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ATTN: Document Control Desk
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In accordance with the requirements of 10 CFR 50.71(b), enclosed is the 1993
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financial statements.
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1994 ANNUAL MEETING

Consumers Power Company's annual meeting is scheduled
for 10:30 a m Eastern 1)aylight Savmg Time on i riday,
May 27,1994, at the Dearbom Inn,20301 Oakwood
Iloulevard, Dearborn, Mich. A notice of meeting. proxy
statement and proxy will be mailed to shareholders in
April 1991 The prompt retum of signed proxies is
appreciated.

GENERAL OFFICES

212 West Michigan Avenue
Jac kson, Mich. 49201
Telephone (517) 7F&O550

THE COMPANT

Consumcis is the pnncipJI sul)Nidiary of CMS Energy
Corporation. Consumers is Michigan's largest public utility,
Amerit a's 13th-l.trgest investor-owned electric company and
sixth-largest gas distnbution company. Consumers provides
electricity and<'or natural gas service in 67 of the 68 counties in
Michigan's 1,ower Peninsula and ser\cs 6 million people, about
two-thirds of Mic higan's residents.

STOCK LISTING

Consumers' preferred stock is listed on the New York Stock
En hange under the symbol CMN A,15, D. E. G and 11.

TRANSFER AGENT AND REGISTRAR, PREFERRED STOCK

Consumers l'ower Company
212 West Michigan Avenue,

Jackson, Mich. .iO201
4

; TRUSTEE, FIRST MORTGAGE BONDS

| Chemical llank
450 W. 33rd St.
New York, N.Y.10(Xs1

'

TRUSTEE, SINKING FUND DEBENTURES

! l'nited 9.ates Trust Company of New York
-15 Wall Nrect*

5 New York, N.Y.10005
.

TRANSFER AGENT AND PATING AGENT, REGISTERED FIRST M0!!TGAGE BONDS
,

Consumers Power Company
212 West Michigan Avenue
jac kson Mich, 49201<
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l 'Consuiners is a unnhination electric and gas

MANAGEMENT'S o~f Mic.higan and is the principal subsidiary of""-"--""'"""e-+"'"'
. (Q cms 1:ncrgs, an energy holding com[uny.

gQ Consuiners' customer base includes a mix of
residential, commential and dis ersified industrial

AND ANALYSlS customers,thelargest of whit.his!he automothe
'
|

indust ry.

Consolidated 1993 Earnings

Consohdated net income af ter dividends
on preferred stot k totaled $187 milhon in 1:r)3,
c,oinp.ned to net losses of $2% nullion in 1972 and
$2n0 milhon in Pr)l. 't he increased net income
reflec ts the seulcinent Order ielated to powet
purt h.ises fic on the MW P.utticiship. I:arnings also
reflect iemrd setting electric sales and gas deliveries.

Cash Position, Financing
and Investing

IConsumers' operaung cash icquoements are
met by its opetanng and financmg at tivities, in 157)3
and 1992. Conunners' ( ash f rom operations mainly
resulted hom its sale and iransportation of n.nural gas
and its sale and transmission of electri< it). Cas;, from
operanons for I?>3 primarily iciln ts record setting

'

elector salco .ind gas delis enes .md reduced after tax
cash shortf alls resulting f rom Consumers' purchases '

of pi m e f rom the \lW Partnerslup.
1)tifilig l9% O HisunletY cash [l(Ho (iper.lli(Uls

mi reased as compared to P>91 primarily due to !

lower interest charges resolung from reduced levels !
of debt, parn.dly otiset by higher operating expendi- |
tures and reduc ed electric r.ucs In 1991. Consumers
generated i ash pumarily hom its ( onsoliilated oper-
ating and imesting acin nies, int lnding sH9) million
of net proteeds f rom the s.de of a nusonly oi the
\1(X lionds,

( h er the last Ilirce ) cars, (:onstoners has used

c0f0lNf3 ds ca'h piinunly to fund Hs CXten3i\ c construction
expenditutes and t< > impone the rehal>ility (if its

management's Discussion and Anatssis . I nmeMm md dehh pm %mm
has also uwd e eh h) tente pinhons of long4cim jCanselldate8 Financial 51stements . .8
debt and to pay cash dividends

hoto to Consolidated Financial statements . In

FINANCING ACTIVITIESstenort at indennoenieubne Accountants . so
'

M a resuh of the 1092 (lu.ei rcorganinuion isce
seiected nnancianatormanon . 31

S - ' to the ( a mw >hdated l'inant ial Statetuents). and
Quarterty Financial taintmation . 31 .guent at cmnul.ited earnings,4:onsuiners paid

million in muniu >ti stock ditidends during 1993
Clessary . 32

a;: 4 i lJred a $ l() millH H) M >flun( HI sis .>t k thVl(Ict)d

Bus et Directors and omcers . 33 in .laimry 199 s in un 1993 carnings

w \ssi si R I P < s ti | \ |$4t

.
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During IW3, Consumervsignificantly and IW2, receivables soki totaled $2H; million and
reduced its fuuue interest durges by ictinng 522; milhon. respecthely On February 15,1990

'

approumately M1 milhon of high4 ost outstaruhng Consumers inacased the level of receivables sohl
debt and rdirun(ing approxinutely $;~3 imllion to $1% million. ,

of other delit at inwcr interest I,nes. For f urther in October 1003. Consumers retened MtN:
'

intonnation. see Note ' authon/atnin and is purceding to issue $2W)
milhon of preferred stot k in IW L in I chroary

INVESTING ACTlirlTIES loo L Conuunen (aHed or redenned appne
mately $101 I nllit >n (ni first HHlrigage bonds.

Capital expemhtnres (cu ludmg assets plxul At December 31, uni L,onsutners capital, .

under capital leases of $5K mdhon) and del.et rol
. structure con 6ted of Jppnnimately 32 percent

(lcinand-side management ( osts Iolaled 5503 common equity , I percent preferred' stot k. and
inillHin m 1993 as unnpared b) N IC milhon ir' b I percent h)ng- and shr ut-lenn debt (Inchiding

.

19n.' Tlicsc amininf s prinuilly Ic|nesent cap!!al
a

.
(apitJI leases and notes [uyablet Consumers

.

incestments in (, insomers electric and gas utility l< >ng tenn giul is to aclueve and maintain a capital
wginent s la I h emher 1991 ( ./ msumers s< ild

structure consisting (d approxiniately 4, percent
MH9 nulhon of MG lb,nds a held and used the

( onnoun c([ullv, H percent preferred sto( k and n
net pn wt als hi !ctopt >r.n dy reduce short-leim '

{ >cn ent delit \lanagement eXpcCis to J( hlece this
ht uu m ings .ind uhim itely plans to reduce h m"e- structure through debt reductions, an umulated
tenu debt and to imance its wn truaion program.

c.nnings. the Ksuance of new preferred stock and
-

eqmty investments f rom Ols 1:nergy.

cmn e mcm esnm ihan apn.d c ,ndi Electric Utility Operations
t u re s. nu luding dem md suie nianagemeni and
new lease ( onumanents. related to it s electrit and
gas uniq operanons w di total apprmuna:H3 si.; COMPARAllVE RESULTS OF OPERATIONS

hilhim eis ei ihe nest three s cars F.lectric Pretax Operating Income: 'I he
n,mm improsement in 1994 pretax operahng income

umi';inmiieuu Dm W twa (oinpared to 1992 tellects an increase of s 12n
- nulli< m relatmg to the sesolution of the rewser-

(e m unn s
ahihry of MG' p mer pun base costs under the

( < in + n. n' '" PM d huwd a n' PWm e of % Bnnthuhogi M i sc $m wm
' millit n, partiah.v otIwt hv higher costs to improve

.

No, lea wl icee m e v
.

- -

% stem rehabihty. The 1992 decrease of inn
tap M tease,iohn milha m hout the 1991 les el prinunh resuhedthan nm lear od .., ., 2, , - i

w f onan ( se wan o ; - Inim an uh rend eniplusts < >n s) stem rehahdny
'

impn >vements and decreased clu tric rates
W 'ml >Cl resulting in >m the fuHiem impact of a nmi-1991

sate decrease.
Con su mers is requned to icdeem or retire

' ' " " " ' *appnisun.ncly s'il unUion < >f long reim delit
1993 Ul"2donng 199 4 ihn. ugh 1990 Cash generated h3
N *"iiper.itions is espn tcd u n satists a substantul

Wnder) U 'tuler)ps >rnon eil these capnal expend'itures and debi
1992 UNI

relisemenb ___ _ _ _

th ansunk is lus Ses cral a >tlici n allal de 5M SH M b b 3I b II
u mn es i d t to ht uk hahog unsa med. (t imnnued Weaha 1I iim

knes of credu niuhne slM nullion and a * Io Reso!unon of sin p.mer
milhon w < nking capital f aciliis (imsumets lus ( 4 ^1 loues 126 -

1 IDI Jtuluni/J!K m n) IMuc tir guarantee up to MW fwd M 'rv m u(% $ (13)

WO nulin in m sh< wt-tenu dcht thniugh lin emher ()MI, m neul uses anil
31,1901. O msumel * uses sta Wl-term h(irrr >nings to depres Lini m (40 (IM7 '

linant c vs orking s ap!!al. scav mal fuel inventor) ~ lod danu $132 WM
,nhl to pay b w upit.d espcndames hela ccn long-

*' ' " ' " ' '*##"""'''""term hnancmgs uinsomers has an agreement " '," [ " '
pemutting the sales of ( citain aco ,unts ret rivable
f or up to Moo nulli,in. As i 41 M cmbo VI .1903

2( ossi ..es eosta c .. ,s,_s
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Electric Sales: 1:lectric system sales in 1993 Since 1990, recovering capacity and faed-

' totaled a record 31,7 bution kw h, a 18 percent energy costs for power parth tsed from the MCV |,

increase f rom 1992 les els. In 1993, residentul and Partnership has been a significant issue. Effective
- connnen i.d sales increased 1 i pen ent and 3 0 jann. y 1,1993, the settlement order allowed
perdnt respettively, whde imiusni.d sales Consumets so reuwer hom dettric retail customers.,

increased M percent. Growth in the industnal substantully all of the papnents for its ongoing
sector was the strongest in the auto-related purchase of 91; MW of contract upacity f rom the
segments of f abru ated and pnmar) metals and MCY Partnership. significantly reducing the unount
transportation equipment Fh etnc system sales of tutme umleneuneries for these tuwer costs.
in lW2 totaled 30.5 bilhon kWh, essentially AlWFE and the Anorney General have filed daims
unclunged f rom the 1991 lesels of appeal of the Settlement Order wPh the Court -|

of Appeals. I

I I FCTitlC MIi:$ |Prior to ihe seulement order, Consumers ,

uli u, ru r ;i kn luid recorded losses for urnienecoscries ftom 1990
1993 1992 luul ihniugh 1992. In I)ct ember 1992 Con,umers

reaig u/ed an after Ln loss of $313 million for theI&sidental 10.066 02H 19W
3"esent udue of nuinated future underreaweriescononenul 8,909 ou me

. of power costs under the PPA as a result of the
tratusnut 11,5:1 .In M I lum 2 Scilleinent Order, based on nutugement's best
Rdes for resale 1,142 1292 1.311 c$rinutes regarding the hiture availability of the

ss stem xdes 6" 31,658 n b 3"692 MCV Facdity, and the cifc(t of the futine wholesale

'li >ul (ush ima s mom 1,526 1,9 io 1, rM power m.uket on the amount, timing and price at
w hh h unous inctements of the cajucity abuse

ra s w na m wm, a a,.e,a w w,,os~aveun:u,a w s
9 p . , , ,

I,vna a,enw nu. o m.m war q wamen n. w,m
y-n , son o u, % ,, , m,mm ,.o. w,,m u ,n,, , s. o q v. Ioi adiostments to the above loss to reflect the

after-tas time value inf nuincy thniugh aceletioni.s % 4a"

eXprilse, tio Jdditional losses are eXpet ted unIesspower t,osts: Power t osts f or 1993 totaled
actuJI |utuIe eXpenence nuferiJlly difl.ers f. rom

$9n8 nullion. a $31 million muca se nom the (ooc- .

.|he after tax expense for
.

nianagenlefit A esllitutet
sponding IW.' perk d I.his increase ponunl3 the tone value ol. money for the $313 million loss
idlects greater power pun bases hom outskte

b estimated to be approxinutely $24 million in
.

.

sonnes to meet inacased sales denund and to 199 h and various iower levds thereaffer, m. duding
supplement det reased general'nn at PJli%1 des thic-

i $22 million m 199, and $20 milhon in W90...
to an extended ouuge. Power wsts for 1992

Although the settlement losses were recorded m.
tuuled w_ million. a $1" mdhon decrease as

l992. the after-ux cash onderrecoveries associac d
(ompared to 1991.

. with the Settlement ()rder were 359 milh.on m
, .

Operation and Maintenance: loiteases m
1991 Consumers believes theic n and will be a

.

other operation and maintenmce espense for 1993 market for the resale 01 catucity purchases from
and 1992 reflected im reased expendaures to

the MLV P.utnership above the MPL, authori/ed
unprove detuit s3 stem relubdity.

- Imel. If Consumers is unable to sdl any capaoty
I)cpredation: .t.he im reased depreuan. on ain n e the cuurnt MPL. authorized !ctel, f.uture

for 1993 reth(!s adihuonal cJpiul imestments in
adJdional af ter-tax losses and al.ter-tax cash under-.

.

gpunt .t he 1992 im icase resulted f rom lu. her
recosenes could be incurred. - Estinutes f.or the

.

depicciation 1.ncs, int reased amorti7adon of.
next hs e years if. none of the additional capatitV 18

. .

abandoned nialear investment and increased '-

sold are as follows:
.

nudcar plant den onuniuionmg expense.
mrn-inis Munow

* * "" f NELECTRIC UTillTY RATES

power Purchases from the MCV IN""d *h
ondermcos enes 06 SM $62 $61 SH

partnersb|p: Colisumers is obligated to purt h.ise ,

Possible adthnonal
the f ollowimt .unnunb of. contract catuary f. rom g, , .

the MCV P.utnerslup under ihe PPA. mdle * $1i un Wu U2 W
P7M and +

Ye;<[ 19 % IWt llicleafiel la j gh#s ,n d ang ,,y.m q ak,y the W%D m,#wrt:Nf,wi

MW 1,n2 4 1,132 12W j.k PP dk s of a h d
encigy change, contains a "legulatory out' provi+
sion w hit h pennas Consumers to reduce the fixed
energy ilumes payable to the MCV Partnership

19 0 3 A s s e r t Rrront 3
1
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throughout the entire contract term if Consumers returned to service in cally November. Recovery ,

ir not able to recover thesc .unounts f rom its of replacement power costs incurred by ' *
,

cuMomers. Consumers and the MCY Partnership Consumers dming the outage will be reviewed by
hat e (onunenced arbitration proceedmgs under the MP5C dunng the 1993 P5 Cit reconciliation of

'
the Pl'A to determine w hether Constanch is at tual costs and icvenues to determine the ,

entided to exertisc its legulator) out regarshng prudency of a(tions taken during the outage and
fhed energy durges on the portion of available any associated delay s. Net replacement power |

MCV mpnity ahos e the cunent MP5C authori/ed costs were approximately $180.0n0 per day above |

levels An arbitr.uor au eptable to both p.uties lus the cost of fuel incurred when the plant is
,'

heen selected. Il the arbitrator detennines that operating. ,

Consumers (annot ewruse its regulatory out, The linergy Act imposes an obligation on
Consumers would be tequired to make these hwd the utihty industry, inchnling Consumers to
energy pa> ments to the MCV Panner 3 hip The deconunission DOli uranium enrichment facilities. 1

arhinahon pntcalmgs w di also detennine w ho is Consumers currently estimates its payments for ,

enntled to the fiwd energy ;unounts for wluch det ommissioning those facihties to be $2A milhon
'

q Consumers did not ret ene full u nt icu ncry per year for 15 y ears beginning in 1992 ese. dating !

dming the years prior to settlement. As of based on an inflation factor, Consumers believes
1)et ember 31,1993. these amounts total 55 ihese cost, are recowrable from its customers !

milhon. Akhough ( onsumers interals to aggres- uruler traditional iegulatory policies
whch pursue us nght to cwn ise the regulatory lifectric Itate Case: Consumers liled a
out, nunagement cannot predit t the outmme of retpiest w nh the MP5C m May 1993 to increase its
tlic athitratit ui pn a cedings ()r any pos41>le .scille- electne rates. Subsequently. as a resuk of(hanged4

ment of the nuner Actonlmgly, losses were esiinutes Consumers reused its requested electric
ret unled prior to 1994 for all fiwd energs amounts raic mucase to $133 million annually based on a
at issue m the aibar.nion. In Det ember 1994, 199 t test S car. Consumers also requested an addi-
Constuners nude .m irremrable of f er to piy li<ical anmul elecific rate increase of $38 inillion
through september li mu1 liwd energy clutges lused on a FM rest year. In M,m h 199 L an Al.1
in the MCV Partneelup on all kWh deinered by issued a proposal for decision that reconunended
the WV lurtnciship to Consumets Innn the consumers 199i lin.d :mnual rate incicase total i

mntiact eaguen) m excess of 915 MW, wlm h approximately $H3 millum. and that the incre.<

repicsents a p anon of the tiwd ener y t harges in mental requested 199; itu rcase not he granted at4

dispute. ('onsurners made the of fer to lacihtate the this time. T he AlI s recommendatnin mcluded a
sale of the remaining MCV lionds m 1991 lower retum on elector common equity, reflected

The lesu us of the MCV l'acdits haw filed a redut ed antit ipated debt costs' due to the projected
law suit in lederal thstrict (< >urt agamst cms Energy, anulahihty of more famrahle interest rates and

.

