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July 29, 1983

Director, Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
Washington, DC 20555

ATTN: Document Control Desk

Subject: Licensee Guarantee - Deferred Premiums
Cooper Nuclear Station
NRC Docket No. 50-298, DPR-46

Gentlemen:

In accordance with the requirements of 10 CFR Part 140.21, relative
to deferred insurance premiums, the Nebraska Public Power District
submits the following information which, we believe, demonstrates our
ability to obtain funds in the amount of $10 million for payment of
such premiums within the specified three month period.

Iowa Power, under the terms of a power purchase contract, has ac-
knowledged its respcasibility to assume 50% of the retrospective
premium requirements in an amount not to exceed $5 million in one
year. Iowa Power has chosen to utilize the type of guarantee de-
fined in 10CFR140.21(c). Therefore, as enclosures to this letter.
we are submitting the following documents in support of 50% of the
required $10 million premium.

1. Iowa Power - 1982 Annual Report to the Securities and
Exchange Commission - Form 10-K

2. Iowa Power - Uniform Forecast Form for Utility Analysts

The Nebraska Public Power District has renewed a Credit Agreement,
which is included as an enclosure, with the American National Bank
and Trust Company of Chicago which indicates that said bank will
lend the District funds, not to exceed $5 million as specifically
required to pay public liability claims arising from nuclear in-
cidents. This Credit Agreement is valid through July 31, 1984 at
which time the District will submit the appropriate documentation

to verify the guarantee requirements for the following year.

We believe that the enclosed information is sufficient to demonstrate
our ability to generate the necessary funds required by the deferred
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Director, Office of Nuclear Reactor Regulation
-July 29, 1983
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premium; however, should you require additional information, please
do not hesitate to contact me.

Sincerely,

#
ay M. Pilant

. Technical Staff Manager

Nuclear Power Group

/cmk
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SECURITIES AND EXCHANGE COMMISSION
Washington, D. C. 20549 9

FORM 10-K

ANNUAL REPORT PGSUANT TO SECTION 13 OR 15(d) 0F
THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended December 31, 1982. Commission file number 1-3567

IOWA POWER AND LIGHT COMPAhT
(Exact name of registrant an specified in its charter)

,.

IOWA 42-0334050 *

(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

666 Grand Ave., P.O. Box 657, Des Moines, Iowa 50303
(Address of principal executive offices) (Zip Code)

Registrant's telephone number, including area code 515-281-2900

Securities registered pursuant to Section 12 (b) of the Act: NONE

Securities registered pursuant to Section 12 (g) of the Act: *

Cumulative Preferred Stock, $100 par value
(Title of class)

Indicate by check mark whether the registrant (1) has filed all reports required
to be filed by Section 13 or 15(d) of the Securities Exchange Act'of 1934 during
the preceding 12 months (or for such shorter period that the registrant was re- :

,

quired to file such reports), and (2) has been subject to such filing require-
ments for the past 90 days. ;

Yes X No j

The aggregate market value of voting stock held by non-affiliates of the regis-
trant was $0 as of March 15, 1983, when 7,586,456 shares of common stock, $10
par value, were outstanding.
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IOWA POWER AND LIGHT COMPANY

Annual Report on Form 10-K
1982

Cross Reference Sheet

Item No. Caption Page

Part__I
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4. Submission of Matters to a vote of Security Holders. . 13
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5. Market for the Registrant's Common Stock and "

Related Security Matters........................ 13
6. Selected Financial Data.............................. 13
7. Management's Discussion and Analysis of Financial

Condition and Results of Operations............. 13
8. Financial Statements and Supplementa ry Data. . . . . . . . . . 13
9. Disagreements on Accounting and Financial Disclosure.' 13

Part III
10. Directors and Executive Officers of the Registrant... 14
11. Management Remuneration and Transactions............. 17
12. Security Ownership of Certain Beneficial Owners

and Management.................................. 20
13. Certain Relationships and Related Transactions....... 21
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FORM 10-K 1982 ANNUAL REPORT }IOWA POWER AND LIGHT COMPANY
I

PART I
Item 1-Business

THE COMPANY

Iowa Power and Light Company (IPL) is the principal operating subsidiary
of Iowa Resources Inc., an Iowa corporation which became the owner of all of
IPL's outstanding common stock on November 1, 1979, pursuant to a merger and
corpocate restructuring plan approved by the _shareowners of IPL. IPL is
a public utility engaged in the generation, purchase, transmission,
distribution 'and sale at retail of electric energy and the purchase,
distribution and sale at retail of natural gas in central and southwestern
Iowa. IPL's service area covers over 5,600 square miles and includes 130
communities. A detailed description of IPL's business is set forth below. IPL
is operated in three divisions, including Iowa Generation which has responsi-
bility for electric power supply and generation; Iowa Power which has respon-
sibility for electric transmission and distribution; and Iowa Gas which has
responsibility for gas distribution and supply.

CONSTRUCTION PROGRAM

IPL's construction progran for 1983 involves the following estimated
construction expenditures and the allowance for funds used during
construction (AFUDC):

Construction
Expenditures AFUDC Total

(In Millions)
Iowa Generation............ $19 $14 $33
Iowa Power................. 14 14-

Iowa Gas................... 8 8-

A41 EM E,

IPL's plant additions for the five years ended December 31, 1982,
amounted to $392 million, and retirements during such period amounted to4

$31 million, representing a net increase of 60% in IPL's investment in utility
plant during this period.

J IPL estimates that funds for its 1983 construction program will be
met from the following sources:

1983
(It millions)

Depreciation and Amortization............................... $ 32
First Mortgage Bond Maturity and Sinking Fund Requirements.. (9)
Deferred Income Taxes, net.................................. 10
Contributions from Parent Company........................... 11
Amortization of Nuclear Fuel Advance and Capital

Improvements.............................................. 5
Funds Obtained From Working Capital Changes................. (17) ,Short-term Debt............................................. 18
Retained Earnings and 0ther................................. 5, e

$_lil_ |
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Shown below is information with respect to the Louisa Generating Station
being constructed near Muscatine, Iowa. IPL's ownership share is 30.7%.

IPL's Share
of Estimated
Construction

Estimated Cost (Millions)(1)
Designed Estimated Cost of

Net MW Capability Date of Construc- Expended Budgeted
Unit IPL's Commercial tion through for

Total Portion Fuel Operation Per kw(1) Total 1982 1983

650 200 Coal 1983 $947 $188.9 $160.9 $28.0

(1) Includes an Allowance for Funds Used During Construction.
,

IPL's estimated capital expenditures during the period 1983 through
1987 include expenditures of $148 million for its construction program,
expenditures to redeem through the various sinking funds or pay at maturity
$79 million of outstanding preferred stock and debt securities and $25 million
of other capital requirements. About 88% of the funds for IPL's anticipated
capital requirements through 1987 are expected to be provided from its
internally generated sources and about 12% of such funds are expected to be
provided from contributions ta its capital by Iowa Resources Inc. and the sale
of additional IPL securities. The types of additional securities to be sold in
the future and the times of such sales have not yet been determined. It is
anticipated that short-term borrowings will be utilized as interim financing
from time to time for IPL's construction program. IPL's Articles of
Incorporation and indentures under which its First Mortgage Bonds and
Debentures are issued contain certain earnings and capitalization tests and
other conditions that must be satisfied prior to the issuance of additional
preferred stock or certain types of debt securities. At December 31, 1982,
about $103 million of preferred stock, $169 million of First Mortgage Bonds
and $294 million of unsecured short-term debt could have been issued (in that
order) in compliance with the most restrictive of such tests and conditions.

.
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GENERAL

IPL's service territory includes some of the most fertile and prosperous
farm land in the United States. Agricultural products include corn, soybeans
and other grains, livestock and dairy products. Des Moines is the capital
of Iowa and the largest city in the state. It is an insurance center,
one of the largest printing and publishing centers in the middle west and the
major retail and jobbing point in the state. Some of the more important
products produced in the Des Moines area are building materials, steel
products, farm machinery, tires, livestock feeds, meats and food products.

, Council Bluffs , which is located across the Missouri River from Omaha, Neb-
raska, is the second largest city served by IPL.

Reference is made to Part IV, " Statement of Income for the three years
ended December 31, 1982" and Note 10 of " Notes to Financial Statements" for
information regarding operating revenues, operating income before income ' taxes
and identifiable assets for the electric and gas segments of IPL's business
during the years 1982, 1981 and 1980.

Approximately 63% of IPL's 1982 operating revenue was derived from
electric and gas service furnished in the Des Moines metropolitan area.

RATES
. -

For information concerning (i) IPL's pending request to the Iowa State
Commerce Commission (ISCC) for increased electric and gas rates, (ii) revenues
being collected subject to refund pursuant to such pending requests, and
(iii) IPL's Energy Cost Adjustment 'lause (ECA) and Purchased Gas Adjustment
Clause (PGA), reference is made to Note 2 of - Notes to Financial Statements.

ELECTRIC OPERATIONS

IPL's electric generation is supplied by plants which utilize fuel
as set forth below:

Year
Placed Into

Plant Unit Service Fuel Capacity (MW)

Base Load:
Cooper Nuclear Station......... I 1974 Nuclear 380(1)
Council Bluffs Power Station... 3 1978 Coal 327(2)
Neal Generating Station........ 3 1975 Coal 118(3)
Ottumwa Generating Station..... I 1981 Coal 101(4)

926
/

-
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"Year
Placed Into

Plant Unit Service Fuel Capacity (MW)

Intermediate Load:
Council Bluffs Power Station... I 1954 Coal 46
Council Bluffs Power Station... 2 1958 Coal 75
Des Moines Power Station....... 6 1954 Coal 69
Des Moines Power Station....... 7 1964 Coal 119

309
Peak Load:

River Hills Power Station. . . . . . 1-8 1966-67 Gas /0il 127
Sycamore Power Station......... 1-2 1974 Gas /0il 148

275
Tota1..................... 1.510*

.

(1) Cooper Nuclear Station is owned by Nebraska Public Power District (NPPD)
and the amount shown is IPL's entitlement (50%) of Cooper's accredited
760 MW capacity.

(2) IPL's portion (46.7%) of this jointly-owned 700 W facility. "

(3) IPL's portion (23%) of this jointly-owned 515 W facility.
(4) IPL's portion (15%) of this jointly-owned 675 W facility.

The annual hourly peak load occurs during the summer period, principally
as a result of air conditioning. IPL's highest hourly peak load in 1982 was
1,097 megawatts, although in 1981 IPL's peak load was 1,165 megawatts. In 1982,
IPL's system requirements, net of_ sales to other utilities, were supplied by
purchases from Cooper Nuclear Station (52%), IPL's generation (44%) and pur-
chases from other sources (4%). For 1983, IPL estimates it will obtain ap-
proximately 48% of its electric requirements from Cooper Nuclear Station and
the balance from its own generation and other purchases. Cooper Nuclear
Station is unavailable periodically for refueling and maintenance during which '

times IPL is required to increase its use of fossil fuels and may be required
to purchase energy. IPL has sufficient power capacity available from its own
generation and the Mid-Continent Area Power Pool to provide for anticipated
requirements of its customers.

Cooper Nuclear Station. Reference is made to Note 4 of Notes to Financial

Statements for a discussion of IPL's long-term power purchase contract with
'NPPD for one-half of the output of Cooper Nuclear Station.

Neal Station. Under 4 joint ownership agreement with Iowa Public Service
Company, Iowa Southern Utilities Company and Iowa-Illinois Gas and Electric
Company (" Iowa-Illinois"), IPL owns 23%, or 118 MW of the 515 MW coal-fueled
Unit 3 at Neal Station near Sioux City, Iowa.

,

Council Bluffs Power Station. Under a joint ownership agreement with
Iowa-Illinois, Cedar Falls Municipal Electric Utility, Central Iowa Power
Cooperative, Corn Belt Power Cooperative, and Atlantic Board of Water Works
and Electric Light and Power Plant Trustees, IPL owns 46.7% or 327 MW
of the 700 W Unit 3 at the Council Bluffs Power Station.

:
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<Ottumwa Unit 1. Under a joint ownership agreement with Iowa Public
Service Company, Iowa Southern Utilities Company, Iowa Electric Light and Power
Company and Iowa-Illinois, IPL owns 15%, or 101 W of the Ottumwa Generating
Station Unit 1.

Louisa Unit 1. IPL, Iowa-Illinois, Interstate Power Company, Eastern
Iowa Light and Power Cooperative, Iowa Public Service Company and the cities of
Harlan, Waverly, and Tipton, Iowa are constructing Louisa Unit 1, a coal-fueled
generating. unit near Muscatine along the Mississippi River in southeastern
Iowa. The unit will have a _ capability of about 650 W, will be operated by -

Iowa-Illinois and is intended to be in service in late 1983. IPL's share of
the unit is currently 30.7%, or approximately 200 W, with an estimated cost of
about $189 million.

Effect of Reduced Growth of Electric Demand. Due to a reduction in actual
and forecasted growth of electric demand, IPL has offered to sell to other
utilities up to 100 W of its 200 W ownership in Louisa Unit 1. In addition,'

IPL has offered to sell, in v;irying amounts through 1987, up to 250 W per year
of participation capacity from its share of Louisa Unit 1, Ottumwa Unit 1 and
Council Bluffs Power Station Unit 3. Participation capacity is the sale of
generation capability for a specified period.

In response to lower than anticipated load growth, IPL has taken various
steps to cancel or postpone construction of future generating stations and has
retired two generating units (94 W) originally constructed in 1938 and 1950
at the Des Moines Power Station. IPL cancelled the coal supply contract for
the Des Moines Power Station in June,1982. Termination charges were deferred
and, effective November 1,1982, IPL began recovering these costs through its
ECA.

IPL has estimated its liability in connection with its 1981 withdrawal
from participation in the proposed Guthrie County Generating Plant at $2.8
million. IPL has reflected this liability in the 1982 financial statements and
is amortizing the charge to expense over a five year period beginning in 1982
in accordance with the rate-making treatment management believes will be
afforded these costs.

MAPP. IPL is interconnected with certain Iowa and neighboring utilities
and since 1972 has been one of 43 utilities involved in an electric power
pooling agreement known as Mid-Continent Area Power Pool (MAPP). The purpose of
MAPP is to coordinate the' planning, construction and operation of generation
and transmission facilities, including the purchase and sale of power and
energy among members.

Fuel. IPL expects that the fuel used to produce its net kilowatt-hour
requirements for 1983 will be appro,ieately 48% nuclear, 51% coal and 1% gas
and oil, assuming that Cooper Nuclear Station operates at approximately a
71% capacity factor for such year; Cocper Nuclear Station operated at about a
79% capacity factor during 1982, when fuel used to produce IPL's net kilowatt-
hour requirements was 52% nuclear, 48% coal and a minimal amount of gas and
oil.

.
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Coal _ IPL's average delivered costs of coal burned for the indicated
periods were as follows:

Year Ended December 31
1982 1981 1980 1979 1978

Cost per million btu...... $1.26 $1.12 $1.15 $1.02 $.92

Cost per ton.............. $21.61 $19.45 $20.29 $18.11 $17.32

The Burlington Northern railroad, which transports Amax coal in unit
trains from Gillette, Wyoming to IPL's Council Bluffs Power Station, has
received approval of new rate tariffs frc;n the Interstate Commerce Commission
which will increase the coal transportation cost to IPL and the other joint
owners of Council Bluffs Unit 3 by approximately 30%. In addition, a retro-
active effective date of November 1, 1981, has been approved which result'ed in
a retroactive charge of $8.2 million being claimed. Payment of such claim
(with interest to be determined) will be scheduled by the Interstate Commerce
Commission shortly (See Item 3_- Legal Proceedings). Any increase in the cost
of energy resulting from increased coal transportation rates is presently
allowed to be reccvered through IPL's Energy Cost Adjustment Clause in its
tariff.

,

i IPL generally maintains a supply of coal at Council Bluffs Power Station
sufficient for approximately 90 days of normal generation and has been advised
by the operators of units in which it has a joint ownership interest that they
maintain supplies of _ coal sufficient for approximately 90 days of normal
operation. IPL estimates that coal supplies for its units and those in which
it has a joint interest will be adequate for 'its needs in the forseeable
future.

Gas. Natural gas is available for peak load electric generation at IPL's
River Hills and Sycamore Power Stations.:

Oil. IPL's use of middle distillate oil has been minimal; however,
if gas is unavailable _ for electric generation, oil is essential for peaking

| and standby purposes. IPL has available storage capacity for 9.1 million
gallons of oil. IPL's oil in storage at its peaking unit locations is
sufficient to satisfy its needs.

Nuclear. Approximately 25% of the fuel used by the Cooper Nuclear Stat. ion
must be replaced annually during the life of the station. Reference is made to

| Note 3 of Notes to Financial Statements for a discussion of such contract.

|
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GAS OPERATIONS AND SUPPLY '

The following' table indicates IPL's sources of gas:
Gas available to supply

the daily needs of
Maximum day IPL's firm

deliveries; heating season customers during.
1982-1983 Average cost 1982-83

February 3, 1983 per Mcf heating season
Supplier (Mcf) for 1982(1) (Mcf)

Northern Natural Gas
Company (Northern)...... 166,135 $3.68 188,409 (2)

Natural Gas Pipeline Company
of America (Natural).... 25,236 $3.18 38,308 (3)

Propane-air peak shaving4

facilities owned by IPL... 35',000 (4)- -

Liquid Natural Gas (LNG) plant
owned by IPL.............. 25,000 (5)- -

Total................. 191.371 286.717

(1) Includes off peak purchases for sales to interruptible customers and gas
used by IPL to generate electricity.1

(2) Pursuant to contracts which expire at various times in 1983 through 1986.
(3'j Pursuant to contracts which expire at various times in 1986 through 1992.
(4) Propane feedstocks stored by IPL are adequate to enable the facilities

to produce 75,638 Mcf..

(5) Can convert 2,000 Mcf of gas per day into liquid and can store up to
400,000 Mcf.

IPL's current long-t.erm peak day gas supply, storage aad peak shaving
facilities permit continued expansion of its gas business and IPL's tariffst

currently allow the extension of mains to serve new gas customers under
certain conditions. . Northern may curtail its deliveries of gas to IPL
pursuant to a plan filed with the Federal Energy Regulatory Commission (FERC);
heyever, due to improved gas supply, no such curtailment occurred during the
1982-83 heating season. Interruptible service is available to existing and
new gas customers in areas supplied from both Natural and Northern. The>

ability of IPL to maiatain service to its residential and small volume gas
customers has not been affected by the pipelines' curtailment plans.

The annual report on Form 10-K for 1981 filed by Northern under the
Securities Exchange Act of 1934 estimates that, as of the end of 1981, Northern
had total ' gas reserves dedicated to its system equivalent to approximately 8.3
times its projected 1982 system requirements. The annnal report on Form 10-K
filed by Natural for its fiscal year ended September 30, 1982, under such Act
estimates that Natural had total gas reserves available at January 1, 1982,
equivalent to approximately 8.2 times its system unit sales for the twelve
months ended December 31, 1981.

,

.
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ENVIRONMENTAL MATTERS

IPL is subject to regulation with regard to air and water quality and
other environmental matters by various federal, state and local authorities,
and is also subject to zoning and other regulations by local authorities.
Governmental regulations establishing environmental protection standards have
not, in some cases, been fully established and IPL is therefore not able to
estimate the additional cost of meeting such future standards. IPL's total
capital expenditures since 1971 for pollution control facilities (defined
as facilities qualifying under Internal Revenue Service regulations for tax
exempt pollution control revenue bond financing) to comply with environmental
regulations have been about $64.7 million.

Air. The Iowa Department of Environmental Quality (DEQ) has established
and is enforcing a comprehensive set of air pollution control regulations. The
regulations are designed, among other things, to meet the requirements of the
Federal Clean Air Act and have, with some modifications, received Fe'deral
Environmental Protection Agency (EPA) .spproval.

