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During 1993, Consumens significantly
reduced s funare imrerest charges by wetnng
approxanaiely 351 aullion of lagh-cost outstunding
disht and refimsnding Apiar wrrtiately $57 3 million
of other debit at Tower interest rates. For Yorthey
nfomuition, see Note 7

INVESTING ACTIVITIES

Capitdl expenditires (excluding wssets plaved
under capitd leases of 858 million) andd defersed
demaicbesich: managemiont Costs toldled $503%
million in 1993 as comgrared 1o $437 milhion ie
62 Thoese amounts primsrdy teprosent capal
ivesiinends i Consuiners” eleoime and gas utiling
wogments. In Decembier 1093, Comsumers sold
SA0 il of MOV Bondds i hield and used the
et prodacds i temporanty reduce shot e
Borecmaciags and oltinamtely plans o redace long-
rorm ded ard e fingnce s construction progim

Consurogts estimates that capithl expends
tunts. mchiding densnd-side management and
new lease compmitinents, teliated 1o ats electric singd
s wiility operancias will total approximanely $4.%
Billiots over M pest B vears
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approstiely 731 mallion of longaeom dety
daring 1999 thopgh PW Cash gehenated by
aperafions is exprecied 1o satisly g substantial
pornon of these vapatu] expenditores and dedn
FeTirC i

Cionspmens has seveea] other availalsl
sorroes of Lredin incheding vosocurest. commmitted
Hincs of gredin totating $S165 @illion and a $470
mthiiny svpaking capital facility. Consumiers s
FERC- atthiomization #0 ssue or guamsntee g o
SEKG nutlhin Wy shom<tenn debt through December
A1, 1005, Cofspimers uses shiotdems Dormoswings 1a
hinange working Gipital, seasongl fuel inventory
and Yo pay tor Capital expenditirs Berween Tang-
ternt fimandings.  Consunizers fas an apgreement
permiting the sades of getain accounts receivable
e ap SIS mitlion. As of Becember 31, 1993

and 1992, fecevabdes sold woraled $285 million and
8225 milliem, respectively. On February 15, 1994,
Consumiers increased the level of receivables sokd
tir $345 milhon ,

In Qcober 1993, Consumers receivad MPSC
authiization and 18 proceeding 1o issue $200
iilhon of preferred stock w1994, n Febraary
1994 Consumers called or redeemed appros
miely 3101 million of fis mongage bonds

AL December 31, 1993, Consuthers’ capital
structure cons.sted of approximately 42 percent
common equity, @ percent prefereed stock, and
Ot percent long- and shortaerm debt Gooluding
capital leases and notes payvabler. Consuimers’
lomg terim goal 5 to adhieve and maintam a capital
structure consisting of appeoxinately 37 peroent
conmnon equity, B percent preferisd stock and 55
pervent et Management expects 1o achieve this
strucrure Throogh debt redoctions, accunnlated
carmings, the ssuance of sew preferred stock and
couity invesiments fromm CMS Energy

Electric Utility Operations

COMPARATIVE RESULTS OF OPERATIONS

Flectric Pretax Operating Income: [
fnprovemnent in 19935 pretx aperating ineomg
comygsired w19 vefleas an inorease of 5126
mithon refiting to the resolusion of the recover
ability of MO [RAWET P haese wosts uneder the
PRA amed increased gectrie system siles of $43%
millican, padualiy offset by gher Costs o mprave
svalein rehiability, The 1992 decrease «of $H0
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retlhon fram the 1091 level primanly resuhed
from an incretsesd cipluisis on systen reliabalitg
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Electric Sales: Eleciric systeni sales m 1993

Stotaled a record 3L bnllon KWhH, @ 4.8 peraent
increase from 1992 levels T 1993, rosidential and
corpmercial sules inoressed 3.0 parcept gaid 20
peredng, rospectively, while inaustod sules
increased 6.5 peroent. Growth i the industnal
scTor wus the strongest in the auta-related
segrents of Tabraated and primary meals and
transportation equipment. Electric system siles
iy 1992 ronaled 305 billion KNy essentialhy
unchunged from the 1991 lévels,