Consumers .md C\ls lloidmys H alleges breach of proposed a lower equity ratio for Consumers?
( ontract. breach of fidm iar) dui) and negligent or piojected capitalitation structure. The Alj dul,
wi!!!al misrepiesenution r< bung to the MG how ewr, generally support Consumeri rate design2

Partnerslup's f ailme lo obiect lo the sentement propmal to sigmhcandy redute the lew! of subsi-
Order m light of Consumers' interpretation ni the dvation of residential customers by conunercial
$ctriement < inlet, u hk h e. the subint ot' an arhi- and industrial customers and generally supported a
tration betw een the MCV lurtnership and pedomunte im entice w hit h Consutners also

[ Consumers The at oon alleges d.mupes in excess supported l'or further inf ormation, see Note 1.
! of 41 bilhein .out seeks mjunctis e rebel relatis e tii

('onsumers~ papnents of the liwd energy t lutge. ELECTRIC CONSERVATION EFFORTS,

; CMS 1:neigt and Consmncis b hew that at all
tones thev and O. h floklings have conducted In October 1994 Consumen < wpleted the

i -

'
themsches properly and that the ac tion is wimont cushimer parucipation ports m 'o al incentiw-

- ~

$

ment , .lhey also beliew ilut a sigmticant portion hased denund-side thatug q J . j m.p . 'is w hi( h. .

of the alleged damages represent fixed energy W ele designell b) eth ourJge the efficierM use o|.
'

. energy, primarily through consereatitin turasures.clutges m dispute in Ibe arbitran.on. cms 1 nergv - -
~'

liased on the MPsC's determination of Consumers'4

and Consurners are uruble to piedict the outcome
of this at t on I.or f urther infomunon regarding ef fectiveness in implementing these programs'

L.onsumer s. f.uture tale of Icturn on elecifics
p m er pun h.ises in un the \b 3. Paitnership see .

ggy coinmon equity nuy be adjusted either upward by -

PSCit Matters: Consumcis began a planned up to 1 percent or dow nw ard by up to 2 percent.

r el.uchng and nuinterum e onuge at Pahsades in for one Scar following reconcdiation hearings with 'i

the MPNC. Consumers helieVe5 it will leceive 30June 1943 I,ollow mg sewral ici|uired. urunta i-
pated sepairs flui estended the outage. the plant inacase on its retum on comunon equity based on '

i

k ( . < * 'N s 1 M i H s l' t i 4 1 P t| ti M F- \ s ) .

-- - -- -
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having achieved all of the agreed upon objecthes, approximately 1.8 percent per year over the next
' For further information, see Note i live years.

,

For the near term, Consumers currently plans

ELECTRIC CAPITAL EXPENDITURE 3
a rem margin of 20 pmnt and apan to M
the addnional capacity required through long- and

| Consumers estimates capital expenditures, short-term pow er purchases. Iong-tenu purchased
induding demand-side inanagement and new lease power will hkely be obtained through a competi-
conunitments, related to its electric utihty opera- i ve bidding solicitation process utihzing the frame-
tions of $396 milhon for 199 i. $321 million for work estatished by the NPSC in 1992. Capacity
1995 and 5332 million for 19% from the MCV Facility ab<we the lesels authori/cd

by tne MP5C may be offered by Consumers in
ELICTRIC ENYlRONMENTM MATTERS AND connechon wah the solicitation.
HEALTH CONCERNS A recent NRC review of Consumers

| 'Ibe mo amendment of the federal Clean performance at Palisades showed a decline in
Air Act sigmhcantly increasnl the environmental perfonnance. Planagement believes that an
constraints that utilines wdl operate under in the increased emphasis on internal assessments willi

I future. While the Clean Air Act's provisions will impiose perfonnant e at Palisades. To proside
{ requite Consumers to rnake (crtain capital expen Niu: senior nunagement w ith a more in-depth

daues m order to comply with the amendments assessment of plani perfornunce, the NHC has
for mtrogen oxide reductions. Consumers' gener- initiated a dugnostic evaluanon team inspection at
ating umts are presently o}serrting at or near the Palisades. The in3pecte_in will be a broad-lused
sulhir dioxiJe emission lumts w hich will be ellec- evaluation of all aspects of nuclear plant operation
int in the Scar lono Therefore, management and management w hich i expet ted to conunence
behes es that Consumers' annual operating costs in March 199i, with resuhs of the evaluation
will not be materially affected. cxpected to be available in May 1Wi. The

in 1990, the State of Michigan passed amend- outcome of this evaluanon cannot be predicted.
ments to the 1:nsironmental Hesponse Act, under similar reviews conducted at nuclear plants of
whit h Consumers expects that it will ultimately other utilities in recent years bas e in some cases
incur costs at a number of sites, even those in resulted in increased regulatory oversight or
w hk h a has a partial or no t urrent ownership required actions to improve plant operations,
intciest. It is expn ted that m most cases, p.mics maintenant e or condinon.
other than Consumers with current or former Consumers is currently collecting 5 a5 million
ownership interests may also be considered hable annuaHy from electric retail customers for the
under the law and may be required to share in the future deconunksionmg of its two nuclear plants.
costs of any site investigations and remedial Consumers believes these .um;unts will be
actions, Consumers believes (osts incuned for adequate to meet current decommissioning cost
both invesugation and any required remedial estimates. l'or further information regarding
actions would be recoverable from its electric nuclear deconuniwioning, see Note 2.
customers under established regulatory policies Consumers' on-site storage pool at Palisades
and an ordingly are not likely to matetially alfect is at upacay, and it is unkkely that the DOE will
its financial position or results of operanons. begin accepting any spent nuclear fuel by the orig-

Consumers is a so-caHed "PotentuM) inauy scheduled date in 199K Consumers is using
Hesponsible Party" at several sites being adminiv NRC-approved dry casks w hich are steel and
icted under Superfund Along with Consumers. concrete vanlis, for temporary storage. Seseral
there are numerous credit-worthy, potentuHy appeals relating to NRL approsal of the casks are
iesponsible parties with subsuntial assets coope' now pending at the l!.S. Sixth Circuit Court of
ating with respect to the individual sites fla sed Appeals. If Consumers is unable to continue to
on information cunently known by matugetnent, use the casks as planned, significant costs,
Consumers belieses that it is unkkely ilut its indudmg replacement power costs dming any
liability at any of the known Superfund sites, resuhing plant shutdown, could be incurred.
indnidually or in total. wiH h.ne a nuterial Consumers has experienced an increase in
.uherse effect on its financial posinon or results complaints in 1993 relating prinurily to the effect
of operations. of so-calkd stray vo!tage on certain livestock. A

i omplaint seeking certification as a class action suit

ELECTRIC OllTLOOK has been filed against Consumeu alleging signifi-
cant danuges, primarily related to certain liwstock,

Consumers expects economic grow th.
which Consumers beheves to be wnhout merit bee

compentn e r.nes and other l. actors to mcrease the
Note 12L

demandf.or electricity within its sen we territory by

too3 Asstst arront 5

-- . - . -
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Nome of O >nsmocis' Luger industrial (i A5 IWIl\THilN
cuyomers are exploiing the p< >whdny of' m, .

(onstna inn and opeianng their ow n on-sue g |yg pm
gener.thng hn ihtms O nNuners is acta cly - '

"" " k"" d l l'' E 9 I "" ' I" 2working with thesc 4 nsh >umrs to des clop rate and ,

( ' '" " "C " " I 55 9 9' 5" 2seri n e al'en ut n es that are t ornpchtn e w dh selb
generahon < . phons. Although O irnnomri cln hn Indmuul 119 10 ti5

rates are o nn| n1it h e w ith other regir nul uhhtm, < nher .2 .2 .2

Consuinct s ius on ble with the Il kC tuii open , g ., a . s ,3 g9 ,y3 22, i,

;n t i ss inn a itonn In in t.uills w hh h o inld h.n c
I r.o rp .n.a v in ilein ei n" .,o.5 no. ) ol.,,<

,

lhe clin I (d increasing ce ilin ct n u iti II sr u lu desale
(ushoncis As j i.ut < >l u s t ur rent t letit u I.tte t a se, '

hi5 %nllanq u n taiv an !< d WY 7$A

( a 'iflY lllM'I s fl.f s I c< g lL %t(11 til.it il H ' bilN. |(1|||1 e ( Jtt 9 Nicin if-nb[w iM.llu H1
war 21.H 31 e M' 1lhe lesel < d ute sulnuh/.Huin rif resulential

t ilsh illlt'l i | W t f inillo'll ial ain j t!Hitistlial 4 lisit flih ;s Udi u (1 n % IIU Mil 3(82 tl

as tt 7 luitIR 1 Ill1[iU n e r.ite < (illy M i tl\ ciH ' . li t! } , ,g| g g ng ,g n g g g p p ;) gjjj |, p pj jyj48 l

Hs largest i ush .n mis

The MUN . has i oinpleint a heainm on a
pn >|u nal h) AlnTI: ni ( reate an expciunent.d CAS UTillif RATES

s et.nl n he't hog 1.u d t. ( cit.iul ( dlwi julhes li.n c ainsulncis olnently plans hi hie a injucst in
pr opt >sals ni sup| n at < *t ict.nl u h"chon undo pp;i u nh Ilu \MN. to nu rease us gas nur the

(les (dt y Clh flf lil \lidt!st l'P d al. 41] In ..ll- g g g g gi.g{ g e n dg| int b hle. alln )flg 8 4 hel illings. ( < ists
nienilal that t he MlN . tep u t the |$n sp< nni es|Cr o bH |H nlwhminetit henchis t t unpute,l uf uler
omnt An \llN . < ;t der is c% p< w f ed c.nly in Pr> l s| As p q f|nff,b g en ,9 mu nfjyj, fi,, / ,gfn.fnp

n:ent flene|Ils ()(ber than }'ensions A Hnal onler

Gas Utility Operalloris '"""''"""'"""'"Pt""'""""*"'"e'"'"*"
no inihs .dier t he nuluest is hled.

(:enain of ( .onsuincis dun t gas supphers
COMPAHATIVE RESULT 3 0F OPERAil0NS h.n e i onnact put es uni h > the pit e Consona :s

Gas Pretax operating Inonne: l 'oi pr>3. p i) s l aunkhne lor its gav The Trunkhne motrut
pmtas 4,peraung no i,um ira re.e.ed W nulinin < < n er s gn delis enes through ( A h >ber P)9 ) and is

s pten:hcr 1993 Norne ofs i anp.n ed n i U F).'. w!in ting higher as delh t nes at a pin e icdin cd in e

f l u n h sale' aini t unsp< otain in wh ones) .un t inc o c Con su mci s direct gas supphers base (1.nined that
f.n or able wgubb a) in owe, v il gn mst s wl.ned the sedui ed Tninkhne gas < < >st is not a proper
lo transpt utain *n I >unng l'al. iu s pretas < >pa - refeleine pnce under that c ontrac ts with
aung un inne increased s 6 nuibon hom the PNI ('onsumas and that their coninais are letunnahic
let el, c' wnti ill) h a man) < d Ihc NHue ie.e < >ns a3 aber a 12 Int mth perb kl (i qburners is thsputing
the i ni w nt pe w ri tbcse ( laims. ,

in UNJ. the i 1:IM: issued ()rder h.% u hit hn ,,

make- a number of sigtuht ant < hanges to the
stitu ttne <d Ilic sen a es [qiivuled by interstate

over rut r
nablial g.b [npchnes h) 14' impleu milh al IW the

( r nded c i n l' ' ' DPH"i u mhn immim www Onmm n n a
'' st gr n| R a nt pill ( ||.iw I i il g.ls |rt H|| all ilderstJle

\j h u r,t e m i h s s}| |H] mlH4' I Iltillk!!rie) .Ithl is J illahlt (faf b|H irtatNin
*

( tish 41mf ('l a id oni mi 4 d |N|mll!R's M. l fl.t gen lefitM r.d!h t jo (,

I d(N r t hat ( < snsmnees wlH nm n er any f undhonR p,olanns n inca
i osts it may in< ni and such resinniunng will notol g.n mi 12 n

i W \ t , pt w I .d u s t *. h.n c J siM nlk ant liilpa('l (sn Hs linalK IJl |N nitn ifi
.n n l i tq m m t o n .n M ( Jij < g results f it ( >j mrati(ins

li stat 4 l l a f i V,8 h[ s $$ '
'

'

.I ntitit e < >l tale t hange with the ]TRC hi revise its
< >J mrat tr >n at ul Inatnlen.n tcc ex penses h ar 199.5 and

Gas Leliveries: (; is sales .md gn tunv opd.uc plant ( osts to ieIla t the addinon < >f
p ined m PrH n naln! iln h h(! a n o pacent appioxnu.ncly $2~ nullhin of new plani .ukhtions
ins mase in un PN2 in U H2 eas . des and g is m In93 and began c idin ung the res ised utes
h.nnpe irted u itated M i l l a f. a h I pen eni subin t h e telund and a he.inna in l' chm.iry 199 i.

| un mas" in nu in91 i h hi ene' licanngs or setticinent conterna es u di f olh >w .
1
i

e

k.fi NI M| b '. f*4 4 | N i itSj |- i % \



. . .

.

l'or innher inhirnution reganting gas utihty utes, and a< cordingly are not likely to materi. illy alle(t
9.c Note a as f ount ial position or resuks of operations.

CAS CAPliAL EXPENDITURES CAS OUTLOOK

( unsumos estim.ucs up:ul expenthtures in 1991 Consumns pun based approsh
int ludmg new le ne comuntments. wlaint to its nutely M pen ent of its requbed gas supply urnier
gas unhty >peranons of W> ndihon h a 199 L % h >ng tenn connat is and the hal.inc e on the spot-
mdh<,n for PM and %I mdin m h u Pm m,n k et Trunklme supphed approsmutely 11

pen ent of the total rc< pmeinent. Ca insu mer s

| CAS ENW10NMENTAL MATTERS c'l"'' Md' '"Pl4 ndiabihty to be ( nsuicd
linough long term supply mntracts. w ith'

I 'nder t he 1 in n'imnental Hopiinse t : '

[HlII. llases ill t|iC sin)!'t teflit s|M al-illalket Wben
( i d e.tline'f s C K[44 IN t!l it 11 a lb l!hllli.tl(d) If R 111. t 3 I lin 'lluc.iI!v IX.'nc| h iJI .MJiugentlent I Adh'vesI

i ints at a numl cr t .l sne<. ini ludmp' v one < >! Ilie'
- that < onsumers abihis to pun base gas donng the
d i Ntt's t|ut |( >!n nt'lly }P Hisnl Iluntilal l u i n ! g'a s i dl cau ni and sn >re a in its extensac undergn iurul
|d Illi Ia4 !llt Ws, L% t 'll l! U ht ' Ill w hlh Il 31 Ilas .I |uill Il stooge I.u ihtics u dl (ionmue to help provnle
< a m , t inient < iu ncislup menest !! n espn ini ( n'ioma s u c h lou -u si, mmpelnive gas rates
d ur m nn na i .m j u rtin i >t her tlu n < 4 msomi i ( d if tsLiliWis , lilt h ||) ales git M~di in gas dellv-
u u h i unent < a h o nmr < m rmidop innerc+ ma n as e d a ppn ixmulcly U.o. peu ent per ) car < a er
. d s. , Ir iioralen d haHe ninh i the lau .m<l nuy the next hs e s e os M.nugelnent Irlms es Ilut
l >e n i pin nl n i d u r e in t he t e nis e d a w sde u n ' sil envm ounenu'l henclus, .d ,ng w ith the f ederal
gan, ms .md inuedul m in ns I hne n lumn d in pincments nu luded in Ihe 1.ncr g) At t. ( re.ite a n
k I n m b 4 (.9 ' e d !! u l)llt it. (Ilf f.11 p.l s j d Ilit ( i H)iJlllM u - 8 g)| H Hillnity }(): gnlu t|1 in tilC riailital gas s t"|Hlle
lo di al ||H N ' 'd|(' .tl t|lis Illiv * l lt m t 3 ('t .

Ilh 11l' ll s
( s H1'a llt h is n i ( iil!!!1llilig n i flp q uf t ri IIin hM H' '

lil a'.!t !llD>fl al l!k' llM|lRWI ( d ilW 1 )\.N.
( i .no n nns pn pa n d pl.ms i< a n mn h.d must m . Other
n.,ni m bde n u i. .r dma d e s sacs

W s 4 h [d ins fi) ' i t f l a T lu l a n est li.pt u U t f t',t NI nlo v () titer Incotta : The 1903 < >ther !!n r une
'

st udie s h a h .ui i shn en los e alv > Imco les el iciln ts l< m er Midl. nut related h nses than
pw p.u n i l he I nit los appo a. d tu > < ,1 ihe tince ex pencm cd m 1992 l'he 1992 li ns in,luded a
pl un f or wmn hal ms cshgat e m f cad uhts studrs 53 :3 nalhon ( h.nge ndated ni the s ulemente

sulinuited and n < imndh m mu ma lhe ime ( in lei . t he Phl lou im inJed 5 29 4 nalbon,
ici n.u nu m u msutnn s cunenth nannales the n:ul iclaicd h > an MPM: onler recewed in 1991 that
s e nt r J ,, mdm not the iluce st uda s subonned n > alb m ed t < >nsutons n i in i n er only GO nulin m
the ! AH hiIm Ims ilun si nullu m < d wm.unmg abandoned \hdl.md ins estment, and

'l | a ' tilh olg alit ! L'\n'IM t '! llis Illlflui ' lI e a %92 i}lllll(in h hs f el.lill.! n) t|W ( ath ellatNin (d tile~

n n nng.on m and iran s lut .u n ms u dl dcpend ( 'Ms l >chenton s
au n o m 4 a hn d unu . i,n in inesi' in en nl n un the Public l'tility lloiding Conipany Act
i W R . uni < ,n t un ne sne us me in ( a msuun s < a 13cruption: ( \h i nom is exempt Inini registra-
nhn. mons I nJn the t uncur i ho loh- tn ue under PI IIL\. I h m es er the Attor neyi

( 4 .in s u n n. .mt h e p.n es du lu sl wmn lul an < +p ( W neul and the MMt. (i h.n c asked the M C to

t li >!) h Msd41d) sil k lf u fnik!|M' ( di t| delt (I ill 111p l i t 's ( E C (.M5 l'n! rgy s c Kelll|ltit H) (fi do t'cgisIlat hin(

im+ ( onsumn s i n hes es the nsuu s i d the onda PI'll('T (in Apul 11 P)92, the MPsC hlni
mmniul im , sngato m leashhts su u hes u dl A m a sutement u nh the S13 wo munemhng that
fl u tugt 'i! K'i d l( t (".t l!II.s f c a f a lli' i d It'llHN Iu j t f nt 4.\l% | f u'rg) s t Ililcut eM1|l[it n HI IW il's f iked alHI
1%tillult's h f IIk' Mies tilit!ct stlnis , U llh || lli.I \ I4 i IM'u (" \cIll|1[n in lic nMin i ( ( MIdit h int'd 11[11 dl
soi nt.n a ul . In 19% the \1PM m h h es-cd t he ; cruin wpi nt mg and olieutmg inimrements. Il
t junt b in i d in < n t 1\ < d un nlig.H u m a w l Icmedu! (;\h 1 Helgs u ne h e h ne it s culin:t exeniptioil, it
i ( ni s h. a ni et ln 1 Ma logan gas niihis .n j uit : d t h.H u(inhl luinne snow he.nih regulated liy the MO
unhts s g.m ute tase in that po u cedmg. t he < . .nsumers ( ouhl ninnutely be b m ed to dh est
M Psa detonnned tiut pmdcut mu sng no m .un t nihet ns cln nu oi gas nuht) husmess and
wmedul t < nts t i o dd | m delened .u ni ano nn/nt F M51 nMm u ouhl he mson ted from conducting

li k s c.n pa n .d s mi prudent unann 4rnwd I,uunnses th.a .ue rn a lunt horully related to the.m<

i , nt s v an hc un indcJ for in c u erv m the unhry - t onJm i of its unbr> husme's as deinnuned hv the
u t e i a se- ( s w umers hchet es t i r-i s na uned h a M(. ( Ms I nagy is opp,Wng thn rnluest and
t u a h on nt n .o n m a n.1.un ic p owd wo rdi d ht hes & a u di numt.un as ( unent exempuun f u un
m in ns u. mi. I he rn i n n ahic t u ,.n & unig reynn .u n ,n unJn PI 'I U A

ahh sht d wgulaton pt ,h< n ~< ush una s onda cu

t%< 3- ,is: gicowi 7
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Consolidated Statements of Income I

|N M!illhNN
*

Yi ARs i Nf 618 l#6 f .t Afin R 31 18)iJJ jn92 p)9]

-~ -- ., .. .~. - - - . . - -

Operating Revenue 1.h s u ic $ 2,077 51,H63 $ 1,819

Gas 1,160 1,126 1,Oh !

