a settlement agreement in its comtract dispute with Pirtshurg & Mhd-
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CASH DIVIDENDS PER SHARF

wav Coal Mining Company (P&M). The dispute revolved around

how much high-sulfur ccar rom P&EM's Midway Mine we could

burn at LaCvgne #1 and ¢ ,ply with changed emissions monitor
Mg requirements

The settlement termmated the contract with the mmmg com
pany, with coal purchases ending in December 1989. LaCygne £
will continue 10 generate electricity, fueled by lower sulfur coal from

other sources

Rars Rarrers  in May, the Kansas Corporation Commission
{KCC) issued an order approving a Stipulation and Agreement
reached between KCPL, the KCC staff and the Citizens” Utihity
Ratepaver Board. The agreement permitted KCPL to eliminate its
automatic monthly fuel adjustment clause for Kansas retail cus
tomers and resolved several technical accounting issues, all of which

further enhance our goal of rate stability

Execunive CHANGES At its May 2 meeting the Board of Direc
tors made several management changes. Louts C. Rasmussen, 61,
was named vice chairman. Bernard J. Beaudoin, 49, vice president-
finance, was given the added responsibility of chief financial offs
cer. Frank 1. Branca, 42, was named vice president-power supply.
Marcus Jackson, 38, was named vice president-power production.
in addition, J. Michael Fvans, 44, semior vice president-system
operations, was given the added responsibility of chief operating




MAXIMUM NET HOURLY
DEMAND IN KIHLOWATTS
W inter Prak

officer. Fvans succeeded J. Robert Miller, who retired June 30 after
more than 41 vears of service ro the Company. £. B. McBurney,
vice president-transmission, retired December 31, after 34 years

of service.

The forces of commercial competition, increasing demand for
electric energy, and the international scope of environmental qual-
ity issues emphasize the value of research and development activi-
ties. At KCPL, research focuses on the same goals as the Company
in general: safe and reliable electric service, efficient operations,
cost containment and market development.

We conduct much of our R&D m partnership with organizations
such as the Flectric Power Research Institute (EPR1) and the
Kansas Flectric Utilities Research Program (KEURP). These part-
nerships stretch our limited funds into milhons of dollars worth Jf
products, services and information. For instance, prefiminary results
of an in-depth cost/benefits analysis of EPRI membership,
performed in 1989, showed that we received direct benefits worth
almost five times the cost. The result did not include “unguantifia-
ble” benefits such as reference manuals, video tapes and computer
programs used throughout the Company.

Examples of 1989 projects include gathering test data to deter-
mine the effectiveness of our Peak Shavers Program. Comparing
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1989 EPRI COST/BENEFITS

£2. 158 000

KCP1

Direct

Benefits
£10.362,000

Benefnt
Cost
Rano

homes participating in our program with homes which are not, the

data will help us determine the program’s value to us and our cus-
tomers in deferring capital-intensive generating unit COnstruction.
In the environmental safety area, KCPL was one of about
60 utilities across the country participating in the Electric and
Magnetic Field Digital Fxposure system (EMDEX) project, a
study designed 10 assess electric and magnetic fields associated
with power lines and appliances.
Another project targets developing a new market for electric
vehicles. In conjunction with a KEURP project, KCPL will add
an electric van to its fleet in the spring of 1920 to demonstrate the
advancing technology. Flectric vehicles represent a potential increase
in off-peak energy sales to improve system load factor and a means
of reducing urban air pollution.

RrORGANIZATION TARGETS IprovED Sex~ice  Our operations
zroup effected a significant reorganization targeting even greater
excellence in customer satisfaction from the telephone to the field.
In June, we merged two “service” divisions and formed a new

We combined Distribution — which performs construction,
installation and maintenance of electric services — with Customer
Service — which czrries out the traditional customer service

By merging these two divisions into a single Customer Serwices
division, we enhance ¢ ar service to customers by matching more
closelv those who commit our services to customers with those who
nstall and service our commztments. We will aiso realize economies

of operation.

GEneraTING Unirs Post Excer1ext PrasorMancs  In 1989 our

Wolf Creek nuciear unit completed its fourth vear of cormmercial
operation and produced more electricity than anv other power
plant — nuclear or fossil-fueled —in the US. durirg the year. Wolf
Creek generated more than 10 bilhon kwh in 1989.

Wolf Creek also compares favorably in the international scene
of electric production. According to statistics from ~Vucleomics
Week, at the end of November the unit ranked Sth m total power
production for 1989 among ove: 350 nuclear umits in the free world.

In addition, as of December 31, Wolf Creek had operated
continuously for 331 days with the exception of a four-hour
maintenance outage in Julv and sustained 2 97. 7% capacity factor
for the vear.

KCP1L's 47% share of Wolf Creek provides us with 533 mw, about
i18% of our generating capacity. During 1989, the unit produced
about 31% of the total BTUs used in our electric production.

Complementing Wolf Creek, our seven coal-fired base load units




AVERAGE E1ECTRI
TEL O0RT

§ MMBTU)

industrv norm for similar units of 79%. In addition, thewr average
eguivalent availability (a measure of plant full-load capability) was
80%, exceeding the industry average of 75%.

On an individual unit hasis, several milestones were also reached
at our latan, LaCygne and Montrose generating stations. Our 670
mw atan unit. which will ceiebrate its 10th anniversary of commer-
cial operation on May S, 1990, continued to set the standard for
high performance and low cost. lts unit avaslability for 1989
exceeded 91%, the tenth consecutive vear above industry avorages.
In addition, figures from the Utility Data Institute ranked latan as
the thirteenth lowest operating cost power plant in the US. for
1988, the latest year for which figures are available. latan’s cost was
1.2 cents/kwh, nearly 45% lower than the 2.2 cems,/kwh for the
nearly 80D plants surveyed. In similar manner, Montrose #1 and 3
and LaCygne #1 and #2 all recorded availabilities well above the
ten-vear industry standards for units of similar size

TransMssion aND DistrisoTion Systess  With our reliable
generation and low system fuel costs, KCPL has established itself
as a leader in supplying bulk power to utilities in our region. We
accomplished this without incremental investment in new or
expanded facilities.

Howsver, the interchange market is becoming increasingh, com-
petitive. In 1989, we initiated twc w;ajo7 steps toward maintaming
our leadership edge in this market. We contracted to acquire a new
state-of-the-art energy management system, a computer system

« ‘I ° | .
KCPLs fieet of
‘j)'_‘.."."!. ’if"’l‘ ¢ ,":.(.l,‘,;‘fxr,::j ;I"y!.{-\

nosiead vel anolner vear

of top-flight performance.”
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NET INTERC HANGE SALES
Chowwhr Falloerr)

designed to monitor and control the bulk power system. This svatem

mlmmdtmﬂhmmwdmkmumwhtbmﬁrtmr
transmmssion svstem more cfficently and effectively. We expect
to install the new 57 stem m lae 1992

We are also entering mio an agreement with wx ather repronal
utsities 10 badd a 105 mmile transmisoon b crosang northwest
Missouri and Nebraska ( onstruction 1 scheduled for compietion
by 1992 The bne will strengthen our ability 1o exchange power
} etween Kansas (v and the regon 10 the nortk of o

BCPLAN Loous m Furrvms  KCPLAN — our long-range plan 10
meet future demands — conimues 1o prove 1< meTws a< 3 multiple
option sirategy to meet the moreasng demand of our castomers m
th= futwre KCPLAN stresses alternatives 1o the constrachon of
new generating faciimies, such as load management. capacty pur
chases and umit rehabslitation, owver the near ierm. The jonger we
can delay construction, the stronger we will be fmanaally 1o deal
with the cash requirements of the futurc
in 1989, as part of KCPLAN's load management ophion, we

hegan 10 implement a Peak Shavers Program desgned to mitigate
pesk demand growth. Under the program. KO P1 resdential cus
tomers who have central air condiiomng or 3 heat pump volunteer
0 have a thermostaticaliv-controlled device called a “1.17 Shaver™




FOTAT CUSTOMERS YEAR END

shuts off the air conditioner’s compressor Sor 7-1./2 smmutes every
half hour when the outside temperature exceeds 95 gegrees. Ower
1,300 “1Li"1 Shavers™ were installed. exceoding our goal for the vear
by nearly 100%. Our uitimate goal is to mstall abowut 73,030 “Li7
Shavers™ by the vear 2000 and save 44 mw of capacty

In another KCPIAN move — the buving, not buiiding opton —

we concluded contracts for capacity purchases from other utilities.
In lﬂ!,wmﬁ&dl‘mhwmmumnwhchwﬂ

increase to 450 nvw by 1995 From 1996 through 1999, 360 mw are
presently under contract

In 1989, we alwo implemented a program to extend the useful
hves and upgrade the capacities of all our coal-fired unsts. Retermd
to s LAMP — Life Assessment and Management Plan — the pro-
gram hnges on “predictive mamtenance” Fssensally, wr evalnate
our exasting umits to determine how we can Stop. O I SOme Cases

reverse, the natural degradation of performance of aomg egumpment.