FLECTRIC SALES

199% 156 i

RBesidential 10,066 0,795 VAL
Commnernial 8,900 Ht52 8,002
leschiastrial 11941 108N 10692

Bides for remile 1142 e 1511
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vt Qogaing buinigs fi it en chiomit i Mgl S yeafamings fhe Joew
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Powes Costsy Moo costs Tor 1998 rotadend
SUON nuilhon, 3 341 millicors yerease Do the dorn
sponddingg 19092 pedod.  This inorease primarily
reflects APCAleE FROSveT ke Fatses Troy outside
soutces Lo meet dncreased siles demand asd o
supplement decreased generation ar Palisades duc
1o an exhonded outage. Power costa for 1992
totaledd 88T miltion, o $17 onllion decrease as
compared 1o 1991

Operation and Maintenance: 1o s
ither H"\l,“,llil'll and maintenance EXRense faw 1994
atd 1992 votlected indreased expenditires 1o
waprove elecrie systém relinhility,

Depreciation: The incregsed deprociation
For 1995 reflects adilimonal capsiiad invesmants i
piant. . The 1992 increase resulted Teone Bijghes
deprectarion rares, iocreased amortizatio of
absandoned nuclear mvestment and incrsisod
pucledr plant decomnussioning £xpense

ELECTRIC UTILITY RATES

Power Purchases from the MOV
Pﬂﬂﬂt’ﬂhip: Consamers s obhgatedd 1o purchiase
the Jotlowang amounts of contist Capacity Tros
the MOV Pagtiiership tocder the PIA

TS - and
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Since 1990, recovering capacity and fixed-
energy costs for power purchased from the MCV
Fartrership has been g significant issue. Effective

T, v 1, 1995 the Setdement Order allowed

Consumers W recover from electric retall customers
stthstantially all of the paymems for its ongoeing
prarchase of 915 MW of contract capacity trom the
MON Partnerstup, significantly reducing tie amount
o future underrecoveries Tor these fLower vosts
ABATE and the Attorney General have filed clabmns
of appeal of the Sestlement Ender with the Count
of Appeids

Pror o the Setilement Order, Consumers
harel vecrwded losses for anderrecoveries foom 19490
throtgh 1992 - (In December 1992, Consumers
recogiized an altestax loss of $34% million tor the
present value of estimated future underrecoveries
of power costs undler the PPA as o result of the
Settheinent Order, based onmanagoement s best
estimutte's regarding the tunare avadlability of the
MON Faciity, amd the effect of the future wholesale
poswer market on the amosnt, timing and prce at
whith various increinents ol the capacity above
Hie MPSC-authorized level could be resokd,. Except
fon acljustments iothe above loss wo reflect the
abteraay e vtue of money threough aderenon
expetise, no additional losses are expected unless
vt hoture expenence matenally diffees fram
marmgement s estimates.  The altertax expense for
the tiise value of money for the 3343 mullion loss
i estiated 1o be approxinutely 324 million in
190, and various iower levels therestter, imcluding
S22 nition i 1995 and $20 milhon in 199
Altheoagh the settlement fosses were recorded m
1902 the after-tax cash anderrecoveries associa «l
with thie Settlerment Order were $39 million 45
10945 Constmers Delieves there s amgd widl be a
ariarket tor the resade of capaciny purchases from
the MOV Partnership above the MPSCaauthorized
fevel 1F Consumers is unable to sell any capiony
abowe the curremt MPSC-autharized level, fuine
ackehitiomal attertax losses and-aftermx cash under-
recoveries conlel beincurmed. - Estimrates for the
next five years if none of the addinonal capacity is
soiled are as Tolows:

