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May 4, 1994

Docket No. 50-206

Mr. Harold B. Ray

Senior Vice President

Southern California Edison Co.
Irvine Operations Center

23 Parker Street

Irvine, California 92718

Dear Kr. Ray:

SUBJECT: EXEMPTION FROM THE REQUIREMENTS OF 10 CFR 140.11(a)(4) FOR THE
SAN ONOFRE NUCLEAR GENERATING STATION, UNIT 1 (TAC NO. M87052)

In a letter dated February 2, 1993, Southern California Edison Company (SCE)
requested a revision to Indemnity Agreement No. B-31 between SCE and the

U.S. Nuclear Regulatory Commission to eliminate the secondary financial
protection requirement covering San Onofre Nuclear Generating Station, Unit 1
(SONGS 1). The NRC has determined that an exemption from the requirements of
10 CFR 140.11(a)(4) would be initially required in order to implement an
amendment to the Indemnity Agreement. In response to your request, the
Commission has issued the enclosed exemption from the requirements of

10 CFR 140.11(a)(4) in which exemption from participation in the industry
retrospective rating plan (secondary level financial protection) is granted
for SONGS 1. In connection with this action, we are enclosing five copies of
Amendment No. 19 to Indemnity Agreement No. B-31 amending the agreement.
Please sign and return one copy to this office.

This exemption is based upon a staff requirements memorandum (SRM) dated

July 12, 1993, from the Commission regarding SECY-93-127. The SRM instructed
the staff to allow a reduction in the amount of financial protection required
of licensees of large nuclear plants that have been prematurely shut down.
The reduction in financial protection includes withdrawal from participation
in the industry retrospective rating plan.
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Mr. Harold B. Ray

The Commission has determined, pursuant to 10 CFR 140.8, that this exemption

is authorized by law and is otherwise in the public interest.

The exemption

is enclosed and is being forwarded to the Office of the Federal Register for

publication.

A copy of the Environmental Assessment and Finding of No

Significant Impact, which has been published in the FEDERAL REGISTER, is also

enclosed.

Enclosures:

1. Exemption

2. Environmental Assessment
and Finding of No
Significant Impact

3. Amendment No. 19 to
Indemnity Agreement
No. B-31

cc w/enclosures:
See next page
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Sincerely,
ORIGINAL SIGNED BY

Michael K. Webb, Acting Project Manager

Non-Power Reactors and Decommissioning
Project Directorate

Division of Operating Reactor Support

Office of Nuclear Reactor Regulation
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Mr. Harold B. Ray -2 -

The Commission has determined, pursuant to 10 CFR 140.8, that this exemption
is authorized by law and is otherwise in the public interest. The exemption
is enclosed and is being forwarded to the Office of the Federal Register for
publication. A copy of the Environmental Assessment and Finding of No
Significant Impact, which has been published in the FEDERAL REGISTER, is also

enclosed.

Sincerely,

A l-,‘-';‘.\l,’./._'

Michael K. Webb, Acting Project Manager

Non-Power Reactors and Decommissioning
Project Directorate

Division of Operating Reactor Support

Office of Nuclear Reactor Regulation

Enclosures:

1. Exemption

2. Environmental Assessment
and Finding of No
Significant Impact

3. Amendment No. 19 to
Indemnity Agreement
No. B-31

cc w/enclosures:
See next page



Mr. Harold B. Ray San Onofre Nuclear Generating
Southern California Edison Company Station, Unit 1
Docket No. 50-206

cC:

Mr. R. W. Krieger, Vice President
Southern California Edison Company
San Onofre Nuclear Generating Station
P. 0. Box 128

San Clemente, California 92674-0128

Mr. Robert G. Lacy

Manager, Nuclear Department

San Diego Gas & Electric Company
P. 0. Box 1831

San Diego, California 92112

Resident Inspector/San Onofre NPS

¢/o U.S. Nuclear Regulatory Commission
P. 0. Box 4329

san Clemente, California 92674

Mayor

City of San Clemente

100 Avenida Presidio

San Clemente, California 92672

Chairman, Board of Supervisors
County of San Diego

1600 Pacific Highway, Room 335
San Diego, California 92101

Regional Administrator, Region V
U.S. Nuclear Regulatory Commission
1450 Maria Lane, Suite 210

Walnut Creek, California 94596

Mr. Steve Shu

Radiologic Health Branch

State Department of Health Services
P. 0. Box 942732

Sacramento, California 94234

Mr. Don J. Womeldorf

Chief, Environmental Management Branch

California Department of Health
Services

714 P. Street, Room 616

Sacramento, California 95814

Mr. Richard J. Kosiba, Project Manager
Bechtel Power Corporation

12440 E. Imperial Highway

Norwalk, California 90650