With L AMP. we expect to at least mantamn our plant performance
at current levels and preserve the fleet of low-cost producers well

mto the next century

We formed the ( ommunications & Marketing divaision 1o berrer
plan and focus our marketing. development and commumcations

etforts m the vears ahcad By vear's end. the gronp unfolded ns
plan 10 make KCPL e energy supphicr of chosce m owr service
area and 1o deveiop the untapped pesential m our marker area.

Ceenerally, goaks of the plan mciude
o Jor impwewe <vstemn load factor v mek ing subraantial mroads 0
rhe 93% share o, the heating marker held n the gas compeames
= Tor supperrt evonam deveiopmen! grirvites whah morease jobs
w the Gregter Kansas City area.
= To assest customers in making the most efficvent use of owr
electric service.
= To foster longer ierm contracts with our wholesgle mmscpal
custowners gnd signd ready 10 develop special controcts for laree
mdusirial users.
« Joo mgimiain onar e @s 6 major piaver i the buik power
mterchangpe markei

All these goais are designed to make more efficient use of our
custing capacty and support operations” goal of controdlng the
need for future capacty and caprtal mvestment . In thes way, we
can keep anv future electnic rate moreases at or below the rate
of mflaton

in rhe long run, revenues provided i sustamed cusomer growth
and electric sabes, combwned with careful cost control and capstal
mvestmen:. will provade competitive carmngs for our investors &
helow average sk




£ * "t Wi, e q
¥ e y . . e, .
4 . ‘ ‘ — ] N A .
“ , . Suvm 1 . \ . W * ’
s
> i

:
<
L1

“Sn:



]

'

m »

&

g

<4
¥

L8

TR %

LI

4



Ramsars € irx Power & [ ight  ompeery

Uinslty Plamt. or original cast
Notes I S and 9

Deferred Wolf Creek Costs (Note 1)
Deferred Regulatory Asset (Nowe /)
Curremt Assets

Deterred Charges

Flectr
Steam heat

Tewal
Tess  Acowmmlated depreciasion
Net utihty plant i servace
Construction work m progress
Nuclear fuel. not of amortizaton of
$A2.232 000 and $51_494 000
Tenat

Cash
Special depesats
Revervabies
Customer accounts recorvable Nose 4/
Onher recervables
Fuel imventones, at average cost
Magerials and supphes. a1 average cost
Prepavments
Temal

Settiement of fuel contracts Neses | gnd 3/
KOC Wolf Creck carrving costs (Nowe 1/
MPSC rane phase-n plan Nose 1)

Deferred mcome taxes
her

Temal

Tenal

The accompamymg Neotes *» Finanoal Statements are an mtegral part of these saements.




C aprahzaton
1Sew staterments)

Curremnt | rabwitwes

Deferred Credats

Commitments and Contingencies Note 3/

Liamsrmes
 ommeon stock — authonzed &) 000 000 chares withoat
par value — W 954 367 chares wsned - stated value (Nowr 6/

Retamed carmngs « Note 6/
 apmal surplus

Towal
 amuiatrve preferred stock
 umuiatrve preferred stock (redeemabic)
Long term dobw

Tenal

Newes pavable 10 hanks /Nowe 5/
Commeraal paper (Note 5/

C urrem maturtes of long term debe
Avcounts pavahie

Dradends declared

AccTued taves

Deferred moome taxes

Accrwed imerest
Accrued pavre’ and vacatons
Onher

Deferred mcome 1awes
Deferred mvestment tax credsts

™ T9RS
h—
S v e $ s
R ) 150 08T
1.2% 2@
Qs e R10 20
" .. ol
0% 1.5%

1 908 224 1. RaT
bl - 2w
6 o -
-, S0 2%
- TS sed
1 osen ..
119 nrs
immz 1 ReY
14 944 14873
12846 10 461
a2 &A1
7. 224 887
LR " TR
sow 6818
“14 %1 74762



Asstiosis ( ily Pirwes & L oghi « smpany

Onhes Incowc aid

Isoiae Betore
imicrest (harges
totcsest ( harges

The accampanying Notes o Financial Sstcments afe s mtcgral pait of these statements.

Amortization of
MPSC ate phasc-ia plan (Note 1)
Detersed Wolf Creck costs (Note 1)
bnal

Allowance iof cquity funds used dunag consinuction
Defersed Wolf Creck carrying costs (Note 1)
MPSC rate phase-in plas (Note /)
Miscollancous — act of mCoc Laxes

Jokal

Loag tcrm debt
Short term sk
Musccllancous

Allowance tor borfowed fuids used Juring Constructon

otal
Net iacone

Preferred aid pectescnce stock dividend reguircincnts

barmngs available for commmon stock

Avcrage aumber Of Comion sharcs outsisnding
barisigs por Comgeon shaic
Cash dividends per comuon shasc

Year Eaded December 31
tmy 1988 1987
: (thousands) 5 s
$ 724830 $ 728354 3 696,665
145 8182 8,174
736,53 m.m
134,329 135,138 141,752
45,745 G1,822) 34.090)
137,895 133219 122 668
8,95t 85,195 75,143
5 e 55,169 83 412
o 105 59,214 67,961
86_381 79,513 73,831
1em - -
1030 10,3060 9,500
544,712 556,292 530,177
186 68 150 244 174,662
215 6 (i6)
6037 10 985 8,700
= 3,780 14,866
ey 493 12
7,240 15,267 24,062
194 U8 195,511 198,724
78570 54,604 89,723
653 2 3,347
1,95 2,963 1,708
(1,0%) (607) 66
85,39 59 556 94,742
108 618 105,655 103 982
6,359 6, 68i 10,582
S W22 5 W9 5 93100
309272857 09I 30,954,363
s i s i s o
$ 250 §$ 2 . N



Kansas Cuy Power & [spht Company

Cash Flows From
Operatmg Actrvines

Net income
Adprstments 1o reconcie net mcome 1o
net cash prosaded by operaimg activites
Depweciaton
Amartization of nuciear foel
Delerred mnoome tawes inet)
Tnvestment tax credst inet)
Dieferred Wolf € reek costs and amortizaton
Onher amortzatons
Tonal
Cash flows affected by changes -
Recervables
Materials and supphes
Accounts navable
Accrued tawes
Accrned mterest
Setrtiermem of fuel comtracts
Net cash provided by operating activihes
€ onstructon cxpendiures
Allowance for borrowed funds used durmg constraction
Other mvesting actrvities
Net cash used m wvesting actrvitwes

Issuance of long -term dein
Increase (decrease) m horrowmgs under ioan agrecments
Retsrmment of long term deie
Retwement of preferred and preference stock
Premmm on retirement of stock and long “erm detw
Preferred and preference stock simkong fund
Increase (decrease) m short term borrowmngs
Drdends deciared

Net cash wsed m fmancmg activites
Net ncrease (decrease) i cash and temporary cash mvestments
 ash and temporary cash mvestments % hegmnmg of vear
Cash and remporary cash mvestments a1t end of vear

Intorest (ne1 of amoumt capetahzed)
Income tanes

The accompanvng Notes 1o Finanaal Statements are an mtegral part of these statements.