APTER VAN IS MIEIENS
PR Y0NS 10SG  JURT 1998

Espected cash
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Possilale kel

underrocuvenivs

il losses it $14 0 S20.° 820 32 §73
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Uhe PPA, while requinng payment of a fied
energy Charge., contains a regolatory oul” provi
on which permins Comsumers 1o reduce the fised
ey harges pavabile w the MOV Parnership
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theoughout the entire contract term it Consuhiers
i ot able 1o recover these amounts from its
custonmiers. Consumers and the MOV Pannership
lave commenced arbbgation procecdings under
the PEA 10 determiine whother Consunwers is
entithod) fo enercise it regalatony out teganding
Fixed engrgy charges on the portion of available
MOV capacity above the current MPSCauthorized
Tevels Ao arbitegon acceptabile 10 both panies Has
breen selected I the arbitrator detenmines tht
Comsumers Cannol exervise Us regobaory out,
Copsumers would be requared ¢ oike these Ased
energy payments (o the MCY Panoership, The
ailutyxfion proceedings wall alse determing: whe s
entithod 1o the fixed energy amaonnts for swhivh
Consumers dlid not recehve Tull cost recosery
dhuring the yeurs prior o seitlement. As of
Dieedsiber 31, 1993, these mennis lotal $.20
mithon.  Although Consumers intends 10 agroes-
sively RS as rmhl Lov RO fmi thye reegriity nmy
oul, madrdgenen! cannod predicn the outeome of
the arbitration provecdings or any possibale sottle-
wient of the guter. Accardingly, osses were
recorded prioe 1o 1993 1or all fised enemny ameousis
At Bsoe o the atbiteion. In December 19693,
Copsigimers imide an ivrevocable offer 4o pay
thrcsigh September 15, 2007 fisedd energy Charges
for the MOV Partnership on all KWh delivered by
thae MUV Partaership o0 Consuamess Trom thie
contpdl capacity wexoess of 915 MW, winch
represceits o portions of thie haed eperpy charges in
dispite Cotsuiness made the offer 1o aetitae the
sabe ol the rematning MOV Bonds i 1903

The Tessors of the MOV Faolity huve fikéd o
lssuit i federal distiict conrt ggainst CMS Energy
Consutpers wod OMS Holdings. N alleges Teeac of
verprragt, bresach of fiduciany dury snd oeghseit o
seiliful misvepeesentition relating 10 U MO
Partngseshipy's Tadlure 1o olyject w the Senlemen
Odder 1 Haht of Consumiers iiterpretativn of the
Setlement Osder. which = the subject o1 a2 aris
trabion between the MUY Parmership g
Cormnen. The acoon alleges damapes i excess
of 81 bithion and sevks inpnciive relie! reladive o
Conmsurmers pavinents of the lixed energy charge
CMS Energy and Consuimers DBeliove that ot all
tithes they and CMS Maldings bave condueted
themsetves properly and thar the action 15 wittiout
mwertt, They alsa bebevie that @ signiticant portion
of the alleged damiges represent fiaed energy
charges o dispury in the arbitration.  CMS Eroergy
and Copsumens are unable w predict the outoome
of this action  For farther information reganding
pewver purchases from the MOV Partaorship, soe
Nt §

PSCR Masters:  onsumioms Bregan o planined
refuedhing and mainternance omtage at Palisades in

June 1993, Following severl reguired. wnantic

prated vepans that extendedt thoe outage. the plant
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returned (o service in early November  Recovery
of replacement power costs incurred by
Cormumers during the outuge will be revieswed by
the MPSC during the 1993 PSCR reconciliation of
actual costs and pevenies to determine the
prudency of actions wken during the outage and
any assocuted debvys. Net replacement power
costs were approgimately SI8G.000 per day above
the vost Of Tuel incarrred when the plant is
Spemiing,

The Encrgy Act impuases an obbigation on
the wtility inddustry. mcluding Consumers. to
decommission DOE wranium entichment facilities,
Consumerns currently estimates its pavinents tor
decomimssioning those facilities 1o be %24 million
per year tor 15 vears beginning in 1992, cscalating
based on an iafliton factor,. Comisumers believes
these costs are recoverabde from ity customens
ungles traditional regulitory policies

