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Dear Mr. Page: s SESRAYOR
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o
Attached is a signed copy of Indemnity Agreement No. B-90 as requested in your
Septemt cr 10, 1981, letter. Also attached are right (8) copies of the Nuclear
Energy Liability Insurance Policy for Susquehanna.

If you have any questions regarding these documents, please contact W. E. Barberich
(215-770~-58313).

Very truly yours,

A Sl
> .

é/ . /{5\
N. W, Curtis

Vice President-Engineering & Construction-Nuclear
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Docket Wo. /0-291%7 Indemnity Agreement No. B~ 90
This Indemnity Agreement No. B~'" is entered into by and between

PENNSYLVANIA POWER AND LIGHT COMPANY
ALLEGHENY ELECTRIC COOPERATIVE, INC.

(hereinafter referred to as the "licensee") and the United States Nuclear
segulatory Commission (hereinafter referrea to as the "Commission") pursuant
to subsection 170c of the Atomic Energy Act of 1954, as amended (herein-
after referred to as "the Act").

ARTICLE 1

As used in this agreement:

1. “Nuclear reactor,” "byproduct material," "person," "source
material," and "special nuclear material” shall have the meanings
given them in the Atomic Energy Act of 1954, as amended, and the

regulations issued by the Commission.

Except where otherwise specifically provided, "amount ot finan-
cial protection" means the amount specified in Item 2a and b, of the
Attachment annexed hereto, as modified by paragraph 8, Article 1I,
with respect to common occurrences.

3.(a) "Nuclear incident” means any occurrence, including an extra=-
ordinary nuclear occurrence, or series of occurrences at *the location
or in the course of transportation cdusing bodily injury, sickness,
disease, or death, or loss of or damage to property, or loss of use
of property, arising out of or resulting from the radicsictive, coxic,
explosive, or other hazardous properties of the radioactive material.

(b) Any occurrence, including an extraordinary nuclear occurrence,

or series of occurrences causing dodily injury, sickness, cdiscase, Or
death, or lose of or damage to property, or loss of use of property,
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arising out of or resulting from the radiocactive, toxic, ‘tplosive,
or other hazardous properties of

i. The radiocactive material discharged or dispersed from

the location over a period of days, weeks, months or longer
and also arising out of such properties of other material
defined as "the radf.active material” in any other agreement
or agreements enteced into by the Commission under subsection
170c or k of the Act and so discharged or dispersed from "the
location" as defined in any such other agreement, or

11. The radiocactive material in the ccurse of transportation
and also arising out of such properties of other material
defined in any other agreement entered into by the Commission
pursuant to subsection 170c or k of the Act as "the radio-
active material" and which is in the course of transportation

shall be deemed to be a common cccurrence. A common occurrence shall
be deemed to constitute a single nuclear incident.

4., "Extraordinary nuclear occurrence” means an event which the
Commission has determined to be an extraordinary nuclear occur=
rence as defined in the Atomic Energy Act of 1954, as amended.

5. "In the course of transportation” means in the course of transper=-
tation within the United States, or in the course of transportation
outside the United Stutes and any other nation, including handling or
temporary storage incidental thereto, of the radioactive material to
the location or from the location provided that:

(a) With respect to transportation of the radivactive material
to the location, such transportation is not by predetermination to
be inzerrupted by the removal of the material from the transporting
conveyance for any purpose other than the continuation of such trans-
portation to the location or temporary storage incidental thereto;

(b) The transporcation of the radioactive material from the loca-
tion shall be deemed to end when the radiocactive material is removed
from the transporting conveyance for any purpose other than the con-
tinuance of transpor _ation or temporary storage incidental thereto;

(¢) "In the course of transportation" as used in this agreement
shall not include transporta:ion of the radiocactive material to the



location if the material is also "in the course of transportation’
from any other "location” as defined in any other agreemeant eatered
into by the Commission pursuant to subsection 170c or.k of the Act.

6. "Person indemnified" means the licensee and any other person
who may be liable for public liabilicy.

7. "Public liability" means any legal liability arising out of or
resulting from a nuclear incident, except (1) claims under State or
Federal Workmen's Compensation Acts of employees of persons indemni-~
fied who are employed (a) at the location or, if the nuclear incident
occurs in the course of transportation of the radicactive material,
on the transporting vehicle, and (b) in connection with the licensee's
possession, use or transfer of the radiocactive material; (2) claims
arising out of an act of war; and (3) claizs for loss of, or damage
to, or loss of use of (a) property which i@ located at the location
and used in connection with the licensee's possession, use, Or trans~
fer of the radicactive material, and (b) if the nuclear incident
occurs in the course of transportation of the radicactive material,
the transporting vehicle, containers used in such transportatiom,

and the radiocactive material.

8. "The location' means the location described in Item 4 of the
Attachment hereto.

9. "The radicactive material" means source, special nuclear, and
byproduct material which (1) is used or to be used in, or is ir-
radiated or to be irradiated by, rhe nuclear reactor or reactors
subject to the license or licenses designaced in the Attachzment
hereto, or (2) which is produced as the result of operation of said
reactor(s).

10. "United States" when used in a geographical sense includes all
Territories and possessions of the United States, the Canal Zone aud
Puerto Rico.

ARTICLE 11

1. At all times during the term of the license or licenses desig-
nated in Item 3 of the Attachment hereto, the licensee will maintain
financial protection im the amount specified in Iitem <« of the Attaca-
ment and in the form of the nuclear energy liability insurance policy
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designated in the Attachment. 1f more than onc license 18 designated
in Item 3 of the Attachment, the licensee agrees tO maintain such
financial protection uatil the end of the term of that license which
will be the last to expire. The licensee shall, notwithstanding the
expiration, termination, szodification, amendment, suspension or revo~
cation of any license or licenses designated in Item 3 of the Attach-
ment, maiatain such financial protection in effect until all the radio-
active material has been removed from the location and transporzacion
of the radioactive material from the location has ended aa defined in
subparagraph 5(b), Article I, or until the Commission authorizes tne
termination or the modification of such flilnancial protection The
Commission will not unreasonably withhold such authorization.