Other 6 (11) (D
-__ _ . . _ . ._,.

'Iout operahog ac',enne 3,263 2,9""H 2,90H

Operating !: spen +cs ()pctanno
f url h er clector generahon 25) 3 305 30H

purchased p< mer releed p,noc* 467 it o 142i

Pon lused and mterch.mge powcr 'I6H 112 11i

Cost of gas wid 678 n73 7

t )t her $16 692 4 1

l oul oper an. o 2,102 2.0 42 2h112

si.unirnan< c 203 Jul UN

l>cpra iarn in. tiepicuon and .unorti/an< in 316 307 2 12

General f.ncs IH7 179 174

' list.nl ojwcrainig expen>cs 2 HOH 2,7 ''> 2,62

Pretas Operating l in tr u 236 154 220

InctHnc(In n) ( .h 146 10') 61

Other 3 (l1) (3)

'leital pn :ax t,jicratuix ini onie 435 2 i9 281

Incanne Ta ses i1( 51 1H
... - - ._ - . - . - - .

Net Operating isnotne 319 19H 233

Otherlu manc Nt(N liond ini orne 32 36 15

(Detluctions) I)nidends inun alhh.ites 1( 16 13

Au tchon intorne t Note o ist 15 24

Ao rction expense (Note 3) (36) - -

1ow on WX poucr pun hases - settlernent i Note 31 - ($20) -

Wnte d< m n of alundoned Nhd!md propxt u ists iNote 1) - - (39H)

incoine troen conom tual arrangernents t Note it,) - - 129

l> M on t h hJugC of f elJICd pdf ty delWJuruf Cs (Nf ste Ib) - ~~ (12h}

Other income taxes. net 25 178 123

i sther, ni ! I (1> 33

| l'otal other int ome idedot tiono 52 ( UH) (156)
|

- . . . . . . - -. .-

| Interest ( harges inferest on long ieno de.ht 152 160 2 19
|

( tthrt interesi 22 15 66

Capitah/cd interest (1) (l) (1)

Net interest t harges 173 566 512 |
- - . . - - -. . - . . -

|
Net income (Ins <.) licfore INtraordinary item 19H (216) (235) j

ITtraordhtary Item I'.arly Hedemption of Debt, Net - -- (14)
. . . - . . _ . . . - - . . - - .

Net income (Inu) 198 (2ei) (269)

Preferred St nk Dhidentis i1 11 11

Nel locome (Inss) alter Disidends on Prcierrtd Mm k ( 1H7 $ (2h k[2)O

w am.ny.mp,w m.i..s a,v s,< mn n,/po p,v ws. ,v,m

8 ( 4i 5 3 t- M e n s l' a i w r si C<smeAN3

. . . . . . . ...s.. . . . m
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I

!Co'nsolidated Statements of Cash Flows
'

.

* |N .At!!!JON%
\

1993 17)2 1901
YI sRs i Ni si D Dr.Cl MhfH 31

| Cash Ilows f rom Net income (k>ss) $ 198 $ (2iD $ (2F))

Ad usoncnts to rec oncile net ini ome floss) toOperating Activities i

I

|
net ush prosided by operating artisities

i l>cpre(iation, depletion and :unortiution 292 E>8 275

Nudear decornmissioning 54 50 15

I)cierred in(ome taxes 59 (172) (173) q

t

i Deferred imestment tax credit (9) (7) 33

Ac < retion expense (Note .4) 36 - -

Accrenon income - abandoned Midland project t Note 4) (14) (15) (2 O

MCV p mer punluses sentement (Note 3) (84) - -

Inss on MCV pmer purchases - settlement (Note 31 - 520 -

Write 4 m n of abandoned Midland pn ye(t (osts - - 3n8

Im ome f rom contrat tual arrangernents - - (129)

Inss on exrliange of iclated pany delufntures - - 125

MCV liond mtome - - 012)

( hanges in other assets and habihties (Note ! D (125) 50 121

Other (3) 3 26

- - . .- -. U". '?$."Y #? . - -. . : . _

'

Cash Ilows I rum Capital expenditures (ext ludes .nsets pl u ed under capital

Investing Acthitics ! cases of $5d in 1993, $fo in PN2 and $2' in 17)1)(Note i U (451) (il1) (279)

Imestments tn nmlear decomnuwiorung innt funds (56) (50) (15)

1)eferred demand-side management costs (52) (26) -

Cost to retire propeny, nct (32) (IT) (18)

sale ol subsidiary (Note 3 (14) - -

Other (2) (1) (2')

Pn(ccds frorn Midland related assets (Note 3l 322 10 1,02)

Pnw reds from sale of property 1 12 5

Pnw reds f rom loan to afhhate - 50 -

Proceeds in >m llechtel setticinent - io -

Net cash prm ided by (nsed in) im esting .utwities (282) (380 715

Cmh I'kms trom Pn w eeds hom lx[nds i Note 7) hi5 I

linarning Activith s inc rease (det reasel in notes pay able. net 44 (79) (40)

Hetnement of hands (Noic 7) (6 60) (12) (60(d

Parment of c ommon stoc k dis idends (133) - (75)

Hepa3 ment of bank loans (31) - (310)

Payment of capital lease obhganons (24) (35) (38)

Pay ment of prcfened su n k da idends (11) (l1) (l11

Reurement of other long term debt (1) - -

Pn n ceds from bank loans - 60 -

- - (4)Hetirement of preferred sto(k
~.--- -...-..--- -

Net cash used in linatu ing activities (152) (77) 01,08-U
.- - . - - -- . . - - - . - .- ._....-. - _-

.

Net Incrraw (ik crease) In Cash and Temporary Casta Investments (30) 22 7

Cash and temporary cash imestments
70 -18 illleginmng of Scar

l~nd of year $ 40 $ 70 $ 18

v ,w,,s .m u ,,an m ,m ,mwr.a pm ,p>m um.e

1993 A N N U A t. It l' P o H r 9

-_ _ _ _ _ _ _
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Consolidated Balance Sheets-

-ASSETS n un nb ,

of c 1 Anii x *1 1993 1992

Plant ( At original cost) 1.letroc $5,347 $5,076

Gas 1,837 1,728

( )t her 253 228
-- -

7d37 7,032

1-ess .n i.'umultted deprectthon. dep| cts in and
amonvation iNore a 3,550 3.3 ,8

_ _ . _ _ - _ . _ . . _ . _ _

3,887 3.6H i

G instrudion work in-pts >gress 2.iM dil
.. . . . , . . . . , _

-i,135 3.9.%
- .- . . _ . .- - - - , . .

linestinents $ nit k of allihares t Note 10) 291 291

l'irst WilJnd I imited PaMnchhip ( .No'es 3 and l', 213 20s

%diand Cogenciation % nlure linured

itutnership i %.tes 3 an.1 lh 67 68

( )t he: 6 n
. . . --- . - . .

577 ;-'3
- - - - --

Current Assets i: ash and temporary ush itn estments at t ott-
.-

ulut h appunimaics nurket iNote 31 40 70

.h i ounts ret en alde and ai crued resenue Ic.s allowant.cs

i .f s 6 ut lin3 and M ni IW2 t %te M 110 1 62

hcounts rn en able related parties 12 11

Im corones at .n er. ige o ist

Iras in Underk;fi!ulld 5h Pf agt" 228 2(f1

\latenals .mi! opphes 73 70

Generanng plant f uel simk il 37
l)efened inu me lases < Note ;> 17 -

1im eq.nent in AIC\ lhinds t Note 3) - 322
~

hepanner4ts anil other 205 217
- ..- .._-_ -

726 1.073
~

Non4 urrent Assets Posn etiremt nt benchis ( Note 10) 485 i60

So(! car dn unumssionma tiost f unds iN< iic b 165 )i1
Abandoned \hdlmd pn ynt t Note u 162 17;

Trunkbne walement t Note si M6 lib

( n her 215 152

1,113 1.01i

Total Assets $6,551 %,9x3

to coxsosi,vs Powvw coupssy

_ . .

. .
.

.
. .

.

. .. .
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1
A

STOCXHOLDERS' INVESTMENT AND LIABIUTIES n uai+ ns

1993 l'r>2i n < i uni i< si
-_

_ . _ _ _

(apitalli.ation (Notr 7) t .oinm< *n *,o et kh4 >! der s o p uty

( nn:nu in .h k 5 861 5 Mil

l'a a l'In-t .lj df.Il 391 4'21

th t unni c.m ongc, sint c l >et enil mi 41. Iw2 54 -

._ .-.

1,286 1,232

ht lenni so n k 163 IM

ii ' h :ni dela 1,M39 2.079

N o t ui t eni pi n ne in < >l (.ipiul lea u 106 88

3,39 a 3.%2

( urrent 1 iabilitics < unt ni pi ernon . J | .ny, icon dchi an<l i apsul lers' 355 123

% acs p.n ah!c 259 215

& < i,un:s p.iy able IaH l'6

& u >unt, pay able - relau d p.unes 49 i'

k ijued uses 171 2 52

\1( V [* m er pia s h.ca ~ coh nient t % .rc si M2 M1

At< nint inten st 39 48

h i r ued ref unds 28 "

4

l h h urd ins i nne u ses t % Ac 51 - 21

( niic 183 181

1,314 1,2'15

Nm t urrent Llabilitir% h nt reu.cn wnt l >ent fib i N ih im 527 i'> i

I Ef en ed u ni . ,nic u ses ( % ,tc S ) -6 H 5 329

\tt \ p m er non base- si uh-nient t N ec 31 391 i39

1 h-tent,I un eson, n: r n :n hi 190 PW

I runLhne sen!nucor i % te it 86 116

lh ; ulan in 1; sh:ht ic n n i:n i u ne u xc' . net i % A 5) 6 62-

( nher 15H 190

'1,H 43 1.H29

( a ,non,une nr s and ( < cainpt ne isI N>tes 1 ', i. I1 atul 12:

Total sim kludders' Investment and I.iabilhics $6.551 %%n

,1; ..r vi w, s, a > r !i n , , >. , i w , , mu a

)

i9h4 d "5 s1 A[ N} I <) N I
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!Consolidated Statements of Long-Term Debt

IN Mllit ins -

()l tLt MHI !! .il I993 1992

l' Int Mortgage llornis s nes N I )uee

13 'u l'f>3 $ - 5 1

s 's. Urho 36 jo
o l'r>? SO 50

s1 1997 5 114

M$. l'?iM 2eM 2;0

o% P/18 45 15

oi Uris 43 33

9% lir>x 5 8

1(p N 48 isi

K'i l'r/> - 55

8 ~ l'ryi 200 200

s %, D vo - sn

"'2 2001 57 57

84 2001 - 57

* I: 2002 62 62

~b 2002 43 >3

o ' 's 2003 300 -

|

| H\ 2003 - 75

1 0 2006 - 60

N L , t 10' - 35'

H% 200' - 100

9 Mb - 68

' N. 2423 300 -

_ . . . . . _ . _ _ _

1,442 1,107

Iong.1crnillank Debt i69 9 10

Pollution Control Hetenue lionds 131 133

Nuclear i uct Disguisal 90 x8

4 M'o Debenturrs 26 26

Other 12 12

Principal Atuount Outstarnling 2.170 2.166

Current Aniounts (321) (85)

Net Unarnor leed Discount (IN (2)

Total long/Irren Debt $ 1,H39 52.079

The table holow shows ruaturities and iruprosernent fund obligations for long terin debt:

LONG TERM DEBT MATURITIES AND OBLIGATIONS r4waaro

lirst \!ongap impu n o nern f or:g-reno
tionds i und llank l)cht s ) hcr Tot.11

- _ . -_ _ _ _ . _ ._ _.. _

l'F14 $ 01 59 S l>M 5 33 5321

It/M - H 188 1 197

l'rfo 36 H 93 102 239

199' so R - - - 1 59

lirls 4% ~
- 2 3 is

_

7 .T7ad ' 4 4 s Fff[ sill))8(| fir-I4'%gf ff df El d F'#4 yF.([[4(Tf tef fbs''%g' i /. //g893e '8g
'

-

u <- , _ i _ m ,_

..
.

. .. .
..
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!Consolidated Statements of Preferred Stock-

Optional.

Redemption Numlet of Shares in %Ilions

i n t i e u 31 Series l'nc e 1993 1992 1993 1992

Preferrett St<n k ]
Cumulante, sim par

value, authori/cd
',%000 slures $ tl6 $ 103 25 68,451 f HA51 $7 5 *

with no nund nory 4 50 ilo on 373,148 373.1 m 37 37

redempt ton '' .15 101.00 379,549 379,569 38 38

7.08 IO I iHI 207,565 207,505 21 21

' 72 101 00 289,642 2H9.642 29 29

" 'O 102 21 308,072 308.072 31 31

Total Preferred Stock $163 5163
1
!

}Yl, w t < **,r)'Oh re nl:It+ )h's s tre* d H lHon V!d| p t Vf 4 f Ibe=r sf.l!. ttlVC \

i
.

!Consolidated Statements of Common Stockholder's Equity

IN Mit.lloss

F M i Pl Ni MHl H Of snilt!'%

thher Retained
Number Common P itd-in IUrnings

of5iw es 5tm k Capital (1 )cficit ) Tota
_ - . _ . . . _ . _ . _ _ . . . _ _

llajatKr at, january 1,1991 He,10H,'M9 $8 61 S H6 i 5 10 $ 1,721

Nef low ( 2 69 ) (2 i9)

Cash dnidends det lared

( 'ommon sn <k (75 (75)
.

Prt f errt-d stot k t11) (ll)

In< rease in preferred stot k
of ath!ute t %,te lu 100 100

Net pain on retued stot k l 1

Italante at Deceml>cr 31,1991 Mi108''89 86I 9M (319) 1,iH7

Net loss (2ii) (24a)

Preferred stos k dh ulcuds dn i urd ()1) (l1)
Onasi-icor p.mi/ahon < % ne ') ( 57-61 57i -

_ _-. _ _ . _ _ _ . . . . _ ~ . , _ . . _ _ _ . . _ . _ . . _ ~ _ . _ . . . . . _ _ , , _ .

Italance at Decemlier 31,1992 hLlOH.*H9 Mn1 391 - 1,232

%.t incorne 198 19H

Cash daidend, declared

Common .sto4 k (133) (133)

Pre! cued su Ak (11) (II)

llalantc at Deceml>cr 31,1993 84,108,789 sH41 $ 391 $ 54 $ 1,286

, be a. . .,;pom % , + . .. .c u n ,a, n ,/f.ars , y n., ,e sucm,-,,n

19 9 3 A N N t' A t R E P ii n r 13
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NOTES TO 1 corporaieSiruciurN I

C O N S O L D ATE D oisy mn,pany sc,v,ng ,u-i or d,e unuaconisou
' " " - " " - " - ~ " ~

{| of W higan uRI is the priniipal subsidiarv of
EE CN1s 3:"crxv. "" c"crny h"hh"x o ''"Pa"Y-

Constnues s' t sistotact luse un hules .i inix of

STATE M E NTS (residential ionnnerci.il and diserulied indusilialustoiners, the largest of whit h is ihe .iutomotis e
nidustry i

"
t Summary of Significant ,

Accounting Policies and i
Other Matters

<

BASIS 0F PRESENTATION

l he t onsohdated !inant ial st.nenients un lude
Ginsulacis and as w holly ou ned snbsitharies
i; >nsumcis chnunates all inatcrial Hans.n tions

hetw ecn its i unst thdated cornp.inics G >nstoners uses
the eqtuty suctin >d of au ountnig for iin estment*, in
ns comp.unes and putociships u here it has inore
ih.m a 20 pen eni but less tlun tuaionty on ncrslop
u u crcst .