Electric Rate Case: Consumers liled o
reguest with the MPSC in May 1993 10 ipencase ks
clectoe rates. Submequently, as a sesudt of chianged
estimaies, Consumers revised its regoested electric
e inerease o STAL million gonually based on g
PO tist yer Comsumurs also reguested an acddis
torsal annual elocine site inerease of $38 million
Pasesl on o 1995 west year. In March 1994, an Al)
psstedh i proposat for decision that recommenced
Consumiers 1999 final annmal mate increase 1ol
approsiiately S85 mittion, and that the incres
mrental reguesied 1995 mcoreiase not e gianted @
this time. The ALY recommmendation included o
lower teturn on electne congimon oty fefleoted
rechuted antiapited debit costs die o the projected
avantabuliny of more Lavorable interest ratos and
praposed 4 Jower cquity ratio tor Consanisrs.
peojected capitalization stroeture. The ALY digl,
however, generldly support Consumons e design
proposal o sigaificantly reduce the Jevel of sulsi-
dization ol fesidential castomers by commercial
and industrial customers and generddly supported a
pedoniance mcentive whiich Consumers also
supported. For further information, see Noe 4,

ELECTRIC CONSERVATION EFFORTS
In Ogteber 1993 Consumess < ~epleted the
customer partictpation pons o sl incentive-

hased destand-side panag. 2.0 gneg s which
were designed 10 encourdge the efficien tse of
enetgy, primanly through conservation measoes.
Based on the MPSCs detevmination of Consamiers’
eifectiveness m implementing these progrims,
Consumens future e of returm o electric
common eguity may be adjusted either upward by
ap to 1 opercent or doswis aed by ip to 2 pereent,
for one yeat tallowing reconciliation hearings with
the MPSC Consumers belioves it will receive an
WCese On i retnm on comron oguity based on
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Trunkline under a continuation of prios sales
agreements. The current contract covers gas deliv-
wries through Octobser 1994 and is af a reduced
price comparet) 1o prior gas sales. Sonw of
Consumers’ direct gas suppliers have claimed that
the teduced Trankhine gas cost is aot a proper
referende price under thewr contracts with
Consumers and thar thedr controts are temminable
after a 12:month pedod, Consumers is disputing
these claums.  Addunonally, three of these divedt
gas suppliers of Consumers have muade fHings with
the FERC in Trunkline's Order 630 restructuring
case secking to preclade Trunkline's abulity 1o
make the sales to Comstmers which compmenced
on Seprember L1993 Consumers and Tounk dne
vigorously apposed these filings and in December
1993 the FERC issned an order which, among
other things, allowed Trunkline to continue siales
ol gas to Constamers unde s tanths on e with
the FERC
Estimnated losses Tor certdin contingencies
cliscussed in this note fave been aocrued
Resolution of these contngenaies s not expectsd
o lave a neiteriad opact on the financial
stalements

5 income Taxes

Consumers angd jis subsicdianes file o consols
] Tedetsl ineome tax et with CMS Ercerys
Iniome taxes are peoerally allocated oo each
comapany hased on erch compiny s separate
tasable moomo, Conmamens’ dcoried federil
come fak bénefits from CVS Energy wisee $49
milhon and $3 mdhon as of December 31 1902
and 1992, respectively. In 1992, Cormtimiers itnple-
mented SEAN 109, Accousiting for fncome Tives
Dferred tax asaets and habibities are classafied g
cutrent or noncourrent Pased on the classification
af the related asset o Haility. for all emporary
differences. Consumerns began practicing full
Ueterred tax accounting for wempotary differences
arvsing afier January 1, 1993 48 suthonzed by o
generic MPSC order  The generic order reduces
the gmount of regubiory assets ancd Babilities tha
otherwise conld have arisen in fture penods by
aliowing Consurmers 1o refloct the ncon e stile-
mient effect in the penod wmporary differenoes
urse

Comsumers uses FIC e redyce curre
inconne txes pavable and defers and amertizes
TFC over the life of the related propey. The AMT
regjuires taxpayers to peform a second seputare
fedenil wix calculation based on a flat rate upplicd
tor @ broader tax base, AMT is the amaount by
which ahis “brodder -bascd™ tax exoeeds megnalar s
Ay AMT pard gencrally beoomes » i credit that
i e carmed forward mdehnitely v seducs

W CoNaUsras Bowrh Coxrans
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regular tax labilities in future penods when
regular taxes paid exceed the ax calculated
for AMT.