2. In the even: of any paymeat by the insurer or insurers under &
policy or polizies specified in Item 5 pf the Attachment hereto. which
reduces the aggregate limit of such policy or policies below the azount
of financial protection, the licensee will promptly apply o his insurers
for reinsctatement of the amount specifiec ia Itexm 2a of the Attachzent
(wichout reference 0 paragraph b of Item 2) and will make adl reasonadble
efforets to obtain such reinstatexent. In the event that the licensee has
not obtained reinstatement of such amount withia ninety days after the
date of sucn reductioa, and in the absence of good tause 3hown. Lo Lne
cortrary, che Comnission may issue an orcer requiring the licensee I3
furnish financial prot.ctiom for such amouat in ancther form

3 An; obligations of the licensee under subsection 53a(8) 31 the
Azt %o indemniiy the United Stactes and the Commission Iica gudail
liabilaty, together with any public liabilacy satiafied by the in-
surers under the policy or policies designated in the Atcachmsani
hereto, shall not in the aggregate exceed tha amzunt <& tinaacial
prateztion with respect to any auclear inciceac, insluding the reason-
able cssts of insestigacting and settling cleims and defending suits
for damage

4 With respect to aay extraordinary nuclear ocltuirence to whach this
agreement applies, the Commissaion, and the licensee 20 behalt or itsedf

and other perscns indemniiised, insofar as the:r 1nterests <4ppear, €a.n
agree Lo wa.ve

(a) any i1ssue or deifense as ©o the conduct 2f the claimant of
tault of persons indemniliec, including, but not iimited 9



(1) negligence;
(2) contributory negligence;
(3) assumption of the risk;

(4) unforseeable intervening causes, whether invelving
the conduct of a third person or an act of God.

As used herein, "conduct of the claimant" includes conduct of persons
through whom the claimant derives his cause of action;

(b) any issue or defense as to charitable or govermmental
{immunity;

(¢) any issue or defense based on any statute of limitations if
suit is instituted within three years from the date on which the
claimant first knew, or reasonably could have known, of his injury or
damage and the cause thereof, but in no evant =ore than 20 vears after
the date of the nuclear incident.

The waiver of any such issue or .afense shall be effective regardless
of whether such issue or defense may otherwise le deemed jurisdictional
or relating to an element in the cause ¢f action. The waiveyrs shall
be judicially enforceable in accordanc.s with their terms by the
claimant against the person indemnified.

5. The waivers set forth in paragraph 4 of this Article:

(a) shall not preclude a defense based upen a failvre to take
reasonable steps to mitigate darages;

(b) shall not apply to injury or damage to a claimant or to a
claimant's property which is intentionally sustained by the claimant
or which results from a nuclear incident intentionally and wrong-
fully caused by the claimant;

(¢) shall not apply to injury to a claimant who is employed at
the si - of and in connection with the activity where the extra-
ordinary nuclear occurrence takes place if benefits therefor are
either payable or required to be provided under any wvorkmen's com-
pensation o~ occupational disease law: Proevided, however, That with
vespect to an extraordinary nuclear occurrence occurring at the
facility, a claimant who is employed at the facility in connection




with the construction of a nuclear reactor with respect o which

no operating licencze has been issued by the Atomic Energy Commission
shall not be considered as employed in connection with the activity
where the extraordinary nuclear occurrence takes place if:

(1) the claimant is employed exclusively in connection
with the construction of a nuclear reactor, including all
related equipment and ‘mnstallations at the facility, and

(2) no operating license has been {ssued by the NRC with
respect to the nuclear reactor, and

(3) the claimant is not employed in conmnection with the
posuession, storage, use or transfer of nuclear material
at the facilicy.

(d) shall not apply to any claim for punitive or exempla:y
damages, provided, with respect to any claim for wrongful death
under any Stave law which provides for damages only punitive in
[ LA this exclusion does not apply to the extent that the
claimen. '+§ sustained actual damages, measured by the pecuniary
injuries resulting from such death but not %O exceed the maximum
amount otherwise recoverable under such law;

(e) shall be effective only with respect to those obligaticns
set forth in this agreement;

(£) shall not apply to, or prejudice the prosecution or defense
of , any claim or portiocn of claim which is not within the pro-
tection afforded under (1) the limit of liaoility provisions under
subsection 170e cf the Atomic Energy Act of 1954, as amended, and
%) the terms of chis agreement and the terms of the nuclear energy
liability insurance policy or policies designated in the attachment
hereto.

6. The obligations of the licensee under this agreement shall
apply only with respect to auclear incidents occurring during the
term of this agreement.

s Upon the expiration or revo-ition of any license designated
{n Item 3} of the Attachment, the Commission will enter into an
appropriate amendment of this agreement with the licensee reducing
the amount cf financial protection required under this Article;
provided, that tne licensee is then entitled to a reduction in the

amount of finmancial protection under applicable Commission regulations

and orders.
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8. With respect to any common occurrence:

(a) 1f the sum of the limit of liab‘lity of any Nuclear Energy
Liability Property Insurance Associat’ a policy designated in Item 5 of the
Attachment and the limits of liabilit, of all other nuclear energy
liability insurarce policies (facility form) applicable to such
common occurrence and issued by Nuclear Energy Liability Property
Iusurance Association exceeds $124,000,000, the amount of finaucial
protection specified in Item 2a and b f the Attachment shall be deemed
to be reduced by that proportion of the difference between said sum
ané $124,000,000 as the limit of liability of the Nuclear Ener.y
Liability Property Insurance Association policy designated in Item 5
of the Attachment bears to the sum of the limits of liabiliry of all
nuclear energy liability insurance policies (facility form) applicable

to such common occurrence and issued by Nuclear Energy Liability
Property Insurance Association.

(b) If the sum of the limit of liability of any Mutual Atomic
Energy Liability Underwriters policy designated in Item 5 of the
Attachment and the limits of liability of all other nuclear energy
1iability insurance policies (facility form) applicable to such
common occurrence and issued by Mutual Atomic Enerzy Liability
Underwriters excéeds $36,000,000, the amount of financial prot:ction
specified in Item 2a and b of the Attachment shall be deemed tc be
raduced by that proportion of the difference between said sum .und
$36,000,000 as tne limit of liability of the Mutual Atomic Energy
Liability Underwriters policy designated in Item 5 of the Atta-hment
bears to the sum of the limits of liability of all nuclear ene gy
liability insurance policies (facility form) applicable to such

common occurrence ani issued by Mutual Atomic Energy Liabilicy
Underwriters;

(¢) 1f any of the other applicable agreements is with a person
who has furnished financial protection in a form other than a nuclear
enerzy liability insurance policy (facility form) issued by Nuclear
Energy Liability Property Insurance Association or lMutual Atomic Energy
Liability Underwriters, an' if also the sux of the amount of finan-
cial protection established under this agreement and the amounts of
financial protection established under all other applicable agreements
exceeds an amount equal to the sum of $160,000,000 and the amount
available as secondary financial protection, the obligations of the
licensee shall not exceed * greater proportiorn of an amount equal to the
sum of $160,000,000 and the amount available as secoadary financial
protecticn than the amount of financial protection established under
this agreement bears to the sum of such amount and the amounts of
financial protection established under 31l . uer applicable agreements.