25

Vear Foded Decemier 31

rome ToR% ToRT

e g et ;

S emein $ 10585t $ R w2
RS e 5 e 8342
0w 11, 597 11 600
35 5 e o8
TN 490 1544
a0 (L] =
T2 (2. 7Ren 114 56k}
sn T A6 54
3% (L -
261 89 2% W 241778
220 (1an Ry
R ) 0 7
(s 1428 138
1297 2.7 11 0a5
e ) L »4)
73 a.2n 240
(12,801 an 24%)
LRy 2924 1108
7 ans Pac i -] 255 Se2
1163 Jem s m (7R 648
11,69 107y (W
314 {1,709 2.5%
(108 005, o7.52n 6 13
i M0 10 97y

15 onn 147 oo —
92 _am) (TR 076y (161 _00g)
— — (75,20
— - 9.347)
an 14.2%6) w2
7.3 L 9 o0
IR3 6R1) M6in) (74.658)
@ £ (11 008,
(165 _43%) {15%5.638) (186, T98)
Hy s (7.365)

184 1% h 7,504
$ 1IN 5 1 5 2
s s § Wae s 9w
s e § nss L N



Acmsas ( iy Power & 1 ahi ( ompuny

Components OF Incose Tax Exrense

 urrenily Payabic Federal
Staic
lotal
Deserred Federal (act)
State (net)
lotat
investment fax ( redst Provisioa
™
Tonal
Jotal wmoome lax cxpensc
Less: lacome taxcs apphcablc w other oome and deductions
lacoac lax oxpense apnlicable 16 opeTaiing mcome
Desesxen Incoses Dox Expenss
Depreciaiios diffcrences

Gensxar Tax Fypense

The accompanying Notes 10 Financial Stalcmcnts asc an mtegral pait of these siaicmcins.

Year Eaded December 31

HE TR R

3T

17,483
4,856
21,97

3,55

29,602
8,925

4,005)
3,920

2,713)

-

2,314
3,582
(2,363)
3,74

(201)

(3,199)

- .

33,289
3% 766
7,758

2

79,813

13,7427
2 948
16,646
2,59
5,194
47,741

7,39,

G847
3.544
67,975
i3
67,961

37,262
ilie
2,328)

(2,248)
(iab)
14,851
(2,788)
47,741

30,086
36,751
6,954

73,89



Ransas Ciry Power & [ ight Company
CowutaTive PREFERRED STOCK Now 77
- LU0 Par Value IR0, MO0.0N0 shares
4 0% V0000 shares
420% .  TO.00 shares

4.3%%, 120 (09 chare
TT2%  — 190000 shares

No Par s2m RW) (W chare
$2 R OWE e
Tewal
CoMutaTve PREFERRED STOCK (REDEEMABLE ) (ot 7
IO Par Vabe 1"y 23,957 and 25,557 shares
LoNG-TerM DEBT toxciudng curremt marurites) (Nete 8
First Morrgage Rends % series due 1990

13.%  sores duoe 199

11 2R% weres due 1991
L% series due 1993

9 4% seres due 1992
4°.%  seres due 199%

NS series due 1997
6. %  serwes due T99R

TN semes due 1999
L% serwes doe 2000
TS sevies due 2000

™ serwes due 2NN

£.%  series due 2005
L% series due 2006

Sh%  serves due 2007
5% senes due 2007
Ri%  semes due 2007
T semies due 2XN0R
6L%  semes AT due 2R
64%  serws BT due 2008
12% seres due 2003

Mortgage Bonds< BL%  soves due 1990
BL" senes due 199
Cuaranty of Pollston € ontrol Bonds SU%  senes due 2007

Varnable rate seres (% at December 1 1989
6 R series AT due 201
68, series BT due 205
6 R1% series A" due 2NT
660%, serves B due 2007
i oan Agreemems
Nuclear Fuel i case
Uinamorized Premom and Discoumt inet)

*Pledged i suoport of polluton contresd bonds o other agreemens<
**Pledged m support of mediam-1orm notes.
The accompanving Notes 10 Financal Seatements are an mtegrs! part of these statements
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15,000
. onn
2% .o
26 _on
1 o
ba
w
0w
W
21 .
20,008
o0 o0
25 o

o200
21 mw
i1 90
20 wn
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0 000
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Loss on Reacgured Pr-ferred and

Preforcnce Sk
Dvidends Dechssed

b g Balasioe  Noir o

Fic lerred and prefercine siovk
1@ required snaual ety
Cominoi stock
$2.12 per shase
$2 34 per shuse
$2 50 per shasc

Ihe accompanying Noies 1o P ancial Sigicncals ac aa wicgial pan of these siatcmicnis

1 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Susiem o Accor v [he accounting reoon's of the

€ omgaatty ¢ fiasclasiied s aofdaing with ihe Usslons
Sysicm of Acconsts prescribed by (e Federal bacrgy
Kegulatory ( omemssion (FE K ) and gencrally accopied

S Ouning Preopies

Uwrnary Prany  Usndiny plant o stated at ustoncal costs
of constiucion These cosls dachede iaxes, payroll selated
Lonts wniudiing ponskore sied o [Tsge Deacliis siud an
allowmasn e b tusuds wsed during Codsiiu i

A suswarne e p0s F oo Usen Deoarv, Conatsm cnon
(AFDC)  AFDN sachudes the cost of borrowed fusds
oo Bof oMt ol Pl Poses afid & iTasosiahic raic upos

other ity ) tuids. The allowance for borrowed fuids
fepronenis a0 allocation of Guerest cosks Lo coRsITUCTIoN,
whide the alfowance o oquaty funds s 2 Ros-cash scn of
s AFIN 15 charged o construction work i progress
st iy o of comstrucuor. When a colsiruction
project s placcd | service, the retated AFDEC bevomes a
past of the ongiaal cosi of the cosnpicted plaai whach o
wsed 1o establish rates for withiy charges uinder established
regnulatony rate prsctices. The faies used 10 Compulc gions
AF DN are compounded s aissally gid sveraged
0% for 1989, 5 9%, for 1985 anc 8.8% for 1987

Dersec tanon ase Mansvaenance  Provisions o
depreciaion aic coapulcl O @ siTangil e Dasis st suaisi
1o fates ordeved 1o be used for junisdicional property by
the Missouri Public Service Comaussion (MPSC) and the
Kansas Corposation ( ommnsion (KOO ) Appeonisiaic

Year baded Deccsaber 31

s 1987
{ thumaseanads)

$ 332,431
105 655

438 06

$ 310,670 -
103 982
414,652

‘v.m;
9,035

65,623

74,658

$ 3w oe7 $ 332,431

annual composite rates weic 3.00% i 19%9 and 3.07% w
198X and 1987

The Compaiy Charges 0 manicnance expense the
repairs of property and cplacement and rencwalb Oof lenn
determincd 10 be loss than il of property, axcepl Tof
such costs whuch ase charged o clearnng accounts and
redisinibuted W vanous operaing, constructon and other
accounts. The costs of semrcwals and betierments Of unis
of property are charged 1o the unility plant accounts. Prop-
erty waits retired of otherwise disposed of i the normal
course of busincss are charged © accuwmulated depre
claiion, along with removal costs, act of salvage The
anounts of malkicnance aid depreciation oxpeise other
than those sct torth i the SMatements of lncome arc
sigiulnanl




Nocisan Prant Decosmmssionane. Costs  The MPSO
m 1986 and the KCC mn 1985 estimated m 1985 doliars the
cost of decommssioning the Wolfl Creek Generating Sta-
tion (Wolf Creek) to be $102.2 silhon and $140 smihon,
respectively. Pursuant to MPSC and KOC reguirements,
the respective urisdictional pertions of #s 47% share of
these costs, which are bemng charped 10 operatng expense,
are bewng recovered over the hife of the plant and placed
in an external trust fund 10 be used oniy for the phyecal
decommissioning of Wolf Creek. In Angust 1989, the KCC
mncreased ther estimated cost of decommssioning Woll
Creek to 3206 million in 1988 doflars. The correspondmg
mcrease m funding and expense will commence dunng 1990
The mvestmeni s the trust fund was $4.0 milhon and
$2 % mifhon at Decemiber 31, 1989 and 1988 respectively.
Such amounts are reflected under Investments and
Nonutisty Property on the halance sheets with the related
hatwimes for decommssiomng mclhuded n Defermed
Credits-Other.