On August 10, 1993, the Omnibus Budget
Reconcihation Act of 1908 increased the statuted y
federal tax i from A4 percent 10 35 percent
etfecrive fapudre 1, 19938 The cumulative eifoct
of this fax rate change has been reflected
Consumers’ iinancial stitements.

The sigmiticant components of ircome tax
expense (henetit) consisted of:

PCMELECINS

VIARS EADIED IRCEMBER 31 19935 1992 Jenqie
Current foderal inpome uxes  § 41 L VU T
Deferred incomie Gixes 61 (T U1G6s)
Preferred income faxes -

s e o huinge (2} - -
Dieterred 110 net (L)) {7 33

§ 91 s12) 8 (75

CHMerating $116 = 51§ W%
by (28) (178 (128

9 S 8 (78

A The pAR] Bevrssie for BRI BN N v st dvlrefimary
item thgl daasd eoduted SeferTed sl Yaes gt .-ljmno'imrﬂﬂr

» 7 wiiiliny

The principal comparents of Consamers’
delorred rax assers Ciabilities) recognized in the
Bralince sheet dre as lollows:

IS MIEEEONS

BECIMBER AL 1994 1492
Property S (518) 5 1)
Uncomsolicited investments (184) 12
Postretizement beaefits (Note 103 (178) Li65)
Abandoned Midland progot
INGte 4% (57 {6103
Eanpinyee benehir abligations
Uncltdes postretivement
Bictnefirs of $178 and 51050
e 19 200 156
MOy profer niichases -
sottlemont (Now 3y 165 yre
AMT Currvivrward (%] Sl
ITC caryforward (espires 20005 48 19
i ®hier (%) i)
§ (468) 5 (333
Cromes dheferred tax fabilinies SCLRTY) st 2o
Citoms dederrid tx assyis N5 K7S
$ (46B) 5 i)
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- fach year since 1989, Consumers and Detroit

P Edison have énmpﬂod with FERC orders by
irstalling a seasonal barrier vet from Aprnil 1o

Octabier at the Ludingon plant site. The FERC is

. now gonsidering whether the basrier vt (along

' with cither achons by Consamers, including contri-

butions o state Bshestocking progrms) woukd be
J A satisfactory permanent soltion

ENVIRONMENTAL MATTERS

" Consumaers 1 g so-called “Powenoudly

Responsible Party” at sevendd sites heing adininis

tered ander Superforxd. Alang with. Consumers,

themw are mtimerous credit-worthy . potentially
respronsible paries with substantial dssets coopess
atings with. respect 1o the individual sites.  Based on
ifompanon curently knesvo by nunaginiont,

Consumers believes that 01 ts unltkely that s

ity @ any of the knoss Superfund sies, inds

yichuly o fotad, sl Have g materind adverse
effect on s francial position or results of

ORI

e State of SHChigan in 1990 passed amend-
ments fo the Eovoonmentad Besponse Adt that
vstablishadd a stie progooy similar 10 the federal