(d) As used in this paragraph 8, Article II, and in Article 111,
"other applicable agreements' means each other agreement entered into
by the Conmission pursuant to subseztion 170c of the Act in which
apreement the nuclear incident is defined as a “common occurrence.”
As used in this paragraph 8, Article II, "the obligations of the
licensee" means the obligations of the licensee under subsection
53e(2) of the Act to indemnify the United States and the Commission
from public lizbility, together with any public liability satisfied
by the insurers under the policy or policies designated in the
Attachment, and the reasonable costs of investigating and gsettling
claims and defending suits for damage.

9. The obligations of the licensee under this Article shall not be
affected by any failure or default on tie part of the Cormission or
the Government of the United States to fulfill any or all of its
obligations under this agreement. Rankruptcy or imsolvency of any
person indemnified other than the licensee, or the estate of any
person indemnified other than the liceasee, shall not relieve the
licecsee of any.of his obligations he: eunder.

ARTICLE IIT

) 4% Tl.e Commission undertakes and acrees to indemnify and hold
harmless toe licensee and other persors indemnified, as their
{nterest ray appear, from public liability.

v With respect to damage caused by a nuclear incident to property
of any person legally liable for the nuclear incident, the Commission
agrees to pay to such person those sums which such person would have
been obligated to pay if such property had belonged to another;
provided, thac the obligation of the Commission under this paragraph 2
does not apply with respect to:

(a) Property which is located at the location described in Item 4
of the Attachment or at the location 'escribed in Ttem 3 of the
declarations attached %o any nuclear energy liability insurance
policy designated in Item 5 of the Attachment;

(b) Property damage due to the neglect of the person indemnified
to use all reasonable means to save and preserve the property after
knowledge of a nuclear incident;

(¢) If the nuclear incident occurs in the course of transportation
of the radioactive material, the tranmsporting vehicles and containers
used in such transportation;

(4) The radicactive material.
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3. The Coumission agrees to indemnify and hold harmless the licensee
and other persons indemnified as their interest may appear, from the
reasonable costs of investigating, settling and defending claims for
public liability.

4.(a) The obligations of the Commission under this agreement shall
apply only with respect to such public liability, such damage to
property of persous legally liable for the nuclear incident (other
than such property described in the proviso to paragraph Z of this
Article), and such reasonable costs described in paragraph 3 of this
Article as in "he aggregate exceed the aiount of financial protection.

(b) With respect to a common occurrence, the obligations of the
Commission under this agreement shall apply only with respect to
such public liability, such damage to property of persons legally
liable for the nuclear incident (cther than such property described
in the proviso to paragraph 2 of this Article), and to suclk reason-
able costs described in paragraph 3 of this Article, as in the
aggregate exceed whichever the following is lower: (1) T-.
sum of the amounts of financial protection established under this
agreement aund all other applicable agreements; or (2) an amount equal
to che sum of 160,000,000 and the amount available as secondary
£4nancial prot:ction.

. The obligatiors of the Commission under this agreement shall
apply only with respect to nuclear incidents occurring during the
term of this a:reement.

6. The obligations of the Ccmmission under this and all other
agreements and contracts to which the Commission is a party shall
not, with respect to ary nuclear incident, in the iggregate exceed
whichever of the following is the lowest: (e) $500,000,000; (b)
$560,000,000 less the amount of financial provection required under
this agreement; or (c) with respect to a common occurrence,
$560,000,000 less the sum of the amount of financial protection
established under tliis agreement and all other applicable agreements.

s The obligations of the Commissicn under this agreement, except
to the licensee for damage to property of the licensee, shall not be
affected by any failure on the part of tne licensee to fulfill its
obligations undec this agreement. Bankruptcy or insol..ncy of the
licensee or any other person indemnified or of the estate of the
licensee or any other person indemnified shall not relieve the
Commission of any of its o 'igations hereunder.
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ARTICLE IV

1. when .he Commiseion determines that the United States will
probably be required to sake indemnity payments under the. provisions.
of this agreement, the Commission shall have the right. to. collaborate
with the licenses and other pcrsoas.indcnniticd in the settlemeut aad
defense of aay claim and shall have the right. (a) to require the. prior
approval of the Commission for the settlement or payment of any claia
or action asserted against the licensee or other po:ooa.indennifxod
for pu'li. liability or damage Io property of porlona.lcgnlly-liabln
for the nuclear incident which claiam or action the licensee or the
Commission may be required %o {ndeanify under this agreement; . and.

(b) to appear through the Attorney General of the United States on
behalf of the licensee or other persen {indemnified, take charge of
such action and settle or delend any such action. If the settlezent
or defense of any such action or clain is undertaken by the Commission,
the liceisee shall rfuraish all reasonable assistance in effecting a
settlement or asserting a defense.

2. Neither this ag.eement nor any interest therein nor claizm
thereunder may be assigned or transferred without the approval of
the Commission.

ARTICLE V

The parties agree that they will enter in%o appropriace amendments. of this
agreement to the extent that such amendments are required pursuant. to- the
Atomic Energy Act of 1954, as amended, or licenses, regulations or crders
of the Commission.

ARTICLE VI

The licensee agrees to pay to the Cozmission such fees as are. established
by the Commission pursuant Co regulatinns or orders of the Commission.

ARTICLE VII

The term of this agseement shall commence as of the date and time specified
in Item 6 of the Actachment. and shall terminaZte al the time of expiretiocn of
that license specifiei in Item 3 of the Attachment, which is the last to expire;
provided that, except as may otherwise be provided inm applicable ragulations
or orders of the Commission, the term of this agreenent shall aot terminate
until all the radioactive material has been removed from the location and
transportac.on of he radioaciive macerial from the locatiom has ended as
detined in subparagragh 5(b), Article I. Termination of the teram of this
agreement shall not affect any obligation of the licensee or any obligazion
sf the Commission under this agreement with respect to any nuclear incident
occurring during the term of this agreement.
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ARTICLE VIII

I[f the Ticensee fails to pay assessed deferred premiums, the
Commission reserves the right to pay those premiums on behalf
of the licensee and to recover the amount of such premiums
from the licensee.