Necipar Frsr  The cost of nuclear fuel i amortized
to fuel cxpense based on the quantity of heat produced for
the generation of clectric energy. Under the Nuclear Waste
Policy Act of T9R2. the Department of Energy (DOE)
responsibie for the permanent disposal of spent nuciear
fuel. The < ompany currently pavs a gquarterly fee of one
mill per kilowati-hour of nuciear generanien to the DOE
for future permanent disposaj services. The disposal costs
are charged 10 fuel expense and recovered through electnc
rates.

Derrmmrn Wors Cwsss Cosrs Orders from the ROC
and MPSC promad d for contirmance of construcnon
accounting for ratemalong purposes subseguent to the
September 1 19RS commercral m-service dawe of Wolf
Creek 10 September 30, 1985 and May 5. 1986, respectively.
Also authorzed was the deferral of certam other carrvng
cowts. These deferraic are hemng amortized and recovered m
TS OVET 30 APPTONIMAte ten vear period .

KOC Wors Cusex Cammvine, Cosrs On May 30,
19R9_ the KO C approved a Stapasiatson and Agreement
Wolf Creek depreciable Hife from 30 10 40 wars, and
authonzed the C ompam 1o cease on e 30, 1989 the
accrual of carrving costs on 314 mw of alleged excess
capacity and 1o accrue carrving costs on the 313 9 malhon
cumuiative deferred asset from July 1. 1989 untl < ax
vear amortizaton starts Juiv 1, 1991

MPSC Rary Priase s Prax The MPSCTs rate phase
n plan has resnlted i deferral of a cash venovery of 2 por-
tion of the cost of eguity and the carrvmg costs on the
deferral.

In accordance with a November 23 1987 Order. the
 ompamy has ceased deferral of ths cash recowery under
accrual of carrving costs on thie deferral effectrve Decemn-
ber 31, 198R. Recovery of such deferraic and the cor-
responding amortization of these deferrale over frve wars
began on January 1, 1989

Orme Dervmmep Cramess ortam costs, sach as
thome mcurrad for ma” <icrms, prewnmam on redeemed
et debwt xpenee., settiement of foel comtractc and ofher
comts, are reconded ac deferred charges when @ s preshaisie.
hased on hestoncal mgsiatony precedent that future rates
extabiched tw the regslators sl recover amertizanon of
such costs.

Ryvivas Recoosamon  The Compamy whizes cvcle
twiling and accraes the amount of revenue for <ales
uniwiied a1 the end of cach mpewting pernd

Teoones Taxss  The Company has adopted Financial
Accounmg Sandards Roard (FASB) Saaterment No. %
which rquares eqtatbehment of deferred tan kaiwinws and
assets, as appropnate, for all iemporary differences caused
when the tax hasic of an asset or habwiny differs from tha
reported m the financal aatements Al the deferrad 1ax
assers and haimbtws created a< 2 el of these we.nporary
drfferences must he determned nemng the tax rates shed
wied b the 1ax law 10 he w effect when the semporary
drfierences rverse

The asser — Deferred Reguiatory Asser — weflects has
call the fature revenue TEEIITETRENts NECESEATY 10 TecrweT
the tax henefrs of costmg wmpewan difteences fowed
through 10 tne ratepavers m the past An acser was estab
hished hecase 1t prohabie that futee rates il mchade
proviaens for recovery of the aseer

Although he Compamy calcuiates s deferred tar aseets
and kabdstes purssant o FASR 9% operating mooms t@wec
are recowded . aconrdance with ratemak g prmopies
Such moome tazes were S 1 nulhon w 1988 £58 2 mallhon
m T9RR and $68 O malhen w 1987



Thie tollow:ng isbic shows the rcconciliaion of the fed
“lal salulaofy swoRisc las fste and the cffective lederal tax
st retiouiod 6 (e e slalcmcni

Slatuiony loderal s

Laa fmbc MHO% M 0%
M raic plase - plan 14 5 3.5
Daflcrcmee Detween faxok

add Lan Sopeciaiin il

S il 14 16 26
Anwtisstion s ool

an e 249 e >
Shiste G o Lanes 33 33 28
Oty A (E] (5]
Effoctive toderal iax ratc ITE%N MY 9%

If ihe application of FASE 9 was reflecied i (e siaic
et of oo, Bet snomc would reman e saiiic, Dt
ihe yeaily Changs ® e doferred rogulstony ssset aind
e e i ca ) yoar Dy (e saiie asinunl
a5l afe Doy aErLred W oo over the servicr Bves o
the relsted groperucs. As of Decomber 31, 1999, she Come
paty had stheod vutually all of ks Svesimeni ian rodits

Ressareser nt on Frvaonoias Starese~e o 1955 ihe
Compary bokated prar yoars financal siatements 1or the
adopiion of FASE No % and %6 Thes sesalied m 2 3961
o icducton of 1986 act swoome [ offect of the
oMot o e Tl il sisicincnts proscisted hotoun,
e o ol retacad car g Dy $90 | sullios at lasuary
1,

2 RETIREMENT PLANS

The Company has poasion plans 1or all is regutas
retremcnl, nofmally ai age 65 la acoordance with the
Emplover Retsrement lacome Secunity Act of 1974
(ERISA), the Company has satisficd af least is aunimum
fuading reguircmcnts. Benefits under these plans retiect
ihe cmployer's componsation, years of service aid age at
retgcTicnd
prescribed by FASE No. 57 The following is the funded

status of the plans
December 31
198y 1988
1 R asaaruds )
AuTucd Boactit Obligation
Vesiad $139.95 $119.29%
Noa-vested 4 8509 6,432
Sotal 744 B $125,731
Doteraunation of Plan Asscts
o Oblgatoms
Fai value of plan
asscts (a) $215.638 S 473
Prosecicd beneti
ubligation (D) 187, 532 156 3%
Daftescnce $ 2% o6 $ wo7s
Revonciiation of Deffesence
Contribulnogs i ifusis
Frepast S L2 $ 4
Aucrued hababiy 5.687) (3,651
tmm
25 a3 27,16
WG— 12,758 19372
Uiicuogmizcd prd scrvice
st sA27 69
Dnitcrcm s S 28106 3 0%

m'h-‘--—d-mma-

D) Bascd o6 Siscount (aies sl fabes Bl K TCase i
Tutuse salary lovels of 3%, 10 9%, and % 1 6%,
expeciively.

Componcits of provisions for peasions G thousands):
1yny 1988 1987

Service cost $ 53858 4w S Soss
Interesi cost on projecied

benefit obligation 13646 12884 12219
Actual return on plan

asscts (27,436) (6,375) (24,396)
(Oher 12856 (7402) 11433

Totad Pension Expensc § 44115 40085 434

Long-term rates of rcturn on plan assets of 7% w 8%,
were used.