The DEQ is continuing to develop and pursue EPA approval of revised sulfur
dioxide emission standards for fossil fuel burning plants placed into service
prior to January, 1976, to replace the current EPA approved standard of 5
pounds of such emissions per million Btu input. IPL's Des Moines Power Sta-
tion, Council Bluffs Power Station Units 1 and 2, and the jointly-owned Neal
Unit 3 are subject to this standard and will be operated in compliance with the
EPA approved standard in the absence of EPA approval of the revised standards.
The revised standards for these facilities are expected to be less restrictive
than the currently approved standard. IPL anticipates that the facilities
can be operated in compliance with the present EPA approved sulfur dioxide
emission standard as long as substantial amounts of low sulfur Wyoming coal
continue to be available.

The EPA limits sulfur dioxide emission from electric generation facilities
which commenced construction between August 17, 1971 and September 18, 1978,
to 1.2 pounds per million btu input. The use of low sulfur W oming coaly
achieves compliance with this limit at Council Bluffs Unit 3 and Ottumwa
Generating Station, and the use of such low sulfur coal by the operator of the
Louisa Generating Station will enable that plant to be operated in compliance
with such limits.

In accordance with IPL's particulate emission control plan, which was
accepted by DEQ in June 1971 and completed as scheduled on December 1, 1974,
electrostatic precipitators have been installed and are in operation on certain
boilers at the Council Bluffs and Des Moines Power Stations. The equipment is
designed to be 99.3% efficient in removing particulates from stack emissions,
and that level of efficiency has been achieved and certified by DEQ. Similar
equipment is in operation at the jointly-owned Neal Station Unit 3, Council
Bluffs Unit 3 and Ottumwa Generating Station. Louisa Generating Station will
have similar equipment.

l
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m% 9s / \ .$Water. The' DEQ has established and id cAfdtWM a" comprehensive set o'f g

water pollution control re slations. The rhalativas 'are designed to meet the
provisions of the Federal. Water Pollution Control Act 'of
requiring permits for discharges into navigable ytream, and have been apprbved1972 ("1972 6:t"),i ,'

by the EPA. All currently necessary DEG ,perMts for thermal and chesRa1 Q
discharges from the Des Moines, Council' Blupir. Neal Unit 3 and OUdada- s -
Generating Stations have been obtaTned. [ Adichib to* discharge cooling dater ,
into the Missouri River from*Cooperj uclear Stati,41's' cooling system was i'ssued W
by the Nebraska Department of Environwntal Conty{1 pursuant to the 1972 Aq. j '' "

~

REGULATI0th , t
- -

:
' ,%%s.- ,

.w . . . . o.

, -*

The ISCC regulates IPL's electric andlas ratey ele 6, rio servict terri- .

,

tory, accounting and services. In 'additiori, Jwj 1,44 Taquiresithat a <?rtifi ,
cate of convenience and necessity -be obtained frow jhe, ISCC prior to construc-
tion of a proposed electric generating station with h,totsl' capacity of 100 et*.

Need for the ' stat' on mus'' be;establishedtanddyproval o'f %ei tmore megawatts.
proposed site obtained before. a certificat'e can be issued. IPL is subjectsto
the jurisdiction of the FERC under' the' Federal, Power Act with" respect to the,

issuance of securities and other matters.
_ _

_ ,
w

. -

In Iowa, franchises which cover the uselof streethn'd[ alleys for public
utility facilities in incorporated _ communities are granted Vor 4 maximum of 25 \|years only by a majority vote of local qualified residents.- The ISCC has. ]'

jurisdiction and grants franchises for the use of public highway right-of-way
for electric and gas facilities, and the condemnation of rights-of-way for
transmission purposes, outside incorporated communities.

In the City of Des Moines, IPL holds franchises for its gas and electric
services which expire in 1985. Outside of Des Moines, ~ IPL's electric and gas
operations are conducted under franchises (expiring in various years from 1983
to 2007), permits and licenses obtaine.1 from state and local authorities.

:
I $

| EMPLOYEES

The total number - of employees of IPL at Dechmber 31, 1982, was 1,499.
Local 499, International Brotherhood of Electrical Workers, represents 737
physical work force employees under a contract expiring August 1, 1984 and
251 clerical work force employees under a contract expiring February 1,1985.

Item 2-Properties
.

i

| Reference is made to Item 1, " Business - Electric Operations" for a
description of the facilities utilized by IPL to generate electricity
and " Business - Gas Operations and Supp1'y" for a description of IPL's;

liquefied natural gas and propane-air peak shaving facilities.

,
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5 ' Item 3-Legs 1 Proceedings "

7
-

' IPL and its subsidiary have no material legal proceedings (other than,
'

ordinary routine damage claims and similar items incidental to its business,

:c which are not deemed material and for which both an injuries and damage reserve
and insurance.have been provided) except for the following.

Burlington Northern Litigation. This litigation arises out of a dispute-

*

between IPL and the Burlington Northern as to the proper freight rate to be
applied to the transportation of coal from a Wyoming mine to the Council Bluffe
Generating Station, Units 1, 2 and 3.

'

On-July 14, 1982, the Eurlington Northern filed a request with the Inter-
state Commerce Commission ("ICC") to increase the coal transpcrtation rate from
Wyoming to Council Bluffs. Under the terms of the tariff, the existing base
rate would be increased to $10.95 per ton effective November 1, 1981. IPL
objected to the BN tariff and, on July 16, 1982, the ICC rejected the ta' riff.

i On July 26, 1982, the BN filed an administrative appeal of the July 16 ICC
| order. On December 9,1982, the ICC reversed the July 16 order and declared
| that the BN's tariff should have been accepted for filing effective November 1,
' 1981, as the BN had requested. IPL has appealed the December 9,1982 decision

to the United States Court of Appeals for the 8th Circuit. As a result of the
December 9, 1982 decision, the BN, on January 20, 1983, filed a tariff with the
ICC requesting a rate of $10.95 per ton, to be applied retroactively to Novem-
ber 1, 1981. This tariff became effective on February 10, 1983, with a retro-
active liability of $8,196,698 plus an interest claim by the BN of $637,963

i through February 9, 1983. IPL's portion of this liability of approximately 50%
was recorded on the books in February and is expected to be recovered through
the energy cost adjustment clause beginning March 1. IPL has appealed this ICC
ruling but the BN has billed and IPL has paid the higher freight rate since it
became effective. _The ICC has not yet established a payment date for the
retroactive liability. IPL has asserted in an action in U.S. District Court
for the Southern District of Iowa that an enforceable agreement exists between
IPL and the BN regarding the proper rate for the transportation of coal. This
matter is currently scheduled for trial in May, 1983.

Hedstrom-Powell, Inc. vs. Bill Leech- and Iowa Power and Light Company,
District Court for Polk County, Iowa, Law No. CL45-26122, filed March 2, 1982.
The plaintiffs in this lawsuit allege that Mr. Leech, in his capacity as a
representative of IPL, made slanderous remarks regarding plaintiffs' product
and request actual damages of $12,115,800 and punitive damages of $5,000,000.
IPL's Articles of Incorporation require that it indemnify Mr. Leech if it is
determined that his individual liability arose from his good faith conduct and
in a manner he reasonably believed to be in or not opposed to the best
interests of IPL. IPL believes that the allegations of the plaintiff are
totally without merit and will vigorously defend the case.

Iowa Power and Light Company vs. Gary K. Quinn, Law No. CL49-28689 pending
in Polk County District Court is a lawsuit by IPL against Mr. Quinn for unpaid
utility services in the amount of $12,651.44. Mr. Quinn has counterclaimed
against IPL, alleging improper billing and utility disconnection practices,
requesting actual damages of'$400,000 plus all amounts allegedly overbilled by
IPL to Mr. Quinn since 1978, and punitive damages of $1,000,601,000. Defen-
dant's attorney has orally stated that the request for punitive damages of

12
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$1,000,000,000 is a typographical error. As of the date of this report, the
counterclaim has not been amended to reflect the attorney's statement.

Raymond L. Carnes vs. Iowa Power and Light Company, Law No. CL49-28649,
presently pending in Polk County District Court, requests actual damages of
$115,000, punitive damages of $1,400,000 and special damages of $1,000, al-

! leging improper billing and utility disconnection practices by IPL. IPL has I

counterclaimed for $354.54 for unpaid utility services provided to Mr. Carnes.

Craig J. Sonksen vs. Iowa Power and Light Company, Law No. CL49-28648
currently pending in Polk County District Court requests actual damages of
$80,000, punitive damages of $450,000 and special damages of $1,000 alleging
improper billing and utility disconnection practices by IPL. IPL has counter-
claimed for unpaid utility services provided to Mr. Sonksen in the amount of
$4,544.97.g

Item 4-Submission of Matters to a Vote of Security Holders "

No matters were submitted to a vote of IPL's securities holders during the
fourth quarter of 1982.

PART II

Item 5-Market for the_ Registrant's Common Stock and Related Security Matters

IPL's common stock is held entirely by its parent company, Iowa Resources,
and is not publicly traded. Annual common stock dividends paid by IPL in 1982
and 1981 were $27,271,000 and $23,606,000, respectively.

Item 6-Selected Financial Data

For a summary of selected financial data of IPL for each of the last five
fiscal years, reference is made to Part IV of this report.

Item 7-Management's Discussion and Analysis of Financial Condition and Results
of Operations

Reference is made to Part IV of this report.t

Item 8-Financial Statements and Supplementary Data

For the financial statements of IPL, including (i) Statement of Income,
| (ii) Balance Sheet, (iii) Statement of Retained Earnings, (iv) Statement of

Changes in Financial Position, (v) Notes to Financial Statements and
(vi) Report of Independent Public Accountants, reference is made to Part IV of
this report.

Item 9-Disagreements on Accounting and Financial Disclosure

None.

13
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PART III

Item 10-Directors and Executive Officers of the Registrant

Information concerning the directors and executive officers of IPL is as
follows:

(a) Identification
Served as i

Executive Served as
_ Officer Director

Name Position Age Since Since

Albert L. Anderson Director 56 1973-

Waldo 0. Bargmann Director 62 19,75-

Charles Duchen Director 65 1974- -

Jack R. Eakin Director 66 1973-

Charles 0. Laverty Director 66 1979-

J. R. Lyon President and 55 1966 1972
Director

M. W. Putney Vice Chairman 54 1972 1974
and Director

John Ruan Director 69 1958-

R. F. Schlenker Senior Vice 54 1964 1975
President and-

Director

D. H. Swanson Chairman of the 63 1969 1969
Board, Chief
Executive Officer
and Director

1969Charles W. Wilson Director 65 -

Daniel J. Zaffarano Director 65 - 1973 |

E. L. Birdsall Vice President 61 1975 -
|
1
,

P. D. Ehm Vice President 50 1975 -

J. P. Glahn Vice President 52 1973 -

,

P. L. Greenwood Vice President 61 1976 -

|

J. E. Luhring Vice President 55 1975 - 1

-|

14
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W. M. Merrill Vice President and 59 1966 -

Controller

L. K. Vorbrich Vice President, 44 1978 -

General Counsel
and Secretary

E. E. Young Vice President 57 1976 -

Each director and executiva officer serves an annual term of office.

(b) Business Experience During the Last Five Years

Albert L. Anderson President and Founder of Mid-America Body &
Equipment Co., Inc. (manufacturing). Also
President and Founder of Mid- America Industries,
Ltd. , Mid-America Farms & Nurseries , Inc. ,' Moly
Oil of Des Moines and Founder of KALA, Inc.,

Waldo 0. Bargmann Retired as General Manager of the John Deere Des
Moines Works (manufacturing) in 1983. Associated
with Deere & Company since 1946, including ten
years as Director 6f Manufacturing in Germany.
Director and member of the Executive Committee of
Valley National Bank and director of Iowa Luth-
eran Hospital.

Charles Duchen Chairman of the Board and Director of Younkers,
Inc. (retail merchandising). Director of Central
National Bank Bancshares Corporation, United
Central _ Bank of Des Moines, Northwestern Bell
Telephone Company and Equitable of Iowa Com-
panies.

Jack R. Eakin Chairman and Director of State Bank and Trust
of Council Bluffs (banking). Director of Hawkeye
Bancorporation and Title Guaranty Company.

Charles 0. Laverty President of Laverty Elevator, Inc., Laverty
Sprayers, Inc., Laverty Supply, Inc. and C. O.
Laverty Farms (agriculture). Director of Warren
County Brenton Bank.

J. R. Lyon President of IPL and Senior Vice Nasident of
Iowa Resources since 1980. From 19 7*; to 1980,

; Mr. Lyon was Executive Vice President of IPL.
: Director of United Central Bank of Des Moines and
| member of the Drake University Board of Trustees.

15
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"M. W. Putney President and Chief Operating Officer of Iowa
Resources; Vice Chairman of IPL since 1983. From
1980 to 1983, Mr. Putney was Executive Vice
President of Iowa Resources and IPL; prior to
that he was Senior Vice President and General
Counsel. Director of Iowa-Des Moines National
Bank and AID Insurance Company; Director and
member of Executive Committee of Greater Des
Moines Chamber of Commerce.

John Ruan President of Ruan Transport Corporation (motor '

carrier). President of Ruan Leasing Company,4

Ruan Aviation Corporation, Carriers Insurance
Company, the United Canada Insurance Company and
City Center Corporation. Chairman of the Board
and Treasurer of Ruan Center Corporation.

; Director of Northwestern Bell Telephone Comp'any,
Equitable of Iowa Companies, Heritage Communica-|

tions, Inc. and Northwestern States Portland
Cement Company. Chairman of the Executive
Committee and Chairman of the Board of Bankers
Trust Company of Des'Moines.

R. F. Schlenker Senior Vice President of IPL and Iowa Resources.
Director of Iowa Methodist Medical Center, J. N.
" Ding Darling" Foundation, Mid-Iowa Council of
Boy Scouts of America, Greater Des Moines Chamber
of Commerce and Center for Urban Environmental
Studies; member of Simpson College Board of
Trustees.

! D. H. Swanson Chairman of the Board and Chief Executive Officer
'

of IPL, Chairman of the Board, Chief Executive
Officer of Iowa Resources. Prior to 1983 Mr.
Swanson was also President of Iowa Resources and
prior to 1980, Mr. Swanson was President of IPL.
Director and member of the Executive Committee of
the Bankers Life Company and Director of Bankers
Trust Company of Des Moines.

Charles W. Wilson President and Chief Executive Officer of Wilson
Concrete Company (manufacturing). Chairman and
Vice President of Oakview Construction Company.
Chairman and President-of Road Equipment Company,
Secretary-Treasurer and Director of Red Coach
Inn, Inc. , and Acorn Development Company, Direc-
tor and Executive Committee member of Hawkeye
Bancorporation and Director of Rockford Drop
Forge Co., Houghton State Bank and Anita Bancor-

I poration.

Daniel J. Zaffarano Vice President- for Research and Dean of the
| Graduate College of Iowa State University.
;
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E. L. Birdsall Vice President of IPL since 1975.
'

P. D. Ehm Vice President and Treasurer of IPL and Iowa
Resources, 1979-1980; Vice President of IPL since
1975.

J. P. Glahn Vice Pre ~sident and Treasurer of IPL and Iowa
Resources since 1981; Vice President and Treas-
urer of IPL 1977-1978; and Vice President of IPL
1979-1980.

P. L. Greenwood Vice President of IPL since 1976.

J. E. Luhring Vice President of IPL since 1975.

W. M. Merrill Vice President and Controller of IPL and Iowa
Resources. *

L. K. Vorbrich Vice President, General Counsel and Secretary
of Iowa Resources and IPL since 1983. Prior to
that he was General Counsel and Secretary of IPL
and Iowa Resources.

E. E. Young Vice President of IPL since 1976.

Item 11-Management Remuneration and Transactions

The following table sets forth all remuneration paid by IPL during the
year ended December 31, 1982, (1) to each of the five most highly compensated
executive officers or directors of IPL whose total remuneration exceeded
$50,000 and (2) to all of its directors and officers as a group.

Cash and cash-equivalent.

forms of remuneration
Securities
or preperty,

Salaries, fees, insurance
directors' benefits Aggregate

fees, or reim- of contingent
commissions, bursement, forms of

Name of individual Capacities and bonuses personal remuneration
or persons in group in which served (1) benefits (2) (3)

Dwight H. Swanson Chairman of the Board, $181,481 $7,529 $30,000
Chief Executive Officer
and Director

Mark W. Putney Vice Chairman and Director 112,227 4,725 11,000

J. R. Lyon President and Director 119,442 5,256 12,000
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Cash and cash-equivalent. "

forms of remuneration
Securities

or property,
Salaries, fees, insurance

directors' benefits Aggregate
fees, or reim- of contingent

commissicas, bursement, forms of
Name of individual Capacities and bonuses personal remuneration
. or persons in group in which served (1) benefits (2) (3)

R. F. Schlenker Senior Vice President 105,012 4,098 8,000
and Director

W. M. Merrill Vice President and 72,585 3,043 5,000
Controller

27 officers and directors
as a group, including
those listed above. 1,525,344 54,270 81,000

(1) Includes payments to each director of IPL, who is also a director of
Iowa Resources, for serving in his capacity as director during 1982
(the current combined director's fee is $6,000 per year). Also included
is the $400 fee paid to each director who is not also an officer of Iowa-
Resources or one of its subsidiaries, for attending each board meeting and
committee meeting, but it does not include reimbursed expenses incurred by
each director in attending such meetings.

,

(2) Includes (a) the value, less any employee contribution, of Iowa Resources
common stock allocated in 1982 for the benefit of such persons under the
Tax Reduction Act Employee Stock Ownership Plan which provides Iowa
Resources common stock to all of its eligible ~ employees, and ' (b) the
difference between the purchase and market prices of Iowa Resources common
stock purchased in 1982 by such persons under the Employee Stock Purchase
Plan which permits all eligible employees to purchase, through payroll
deduction only, shares of Iowa Resources common stock at 85% of market

'

pric'e on designated dates; eligible employees under both plans are persons
who have completed one year _ of service as an employee. Also includes the-

-

difference between the purchase and market prices of Iowa Resources common
stock purchased in 1982 by such persons under the Automatic Dividend
Reinvestment and Stock Purchase Plan which is open to all owners of Iowa
Resources common stock.

(3) Includes amounts of compensation deferred in 1982 at the option of such
person under' an unfunded Executive Deferred Compensation Plan in which
participation is limited to certain key executives as determined by the
Board of Directors. Under the Plan, a participant may defer payment of a
specified portion cf future compensation, in the form of Deferred Compen-
sation Units, until retirement, death or disability. Each Unit is the
equivalent of a $1,000 debenture paying such annual rate of interest and
convertible into the equivalent of such number of shares of common stock
of Iowa Resources as its Board of Directors may specify at the time of

-

|
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crediting of the Units. No benefits are payable under the Plan unless a )
participant continues employment for a period of four years from the date
Deferred Compensation Units are first credited to his account or until his '

active employment terminates because of retirement, death or disability. |

The Iowa Resources Salaried Employees Retirement Income Plan (" Plan"), in
which IPL employees participate, provides for payment of fixed pension
benefits to a person who retires after a specified age and number of years of
service based on the annual average salary during the five highest. paid con-
secutive years out of the last ten years of employment preceding retirement. I

Messrs. Swanson, Putney, Lyon, Schlenker and Merrill have 13.9, 13.3, 20.0, i

19.8, and 24.3 years of service, respectively, credited under the Plan as of !