GAS INVENT 011Y

Constuneis uses the weiglued .n cuge (ost
11R'thi etI h et s .llullig w (alking pls If n colt dy. Cus|Hi ?Il
g.ls, w | tit |} n g'ls sh' nil 10 lit.iint.iin rcTn t qr. i

presunc f or ico n cr) (,f n ot hing gas, is ret olded m
the appnipii.uc gas utihty plani n o runt. t ? >tisurncis ;.

stoics gas unentory in its undeiground stouge
f.n ihtic-

MAINTENANCE.0EPRECIATION AND DEPLETION

l'n )|lt't'ly lepatis .tih| Illilk tr pn >jleMi icpl.n c -
f ocllls . tic U|i,itged h) f nainicosHR c ( \ pen se.
I >cpret uh!c property retired < >r si dd plus < ost of
reflh PVa| t nel t d alVJge t f ctlitt.f is (|lalgetl D s ;K rtl-
lilll}.it etl (IUplet 1 flit ul. ( 4 )tist ylR'Is 11.t ses t|c|1n'cla!!On
|H t n 1su llh b 6r till|lt s puilt (tri e,|lalg}l(-|trH' ;11R| tifliis-
t al- pit it hh iH Hi r.iles Jp| 41 wett h) the .\tl's(1. In .\l.iy
U>91, the AIPN . appros ed an un rease e d appo ni.
litalc|y 511 flH}lltin .4f tfluJ||[ 11) ()ff) sill 14'f N' t'let. lf te
athl i E >Illilh >ll titilll) (d.tll! depic(lat hnt rJtes. Tlic
u.inpi > site depn.ciarn en ute b >r elecinc uttht)
pnipert) was 31 peicent for Pf>3 and 1992 and 3 3
pen ent f or P191. The < ompe > site rate for gas utihty
pl. int u as i a pcrt ent for F193.md i 3 percent for
D>92 . uni 1991. The u nuposne rate lot other plant
and properly w as i7 prit ent to: P193, 5 H pen ent
f or 1992 and 3 ~ pen ein h n 1901

14 < <>ssesit us r < > st e ic c;4 > u r a s s

_ _ _ _ _ _ _ _ _ _ _ - - _ _ _ _ _ _ _ _ _ _ _ _ _ _ - _ - _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _ _ - _ _ _ __--



NEW ACCOUNTING STANDARDS expects to kud adduional casks in 199 6 prior to
'

. palis.nles' iW5 rehieling If Consumers is unableIn N.ovember 19%,. the I A511 n. sued --

to continue to use the casks as plannea.. ugnificant
. .

M.M 111. Emp!up. An unniingJbr
. o >sts. induding rephn ement pow er cosh during} %. h WijkhFnirnf l$eHifik w lih'N ( Anouillers

- any resuhing plant shunkm n, tooid be incurred.adoptnl Ja nuar) 1.19u t Consumers p.n s
^

Consumers <.unendy estinutes decommn-f or ses cui postemplovment benchh, the most
~ sioning costs (decontamination and disnunde-sigmht:mt bemg w oders wmpensation Ikt ause

toent I (>f $208 inilhon .ind A6W million, in 1993
Consumers postemployment benefit plans do noi

dona rs for the liig Ibick Pomt and Palm a.essest i,r at onnulate, the sundant dal not nutcrialh,
nuclear plants, respet tn el) . At 1)cwmber 31,inquct Ginsumers f ouna.d p< ninon ni iesults of
lw3. Consumers hml retorded s. l~ l milhon of

< .pe rat ion s I,or rww atuiunnng stand irds iclited
do onm:issioning costs and clawih. d i, c obhga-e n

(t ) |lluih IJi inst |ullient s. s( 'c >Ie h
ne rn as an umulated dep:ecuth >n. In f ann.ny 198,.

|
(.onsumers began colin ting estinuted costs to

NUCLEAR FUEL, DECOMMISSIONING AND OTHER
""""""' '" "'""""'l'"'P"" ' i ''"" E ' "l

HUCLEAR MATTE 3S
monihly surclurge to electric ( ustomers n hk h

( onsumers amorn/cs mn lear luel cost to hicl cunently totals 5 6 milhon annually. unsumers
mpense lusni on the quannty of heat piodm ed cwech ni h e updued deconunissioning estinutes
h o clo h v gencuin in interest < m leased nuc kar u oh du MPK on oi In w ma h 31. PM.
tuel n mpenwd as nu uned I:nder Interal I.m ' w mnh olM d fnim cle(na reuil ( ustomers
the 1" it: is nspe mubic h n pernunent dispi nil o! ac depmin d in tnnt Trust c.o nings are rewrded
spent nin Icar fuct at < osis ni he paal by alin ted e .m investment u nh a (oinsponding t reda
unhiics maler s u h >us p.n ment < >pt k ins I h m es cr. im M d in .a unnulmd depatukin. Flu toul
in a surement ielcasal l'chnury r, lWt the Ih >!: emni W dw mnt wiH bc .n.nlable for demmmis-
aswon t th n a di rs m t h.n c a legal e ibhgation t'

sk >mne Hm 10 a k Point .ud Pahsades at die end of
a(( ept spent ma lcar luel u ohe >ut an opconc oul da n mpctac h(enw penods in D)n and 2nC
t e pi >y n in . The I Mi: is mph n mg < >pto ins to i dtwt ton nas behem de muonnh bann coHet ted
the i ost s un uned by nuclear unhncs in o manuing ac ml um ni med e ( mrendy esunuted
n , tore spent noi lea. luel on site liir hic! burned deo.nnimming (ogs and currem NIW
afici \put h 19% (:on umen ilurges d npi isal yg ggg
(( nts n i hth |cJi IUci (Tj WnC n a n ers a filo digIl |g g g gg} 3pp g yg 4, p3hs3 des getyg ged 9,

.

cln un utes and n nuh a to the IF W quancik. sen u h >How ing a planned refochnu .md Humie.
onsomen he det ted to dein pay ment for um < >mge du Wd been mn nded due to(

dnp4 > sal o' spent nuc icu luct bumed bt fore M unanta m&d n pss. l k msub of an
Apnl- lux 3 unni lhe spent luel is deln aed to the W cw ot O >nsumers pertoinunce at
l x 21. \s id 1)ct ember it.19% (i nsumers ha' PalNdn pubbshed Wordy dwreser showed a
in 4 inled a lubilin ni the hu 11. of w e nunion' deanc m patomume winp h>r die plam.
un huhng noemst. n > ihsp< ne i d speni not ten f uel Maugonent beln u s dut an im rened emplu. sis
bmned beh oc Apul ~ lon < c msumers lus been ,,g ggu.nul aswsunenh win impn n e pedornunt e
in c a enng ihn, ugh clo nu rates the amoma of iln' m PAdn in oMa ni pm Mc NIC semor
halulity , tm linhnp J p< qu< >n a d u nctc4. Hun igement uilh a unde m deptlt hws4Hdd (d
(i msumn s liabihn n , the l u H lin i nnes due nt paMounm da NK. lus indiated a dug-
w ben the I n H. ukes pi messon of t < >nsumen g, gj. mhin team inspedion m pAudes...

s pt ni ma lem incl, w hn h w as < umnuhy u heduled 1 he unpa W m w in be a bro.M-lused caluanon of
n i i ,o ni m Um aH aspan i d nuclea pl.nu opeuk in and nunage-

In Tpul p)% 1he NPt appn n ed the de mn m-tu The cubutWn n evn n d n > u >mnwm c in
i d the d,y spem luci # >uge casks m m being used hh D)9 n u ah n_udh of da m auto m
bs (iinsmnen at Pahudes in Wt 10 % ihe in n d n > be n mlabk m Me U)9 L 'l he
Anoine', t .cncul .u ul ( nt.un c d her p,utic' t iuto me d dus adu.un m ( mu be pmdwted
( < inunern cd hiipath ni n) bh s k O uburners ow a d d - e o nducnM m nm k .H plMus < >f
Ille Nti y aQc ( asks. Alleg!flM !!ut !!W NE Iut! !.n!n! ,q y gyg g g gg gggg33 jnnegg ygge 3np3
n i < < anph .n to iuately w ch the Nanonal ukd m knmed mmlang m asight or
I'm m onnental IN ihn At i As 4 f midTchru") md a nons n > nnpo n e plant operanonsm
I'o t the s inuts lus e dn hned to prm ent sm h uw numtenanu; or o mdinon.
. uni hn e ref u sal n > nsue tempiirary restrainma
onien oi sta s. 'sm eu! a ppeals a i nng to tinsi

nuder .uc m m pddag at tlw I A Nsth Cin uit
(inut ( A Tjywais ( a uNinwn k bided tw($ da
stouge i ab u nh spera nu lear fuel m loo; and

tws Assi si uirmar 15
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PLATEAU RESOURCES LTD. Partnership, and 2) CAI$ lloidings held through

in August IWi Consumers soki its rm ner, the l'All P a 35 percent lessor interest in &

ship interest in Plateau to U. S. Energy Corp As a A!CV facility. In late 1991 Consumers sold its

resuh of the sale, approxinutely $11 million of mmaining $309 nullion insestment in the
_

M U""EPlateau's cash and cash equivalents, other assets
and habilities, including certain tuture deconunis- |
sioning, ensironmemal and other (ontmgent habili- POWER PURCHASES Fit 0M THE MCV PAllTNERSHIP
ties were transfeined to 115. Fnergy Corp. In ciew Consumers is obligated to purchase the
of prior w rite of f s, this transaction did not resuh in followmg amounts of contract capacity from the )
any material gams or additional losses. NICY Pannenhip under the PPA. |i

1995 and

RECLASSIFICATIONS Yes l'W 1 W tw3 19 % thereafter

Consumers and the AKX Partnership (see SPX Mon 915 1.023 1,132 1.21o

Note 17) have reclassified < ertain prior year
. 1) ming 1992 and 1991, the N1PSC only

amounts f or comparatn e purpose- .I.hese in lassi-
allowed Consumers to ret os er costs of power

h.eations did not af fect the net losses f.or the years
purchased f. rom the AICV Partnership based on

presented.
dehsered energy at rates less than Consumers paid
for 810 AlW in 1992 and 806 AlW in 1991. As a

REVENUE AND FUEL COSTS result Consmuen recorded aberm Imses of
I Consumers accrues res enue for electricity % milhon in 1992 and $121 million in 1991.

and gas used by its customers but not billed at the on N! arch 31,1991 the N!PSC approved,
etal of an a coimtmg penod. Consumers also with modifications. the Revised Seulement

| accrues or reduces revenue for any underrecosery Proposal w hich had been co+ponsored by
or overrecover) of electric power supply costs and Consumers. the N1P$C staff and 10 small power
natural gas costs by estahlishing a torrespondmg and togeneration desclopers. These parties
asset or habihty unni Consumers bills these unre- accepted the $cttlement Order and the N1CV
cosered emts or ref unds the excess recoscries to Partnership confirmed that it did not object to its
custtimers allel reconciliahon hearmgs conducted tenus. AllATE and the Attorney General have filed

! bef ore the NIP.sc. claims of appeal of the Seldement Order with the
Court of Appeals.

UTILITY REGULATION The Settlement Order detennined the cost of
power purchased from the A1CV Partnership that

Consumers accounts for the ellects of. regula
non ander bVAS ?l, <1ctountingfor the |]]ects o}. -

' Consutuers can retoser froin its electric retail
. customers and will significantly reduce the amount

Certain /\ pes q[ Regulation. As a result, the actions of lutme underrecoveries f.or these power costs.-

of regulators aHect w hen revenues, expenses. 1.Ifective January 1,1991 the seulement Order
assr'ts and lialnlitics are rni)gni/cd. allow ed Consumers to recoser substanhally all of

.

the payments for os ongoing purchase of 915 A1W
OTHER of contract capacity from the NICV Partnership.

l'or sigmfit ant accounung pohcies regardmg Capa( ny and energy pun hases from the AICV
cash equivalents, see Note 1 h for income tnes. Partnership above the 915 AlW level can be
see Note 5, and for pensions and other postretire. compchtively bid mio Consumers' next solicitation
ment benefits, see Note 10 for power or, if net essary, utilized for current

power needs with a prudency review and a prking

3 The Midland Cogeneration
recovery determination in annual P5CR cases. In
cither instance, the A1P.sC would detennine the

V8Q|U[6 levels of recovery from customers for the power
purchased. The Settlement Order afso provides

The NICV Pannerslup, w hich leases and Consutners Ibc right to remarket all of the

operates the MCV 1 acihty. (ontracted to supply mmainmg capacity to third parties.

electricity and ste.un to The Dow Chenucal The PPA requires Consumets to pay a

Company and to sell electncuy to Consumers for minimum leveli/cd average capacity charge of

a 3he.u period beginning in Alarch 1990. At 3 77 cenM per kWh a fixed energy (harge and
iaNe energy tharge based primanly onDecember 31,1991 Consumen, througli its a

subudiaries. held the following assets related to Convuncrs' aserage cost of coal consumed. The

the A1CV: 1) CM5 Abdland owned a 19 percent Settlement Order provided Consumers two options

general pannership interest in the MCV for the recos ery that could be used for capacity

16 r o s s r u i n s rowin tour 3sv
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(harges paid to the MCV Paitnership l ~nder the the 51CV P.utnership alnwe the MP0authon/ed

optnin selectal, (:onuinn rs is sc heduhng dein -
les el I h m es er. it' U nn uiners is unable to sell any

cries of energy f rom the NICX P.utocislup ( ajut ny alx a c the ninent SIP %iuthon/cd lewl.
w beneser a has energy n ailable op oi hourly luture midnional aher in losses and af ter in ash

av.olainhty Imnts. or 7 aps.' loi the 91; N1W of undeneu n enes ( onld be mi orn d. Consumers
esumates of us f uture ahvi us ( ash uiulenecov-< apkity authon/nl h er reu n cry in the seulement

( >rder. G m ,mners c.m rn < n er .ui aver age 3 h2 cues and possible ;n k htii nul losses for the next

( cies per kW h up,u it3 t lurge .md the pres ( nlied in e S c.u s d inine of the atithfie nul < .yut ity h sohl
.uc as b dh m senergy (lunges av a uted w oh the s( heduled

deln enes w ahia the ( aps. w imther or ni >t ihose g y , u ,., m u n >s

deln ene .uc s< imdulnl i m an en o unic lusn gy, pg pg p y_. pg

ihiougli 1)n nnI ri il , PM d in e h f" ' t " P i spi MI < eh
a pphn l dm uig < in peak In 'ur s h i Ci nisuina s n, , , , , n g, sg qq gg

rn in en h n the puu b ne id i alui ut ni:nle n .nl . g, m g,

able w ithm ilm 91; N1W autin ni/ed IM ine0 uid monein'
h >r pun luses dto mg oh peak hour n i ap|ud .0 ,nui ims w 31i e en s22 92

,

Hu pen cia ni 1901 N pen ent Hi UN I nb l I #'
si pen ent m pro and inC on utning to C * " > ^ ' ' I""''' ""''*""'""^#"

ni Prm and thercaher at w ha b inir the mW >unn d Ain u s ano nud ofpen ent
as ~ pen ent t ap n appht aide dunng ah lu,nrs , g , g y ,gggt y
l < n all n i mounc nmigv deln cues alu n e the c alw du 'd , p>93. Om aiht tn piesent value of
n > u l ; \K t he < ,ption als< > a th no ( onsuina s h > ( W lulniny lud licen ralm nl tod .mn
ini n er 1 2 i ent per kWh capa Hy pninent in Mb w M h n de(b aht iln ( msh urnice
.nhhin m to the < ',rn"p unhng enn gy < h nMe g 4,y g , cap u in, n eahng u ; i t nubn m,,n

lo lin end wr PN2, ( mmoinns in ogni/"I Jn g. m ,, g.%g egen. of SU mdh< >n .u nl a
ahty in h m i d 5i d nubn m b n Ibc pIeseld \ dinC 45 mdht in ad nIWent due U 3 Ibe bb5 L I"U"Id!'
< d cWm. uni f uture undenn i n a m of Pow ci ( < ^l s un < lunm N c N >tc ;)
umla ilm PPA as a It suh of the vnicou nt ()nicr.

I de qun mg lu)meid of a fixed
l hi, b ns un balnl m nugement s lust esunutes i Ans a "regulau sry < >ut" pros i-m- (

reganhng the tunne n.nl.d nhn < d the W T w ha h pemnh Gmsunn h hi icdui e the hwd
I JL llil), ain! IlW L !M I ' N I I III u" }gg , .s g y g 3| de p ) ()ga W X l'aiinctslup,,g (

pi m er m.o ket i m the ann >unt. Imung and n n e ati dm g Om ennn wn ra t tenu d Consumers
w lut h s.u n ,os na renwn!, i d the al m av ahi n e

a alk i n- n these amounts in nu Hs
the ilPv. auth< m/nl la el n 'uld be n"a ihl bi ci t n i 4 :nnn hon w ith the MI% 'i

h n mlu nnnents b i the ah n e h m b i nh I t he w.d of the Res ned vtdeinent l'ioin nal
ahn u s Inne s alue e d un >nes lloongh m t nin >n

( - and du WX Patorrship have
( \[icine, in J(bl!!n nul b hWs Ilt' 43|M3 Ill III " | g} $ pto m m u i-(T bp llodt'r tin' NIN
.n tual tunne expenem e Inalenalb thhen lu nn dm mme wida r (i>nsunn rs n enhdcd Dii

management s snuules. Ito .une the i ah obin ni L iry < >ut n pui.hng h xed coergyn-
i q the |99.! b s , s ic| n i nini ni p ul u pi >n N H n.un i luges i m du p ntu m < d n.nlalde W X ( ap* llY
id lunne unregul.ded v!cs < d ennp hi thud do i nnmi MP{ .n nlu ni/ed h'Wls an
j u;t n' a iin n t' s i *il d ' f \ J t n t ' ' 'l Ild II!'' Un ' I!"IN

g g gg g, g,, } y 4|g g j jpg has j n cri

uh i n ~ pen ent ^ as m"I I ' ' Jh ulde 'I* bW H & Amu denon s dauy

nnUn m i d the h it.d s 4 i t indln m ahn t ix h m lhe {, w c q w. g gs g.gulan ny out,
u x, ( ih olded usingtenuunng piniu m i d the b n tm - wim d be ro|uned hi nuke these hxolIh1Illlg I I W llI"1'jij H 5 |icit (11f t hM i nlid lalt' . g g, ggg. $p y }s3gggg]gp m enIs

on n menul N un m mg rate as ie'lunni in nu y m i he n-( < >venng thesedm ( m
sl:e u< t IJequ/a/n / / iumpinn . h ( on"I"W lor admg win also th:ter-1 a m
.1ha m /monc"I' a m / lin"!/"""* c' W 17d"I ( "* umn win > is enhtled h' the hwd enngy amomus
l he ahn-In c> peme b n the inne edue id un ma dal m 4 n*(en e luu ( ostu ( e
f or the los n csonutol h > h.; approsmulch s.' i duw du B.Hs prie n o > seulement.