3 COMMITMENTS AND CONTINGENCIES

Nocirax Liasry ave boogance  The Price
atioracy costs, of auckcar reactor owners for clasms that
could anse from a auckear nadent w $7.7 bilion. Accond-
wmgly, the Company and other owners of Wolf Creek have
Lahality msuranee coverage of this amount whsch consists
of the maxumum avalable privaie susance of 3200 aul-
bon and Secondary Fimancal Prowction (SFP). The SFP
coverage is Tunded by 3 mandaiony program of deferred
premins assessed agasnsi all owners of liceased reactons
for any auclear mGdent anywhere i (the country. The
AR asscsancRl por soactor s 363 pallion (329.6 mul-
bon, Company’s shase), plus 5% 1or attoracy cosis. The
owners of Wolf Creek ase jomily and severaily habie for
ihese charges, payablc at a raic aut 10 aweed $10 milhon
(847 nuilbon, Company’s share) per year.

The owners of Wolf {reck have procused property dam-
age wnuiaace of approamatety $2.0 hilbon (the maxunum
availabic) and oxira expense (Feplacemeist power ) insu-
ance. Under both poboes, the Company & subjet o
FetFoactive asessencits if mdustry losses, with respect 1o
cach policy vear, exceed the accumulated fuads avadabie 10
the wsurer uider thai pobicy. The sstumated maximum
felioactive asscsiments for the Compagy uisder the policies
ial approsamaiety 35 4 nuthon per vear



Necrsas Fusr Comarmessrs  Ar December 11 1989,
Wolf Creek's nuclear fuel commutments (Company’s share)
were approamatety $30 mithon for uramum concentrates
through 1997 $171 mulhon for ennchment through 2014
and $51 mulhon for fabncation through 2014

Orrn Acasrments  The Company has emered o,
in the normal course of busmess, a vanety of coal and
other contracts mcludmg leases. Under ieases, the € ompany
mncurred rental expense durmg the last three vears of
approxamately S8 mulhon to $11 mulhon per vear Remtal
commutments under leases for rasiroad cars, compuster
equipment . anidmgs and smeiar wems are approvmately
$50 milkon 1 total with pavments rangng durmg each

of the next five vears from a hagh of $10 mall n mn 1990

1o $4 mulhon mn 1994

Serrievest of Foes Contaat  The Company and
Kansas Gas and Flectnic Company, co-owners of LaCvgne
Unn No 1. entered mto a Settlement Agreement dated
December 7. 1989 with Prishurg & Mhdway Coal Miming
Company (P&M) concluding the pending legal proceedings.

The settiement resulted m the termmation on December
31, 1989 of the long term coal purchase contract with P&M
n conaderanon of a $45 mulhon pavment by the Company
and Kansas Gas and Flectric Company (3225 mulhon,
Company's share) Toe Company heleves that thes com
promuse with PEM will vield net benefits to the Company,
10 its customers and to the emvironment.

The Company will amortize its share of the settiement
pavment 1o expense over the remasmng term of the PEM
contract which would have expared [vcember . 2002
The Company helicves it 1s probabile that future rates will
recover such annual amortizanon. If subsequent recovery
s not permtted. the unamaortized balance would be
charged to expense at that time.

4 SALF OF ACCOUNTS RECEIVABLE

Om September 27 1989, the Company entered o an
agreement with 3 fmancial mss,: anon 1o sell wirh msted
recourse up to S mathon of an eadmaided mterest
designated accomnis recervable A1 Decemmber 31 1989 350
ihon of the Company's acormnts recervable remamed
old nnder this agreement In 1989 the ( ompary mourred
$1.2 milhon due 1o costs assocated with sale of Customer
Accounts Recernvable

5. SHORT-TERM BORROWINGS

The ( ompany borrows short term funds from hanks
and through the sale of commeraal paper as needed
1 inder nmummai fec arrangemenas the ( ompamy has con
firmed hank hnes-of credst totabng $132 mulhon, of winch
$114 milhon remam unused a3t December 1. 1989

6. COMMON STOCK

Retamed carmngs at December 31, 1989 mcluded $12
malhon whnch was et avantabie for cach dradends on
commeon stock under the premrsons of the Indenture of
Mortgage secunng First Mortgage Bonds

OF the Company’s 30,954 363 shares msued 30,954 363
and 30,896 21 were outstanding at December 31, 1989 and
1988 At December 31, 1988 SR 148 chares were hemng heid
tw the C ompany for the emplovees” $0KK) plan and were
distribeted to the plan m 1989 The gan on the difference
hetween the purchase price of these shares and market 2
time oof drarribution was charped 10 capntal surplus along
with the garm on the purchase of preferred stock for ank
mg fund regunrements

T PREFERRED AND REDEFMABLE
PREFERRED AND PREFFRENCE STOCK

The cusistandsng ( nemiatrve Preferred Stock of $92
el man b redeemed at the optewn of the ( ompany a
prives whach m the aggregate wtal (9% asihon

“whevduied ankmg frend regurements for ot standing
redeemahie preferred aock for the newt frve wars are $i60
thewsand per vear

Durmg the perod 1967 through 1989 the followmg
resmes were redeemed o puarchased

Nurmber

of Sharex A

< et

5 =
22 a0
10
130 aen

¥ f 4
$ R0 J A RE
1987 $27s . $12 50

(a) Reypweserets annual mandatory ankmg fuesd

At December 1. 1989 the Company had suthonzed
543 957 shares of Cumuiative Preferred Stock at a par
value of SHID per share, 3172060 shares of Cumulatrve No
Par Preferred Stock and 11 000 (00 chares of Preferencr
Steck without par value

If any drdends on s preferred seck are st declared
and pasd when scheduled. the € ompany consld net devlare
o pay drndends on ns common Sock o acguee any
shares theren! for conaderatien 11 the ameonnt of am sach
wnpasd drvidends egquals fomer or meore full guanterts dna
dends_ the holders of preferred stock, vting as 2 smgile
Class, o elect repwesentatives om the ¢ ampam < Reard
of Dwrectors.




& LONGTERM DEBT

Faess MowsGus Bones  [he (ompainy cannol ssuc

addstiomal First Modigage Bonds sullonsed by the bades
tase of Mongage and Diosd of Trust deted o of Decembes
11948, o suppictiscnicd, o kg e any of e Mortgage
Homals (s wnacdd Drkow ) a6c outsiainding Substanticlly all
ol the ¢ mpany s stility plast o pledged wikder e o ms
ol the ladrutuic

Moxi e Bunom 1 he asmount of Morigage Boods
Suttax el by ila Conorst Mot gage ladeniuse amd Decd
ol Trust deted & of December |, 1986, as supplcmcated,
bdbierated | s of sddiinonal Dot which sy be
Do 1 bl O STLa oM TIve provisiones of (he
Ceneral Morigage lndontuic | he General Monigag:
lisdcntuse mntiute 2 anaigagc ben upa subnisiliathy
all of the ( ompairy’s wtiliy pland and o juius W (e Gien
of the Fiest Mongag:

Laas Acsmpeseents  Ihc Compainy has a8 agrocment
cnguiung May 3, 199 with a group of wicrnaiknal banks
which provides for unscoused oans up w $200 aulhos ot
mcret fabes Jorived fromn e oindon faicr Benk (flered
Rate A Decorster 31, 1989, $75 mullion &t screst rates
cainging TTom 5 5% 10 9 1% was ouistanding (350 mdlion
& Jasuary 3 ey

The ( senpairy e 3 Naenng stangomcni with o
Dank, cuperg Sanuary 16, 12 win h caabics the Com-
paity W Dortose up 0 350 sulhon Dy collatcralizing #s coal
and Tuct ol mecniones at rales Dased upna (e Current
Daikers' acccpianc:s Sscount ratc plus an accoplasce
chasee A Decomber 31, 1989, $18 aulbon st 5.0% v
Outstasuding (317 mdllson st January 31, 1N

NocreanForn Lease e May 199 the Compainy pasd
It dae 338 seuliion tataas o e Bucicas Tucl lease aind
Do 6T et ad (Ne Tain g sErocici