December 31, 1982. Because deferred compensation is not regarded as " salary"
under the Plan, participants in the Executive Deferred Compensation Plan have ;

entered into agreements with Iowa Resources which supplement their retirement
benefits in amounts sufficient to provide total retirement benefits as though
deferred compensation were included as " salary". The table below shows 'esti-
mated annual benefits payable (excluding Social Security) under the Plan and
such agreements to an employee upon retirement at age 65.

Annual Average Salary Estimated Annual Benefit'
in 5 Consecutive
Highest Paid Years Years of Service
out of Last 10 Years
Preceding Retirement 10 15 20 25 30

$ 50,000 $ 7,802- $ 11,703 $ 15,603 $ 19,505 $ 23,406
75,000 11,802 17,703 23,604 29,505 35,406

100,000 15,801 23,703 31,604 39,504 47,406
125,000 19,802 29,703 39,603 49,505 59,403
150,000 23,802 35,703 47,604 59,505 71,406
175,000 27,801 41,703 55,604 69,504 83,406
200,000 31,802 47,703 63,604 79,505 95,406

In addition to the amounts shown above, Messrs. Lyon, Schlenker and
Merrill are entitled to annual retirement benefits of approximately $471, $570
and $413, respectively, resulting from credited years of service under an
earlier version of the Plan. Under a supplemental employee benefits agreement
entered into in 1969, Mr. Swanson is entitled to an additional retirement
benefit of approximately $60,385, based upon retirement at age 65 at his
current salary level.

(

IPL occupies office space in Des Moines, Iowa under a lease dated
December 31, 1975 with the Ruan Center Corporation. John Ruan, a direct 6r of
Iowa Resources and IPL, is a director and the chairman of the board and owns,
directly and indirectly, 97.5% of the outstanding voting securities of Ruan
Center Corporation. The current annual rental, subject to adjustment to
reflect increases in certain building costs, is $406,925 per annum. The rental
rate is competitive with other comparable office space in Des Moines and, in
the opinion of management, is fair and reasonable.
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IPL has subscribed to 81.2 limited partnership units of $10,000 each (5.5% 1
of the total) in the City Center Development, a limited partnership, the
primary business of which is the ownership, management and operation of a
hotel in downtown Des Moines, Iowa. IPL has also purchased 10,000 shares of
common stock (3.8% of the total) of the City Center Corporation, the general
partner in City Center Development, for $50,000. Mr. Swanson, who is chairman
of the board and a director of Iowa Resources and chairman of the board and a
director of IPL, is a director of City Center Corporation. Mr. Ruan, a direc-
tor of Iowa Resources and IPL, is president and treasurer and a director of
City Center Corporation. A member of Mr. Ruan's family owns 53.9% of the
common stock of City Center Corporation, and members of his family and affil-
iated companies hold 11.8% of the limited partnership interests in City Center
Development. Mr. Duchen, a director of Iowa Resources and IPL, is a director
of City Center Corporation. Mr. Duchen is a director and owns less than 0.3%
of the outstanding common stock of Equitable of Iowa Companies which, through
an affiliated company, owns 3.8% of City Center Corporation and holds 17.8% of
the limited partnership' interests of City Center' Development. The prices paid
by IPL for its limited partnership units in City Center Development and for its
common stock in City Center Corporation were the same prices paid by others for
their partnership units and common stock therein. In the opinion of man-
agement, such prices were fair and reasonable.

Item 12-Security Ownership of Certain Beneficial Owners and Management

Iowa Resources Inc., the parent company of IPL, owns 100% of the 7,586,456
shares of IPL's common stock, par value $10, which were entstanding on Feb-
ruar'/ 27, 1982. Iowa Resources had 10,052,466 shares of common stock out-
standing on February 27, 1983.

The following table sets forth information concerning each class of Iowa
Resources and IPL's equity securities which were owned of record or bene-
ficially held on February 27, 1983, by all of IPL's directors and nominees for
election as directors, and by all directors a'nd officers as a group:

Name of Director Number Percent
Title of Class or Identity of Group of Shares of Class

.

Iowa Resources common Albert L. Anderson 823 .008
stock, without par value

Iowa Resources common Waldo 0. Bargmann 500 .005
stock, without par value

Iowa Resources common Charles Dachen 3,811 .038
stock, without par value

Iowa Resources common Jack R. Eakin 1,115 .011
stock, without par value

Iowa Resources common Charles 0. Laverty 244 .002.

stock, without par value
.

20;

__ . __ _ _ _ _ _ _ . . ._- _ __ . _ . _ _ . _ _. _--



-

.

. .

Iowa Resources common J. R. Lyon 4,196 .042 "

stock, without par value

Iowa Resources common Mark W. Putney 3,906 (1) .039
stock, without par value

Iowa Resources common John Ruan 150 .001
stock, without par value

Iowa Resources common R. F. Schlenker 3,243 (2) .032
stock, without par value

Iowa Resources common Dwight H. Swanson 6,643 (3) .066
stock, without par value

Iowa Resources common Charles W. Wilson 2,426 .024
stock, without par value

Iowa Resources common Daniel J. Zaffarano 635 .006
stock, without par value

Iowa Resources common 28 directors and 49,147 (4) .489
stock without par value officers, as a group

Iowa Power cumulative pre- 28 directors and 96 .013
ferred stock, par value officers, as a group
$100

(1) Includes 2,305 shares owned by Mr. Putney's three children and one minor
grandchild.

(2) Includes 37 shares owned by Mr. Schlenker's wife.
(3) Includes 2,000 shares owned by trusts for the benefit of Mr. Swanson's two

children, and 251 shares owned by Mrs. Swanson as custodian for their
grandchildren.

(4) Does not include 305,108 shares held by Mr. Glahn as Trustee for the Iowa
Resources Tax Reduction Act Employee Stock Ownership Plan.

Item 13-Certain Relationships and Related Transactions

See response to item 11.
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PART IV '

Item 14-Exhibits, Financial Statement Schedules, and Reports on Form 10-K

(a)1. Filed herewith are:
Page No.

Document

Selected Financial Data. 31. . . . . . .. . . . . .

Report of Independent Public Accountants . . 32. . .

Statement of Income for the three years
ended December 31, 1982 . 33. . .... . . . . . .

Balance Sheet as of December 31, 1982
and 1981. 34. . . . . . . . . . .. . .. ... . .

Statement of Retained Earnings for the
three years ended December 31, 1982 . . . . . 35. .

Statement of Changes in Financial Position -

for the three years ended December 31,
1982. . . . . 36. . . . . . . . . . . . . . . . . .

Notes to Financial Statements. 37. . .. . . . . . .

Management's Discussion and Analysis of
Operating Results and Financial Con-
dition. 50. . . . . . . . . . . . . . . . . . . . .

(a)2. Financial Statement Schedules
Schedule Page No.

No. Document

II Amounts Receivable from Related Parties
and Underwriters, Promoters and
Employees other than Related Parties . 53.

. V Property, Plant and Equipment. 55. . . . .

VI- Accumulated Depreciation and
Amortization of Property, Plant
and Equipment. 58. . . . . . .. . . . . .

VIII Valuation and Qualifying
Accounts . 61. . . . . . . . . . . . . . .

IX Short-Term Borrowings. 64
7

. . .. . .. . .

X Supplementary Income Statement'

Information. 67 *

. . . . . . . . . . . . . .
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The following schedules for IPL are omitted because of the absence of the "

conditions under which they are required:

I, III, IV, VII, XI, XII, XIII

(a)3. The following exhibits are filed herewith:

4.31 Twentieth Supplemental Indenture dated as of May 1,1982 between IPL
and Harris Trust and Savings Bank and R. S. Stan:, Trustees.

The following exhibits are hereby incorporated herein by reference:

4.1 Indenture of Mortgage dated as of August 1, 1943, between IPL and
Harris Trust and Savings Bank and Harold Eckhart, Trustees. (Filed
as Exhibit 8(a)(1) to IPL's Registration Statement, Registration
No. 2-5138.)

4.2 Instrument relative to appointment of W. H. Milsted as Individual
Trustee under Indenture of Mortgage. (Filed as Exhibit 4-B-5 to the
Company's Registration Statement, Registration No. 2-9619.)

4.4 Fifth Supplemental Indenture dated as of December 1, 1953, between
IPL and Harris Trust and Savings Bank and W. H. Milsted, Trustees.
(Filed as Exhibit 4-B-7 to IPL's Registration Statement, Registration
No. 2-10553.)

4.5 Sixth Supplemental Indenture dated as of June 1, 1956, between IPL
and Harris Trust and Savings Bank and W. H. Milsted, Trustees.
(Filed as Exhibit 2-B-8 to IPL's Registration Statement, Registration
No. 2-12464.)

4.6 Seventh Supplemental Indenture dated as of January 15, 1958, between
IPL and Harris Trust and Savings Bank and W. H. Milsted, Trustees.
(Filed as Exhibit 2-B-9 to IPL's Registration Statement,
Registration No. 2-13816.)

4.7 Eighth Supplemental Indenture dated as of January 1, 1961, between
IPL and Harris Trust and Savings Bank and W. H. Hilsted, Trustees.
(Filed as Exhibit 2-B-10 to IPL's Registration Statement,
Registration No. 2-17274.)

4.8 Ninth Supplemental Indenture dated as of January 1, 1968, between
IPL and Harris Trust and Savings Bank and R. H. Long, Trustees.
(Filed as Exhibit 2-B-12 to IPL's Registration Statement,
Registration No. 2-27681.)

4.9 Tenth Supplemental Indenture dated as of January 1, 1970, between
IPL and Harris Trust and Savings Bank and R. H. Long, Trustees.
(Filed as Exhibit 2-B-13 to IPL's Registration Statement,
Registration No. 2-35624.)
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"4.10 Eleventh Supplemental Indenture dated as of December 1,1971 between
IPL and Harris Trust and Savings **nk and R. H. Long, Trustees.
(Filed as Exhibit 2-B-14 to IPL's Registration Statement,
Registration No. 2-42191.)

'

4.11 Twelfth Supplemental Indenture dated as of August 1, 1974, between,

IPL and Harris Trust and Savings Bank and R. H. Long, Trustees.
(Filed 'as Exhibit 2 to IPL's Registration Statement, Registration
No. 2-51539.)

4.12 Thirteenth Supplemental Indenture dated as of March 1,1976, between
IPL and Harris Trust and Savings Bank and R. H. Long, Trustees.,

I (Filed as Exhibit 2-B-15 to IPL's Registration Statement,
1 Registration No. 2-58163.)

4.13 Fourteenth Supplemental Indenture dated as of March 1,1977, between
IPL and Harris Trust and . Savings Bank and R. H. Long, Trus' tees.
(Filed 'as Exhibit 2-B-16 to IPL's Registration Statement,
Registration No. 2-59339.)

4.14 Loan Agreement No. I between the City of Council Bluffs, Iowa, and
IPL providing for the borrowing by IPL of the proceeds of Pollr%n
Control Revenue Bonds issued by the City. (Filed as Exhibit 2-b 17
to IPL's Registration Statement, Registration No. 2-59339.)

4.15 Loan Agreement No. 2 between the City of Council Bluffs, Iowa, sud4

' IPL providing for the borrowing by IPL of the proceeds of Pollution
Control Revenue Bonds issued by the City and the issuance by IPL of
its Note due 2007. (Filed as Exhibit 2-B-18 to IPL's Registration
Statement, Registratiou No. 2-59339.)

:
I 4.16 Instrument relative to the resignation of R. H. Long as individual

trustee and appointment and acceptance of R. S. Stam as individual
'

trustee under the Indenture of Mortgage and Deed of Trust between
IPL ~ and Harris Trust and Savings Bank, dated as of August 1, 1943,
as amended and supplemented. (Filed as Exhibit 2-B-19 to IPL's
Registration Statement, Registration No. 2-59339.)

:

4.17 Fifteenth Supplemental Indenture dated as of September 15, 1977,
! between IPL and Harris Trust and Savings Bank and R. S. Stam,

Trustees. (Filed as Exhibit 2-B-20 to IPL's Registration,

Statement, Registration No. 2-59752.)

4.18 Sixteenth Supplemental Indenture dated as of December 1, 1978,
j between IPL and Harris Trust . and Savings Bank and R. S. Stam,

Trustees. (Filed as Exhibit 2-B-21 to IPL's Registration'

Statement, Registration No. 2-63259.)

4.19 Loan Agreement dated as of December 1, 1978, between the City of
Chillicothe, Iowa, and IPL providing for the borrowing by IPL of the
proceeds of Pollution Control Revenue Bonds issued by the City.
(Filed 'as Exhibit 2-B-22 to IPL's Registration Statement, Registra-
tion No. 2-63259.)

f
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4.20 Loan Agreement dated as of December 1, 1978, between the City of
"

Council Bluffs, Iowa, and IPL providing for the borrowing by IPL-

of the proceeds of Pollution Control Revenue Bonds issued by the
City. (Filed as Exhibit 2-B-23 to IPL's Registration Statement,
Registration No. 2-63259.)

4.21 Loan Agreement No. I dated as of December 1, 1978, between the City
of Pleasant Hill, Iowa, -'and IPL providing for the borrowing by IPL
of the proceeds of Pollution Control Revenue Bonds issued by the
City. (Filed as Exhibit 2-B-24 to IPL's Registration Statement,
Registration No. 2-63259.)

4.22 Loan Agreement No. 2 dated as of December 1, 1978, between the City
of Pleasant Hill, Iowa, and IPL providing for the borrowing by IPL

.of the proceeds of Pollution Control Revenue Bonds issued by the
City and the issuance by IPL of its Note due 2003. (Filed asExhibit 2-B-25 to IPL's Registration Statement, Registr'ation
No. 2-63259.)

4.23 Guaranty Agreement dated December 1, 1972, between IPL and Commerce
Union Bank, as Trustee for Pollution Control Bonds issued by the
Town of Pleasant Hill, Iowa. (Filed as Exhibit 5-F to IPL's
Registration Statement, Registration No. 2-63259.)

-4.24 Guaranty Agreement dated December 1, 1972, between IPL and Commerce
Union Bank, as Trustee for Pollution Control Bonds issued by the
City of Council Bluffs, Iowa. (Filed as Exhibit 5-G to IPL's
Registration Statement, Registration No. 2-63259.)

L
4.25 Guaranty Agreement dated June 1, 1973, between IPL, Iowa-Illinois

Gas and Electric Company, Iowa Southern Utilities Company and Iowa
Public Service Company and Commerce Union Bank, as Trustee for
Pollution Control Bonds issued by the Town of Salix, Iowa. (Filed
as Exhibit 5-H to IPL's Registration ' Statement, Registration
No. 2-63259.)

4.26 Indenture dated as of April 1, 1964, between IPL and Continental
Illinois National Bank and Trust Company of Chicago, Trustee, under
which IPL's 4 5/8% Sinking Fund Debentures due 1989 are issued.
(Filed as Exhibit 2-B-11 to IPL's Registration Statement,
Registration No. 2-22099.)

j_ 4.27 Seventeenth Supplemental Indenture dated as of January 15, 1979
between IPL and ' Harris Trust and Savings Bank and R. S. Stam,

; Trustees. (Filed as Exhibit 2 to - IPL's - Annual Report on Form 10-K
for the year ended December 31, 1979, Commission File No.1-3567.)

4.28 Eighteenth Supplemental Indenture dated as of June 1, 1980, between
| IPL and Harris Trust and Savings Bank and R. S. Stam, Trustees.
! (Filed as Exhibit 4.28 to IPL's Annual Report on Form 10-K for the

year ended December 31, 1980, Commission File No. 1-3567.

|
:
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4.29 . Nineteenth Supplemental Indenture dated as of September 15, 1981, "

between IPL and Harris Trust and Savings Bank and R. S. Stam,
Trustees. (Filed as Exhibit 4.29 to IPL's Annual Report on Form
10-K for the year ended December 31, 1981, Commission File No.
1-3567.

4.30 Loan Agreement dated as of September 15 1981, between Louisa County,
Iowa and IPL providing for the borrowing by IPL of the proceeds of
pollution control revenue bonds issued by the County. (Filed as
Exhibit 4.30 to IPL's Annual Report on Form 10-K for the year ended
December 31, 1981, Commission File No. 1-3567.)

10.1 Agreement, Ottumwa Generating Station Unit No. 1, dated April 16,
1975, between IPL and Iowa Southern Utilities Company, Iowa Public
Service Company and Iowa-Illinois Gas and Electric Company. '(Filedas Exhibit 5-A-4 to IPL's Registration Statement, Registration No.
2-54552.) '

10.2 Facilities Agreement between . IPL and Nebraska Public Power District,
dated August 30, 1966. (Filed as Exhibit 4-C-1 to IPL's
Registration Statement, Registration No. 2-27681.)

10.3 Amendments Nos. I and 2 to Facilities Agreement between IPL and
Nebraska Public Power District. (Filed as Exhibit 4-C-1-a to IPL's
Registration Statement, Registration No. 2-35624.)

10.4 Power Sales Contract between IPL and Nebraska Public Power District,
dated September 22, 1967. (Filed as Exhibit 4-C-2 to IPL's
Registration Statement, Registration No. 2-27681.)

10.5 Amendments Nos. I and 2 to Power Sales Contract between IPL and
Nebraska Public Power District. (Filed as Exhibit 4-C-2-a to IPL's
Registration Statement, Registration No. 2-35624.)

10.6 Amendment No. 3 dated August 31, 1970, to the Power Sales Contract
between IPL and Nebraska Public Power District, dated September 22,
1967. (Filed as Exhibit 5-C-2-b to IPL's Registration Statement,

2 42191.)Registration No. 7

10.7 Amendment No. 4 dated March 28, 1974, to the Power Sales Contract
between IPL and Nebraska Public Power District, dated September 22,
-1967. (Filed - as Exhibit 5-C-2-c to IPL's Registration Statement,
Registration No. 2-51540.)

10.8 Agreement, Unit 3, George Neal Generating Station, between IPL and
Iowa-Illinois Gas and Electric Company, Iowa Southern Utilities
Company and Iowa Public Service Company, dated February 2, 1971.
(Filed as Exhibit 5-D to IPL's Registration Statement, Registration
No. 2-42191.)
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10.9 Agreement, Neal No. 3 Transmission Facilities, between IPL and <

lowa-Illinois Gas and Electric Company, Iowa Southern Utilities
Company and Iowa Public Service Company, dated July 28, 1972. (Filed
as Exhibit 5-C-1 to IPL's Registration Statement, Registration
No. 2-63259.)

10.10 Neal No. 3 Transmission Operating Agreement, between IPL and Iowa-
Illinois Gas and Electric Company, Iowa Southern Utilities Company
and Iowa Public Service Company, dated January 2, 1978. (Filed as'

Exhibit 5-C-1-a to IPL's Registration Statement, Registration No.
2-63259.)

10.11 Agreement, Unit 3, Council Bluffs Power Station, between IPL, Iowa-
Ill.inois Gas and Electric Company, Cedar Falls Municipal Electric
Utility, Central The Company Cooperative Inc., Corn Belt Power Co-
operative and Eastern Iowa Light and Power Cooperative, dated ~ July
31, 1973. (Filed as Exhibit 5-C-2 to IPL's Registration Statement,
Registration No. 2-63259.)

10.12 Amendment No. I to Council Bluffs Generating Station Unit 3 Agreement,

1 between IPL, Iowa-Illinois Gas and Electric Company, Cedar Falls
Municipal Electric Utility, Central Iowa Power Cooperative Inc.,
Corn Belt Power Cooperative Inc. , -Eastern Iowa Light and Power
Cooperative Inc. and Atlantic Board of Water Works and Electric Light
and Power Plant Trustees,- dated January 31, 1975. (Filed as Exhibit
5-D-2-a to IPL's Registration Statement, Registration No. 2-52835.)

10.13 Mid-Continent Area Power Pool Agreement (MAPP) between IPL and other
utilities, dated March 31, 1972. (Filed as Exhibit 5-E to IPL's
Registration Statement, Registration No. 2-63259.)