MChI CA"
nulln in m 199 L Jnd s am Hn f M el g g g (),gg.n } ,chn es as p nd o m s m .olii-
nu huhng s12 nulhim in prh . uni slo unkn ni in d ad udenA b) 4'xn ssiwly pubne.

j'Xht T!!In nigli Ilm sell!cumnt b M S Mlle y|g. g. g[ggg g n g , g yryge-,.

in < n ant ni 19u2, the ahn in i ash undenn < a - ib t du ouh < >me < d die .ulunanon( 4
o .nunLuednc . nu huhng hsed enciuv ilu p ,ssd & seideinent i >f Ihe( m

w ah the vnh ment ' >nin u ne n9 nuhn" m
n . % b$ . Lee , u ne n a onled pd< >r to

pm ( a m, unus b-hn es do re n and u nl be a
N eA d magt mu >uie at issue m the

nuiket h o the icsale of - apacq pm h m in on

;es s- 3 ui m e i 17
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mately 5.M rm! hon has been es( n m ed by rest Scar Giosumers also inpiestal an .ukhnorul
Consinners and is ira haini m Consunn1s' tempo- annu il cicanc rate ha rease ol' MH nulhon lused
ury ( ash innrstments in lin emirr twi on a IW, test s car. < a ohnmeri icquest int haled
Consumns inmle an ureu uble oll'n n. ;uy unicasnl Intme expendomes prmunk retunf to
through s ph1nher 15. .?nn~. hwd energ3 i luiges i aluul .nhhnons, denund sale nuiugemente

to the M(X Panimrship im all k\\ h deln cin! In progunis i,peratn in aint nuinteruni c. higher
the M(X Partimrslup hi Consonicrs he.rn the ik prn ut n in .md p< >sortin ment I mnelits ( c oupnini
( <,ntiaiI (ap n H) in cu rw i 4 9!5 \l\\ , u hn h untler Sl'A5 l(H L / m/de n en ' . h t nint/nty/hr
icpresents a p unon < >l ilm ined enngs ( h.ugt s Povretirement /lene/hs ( uher than /'cwon3m
dispuie ( onsumers m ule the oder h e f.n ihute ilm t he hhng aho po posed experunenul intunn e
sale e d the innaimng W X ltoruls in pm pn n imons that u < ,nb l co her icu ani oi pauh/c

l he lesv n s i d ihe W .V l .n ihty los e hlt il a < onsun wrs. l a sed on its < peut mg perk n uu nt e
law smt m inlenil dnna t (ourt ag unst (1\h linngs. In .n tda u nt ( a msuiner s w ould sluie .un returns
( < Hhuf ners . uni ( 3h I h >lihngs II allt'Mes linNn h I d alH isi' Its MI'M I aldin Hi/nl in (d u dll Misn Himls m
(ontut t. breat h id inha un dut) . uni neghgent a ir eu lunge h a t he abiln s h > c.u n n. ,t hmer flun b
wiH!al mnn presenunon relanng h e the \M .V pen enor p ,uu lich m its autlu nient leucl.
|'a rtIn 't sl u[)\ Ialltilt' If i f il g l i n i tilt' N 'I t h y l n 'r d in \|ali li liN p.1[) \l | hstin| a ;M(qu isa| It d

| ( )nler in hyh! of ( < sn sumers mn rp!curi, en < d dn i,o m ilut wi r in m mmini h ansumci s 100 e luul
| the s ulenmni ()nlei, u hn h is th: suhp x t iii an .mruul ute nn nuse tuul appn nuu.ucly ss ;e

! ad on.uion lemu ren ilm W \ Paromrship .md mdhon nul dut the un wmenul rniocsred looi
consmons 'llm .o non alh y,es danuges m eu en un icase n 4 he granin! .a ilus time Ihe \1I s
i d il lulln so arnt si eks uipmi tn e reimi iciain e 01 in n in u ner n!.ni< m ini k nini a h r.s n ret m o < m
(< lhtlilmls |ll y !!n.'ltls ( d litt ' lisal t'ncigy ( lulge cl(% f r a t ( H|llin di et| tid) , J elln (et! In h u t i.I a rlt a i
t\ls l'nnc .un t (D ununwrs behn e ilut ai di p or.i deh! t i nr s due n i t he pn yn in i .n .nlahiht y i,1
tuims they .nn t (ab i h >hlmgs luse i n nulut ini m< or t ni eraNe mincu ute, arul propi nni a b ea cr
themsch es pn pedy and tlut the .a te >n n u nlu n a oputy utn > h o ( onsumn s pn in1ml < apiub/atn >n

Tims a ho behn e d ut a sigmfn a nt pr o t n in unn mic i he Alj dal. In m n er. gencully supp< utomnt

r >i the aNegni d munes represem hwd enngv ( < >nsumt r, ute deugn poipisal bi snamtn anily
ilurges in dnpmc in the .ohouin m (.\h I nogs rnlut e the Im el of <ulisnh/atit en i>l resulentul
.unt (inanner s .ne tuuhic to predki the i,un i n ue i usn oners by i < unnwn ul and mdustrul i ush oncrs
i d ||11% .a i n ill . tral jh'Inlal!\ sil|1[h 4 h11 llit' [ict h M lil lla e ilu'L *nlls t'

1%H Matters: ( onsnf ent u dh the h rms < J 140 m d the dun d wiurn ma hanisu thst usso!
lin' N lt h11MTer I hi h r. ('t u ninlict s lias u !!In |l aw fi its tl w is t'
appeals <d unnan \tPM.onins nsun t m a umee- Abandoned Mhlbmd Project: In July le h
in m u n h t he P>ul. Pio l .n ul P)"o PM:H iascs t imsiuna s ab.un k med i unann n< m i d as unhn
Coneunas aho nrced m 4 to appeal .un \M A - ishnI nm !c.n poun pl.nu h n ated m WILunL
relain t nsues r.used m lun n e i ndo s ti >r t hese pla n W higa n . uni subsn p n a dh h u >k a senes i n u int
i ases and n latui rn ion ih mons n > the extent Ji m ns in My P>ol . ( a insunwrs bcMn (i >Un ling
d n ,se sun .u c n~ ,h ni hv t he seulen mm i h der s G m,Un m pn us annu $ k n the next losnus
(> nnmun s nude wlunds un hnhny unnet r 4 ml n ann on/nm the as os gunsi i uncut un ome
%9 nulb in m lot imd slo unHv in m 1"o2 h e < n er t he in i n cr> po n id o smg a n uaerest mello id
cu sn onn s h a < n enn i n nies m iimoniu m u nh \nnirn/.uninha U m n>o ' anil UN I u a s 's2x
the Unl and Pro Pu H in t on duin m i asc~ m:Hn >n. 9 no!biin and s1x nnUn m. sespn in ch
w-pn tn eli ~lheu .nm iu nt s ucw nn ludnl m (i o snmn s was ru g p unmni h > carn a
h wse nu oded pr h u n i lom in loo 2. ( imsmnns rennn im the p >nn m of the ab.uulonn! Midland
in osant W V p m n pun luse t ous ( <insntent on eshnent h 9 u hn h the \lPsi w as .dh m mg
u dh the ilPsf s P>o2 plan i asc i n der. and t h ies n, os ers . I hach oe. undct 'sFAs M ihe in i min i
os a anta ip.ac tlut any NH \ -reLued wlunds w ill b ws dest nlmd alii n e mi ;udnl .nnom.t s dut
be t o p un d rnha ed the reu wcuble asset to lhe pwsent s alue

< a tunne in in cur I)onnathe wnuunm,

k flate Malters "'"'"'""""#""""'"""""""""'"'"""
w i ersed n. a u w n m m .n m e d a m t n .
po wen s alue alal is ti. lla red a s aa rct n ui u n ( u ni-

| ELECTRIC RATE CASE An ahn us niul e d ippu nun.nel) W nnihon ul
( onsumen h!nl a inpa a eh rhe \!Pu the inn ir lown wouin, n , he un luded m an win m

m Ma 10$ h > nu wase as c!n tot rares onieueihnosah Apn!2'MI N s m al pin
| s h ,equem h . a s a wsu b < d ( lungni esnourr un ludmu the \m une) (,eneral. h.n e bled ilannsu
'

( :nn su mn s in esed o in|uestol cin trm ute < d appcA u nh the (j nm e I Appeals n aardmg

18 to si ur e. i iw: ( ,:y, is s
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MISC orders issued in May anti July Pr>l tlut per ye.ir for 15 ye.us beginning in 1992, escalating
spn ihni the ren wery of ab.nuloned investment. based on an inlLition factor. Consumers beheves

Electric Demand +lde Management: As a these < osts are in o\ crable f rom its custoiner-
resyh < J v ulenwnt discussions reg.uding denund- urvier trathtioiul regulatory polkies. As of
sk m.ougement aral an MIN. < >rder in July Pr)l. 1)n ember 31, l993. Consumers' renuining esti-

,

C( Hi,lillWis Jgreed n ) Nj)chd N3 udllH HI iner lw() nulal habihty w as .ipiirininiatel 3 53 'i inillh m.

ye.us < n th nurul4hle non egement progr.uns. (.< ntsumcis lus a regul.itor y a . sci of 5.$ 4 nothon

liased on the MITs deiermituhon of G >nsumcis' h,r the espnled to o\ cry < ( lbis aun nuit m elecnic
clla tiwie s m nuplcumntmg these piograms, rates

( a anumers' luiure rate < it iemni < m mmmon
crpiity nuy Ir ad nted either u| maid by up to gggggggg3

I pen cia or dow nwel h3 up to 2 pen ent llus In ( e inneclh sil w I!ll its l'rll (M N let t)nt liia -
alsniment. il unpk mented. \uiuki le apphed to tion case. Consimicis relimded 53n milhon.
(iinsurneri n tail cln nic tmfl rJtes .uhl |C in if R h.ldirig iritnest. n i its firni sales .ind transpiirta-
efin t h er of w S car tolb nving rai on ili.uion

non rate ( ustomers in Ainil l'r/1 Consumershearinp with the MIN. tlut .uc espe ted to he at crued the lull .unount f or th.is iclund in P)91.
nunarmi m the inst giutter of 199 4 .Ihc eshnuted The \llSC issun! an order during PrH that

'

n% Ulnic ritDcts til lim ptitefit ui atljinlincli! lange
. appo ned an intenm seulement agiecment h.irthe

In im .m il l millu.>n un u ase to a s22 milhon Il months ended Man b 31,1993 As a resuk of. -- -

c ln t e.i se. ( a ll bu mt isIChc\t% It \s ill in ct\ e all i!w seulement, (:onsoon.rs a huulnl in August
mi rcase i m n > n n u n i m ( < a ninon c. [uny l usal (in Un t to its GCR ami transp. ntation ( ustomers,
Isa s illy .a !IiUt ts ! Jll ( d. lW agit'nl u[n in < d 1B't ll\ ("

'

l appn mnutely $22 nulhon. in(lo,hng iniciest,
.

t >n ( h n , lier 1. Pr H Cor numers o impicied
( a >nsumers prn o msly ;u ( nnW amc mots sulin icot

the i ush )mer p.utn ipdu in porhon of thesc
. 14 4 t!lls 1('llliK!

pn igi.uns .md a s pu t of u s ( ur n nt cin1t n r.nc 'llic $11N ' Iti a l'elit ilaly I'rij f >rt!ct,
( .nc lus in piestal \llN . .n nhon/ anon to u nainue pn n nied that the pin e payable to (citain intrastate
t en.no pn igums in 149 4 () m umn s lu, .ds,:

' un [Mt X hnels liy (h >nsulner5 })e retitR al j m n|O -
nyumini in ovn3 < d denumi shfe m.uugement

. . inely. As a result, G unumers was not allowed to
expendnuies w lut h cu enled the % nuHa m rn over appo mnuh lv s. t 3 inillu >n of costs
In i ! Consumers n delernng pnigi.nn ( osts .md -

' im uned pm o io I chio. irs K .Pr>3. In Pr>l.
.unonmng the e osi, ok er the per o n t these ( oc .uc ( i nhuniers .h t rued a h m sulh(icht h o this issue.
hemg in o\ crn t h om as < ustomer s m .u i on tou c I unne disallow ant es .uc n< at antwipated. un! css
w ch an an ounnng inder nsned li\ the MPW in the reiluming appeals hled liy the mirastah!
s picmher Un2 ., he uiunu ntiecd f ulam e i d

-

e
[u( 4hl( ce s Jrc stn3 esshil.delened < i Ns at Iin emlier 31, Pr)3 and Pr>J

lu Pr>L the 111[ appn acd a seulement
s,I u n! bon .md % 2., nulhon respn ti\ clymn inki d\ Ing (3 MbIliticis l runkline and certain <)ther

|urties. w lm h resob ed numcious (l.ums and
PSCRISSUES pros eedmgs com enung I.runklme lupuhed natural

( . .n o u nn s bey.m . plannni educhng an .! gas ( i nt s. 1 hc seulement represents ugnificant gas

nuuanum e oute at P ibsades m . lune PrH ( ost sa\ mgs h u ( .onsumers and its t ush ,mers in
urs f uture y ears .\s p.ut t il the seulement. G insumels! t dh m my sevnal requnnl munto ip ded re

d ul < wink h d the < e nace, the plu d renu nnl h e w ill in >l nu ut any transnum i osts lf tim Tiunkline
u n u e in e.n h Ni n ember Reo n o v of lepLn c- as a resuh i d i I RC (in ter h30. In Nin ember P)92
ment pi m er i i nt s un unol Iw ( a msmnos dunng (unsumcis had recorded a luhihty and regulatory
the onuge u dl he ra mwnl by the MIN . dunna asset h a the pin n ipal .un4 >un: i d pa> ments n i

the UN3 IN R in <inoluin m i d a nul c osts .unt lionLhne o\ct a hwqcar pernid and a icgulatory
wwnues o n detennon the prudency < d .a t u ms asset ()n \liy 11. PNi the MPsC appro\cd a
t.iken donna the outage Anv f unhng of deby due separate seulement agreement that provkles

to imponiem e (i.uld icsuk m dnalb m.un es e ,I a ( i nsumn s w nh hill icun cry of these ( < >sts owr

porto m iit' icplo emer a p1 w cr t < nt s Net repl.u c a hw year period Ai December 41. 1993.
meut p< m er ( mis u ne appo munaich 31HO.t ion Cointunas' renuunng habihty and regulatory

| per dav a!n we the ist of luct un uuni w hen the nset w as ill6 milh< m
(dant is ;q- 'li'

. t n u p, ws a n < >hh aat h in < .n t he OTHER'I h, ,

ill d || \ irk h l d l \ . Il h h hinig G H blillM'is, b ) tin ( Mil- (' cit.un < d (:onsumers' dun t gas supphers
nusw a IX T urannun enrk lanent f aohnes lut e ( < mtra t pin es Unl to the pnce Ginsumers
( i msunui s t tu rently estunates ils juy ua nt s h ir pin Tomkhne for its g.h ()n September 1. Pr>3,

| dnomnu sung do ne ,a doicsto be s.,_ i nuih< m
( > >nsuroci, ( onunent al gas port bases f rom
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hunkline under a continuation of prior sales regular tax liabihties in future periods u hen
agreements. The current contract mvers gas dehv- iegular taxes luid exceed the tax calculated
cries through O< tober 1994 and is at a reduc ed for AMT.
price compared to prior gas sales. Some of On August 10,1993, the Omnibus thidget,
Consumers' direct gas supphets lLn e (laimed flut Reumcihati< m Act of 1993 inucased the statutti:y
the reduced Frunkhne gas cost is not a proper federal tn rate f rom $i pertent to 35 percent
referenu prire under their mntracts u ab ef fectiw tinuary 1. W9 4 The cuniulath e e!fect
Consumcis arn! that their contracts are terminable of this tax rate ( hange has been reficeted in
after a 12-month pc.hd Consumers is disputing Consumers' financial statements.
these claims Addinonally, three of these direct The significant wmponents of income tax
gas .supphers of Consumers base made fdings u ith expense denefio consisted of:
the ITRC in ~lrunkhnei ( >rder 630 resinktunng n mgms
case seeking to prec lude Tnmkline's abdits to

y ,,%,gy ,,y 3993 pg pf,i w
make the sales to Consumers whk h commenced - ---- - - - - - - - ---

'" "r"' ' ed''"I 8 "' "*" " " $ 4I $ E 6 58on september 1.17)1 Consumers and Trunkiine
" " " * " " 'vigoniusly opposed these fihngs and m Deccinber

1993, the FFRC issued an order w hich. .unong Dd'"Cd I"'"'ne te -

other things, ahowed Trunkhne to ointinue sales in nue i hang m - -

. Defened Irc net (9) n 33of gas to Consumers undcr tarills on b.le with
tiieITRC $ 91 912n b9

Esonuted losses f or certain contingenues
discussed in this ni nte h.n e been au rued ();x raung $116 s9 sw
Resoluti< m of these contmgennes is not expetted ' ilhr' (25) ' IT II2SI
to hase a inaterul unpact on the financial 5 91 y t an s(g
statements

,, nw en ; w n wr m. m ,,w n a, n ! se an w+>,tmm

5 income Taxes
', n t%t ful wiA ,1 &! oni una v 'a u s ~t appra tmenvis
-

The pnncip.d mmponenis a Cons uners
Consumers and us subsidunes ble a < onsoli- defer red in assets (habibues) recognized in the

d.ned lederal mcotue in return with Cm 1:ncrgy- balante 4ect are as Mhon
locome ince are generally albicated to rai h

"**mmpany based i m em h compans 's separate
1993 Ntnable ma ime. Consumers' accrued federal "' ' ' '" Y " _ ._

inmme in benefits f rom Cm Energy were 5 69 Pmpen) 5 (518) 5 (M
milhon and 53 milhon as of !)cccmber 31.1993 1 nt onsohdah d imestments (1H4) (W
and pML respectn ely to 1942, Ci nisioners unple- Posucmement hencha mte Un (178) (In9
mented W\$ 109. A countingfbr hicome Mves Abmdmed %dl.md prop t
Defened in assets and habilities .ue t lassihed as i so;c ,> (57) mu)
cunent or noncmrent lused on the c lassification Fmph ee beni ht obliganons
of the related asset >r lialnhtt hit all temprirarv (miludes p< ist ret u ement
diflerent.es. Consumers began practit mg f ull benefib of sim and 4hO
deferred in at wunting f or tempa irary ddic rt ni es t wie im 200 186

ansing aller JanuJI) 1.1443. Js authlin/ed ly a Mf V power pun hases -
generit MP5C t itdet I he genenc i prder redm es seulement i N '!c 31 165 l'"

the aniount of regulatory assets and lubihties tlut AM I canyloru ud M H
otherwise wuld have .uisen in future penods by li t t artporw an.1 respires 2nuH 48 e)
.llh ?w ing ( h ellsuf flef s it) reIb 4 | tile U R 4)!!C s!Jte- t p;};py (g) ( jy
illent ellect in the pelN >d lenlpt)farV d lfeief h es S(A68) s <5a n se-

