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*On October 7,1981, at 1:30 p.m. edt, the NRC Staff initiated a

telephone conference call to present the joint request of all parties that

the Board cancel the evidentiary hearings scheduled for October 19-23, 1981,

in Austin, Texas. Participating in the call were Judges Bechhoefer and Hill

(Judge Lamb could not be reached) and the following representatives of

parties (all of whom were together at a meeting in the Washington, D.C.

area):

Ed Reis and Donald E. Sells (Project Manager),

for the NRC Staff

Jack Newman, Maurice Axelrad and Alvin Gutterman,

for the Applicants

Lanny Sinkin, for CCANP

William S. Jordan, for CEV [
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The Board was advised that the requested cancellation stemed from the

reallocation of responsibilities within the Applicants' organization

resulting from the assumption by Bechtel of certain of the responsibilities

heretofore exercised by Brown & Root, In'c. (The Board earlier, at the

request of all parties, had for the same reason cancelled the hearing

scheduled for September 28-October 2,1981.) More specifically, we were

informed that it is currently not certain whether Brown & Root will withdraw

from the project completely or only with respect to certain design

engineering and QA functions (as suggested by the Applicants' initial

communication to the Board on this matter, dated September 24,1981).

As a result, the intervenors and Staff stated that they would not be

prepared to present their direct cases at this time. The Staff added that

it could perhaps present two of its panels regarding past activities and the

background of the show-cause order, but that it preferred to present its

entire case following the presentations of the Applicants and intervenors.

The Applicants stated that they would not be prepared by October 19-23
*

to update the evidence they had already presented concerning project

management and the QA organization for completion of construction, which

might be affected by the proposed organizational changes. Further, they

suggested that, in view of project delays, they would prefer not to present

their panel on the operation of the facility (including management

organization and personnel, and plans for carrying out QA activities) at

this time. That panel's testimony is the only portion of the Applicants'
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direct case, as previously filed, which has not yet been presented. (In

addition, in response to a Board request, the Applicants are to present one

additional witness, but his testimony might be directly affected by the
,

proposed organizationa, changes.)

The parties jointly suggested that hearings might resume the week of

January 18, 1982 and that they continue during various weeks of February and.

March,1982. Because the nature or extent of the issues in the resumed

hearings could not be accurately ascertained at this time, a schedule for

completion of hearings could not be set. In this connection, the Applicants

stated that they will attempt to provide the parties with a status report on

the project reorganization by November 3,1981, that a meeting of all the

parties has been scheduled for November 9,1981, at which issues for the

upcoming hearings and the need for discovery would be discussed, and that

between November 20 and December 16 the intervenors would attempt to provide

their reformulated positions on various issues. Informal discovery would

commence following the November 9 meeting. The Applicants and other parties

stated that they would provide a written report to the Board by November 23,

1981. They suggested a one-day prehearing conference for early in December,

if necessary to resolve disputes regarding issues to be heard at the

hearings.

The Board reminded the parties that the Commission expected an

expedited hearing and decision on the management and QA issues, as contem-

plated by the Commission's Memorandum and Order of September 22, 1980,

CLI-80-32, 12 NRC 281. But in view of the extent and significance of the

organizational changes, and. their clear impact on the issues encompassed
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within CLI-80-32 (as well as on the intervenors' contentions), the Board

agreed that the October 19-23 hearings should be cancelled. In general.we

had no objection to the schedule proposed by the parties; but because of

potential conflicts with other obligations of Board msmbers and various

parties, we left open the date for the December prehearing conference,

should such a conference prove to be necessary. We agreed to schedule

hearings for the week of January 18, 1982, at a location to be announced,

but left open the dates for future hearing sessions. Finally, we noted

that, in view of our commitment to hold at least one week of hearings in

Austin, one week of the hearings to be held in the January-March 1982 time

period would be scheduled to be heard in that city.

For all the foregoing reasons and in cons.'dcration of the entire record

in this matter, it is, this 8th day of October 1981

ORDERED

1. That the joint ora.1 motion of the parties is granted and hearings

presently scheduled to be held October 19-23, 1981 in Austin, Texas are
'

cancelled;

2. That all parties will file a written status report with the Board

on or before November 23, 1981;

3. That, if necessary to resolve questions concerning issues in this -

proceeding, a prehearing conference will be held in December,1981 at a date

j ano time to be determined; and
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4 That the next evidentiary hearing in this proceeding will comence

the week of January 18, 1982, the exact date and time to be fixed by

subsequent order of this Board.

FOR THE ATOMIC SAFETY AND
LICENSING BOARD

n|1D bL$ e &
Ci~arTis~ Bechhoefer, Clairmy
ADMINISTRATIVE JUDGE

.
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