Scmeie 1en Marummes  The following pollution con-
B vanous years S 3/4% i 1989, 5 7/8% @ 1997, 5 7/8%
1K 6T EY AT i 199 and 6 7/8% “B” in 1999

The aggregaic amouni ol Matuntics snd siaking Tuad
Feguuccnts duning cah of the aext five years of long-
erim debt outstanding ai December 31, 1989 1s 3661 aul-
boa s 1990, $100.2 mullion n 1991, $17 2 million i 1992,
$7.7 ailhon @ 1993 and $120.2 million = 1994,

Om January 2, 1990, the Company redecmed 320 million
of Furst Morngage Boads, 5% senes duc 190, which was
seflecied a Cusront maturiiies of long -tlerm debi as of

9 JOINTLYOWNED ELECTRIC UTILITY
PLANTS

The Company s, sBCoT Rl OwieTship sgrociicnis
wilh wiher utilliicsy, wndivided siorsis af Decemaber 31,
1989 10 utility planis as follows e mulbions of dollars)

R EEE

i
H
"
.

s & —~ —

capacty — me 533 658 e

Fach partcoipass saust peovide its own financing. The
Company’s shase of disoc axpennes 15 ucluded m the
cor reapoiadiing opcTailing cxpeine on the Staicmcnts
of Income

10. QUARTERLY OPERATING RESULTS

(UNAUDITEDy
st 2ad 3ud 4h
Quanes Quantes Quarter  Quartes.

1oy (thcrasands )
Operating

revenucs $163.225 3176797 220863 $170.595
Operatug

frowsTTs $ 37383 § 41457 S 65108 § 9824
Netiwome § 17,711 § 21617 § 47,681 § 21,608
Fanungs per

CoRROn

shase s 52 s 655 193 A5
e
Opeiating

revenues $165 318 S183 617 S227976 3159625
Operating

oM 37062 § 50192 S 6819 § 24751
Netincome $ 15103 § 31827 § 9362 § 6,363
Farnings per

ComaROn

shaic s $33 978 1458 154y
(a) Refiects the additional cosis incurved during a sched-
uled refucling outage at Wolf Creek
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Kansas Crry Powsn & Lacwry Comrany:

We have audited the accompanving halance sheets and statements ~f cumulative preferred stock and long term debe of Kansas (v Power & Light Company as of December 13 19829
and 19858 and the related statements of mcome, tases, retamed carmngs. and cash fiows Zor the vears then ended Thew financial statements are the responsibwinty of the C ompany’s manage
ment Our responsitility is to express an opimor. on these financial statements hased on our andit < The fmancal statements of Kansas City Power & [ight Company for the vear ended
December 1, 1987 hefore restatement | were examuned by other anditors v hose report dated lanuary 29 1988 expwessed an anguahhed opsmon on those satemems

We conductad our andsts in accordance with generally accepted anditing standards Those standards require that we plan and perform the andst 1o obtam reasemabie assurance shoa
whether the financial statements are free of matenal musstatement  An andn includes exammng. on a st haos. cvidence suppormg the amounts and dischonmes i the financal sate
ments An audst also mchndes assesang the accruntmg ronopws used and agnficant estimaies made by management. as well as cvainating the overall finasosi tatemen presentation
We heheve that our audns provide a reasonable basis © Oopamon

In our oprmon_ the financal statements referred 1o alo wot faurly, m all materal respects, the financal postion of Kansas Oty Power & Light Company as of December 14 1909
and 1988, and the resuits of its operations and s cash flow “ars then ended m conformiy with generaliv accepted accountmg prmapies.
As discussed in Note 1 to the financal statements, the C on . rosiated its 1987 fimancaal statements for the adoption of Statements of Fimanoal Acconntimg Standards No. 90,

“Accounting for Abandonments and Disallowances of Plan: ¢ osis]” and No. 96, “Accounting for Income Taxes” We have also reviewed the adjustments that were apphied io restate the
1987 financial statements. In our oprmon. sach adjustment< are appropnate and have been properiv appied

COOPERS & LYBRAND Kansa: City, Missoun
February 6, 1990

Kwn Sarss avn Orsmarmne: Revesuss The compenents of change n revenues apphcable 1o offser by an morease m load growth and » colder heatmg
Sales and revenue data: kwh sales: season ( ommercial kwh cales ncreased m 1989 maniy
dur 10 an morease 10 oad growth Reodental and com.
hua-t(mae-tl llu.ahu-i PP i im 1988 3 with the
From Pror Year From Prior Year : .
ey pror vear reflecting prmarily ngher usage due 10 3
B e »» ne WArmeT conlng wason_ cokder heating weasen ang an
Keh Revenwes Kwh  Revemues (ronebbsoees) w e 1 lead gromth Indusinal kwh Qe wer ogmfs
(rmilinons) (wradivens ) Reverues canthy affacted by decreased ales m 1989 and 1985 . 2
Kwh sajes Kwh sales $ - LR maew evi manulacure boechaling thes manm (e
Residential Q7% I 66% §1§ Base rates an - mdwsnal sales moreased Se m [9RS and 2 ¥% m JORR
Commercial 32 s 43 8 Fuel cost recovery tarough In addeon 1o changes m kah sabes, revenmies reflect the
Industrial (X)) @ an m fuel admstment clauses - L Micsour retail cectre secowad and thrd wear anmeial rate
Onher 40 1 s e Tewal Rt s mreases under the phase m pian of 377 il ~flectre
Tonal ¢ 0w, M 40% n o pace May 5, 1987 and $8.7 million effective May 5. 1988 These
Nteam heat and Resadential kwh sales decreased m 1989 reflectmy v rras W partiall ofTem b bancas e clevrow
other vevenmes 2 == reduced usage duc to a milder conling season. partiaily annual rate decrmases of 341 mlien effcctrr Anguae 1
Tonal $ L 35

33



1997 anc 310 4 aulbhon cffoctive August |, 1988

Ontier sevenucs @ 1999 mclude $2 9 aullion of Transaus
shos wrviens Charges whah i prior yean were recosded @
R Baige ks

The changs w revenucs applicable 0 base rates s abso
aflociad by e 0 e mua of kwh sales among asafi
Cations and Dy e Enpact o cortmn Classificaiaons of
dechsung prae per kwh o kwh wage morcases. With e
Hvruaion of the retasl fucl adyastinent Clause 5 Rasas
as of July 1, 1989 (sor discussion Delow ), oaly the wholc
sale raic > hedules of the Company contan fuct adjust
ot pEovisicns, wholoale roveiuee account 1on ioss than
1% of the Company’s fovenues. Prios o Jaly |, 1999 the
Ao fucl sdpnticil Clsuse iosultcd W s el (cgative
revenue charge) With the cancellation of s dause, thes
credit s aow refleciod B base rates. This 5 & Magr rcason
that fucl Gost seconery feflects ai satcas - and base raics
sethat a docicase w 1999

ROC Sesrtnamon ane Ackesmens  On May 30, 1989
ihe Ramas ( orporaion ( omunssion (R ) approved 2
Sipulstion and Agroomont (SUputation ) whah st s
setuemacit Of iasTous iogulalony ssucs The Stpastaion
provides that e C ompasy will aol sech & gencral raic
Hnrcasc W be cfisciive before July 1991 abscni financial
hasdalup causal n walonecn ovonls Several clements of
the Supulstion hovame cffective July |, 1989 These
aclude the oxciosn of the Wolf  reck Gonerating Sation
(Welf ( ook ) depeeciabie life from 30 1o 30 years, a sodu -
o6 W Ihe CarTying conts auorual and clissiaatsoe of e
Sutosiata oniidy Tucl adpustinonl Csuse [ he C onugaiy
oslunates that he Stipulation will have s acutial cftaa

) T >

Pusa Comis  Ascrage clectra fuel cost per sulbion BTU
decreased W 3842 i 1999 from $ 904 @ 1988 aad $ 50
-

Ancrage Tuct cost per aullion B of auciear fuct,
cheding disposal costs, decreased 0 5331 w1999 trom
$.45 @ 1988 and § 927 m 1987 These decreases sefiect the

lower cost of auckear fucl loaded m the reactorn duinng the
1957 and 198X rctuchogs. Ceacration [rom Wolf Creck
accousied for 3%, 24% and 23% of the wial BTUs used
o cloctne production a 1989 1985 and 1987 respectively.
ncreased 1w $1.077 m 1989 from $1.040 w 1988 aad $1.073
@ 1997 The 1989 mcrease reflects ugher reclamation cosis
and 2 reduced level of lowe: cost spot parchases due 10
coniractaal obhigations. The 19%% decrcay- reflects the
cusnpiction of the wosiern coal comversion projects which
allowed the  ompany 1o witlize loss apensive wesiern —oal.