O msiinters ust s Il(;lasletluc e ( utren! ( b r- deferred fn habdilles $( 1319) $ 41228)
ouirme (nes payable and defers and anvirti/es Goss defened tn aws H51 M
11C os er the Ufe of the related propert) . Ihc A\lT - - ~ ~ r$ (468) 3 i3s3)requires taxpayers tei perft erm a second separate
federal in ulculauon based on a tbt rate apphed
to a broader tax base. AMT is the anniunt by
w hich this " broader-based ~ ta eu ceds regular in
Any A\lT pud generall) bcs omes a rn credd flui
can be carned torw ard indefimtelv to reduce

20 C t ) N s l sl i H w PUWik l e i il P s % )
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The actual income tax expense (benefit) material adjushnents to the historical luses were
,

'

differs f rom the amount computed by applying the made (see Note 10). This action was approved by
statutory federal tax rate to income before inmme Consumers' Boant of Directors and did not require

taxes as followv slurchok!ct approved. As a resuh of the quasi-
reorganization and subsequent a< cumulatedn o m ,w
eunings Consonim paid 5133 milhon in common

1993 we Iwtvm.isninoneaynu
- -- shx k dividemls in 1993 arul also declared from

Net in< ome dosa bef ore p;93 earning, a $ M million common sWk
curaonhnary acm 5 P)H 9 24 o Y39 dnidemi in pnuary 191)i Consumers has autho-

Income in expense (lwnchu 91 < 1r> rh n/aiion innn the MP5C and is pr weeding to issue
my t c'l i Ulm Mon million of preferred stock in 199 l.

sotutory fnieral inmme in r.uc x 35% xMt xm -I

FIRST MORTGAGE BONOSI xpcord mmme us expense ,

onnehn 101 <wo unb consumers secures its first mortgage bonds |
1

Ins rease We rease) in inn from by a inortgage atKl lien on substantially all of its
c.:;nuhmt owrinis propeny. Consumers' abihty to issue and sell secu-

premsi> tb n! through 5 ; E rities is restrined by (citain punisions in its First
1),tfemu rs m iu s .uul Mortgage lhind Indenture. Articles and the need

UX tjejirci ulu iG nt >f N)r regulatoly Jppif n als in (ofnpliance witb apprO- |

pn.ue state and federal law. In September 1993,prniou& a fened 6 o x

n c aerwnn .ua uo!vanon (10) (if o n Consumers issued. with MP5C approval. $300

Athhuni mnnimW @wlenti' (6) (: <O milh< >n of 6 h peu ent first mortgage bonds, due

ahhn, a (5) - |1) /Old and $3nO milhon of 7 h penent brst
mongage b< mds, due 2023. Consumers used the

$ 91 91m spb
net pn w eed3 f. rom the b ind issuance to ref.und
approxinutely s515 nullion of higher interest hrst

6 Short-Term Financings
mungage bonds and the balance to teduce short-
teon no,,ow, enamorn,cd debt m.

prenuums and discounts and call premiums on the
Consumers has authorizanon from the ii RC nionded debt touling approximately $1H milhon

j in issue or guarantee up to $900 nulhon of short- were delerred m: der SFA5 71, and are being amor-
tenu debt through Ucc ember 31,1996 Consumt h ti/ed over the hves of the new debt.
has a s Co nullion 1.n ihty that is used to finanw in Fehm.uy 199i Consumers issued a call
season.d u orkmg i apital requirements and unse- for redemption touling approximately $10 million.
t used, comnuned lines of t raht agwegatmg $1M Consumen also fully mdcemed two issues of first
milhon As of Det ember 31, p>93. M35 mdhon mongage bonds touling approximately $91
and M i milhon were outsundmg at w eighted milhon. T hese redemptions mmpleted Consumers'
nerage interesi rates of to pen eni and 3 9 commonent to the MPSC. under the 1993
pen erd, respectn ely. I mther. Consumco has a n aumon/.nion to issue hrst inortgage bonds, to
esublished 5%o onthon trade meenables ponhase refmance waain long-tenn debt.
and sale pronton. As of Dn ember 31, D)93 and
p>92, mceivables sold under the agreement totdnl

LONG TERM BANK DEBT$2M million and U2; milhon. retanwly On
Februan 1;.109 L ( onsumers mcrewd the lewl l'" M ^ I'"M *"" * M M "" # #
of re( ci(ahles sold to 5 05 mdhon Iunber R N% (:onunnm was mquWd m

nuke 10 mouining quarterly pronipal pay ments
of apprminute!y 5 i7 million As of December 31.7 Capitalization em#c ousunaing b.danw under this (mthi
awecment innded s w> nuilion w nh a weignied

CAPITAL STOCK awrage interest rate of -LO pen ent. In honury
F M U '"'"'" * "" * " ' "I" " " I " # # '' """ * * " PAs of 1)n end >cr 31. P>92. ( .onsumers " * " " * " ' " "M*E "" " "" i" # # " I"#

cfinted a quaso morgani/ation, an cln tne hxed rate intemst on the latest nuturing $250
a( counting pnredum in u ha h c~onsumers, au u- -

'" '""I"* """ *""* "M * ""
mulatal defica of Wh million was climin.ned obbgation under in long term ( redit agreement,
against fitlmi |uhl in (apital. .IlW IJir \ alues I?!
Consumers' assets and habihnes at the date of the
quashmorganuation w ere deternuned by nunage-
ment to approxinum theh caqing values and no

t ou Asse r t Rr ron 21
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,

OTHU1 I he f.nr value of o ,nsumers' on-halant e _ - - . -

(;onsumers h.is a total of 51 il milht >n < d ini hnam ul instniments is lused < m the ami>unt
maWd h > ta nnnaW < >r s(de dm ohhgation:<PCIWs < >utst.nuhng u c h a u nghtml .n crage

Interest rate e d i J !aen citt as < >l 1)n tunin q 31 is mn !Ms
P/S (:r msun:ns (l.nsihes 5|nl nuibon of PLi% u wsi' 4. u.is i;e 1993 pm
a s h mgoer m l en .tuse o c.m rehn.nu_ c iliese

I air Value I air Va!ue
.

.nnount s flu e > ugh im '. < x ai de leno s < d crn ht
in:ew 2 i.ne w,a;r 1 % ur > $5 i-

expuiny af ter i um year.
(; i n .m t e' ? "

In linW In94 ( t uniuliers eldef al inh s h ull
ag!Pemefds ni < innh 3 f h in u dli lhe nstu|h t r d

( W lanuan 1,199 i. (i msumers adoptedJppe nun IIely s.N !!nllh 'n < d J(lpnf.il de f.th'
>| .\b | 1, . li wnntn:q jhr Cer/ ant hunhnents inYd turn i hun!cd < dihg itn in ieluie.hng in num -

/ht! enn/ / <goli \n Url/tet in ju' ing acctinntingn '
'| H Hids, t ll W .J il 81 W hit h Jie v3 Ined in ari nics i),

, h o un evinents m (k let secunties t ) lie held b)( aIE.' b ih f ' d t it (lit es| HIllig ill lif h i .| | h st. '
' nutunw at aim ertual ( 04; < dheru isc debt .md

lu nnls luur .m nun d niWn si ute ( 4 j M |n n i nt
n u r ketat u,e ciju:t y seein dies w < >nhl lic rec r irded(,<>nsu m n s dv > enwrni nuo lo.m agmeninas m
at f.nr s ahic. w ith any unreah/ed gains < >r L nses

t unnn in en w oli the nsuant e < d s 91 nnHe m < d
mt hnlnl m canungs il the sn nrity is hehl f(ir

_ S penent u, mani a ihhganiin wlundm t wwnue
t rm h!N | uirpi nes t 4 as .I sep. irate t (u nponent oflu urlx due 3)ltt u nnol in a hn ms ul nu.nants sh.n clu dder equin if the securuy is ,n.nlabic lor

insuu r u e pi .ht s .m l t atain lu st nu >rt'tge l u r uls , l he unp, mentanon lesuhnl in m inneases.ne m .

t il ( r >nsu n e. a s Pn u i cils < d llee nstie- u ne um l
in as~cis < d 9 6 milhr m m lanuar) lon ! u dh aj h i o t h rni c m b mint I, l'P O m .n h.u n e i d then
t < q U. '| u int hng mt rease m sh a kh< dJers' eqmt v

nutmJn' a J q m a m utely n_ H n m,hi in < d '
-

I d s[i rl!!!!U m. rb'l I d tJ s.< HH stathllif y l't Hil,!

I
'

In \l.n ed the 11\SH nsned 51 A511 e.

' 8 FinancialInstruments
.h t uuntnw hy (se,launJs or imjnnrmen! ({n f <,an,i

-

t un nw m * moninn m aain inan o h2i are
dernnuned to he unn.uica he menu <cd tused on

| C.nh sig ut tenu un eqn a ms mi i m mnt the pmwnt s alue id espn ted luture (ash dow s
lubihne' alipn nun de il.cn un ahm due to the t hs i,unwd at the h un s chn tn e u ncrest rate, the g'

shi at kun nannt ut t hi i mq rn u mnt s lhe eso hans olisen able nuiket pot e i 3r the f an ulne of s
maed f an i ah m i d L ine wnn mvesnuent s n lused .u n < < dbtcul h >r a sn umd h un (:onsumers d( >cs
i m qui ned m n ket put es u hem .n .ubi de \\ hen n:4 lichm e thm tand.nd w dl h.n e a mainial
spc( the m.u ket j u n es the ne a es nt b u an untru milu, t on as hnam ul pimnon iir resuhs id
ment. the bir s alue n lu wd < >n qui acd m.u ker . pconons
pot es t a smahn un esnuents < a e n her s ahun. m

g Executiveincentiveimnmyum m mmon _nm_n nnm u
uninunno- mp % unn. % epunmum

00mpenSali0nou une % u a e ion na un u ne a ihe
L,n a nn de n u hs h n i m ed m , o h u u n .

nude hs de! t pnen1 sps s iahus nu) he gm.un ( < +nsumers p trhcipaws in Oh invigCs
t h.in t h( i u neni i .u n mg an,. innt wn!cmn d 't Pertomurn e int entn e 5n w k Pbn. I'nda the plan.
the n pi nt d deln n enculis n. a cy in n d um J msontnl.h.aes of munni m sti n k ( d Oh I nemy ,

'

m muus. I he monumJ f m s alues 4 < insumen sh a k < -| di. ms and sh n k appin ution oghts may be
If ndib lll 1:istr;!!11n d s 'i c .t s !t dk ru s cla!)'t d h n kes t,1Hj E tyet % l used < m (|)eil (.(int [j|)U.

In ms t the sm cc-dul nunagement < f (3b Energy
.ind us sill w a lu r ies I he plan resen es hir an ardg q,,

n< a m >m d un 2 men cut < d ( Ab l~nerx3 's muunoni;a, t iin Um3 my
sh M k d rutgandWg < m jamun I cath yea [, less the -

( arr)ing Iair 'an Im numba i,' sh un i d mum Wd u imnuin ur 4 k'

\nnmnt Valne beeen \'
m m dal mal i d s i mu m + 4 k d @-(I h ) <@m

im e nm m u t - uk . nh'd Ida du- [hn dmig du inunnjukly
.t M e. s s 291 s 323 s ms os4 .u dm h m umdn gm w bdsms

I ona in m & 1,839 1,98 a W ' 124 lme ai ip t hi auv'd unda On %n As of

!)n em!x i il.1994 a n a rd s ()I u p h > i I.hhh.

sh.n es < a ( < mun. en sh a k nur he nsued.

.

[ } 'i ti % I' t \!<'
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Restricted shares of unnuu m vo(k are .g n
oubtanding shares with f ul! mtmg and dnidend IU Retirement Benefils
nghts. Perfornuno en'eru were added in P>90
lusqd on ON Energy's total return to slure'

POSTRETIREMENT BENEHT PLANS OTHER THAN PENSIONS
holders sh.ucs of restra red conunon sto< k nmnot
he dntnhuhxl unn! they are \ ested and the perion ' ""'"'" " ' """I" "! U * " U "" ' ' " '
mant e obn in es uc int t. I unber, the restricted of dw kguunng of W Hm u.uulud swlinwd - -

sh A k is stil dn t b l f r irlelltlic if emj)h)} |11cht in nn. I b 5'

' " '# '*"*C "" " #na.es Ith ne s esling Il key anphiyec_s eu ced
pcrf orm.mi c ob ectn es. the plan w dl aHow adde luos alnl to a uns hoin a [waw n.ngo hashi

i

nied n to a fuU .n ( rual inedd Au e ndingh; '

tional au ards Resnicled shares vew hdly if control
of (3h Energy ( h inges. as denned by ilm plan Consu!nns noMnl a lulnht) i d s Jih nnUn ni for .

'

( 4 msu mers~ lTo uns e No( k (ipth m aint Om .n cound.ned minunon ohhganon .uid a ( orm.

Sh u k \ppicci.nion liigins Plan. .m e,ulwr plan yn onhng mgulnon aw1 f or andnj utnl ma nery
,

a;ynos ni hv harehoklets semains in ef fect "'"'I"Y'""'
"h "# ;""I # k"C M""'T"Ibuntd an authonn I options are gr.unni in

septemha 2;, 1995 As of I)n ember 31, U>93 .nlopied W 104 tosh f or nucina kmg inn [u nes

optnins f or 6 000 ' hares tenuinni to be gramed Im n n hl t ost s in < n cini through r.ncs are pl;n ni
mcudn fun un day ;u'e necuni to pay( ruin h< nh pluh for 4t n L options aiul
nous 1 genda < inter aHow% utuumsstoi L appm u:n m nghts, the exen ise pin e on

I c.u h grant d oc equalnl the ( h esing nut ket prn e """' I""' '" *"k "' 'u o of t ost s m al pros ales
f or in os a \ n ru t usoin u m < a ny delcued cosh<mtht giani date ( )| >t o m s ne exen isable up< m

gr.un .md expue up h e lo y nus and one monih nu unni poor b e die beginnuig of nue in o\ ny of
sm h < < nh ('onsumns antic ipates ia i n ering uslo nn d.nc of gnun The Matus of the w4ns ted

sh n k grantal uf oler lhe Pnh ununce hu en!n c " 3" "' " } # " ' ' " " "W"' ' h ''" ""d *
slot k 11.m .nel : >pto ins panted undn in ah plans " " * I ' '" '" " * " h " ' " l """ " I "' "" 9 "I d " '
b dh m s 1 he numbei < d sh.ncs presented also I""'"*'d * '''* "b"'""II' U" "I"I"'

husunw in Loe p>9 L (:onsuiners |>lans to valuestun ludes shnes h n emph acn of (.m Enng
. uni n< ui unlas ath!ules w< i n cry < d e gn unhty pi nhon i d thew t o+

( Ainsumns plalls bi hunl the !iclic!Its usulg
m son'ed cuernal Vohud;ny Lmph9 cc Henchi ury

%k < >gn s gs, ciai n >ns Fuen hng < >l dn huddi i ne I n.nchh,

b o a ,. r ve Ar tw e w < ,uhl begin u hen () msnmc6 r.nc reu ncy based
. .I sh a sh. ' ' Un 4"n* on sFTs Ihn begmx A p nion u dw ide inse,s

< u-Lu & .a .uk e Irna hh |Ln e pws i< nisly licen lunded
; emn I tm 212 w 1. n,/ j a, s ;(uip As i f l >n cinher 31. PN3. the :u hun

;| |i sji js awumetl that it titre heah h ( an u nh uh icawdtuawd C oi n t p e i ni o s

Ul in/a ent in 109 I then iles reased gradually D)i o e linluurd <seiFi i n i 131 % liilo m

i i nen ent m Ji300 and Ihneaher. ~lhe heJhhI l|'d llh b!?; e

.. 4 .ll t' t. ( Id I n'i n rale a sMlll}|ni' dl slyllifh a[n|\ a|f t %'{ si n ,re i si mi v l a mi s i s s s,3
Ilw ann >unk wpr aned. l.< n i x.unple a |< sh t l lin f h N 2[ilps, s l' j (.s j s In s

pen nitage p nnt u k u ni m em h s eat w i>nhl
tw, .cdminia ,c,m .a mi ism q os g g gg , g ,,g g,

( %dJ ils n > r % d u in i s y 9, s s ( , , g gg g ,g 3 ,4 g ),3 g . 4j p g g , gg
( Ju!s' U9 hg j Jih l llh' a Cleg.Ile 4 d ilW M T\ h t' , int! Intel (%t t i nt-

thtenher U Prs 42 4 jm 136 ml s 1 s s (, f ( < qnp u wnh < d net | win n hi |u isuc[n cinent hencht
bramed 134000 2 v).000 U$,t 4 $&25 t < nh h a P!9j |n W milln di

| h' \ Mf% cin!n| I)n enilCr ji, jO9j| xt flisrd Or Iwurt! ( $ t,9 5H) (|$2,jl$) $ *,[j Q j,]j H

Canalnl (Ma. lit) ( 33.0u0) $20.50 533.8x
""'I I"E d" w nd un! ;n n ay dn( s .ont nue u n
~ 25 |uw Uni aml M J on enl. iesj ,n tit ely , and t he

oun unding at
es[>n tal hine lef ni late < d wtuto im plm auchDru nArt 31,1993 316. l N' l#m 966 5 ",134 4 t2$

'- was H ,- [ eca cut \et lictu nhe p rt:clirmnent
| Cncht i i nl b >r heah h i .ne Iwncht s and ble insin -
.tih i- } Clle!!!N was 5 5 l illdln M1 n l')9 5 ain I s 19
fndlh>n m 1991 Ilw 1993 a n< l 1992 i < nt w as

i t ompisnl < d sl3 nulhon and Sin nuHvin for
en n e ph n UK u nH n m a nd A 40 n nHu in foi

nunest. respn in ely

Iw( \s- si i< i e , , u i 23
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The funded status of the Je.tretirement
n e e,nroun m uiu 1993 Iw2 1991

benefir pbns is reconciled _with the liabihty
recorded at December 31 as follows: 1) mount rate 7.25 % 85% K,%

*
is Mauuss Rate of iompensation ,

1993 UN2 intrease 4.5% 5.5% 5.5% ,

Ai:tuarial prbent\ alue
imed long4enn rate of
wnun on assets 8.75% 8 75% 8.75%

: of esunute I benefs
Het ores $ 2HI $ a>i Net Pension Plan and SEltP costs consisted

.