' 10.15 Coal Supply Agreement between the Amax Coal Company Division of
American Metal Cliaax, Inc., and IPL dated August 31, 1973, and
Amendment to Agreement between the same parties dated December 19,
1973. (Filed as Exhibit 5-J-2 to IPL's Registration Statement,
Registration No. 2-51540.)'

,
10.16 Letter Agreement dated July 30, 1974, between Amax Coal Company and

i IPL amending Coal Supply Agreement. (Filed as Exhibit 5-J-2-a to
IPL's Registratica Statement, Registration No. 2-52835.)

,1

10.17 Agreement, Louisa Generating Station, between Iowa Public Service
Company, IPL, Eastern Iowa Light and Power - Coopera tive , Iowa-
Illinois Gas and Electric Company and City of Tipton, Iowa. (Filed
as Exhibit 3 to Iowa Resources' Annual Report on Form 10-K for the
year ended December 31, 1979, Commission File No. 1-7830).

10.18 Iowa Resources Inc. Executive Deferred Compensation Plan. (Filed as
Exhibit 10.18 to IPL's Annual Report on Form 10-K for the year ended,

December 31, 1980. Commission File No. 1-3567.),
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10.19 Agreement for Supplemental Employee Benefits, dated April 10, 1969, *

as amended June 27, 1979 between IPL and D. H. Swanson. (Filed as
Exhibit 10.19 to IPL's Annual Report on Form 10-K for the year ended
December 31, 1980, Commission File No. 1-3567.)

22.1 Subsidiaries of IPL. (Filed as Exhibit 22.1 to IPL's Annual Report
on Form 10-K for the year ended December 31, 1980, Commission File
No. 1-3567.)

(b) Reports on Form 8-K

On March 5, 1982, IPL filed a Current Report on Form 8-K, reporting as
Item 5, "Other Materially Important Events" the following financial statements:

Selected Financial Data
Report of Independent Public Accountants
Statement of Income for the three years ended

December 31, 1982
Balance Sheet as of December 31, 1982 and 1981
Statement of Retained Earnings for the three

years ended December 31, 1982
Statement of Changes in Financial Position for the

three years ended December 31, 1982
Notes to Financial Statements

.

.
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SIGNATURES "

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange
Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned, thereunto duly authorized.

IOWA POWER AND LIGHT COMPANY

Date: -March 25, 1983 By D. H. SWANSON
(D. H. Swanson)

Chairman of the Board of Directors

Pursuant to the requirements of the Securities Act of 1934, this report has
been signed below by the following persons on behalf of the registrant and in
the capacities and on the date indicated:

Signature Title Date

D. H. SWANSON Chairman of the Board March 25, 1983
(D. H. Swanson) of Directors (Princi-

pal Executive Officer)

J. P. GLAHN Vice President and March 25, 1983
(J. P. Glahn) Treasurer (Principal

Financial Officer)

W. M. MERRILL Vice President and- March 25, 1983
(W. M. Merrill) Controller (Princiral

Accounting Officer)

ALBERT L. ANDERSON Director March 25, 1983
(Albert L. Anderson)

WALDO 0. BARGMANN Director March 25, 1983
(Waldo 0. Bargmann)

CHARLES DUCHEN Director March 25, 1983
(Charles Duchen)

JACK R. EAKIN Director March 25, 1983
(Jack R. Eakin)

CHARLES 0. LAVERTY Director March 25, 1983
(Charles 0. Laverty)

J. R. LYON Director March 25, 1983
(J. R. Lyon)
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}J. W. PUTNEY Director March 25, 1983,

(M. W. Putney)

JOHN RUAN Director March 25, 1983
(John Rua2)

R.-F. SCHLENKER Director March 25, 1983
(R. F. Schlenker)

CHARLES W. WILSON Director March 25, 1983
(Charles W. Wilson)

DANIEL J. ZAFFARANO Director March 25, 1983
(Daniel J. Zaffarano)

.
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IOWA POWER AND LIGHT COMPANY
"

SELECTED FINANCIAL DATA

Year Ended December 31
1982 1981 1980 1979 1978

(In Thousands)

Revenues $382,605 $326,335 $295,185 $268,889 $227,155
Operating income 57,612 50,716 46,653 44,416 33,300
Net income available to common

stock 36,449 31,987 27,376 -26,577 24,685

Total assets 1,080,349 1,068,524 964,641 918,642 834,813

Long-term debt 324,301 283,512 270,887 250,471 213,163
Cumulative preferred stock

without sinking fund 44,961 44,961 44,961 45,000 45,000
Cumulative preferred stock
with sinking fund 27,942 28,492 28,923 9,500 10,000

Common equity 268,965 244,085 212,848 204,031 180,480
Total capitalization 666,169 601,050 557,619 509,002 :448,643

Power purchase contract 206,200 211,483 205,112 - 209,910 214,483

.
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS
*

To Iowa Power and Light Company:

We . have examined the balance sheet of IOWA POWER AND LIGHT COMPANY (an i

Iowa corporation and wholly-owned subsidiary of Iowa Resources Inc.) as of
December 31, 1982 and 1981, and the related statements of income, retained
earnings and changes in financial position for each of the three years in the
period ended December 31, 1982. Our examinations were made in accordance with
generally accepted auditing standards and, accordingly, included such tests of
the accounting records and such other auditing procedures as we considered
necessary in the circumstances.

-In our opinion, the financial statements referred to above present fairly
.

the financial position of Iowa Power and Light Company as of December 31, 1982 |

and 1981, and the results of its operations and the changes in its financial
position for each of the three years in the period ended December 31, 1982, in
conformity with generally accepted accounting principles applied on a consis-
tent basis.

Our examinations were made for the purpose of forming an opinion on the
basic financial statements taken as a whole. The supplemental schedules listed
in the index of financial statement schedules on page 22 are presented for
purposes of complying with the Securities and Exchange Commission's rules and
regulations under the Securities Exchange Act of 1934 and are not otherwise a
required part of the basic financial statements. The supplemental schedules
have been subjected to the auditing procedures applied in the examinations of
the basic financial statements and, in our opinion, fairly state in all materi-
al respects the financial data required to be set forth therein in relation to
the basic financial statements taken as a whole.

ARTHUR ANDERSEN & CO.

Des Moines,. Iowa
January 26, 1983

/
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IOWA POWER AND LIGHT COMPANY

STATEMENT OF INCONE

FOR THE THREE YEARS ENDED DECEMBER 31, 1982
> .

(In Thousands)

1982 1981 1980
OPERATING REVENUES (Notes 1 and 2)

Electric.......... ............... $240,360 $220,120 $202,119
Gas.................... .......... 142,245- 106,215 93,066

382,605 326,335 295,185

OPERATING EXPENSES
Operation-

Purchased power-nuclear (Note 4)' 55,338 46,085 41,151_ ~
Interchanged power, net......... (21,177) (10,566) (16,487)
Electric production fuel......'.. 41,633 42,904 42,051
Gas purchased for resale.. . . . . . . 113,024 84,767 70,195 -

Other operation................. 45,574 40,656 35,779
Maintenance....................... 19,448 19,638 15,796
Depreciation (Note 1)........ . .. 27,867 25,404 23,668'

Income taxes (Note 1)..... ....... 23,849 7,382 18,666
Property and other taxes ... ..... 19,437 19,349 17,713

324,993 275,619 248,532

OPERATING INCOME
Electric.......................... 51,694 47,238 41,946
Cas............................... 5,918 3,478 4,707

57,612 50,716 46,653

OTHER INC0riE (DEDUCTIONS)
Allowance for equity funds used

during construction and
carrying costs accrued on

advances (Notes 1 and 4)....... 9,564 6,417 3,788
O the r , ne t . . . . . . . . . . . . . . . . . . . . . . . . (1,223) (313) (80)

8.341 6.104 3,708

Income before interest charges. 65,953 56,820 50,361

INTEREST CHARGES *

Interest on long-te rm debt. . . . . . . . 28,315 21,679 20,512
Interest on short-tern debt. . . . . . . 4,843 10,654 4,363
Allowance for borrowed funds used

during construction and carrying
costs accrued on advances ,

(Notes 1 and 4)..... .......... (9,353) (13,279) (6,747)
23,805 19,054 18,12d

NET INCOME (Note 2)................. 42,148 37,766 32,233
Preferred stock dividends........ 5,699 5.779 4,857

NET INCOME AVAILABLE TO
COMMON STOCK (Note 2)............ M .M s 27.376

The accompanying notes are an
integral part of this statement.
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IOWA POWER AND LIGNT COMP WY
BALANCE SNEET - DECEMBEk 31. 1982 AND 1981

(In Thousands)

PROPERTY AND OTHER ASSETS 1982 8981 CAPITALIZATION AND LIABILITIES 1982 1981

UTILITY PLANT, at original cost (Notes I and 7) C0t9 ION EQUITY (Note 5).
Electric $705.179 $704,340 Common stock - authorized 8,000,000 shares, par- .

.Gas j 9 809 94,757 valse $10, outstanding 7,546,456 shares $ 75,865 $ 75,8652
804,988 799,097 Addittonal paid-in capital

.
.

_88 517 72 653
104,583 95,567

Retaaned earnings, per accompanying statement a
268 9~ 1 ~65 244.085Less-accumulated provisions for depreciation {228JI8) {216 437)u

576.770 582.660 CUMULATIVE PRDERkED STOCK - authorized 800,000
shares, par value $100 (Note 6).

Construction verk in progress _I_77A85 J37,296 Without sinking fund -
754.755 719.8153 49,850 shares, 3.301 4,985 4,985

PRODUCTIVE CAPACITY llNDER POWER PtRCHASE 50,000 shares 4.401 5,000 5,000CONTRACT (Note 4) _211.483 216.513 49,950 shares, 4.351 4,995 4,995
49,908 shares, 4.801 4,991 4,991ADVANCES, INCLUDING CA. .'YING COSTS AND 100,000 shares, 7.841 10,000 10,000

NET OF AMORTIZATION (NOTE 4) 149,900 shares 8.501 14 990 14 990Nuclear fuel 12,690 20,037 Y96i T9TiCapital improvements j 9 635 13,3211
32.325 33.358

With sinking fund -
79,425 and 84,920 shares, 10.201 7,942 8,492
200,000 shares 9.75% J o 000 20p, a

_21,942 28 492t,a _1
IANG-TERM DEBT (Note 7) 324.301 283.512# CURRENT ASSETS

Cash and short-term suvestments 1,503 2,441 Total capitalization 666.169 601.050Accounts receivable, less reserves of $823 and
$524, respectively 35,094 35,129 POWER PURCHASE CONTRACT (Note 4) 206.200 - 211.483Accounts receivable from affiliated companies 1,027 2,956

flaterials and supplies, at average cost 8,837 9,487 CURRENT LIABILITIES
Electric production fuel, at average cost 11,694 20,287 Commercial paper outstanding (Note 8) 425 38,965Prepayments and other 2.862 3.386 Customer refunds payable at 17.35% - 23.458

3 3/81 First Mortgage bonds Jue December I, 1983 7,170 -

3(1 First Mortgage bonds due llay 15, 1982 - 8,422'
61.017 73.686 Current portion of power purchase contract (Note 4) 5,282 5.030

Accounts payable' 43,368 43,360
Dividends declared 1,429 8.128
Taxes accrued 24,895 20,698
laterest accrued 8,372 7,104
Other 6.295 1.900

97.23y 157.065

DEFERRED CHARCES AND OTHER ASSETS RESERVES AND DEFERRED CREDITS
'

Const.ruction and other funds held by pollution Accumulated deferred income taxes (Note 1) 58,977 51,952control revenue bond trustee 336 6,682 Unamortized investment tax credit (Note 1) 47,148 40,294Other J ,413 18J9 Other 4.619 _ 6.,680
20.769 25.0 3 110.743 98.926

1LD80.M2 E9m1H . 11,0& M2 mg&Hi

The accompanying notes are an
integral p.stt'of this statement.

.
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IOWA POWER AND LIGHT COMPANY

'

STATEMENT OF RETAINED EARNINGS,

FOR THE THREE YEARS ENDED DECEMBER 31, 1982

(In Thousands!

1982 1981 1980

BALANCE, beginning of year $ 72,653 $ 65,462 $ 59,119

ADD - Net income (Note 2) 42,148 37,766 32,233

114,801 103,228 91,352

DEDUCT

Cash dividends-
3.30% cumulative
preferred stock 164 164 165

4.40% cumulative
preferred stock 220 220 220

4.35% cumulative
preferred stock 21; 217 21e

4.80% cumulative
preferred stock 240 269 240

7.84% cumulative
preferred stock 784 784 784

10.20% cumulative
preferred stock 850 930 980

8.50% cumulative
preferred stock 1,274 1,274 1,275

's 9.75% cumulative
preferred stock 1,950 1,950 975

Common stock 20,585 24,792 20,741

Other 4 292-

26,284 - 30,575 25,890,

BALANCE, end of year 3 88.511 $ 72.653 $_65.462

! The accompanying notes are an
j integral part of this statement.
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IOWA POWER AND LIGHT COMPAVY
e

STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE THREE YEARS ENDED DECEMBER 31, 1982
(In Thousands)

1982*

SOURCES OF FUNDS
-

1981 1980

Operations
Net income (Note 2)............. $42,148 $37,766 $32,233
Add items not. requiring current
outlay of funds:

Depreciation.................. 30,598 27,622 25,159
Amortization of nuclear fuel

advance..................... 8,871 7,633 6,198
Deferred income taxes, net.... 7,025 1,401 6,270
Deferral of investment tax

,

credit, net................. 6,853 2,997 5,065
Allowance for funds used

during construction and
carrying costs accrued on
advances (Nete 1)........... (18,917) (19,696) (10.535) .

76,578 57,723 64,390
.

Change In Working Capital
Exclusive of Current Maturities

Cash and short-term investments. 938 459 (466)
Accounts receivable............. 35 (7,635) (246)
Accounts receivable from affil-

iated companies............... 1,929 (2,585) 6,26C
Naterialt, supplies and electric

prode: tion f ue1. . . . . . . . . . . . . . . 9,243 4,540 (1,829)
Cor=eccial paper cutstanding.... '(38,540) 5,905 (11,285)
Accounts payable................ 8 3,749 5,624
Taxes accrued. ....... ......... 4,197 1,250 (2,393)
Customer refunds payable........ (23,458) 23,458 -

Other, net. (3.834) 2,322 957....................

(49.!82) 31,443 (3,370)

Financing And Other
Sale of preferred stock, net

proceeds.. 19,712.......... ....... - -

Sale of long-term debt, net
proceeds....... 48,740 29,655-.. ... ......

Bank credit agreement........... (8,500)- -

Capital ccatribution frca parent
company....................... 9,060 24,046 2,474

Pollution control revenue bond
proceeds received from
t rus t ee . . . . . . . . . . . . . . . . . . . . . . 5,915 15,409 1,351

O th e r , ne t . . . . . . . . . . . . . . 4,170 ,3,941 322......

67,841 43,396 45,014

121d11 M $106.034

APPLICATION OF F'JNDS
Property additions
Electric.... ... .. .......... $57,582 $89,354 $74,058
Gas...... .................... 5,787 6,008 5,911

63.369 95,362 79,969.

Nuclear fuel advance............ 1,524 10,814 1,991
Advance for capital

improvements. ................ 7,355 10,091 3,603
Allowr' :e f or funds. . . . . . 118917) {J9,696) (10,535)... . 1

53,331 96,571 75,02:
Cash dividends declared...... .. 26,284 30,571 25,598
Maturing long-tern dett,........ 8,422 - -

6,900 5,420 5.408Othe r , ne t . . . . . . . . . ............

$ 94.937 $132.562 1106.034

The accompanying notes are an integral
part of this statement.
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IOWA POWER AND LIGHT COMPANY
"

NOTES TO FINANCIAL STATEMENTS
>

(1) Summary of Significant Accourting Policies:

(a) General

The accounting records of Iowa Power and Light Company (IPL), a
wholly-owned subsidiary of Iov3 Resources Inc., are maintained in accordance

'

with the uniform system of accounts prescribed by the-Federal Energy Regulatory
Commission (FERC) which has' also been adepted by the Iowa State Commerce

j Commission (ISCC).
.

(b) Utility Plant

Electric and gas plant is st:ted at original cost, which includes pa'yroll
i taxes,- pensions, insurance and other payroll benefits, administrative and

general costs and the allowance for funds used during construction. Income tax
reductions arising from the current deductibility of certain of these expendi-
tures are reflected as current reductions to income tax expense on the State-
ment of Income.

(c) ' Joint Plant Ownership
,

Under joint plant ownership agreements witit other Iowa utilities, IPL had
i undivided interests at December 31, 1982, in four electric generating units, as
| shown below:

Council
Neal Bluffs Ottumwa Louisa

Unit No. 3 Unit No. 3 Unit No. 1 Unit No. 1
(Dollars in millions except cost per.KW)

;. Utility plant'in service $34.6 $160.1 $ 57.6 $ _-
Utility plant under construction 160.9- - --

Estimated for completion - - - 28.0
Total 334.6 116fL1 $ 57.6 $188.9

Year in service (planned). . . 1975 1978 1981 (1983)
Accumulated depreciation $ 7.8 $ 19.4 $ 3.0 $ -

Unit capacity - MW. 515 700 675 650. . . ...

IPL share percent . 23% 46.7% 15% 30.7%. . ...

Total cost per KW . $ 292 $ 490 $ 569 $ 947. . . ...

The dollar amounts above represent IPL's share in each jointly-owned
unit._ Each participant must provide its own financing for its share
of the unit. Operating expenses on the Statement of Income include IPL's
share of direct expenses of these units.

.

(d) Depreciation

The provisions for depreciation as an annual percentage of the ' average
depreciable plant in service, determined generally by the application of
straight-line rates, were as follows:

'
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Year Ended December 31
1982 1981 1980

Electric genera +. ion and transmission. 3.3% 3.1% 3.1%.......

Electric distribution . 4.2 4.2 4.3. . ............

Gas . . 3.9 4.0 4.1. . . .. .. . . .. ...........

The cost of repairs and minor replacements is charged to maintenance
expense. Property additions and major property replacements are charged to
plant accounts. Property retired or disposed of in the normal course of
business is charged to accumulated provisions for depreciation, less net
salvage credits.

(e) Revenue and~ Cost Recognition

Revenue recorded from the sale of electricity and gas is lased on meters
read during the calendar year.

.

Costs incurred which will be recovered in electric and gas rates underi

automatic adjustment clauses in a subsequent period are deferred and then
charged to expense during the period recovered in rates.

(f) Allowance for Funds Used During Construction (AFUDC)

The allowance for funds used during construction represents the cost of
borrowed funds and a return on equity funds used for constraction and is
computed tu accordance with rules of the FERC. This item is a cost of con-
struction and established regulatory rate practices permit IPL to earn a return
on such cost and to recover it in the rates charged for utility services after
the related plaat is placed in service. The equity portion of AFUDC is class-
ified in other income and the portion related to borrowed funds is deducted
from interest charges. In accordance with Iowa ratemaking principles, the tax
effect of currently deducting the allowance for borrowed funds is not deferred.
AFUDC rates for the years 1982, 1981 and 1980 are as
follows:

1982 1981 1980
Borrowed funds 5.9% 8.5% E7'75
Equity funds 6.2 4.1 3.6
Total AFUDC rate 12.1% 12.6% 10.5%

(g) Federal and State Income Taxes
I

The items comprising income tax expense are as follows:

Year Ended December 31
1982 1981 1980

Federal income taxes (In Thousands)
Taxes currently payable. . . . . . . . $ 4,056 $1,466 $3,068. .....

Provision for deferred taxes . 8,832 6,455 5,647. . . .......