The Commission shall require the immediate submission of

financial statements by those licensees who indicate, after an
assessment of the retrospective premium by the insurance

pools, that they will not pay the acsessment. Such financia!l
statements shall include, as a minimum, exhibits indicating
internallv gerierated furds from operations and accumulated
retained earnings. Subsejuent submission of financial statements
by such licensees may be requested by the Commission, as required.

[f premiums are paid by the Ccmmission as provided in paragraph
I, payment by the Commission shall create a lien in the amount
paid in favor nf the United States upon all property and
rights to property, whether real or perscnal, belonging to
such Ticensee. The lien shall arise at the time payment is
made by the Commission and shall continue until the liability
for the amount (or a judgment against the licensee arising out
of such liability) is satisfied or becomes unenforceable. The
Commission will issue a certificate of release of any such
lien if it finds that the liability for the amount has been
fully satisfied or has become legally unefarceable.

If the Commission determines that the licensee is financially
able to reimburse the Commission for a deferred premium payment
made in its behalf, and the licensee, after notice of such
determination by the Commission fails to make such reimbursement
within 120 days, the Commission.wi1l take appropriate steps to
suspend the license fer 30 days. The Commission may take any
further action as necessary if reimbursement is not made

within the 30-day suspension period including, but not limited
to, termination of the operating license.



Item 1 -

Item 2 -

Item 3 -

Item 4 -

Item 5 -

T
UNITED STATES NUCLEAR REGULATORY COMMISSION
ATTACHMENT

Indemnity Agreement No. B-90

Licensee Pennsylvania Power and Light Company

Allegheny Electric Cooperative, Inc.

Address 2 North Ninth St.

Allentown, PA 18101

Amount of Financial Protection

a.

b.

$1,000,0C0

With respect to any nuclear incident, the amount specified
in Item 2a of this Attachment shall be deemed to be (i)
reduced to the extent that any payment made by the insurer
or insurers under a policy or policies specified in Item

5 of this Attachment reduces the aggreaate amount of such
insurance policies below the amount specified in Item 2a
and (ii) restored to the extent that, follcwing such
reduction, the aggregate amount of such insurance policies
is reinstated.

License number or numbers
SNM-1878
Location

A1l of the premises including the land and all buildings and
structures of Pennsylvania Power and Light Company's Susquehanna
Steam Electric Station shown as being within the heavy black
lines cn a reduced copy of Pennsylvania Power and Light
Company's drawing number E-105181-1 dated September 22,

1980, a copy of which is attached hereto and made a part

hereof. The site also includes the river intake structure

and associated piping and the Unit 2 switchyard, said switchyard
being located approximately 500 feet south of the Unit 2

cosling tower.

The Susquehanna Steam Electric Station is located on the
west bank of the Susquehanna River approximately four (4)
miles south of Shickshinny and five (5) miles northeast of
Berwick in Salem Township, Luzerne County, Pennsylvania.

Insurance Policy No(s).

Nuclear Energy Liability Policy (Facility Form) No. NF-262
issued by the Nuclear Energy Liability Property Insurance
Association.



Item 6 -
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The indemnity agreement designated above, of which
this Atta:hment is a part, 1s effective as of 12:01 a.m.. on
the /o day of ==, Fqfs, 1981,

FOR THE UNITED STATES NUCLEAR REGULATORY COMMISSION

Sy
&, oy o /y“ 3 La"
AN . .

J {, -
Jerome Saltzman, Chief
Utility Finance Branch
Office of Nuclear Reactor Regu. tion

FOR PENNSYLVANIA POWER AND
LIGHT COMPANY

O

FOR ALLEGHENY EL‘CTRIC COOPERATIVE,
IN

N

A
/

Dated at Bethesda, Maryland,

The

day of e e A%, 1981,

’
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDATORY ENDORSEMENT
[Facility Form)

It is agreed that:
I. In Insuring Agreement III, "DEFINITIONS"

A. The first sentence of the definition of "nuclear faciiity"
is amended to read:

"nuclear facility" means "the facility" as defined
in any Nuclear Energy Liability Policy (Facility
Form) issued by Nuclear Energy Liability Insurance
Association or by Mutual Atomic Energy Liability
Underwriters.

B. The definition of "indemnified nuclear facility" is replaced
by the following:

“indemnified nuclear facility" means

(1) "the facility" as defined in any Nuclear
.Energy Liability Policy (Facility Form)
issued by Nuclear Energy Liability In-
surance Association or by Mutual Atomic
Energy Liability Underwriters, or

(2) any other nuclear facility,

if financial protection is required pursuant to
the Atomic Energy Act of 1954, or any law
amendatory therof, with respect to any acti-
vities or operations conducted thereat;

I1. Insuring Agreement IV is replaced by the following:

IV APPLICATION OF POLICY This policy applies only to bodily in-
jury or property damage (1) which is caused during the policy
period by the nuclear enerqgy hazard and (2) which is dis-
covered and for which written claim is made against the insured,
not later than ten years after the end of the policy period.

ITI. Condition 2 is replaced by the following:

2 INSPECTION; SUSPENSION The companies shall at any time be
permitted but not obligated to inspect the facility and all
operations relating thereto and to examine the insured's
buuks and records a; far as they relate to the subject of
this insurance. Neither the right to make inspections and

19708
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examinations nor the making thereof nor any advice or
report resulting therefrom shall constitute an under-
taking on behalf of or for the benefit of the insured
or others, to determine or warrant that such facility
or operations are safe or healthful, or are in compli-
ance with any law, rule or regulation.

If a representative of the companies discovers a con-
dition which he believes to be unduly dangerous with
respect to the nuclear energy hazard, a representative
of the companies may request that such condition be
corrected without delay. In the event of non-compli-
ance with such request, a representative of the com-
panies may, by notice to the named insured, to any
other person or organization considered by the com-
panies to be responsible for the continuance of such
dangerous condition, and to the United States Nuclear
Regulatory Commission, suspend the insurance with
respect to the named insured and such other person or
organization effective 12:00 midnight of the next
business day of such Commission following the date
that such Commission receives such notice. The period
of such suspension shall terminate as of the time
stated in a written notice from the companies to the
named insured and to each such person or organization
that such condition has been corrected.