The componcnis of chasge n Tuel costs.

Increase (Decreasc)

Frosa Prior Year
9y 198X

tomadizomns )
Ceneration Sos Customers and

wucrChange saks $9 s
Awcrage tuct cost R &
N

Total $ s

|

The 310 aulbon cffect of ihe dectease W average Tued cost
0 199 was pramanty duc 0 Wolf Creek's lower average
Tucl cost and morcased generation. Nolf Creek's genera
L s fcasad Decause of ao refuching oulage W 1YY

Ivresmcmance: Powex (Ne1)  buerchange sales
cxceded wicrchangs puschases by 26 cicased amounl
199 compased o 1988 prsaardy duc o greater availabaiity
o gencraling uaits aad requisemients of other et sys
s Inicrchange sales oweeded BMer hauge purchases by
2 devrcased amouin B 1998 & compared © 1957 prsiar
dy duc o the Compaiy's ighc Ssysiemn reguiicmenis,
maaly sales W Cusioners.

The level of mier hange sales n the futuie will depend
upoR (he avalamlity of gencrating usuts, Tucl Coals, the
reguremcnts of other clecine sysiemis and e C ompainy s
SYSICT FCMAMICHRCHILS.

Orsex Orexanos Exrisses  Other operaiion
expenses mciased in 1989 sefleciing an acrease of 33 0
aulbon u overall levebs of gencral and adaunistrative
axpenscs, $1 2 aullion duc 10 costs assocated with sale of
Customer Accounis Recenabic, $13 sullion w disinbution
sysicti opcrating costs and $1.1 sulboa for cusiomer
service expenses. These inureases were parally offset by
a5 uulbon decrcase i Opcrating oxpenscs af the
Compainy s gcRcTalifg staticns.

Oiher opcralion expenses morcased i 1985 reflecung
an ncrease of $4.2 aulhon m overall levels of gencral and
HCTERses i Opcrating oxpeases of $3.2 aulbon ai the Com-
pairy’s generating stations and an increase of $3.1 aulhion
SCTVILE CRPCRSES.

Manienane  The decrease i mantenance costs
duning 1989 seflects a reduction of $4.6 aulbon for mawn-
whance of the distribubion system and $6.4 muthon for
masicnance at the 1 a( ygac and latan power plants In
addmon, Wolf Crock mainicnance expenses were $5.6
aulbion lower @ 19%9 duc masnly 0 GO refucling oulage
i 1989 The rout sefucting s scheduled 1© stan i Mach
1990 and subscqueni refuchings are curtent., planied 0 he
Increased masicnance oxpese i 1988 retlecis 2 36
mulhon mcrcase i coal-fired gencTating uall IMalRichance,
masnly tor boder overhauls and gencrator and turbine
maicnance. Wolf (reck masnicnance costs were 317 aul-
hon greater m 1988 due 16 the mcreased aumber of activi-
ues undertaken duning the scheduled 198X refuching outage.
In addition, mamicnance of the Company’s distrnibuiion
sysiem wcreased $1 9 aulhoa dunag 1988

Ivaoses Taxes The morcase i operating income taxes
m 1989 resulis oM an IRCFCase @ IMoome subject 1o tax.
The decrease i operating incomc taxes in 1988, as com-
pased w 1957 s duc 0 the decrease i the 1988 federal



ncome tax rate reseiting from the Federal Tax Reform At
of 1984

Gevematl Taxss  Ceneral taxes moreased m 1988
reflecting mcreased property tanes resulting from gher
tax rates and property assessments. In addmon. general
tanes in 1988 reflect ngher gross recepts taxes hecause of
mcreases m fied sales

MPSC Rars Prass s Prax  in accordance with a
Noveraber 23, 1987 Order. the Company ceased deferral of
a cash recovery of a portion of the cost of equaty under the
plan effective September 30 1987 and ceased the accrual
of carrving costs on this deferral effectrve December 31,
1988 Amortizanon of these deferrale over five wars began
on January 1, 1989

Ixremesy Fxrsnvss  The dechne m long-term mterest
expense for 1989 and 1988 reflects primaniy the retrement
or repavment of hgher mterest rate bonds and the nuclear
fuel lease, partally offset by agher mterest rates on vana-
bie rate debt The average long-term debt includmng curremt
maturities has dechined compared to the prior vear by
$91 7 milhon m 1989 and $56.1 melbon m 1988

Interest on short-term notes dunng 1989 moreased over
the prior vear due to ngher rates and levels of short-term
horrowmngs. Commercial paper was used m January 1989
for the first time m over twe vears because its utiizaton
hecame economical tollowng an upgrade of s crede
rating.

Fanvives Prr Ssans  Farnmgs per share, exciudng
the sted non-cash credits, are as follows:

J9%9 I9RR J9R7

Farmngs per share (EPS) 31 3 3
Less:

AFDC per share” X 6 I8
MPSC phase-in plan per share™*

Net

*AFIX represents the combwnation of allowance for
funds used dunng construcnon and deferred Wolf
Creek carrving cost< (net of deferred moome tanes)

**Rase rates reflect the moluson of those temc phased-n
durmg these penods by the MPSO

FPS for 1989 were negatrvedy affected by the conler
temperatures durmg the summer | partaliy of et by agher
reiative huradiny and creased load grosth The Com
pany estimates that | PS woukd have heen approwmately
$.29 hagher for the vear had normal temperatures pre
varked  Thic estimante 1« hased on 3 gattcal reiatonsing
hetween <ales and the differences m actual and normai
temperatures for the perod  The adverse effect of the omid
wearher on FPS was also offset by the Company’s ongomng
mternal cost control efforts and the contianed raduction
of catstandmg mdetwedness

FPS for 1989 were favorably affecied | approwmately
%30 bevause Woll Creek did not incur a refuchng cutage
during the vear as occurred n the fourth guarter of 19RS
The 1990 scheduled refuchng owtage will negatively affec
1990 F S due 1o the masntenance and addstonal fuel costs
antapated during the scheduled refuchng outage

Prossc ipnConstme ion Fxmsvemomss Progecied
frve vear construchion sxpendstures . cxchadmg AFTX  are
as follows

C onmtruction Expenditures

romeirerers)
enerating
facilities §$ 2438 7S NS ASILETI48
Nuclear fuel 80 173 20 8% 212 753
Transmssion
raciites 116 MR
rstribution
and general
facistres

92 %6 92 Sas

W 624 T 93 %3 WS
Towl  $1037 $131.2 $117.2 $120.0 SIA19 3670

The tmng of constructon and cost ostt et are ash
et 20 comtimmng reaew and admments Actual con
arwtwm expendiares man vars agmicenth froen aach
F<trmaes

Carmrat Rsgomenmrsrs ave Lsormwry The Com
pam Currenthc estymates that @ wll he ahie 0 meer con
ctrgcton expendstures with micrnally gene rated funds 1=
amtscrrates that funds for maturing detw tmemagh 1994 and
the preferred ock and kong term deb an org fumd oblb
patons el he perwaded o operatens,  efmancmgs o
chewt term detw

The amewimt and trmng of fiture sabec o the Madmm
Term Newes (secured i Mongage Ronde, and or Mort
gage Ronds wall depend primaniy upen moarket comdetens
aned the meeds of the  ompany