Ehphie for tentement 54 V! gp

A< nve (upon reinemeno 187 IN W M,t.uoM

Accuinula ed p nf retirement . ii APs I Nn! n olU sin! H 31 1993 1992 1991

1ent fit ohhganon 522 189 -- - - -

Service cost $ 19 5 19 $ 18
Plan assets f picnutun deposa

inuet t ost 69 17 48
fund) at f air v doc g 4

Attual telurn on plan assets (92) 06) (881

Projected p arenrrment M ;""'rn/ anon and defmM M Mn 28
beneht ohhganon in ^,

cu ess 4if plan awets (518) ( ix9 Net periodic pension cost $ 10 $ 10 $ 6 -

t 'orecogm/ed nu h ns f rom
cycneme daterent ihan The funded status of the Pension Plan and
awomed 8 - SEHP recontiled to the pension liabihty recorded at

UCCCH A f 3I *Reconfed habihn and
regulamry asset $(Sin) M m9 Is; Manow

Pension Plan SERP

Consutners' postictirement health care pLoi 1993 1992 1993 1992
is unf unded, the an umulated postrettrernent _ . . _ _ _ _ . - -

bencht obligation for that plan is $;10 milhon Attunial pusent value of
mnnawd bene

and $ 178 nulhon at December 31.1993 and 1992.
Vested $ 471 5.49 $ 12 $ 10

respect h ely.
Non n ested 56 49

_ . _ . . . . _ _ _ _ . _ _

SUPPLEMENT AL EXECliTIVE RETIREMENT PLAN Amanulated benefa
.

obligation 527 398 12 10
G.ertain management emplo: ecs quahty

P'""'i"" I"f I"""" P"Yunder the $1:RP. llenchis are based on the
I"'''"""* I58 I77 5 5

employec% senice and earnings as defined in the
SEltP. In 1988, a trust from w hk h 5fitP benefus Proiected benefa ohhgation 665 575 17 15

are juid y as estabbshed and hmded. liccause the Plan assets (prinutily stu ks

St.RP is not a quahlied plan under the Internal and bonds including $87

Revenne Code, earnings (if the trust are tauble in 19H and W in 1992
in (oinmon Mu k of N.nd trust assets are irkluded in Consumeri const >}.

idated assets. As of Decetaler 31,1993 and it/)2, _

fig _ - -

,Engp at fair value 692

trust assets at cost (w hk b approximates market i Protected benefn obhgation

were 51h milhon and ill million, respedn cl), icw than (in eness of)

and were dassilk'd as other non-conent assets. pb n asset, 27 % (17) (15)
t'nrnogni/rd net (gain)

low from enenence
DEEINED BENEFIT PENSION PLAN diffeient than assumed (56) Cti) 5 2

A trustred, non+ontributory, dehned benefit
.

'
"'"$"*" * ''dP""'"'*"Pension Plan uners substanually an employees 45 ,;9 _ ;

,

cos.
The benefits are based on an emplo3ce's 3 cars of

* ""#" " * ' " " " "

at credited sen k e and cainings, as defined in the (asset) obligation (44) 49) I 1

p;an, <junng an emplolce% fne highest years of
_ _ . _ _ _ _ _.

Recorded habihty 5 (28) 500) $(11) s(113-
cainings Decause the plan is fuuy funded, no
coninbutions were made for plan years 1(191 Beginning January 1,1986, the amortization
through 1991 Amounts presented for the Pension period for the Pension Plan.s unrecognized net

.

Plan im lude amounts for a, ls Energy and non- transinon asset is 16 years and 11 years for the'

utihty affiliales. whi(h are not disti iguishable from M.R P.s unrecogruzed net transition obligation. Prior.

/. nor are they s.winficant when compared with the service costs are amortized on a straight-line basis.

'

plan.s total amounts.

24 c o s s r su a s r o w r a co sow
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over the avemge renuining servic e period of auive Consurners recus ers these < b uges hom
employees. cn'lomers and at t oidingbc ciurges p,9 ments

in P)91 ccitain chgibic cinployees aneptml f or its capital .nul operating le. < + s to operating

earl) retilement inwntn c.s.1he int entises expense. ( )perating lease ( harges. hx ludmg
((inmsted of lump +nin Gish pJ)Wculs and t h,llges n ) (|callnM alk! (klher at t i Hlots as 4 8I
Irh r(%lsed pelbh H1 |hl)lnenIs. ~llW ['It tix (( 8sf I )el ein! M 1 31. 199.i. 1 9 I2 alK! !99I. w ere N
of the int entises was $25 milliort .\lso in 1991, millo ,n, 512 un!hiin and $ !2 milhon. Icspet1ivel) .
portions of the projected hencht ohhg.un in u ne Capual lease expenses hir the psirs nuled;

settled w hu h icsuhed in a pn t.n gain of $J5 l >n ember 31.1993.1992 .md 1991 w etc 532
milhon ilut oilset the c.nl) rennunent costs milin at 5 6 i nulln m aml 5 is nullion, iespectivelp

lot Indal in these amounts f or the y ears ended

11 BaSBS
P>94.1992 aml Pr>l. are run le.n fuct Ic.ise~

expenses of 313 milhon. 51 milln n. .md $21
~

Ci nhllit tels Icases t alm Hh assets, ilk likhily
s ellK h's, lin'la|l, U distflh t t' HI t4 {ul|Hlh'rlt, jQ
tomputer eqmpment, nm. lear inel and lunkhngs IL C0mmitmBRIS

,

consumers nuacar incu ap ui iceing .o r.u me
and00Hlin98DCiBS -

incot w as extended an aahto mal ye.n .md is lo m
si heduled to expuc in N n cmher 10% 1 he
nuwmun .nnount of om lear fuel tiui c.m he LUDINGTON PUMPED STORAGE PLANT LITIGATION

leased m, re.isnl in im W nothon o i 5 n nothon in Unut the Anomer F.cneral h!cd a law sua
0,nsumcis f urther mc reased ilus ann iunt m c.nly ,in behalf s il the N.nc of W hig m m the Circon
D)9 6 t< > $H9 milhi n 'l he lease pu n ides f or .m ( .oun : 4 Ingh.un ( ounty , seek mg danuges f rom
.ulditn uul oneS c.o extensii >n upon munul agree t i,nsumns .md l >cin ci Fdiu m h >r aHeged inu mes

,

ment hv the parties. I 'pi m ten nhut n ,n < d t he n , n. hen ies< >un es because of the opcunon of
lease, the lessor wiiuhl be entitled to a ( ash the 1 udmgton hunped Norage PLmt. The slaic
pay ment opul to os lenuinmg im eshnent, u,ughi 51 m nullo.n i hn luding s lo nullion 5 4
w hit h w as W milli < m as of I)ct emho 31, luH minesi s h er j ust inianes .md >H9W.i pa day
( W insomn s is icsp< ,nsible f or p.n ment ut u ses h u huon mpme s u nh ihe lauer aun mot to be
nuintenani c. i >perat mg ( < >sts, and msuu ni c. ad ustnl upon msullatnin id inicqu.uc~ lishi

\hnunum icnul i n unnntments under Isoners and olho t lunged conihtn ms
(:onsimu rs in m t an( elal .le leases .o I)n n uba 31. in 19C the An< a nc) (icneral filed a set ond 4

1993. w d e law sun alleging tiui (.onsumas and I)cto nt ikhsi m
l.as e lue,n hed a both nulands lease agreement u nhn .n , ,

the ane and a4cd that the lease l>e da Lont s oid( ..y m ii ( >pcunn a
! y.i s i.ca o I his compLunt u as ( onv ilid,ned u ith the suit

pm, s io s _ dest nl >cd m t he precedmg paugoph in 19 M
1 R plli ( d |Ile la w Ntills u t'le (IlsillisM't! < lll I K' lllsls ( d I

:ipji r,
;'

|(S !< *l al |11(3'lll|)i h nl. Ill lY . I!h' k ( R!!I ( k .\|1|W.lls
U "" I' i n ann m d the disonssal. as t i danuges ella tit ely
1*'^ I' 2 alb m mg the sute to timnnue as danuges Liwsuit
IV d ii 2 .lg lu tst (illhtllllM s JINI | hllt ut Ik h v H1,11t|1 gt'Her-
19 N md !!u v.d|n > !! all) altn med t he h m M (i nirl's rilhng as ! i the

bn a h i d bw i Lum lluc ( x unt i >f Appdli,ul nor nmum lea ,e pn mcm li s e,

ruhng alsi > Innited am. pe itential d.muges n i ihose
| , m q uih sl h)h ted j

t h i tiln .In) t'at hcl tilall li Ni l h Mblilliers, l)clit Htl

h esent s . doc < d net munun un 1 (h 41.nul the Tlb u ncy ( kencrJl hJve filed Jn
Icisc p n m ent, 1 v. apphs ain m I. ir le,n c bi appeal w dh the W hig in

s pleme (i nnt ( W insulons and I ktn ut Fihv ni .ncl es , i u ncni p. ,n n ,n ;, u

seckmg n i lus e the nul t i nn1's dnnossal of the *

wn i on em puu n .n ' s I no
(l.muges ilann allimn,l

on t. u ,o m.,. , ,- , ,.w, , < ~,

u; 'si n .I .n ly k nLib 16 c ,.(L-,r n 's ir

. - - . - . . . .+ ,-..n

/(r. 1 r
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Each year since 19H9, Consumets and Detroit studies will not be known until bids are received
Iklison have complied with I ERC orders by from contractors, Consumers currently estinutes -

,

instalhng a seasonal lunier net from Apnl to the total cost of conducting the three studies '

atoher at the I.ndmgton plant site. The ITRC is submined to the DNR to be lew than $1 million.
now considering w hether the lurrier net (along 'ihe timing and extent of any further sire * ,

with other acoons by Consumers, induding contri- investigation and remedial am m will depend,
butions lo st.uc fish-sto(king pmgr;uns) would be anning other things, on regn m Nccived from the
a satista(tory pernunent solution. LWR and on future site usage by Consumers or

ot her < m ners. 1:nder the current schedule,

ENVIRONMENTAL MATTERS Consuniers anticipates the first remedial investiga-
tion:teasibility study woul.! he completed in mid-

Consumers is a so called -Potentully
. 19% Consumers beheves the resuhs of the

Responsible Part( at sescral sites being adminis- remedial investigationefeasibility studies will allow
tered unde supedund. Along w iih Consumets, inanagement to estimate a range of. remedial cost
there are numen nis cretht-wi erthy. pt >!colially estinutes f.or the sites under study. Ilased on
responuhle p irties w ah substantu! assets cooper-

m .
C.onsumers knowledge of other utihty remedial

.

~

atin w ith respect to the . dna. dual sites. ILised on
.

actions, remediation costs for Consumers for these
inforinaln m t utrently kut m n by management,!

.

sites nuv be substantial. In 1991 the MP5L,
(nnsumers beheses ilut a is unhkely that as '

addressed the question of recovery of. .im estigation
luluhty at any of the know n .'.uperf.und snes. mde and remedial costs for another Michigan gas utihty
s uluath or in total. w ill lus e a materi.d .ulverse -

.

- as part of that utihty.s gas rate case. In that
ef fect < m its luunci.d pt > situ rn or tesuhs < d

pr a ceding, the MPSL, detenmned that prudent
. '

i peiations
.

mvestigation and remedial costs could be def. erred
'lhe state of \ lit hig.m m 1990 passed amend- r

and amortized over 10-year penotis and prudent
ments o > the I.ntnoruuenul Response Act that unamortued costs can be inchuled for recovery in
esubbshed a soie pmgtam similar to the f.etk ral the unhty s rate cases. .t he MP$L. stated the length

. .

supedmni law. though bro.uler in scope. I. dern
of the period may be reviewed from time to time.

.

this law, consumers c\petis dut it will ohmutely but any res isions wouhl be prospet tive,
mt ur i osts at a omnier of sites. including some of.

Consumers belieses costs incurred f.or both investi-
the B sites that f.ormerly housed nunul.n tured gas g.ttn >n and any required reinedial actions would be
plant Ln ihiics es en ihose m. w hich a lus a partial

. :ecmcrable from its customers under established
or no i unent ou ncisinp interest It is expet ted regulatorv policies and accord.mgly are not likely
that in most cases. p.uties other than Consmners to nuteruHy af fect us financial position or results

.

u ith t noent or f.ormer ou nerslu.p m.aestsnuy
L d ( >pefatNins.

.dso l)e (1 nsidered lullle uilder the law J11d nuy
Im luded m. the 1990 amendments to the

be requised to slure m the costs of any sue mvesto
f der.d L. lean Air Act are provisions that limiteg.uions and remedul .a tions l here is limited.

emissions of sulf.ur dioxide ano. rutrogen oxides
.

know ledge of nunnfat nued gas plant wnt.umna- and require enlunced emissions monitoring. All
hon at these snes at this inne. I low ever.

of ( .a nsumers coal-fueled e ectnc generating units
.

Consumers P. wntuunng to monitor this issue.
|41t n h)W-Mih.ur coJl and Me presently operating +

in .uhhnon at the request of the DNR. .

. at or near the sulfur dioxide emission k. nuts w hich
(.onsumers piepared pl.ms im icmedul imeshea-

. u d. t he effective in 2000. llegm.ning m lo'h..'
. .

Hon f eauhihty snahes h n three < >l these sn. 'es
t en;nn coal-f ueled generahne umts wd. l receive

. . .

h.u k plans for remedi.d im esiig. mon feauhih.tv ..
/

.
' enuM!ons alloWam es (all of C.onsnWers coal units

stuthes f or tour other sites h.n e.also been
w di receive allowances beginning in 2000) Based

pi ep.n ed .t.he pmp4 ise of a f emedial im esiiu.o
. . on protected emissions f. rom these unns,'

.

tion f cwhihty study is to dehne the rutuie and
Cfinsumers e.%pCCts h) have excess aH< >wances

c\leni <>l < s inummation at a ute and O n determine wid( h nur l)e M)ld or saved for f.ulute use,
w hu h of ses cral possible remedul action ahenu.

.l.he Chun Air A ct's pms isions require
.

twes. im lothog no .uin >u. nuy be tequired under
Consumers to make capital expenditures estimated

the I m ironmental Response ht .I he DNR lus to total $~ i milhon inrough 1999 for unnpleted, m.-
appn ned tuo of Ihe tbrec plans for remedul

. prot es, and pos a.ble modifications at coal-b. red
im estin.nion icasibihts studies submined and is units based on existing and proposed regulations.
currently reuen mg the one renuining 'I.he cost Marugement beheu s that Consumers' annual
to wnduct one of the appnned studies will be

operaung wst, will not be nuterially aff.ected.
approxiou:cly 32;n.noo based on bids received.
Ahhough the .a tual cost of wnducting the
tenuinmg tuo remedial imestigation fewbdits

26 ( 4 ss, unas powea cour4s3
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The l'PA has asked a number of utilities in fication as a dass action suit was filed against
* the Great Lakes area to voluntanly retire certain Consumers in a local county circuit court in 1993
equipment u>ntaining specific levels of polychlori- The complaint alleges the existence of a purpiraed i

nated bipht nyls. Consumers beheses llut it is dass that lus incurred danuges of up to 61 billion.
largJly in compliance with the EPA's petitani. prinurily to (criain livesuu k owned by ihe.

Consumers is t ontinuing to sunly the request and purported (lass, as a result of str.ty' mkage inun
lus been granted ao cuension lor iespondmg until electncity being supplied by Consumers.

INian h 39.199 4. Consumers he.lieves the allegations to be without
merit and internis to sigorously oppose the

CAPITAL EXPENDITURES tertific.uion of the dass and this suit
in addition to the nutters disdosed in these

Consumers esunutes capital expenditures.
n(ittN O)nsluners arkl certain o|. Its subs' |iaries 'n

Iint luthng demand safe management and new lease . to waa n wwns and adminieniw la pu
conunionents of 5%3 million for 199 L $ int pn e hne om umous couns and gowrn-
nullion for 1995 and 5 m milhon for 1990 mental ageinies, arising f rom the onhnary course ,

of business involving personal injury and property |
PUBLIC UTILITY HOLDING COMPANY ACT EXEMPil0N damage, conn.attual nutters, environmental issues, l

.

als Energ3 is exempt f rom registrahon federal and state tases, rates h(ensing and other i

under PI'llCA IIowever. the Anomey General matters.
and the \P,R;G h.n e asked the $1C to remke The uhinute ef fect of the pnx cedings
GIS Energy's exemption from wgistration noder dncussed in this note is not expected to bas e a
Pt IICA In 1992. the AlPSC hied a statement u uh matenal impa(t on Consumers' financial posnion ;

the 51 C remnunenthog th.n 01s Energ3 's cunent or results of operations
ewmptbin be temked and a new exemption be i

issu d moaaioneduponcen.un,7 ningand g Jointly Owned Utility I
tipelating iet porennents 11 ( Xl5 l nergy w ere to )
b 6e its t unent e\emplion. it w ould bn utne m: ne Fac,ilities i
heasily mgui.ned by ihe sLC, Consumeruouhi

'

u|unutely be toned to disest enher as cicciric or Consumers is responsible for providing its
gas unhty businew, and GIS l nergy w ould be slure of hruncing for the jointly ow ned fardities.
restrii ted from mnducting businesses ilut are not 'lhe tollowing table mdicates the event of
funuiorully related to the modutt of its utih:3 Consumers' investraent in jointly ow ned utilny
business as determined bV the 'slE Ol% fnergy is lacditicy
opposing this request and beliews a will maint un ,s ,

as t unent ewmpoon Irom mgistration under ,,,y gg
pl 'l lQ\ , _ __ _ _ _ . . _ - _ _ _ . . _

;

Net illVestment
3'"d'"gnin-sic $114 $112OT E
('ampbell I'na 3 - 43.to 349 %n

(:onsutuets c\perience(l Jn Uh fease in
.I .ransmnsion lmes - s arious 32 14

(inopl.unte, dunng 1993 relating n > so-called 'u ac
. Accumulated depreciation i

volt. ige Ll.ununts ( ontend flut stra) vohage
I'" " M '" b bresults when snull elecifical t urrents prevnt O n

grounded electric s3 stems are da ero:d lo nn the ,, C.nophell t ~na 3 210 IW

intended path. Imesagation by Consumers of 'l un mnw in imes Il 10

prior stray vohage < omplaints disclosed tlut nuny
-~~

lat tors, im luding ouproper w mng and nullunc . j

tioning of on-l.mo equipment. can lead to the stra)
whage phenomenon Consumers maint.uns a
polu y ot un estigalmg dl customer calh mg.uding
stray whage and workmg with customets to
address their s c >ns erns un imhng. when necessa 3
mothfying the t enfiguratuin of the customer's
in>ok-up to Consumers A < omplaint seeking t erti-

i994 As4 r Ai R t reini 27



-

-

..