IV. Condition 4 is replaced by the following:

4 LIMITATION OF LIABILITY; COMMON OCCURRENCE Any occur-
rence or series of occurrences resulting in bodily in-
Jjury or property damage arising out of the radioactive,
toxic, explosive or other hazardous properties of

(a) nuclear material discharged or dispersed from
the facility over a period of days, weeks,
months or longer and also arising out of the
properties of other nuclear material so dis-
charged or dispersed from one or more other
nuclear facilities insured under any Nuclear
Energy Liability Policy (Facility Form) issued
hy Nuclear Energy Liability Insurance Association,
tion, or

(b) source material, special nuclear material, spent
fuel or waste in the course of transportation
for which insurance is afforded under thispolicy
and also arising out of such propertiec of other
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source material, special nuclear material, spent
fuel or waste in the course of transportatiun for
which insurance is afforded under one or more other
Nuclear Energy Liability Policies (Facility Form)
issued by Nuclear Energy Liability Insurance Associ-
ation,

shall be deemed to be a common occurrence resulting in bodily
injury or property damage caused by the nuclear energy hazard.

With rspect to such bodily injury and property damage (1) the
total aggregate liability of the members of the Nuclear Enerqy
Liability Insurance Association under all Nuclear Energy Lia-
bility Policies (Facility Form), including this policy, appli-
cable tn such cummon occurrence shall be the sum of the limits
of liability of all such policies, the limit of 1iability of
each such policy being as determined by Condition 3 thereof,
but in no event shall such total aggregate liability of such
members exceed $96,875,000; (2) the total liability ef the
companies under this policy shall not exceed tha* proportion
of the total, aggregate liability of the members of Nuclear
Energy Liability Insurance Association, as stated in clause
(1) above, which (a) the limit of liability of this policy, as
determined by Condition 3, bears to (b) the sum of the limits
of liability of all such policies issued by such members, the

limit of liability of each such policy being as determined by
Condition 3 thereof.

The provisions of this conditioﬁ shall not operate to increase
the Timit of the companies' liability under this policy.

V. The second paragraph of Condition 12, "OTHER INSURANCE", is amended to read:

If the insured has other valid and collectible insurance
(other than such concurrent insurance or any other nuclear
energy liability insurance issued by Nuclear Energy Lia-
bility Insurance Association or Mutual Atomic Energy Lia-
bility Underwriters to any person or organization) applicable
to loss or expense covered by this policy, the insurance
afforded by this policy shall be excess insurance over such
other insurance; provided, with respect to any person who is
not employed at and in connection with the facility, such
insurance as is afforded by this policy for bodily injury

to an empleyee of the insured arising out of and in the

course of his employment shall be primary insurance under
such other insurance.
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VI. Paragraph (c) of Condition 16, "“COMPANY REPRESENTATION", is amended to
read: :

(c) Nuclear Energy Liability Insurance Association is the
agent of the companies with respect to all matters
pertaining to this insurance. All notices or other
communications required by this policy to be given to
the companies may be given to such agent, at its office
at The Exchange, Suite 245, 270 Farmington Avenue,
Farmington, Connecticut 06032, with the same force and
effect as if given directly to the companies. Any
requests, demands or agreements made by such agent
shall be deemed to have been made directly by the
companies.

Ettective Date of January 1 . 1981

this Endorsement To form a part of Pol.cy No NF- 262

p 1201 AM_Standard Time
Stustic ennsylvania Power & Light Company and Allegheny Electric Cooperative, Inc.

cnbing corgpanies

Date of 1ssue

February 20, 1981 For the su

By

General Manager

7

Endorsement No Countersigned by
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Nuclear Energy Liability insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

Amendment of Condition 4 Endorsement

It is agreed that with re<pect to bodily injury or property damage
caused on or after the eftective date of this endorsement by the
nuclear enerqgy hazard, the figure $96,875,000 stated in Condition
4 of the policy is amended to read $124,000,000.

Ettective Date of January 1, 198] >
this Endorsement S y S —To form a part of Policy No NF-262

. . 4201 AM Stangagd Time ) . “
issued 1o FeMNsyivania F"ower f‘hgﬁwg H)mpany and Allegheny Electric Cooperative, Inc.

February 20, 198]

Date of Issue

Endorsement No

NE-43F (1/1/79)

ST WL Countersigned by
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Nuclear Energy Liability !nsurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

SUPPLEMENTARY ENDORSEMENT
WAIVER OF DEFENSES
REACTOR CONSTRUCTION AT THE FACILITY

It is agreed that in construing the application of paragraph 2(b) of
the WAIVER OF DEFTNSES ENDORSEMENT (NE-33a) with respect to an extra-
ordinary nuclear occurrence occurring at the facility, a claimant who
is employed at the facility in connection with the corstruction of a
nuclear reactor with ruspect to which no operating licerse has been
issued by the Nuclear Regulatory Commission shall not be consicered as
employed in connection with the activity where the extracrdinary nuciear
occurrence takes place if:

(1) the claimant is employed exclusively in

connection with the construction of a nuclear

reactor, including all related equipment and
installations at the facility, and

(2) no operating license has been issued by the
Nuclear Requlatory Commission with respect to
the nuclear reactor, and

(3) the claimant is not employed in connection with
the possession, storage, use or transfer of nuclear
material at the facility.

Eftective Date of ] .

: , anuary 1, 198]

this Endorsement , b . T . NF-262
I e e e e chameeemiieiaies UL S MY
1201 A M. Standard Time RS B S TN e

Issued to __Pennsylvania Power & Light Company and Allegheny Electric Cooperative, Inc.
ff‘h!‘gdt‘_y 20, 1981 For the su

cribing corgpanies

Date of 1ssue

By

S—

ERdofasment Mo —— Countersigned by

NE-39%a (1/1/77)



Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

WAIVER OF DEFENSES ENDORSEMENT
{Extraordinary Nuclear Occurrence)

The named insured, acting for himself and every other insured under the policy, and the
members of Nuclear Energy Liability Insurance Association agree as follows:

1. With respect to any oxtracvdinary nuclear occurrence to which the policy
applies as proof of financial protection and which

(a) arises out of or results from or occurs in the course of the con-
struction, possession, or operation of the facility, or

(b) arises out of or results from or occurs in the course of the
transportation of nuclear material to or from the facility,

the insureds and the companies agree to waive

(1) any issue or defense as to the conduct of the claimant or the
fault of the insureds, including but not limited to:

(i) negligence,
(11) contributory negligence,
(iii) assumption of risk, and
(iv) unforeseeable intervening causes, whether involving the
conduct of a third person, or an act of God,

(2) any issue or defense as to charitable or governmental immunity, and

(3) any issue or defense based on any statute of limitations if suit is
instituted within three years from the date on which the claimant
first knew, or reasonably could have known, of his bodily injury or
property damage and the cause thereof, but in no event more than
twenty years after the date of the nuclcar incident.