Superfund L, though broader in scope. Under

this law, Consumerss expuors thad i will oltimately

ncuy costs gt @ rpher of sites, incloding some of
the 23 sitgs thist formerdy housed manafaciured gas
plians Frcilities, even those i owhich it has o partial

o e CUETent u‘L\‘nm’\hip iteiest 1w CXPEN teecl

thast dry oot cases. painties other than Consamerns

with corrent or foroer osenership 2= o ests may

s b considensd lilsle under the low td may

b requiredd 1o shave n the costs of any site tmvaesti-

gations wnacd remedinl actions. There s i

Knowledar of mmamdaaured gas plant contaming-

By al these sites gt las e, However

COBSUINeTS 5 CONHOMUNG o misrtor this sk

In addition. @ the request of the DNR,

Copsumers prapared plans tor semedial iovestiga

sty fecsibiling souction 1or three of these sites

Wk plans for remehial pvestigation Jeasibiliry

stucties tar four piher sites have alsobeen

propared,  The purposg of o remmedial fnvestiga-

i tlon beasibaliny stody is to dedine they msture and
extont of comamration a4 site and to detenming
whilch of several possitsle remicdiad acoon alvrng-
tves, o hiding fo action, sy be egquited under

" the Enviironmiental Response At The DNR has
approsed two of the theee plans tor remiedial
investigation: teassilty udies subimitted and is
currentiy reviesving the one remaiming, The cost
o gandluet one of thy appeoved stedies will b
Jpproaimielt 8250000 Base:d on bids received,
Althongh the actuald Sost of conducting the
FORGOINg two remedicn imvestigation feasibilin,

e s R O e R T N ey

N

' : W COMNDAENS Podvie CONPANY

stuchies will not be known until hids are received
from contractors, Consumers currently estimates t
the total cost of conducting the three studies
submitted to the DNR 1 be fess than $1 millon.
The timing and extent of any further site
investigation and remedial a0 o will depend,
among other things, on regp . 25 oceived from the
PINR and on future site usage by Consuniers or
other owners. Under the current schedule,
Consumers anticipates the first remedial investiga-
po teasibility study swout D he completed in mid-
1994, Consumers believes the results of the
remiedial mwestigation: feasibility studies will allow
maiagement o estimate a range of remedial cost
estimates for the sdes under study. Based on
Consumers knowledge of other utility remedial
actions, remediation costs for Consutners for these
sttes may be substantial, Tn 1993, the MPSC
addressed the question of tecovery of investigation
and remedial costs lor another Michigan gas utibify
as part of thar urility's gas rate cases In that
prrocecding, the MPSC determined thus prudent
ivestigation and remedial costs could be deferred
angd amortized over 10-vear periods and prudent
unamentized eosts can by included for recovery in
the utility s rate cases. The MPSC stated the length
of the pedod may be reviewed from time 10 time,
bt any revisions would be prospective.
Consumers believes costs incurred tor both invest-
gation and any sequired remedial actions sould be
recoverable from its castomers under establisted
regulatory policies and accordingly are not likely
o tateriilly affect its fiancial position or results =
ul operations
Included in the 1990 amendaients o the
federal Clean Air Aot are provisions that it
eriissions of sulfur dioxide and nitrogen oxides
and require enhanced emissions monitoring. All
of Consumiers coal-fucled clectne generating units
bugn owssulfur voal and gie presently operating
A ar pear the sulfur dioxade cnission liniits which
will be effective in 2000, Beginning in 19935,
corpin conl-fucled generating units will receive
enyssions allowances (all of Corstimers goul units
will receive allowances beginntng in 20000, Based
on propected cimissions from those units,
Comsumers expects to have excess allowanges
which may be sold or saved for future use
The Clean Air A t's provisions reguir
Consurpers 1o miake capial expenditures estinated
wy total 374 million tarough 1999 for completed, in-
precess and pos dbile modifications an coal-fired
units Base] on existing and proposed regulations,
Munagement Hehieve s that Consunyers’ annoal
operiting costy will not be marenially affected.
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The EPA has asked a number of utilities in

" the Creat Likes area (o volustaniy tetive cenain
equipmient containing specific levels of polyeidon-
nated biphunyls, Consumers believes that it i

o largely in complisnece with the EPA'S petition

Consumers is continuing 1o study the request and
b been gratted a0 estension for responding until
March 4, 1904

CAPITAL EXPENDITURES

.