14 Supplemental Cash Flow 15 Reportanie Seaments

information .The Consolidated S.tatements of Income ,

show operating revenue and prelax operating ' ,

I.or purposes of the Statement of C. ash I..fowe income by segments. These arnounts include. . .

all highly liquid m. vestments with an original carnings (losses) from investments accounted for
-

maturity of. hree months or less are considered bv the equity method of $6 million,. $(10) milliont

cash equivalents Other cash llow activities and and S(2) nullion for 1991 1992 and 1991, respec-
'

non-cash insesung and financing activities for the lively. O_ ther segment information follows:
.

years ended 1)e(ember 31 were:
W Wtuoss

IN Wl uf YW
""h'"""'*''"5' 1993 I"92 I99I

g993 pfij pr;i

" "' " "" ' " " " ""
Cash transactions

Flectrk $ 2n1 5 23n 5 l'2
Interest p od (net of

6"' 3 D
anu iunts i a pitah. red i $177 51 6 5348

uher 2 1 --,

income taxes pod (net
of refunds) 90 6 30 $ 316 s 307 52i2

Non. cash transaction *
_

* "'if O k " "'''Nut lear fuel p!at ed undei
upit.d lease $ 28 s 30 s n llecu x 'i" $4,027 43.H12 53,399

(ias id43 1,3C 1,l M0
Other asset , pLu ed under

opit.d leases 30 39 21 Other'N 1,081 1,39' 1,601

$g,Capital leases rehnant ed 42 - - g{$$g gg gg
Assumption ot debl - 15 -

Heturn of Midland reLued Capiul expenditures '"
awets (Note 16) - -- (9B | lectne 'd' S 365 5 .%3 $ 213

Increased value of investment Gas 127 86 61

in Enterpnws' preferred %r 69 C 32
tock (Note 16) - -- 100 - _.- ---

$ 561 5 506 5 306
Changes in other assets and liabihties as $1M

shown on the Consohdated Natements of Cash n - len irua almndmed afsdiand sm eumere r e4',,,$ 1M m dston
,,,,,_y y ,,a , y ,,n,,,. m fo, ,, , #e .,,a u ,,, mar

llows at December 31 are tiescribed below;
au n la,4wa two ans wa 1,, ana,ac saa,p nacni pw 1.nl w

1s WI$ |nu ovn u bu.h n no lonyr ugrnjh ant envueh pw omnanten to np r1

|993 }uyj ]Q9j W"O M'" #" i'm 7n(m ed N Me' sak g W rud/ son af
Ut Ylhnds tw satt D

,sJle (>f let elval des, net $ 60 $ 25 s-
' n iim!ada utpaal teac far run learj eel and utivv aurt, oce Mte I h

_

Au uunts ret en able 19 30 ob

Accrued revenue (4N) 91
~ ' # # # "d""'" # " " ' ""' Y ""#""" # # # ""# """'""I"~

1%2

Im enhirles (32) 21 1H)

Acuiunts pasable (25) 21 t63)

10 Related-PartyTransactionsAcmued renmd, "") = i"2

Tax Refonn Att refund reserve - - G

Uther cunent assets and Consumers has an insestment of $250 milhon
habihties. net (59) .w 6m in 10 shares of the preferred sto(k of Enterprises.

Non<unent defened an affiliate company of Consumers Prior to a
amounts net H ( 3M l'O 1991 amendment to Enterprises' Articles it was to

$(]j $ Sn [ ] ha\e redccmed on July }, }99I and in cath of the
next four years, two shares of its preferred stock
held by Consumers at a redemption price equal to
$25 million per share. liccause of the amendment,
the dividend rate incteased and the first mandatory
redemption date became August 1.1W7 The asset
value and other paid-in capital of Consumers were

28 c o s s r u r n s rowrv c e ss)
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increased $1m) milhon as a resuh of the amend- STATECENTS OFINCOME

nient. In athlition, Consumers has im itn estnient*

W mu m.
in .approxiin Hely '4 million shares of GN Energy

mio i snt n nit 1 Mai a st 1993 1992 1991
o innnon stod totahng $cil million at - - - - - --

l>n Ember 31. 1991 As a resuh of these two Opeunng rn enue '"' $ 56 5W 5 C5
,

362 315 2____._'Hinvestments, Consumers received dnidenti, on Operamm expernes

affilbtes' annimin and [nclerred stoc k totaling $16 Operating inu,me 186 173 147

milhon in Pf)J and 1992 and $13 imlhon in 1991. ( nher egense net (IN9) (IMO (186)
In Mar ( h 1990. Consumers' subsidiary, MUL --

- Nei low $ (3) $ (17) $ (39)and Consutners. parent, Ob Energy, entered into
an agreement w here MGl. enlunged its invesF

BALANCE SHEETS
ment in several subsiduries that held Midland-

n muo'arelated assets fi>r GN Debentures issued by
CM5 Energy. Consumers recurded the carnings ni t i WI k SI 1993 1992

on the Oh l>chenlures as income f rom contrat Aswts
lual arrangements. In 1)n einher 1991 the gy .,o g jgg g g
subsidunes were returned to Ginsumers and the Pn aperts plant and equipuient, net 2,073 2.124
(.Ab i)chenturcs w ere (an(elled 1o < omply w itb-

< 61 awets 1% H7
i a ru nit :cgulah ry and tourt orders On July 2. _ _ . _

1991. ( k insunkt s snipped tet ording itR(>me < >n the $2A00 $ 2336
cms I)ebentoics when it became probable the
rettun u ould be required. 'I he retum resuhed m ual@ des and Partnerv l'quity

'"" C"' M "h he'' S 19M S 189a net atlet-tax loss of appn >xinutely $92 nulhon
liceause the boi rk value til the sulmiuries was long icon debt and other non eurrent

les . than lhe Ob l >chenturce t o >L u lue. hd " hues "'' 2,147 2.189

(h msniners ptut bases a portion of ils gas Itumcis' equit3 " > 55 %

f r om .m allihate, M )MID A 'l he amounts of $ 2d00 5 2Mi
pmthre4 for the years ended 1993.1992 and 1991
w cre s3 nulhim. 53 nullion and s20 milhon, w 6"=" /mm o " an ud"/ 8 M "dh"". J m ""Ih"" ""d

' """"" "' " " ' " ' " " ' " * * "les|WtInr|y in l9 %-- p)92 and l99}. Lonsumcis
I v, , ,,sw, o m v w amt vm sn ,,unwn, s m nnamn una

pult h.tsed N2 inillit m. $3(> nulhon and $M nulhon, s $ l y, nth n n e n% u en+ m or ahlefsv.m Unn39tmm

tespeern el), < >f eleco n gene rating capat ity and
.

_
u., nur s a m ,uiro.or ,{an on ,we inc.i ima u n.c te,wr us a func

(*nI't h III|l\ 'I I I.|kes ( '. ilk cI n ses k a Irisk.I||mI b. g , pg g g , ,3 g pg g p fp g g y.g f, g g. g, j y{ p f ea l'( M o b$
.md its sub-adinics sold, stored and transponed t m u sa", huu, a v. , fment ,,n unhy, intemi m nruw

" " " I *"d" 4 """ ""d P"'d led * "Nw""""' "/ 51 ?natural gas ans pros ided other services to the M(.y
. . brikon nvre u ed to the owner Irned <{u hu b /.1rt.P b Ibe 3.de kneft-

Partnef slUp ttitJhng Jp|)tf tXillutely Sl4 Imlht)n b)r v.An H4hm Ave p h noa udfrnin pdynog/vr.un

P>93,1992 and 1991, respectn ciy. list addilitinal de /*I lee /urmena n a, fre t m;#om and 516 nuumn m/w -

dbenssie an of relJted-p.tny trans.n tir >ns with the '" * ""D " " # "* ##"* I"""#"" "'" M ""hron and H2
' he law fuymenn wrs u a $ I J bdhnn andnn!h. .r onpatorb t

M( V Partnersinp and the i M1 P. see %>tes 3 3, s o,u_,, m m.y n., ,,, sm ,,,nsy, , q ,m,#, , ,

am!1 I )llner f el.lletl-|Mit y llans.lllit ins .lre 17' 5 uhd 1912 7nfu ln clg of the rirrne r in<d u how herw/h ury b

unnuterial ' ""' ''""S d*' " '" ""s is aw um an mninfo lmos4a -
n e ues inv l'h f a nd f DJ thr oecogerf u, .n a uct, and ,pnum):

inntunow bene |caan n e uw ma.h dontimmenn of $172 mdhan

17 Summarized Financial ..n , sus m mssn - 1 m,u-n ,n,v,m,
omd 6 im na|lwn snje turh. U hu h m inded 110 rndhort asul $=t

,_
ow!n n uw Uc A iknd, hem hs u!c |serelopment Corporatwintormation of S*gn*f*icant

c

i i a,..,,,,-,s,-_._a--,-~~

Related Energy Supplier . . - ~~a . - .- a --m- m m- c-w++
s c ;orahed unernt rden b h Ivsup amnstad m njenw uwr the hfe
**"''#" * ' *

l'ntler the Pl3 willi lItc M(N Partnerslii]>
dnt assed m N >tc 3. Consumer < 1993 obligation to
jiutt h isc elet trit Hv faim the MCV Partnership was
approxunan ly 1-i peu ent of Consumeri ow ned
.md ( ontut ted capat it) . sununarized fount ial
infomution of the MCV Partnership n show n at
tight

)
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REPORT OF
TOCONSUMERSPOWMCOMPAN7:

h-,---
ylulatit e shecis .nul t onsohdated statements of

INDEPENDENT long teini debt and pictened stot k of U) minim *

14 )Wl:R ( O\1 PAW (a Midugan oirporatn in nul u holly

PUBbRw on ned stilNdur) of' L\h f net gy G trpe o at n in ) .uul
whsidunes as til 1)n einher $1.1993 ;ind 1991 and the

ACC,0
related < unsohd.ned sutenients of ini orne, ( onnnon
st< i, k holder's c< pat y, and t .ish liou s f or c.n h < d the tlnee
y e. irs in the peluid endal lic( cinher 31,1993 'Ihese
o >ns. .ihd.ned hn nuill . statement s are t he respi >n- ibilit y of
Ilk * ( h illlj un)'s flu n.lgenlef tl. ( )dr !csj M uiM! ulllY ls til
express an i spiinon v in these i tinv ihdatol litunt ul
s!.itenn nts lusol on inur audas

We condut ted < nn audits in at t ord.nu e w ith
vencr.ill) at.cepted ,iuditing st.uulants 'llo se standan ts
ro pine dut w e plan .nid perf onn the audn to obt.no
re.i v nulde assin atn e abs int w hether the i onsolidated
hn.no iil staternents are her id nuterial unwt.iteinent
An audit int ludes esanninng iin a test lusix evidente
stij)]H Ul llg lIn' ,illM Hill!' alk| 4 IiM b isules !!i llic ( t ulu di-l

dated tin.nu ul staicinents 30 anda ;ils4 > int ludes

awcwnly lli * .ti( (>tinillig |ifif F Iples U st 11.tn(I sigrillK allt
i sinuates oude by nun.igenient. as well as n.ihutmg the
os ci.tll ( onsi rhd.Hol linant ul stalculent presentation We
fielin e that e nu audas pn nide a reav uulde t usis h u s ius

< spaw in

|n t iur < >pinn in. t he t iinsohdated tin.nwial staic.

tilt lit s it'it. flo| til al b n e | ttev'nt l'.ilfl{ in aN llutel ul
respn t s t he hnant ial p< >siin in < >t 'iinsuiners Pi >w er
Cornpany .nni -olmdunes as < d Det einher 31,1993and
1991 and the results of titeir operatu ens and their i ash
llow s f or e.n h < >f the tluce s cais ni the perii,J code d
()n enil >cr 31.1993 in o inli >rnuty w ith generaHy .u < epted
au ounting pons ipics.

As disi ussed in Ne itt ; t< > the a ins dnlated hiuncial

st.nernents, e!!n in e .f anu.nr 1.1942. the G enpany
h.inued as nn the id t il am innting h er nu ome taxes. As(

dix ussed in Ninte lit t< > the oinv dalated inun ul state-
luell!w. elln t n e January I .1092, t he (1< >nipa ny < ll.inged
as ne'thr id ol a (i nuntuig f or positetirement henchis
i n her ilu n p"nsn >ns Addn s nully. as dist uwed m Note '
it s lin' t < eiisa dh lan il flHJ ni ial st.ltenh'llls. till' li Hn)).ill)
(-llt't it'll a s plasi-f o irg.if u/J!n >fi f all l h's enii n I .i l l 9' d

b F..... b,

\R ilil ~R ANI)l:lol N X ( .i >
I)ct o rit .\lk hig.tn
|.intury 28.194 1

30 Co i !i ss P. s i e <.vrsss

_ - - ____-_-___________-________________-_- - -_- _ _- - ___



Selected FinancialInformation !
.

1993 !992 1991 1990 19H9
g _ - ~ . , - - - _ _ _ _ . _ - _ . . - _ _ _ _ . _ . .

()pt.Taling f et chue (in MulhOns) * (5) 3,2I3 2.9'M 2/MH 2,Ye8 2.900
Net inumic dow) Un nulhonM * 6) 198 (21 u (219) (3M2) 352

Net income flow) af ter dtsidends on
preferred slot k on nulhons) B) 187 (2;5) (260) 093) 331

C.n.h hom operanons (in inilhons) iD 401 183 376 176 H39

Capital c.spenditutes. (culuthng assets
plai ed under c.ipdal leased Un milhons) N' a) 451 111 279 339 60 8

lotal assets t m nuthons) h> 6,551 6,%o 53m6 7700 ' 8.212

long term deia. culuilmg i unent maturines
iin intihona ($1 1,839 2 O'9 1,8 )6 2,9 i a 3,036

Non mrrent poruon of cipaal leases
i m milho"u (vi 106 HH $7 sn 79

'Is ytal j)leferreal Sts H. k ( afI mt!|lt ins > ($) Ib3 jn3 I63 'l6H lH7

Prclencil stot k wi:h nundatory redemption
On nulhonu (5) - - - - 10

Number > >l pref erred shareholders at war enil ",037 " . 5"6 7,bl 6 ".991 H,712

liook value p. i t omnn in sh.uc at s car end 6> 15.28 Ii64 176" 20 % 2516
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BOAED OF DillECTOR$

Wilh un T Mc Cormk k Jr. 49, Cluinnan of the lloard of Consumers and Chairman of the ,

lloard and Chief Executive Officer of CMS Energy i-

' $. Kmnic Smith Jr. 63. Vice Chairnun of the lioard of Consumers and Vice Chainnan<

of the lloard and General Counsel of CM5 I:ncrgy

James J Duderstadt $1, l' resident, University of Michigan, Ann Arbor. Mkh.

Yn for J l r> ling 46, Yke Chairnun of the Board of Consumers and President of
CM51:ncrgy

Ead D flohon 60, President and Chief Operating Ofheer, Meijer Inc., Grand |
Ha pid s. Mich.

l ois A. I nnd, Ph D 66, Professor, College of ihunan Ecology, Mk higan $ tate
t 'nis ersity, East Umsing. Mi h.

I rank i1. Medotti 67, Chainnan of the Executive Comnuttee, Stecicase Inc., Grand
Rapids. Mk h I

Willi.un I: Parlet 17, President and Chief Executise Officer, Rk hard-Allan Medical
industries, Richland, Mich.

Percy A. Piene 55, Vice President for Research and Graduate $tudies and Professor
of Ilectrical Engineering, Michigan State Unhersity, East ,

I.ansmg, Mic h. |
lhonus F Russell 69, Chainnan of th" Finance Conuniuce, Federal-Mogul Corp., )

Detroit, Ma h. I

10 ibert 1 ) Tuttle 68, Retired Chairnun of the lioard, 5PX Corp., Muskegon. Mich

Kenneth Whipple 59, Executive Vice President, Ford Motor Company and President,
I ord Financial $enices Gniup, Dearborn. Mkh

lohn it Yasinsky ;i. Presiderit .uul Chief Operating Officer, GenCorp, Faidawn, Ohio )
I lected to board in Fehnury 199 L j

j

OFFICEllS

William T. M(Connk k Jr. 19, Cluirnun of the lioard

S Kinnic $mith Jr. 63, Vice Cluiruun of the Ito.ud

Victor J Fryling 46. Vice Chairnun of the lioard
Mk luel G. Morris . 17, l' resident and Chief Executive Offk er

Alan M. Wright 48. Senior Vice President and Chicf Financial Officer

John W. Clark 19, Senior Vice President, Communications
I

Paul A.1.lbert ii, Senior Vice President, Energy Distribution

| 1tnid W.Joos 10, Senior Vice President, Nudcar, Rates and Mark eting

( D.n id A. Mikelonis . 15, Senior Vice President and General Counse!

Kenneth C. Itottonari 45, Vice President, Infonnation Services and Technology

Dennis DaPra 51 Vice President and Controller
Cad L 1:nghsh i7,. Vice President, Energy D;stribution Scruces

Robert A. I eneth . .i6. Vice President Nuticar Operations
Doris F. Galvin 39, Vice President and Treasmer

Royal P lefere Jr.. 16. Vir e President, Rates and Regulatory Affairs |
Thonus A McNish % Neuctary and Assistant Treasurer

| Hobert J. Nicholson 5 i, Yke President, Fossil and liydro Operations

Robert J. Odles ak 60, Yke President. Gas Supply and Transmission

llanulton M Rohk haud 5', Vk e President, iluman Resources

if ILW. schroeder . 16. Vice President, Gos ernmental Af fairs

I)as id V. Viiigt 58. Va c President, Electric Transmission
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