The waiver of any such issue or defense shall be effective regardless of whether
such issue or defense may otherwise be deemed jurisdictional or relating to an
eiement in the cause of action.

2. The waivers set forth in paragraph 1. above do not apply te

(a) bodi'y injury or property damage which is intentionally sustained by
the claimant or which results from a nuclear incident intentionally and
wrongfully causad by the claimant;

(b) bodily injury sustained by any claimant who is employed at the site of
end in connection with the activity where the extraordinary nuclear
occurrence takes place if benefits therefor are either payable or re-

quired to be provided under any workmen's compensation or occupational
disease law;

(c) any claim for punitive or exemplary damages, provided, with respect to
any claim for wrongful death under any State law which provides for
damages only punitive in nature, this exclusion does not apply to the
extent that the claimant has sustained actual damages, measured by the
pecuniary injuries resulting from such deati but not to exceed the
maximum amount otherwise recoverable under such law.

NE-33a (over)



3. The waivers set forth in paragraph 1. above shall be effective only with respect
to bodily injury or property damage to which the policy applies under its terms
other than this endorsement; provided, however, that with respect to bodily in-
jury or property damage resulting from an extraordinary nuclear occurrence, In-
suring Agreement IV, "Application of Policy", sha ' not cperate to bar coverage
for bodily injury or property damage (a) which is caused during the policy period
by the nuclear energy hazard and (b) which is discovered and for which written
claim is made against the insured not later than twenty years after the date of
the extraordinary nuclear o_currence,

Such waivers shall not apply to, or projudice the prosecution or defense of any
claim or portion of claim which is not within the protection afforded under

(a) the provisions of the policy applicable to the financial pro-
tection required of the named insured;

(b) the agreement of indemnification between the named insured and the
the Nuclear Requlatory Commission made pursuant to Section 170
of the Atomic Energy Act of 1954, as amended; and

(c) the Timit of liability provisions of Subsection 170e. of the
Atomic Energy Act of 1954, as amended.

Such waivers shall not preclude a defense based upon the failure of the claim-
ant to take reasonable steps to mitigate damages.

. Subject to all of the limitations stated in this endorsement and in the Atomic
Energy Act of 1954, as amended, the waivers set forth in paragraph 1. above
shall be judicially enforceable in accordance with their terms against any
insured in an action to recover damages because of bodily injury or property
damage to which the policy applies as proof of financial protection.

. As used herein:

"extraordinary nuclear occurrence” means an event which the Nuclear Regulatory
Commicsion has determined to be an oxtraordinary nuclear occurrence as defined
in the Atomic Energy Act of 1954, as amended.

“financial protection" and "nuclear incident" have the me 1ings given them in
the Atomic Energy Act of 1954, as amended.

"claimant"” means the person or organization actuilly sustaining the bodily
injury or property damage and also includes his asc‘ynees, legal repr:sent-
atives and other persons or organizatiors entitled - bring an actior for
damages on account of such injury or damage.

Eftective Date of
this Endorsement

January 1, 1681 NF- 262

oo To torm a part of Policy No

1201 A M. Standard Time
issued to __Pennsylvania Power & Light Company and Allegheny Elcctric Cooperative, Inc.

2 h
Date of issue Februz Y 20, ]9,8? - For the suppcribing corg Janies

Endorsement No — S Countersigned by _
NE-33a
(111




Nuclear Energy Liahility Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDMENT OF DEFINITIONS OF
“Nuclear Energy Hazard" and "Insured Shipment"
(Indemnified Nuclear Facility)

It is agreed that:
I. In Insuring Agreement 11F, "DEFINITIONS"

A. solely with respect to an "insured shipment" to which this
policy applies s proof of financial protection required
by the Nuclear Regulatory Commission, Subdivision (2) of

the definition of "nuclear energy hazard" is amended to
read:

(2) the nuclear material is in an insured ship-
ment which is away from any other nuclear
facility and is in the course of transport-
ation, including the handling and temporary
storage incidental thereto, within
(a) the territorial limits of the United

States of America, its territories
or possessions, Puerto Rico or the
Canal Zone; or

(b) international waters or airspace, pro-
vided that thé nuclear material is in
the course of transportation between
two points located within the terri-
torial limits described in (a) above
and there are no deviations in the
course of the transportation for the
purpos> of going to any other country,
stile ur nation, except a deviation in
the course cf said transportation for
the purpose of going to or returning
from a port or place of refuge as the
result of an emergency.

B. the definition of "insured shipment" is replaced with the
following;

"insured shipment" means a shipment of source material,
special nuclear materiel, spent fuel or waste, herein
called "material”, (1) to the facility from any loca-
tion except an indemnified nuclear facility, but only
if the transportation of the material is not by prede-
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termination to be interrupted by removal of the
material from a transprrting conveyance for any
purpose other than the continuation of its trans-
portation, ur (2) from the facility to any other
location, but only until the naterial is removed
from a transporting conveyance for any purpose
other than the continuation of its transportation.

I1. As used herein, "financial protection” has the meaning given it in the
Atomic Energy Act of 1954, as amended.

Effective Date of
this Endorsemant January ];' [98 I, —....Toform a part of Policy No_ NF - 262
Sjandare Time

' ’Béwa‘
Pennsylvania ower & Light ompany and_A]lggheny‘E1ectric Cooperative, Inc.