Deferred taxes flowback per ISCC
order. (1,501) --... . . . . .. ............

Deferred taxes provided in prior
years-credit . (1,750) (608) (397).. .. . .......... ..

Investment tax credits, net. 8,651 3,169 6,731. . . . .... . ..

Total utility operations . 19,789 8,981 15,049............

Non-utility operations . . (830) 156 290.......... ..

Total Federal income taxes . . . . . . . . . $18.959 $9.137 $15_.339..
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State income taxes "

Taxes currently payable. . . . . . . . $ 4,117 $ 1,345 $ 2,597. . . . . .

Provision for deferred taxes . ,1,050- -..........
Deferred taxes flowback per ISCC

order. . . . . . . . . . . . . . (57) (2,944). . ...... -

Deferred taxes provided in prior
years-credit . (30).. . .............. - -

Total utility operations . 4,060 (1,599) 3,617. ...........
Non-utility operations . . (190) 29 54. ... . . ......

' Total state income taxes . . . . . . . . . . . . $ 3.870 $(1.570) S 3_.671.

Total Federal and state income taxes
Utility operations . . . . . . . . . . . . . . . . $23,849 $ 7,382 $18,666Non-utility. operations . . . (1,020) 185 344... ........

M $ 7.567 $19.010

Iowa Resources Inc. files consolidated tax returns which include * IPL.
'

Under a tax sharing agreement with Iowa Resources Inc., IPL calculates and pays
its income tax liability to Iowa Resources Inc. as if IPL had filed a separate
return.

'

Deferred Federal income taxes are provided for the effect of using lib-
eralized tax depreciation provisions. As deferred taxes become currently
payable, the related accumulated deferrals are credited to operating income.

In its rate order dated July 31, 1981, the ISCC adopted flow-through
accounting for state income taxes and required 'IPL to begin to flow back
previously provided deferred state income taxes and deferred Federal income
taxes provided in excess of the current 46% tax rate.,

Investment tax credits utilized to reduce taxes payable are deferred and
amortized over the life of the property giving rise to such credits. The
amortizaticas for the years 1982, 1981 and 1980 were $1,436,000, $1,342,000
and $1,142,000, respectively.

4

The total income tax expense set forth above produces the effective income
tax rates shown in the following schedule. These rates are computed by
dividing such total income tax expense by the sum of such tax expense and oct
income. The table below reconciles effective income tax rates to the statucpty
Federal income tax rate.

Year Ended December 31
1982 1981 1980

.

Effective income tax rate as reported . . . . 36% 17% 37%State income taxes, net of Federal
income tax benefits . . . . . (3) (2) (3). ......

Federal and state income tax flowback per
ISCC order. . . . . . . . . . . . . . . . . 11- -

Taxes and pension costs treated as ;

current year tax expense but capital-
ized per books. . 2 3 2... ...... . . ..

!'

'
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Year Ended December 31
1982 1981 1980

Allowance for funds . 11 18 9. . . . . . . . .. . .

Amortization of investment tax credit . 2 3 2...

Difference between book and tax depre-
ciation for which deferred taxes have
not been p rovided . . . . . . . . . . . . . (3) (3) (2)

Other items, net. 1 (1) 1. .. . . . . . . . . ...

Statutory Federal income tax rate . M M 46%. . ...

(2) Rate Matters:

As a result of an ISCC order dated July 31, 1981, IPL refunded in late
April, 1982, $4.1 million of gas and $15.1 million of electric revenues,
including interest, collected subject to refund since January 1, 1979 ($17.2
million recorded in 1981, $2.0 million recorded in 1982). *

On April 20, 1982, the ISCC issued an order affirming an electric rate
increase placed into effect on June 1, 1981, which was designed to increase
annual electric revenues by $27 million over previously approved rates.

On July 1, 1982, the ISCC approved IPL's request of April 13, 1982, to
increase electric rates six percent on an interim basis beginning July 1, 1962.
The new rates, which were placed into effect subject to refund, are designed to
produce increased electric revenues of $14.1 million annually. Revenues
collected from July 1, 1982, to the end of the year which remain subject to
refund pending the final order of the ISCC totaled $6.8 million. At a January
17, 1983, public meeting, the ISCC Commissioners discussed their decision on
the major contested issues of this rate filing. The final written order is
expected in February, 1983. IPL estimates that any adjustments to revenues and
expenses required by the order will not have a material effect on net income.

At its January 17, 1983, meeting, the ISCC indicated that it will order
IPL to reduce its reserve for deferred Federal income taxes to reflect the
effect of state income taxes which are recorded on a flow-through basis.
IPL be.lieves this adjustment would violate the normalization requirements of
the Internal Revenue Code which permit IPL to use accelerated tax depreciation.
IPL has requested a ruling from the Internal Revenue Service (IRS) and will
request a stay of the ISCC order pending an IRS ruling on this issue. If IPL
loses the right to use accelerated tax depreciation the IRS could assess a
substantial liability for taxes, and associated interest, on previously claimed
accelerated depreciation timing differences which, because of the use of
flow-through accounting for state income taxes, could exceed the amount pres-
ently provided for such timing differences by as much as $7 million. Manage-
ment believes that the ISCC decision will be stayed pending an IRS ruling on
this matter.

Also, at its January 17, 1983, meeting, the ISCC indicated that it will
disallow the recovery of $2.3 million of costs related to the cancelled Van-
dalia Nuclear proj ect. Accordingly, the unamortized Vandalia costs of $2.3
million were expensed in 1982.
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On O_ctober 27, 1982, the ISCC approved IPL's request of August 30, "

1982, ' to increase gas rates by 1.7% on an interim basis beginning October
27, 1982. The new rates, which were 'placed into effect subject to refund, are
designed to produce increased gas revenues of $2.4 million annually. Revenues
collected from October 27, 1982, to the end of the year, which remain subject
to refund pending the final order of the ISCC, totaled $0.5 million. On
January 5, 1983, .the ISCC issued an order approving a stipulation which
resolved all issues except the return on equity and the level of deferred
Federal incose taxes. These issues were bound to the decision reached in the
electric rate case discussed above.

.

All of IPL's electric sales are currently subject to an Energy Cost
Adjetment Clause (ECA). The ECA is designed to reflect changes in the costs
of fuel used by IPL to generate electricity, to reflect changes
in the cost of electricity purchased by IPL and to minimize the time required
to reflect such changes in its electric rates. IPL's ECA was revised effective
January 1,1980, to conform to new ISCC rules. Pending final ISCC approv'al of

-

IPL's revised ECA, a portion of its ECA revenues is being collected subject to
refund.

All of IPL's gas sales are subject to an automatic Purchased Gas Adjust-
ment Clause (PGA), which reflects changes in prices charged by its pipeline
suppliers. IPL's PGA was revised effective September 1, 1982, to conform to
new ISCC rules. Pending final ISCC approval, all PGA revenues being collected
are subject to refund. -e

(3) Generating Capacity:

In response to lower than anticipated load growth, IPL has taken various
steps to cancel or. postpone construction of future generating stations and
has retired two generating units (94 MW) at the Des Moines Power Station built
in 1938 and 1950, respectively. IPL cancelled the coal supply contract for the
Des Moines Power Station in June, 1982. Termination charges were deferred and,
effective November 1, 1982, IPL began recovering these costs through its ECA.

IPL has estimated its liability in connection with its 1981 withdrawal
from participation in the proposed Guthrie County Generating Plant at $2.8
million. IPL has reflected this liability in the 1982 financial statements
and is amortizing the charge to expense over a five year period beginning in
1982 in accordance with the rate-making treatment management believes will be

. afforded these costs.

D

I
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(4) Long-tern Power Purchase Contract: N

|
Under a long-term power purchase contract with the Nebraska Public Power

District (NPPD), expiring in ' 2004, IPL buys one-half of the output of the 760
megawatt Cooper Nuclear Station (Cooper). The Balance Sheet includes a lia-
bility for IPL's fixed obligation to pay 50% of NPPD's Nuclear Facility Revenue'

Bonds. A like amount representing IPL's right to purchase Cooper power is
shown as an asset.

Monthly payments to NPPD cover one-half of the fixed and operating costs
i of the plant - (excluding depreciation) and IPL's share of nuclear fuel costs

based on energy delivered. The debt service portion on a monthly basis ap-:
' proximates $1.4 million and is not contingent upon the plant being in opera-

tion. Payments also include amounts to maintain various funds and reserves
,
' which are anticipated to be available for plant decommissioning costs and final

disposal of spent fuel. " Purchased Power-Nuclear" in the Statement of Income
reflects all such payments. The net -interest component of IPL's payments to
NPPD was $8,658,000, $9,979,000 and $10,277,000 for the years 1982, 1981 and

| 1980, respectively.

, IPL's payments to NPPD representing advances for the delivery of uranium
| concentrates, together with related carrying costs, are being amortized and
'

recovered in rates in accordance with the refueling schedule. Amortization l

was $8.9 million, $7.6 million and $6.2 million for the years 1982, 1981 and ;
# 1980, respectively. Certain capital improvement costs paid by IPL are being i

amortized and recovered in rates over the term of the NPPD contract.

(5) Common Stock:,

t !
Effective with the reorganization on November 1, 1979, holders of shares .

of IPL's common stock automatically bec2me shareowners of Iowa Resources Inc. I
common stock on a share for ' share basis with Iowa Resources Inc. adopting ;,

'

without change from IPL the Employee Stock Purchase Plan, Automatic Dividend )
Reinvestment and Stock Purchase Plan and Tax Reduction Act Employee Stock
Ownership Plan. . Subsequent to the reorganization, IPL has no shares reserved
for sale under any stock plans, nor has any additional stock been issued. The

' balance at December 31, 1982, of common stock issued was $75,864,560 repre-
; senting 7,586,456 shares.

Additional Paid-In Capital Year Ended December 31
(In Thousands)

1982 1981 1980
Balance, beginning of period......... .$ 95,567 $ 71,521 $ 69,047
Additions arising from contributions

from parent company................ _ 9,016 24,046 2,474 :,

Balance, end of period............... $104.583 $ 95.567 6 71.521 1

.
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(6) Cumulative Preferred Stock: 9

(a) Preferred Stock Without Sinking Fund

IPL's Cumulative Preferred Stock Without Sinking Fund may be redeemed,
at fixed or progressively decreasing prices, in whole or in part, on not more
than 60 nor less than 30 days notice, at the option of the Board of Directors.
In all , cases , the redemption price is in addition to dividends accrued and
unpaid at the date of redemption.

(b) Preferred Stock With Sinking Fund

IPL's Cumulative Preferred Stock With Sinking Fund may be redeemed at
progressively . decreasing prices, in whole or in part, on not more than 60,

' nor less than 30 days notice, at the option of the Board of Directors.

The 10.20% series of stock contains a sinking fund requirement which
began in - 1980 to retire 5,000 shares annually of such series at a redemption
price of $100 per share. At December 31, 1982, 5,495 reacquired shares are
being held to satisfy future sinking fund requirements. The 9.75% series of
stock contains a sinking fund requirement, beginning in 1985, to retire 8,000
shares annually of such series, and at IPL's option may retire up to an addi-
tional 8,000 shares of such stock, at $100 per share. Stock retired through
the sinking fund will accrue dividends to the retirement-date.

In the case of a default in the dividend payme t for four consecutiven
quarters of any preferred stock issue, the holders of this class of securities
(total Cumulative Preferred Stock) shall be entitled to elect the minimum
number necessary to constitute a majority of the members of IPL's Board of
Directors.

(7) Long-term Debt:'

.

(a) Financings

In late May 1982, IPL issued $50 million of 14 7/8% First Mortgage Bonds
due May ~ 1, 1992. The net proceeds were applied toward the payment of short-
term debt.

(b) Assets Subject to Lien

IPL's First Mortgage Bonds are secured by a lien on substantially all
i property owned by IPL.

(c) Outstanding Long-term Debt

Outstanding First Mortgage Bonds of IPL exclusive .of (a) current sinking
fund requirements of $1,985,000 and $910,000 at December 31, 1982 and 1981,
met substantially by reacquired long-term debt, (b) reacquired long-term debt
in excess of these sinking fund requirements, and (c) issues due within one,

year, consisted of the following:
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1982 1981

(In Thousands)
First Mortgage Bonds
3 3/8% Series due 1983 . . . . . . . . . . . . $ $ 7,128-

11% Series due 1984* (Louisa County, Iowa). 21,500 21,500
3 5/8% Series due 1986 . . . . . . . . . . . . 6,417 6,455

10 7/8% Series due 1987 . . . . . . . . . . . . 30,000 30,000
3 5/8% Series due 1988 . . . . . . . . . . . . 8,775 8,778
4 5/8% Series due 1991 . 8,900 8,900. . . . . . .....

14 7/8% Series due 1992 . 50,000 -. . . . . . .....

6 5/8% Series due 1998 . . . . . . . . . . . . 13,866 13,875
9% Series due 2000 . 13,715 13,725. . . . . . .....

7 5/8% Series due 2001 . 14,100 14,175. . . . . . .....

6 1/2% Series due 2003*
(Chillicothe, Council Bluffs, and Pleasant
Hill, Iowa) . . . . . . . . . . . . . . . . . 9,900 9,900

10 3/4% Series due 2004 . . . . . . . . . . . . 18,698 18,800
8 3/4% Series due 2006 . . . . . . . . . . . . 29,700 29,998

5.9% Series due 2007*(Council Bluffs, Iowa). 18,000 18,000
8 1/4% Series due 2007 . . . . . . . . . . . . 29,700 30,000
9 3/4% Series due 2009 . . . . . . . . . . . . 30,000 30,000

303,271 261,234

Pollution Control Revenue Bonds (Due Serially
1983 to 2003, average rate 5.3%)**
Pleasant Hill, Iowa . 4,400 4,600. . . . . . . .....

Council Bluffs, Iowa. 3,840 4,000. . . . . . . .....

Salix, Iowa . 5,060 5,060. . . . . . . . . . . .....

Pollution Control Notes **
6.7% due 2003 Pleasant Hill, Iowa . 1,000 1,000.....

6.1% due 2007 Council Bluffs, Iowa. 1,000 1,000.....

15,300 15,660
Debentures, 4 5/8% due 1989 . 6,939 7,069. . . . .....

Unamortized debt discount . (1,209) (451). . . . . .....

$324.301 $283.512

*These bonds secure IPL's obligations with respect to pollution control revenue
bonds issued by the named governmental units.

**IPL has guaranteed the payment of interest and principal on these pollution
control revenue bonds and notes through rental payments on the facilities equal
to the debt service requirements.

(d) Debt Maturities

Debt maturities and bond sinking fund requirerents for 1983, 1984, 1985,
1986 and 1987, net of bonds reacquired and on hand at December 31, 1982, were
$8,476,000, $23,708,000, $2,569,000, $8,761,000 and $32,494,000, respectively.
In addition, IPL may reduce the sinking fund requirements for the First Mort-
gage Bonds to the extent of 50% by certifying property additions in accordance
with terms of the Indenture and its supplements; except that for those issues
due in 2006, 2007 and 2009, the sinking fund requirements may be reduced to the
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extent of 100% by certifying property additions or, in the alternate, the "

sinking fund retirement may be increased for these issues by up to the amount
required to be retired on that date.

(8) Short-term debt:

Interim financing of the construction program is obtained from the sale of
commercial paper or short-term borrowing from banks. At December 31, 1982,
lines of credit with various banks totaled $50 million for which the banks are
compensated with either a fee, or a compensating balance or a combination of
these methods. These lines of credit support the issuance of commercial paper,
as required, and no loans were outstanding with banks at December 31, 1982,
utilizing these lines of credit. The average interest rates for commercial
paper balances outstanding at December 31, 1982 and 1981, were 8.5% and 12.9%,
respectively.

(9) Construction Expenditures and Commitments: '

(a) Expenditures for property, plant and equipment for 1982 were
$63.4 million and the 1983 construction budget totals approximately $55 mil-
lion.

(10) Segments of Business:
1

IPL is engaged in generating and distributing electrical energy and
distributing natural gas.

* Year Ended December 31
Depreciation Income

and Taxes
Amortization (Credit) Assets

(In Thousands)

1982 Electric . $ 24,398 $21,229 $ 974,234. .. . . . . . . .

Gas. 3,469 2,620 92,044. . . . . . . . . . . . .

Assets utilized for overall
IPL operations . - - 14,071. ... . .

Total. . . . . . . . . . . . . $ 27.867 $23.849 $1.080.349

1981 Electric . $ 22,110 $ 8,143 $ 965,391. . . . . . . . . .

Gas. 3,294 (761) 87,060. . . . . . . . . . . . .

Assets utilized for overall
IPL operations . . .. . . . - 16,073-

Total. . . . . . . . . . . . . $ 25.404 $ 7.382 $1.068.524

,
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Year Ended December 31
Depreciation Income

and Taxes
Amortization (Credit) Assets

(In Thousands)
1980 Electric . . $ 20,567 $17,413 $ 871,891. . . ......

Gas. 3,101 1,253 80,065.. ...........

Assets utilized for overall
IPL operations . ... ... - 12,505-

Total. $ 23.668 $18.666 $ 964.461. ...........

Identifiable assets for " Electric" and " Gas" are utility plant less reserves
for depreciation and amortization, electric production fuel, deferred gas

' purchase costs and natural gas storage, material and supplies, net accounts
receivable, productive capacity under power purchase contract and advances to
NPPD.

.

(11) Capital Leases:

Certain leases of IPL presently accounted for as non-capitalized financing
leases in accordance with their treatment in the ratemaking process meet the
criteria for classification as capital leases. If such leases had been ac-

'

'

counted for as capital leases, assets would have increased by $12.5 million and
$12.2 million and liabilities would have increased by $12.7 million and
$12.0 million as of December 31, 1982 and 1981, respectively. If such leases
had been accounted for as capital leases, expenses would not 'have changed
materially.

(12) Employees' Pension Plans:

Iowa Resources Inc. and IPL maintain defined benefit pension plans cover-
ing substantially all of their employees. IPL's total pension expense for
1982, 1981 and 1980 was $3,166,000, $2,917,000 and $2,468,000, respectively,

i which includes amortization of past service cost over 30 years. The Companies
make annual contributions to the plans equal to amounts accrued for pension
expense. A comparison of accumulated plan benefits and plan assets is
presented below.

Valuation as of January 1 1982 1981,

(In Thousands)

Actuarial present value of accumulated plan benefits:
'

Vested . $23,012 $20,578. . . ...............

Nonvested. . . . . 711 590. ... . . .......

$23.723 $21.168

Net assets available for benefits . $27.885 $23.859.......

Valuation information as of January 1, 1982, is the latest available.
The weighted average assumed rate of return used in determining the1

actuarial present value of accumulated plan benefits was 6.5% for both 1982 and
1981.

<
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(13) Quarterly Financial Data (Unaudited):

For the quarters shown, operating revenues, operating income and net
income were as follows:

1982 Mar. 31 June 30 Sep. 30 Dec. 31
(In Thousands)

Revenues ........................... $119,038 $78,994 $90,863 $93,713
Operating Income ................... 17,896 10,265 17,417 12,034
Net Income ......................... 14,069 6,668 13,877 7,534

1981

Revenues ........................... 90,349 66,294 81,502 88,190
Operating Income ................... 15,813 9,859 15,351 9,692
Net Income ......................... 14,685 6,026 10,772 6,283

The 1981 quarterly operating results have been restated to reflect the
effect of the July 31, 1981, ISCC order and, for interim reporting purposes,
the amount of the rate refund and related effect on expenses which are appli-
cable to 1979 and 1980 have been reflected in results of operations for the
quarter ending March 31, 1981.