1 noertamties whach atlect the degree s wieeh the=
apwai repprements wikli e et e funds provaded  from
operatms wchade sach gems ac the ol of mflaeoe
on opwrating expenses, the vl of kwh @ie regaiatens
actons_ avasiaimiiny of the ¢ cmpany < generatng umts and
the bevel of merchange cates wth other bt

Sencr hune | T9RE the ( ompam has crternd o
eTest rate SWap agreements and ar meTes: t3e AP
agreement with term: of one 1o three wears whach e the
rwerest rate on approscmately S e of o canaie
rate detw 3 3 mavmm wegined average mtere s rate of
appromsmatet. R 4% The ( ompamy waved appe-swnatcly
1 ° mallon m 7989 hecause of thess agreemens

€ ash prevaded b operatimg activites dunng TRS
moreased mamh 2c 2 et of the sale of 150 aslison of
( ustewmer Acoommic Revervable. partaily offee b the o
themment of the el comtract wth Prercha g & Madwany © oal
Mimng Company (PEM) for 322 5 millhon See Newe 5 10
the Fmancml Sastements o 3 disosoen egardmg the
acccmmtng tremtren of the paveners e PREM
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W THOMAS GRANT I
President and (Cheef F xecutive Officer
Bisiness Men's Assurance { ompany
of Ancrice
- amurunc

A DRUE JENNINGS®
Presudent and Chaef Execetive Officer

GEORGE £ NETTELS, IR

Mudwest Minerals, inc

ROBERT H WEST*
Chasrman of the Board and Chsef
Executive Offwer
Butler Manujaciuring  omparr;
- supplier of mon-resdeniiul usdding
sysiems, specially components and
CORMTUCTIOn SeTViKES

A DRUE JENNINGS, 43
Presudent and Chief Executive Officer

LOUIS C. RASMUSSEN, 6/
Vice Chasrman
1974

SAMUEL P COWLEY, 55

Senmior Vice Presideni Corporate Affairs,
Secretary and Chief Legal Officer

979

1 MICHAEL FVANS, &
Semsor Vice Presideni-System Operations

and Chuef Operating Officer
1983

BERNARD | BEAUDOIN, 49
Vice President-§ mance and Chief
Financual Offcer

w4

JAMES 1. HOGAN, 59
Vice Presudent b ngineering
a4

FRANK L. BRANCA, 42

Vice Presuderi- Power Supply
Iy

MARCUS JIACKSON, 35 2
Vice Presudens Fower Production

WILIIAMH. MILLER 55
Vice Presudens-Human Resources



(R16) 556-2312

ANNUAL REPORT ON FORM i0-K

Copes of the Company’s annual report to the
Secunties and Fxchange Commussion on Form 10K
will be provided without charge to anv sharcholder
or beneficial owner of shares of the Company’s
stock upon written reguest to Samuel P Cowley,
Semer Vice President and Secretary, Kansas Cty
Power & Light Company, P.O. Box 418679, Kansas

TRANSFER AGENT AND RFGISTRAR
For Commaon and Preferred Stock

United Missoun Bank of Kansas City, N AL
PO Box 410064
Kansas City, Missoun 64141
(R16) 556 TRRR

COMMON STUCK PRICE RANGE

1 rass
Ouarter High Low Hagh o
First 1 2% 29, 24,
Sevond 3% 29% p. 2%
Third 1S, 0% W, 7%
Fourth L 2% 2% 29%

Common Stock s histed on the New York Stock
Fxchange (NYSE) and the Madwest Stock Fxchange

NYSE Ticker Symbol: KILT

Number of Common Stockholders: 30,655 at
December 31, 1989

COMMON STOCK DIVIDENDS

Commeon Stock dmdends were declarma as follows:
Ouarter a0 Tme T9RR
st Viad sl 0 56
Secrwnd 08l 0.5
Therd 0Oss 0sl
Fourth 0 6e 061
PREFFRRED STONCK DIVIDENDS

Ouanteriv drvadends on Preferred Stock were
deciared m cach guaner of 1989 and 1988 a< follows:

Cumulative Cumulatrve No Par

Preferred Stock Preferred Stock
Serwes Amownt Senes Amenint
3 RO, 095 s2n $0_S82s
4 .00, 1.00 222 0ss
4.20% 108
4.35% 1 0R7S
4. 507 1128
1.72% i

All dvadends pand by the Compary m 1989 were
devermmed 10 he dividend mcome and no porton
was consadered a return of capwtal



Kansas Cuy Power & Light Company s 2 moedium-
stz clectrn wtility and the corporaic siscoosad o ol
of the workd’s Tl cloclin compaics, goncTaling cloo
Bty st 1852 Headguariesed m downiown Kansas
Cuy, Mesouws, the L ompany goncrates aid disinbuics
dectrnity o over 4% G0 Customcrs @ a 4,700 squaic
e asca located i 23 Countics 1 wostern Missour and
castern Kansas ( ustosscrs mchude 360 000 residences,
47 080 commeraial fms, and over 2 000 iadustnes,
munsOpalitine and other doctrc etilitics. About
twor-thusds of totad hwh sakes and sevenuc 2ic Trom
Missourn cusiomicrs and the remander rom Kansas

Garamarona, C arae 5y ane 1ae MOBAN Po

The Company’s 19%9 otal svaulable capacity was 3,106
mw, weduding 3,025 mw of mstalicd gencraslng capa

ity phas 81 mw of act Capacity puschases. s 1999 sys
tem peak load was 2 541 mw and rosulted W 3 capacily
margm of about 15 2%, the sguivalent of a3 focrve
margn of 22 2% In addition 1 being a mewber of
the Southwest Power Pual, 2 regional rohiabadity coun
gl KCPL s onc of 1]l members of the MOKAN Fool

formed 1 1962 (0 shase reserve capacity, coordinaie
planning 10f additional gencrating units and expand
transaission incs. ITansmnsion coancctuons with
aumcrous ulilitics i Missour, Kansas, Nebiaska,
lowa and Miancsola enhance the C ompany s sysiciis
sehabiliny. Kansas City is a key cenicr n the inter
connccted sysiem which caables segional and e
resonal bulk power raisachions atiofg cleciin
utsdsty sysicms

SERVICE Assa Some 5% of the Company’s busi
ness s denved Trom mctiops hitain Kamsas Cuy

With 2 mctro-asca poprdation of over |5 muthon,
Kamsas C iy has 2 diversaficd cconomy which featuses
a healthy mux of manulactunng and services with a
stsong agribusincss base Kansas City 1s considered a
world agribusiiess capatal, conicred around the
Kansas City Boasd of Trade where wheat and othes
commodiiy futures ase raded Is addion. Kansas
City leads ihe nation n hasd wintcr wheal marketing
and frozen tood siorage and disinbution, ranks seu
vad 0 wheat flouws production, iued i grain clevator

siorage capacity and is the aation’s thurd largest feeder
caitle market

Along with #is stsong agribusiness base, Kansas City
leads the nation i greetag card publishung and the
manufactunag of wstrumcnt landing sysicis, has the
nation’s second largest rail center and ranks thied in
automobile asscmbly. Kansas City 1s a major retal
center, ranking 25th amonag large metropolitan arcas
0 ictal retad sales, and B a major convention and
enicrlanment conics

Located halfway between the population centers of
the country and midway between Houston and the
C anadian bosder, Kansas City s well posiioned as a
nabonal hud Tor cificent pctworks of ransportation
and conmunuiscations. Kamsas (ily b a mayor operat
g base for AT&T and s home 10 United Ielecom
munications, Inc. and s US Spant unit, the nation’s
thard largest iclephonic loag -distance scrvice carmer
Kansas CEy & also home 10 three of the couniry’s
largest rucking compamcs. [he centrality of Kansas
Cuy will continuc to play an important role in the

area’s sicady economic growth.
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