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Ferret Exploration Company of
Nebraska, Inc.

ATTN: Steve Collings
216 Sixteenth St. Mall, Suite 810
Denver, Colorado 80202

Gentlemen: )

- We are in receipt of your letter dated July 16, 1990, requesting an amendment-
to Source Material License SUA-1534, License Condition No. 11, prohibiting -
commencement of mining at Crow Butte prior to having an approved waste disposal

. plan. The letter included a copy of a contractual agreement with American.

Nuclear Corporation (ANC) for receipt of your waste byproduct material from'
Crow Butte. On June 21. 1990, ANC submitted a similar request to amend their
license, authorizing receipt of your waste byproduct material. Their request
was approved by a letter dated July 30, 1990.

The staff have' reviewed the amendment requests and your contractual agreement.-
As we understand the proposal, materials to be disposed of will consist of pond

,

-liners and residue, filter materici, contaminated soils, processing equipment. '

and miscellaneous fittings and parts. Pond residue will probably be shipped by
a slurry truck or, if this is not practicable, in sealed drums. Miscellaneous |
fittings, parts, and equipment will be shipped in enclosed trailers and, when
necessary, 55-gallon drums. The packaging and shipping containers will meet
all applicable requirements under U. S. Department of Transportation
regulations for low specific activity (LSA) materials. A manifest describing

.

the waste material and an emergency response plan will accompany each shipment. |

The contractual agreement specifies Ferret is responsible for the above
3

conditions, 1

Based on our review of the amendment requests and the contractual agreement
tietween ANC and Ferret, we conclude that disposal of Ferret's byproduct
material at the Gas Hills mill is in accordance with NRC regulations,
specifically Criterion 2 of Appendix A to 10 CFR 40. Criterion 2 encourages
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the disposal of waste from ISL facilities at mill tailings sites to avoid
proliferation of numerous small disposal sites. I

i

Ferret will be required to maintain this contractual agreement, or request
approval of an alternative plan. Ferret shall be prohibited from conducting
mining operations its the absence of an approved plan, within certain time
constraints included in the new license condition. As the contractual
agreement specifies responsibilities for waste packaging, transportation, and
radiological safety Ferret will be required to make the agreement available

,

for inspection at its corporate office and onsite. i

Therefore, pursuant to Title 10, Code of Federal Regulations Part 40, Source
Material License SUA-1534, License Condition No. 11, is amended to read as
follows:

11. The licensee is authorized to dispose of waste byproduct material -

from the Crow Butte facility at the American Nuclear Corporation
(ANC) Gas Hills, Wyoming, mill. The licensee's agreement with ANC *

constitutes an approved waste disposal plan, and the licensee shall !

be required to maintain the agreement for inspection at its corporate
office and onsite. In the event the agreement expires or is
terminated, the licensee is required to notify the NRC, Uranium
Recovery Field Office, within seven (7) working days of the
expiration date. A new agreement must be submitted for NRC approval
within ninety (90) days of expiration, or the licensee will be
prohibited from further lixiviant injection.

This license amendment was discussed between your Mr. Collings and
Mr. Joel Grimm of my staff on August 23, 1990. If you have any questions or
comments on this topic, please feel free to call Mr. Grimm at (303) 236-2805. i

Sincerely,

b. k. d&N
-

amon E. Hall
Director

,

Enclosure:
Source Material License SUA-1534
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