,

(14) Supplementary Information Concerning the Effects of Changing Prices
(Unaudited):

In recent years, inflation has had a significant impact on the earnings
and shareholders' investments in business corporations. The regulated electric
industry, in particular, has been severely affected due to the large capital
requirements for generating capacity additions, the cost of replacing produc-
tive assets at inflated prices and the fact that operating income is set by
regulation.

IPL presents the following supplementary information concerning the
effects of changing prices in accordance with the Financial Accounting Stan-
dards Board Statement No. 33, " Financial Reporting and Changing Prices," as
modified to reflect the economic effects imposed on IPL by regulatory auth-
orities. It should be viewed as an estimate of the approximate effects of
inflation, rather than a precise measure.

The following schedule shows information based upon the constant dollar
and current cost methods of measuring the effect of inflation. Constant dollar
amounts represent historical cost stated in terms of dollars of equal pur-
chasing power, as measured by the Consumers Price Index for all Urban Con-

Current cost amounts reflect changes in specific prices of plant fromsumers.
the date the plant was acquired to the present. They differ from constant
dollar amounts to the extent that specific prices have increased more or less
rapidly than the general rate of inflation. The current cost of plant was
determined by using the Handy-Whitman Index of Public Utility Construction
Costs. Current cost does not necessarily represent the replacement cost of the
IPL's productive capacity because the utility plant is not expected to be
replaced precisely in kind.
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IPL experienced increases in its cost of electric generation fuel and 9
gas purchased for resale during the year. These increased costs are recover- |able in IPL's ECA and PGA clauses. l

|

Depreciation expense was determined by using the effective depreciation |
rates and methods used for computing book depreciation applied to the constant |
dollar and current cost plant value calculations. The excess amount of depre- '

ciation, using these methods, over the historical depreciation is not ~ recover-
able in revenues under the ratemakinr; procedures prescribed by the regulatory
authorities.

Income tax expense was not adjusted because only historical costs .are
deductible for income tax purposes.

Productive capacity under the Power Purchase Contract (Note 4) is classi-
.fied as a monetary asset.

Holding monetary liabilities (e.g. long-term debt) partially offsets the
effect of increasing prices since a fixed dollar amount of debt will be satis-
fied in future years with dollars of decreasing value. Conversely, holding
monetary assets has the effect of decreasing IPL's purchasing power.

The net effect on shareholder's- equity, as shown on the following
schedule, is an erosion of $9.1 million in 1982 and $20.0 million in 1981
stated in average 1982 dollars. The ratemaking process does not provide
revenues necessary to generate cash flows capable of replacing the capital
investment in future years, or preserving the purchasing power of previously
invested common equity capital.

,

)
|

I

:
1
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Statement of Income from Continuing Operations Adjusted for "

Changing Prices for The Year Ended December 31, 1982

Constant Current
Dollar Cost

(In Thousands of Average 1982 Dollars),-

Net income from continuing operations applicable
to common shareholders, as reported $36,449 $36,449........

Erosion of common shareholder's equity because
of changing prices:

Cost in excess of the original cost of productive
facilities not recoverable in rates as
depreciation-

Reportable as an additional provision for
depreciation *. 25,858 18,542. . . . . . .. . ........

Excess in the general level of prices ($37,894)
in the current year over increase of specific
price changes ($30,578)**. . . . . . . . . . . . . - 7,316
Offsetting effect of debt financing. (16,766) ~(16,766).......

Net erosion of common shareholder's equity . . . 9,092 9,092
Net income from continuing operations applicable
to common shareholders, as adjusted *** (including
the effect of debt financing). . . . . . . . . . . . $27.357 $27.357

* The provisions for ccnstant dollar and current cost depreciati n would9have been $35,576 and $37,795 if these amounts had not exceeded the total
write-downs to net recoverable cost by $9,718 and $19,253, respectively.

** At December 31, 1982, current cost of property, plant and equipment, net
of accumulated depreciation was $1,008,877 and historical cost or net cost
recoverable through depreciation was $755,448.

*** Adjusted income from continuing operations applicable to common share-
holders would be $873 on a constant dollar basis and would reflect a net
loss of $1,346 on a current cost basis if only the amount reportable as
an additional provision for depreciation was deducted from the reported
amount of such income.

.
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Five-Year Comparison of Selected Supplementary Data "

Adjusted for the Effects of Changing Prices

Year Ended December 31
1982 1981 1980 1979 1978

(In Thousands of Average 1982 Dollars)

Operating revenues
Historical cost dollars . $382,605 $326,335 $295,185 $268,889 $227,155. . .

Constant dollars. 382,605 346,342 345,778 357,570 .336,082.. . . . . .

Income front continuing operations
adjusted for general inflation. 873 519 3,911 10,310 -

Income from continuing operations
adjusted for current cost . (1,346) 54 2,249 5,835 -. .

Net assets at year-end at -

recoverable amount adjusted for
general inflation . 267,382 252,071 237,863 256,242 -. . . . ..

Average consumer price index. 289.1 272.4 246.8 217.4 195.4. .

Year-end consumer price index . . 292.4 281.5 258.4 229.9 202.9

MANAGEMENT'S DISCUSSION AND ANALYSIS OF OPERATING RESULTS
AND FINANCIAL CONDITION

LIQUIDITY AND CAPITAL RESOURCES
I

| Capital resources of IPL are derived primarily from funds generated from
current operations, short term borrowings, long term borrowings and equity

| financing. These capital resources provide the funds required for current
' operations, debt interest and retirement, dividends, construction expenditures

and other capital requirements.

At - December 31, 1982, the material sources of liquidity of IPL included the
| current assets of $61 million and bank lines of credit of $50 million. IPL

also has unpledged bondable property of $282 million which can be used to
' support long-term borrowings. IPL's financial ratio objectives are to keep

long term debt below 50% and to keep preferred and common equity over 50%.

Capital expenditures budgeted for 1983 total $55 million with no significant
commitments beyond 1983.

IPL believes its capital resources and liquidity are sufficient to meet its
current and projected requirements.,

|
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TRENDS "

IPL's business is primarily dependent on the use of electricity and natural gas
by customers in its . service area. This usage may vary with the weather,
general business conditions, the state of the economy and the cost of such
services. Percentage changes in electric kWh sales to retail and wholesale
customers over the prior year for the last three years were: 1982 up 1.1%,
1981 down 4.2% and 1980 up 0.5%. The percentage changes in gas ccf sales to

-retail customers for the same period were: 1982 up 7.0%, 1981 down 9.3%, and
1980 down 9.9%. IPL recognizes that the increasing costs of energy may result
in conservation practices by some of its customers but has no reason to believe
that . the availability of other - forms of energy will have a significant effect
on its business in the foreseeable future.

EFFECT OF INFLATION

Inflation has an escalating effect on the prices IPL must pay for labor, ' fuel,
natural gas and other goods and services required for operation, maintenance
and capital investments. IPL's electric and gas businesses operate under
regulatory provisions which allow increases in the cost of fuel used for
electric generatica, energy purchases / sales and natural gas purchases to be
passed on automatically to retail and wholesale customers by means of electric
energy cost adjustment (ECA) and purchased gas adjustment (PGA)' clauses. Other
increases in the cost of electric and gas service, not otherwise recovered,
must be recovered through timely filings for rate relief with the appropriate
regulatory body.

RESULTS OF OPERATIONS - 1982 COMPARED WITH 1981

Net income of $36.4 million for 1982 was 13.9% greater than 1981.

Revenues in 1982 increased $56.3 million or 17.2% over 1981 due primarily to
revenues derived from rate increases of $13.2 million and from increased
revenues from the ECA and PGA clauses of $23.4 million, the restatement of
1981 revenues by $5.7 million to reflect revenues refunded for 1979 and in-
creased electric and gas sales of 1.1% and 7.0%, respectively. The. additional
revenues derived from the ECA and PGA clauses reflect a flow through of the
higher unit cost of fuel to generate or purchase electric energy and purchase
gas. IPL is forecasting a 5 year compound growth rate of 2% in electric sales
and, based on normal weather, a small decline in gas sales. Reference is made
to Note 2 which describes electric and gas rate increases, rate refunds and
amounts collected subject to refund.

Operating expenses increased $49.3 million or about 17.9% over 1981 due in a
large part to increases in the cost of gas purchased for resale which reflect
the higher unit cost charged by the pipeline suppliers and the 7.0% increase

; in gas . sales. Other operation expenses were also up due to increases in em-
ployee wages and benefits, increases 'in the cost of materials and supplies
and the amortization 'of Guthrie County Generating plant costs. Reference is
made to Note 3 which describes the Guthrie County Generating Plant amortiza-
tion.

Income taxes increased due to increases in taxable income and the effect on
1981 income taxes of the flow back of deferred taxes ordered by the ISCC as.

described in Note 2.
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Allowance for equity and borrowed funds used during construction and carrying "

costs accrued on advances decreased in 1982 from 1981 due primarily to. the
. $3.2 million adjustment to 1981 resulting from ' the ISCC rate order dated July
31, 1981. The allowance for funds rate decreased to 12.5% in 1982 from 12.6%
in 1981.

Interest on long-tenn debt was up substantially -in 1982 due to the sale of
$50.0 million of First Mortgage Bonds in May 1982 which was offset by a reduc-
tion to interest on short-term debt resulting from reductions to the average
amount of short-term debt outstanding.

RESULTS OF OPERATIONS - 1981 COMPARED WITH 1980

Net income of $32.0 million for 1981 was 16.8% greater than 1980.

Revenues in 1981 increased $31.2 million or 10.6% over 1980 due primarily to
revenues derived from rate increases of $34.2 million and from increased 'reve-
nues from the ECA and PGA clauses of $18.7 million. The additional revenues
derived from the -ECA and PGA clauses reflect a flow through of the higher unit
cost of fuel to generate or puchase electric energy and purchase gas. Electric
sales decreased 4.2% from 1980 while gas sales were about 9.3% less than 1980.,

i

Operating expenses increased $27.1 million ,or about 10.9% over 1980 due in a
large part to increased costs for purchased power from Cooper Nuclear Station
and gas purchased for resale. Purchased power-nuclear was up primarily due to
the increased operation and maintenance expenses and also due to increased

; costs for fuel. Gas purchased for resale cost increases reflect the higher
unit cost charged by the pipeline suppliers. The change in maintenance expense-

reflects the $3.3 million increase in power production repair costs. Other
. operation and maintenance expenses were also up due to increases in employee'

wages and benefits and increases in the cost of materia?s and supplies.
' Income taxes decreased due to decreases in taxable income and the effect of

the flow back of deferred taxes ordered by the ISCC as described in Note 1.
,

Allowance for equity and borrowed funds used during construction and carrying -
costs accrued on advances increased in 1981 over 1980 due primarily to expen-

| ditures for the construction of the Ottumwa and the Louisa Generating Stations
and an adjustment of $3.2 million in accordance with the ISCC order dated

; July 31, 1981. The allowance for funds rate also increased to 12.6% in 1981
from 10.5% in 1980.

;
'

Interest on debt was up substantially in 1981 due to the sale of' $21.5 million
of First Mortgage Bonds in September 1981 and an increase in both the average
amount of short-term debt outstanding ar' the average short-term interest rate.,

i
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SCHEDUIE II
YEAR ENDED
DECEMBER 31, 1982 .

IOWA POWER AND LIGHT COMPANY
,

AHollNTS RECEIVABLE FROM RELATED PARTIES AND UNDERWRITERS,
PROMOTERS AND EMPIhYEES OTHER TNAN RELATED PARTIES

(In thousands)
Column A Column B Colussi C Column D Column E

Balance At Deductions
Beginning Amounts Amounts Balance At End of PeriodName of person Of Period Additions Collected Written Off Current Not Current

Note Receivable -*
UNITRAIN, Inc. $ - $ 1.151 $ 384 $ $ 767 $ --

S - W alll L._3H 8 - L,111 1 -

u
La Note:

The note is payable on demand. The interest rate on the note of 1981 TRAIN, Inc. is 2001 of the Iowa Power and Light Companycommercial paper rates.

Schedule !! for the year ended December 31, 1981 is not provided since there were no amounts receivable from related parties
and underwriters, promoters and employees other than related parties for any time durias such periods.

.
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SCHEDULE !!
YEAR ENDED
DECEMBER 31, 1980

IOWA POWER AND LICHT COMPANY

AMOUNTS RECEIVABLE FROM RELATED PARTIES AND UNDERWRITERS.
PRONOTERS AND EMPIhYEES OTHER THAN RELATED PARTIES

(In thousands)
Column A* Column B Column C Column D Column E

Balance At Deductions
Beginning Amounts Amounts Balance At End Of PeriodName of person Of Period Additions Collected Written Off Current Not Current

.

Notes Receivable -
ENEncoR, Inc. $ 2,324 $ 83 $ 2,407 $ -

$ -
$ifaddlewood, Inc. 360 7 367

-*

Redlands Inc. - - -3,938 110 4,048 - - -UNITRAIN, Inc. - 4.072 4.072 - - -

L.iel L_bH2 HLAM 8 - 8 - S -

ta
#

Note: The notes are payable on demand.
The interest rates on the notes of ENERCOR, Inc., Redlands, Inc., Middlewood, Inc. andUNITRAIN, Inc. are

1001,100%,120% and 120%, respectively, of the Iowa Power and Light Company commercial paper rates
.

Schedule Il for the year ended December 31, 1981 is not provided since there were no amounts receivable from
related parties and underwriters, promoters and employees other than related parties for any time during such periods.

.
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,SCHEDUIE. V
'

YEAR ENDED
DECDl8ER 31,1982

IOWA POWER AND LIGHT COMPANT *

PROPERTY, PLANT AND EQUIPMENT

(In thousands)

Column A Column 8 Column C Column D Column I Coluna F

Additions ~ Retirements Oth'er Channes
at at Oridinal

Balance Original Cost Transfers and Balance
Classification Dec. 31, 1988 Cost (Note) Recla ssifications. Other Dec. 31 '982

STATED AT ORIGlhAL COST:
Electric plant- -

Intangibles $ 383 $ 20 $ (I) $ 1 $ - $ 403
Production-

Steam 268,107 963 (13,355) 894 285 256,894
other 23,324 - - 25 - 23,349

Transmission 104,496 299 (455) 4,204 32 108,576,

Distribution 214,418 8,171 (1.475) 3,542 7 224,663
General 12,069 1,032 (302) 13 (8) 12,804
In service, not unitized 70,255 4,503 - (8,785) (24) 65,949
Held for future use 907

Total electric plant 393,959 I Q li (15,588) (103) J{317)
- - - 590

i3) ~591 f}&4 .

Gas plant-
Intangibles 568 1 (2) (1) 1 567'
Production 2,202 - - - - 2,202 .

Starage plant 5,442 -- - - 5,442
Distribution 77,735 5,846 (634) 191 - 83,138u

u General 2,522 163 (46) - - 2,639
In service, not unitized 191 451 - (191) - 458

Total gas plant I8 G 66 T46l (651) (i) I 94,435

Common plant-
Ir service 16,164 590 (44J) 435 20 16,763'
In service, not unitized 311 575 (328) - 558-

Total common plant _"~IQ71 _Id 5 (448) 107 20 li 3IId u
Total plant in service 799,095 22,6Il (16,718) - (4) 804.988

Construction work in
progress-

* Electric 132,981 39,850 - - (46) 172,785.

Cas 4,084 (1,905) - - (2) 2,177 .

Commen 232 2,810 - - (19) 3,023
Total construction

work in progress J3y97 40,755 - - (67) 177.985,

Total property, plant

n tu ntangibles $9}6J2] Ifh)d $$lkaDI) S ~ b--LII) 2 N

( ) Denotes deduction,

NOTE: The reserve for depreciation has been charged with the amount indicated on Schedule VI for the year ended
December 31. 1982. The difference of $80 represents the sale of land.

.
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SCHEDULE V
YEAR ENDED
DECEMhER 31, 1981

IOWA POWER AND EIGHT COMPA q

PROPERTY, PLANT AND EQUIPMENT

- (In thousands)

Column A Column 8 Column C Column D Column E Column F

Additions Other Chantes
at Retirements

Balance 'Originat at Original Transfers and Balance
Classification Dec. 31, 1980 Cost Cost Reclassifications Other Del . 31, 1988

STATED AT ORIGINAL COST:
Electric plant-

Intangibles $ 502 $ I $ (2) $ (118) $ - $ 383
Production-
Steam 263,877 3,294 (16) 952 - 268,107
other 23,316 8 - - - 23,324

Transmission 83,984 696 (5?0) 20,308 88 104,496
Distribution 206,357 7,738 (1,802) 2,019 106 214,418
General 11,065 1.073 (263) 194 - 12.069
la service, not unitized 25,245 68,261 - (23,417) 166 70,255
Held for future use 858 (3) - - 52 907
Total electric plant 615.264 81,068 (2,663) (62) 4tf 693.959.

Gas plant-
u Intangibles 565 5 (2) - - 568* Production 2,202 - - - - 2,202

Storage plant 5,442 - - - - 5,442
Distribution 73,835 3,045 (213) 't,068 - 77,735
General . 2,324 266 (68) - - 2,522
In service, not unitized 975 284 - (1,068) 191-

Total gas plant 85.333 3,600 (283) - - 88,666

Common plant-
In service 13,904 949 (346) 1,658 1 16,166
In service, not unitized j 616 291 - (1,596) 311-

Total common plant 15.520 1 210 (346)
-

62 1. 16 4771
Total plant in service 716,067 7 ,908 (3,292) - 413 799,093

Construction work in
progress-
Electric 125,917 7,077 - - (13) 132,981
Gas 2,159 1,941 - - (16) 4,084
Common 209 24 - - (1) 232

Total construction
work in progress 128,285 9,042 - - (30) 137,297'

Total property, plant
and equipment, including
intangibles g4h352 $_94.91g $.{},323) 9 $_383 s2){.}2)-

1 ( ) Denotes deduction. *

.
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SCHEDULE V
YEAR ENDED
DECEMBER 31, 1980

'
10WA POWER AND LICHT COMPANY *

PROPERTY. PLANT AND EQUIP JME

(In thousands)-

Column A Column B Column C Colemet D Column E Coluna F

Additions Retirements Othet Channes
at at Original

Balance Original Cost Transfers and Balance .

Classification Dec. 31. 1979 Cost (Note) Reclassifications Other Dec. 31. 1980o
.

STATED AT ORICINAL COST:
Electric plant-

Intangibles $ 382 $ 8 $ - $ 112 $ - $ 502
Production-
Steam 257,181 339 (208) 6.565 - 263,877
Other 23,313 3 - - - 23,316

Transmission 72.140 305 (380) 11,919 - 83,984
Distribution 196,629 7,714 (1,667) 3,681 - 206,357
Ceneral 10,217 1,397 (629) 80 - 11,065
In service, not unitized 37,805 10,Ill - (22,670) (1) 25.245Ifeld for future use 2 54c - (19) ju) 858t 663

~

-

Total electric plant T06,.56) 19.877 (2.965) (313) (1.664) 615,204.

Cas plant-
Intangibles 409 159 (3) - - 565
Production 2,202 - - - - 2,202
Storage plant 5.442 - - - - 5,442

[ Distribution 66,824 3,267 (477) 4,218 3 73,835
Cencrat 1,992 262 (74) 144 - 2,324
In service.' not unitized 2 593 2 775 - (4.393) - 975

Total gas plant 7 5,.442 ~4,E65 (554) (it) 3 85.343.

Common plant- '

In service 12.112 1,135 (1,062) 1,669 50 13,904
In service, not unitized 1,333 ,608 - (1.325) - 1.6161

Total common plant 73,445 2 745 jlo62) 344 50 15 326~~ ,685 (4.5ii) - (1.611) ~718,667
u

Total plant in service 653.iil 29

Construction work in
progress-
Electric 72.455 53,469 - - (7) 125,917
Cas 3,702 (1,535) - - (8) 2.159
Common 909 (699) - - (1) 209

Total construction
work in progress 77.066 St.235 - - (16) 128.285

Total property, plant
and equipment,
including intangibles (J]g,jpg gyy gg,5J) 3 - U L62Z) $111,13

( ) Denotes deduction.