Issued to

Date of Issue February 20)» ]_98] For the su

By _

EndorsementNo Countersigned by

157??77)
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INDUSTRY CREDIT RATING PLAN
PREMIUM ENDORSEMENT

It is agreed that Condition | of the policy is replaced by the following:

CONDITION 1. PREMIUM

(1) Definitions: With reference to the premium for this policy:

“advance premium”, for any calendar year, is the estimated standard premium for that
calendar year;

“standard premium”, tor any calendar year, is the premium for that calendar year com uted
in accoruance with the companies’ rule~, rates, rating plans (other then the Industry Credit
Rating Plan), premiums and minimum premiums applicable to this insurance;

“reserve premium” means that portion of the standard premium paid to the companies and
specifically allocated under the Industry Credit Rating Plan for incurred losses. The amount of
the “reserve premium” for this policy for any calendar year during which this policy is in force
is the amount designated as such in the Standard kremium Endorsement for that calendar
year;

“industry reserve premium”, f r any calendar year, is the sum of the reserve p remiwms for that
calendar year for all Nuclear Energy Liability Policies issued by Nuclear Energy Liability
Insurance Association and Mutual Atomic Energy Liability Underwriters and subject to the
Industry Credit Rating Plan;

“policy refund ratio”, for any calendar year, is the ratio of the named insured’s reserve pre-
miwm for that calendar year to the industry reserve premium for that calendar year;

“incurred losses” means the sum of:

(1) all losses and expenses paid by Nuclear Energy Liability Insurance Association and Mu-
tual Atomic Energy Liability Underwriters, and

(2) all reserves for unpaid losses and expenses as estimated by Nuclear Energy Liability In-
surance Association and Mutual Atomic Energy Liability Underwriters

because of obligations assumed and the expenses incurred in connection with such obligations
by members of Nuclear Energy Liability Insurance Association and Mutual Atomic Energy
Liability Underwriters under all Nuclear Encrgy Liability Policies issued by Nuclear Energy
Liability Insurance Association and Mutual Atomic Energy Liability Underwriters and sub-
ject to the lndustry Credit Rating Plan; :

“reserve for refunds”, at the eud of any calendar year, is the amount by which (1) the sum
of all industry reserve premiums for the period from January 1, 1957 through the end of such
calendar year exceeds (2) the total for the same period of (a) all incurred losses, valued as of
the next following July 1, and (b) all reserve premium refunds made ander the Industry Credit
Rating Plan by members of Nuclear Energy Liability Insuranc® Association and Mutual
Atomic Energy Liability Underwriters;

Vindustry reserve premium refund”, for any calendar year, is determined by multiplying the
reserve for refunds at the end of the ninth calendar year thereafter by the ratio of the indus-
fry reserve premium for the calendar year for which the rremium refund is being determined
to the sum of such amount and the total industry reserve remiums for the next nine calendar
years thereafter, provided that the industry reserve premium refund for any calendar year
shall in no cvent be greater than the industry reserve premiuwm for such calendar year.

(2)  Payment of Advance and Standard Premiums The named insured shall pay the companies the
advance premiwm stated in the declarations, for the period from the effective date of this policy
through December 31 following. Thereafter, at the beginning of each calendor year while this
policy is in force, the named insured shall pay the advance premium for such year to the
companies. The advance premium for each calendar vear shall be stated in the Advance Pre-
mium Endorsement for such calendar year issued to the named insured as soon as practicable
prior to or after the beginning of such year,
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

As soon as practicable after cach December 31 and after the termination of this policy, the
standard premium for the preceding calendar vear shall be finally determined and stai
in the Standard Premium Endorsement for that calendar vear. If the standard premium o
determined exceeds the advance premium previousiy paid for suci calendar year, the named
insured shall pay the excess to the companies; if less, the companic: shall return te the names
insured the excess portion paid by such insured.

The named insured shall maintain records of the information neceisary for premium computa-
tion and shall send copies of such records to the companies as directed, at the end of each cal-
endar year, at the end of the policy period and at such other times during the policy peniod
as the company may direct.

(3)  Use of Reserve Premiums All reserve premiums paid or payable for this policy may be
used by the members of Nuclear Energy Liability Insurance Association to discharge their
obligations with respect to incurred losses whether such losses are incurred under this policy
or under any other policy issuec by Nuclear Energy Liability Insurance Association or Mutual
Atomic Energy Liability Underwriters.

(4)  Reserve Premium Refunds A portion of the reserve premium for this policy for the first cal-
endar year of any group of ten consecutive calendar years shall be returnable to the named in-
sured provided there is a reserve for refunds at the end of the tenth calendar year.

(5) Computation of Reserve Premium Refunds The reserve premium refund due the name insvred
for any calendar year shall be determined by multiplying any industry reserve premium refund
for such calendar year by the policy refund ratio for such calendar y.ar. The reserve pre-
mium refund for any calendar year shall be finally determined as soon as practicable after July
1 of the tenth calendar year thereafter.

(6) Final Premium The final premium for this policy shall be the sum of the staindard premiums
for each calendar year, or portion thercof, during which this policy remains in force less
the sum of all refunds of reserve premiums due the named insured under the provisions of
this Condition 1.

(7) Reserve Premium Refund Agreement Each .member of Nuclear Energy Liability Insurance
Association subscribing this policy for any calendar year, or portion thereof, thercby agrees
for irsclf, severally and not jointly, and in the respective proportion of its lability assumcd
under this policy for that caiendar year, to return to the named insured that portion of any
reserve premium refund duc the named insured for that calendar year, determined in accord-
ance with the provisions of this Condition 1.

Fflective Date of January 1, 1981 NF-262

this Endorsement —
12.01 A.M. Standard Time x -
Issued 1o Pennsylvania Power & Light Company and A]legh_eny__AElep_t_mg:ﬂCg_pperat_lve, Inc.

—~To form a part of Policy No.

February 20, 1981

Date of Issue

General Manager

Endorsement Mo " Countersigned by
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

ADVANCE PREMIUM AND STANDARD PREMIUM ENDORSEMENT

CALENDAR YEAR 1991

It i1s eaureed that Item 5 of the Declarations "Advance Premium" is

amended to read:

the companies for the period designated above is: $ 100.00

STANDARD PREMIUM AND RESERVE PREMIUM: In the absence of a change

in the Advance Premium indicated above, it is agreed that, subject
to the provisions of the Industry Credit Rating Plan, the Standard

Premium is said Advance Premium and the Reserve Premium is:

$  67.00

Effective Date of
this Endorsement

January 1, 198]
1201 AM Standard Time
Issued 1o Pennsylvania Power & Light Company and Allegheny Electric Cooperative, Inc.

—____To form a part of Policy No _ EFQG} r

Date of Issue | €bruary 20, 1981 For the supscribing corgpanies

By - - b
General Manager

t ndorsement No

NE-41

Countersigned by




NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION
127 John Street, New York, New York 10038

Nuclear Energy Luability Policy No NF——__26£___
(Facitity Form)

DICLARATIONS

Lem 1. Named Insured__ PENNSylvania Power 5 Light Company and Allegheny Electric Cooperative, Inc.