: Consiimers estunates capital expendipures,

; including detmanchside managenent and now leas

. venpmittnenis Gf $355 nullion for 1994, $461
mullion for 1995 Gnd $471 million for 1996

PUBLIC UTILITY HOLDING COMPANY ACT EXEMPTION

CMY Energy is ¢sempt from registration
uncer PUHCA. However, the Atormey Qeneri)
wnd the MMOG have asked the SEC o revake
CMS Envegy's exemnption from segistration urcles
PUMCA. In 1992 the MPSC filed o statement with
the SEC recommending that CMS Bncrgy's cunent
exernpiion be revoked and a new exemption b
mstied comdbinoned Gpon centamn wepanting and
IOMS Energty werne to
lose s cuttent exemplion, it would beoome more
heavily segolates! Dy the SEf

QpCrating reguirements

Consumets could
altinustely be forced o divest cither s ¢leciric o
pas unhity business; and CMS Erergy would be
restrictes from conducting bhusinesses that are nof

, funationally related to the conduct of its utility

business as determined by the SEC, UMK Encigy is

opposing this request and beheves it will seantam
ks Current exermnpion fromn regastration vngher

PUFICA

OTHER
COmsunmmers « \|'('HL‘H“L‘L| AN INETeRse i

complainns during 1993 relatisyg 1o sosCalled s

voltage. Clammants contend that stesy voltage
results when small electicnl carrents present o

. grovnded elecinc svstems are diverted Fram the u
e nchedd pratls
prevor stray vedlage conplainis disclosed that many

lovvesiigalion by Consumens ol

lactors, induding anproper winmg sod mation
| tioming of on-facn copnpment, can lead (o the strey
voltage phenomenon  Consumers maintains a
. policy af fnvestugating all costomer calls regurding
stray voltage and working sith gustomers 1w
address their conderas including, when necessan
modifping e contigration of the Costomer's

hisolkeaipy 1o Consumers. - A commplin seeking cen

{
|-
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fication as a class action suit was filed against
Consumers in a local county cinouit count in 1995 :
The complunt alleges the existence of 4 parpoited '|
class that has incurred damages of up to $1 bihon, 1
preitianly o certdin hvestock oaned by the
purported Chass, as o resull of stiay voltage from
viectricity being supplicd by Constimers.
Comsumerns boelieves the allegations 10 be withoot
merit and intends oo vigorously oppose the
certiffcation of the class and thas suit

In addition o the matters disclosed in these

rotes, Consumers and cenain of s subsidiaries ]
are pacties o centain lwsuns and administeative ]
procecdings belove vanous counts and govern '
mental agencies, arising from (the ordinary course
of business imvodving personal injury and propeity
damage, contractual maters, environmerntal issues,
fedlesal and state axes, rates, hoensing and othey
Ftters
The uitanate effect of the proceedings
discussed i das sote i ool expecied v have 4
matensl impact on Conswmers” fnancial position
of results of aperations

i
|
!
13 Jointiy owned utitity 1
Facilities ‘

1

Constimers (s responsible for providing irs
share of hmoicing for the jointly owned facilities,
The following tble indicates the extent of
Consumers” myestiaent in jointly owned uribity
facitities

s MILLIGINS
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'M Suppiemental Cash Flow 15 Reportable Segments
information

iﬁ Related-Party Transactions
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Selected Financial Information

1994

5.24%

100

165

Quarterly Financial information

FOUA O nandited )

Ve h A1 Juoe 30 Sept. 30 Dec. 41
NORT SOHiMd LY § P SNT4

w 1 5 e ! st S 0q
. L ] Sa45 el M |

54 ~4 53 82

(8l - WL Sy >



Glossary



BOARD OF DIRECTORS '

\
\




Bulk Rat

{ 5 P ISt gt

(':onsumm ’
OWer
PAID
MM“MSS C.Oonsumers l'u'\\,(l
Lompany
VD TSRS R ARV AN A

CONSUMERS POWER COMPANY, 212 WEST MICKIGAN AVERUE, JACKSON, MICKIGAN 46201