NOTE: The reserve for depreciation has been charged with the amount
indicated on Schedule VI for the year ended December 31, 1980.
The difference of $182 represents the sale of land. *

A
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SCHEDULE VI
YEAR ENDED
DECEMBER 31, 1982

IOWA POWER AND LIGHT COMPANY

ACCUMULATED DEPRECIATION AND AMORTIZATION OF

PROPERTY, PLANT AND EQUIPMENT

(In thousands)

Column A Column B Column C Column D Column E Column F

Retirements Other
Additions ------------------------- ----------------------

Charged to At Cost of Additions
Balance Costs and Original Removal or Charged to Balance

Beginning Expenses Cost Salvage, Clearing Acquired End'of
Description of Period (Note 1) (Note 2) Net Accounts Reserve Period

Electric plant $171,901 $23,651 $(15,268) $ (752) $ 382 130 $180,044
Gas plant 32,191 3,196 (636) (447) 23 - 34,327
Common plant 5,232 784 (322) (28) 8 (130) 5,544
Sp:cific equipment 5,580 12 (410) 89 1,277 6,548-

Intangibles 1,533 224 (2) - - - 1,755

Total depreciation
and amortization $216,43Z $21J61 $(16,638) $(1,138) $1,690 $228,218-

( ) Denotes deduction.

NOTES:

(1) See Note 1(d) of Notes to Financial Statements for the basis of the
provision for depreciation.

(2) See Note to Schedule V for the year ended December 31, 1982.

-
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SCHEDULE VI,

*
YEAR ENDED
DECEMBER 31, 1981

IOWA POWER AND LIGHT COMPANY

ACCUMULATED DEPRECIATION AND AMORTIZATION OF

PROPERTY, PLANT AND EQUIPMENT

(In thousands)

Column A Column B Column C Column D Column E Column F

Retirements Other
Additions ------------------------- ----------------------

Charged to Cost of Additions
j Balance Costs and At Removal or Charged to Balance

Beginning Expenses Original Salvage, Clearing Acquired End of
Description of Period (Notes 1&2) Cost Net Accounts Reserve Period

Electric plant $153,426 $21,089 $(2,431) $(577) $ 394 $ - $171,901v,
* Gas plant 29,688 3,004 (215) (307) 21 - 32,191

Common plant 4,375 727 (40) 163 7 - 5,232Sp;cific equipment 4,589 9 (600) 160 1,422 - 5,580
Intangibles 1,316 222 (6) - 1 1,533-

Total depreciation
and amortization .- $191394 $25 E l $(3.292) $(561) $.1445t $ - $2 E 431,

( ) Denotes deduction.
'

NOTES:

(1) See Note 1(d) of Notes to Financial Statements for the basis of
the provision for depreciation.

(2) Depreciation as shown on the Statement of Income includes $353,000,

of amortization associated with an abandoned project.
,

,
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SCHEDULE VI
YEAR ENDED
DECEMBER 31, 1980

IOWA POWER AND LIGHT COMPANY

ACCUMULATED DEPRECIATION AND AMORTIZATION OF

PROPERTY, PLANT AND EQUIPMENT

-(In thousands)
,

Column A Column B Column C Column D Column E Column F

Retirements Other
Additions ------------------------- ----------------------------
Charged to At Cost of Additions

Balance Costs and Original Removal or Charged to Balance
Beginning Expenses Cost Salvage, Clearing Acquired End of~

Description of Period (Notes 1&3) (Note 2) Net Accounts Reserve Period

. Electric plant $136,439 $19,589 $(2,256) $(735) $ 389 $ - $153,426
o Gas plant 27,491 2,843 (479) (187) 20 29,688-

Common plant 3,851 649 (95) (35) 5 - 4,375Specific equipment 4,065 22 (1,504) 749 1,257 - 4,589
Intangibles 1,106 213 (3) - - - 1,316

$172,952 $23.31fi $ (4.33.1) L(208) $1,671 $ - $193,394

( ) Denotes deduction.

NOTES:,

'

(1) See Note 1(d) of Notes to Financial Statements for the basis of
the provision for depreciation.

(2) See Note to Schedule V for the year ended December 31, 1980.

(3) Depreciation as shown on the Statement of Income includes $352,000
of amortization associated with an abandoned pr' ject.o

|
|
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SCHEDULE VIII
YEAR ENDED

'

DECEMBER 31, 1982

IOWA POWER AND LIGHT COMPANY

VALUATION AND QUALIFYING ACCOUNTS

(In thousands)

Column A Column B Column C Column D Column E

Deductions
for Purposes

Additions for Which
Balance Charged to Reserves Balance,

Description Dec.31,1981 Income Were Created Dec.31,1982
<

Reserve deducted from applicable assets-as
~ Unco 11ectible accounts $524 11.R&2 $14583 $323

Reserve included in balance sheet in
" Reserves and Deferred Credits--Other"-

Injuries and damages, net of income
taxes $450 $1.057 $ 184 $1,323

'
.

'
,

.
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SCHEDULE VIII
YEAR ENDED
DECEMBER 31, 1981

IOWA POWER AND LIGHT COMPANY

.-

VALUATION AND QUALIFYING ACCOUNTS ,

(In thousands)
,

Column A Column B Column C Column D Column E
-

Deductions
for Purposes

Additions for Which
Balance Charged to Reserves Balance

Description Dec.31,1980 Income Were Created Dec.31,1981

Reserve deducted from applicable assets-m
"' Unco 11ectible accounts 1446 $1.530 $1.412 1524

Reserve included in balance sheet in
" Reserves and Deferred Credits--Other"-

Injuries and damages, net of income
taxes $187 $ 497 $__234 $450

.

.
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. SCHEDULE VIII *

YEAR ENDED
DECDiBER 31, 1980

IOWA POWER AND LIGHT COMPANY

VALUATIDW AND QUAT.IFYING ACCOUNTS

(In thousands)

Column A Column B Column C Column D Column E

Deductions
for Purposes

Additions for Which
Balance Charged to Reserves Balance

n escription Dec.31,1979. Income Were Created Dec.31,1980

Reserve deducted from applicable assets-
Uncollectible accounts jigg $1,}M [1,}}g [ig

Reserve include.1 in balance sheet in
" Reserves and Deferred Credits--Other"-

Injuries and dam.iges, net of income
taxes $20g $,_(Q) $ - ge

.W
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SCHEDULE IX
DECEMBER 31, 1982

IOWA POWER AND LIGHT COMPANY

SHORT-TERM BORROWINGS(I)

(In thousands)

Column A Column B Column C Column D Colua.n E Column F

Maximum Average WeightedCategory of Weighted amount amount average
aggregate Balance average outstanding outstanding interest rateshort-term at end of interest during the during the during theborrowings period rate period period (2) period (3)

Commercial
Paper $ 425 8.6% $60,600 $16,442 13.6%$

.

NOTES:

(1) Commercial paper may be issued in an amount not to exceed 25% of gross operating revenues for the preceding
twelve months and is issued with maturities not to exceed 270 days at interest rates then in effect. At
December 31, 1982 commercial paper maturity date was January,28, 1983.

(2) The computation of the average amount outstanding during the period is based on the sum of the daily amount
outstanding divided by the number of days in the year.

(3) The computation of the weighted average interest rate for commercial paper outstanding in 1982 is based on the
sum of the annual interest on each commercial paper transaction divided by the sum of the daily net amounts
of commercial paper outstanding.

.
'
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, SCHEDULE IX *

, ,.

DECEMBER 31, 1981

IOWA POWER AND LIGHT COMPANY

SHORT-TERM BORROWINGS( }

(In thousands)

Column A Column B Column C Column D Column E Column F'

Haximum Average Weighted
Category of Weighted amount' amount average
aggregate Balance average outstanding outstanding interest rate
short-term at end of interest during the during the during the
borrowings period. rate period- period (2) period (3)

Commercial
Paper $38,965 12.9% $63,920 $40,486 16.4%

.

NOTES:

(1) Commercial paper may be issued in an amount not to exceed 25% of gross operating revenues for the preceding
twelve months and is issued with maturities not to exceed 270 days at interest rates then in effect. At-
December 31, 1981 commercial paper maturity dates ranged from January 13, 1982 to February 4, 1982.

(2) The computation of the average amount outstanding during the period is based on the sum of the daily amount
outstanding divided by the number of days in the year. t

(3) The computation of the weighted average interest rate for commercial paper outstanding in 1981 is based on the
sum of the annual interest on each commercial paper transaction divided by the sum of the daily net amounts of
commercial paper outstanding.

|

r
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SCHEDULE IX
DECEMBER 31, 1980

IOWA POWER AND LIGHT COMPANY
,

SHORT-TERM BORROWINGS( }

(In thousands)

Column A Column B Column C Column D Column E Column F

Maximum Average Weighted
Category of Weighted amount amount average
aggregate Balance average outstanding outstanding interest rate

-

short-term at end of interest during the during the during the
borrowings period rate period period (2) period (3)

Commercial
Paper $33,060 19.0% $53,700 $31,702 13.7%

$

NOTES:

(1) Commercial paper may be issued in an amount not to exceed 25% of gross operating revenues for the preceding twelve
months and is issued with maturities not to exceed 270 days at interest rates then in effect. At December 31, 1980
commercial paper maturity dates ranged from January 2, 1981 to February 17, 1981.

(2) The computation of the average amount outstanding during the period is based on the sum of the daily amount
outstanding divided by the number of days in the year.

'

(3) The computation of the weighted average interest rate for commercial paper outstanding in 1980 is based on the
sum of the annual interest on each commercial paper transaction divided by the sum of the daily net amounts of
commercial paper outstanding. i

r
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SCHEDULE X

<

IOWA POWER AND LIGHT COMPANY

SUPPLEMENTARY INCOME STATEMENT INFORMATION
(In thousands)

Column A Column B
Charged To
Costs And
Expenses

Year Ended December 31
1982 1981 1980

Taxes, other than payroll
and income taxes

,

'

Property $14,142 $14,861 $13,987
Franchise and other 2,934 2,271 2,063

NOTE: The amount of maintenance other than that set forth on the
statements is not significant. Advertising costs are not
significant. IPL paid no royalties. Depreciation and
amortization of intangible assets is included in Schedule VI. -

,
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IOWA POWER AND LIGHT COMPANY ;

6G6 Grand Avenue /P.O. Box 657
Des Moines, Iowa 50303

.

K, 10WA RESOURCE $ INCAn operat*0 sues 4.ary of

UNIFORM FORECAST FORM FOR UTILITY ANALYSTS

Assumptions and Comments

* The ir flation rate is projected to average 7% per annum.

* The genen' economy is expected to return to pre.1980 growth levels after 1983.

Electric sale to increase by 2.2% annually; gas sales to decrease 1.2 %.*

* The Louisa Generating Station is the only capacity addition planned.

The effect of the " Tax Equity and Fiscal Responsibility Act of 1982* is reflected.*

AFUDC is in sig nifica n t after 1983.*

Internally generated funds are projected to be in excess of construction req u irem en ts.*

Company Contact: J.PaulGlahn, VicePresidentandTreasurer

Tel. 515 2812349

Reinse Date: July 8,1983

Note . This forecast is subject to change if actual conditions vary from assumed wnditions.

__ - -.
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IOUA POWER AND LIGHT CIMPANY
1983 - 1987 FINANCIAL FORECAST

S: lee, Customers and Load Data

Forceast~

Actual 83 87 Annual
1982 1983 1984 1985 1986 1987 Growth Rate

Electric

Total Sales . Kwhr (Millione) 4.216 4,242 4,310 4,402 4,512 4.623 P.2%

Customere . Avg. (Thousands) 230 232 234 236 239 242 1.1

Peak lead . MW (A) 1,097 1,178 1,193 1,214 1,239 1,264 1.8%

System lead Factor (%) 47.9 45.1 45.3 45.5 45.7 45.9

Projected Summer Capacity . (MW) (B)

Generating Capability 1,132 1,131 1,331 1,331 1,331 1,331

Purchased from NPPD 380 380 380 380 380 380

Net Purchases (Sales) 6 3 2 1 (1) (2)

Total Net Capability 1,518 1,514 1,713 1,712 1,710 1,709

Reserve Margin (%) 38 % 28 % 44% 41% 38% 35%

Gas

Sales CCFe (Millione) 317 299 294 291 288 285 (1.2)

Customere Avg. (Thousands) 133 133 134 134 135 136 .7

Electric Generation And Fuel Statistics
Actual Forecast

1982 1983 1984 1985 1986 1987 5. Yr. Avg.

Enerry Sourece

Coal 48 % 51 % 52 % 53 % 56 % 55 % 53 %

Nuclear 52 48 47 46 43 44 46

Oil / Gee - 1 1 1 1 1 1

Total 100 % 100 % 100 % 100 % 100 % 100 % 100 %

Fuel Costo per million BTU's

Coal 31.33 31.38 31.53 31.56 31.65 $1.73

Nuclear .99 .93 .80 .91 .79 .62

All Fuele $1.16 31.23 $1.27 31.34 $1.37 31.36

Feel Costs Cents per KWH

Coal 1.40c 1.53c 1.69e 1.72t 1.82c 1.91*

Nuclear 1.07 1.00 .86 .98 .85 .67

All Fuels 1.21e 1.34* 1.384 1.464 1.494 1.48e j

i Recent Capacity Additions
Expended As

Capacity MW Total Cost (I) Cost. of 12/31/82 Completion

Name . Kind Total Co. Share (Millions) /KW (Millior.e) Date

Cooper Gen. Sta ' Nuclear 760 380 $255 3670 1974I

Neal Gen. Sta. 43 Coal 515 119 35 292 1975

fCouncil Bluffs Gen. Sta. 83(3) Coal 700 327 160 490 1978

Ottumwn Gen. Sta. Coal 675 101 58 569 1981 |
'

Ieuisa Gen. Sta. Coal 650 200 189 947 3161 1983

TOTAL 1,127

I

(1) Total cost includes AFUDC
(2) The Company has a long term power purchase agreement with the Nebraska Public Power District for one half of the capacity of |

Cooper Nuclear Conerating Station. *Ihe Company has agreed to pay, during the contract period expiring in 2004, one. half of the !

Emed and operating costs of the plant and its proportionate share of the nuclear fuel costs based upon energy delivered.

(3) Constructed and operated by the company.

. - - . ,, , -- - .
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Source and Use of Funds for Capital Requirements

Actual Forecast
(in Millione of Dollars) 1982 1983 1984 1985 1986 1987 Total
C:pital Requiremerne

Construction Expendituree (C)
Iowa Generation 3 28 8 18 84 33 83 84 3 32
lowa Pown 12 12 14 15 16 17 74
lowa Gas 6 8 7 8 9 9 41

Total Excl. AFUDC 46 38 25 26 28 30 147

Maturities and Sinking Funds (D) 8 9 24 3 10 33 79
Other Capital Reauirements 7 5 6 8 5 1 25
Totsi Capital Reamts. 8 61 5 52 3 55 8 37 5 43 8 64 3251

Memo: AFUDC to construction 3 17 3 14 3 14
- - - -

Sources of Capital

Funds Generated Internally
Depreciation and Amortization 3 30 8 30 3 32 8 35 8 39 8 45 3181
Deferred tax items (E) 14 12 12 10 8 6 48
Other. Excludes AFUDC (F) (3) (18) 9 (1) (3) (10) (23)

Total Internal Sources 8 41 8 24 8 53 3 44 8 44 3 41 3206
Funds provided from outside Sources 20 28 2 (7) (1) 23 45

Total Source of Capital 3 61 3 52 3 55 8 37 3 43 3 64 3251

Internal Funds * Const. Expend. 89% 63% 212% 169% 157% 137% 140%

Finds From Outside Sources
.

Iong - Term Debt S 50 $- 3 22 3- 3- 3- 3 22
Preferred Stock - - - - - - -

Common Equity 9, 8 8 - - - 16
Short Term Debt. Net (39) 20 (28) (7) (1) 23 7
Total 5 20 $ 28 52 3(7) $ (1) 5 23 5 45

Short Term Debt Bal. Year End 3- 3 20 3- - - 37
Investments Bal. - Year End 3- 3- 38 3 15 3 16 3-

|
Int: rest Coverage

Pretax with AFUDC 2.9 2.9 3.7 4.0 ^4.2 4.7
Suppl. pretax with AFUDC 2.5 2.5 3.0 3.3 3.5 3.8

{
C pitalization Ratios - Average (%)

i

Total Debt 49 47 45 45 44 44
Preferred Stock 11 11 11 10 11 11
Common Stock 40 42 44 45 45 45

l
100 100 100 100 100 100

Notes to Financial Forecast

(A) These projections are based on historical, econometric, and end use considerations.
(B) Net capability at time of peak.

(C) Excluding allowance for Funds Used during Construction (AFUDC).

| (D) Reflects anticipated timins of refundings and retarements.

(E) Includes defened federal inceme taxes and investment tax credits, both not of flowback amounts.
(F) includes net change in working capital and other assets.

. . _ . . .
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IOWA POWER AND LIGHT COMPANY
1983 1987 FINANCIAL FORECAST

Rate Case Sunnmaries (8 Millions)

Collection Actual / Approved
Date Total Amount Amount

Date Final Amount Collected Approved
Service Docket No. Filed Order Requested Year Under Bond ByISCC

Electric RPU78 27 6/30/75 2/19/82 827.0 1979 823.8 818.1

1980 29.5 29.5

1981 29.1 29.1

Gas RPU78 30 8/01/78 2/19/82 84.4 1979 82.5 82.5
1980 4.0 4.0
1981 3.8 3.8

Electric RPU80 36 7/01/tl0 2/19/82 853.0 1981 830.9 $16.4

1982 6.8 6.8 '

Gas RPU80 36 7/01/80 2/19/82 87.8 1981 84.0 $ 1.3

1982 1.3 .8
,

Electric RPU82 12 4/13/82 821.0

Interim Rates effective 7/01/82 814.0 6 moe '82 86.8
. Expected final settlement $10.9 5 mos '83 5.6

Gas RPU82 40 8/30/82 85.2

Interim Rates effective 10/27/82 ) 2.5 2 mos '82 30.5
. Expected final settlement i 1.1 5 moe '83 1.2

Electric RPU83 24 6/10/83 $!:6).a
.

. Interim Rates Requested 6%$.3*

* Effective upon louisa Generating Station being placed in service in September.

Electric Rate Increase

The resulte presented in th!e forecast reflect the Interim Rates Requested and the phase-in, as proposed by the Company,of a portion of the
I' depreciation and equity return associated with the leuisa Generating Station (LGS)in the first three years of operation.

Following prior principles of the Iowa State Commerce Commission, interim rates reflect a return on common equity of15% and a oo. called
'

excess capacity penalty of $ 2 million.The full request for the prospective period reflects a return on common equity of 16.5% and no penalty.