Addins_ Two _North Ninth Street, Allentown, Pennsylvania 1810]
(No. Street Town or Caty State)
Item 2. Poliry Peniod Beginning at 12 01 AM. on the Ist day of January 19 8l and continuing d;rou;h

the effective date of the cancelation or termination of this policy, standard time st the address of the named insured as stated hesein

Item 3. Description of the Facdity

Locstion A11 Of the premises including the land and all buildings and structures

of PeénnsyTvania Power & Light Company s Susquehanna Stzam trectric Starion—showm
as being within the heavy black lines on a reduced copy of Pennsylvania Power &
~Light Company Drawing No. E-1O5T8T=T dated September 22, 1980, a copy of which
is attached hereto and made a part hereof. The site also includes the river
“intake structure and associated piping and the Unit Z switchyard, said switchyard
being located approximately 500 feet south of the Unit 2 Coolina Tower.
The Susquehanna Steam Electric Station is located on the west bank of the
Susquehanna River approximately 4 miles south of Shickshinny and 5 miles north-

~ east of Berwick in Salem Township, Luzérne County, Fennsylvania.

Tyne pQ!ET_R?°Ct°r l:js_is to certifx that this is a true copy of the
Nuclear Energy Liability Policy (Facility Form)
B o haviag-the pumber degi i i

Endorsenents numtered 1 through 7. No insurance

L ———— 3. a_‘fn-ulh.l hovoundain
T TTOTOCTOTTICT  TOTTaTYT .

i Ossisnsid i Habe s Pennsylvania Power & Light Company and Allegheny Electric Coopera-

ttve;Int:
lem & The limit of the companies’ Lability «s § 1,000,000.00 subject to all the terms of this policy having reference thereto
hem 5 Advance Premium § 100. 00 -
Item & These declanations and the schadules forming a part hereof £ive 2 0 as ft/kelates to nudﬂr
encigy harard exceprt as noted No exceEtLO_nS B ‘!'

'

‘fpbruaryhgp. 198]

It = SRSl ASSEECHET], | St

Date of Issue Countersigned by

Authorized Rertesentative

Nuclent Encrgy Labiliy Polucy (Facaliey Form) 271737 (Second Revision)
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Nucisar Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

CHANGES IN SUBSCRIBING COMPANIES AND IN THEIR PROPORTIONATE LIABILITY ENDORSEMENT
Calendar Year 1981

It is agreed that with respect tc bodily injury or property damage caused, during the
e‘fective period of this endorsement, by the nuclear eneryy hazard:

a. The word “companies" wherever uced in the policy means the subscribing companies
listed below.

b. The policy shall be binding on such companies only.

c. Each such company shall be liable for its proportion of any obligation assumed
or expense incur.=d under the policy because of such bodily injury or property
damage as designated below.

It is agreed that the effective period of this endorsement is from the beginning of the
effective date of this endorsement stated below to the close cf December 31, 1981, or to
the time of of the termination or cancellation of the policy, if sooner.
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Nuclear Energy Liability Insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

AMENDMENT OF DEFINITION OF CONDITION 2 “INSPECTION; SUSPENSION' AND "INSURED SHIPMENT"
{Tndemnified Nuclear Facility)

It is agreed that:
1.) Condition 2 "INSPECTION; SUSPENSION" is replaced by the following:

2 INSPECTION: SUSPENSION The companies shall at any time be
permitted but not obligated to inspect the facility and all
operations relating thereto and to examine the insured's
books and records as far as they relate to the subject of
this insurance and any property insurance afforded the insured
through American Nuclear Insurers. If a representative of
the companies discovers a condition which he believes to be
unduly dangerous with respect to the nuclear energy hazard,

a representative of the companies may request that such condition
be corrected without delay. In the event of noncompliance with
such request, a representative of the companies may, by notice

to the named insured, to any other person or organization
considered by the companies tc be responsible for the continuation
of ~uch dangerous condition, and to the United States Nuclear
Requlatory Commission, suspend this insurance with respect to the
named insured and such other perscn or organization effective

12:00 midnight of the next business day of such Commission follow-
ing the date that such Commission receives such notice. The period
of such suspension shall terminate as of the time stated in a
written notice from the companies to the named insured and to each
such person or organization that such condition has been corrected.

Neither the right to make such inspections and examinations nor

the making thereof nor any advice or report resulting therefrom
shall constitute an undertaking, on behalf of or for the benefit

of the insured or others, to determine or +arrant that such facility
or operations are safe or healthful, or a.e in compliance with any
law, rule or regulation. In consideration of the issuance or
continuation of thi. policy, the insurei agrees that neither the
companies nor any persons or organizations making such inspections
ur examinations on their behalf shall be liable with respect to
injury to or destruction of property at the facility, or any
consequential loss or expense resulting therefrom, or any loss
resulting from interrupticn of business or manufacture, arising out
of the imaking of or a failure to make any such inspection or
examination, or any report thereon, or any such suspension of insurance,
but this provision does not 1imit the contractual obligations of the

companies under this policy or any policy affording the insured
property insurance through American Nuclear Insurers.
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2.) The definition of "insured shipment" in Insuring Agreement III,
"DEFINITICNS", is replaced by the following:

“insured shipment" means a shipment of source material, special
nuclear material, spent fuel, waste, or tailings or wastes
produced by the extraction or concentration of uranium or
thorium from any ore processed primarily for its source material
content, herein called "materia.”, (1) to the facility from any
location except an indemnified nuclear facility, but only if the
transportation of the material is not by predetermination to be
interrupted by removal of the material from a transporting
conveyance for any purpose other than the continuation of its
transportation, or (2) from the facility to any other location,
but only until the material is removed from a transporting

conveyance for any purpose other than the continuation of its
transportation.
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Nuciear Energy Liablility insurance
NUCLEAR ENERGY LIABILITY INSURANCE ASSOCIATION

INFORMATION TO BE PROVIDED TO THE COMMONWEALTH OF PENNSYLVANIA
OF SUSPENSION OR CANCELATION

[t is agreed that if the companies suspend the insuranc: or cance)
the policy they shall at the ¢ime they provide notice thereof to
the United States "uclear Reaulatory Commission, advise the office
of the Commonwealth of Pennsylvania designated below of the action
they have taken. Such information may be provided in writing or
orally, and if done orally will be confirmed promptly in writing
by the companies.

Commonwealth Office:

The 0ffice of the Director

Eur2au of Radiation Protection

Pennsylvania Jept. of Environmental Resources
P.0. Box 2063

Harrisburg, Pennsylvania 17120

Tel. (717) 787-2480
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