The phase . in plan has been designed to defer 90%, 70% and 30%, respectively, of the 1ES depreciation and equity return during the first

three years. This will result in an estimated deferral of $26.8 million of revenue in the first year with a total estimated revenue deferral of :

846.3 million by the end of the third year. By the fourth year the full ISS costa are included in revenue along with the first year's

| amortization of the total deferral. The phase in plan has been designed to self-destruct after the eighth year, at which time the deferred
! equity return will have been recovered. The deferred depreciation will be recovered over the remaining life ofIAS beginning in the fourth

year.
i

|

i

1

!

t
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Credit Agreement #9
'

CREDIT AGREEMENT, dated as of August 1, 1983, between #11
NEBRASKA PUBLIC POWER DISTRICT (herein called the " District") and #12,13
AMERICAN NATIONAL BANK AND TRUST COMPANY OF CHICAGO (herein galled #14
the " Bank"). #(14)

The District desires to provide for future borrowings, and #15,16
the Bank is willing to commit to lend to the District, upon the terms #17-
and conditions herein set forth, the aggregate sum of up to #18
$5,000,000, in such installments and at such times as hereinafter #19
provided, to be evidenced by notes of the nistrict therefor. #20

In consideration of the foregoing and the covenants and #21
sonditions herein contained, the parties hereto agree as follows: #22,23

1. Definitions. The following terms shall, for all pur- #25
poses of this Credit Agreement, have the following meanings: #26

"Act" shall mean the Public Power and Irrigation District #28,29
Law, constituting Article 6 of Chapter 70 of the Revised Statutes of #30
Nebraska, as amended and supplemented. #(30)

" Electric Resolution" shall mean the resolution antitled #31,32
" Electric System Revenue Bond Resolution" adopted by the Board of #33
Directors of the District on August 22, 1968, as supplemented or #34
amended in accordance with the terms thereof. #(34)

" Electric system Bonds" shall mean Electric System Revenue #35,36
Bonds of the District authorized to be issued under the Electric #37
Resolution.

' #(37)

" Electric System General Reserve Fund" shall mean the #38,39
Electric System General Reserve Fund established in section 502 of #40
the Electric Resolution. #(40)

" Loans" shall mean the loans provided for in this credit #41,42
Agreement. #(42)

i

" Note or Notes" shall mean any note or notes, as the case #43,44
may be, issued pursuant to this Credit Agreement by the District to #45
evidence any Loan. #(45)-

_ Note Resolution" shall mean the resolution of the District #46,47"

| entitled " Resolution Authorizing $5,000,000 Hank of Credit of 1983", #48
adopted July 28, 1983 authorizing the issuance of the Notes and the #49
execution and delivery of this Credit Agreement, a true and correct #50
copy of which resolution is annexed hereto as Annex A. #51

!

, _ _ _ _ _. . _ . ._ _ -__ _ _ _ _ . - _ . - _ _ _ _ _ _ _- _.
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2 commitment to Lend. ' The Bank hereby agrees, upon the #53
terms and conditions herein set forth, to make one or more Loans to #54
the District, in accordance with the provisions of this Credit #55 ;

'

Agreement, on or. hefore July 31, 1984 in an aggregate principal #56
amount up to, but not exceeding $5,000,000, each Loan to be in the #37
principal amount 2f not less than $250,000. #58

1 Borrowings. The District shall give the Bank at least #60
two (2) days Erior notice of the date and amount of each borrowing #61
hereundsr. Each borrowing pursuant thereto shall take place at the #62
principal nf fice of the Bank at LaSalle and Washington Streets, #63
Chicago , . . Illinois . Not later than 11:00 o' clock A.M. on the date of #64
nach borrowing, the Bank shall, subject to the terms of this Credit #65,66
Agreement, make available to the District, Federal Reserve or other #67
immediately available funds in the principal mnount being borrowed, #68
upon delivery to the Bank of a Note in such principal amount. #69

1. The Notes. Each Note shall be designated as " Electric #71
System Note, Series URC of 1983", shall be payable to the order of #72
American National Bank and Trust Company of Chicago, shall be dated #73
the date of its delivery, shall be payable one year from its date of #74,75
issue (subject to optional prepayment as provided in section 7 #76
hereof), and shall bear interest (payable on the first day of each #77
January, April, July and October) on the unpaid grincipal amount #78
thereof from its date fluctating at the rate ser annum equal to 60% #79
of the Bank's prime commercial loan rate on 90-day loans to its most #80
responsible and substantial sorporate borrowers in effect from time #81
to time. Such interest shall be computed on the basis of a #82
365/366-day year. #(82)

The Notes shall be executed on behalf on the District by #84,85
the manual signature of its President, Treasurer or Assistant #86
Treasurer and its corporate seal shall be af fixed, imprinted, #87
engraved or otherwise reproduced thereon and attested by the manual #88
signature of its Secretary, any Assistant Secretary or any Deputy #89
Assistant Secretary, and shall be ntherwise in substantially the form #90

! annexed hereto as Annex B. #(90)
|

i. Commitment Fee. The District shall pay to the Bank as #92'

a commitment fee sontemporaneously with the execution of this credit #93
#94Agreement the sum of $5,000.

E. Conditions Precedent to Loana. The Bank shall not be #96
obligated to make any loan unless at the date specified for the #97 .

making thereof the District delivers to the Bank: #98

la) The opinion of the General Counsel to the #100
District, dated as of such date, to the effect that: #101

li) Th e r e is no litigation pending in any #103
court, either state or Federal, questioning the cre- #104
ation, organization or axistence of the District or #105
the validity of this Credit Agreement or the Note #106
being issued to evidence such Loan; and #(106) [

I
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111) The District has the power to borrow the #108
amount being loaned; to execute and deliver this #109;

Credit Agreement; to avidence the Loans by its Notes #110
to be made and delivered in accordance herewith, and #111

p to perform and observe all of the terms and conditions #112
of this Credit Agreement on its part to be performed #113
and observed; and #(113)

! lb) A certifi~cate of the President or General Manager #115 i

|
or Treasurer or Assistant Treasurer of the District, dated #116 |
as of such date, to the effect that the representations and #117 :

xarranties of the District contained in Section 12 of this #118 |

! . Credit Agreement are true and correct as of such date; and #119,12C|

Ic) A certificate of the President or General Manager #122
nr Treasurer or Assistant Treasurer of the District, dated #123
as of such date, setting forth the aggregate amount of #124

3

honds and notes of the District that will be outstanding #125
1 immediately after the issuance of the Note then being #126

issued and stating that no default has occurred in the pay- #127'

ment of principal of or interest on any indebtedness for #128
borrowed money of the District which remains uncured; and #129

' ~

Mudge Rose Guthrie & #131id) The opinion of Messrs.
Alexander, Bond Counsel to the District, dated as of such #132
date, substantially in the form annexed thereto as Annex C; #133
and #(133)

le) A Certificate as to Arbitrage, dated as of such #135
d a t e~, in accordance with the provisions of Treasury #136
Regulation Sections 1 103-13, 1.103-14 and 1.103-15 or #137
other applicable Treasury Regulations in effect on such #138
date; and #(138)-

If) Such additional certificate, instruments and #140
nther documents as the Bank or its counsel may deem neces- #141
sary to effect good delivery of the Note being delivered on #142

: such date or evidence the due performance by the District #143'

of the sonditions precedent hereunder. #144
4

! 1. optional Prepayment. The District may prepay any #146
| Note as a whole or in part, at any time or from time to time, without #147

penalty or premium, by paying to the Bank all or part of the princi- #148'

pai amount of the Note to be prepaid, together with the unpaid inter- #149,15C
est accrued on the amount of principal so prepaid to the date of such #151
prepayment. Each prepayment of a Note shall be made on such date and #152
in such principal amount as shall be specified by the District in a #153
written notice delivered to the Rank not less than 10 days prior #154
- thereto. Notice having been given as aforesaid, the principal amount #155
of the Note stated in such notice.or the whole thereof, as the case #156
may be, shall hecome due and payable on the prepayment date stated in #157
auch notice, together with interest accrued and unpaid to the #158,155,

prepayment date on the principal amount then heing paid; and the #160
amount of principal and interest then due and payable shall be paid.#161
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(i) in case the entire unpaid halance of the piincipal of any Note is #162
to be paid, upon presentation and surrender of such Note to the #163
District or its representative at the principal office of the Bank, #164
and (ii) in case only part of the unpaid balance of principal of any #165
Note is to be paid, upon presentation of such Note at the principal #166
nffice of the Bank for notation thereon by the Bank of the amount af #167,16E
principal and interest on such Note then paid. If on the prepayment #169
date moneys for the payment of the principal amount to be prepaid on #170
such Note, together with interest to the prepayment date on such #171
principal amount, shall have been paid to the Bank as above provided #172
and if notice of prepayment shall have been given to the Bank as #173
above provided, then from and af ter the prepayment date interest on #174
such principal amount af such Note shall cease to accrue. If said #175
moneys shall not have been so paid on the prepayment date, such prin- #176
cipal amount af such Note shall continue to bear interest until pay- #177
ment thereof at the rate provided for in Section 4 of this credit #178 ,

#179Agreement.

H. Application of Note Proceeds. The proceeds of the #181 ,

Notes shall be used to pay amounts required to be paid by the #182
District as a result of one or more nuclear incidents, as provided in #183
the Price-Anderson Act, as snended (Pub. L. 94-197, as amended and as #184
compiled in 12 U.S.C. Section 2210 and pertinent subsections of 12 #185,18@
U.S.C. Section 2014, as amended and certain regulations af the #187
Nuclear Regulatory Commission (10 C.F.R. Part 140, as amended in par- #188i ticular by 42 Fed. Reg. 46-54 (January 3,1977)) or any act or regu- #1891

lation supplemental thereto or amendatory thereof. #190
j

1. Payment. The obligation to pay the principal of and #192'

interest on the Notes is a special obligation of the District payable #193
golely from such amounts in the Electric System General Reserve Fund #194,199

: as may be available therefor under the District's hond resolutions #196
then outstanding; orovided, however, that such obligation to pay the .#197
principal af and interest on the Notes shall be subject and subordi- #198,19@
nated in all respects to the pledge of the Revenues las defined in #200
the Electric Resolution), moneys, securities and funds created by the #201
Electric Resolution and, provided further, that the obligation to pay #202,201
the principal of and interest on the Notes shall be subject and sub- #204,

ordinated to any payments which shall at any time be required to be #205
made from Electric System General Reserve Fund pursuant to Section #206
713 of the District's Power Supply System Revenue Bond Resolution, #207

.

adopted by the Roard of Directors of the District on September 29, #208
1972, as supplemented and amended in accordance with the terms #209
thereof. The District shall duly and punctually pay or cause to be #210 -
paid f rom the Electric System General Reserve Fund, in Federal #211>

Reserve or other immediately available funds, the principal of the #212,211
Notes and the interest thereon at the dates and place and in the #214
manner provided herein and in the Notes according to the true intent #215
and meaning thereof. If tite principal of the Notes becomes due and #216
payable on a Saturday nr Sunday or a day which is a Bank holiday, #217
such payment shall he made on the next succeeding Bank business day #218'

and the extension of time for payment shall be included in somputing #219,22C
interest in connection with such payment. #(220),

,

b

i
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10. Rate Covenant. T'he District covenants and agrees #222 l
with the Bank that so long as any credit shall be avilable hereunder #223

.
i

or any Note nr interest thereon is unpaid it shall comply for the #224 |
henefit of .the Bank with requirements of Section.712 of the Electric #225,22E|
Resolution. #(226)

11. Neaative Covenants of the District. The District, #228
if and so long as credit shall be available hereunder or any Note or #229-

interest thereon is unpaid, will not alter, amend or repeal the Note #230
Resolution, nr take any action impairing the authority thereby or #231
hereby given with respect to the issuance and payment of the Notes. #232

~

12. manrementatiana mad warranties. The District repre- #234 ;

sents and warrants that: #(234) |

. la) The District has the power to borrow the amount #236
stovided for in this Credit Agreement; to execute and #237
deliver this Credit Agreement; to evidence the Loans by its #238

IHotes to be made and delivered in accordance with the pro- #239
visions hereof, and to perform and observe all of the terms #240

; and conditions nf this Credit Agreement on its part to be #241
performed and abserved; #242 1

4

lb) The making and performance by the District of $244
i this credit Agreement will not violate any provision of the #245

,

t

'

Act, nr any bond or note resolution of the District, or any #246
regulation, order or decree of any court., and will not #247
result in a breach of any of the terms of the petition for #248,

nreation, as amended, of the District or any agreement or #249
instrument to which the District is a party or by which the #250'

District is bound; and #251

ic) The District, by the Note Resolution, has duly #253
authorized the borrowing of the amount provided for in this #254 ,

Credit Agreement, the execution and delivery of this credit #255*

Agreement, and the making and delivery of the Notes to the #256,257
Bank as herein provided; and to that end the District gar- #258
rants that it will take all action and will do all things #(258)
which it is authorized by law to take and to do in order to #259,26C
fulfill all covenants on its part to be performed and to #(260)

,

stovide for and to assure payment of the Loans as herein #261-

provided. #262

! 13. Acceleration of Due Date Unon Default. If one or #264
more of the following events of default shall nccur and be #265'

continuing: #(265)
,

i

la) Default shall occur and be continuing in the pay- #267

|
ment when due of any principal or interest on any Note; #268

lb) Any representation or warranty made herein or #270
pursuant hereto shall prove to be untrue in any material #271
respect; #(271)

;

t

.

4
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ic) Default shall occur in the performance of any of #273
the sther covenants or agreements of the cistrict contained #274
herein, and the act or omission creating such default shall #275
sontinue for a period of 30 days after written notice #276
thereof shall have been given to the District; or #277

id) Detault shall be made in the payment of the prin- #279
cipal of nr interest on any Electric System Bonds when due, #280
and as a result of such default, the maturity of such Bonds #281
is accelerated; #(281)

then, and in any such. event, the Bank shall have the right to declare #283,284
the principal of and all interest then accrued nn all Notes to be due #285
and payable immediately, and upon such declaration the Notes and the (286
interest accrued thereon shall hecome due and payable, anything in #287
this Credit Agreement or in the Notes contained to the contrary #288
notwithstanding. #289

14. Defeasance. If the District shall pay or cause to be #291'
paid, or there shall otherwise be paid, to the Bank the principal of #292
and interest on the Notes at the times and in the manner stipulated #293,294
herein, then the covenants, agreements and other nbligations of the #295
District hereunder shall thereupon cease, terminate and become void #296
and be discharged and satisfied. If moneys sufficient to pay the #297
principal amount of the Notes And interest thereon until maturity or #298
a date fixed for prepayment shall have been paid to the Bank for #299
application to such purpose, the Notes and the interest thereon shall #300
be deemed to have been paid within the meaning and with the affect #301,302
expressed in this section. Amounts so set aside and held may be #303
invested in obligations of, or guaranteed by, the united States of #304
America, provided, however, that said obligations shall mature not #305,

later than the maturity date of the Notes. All earnings from such 4306
investments shall be paid over to the District, as received, free and #307
slear of any trust, lien or pledge. #308

15. Motices. All notices under this Credit Agreement #310
shall be in griting and written notices shall be deemed to have been #311
duly given if delivered or mailed by registered mail, in the case of #312
the District, at Box 499, Columbus, Nebraska 68601, #313
Attention: General Manager, and in the case af the Bank, at its prin- #314

| cipal office at LaSalle and Washington Etreets, Chicago, Illinois #315
'

60690, Attention: James Tucker. #(315)

16. counterparts. This Credit Agreement may be executed #317
| in any number nf counterparts, and all such counterparts executed and #318

delivered, each as an original, shall constitute but one and the same #319,32C
instrument. #(320)

!

I

|

|

_ _. _
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IN WITNESS WHEREOF, the District and the Bank have . caused #323,32'
this Credit Agreement to be duly signed on their respective behalfs #325
by their officers thereunto duly authorized, all as of the date and #326
year first above written. #(326)

HEBRAKSA PUBLIC POWER DISTRICT #329
#330.LSEAL)

M &d #332Hy
" A'ssistint''T/easurer #333

#335Attest:

l w A M A. d - M ,,, #337
Assistant Secretary #338

AMERICAN NATIONAL BANK AND ' #340
TRUST COMPANY OF CHICAGO #(340)

#341
. .LSEAL)

Hy / b #343
'

Eice President #344

Attest: #346

#348
Assistant Secretary #349

_
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Annex A #353
4

Resolution Authorizina S5.000,000 Bank Credit of 1983 #356,357

.

He it Resolved, by the Board of Directors of Nebraska #360
Eublic Power District, as follows: #361

SECTION 1. Pursuant to the Public Power and Irrigation #363
nistrict Law, Article 6 of Chapter 70 of the Revised Statutes of #364,365
Nebraska, as amended and supplemented (herein called the "Act"), #366
Nebraska Eublic Power District (herein call the " District") shall #367

1 anter into a credit agreement (herein called the " Credit Agreement") #368,365
for one or more loans in an aggregate principal amount up to, but not #370

, exceeding, $5,000,000 from American National Bank and Trust Company #371
of Chicago (herein called the " Bank") in substantially the form sub- #372,372
mitted at this meeting, to which shall be annexed, as Annex A, a copy #374
of this resolution adopted by the District. Each loan shall be made #375
in the principal amount of not less than $350,000 on any date on or #376
before July 31, 1984; grovided that the District shall give the Bank #377
two (2) days prior notice of the date and amount of each borrowing #378

) and Khall be evidence by an Electric System Note, Series NRC of 1983 #379,38C
; (herein called a " Note"; all. Notes made under the Credit Agreement #381

are herein collectively called the " Notes") af the District in the #382;

aggregate principal amount of each loan, which Note shall be issued #383
and delivered by the nistrict to the Bank in the principal amount and #384
on the date of the loan evidenced thereby. Each Note shall he pay- #385,386

able to the order of the Bank f rom the sources set out in Section 9 #387
of the Credit Agreement, shall be dated the date of its delivery, #388
shall be payable one year from its date of issue (subject to optional #389
prepayment as a whole or in part, at any time or from time to time, #390
without penalty gr premium, as provided in the Credit Agreement) and #391,392
shall bear interest (payable on the first day of each J.anuary, April, #393
July and October) on the unpaid principal Amount thereof from its #394
date fluctuating at the rate per annum aqual to 60% of the Bank's #395
prime commercial loan rate on 90-day loans to its most responsible #396
and substantial sorporate borrowers in effect from time to time. #397
Interest is to be computed'on the basis of a 365/366-day year. Each #398
Note shall be in substantially the form set forth in Annex B to the #399,400
Credit Agreement. #(400)

,

SECTION 2. The proceeds of the Notes shall be applied by #402
the nistrict to the purpose and in the manner provided in Section 8 #403,404-
of the Credit Agreement. #(404)

SECTION 3. The President or Treasurer or Assistant #406
Treasurer of the District are each hereby authorized to execute the #407,40(
Credit Agreement, and the Secretary, any Assistant Secretary or any 4409
Deputy Assistant Secretary of the District are each hereby authorized #410
to cause the seal of the District to be affixed on the Credit #411,

|
' Agreement and to attest the same, and the President or Treasurer or #412

!

|
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Assistant Treasurer are each hereby authorized to deliver the #413
executed Credit Agreement on behalf of the District. 4414

SECTION 4. The President or Treasurer or Assistant #416
Treasurer nf the District are each hereby authorized to execute the #417,41E
Notes by manual signature and the Secretary, any Assistant Secretary #419
or any Deputy Assistant Secretary are each hereby authorized to cause #420
the seal of the District to be affixed, imprinted, gngraved or other- #421,42;
wise reproduced on the Notes and to attest the same. Any of the #423
foregoing officers or the General Manager are hereby authorized to #424
denver the nxecuted Notes in accordance with the provisions of the #425
Credit Agreement. #426

SECTION 5. The President or Treasurer or Assistant #428
Treasurer nf the District and its General Manager, Secretary, Deputy #429,43C
General Manager, any Assistant General Manager, any Assistant #(430)
Secretary or any neputy Assistant Secretary are, and each of them #431
hereby is, authorized to do and perform all things and to execute all #432,432
papers in the name of the District or otherwise, as they deem advis- #434
able, and to make all payments, necessary nr covenient in their #435
respective opinions, to the end that the Histrict may carry out the #436
objects of this resolution and its nbligations under the terms of the #437
Credit Agreement and nf the Notes. #438

.

O

I
l

.

;

|

|

. . .
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ANNEX B #441

1

.[ FORM OF NOTE) #444
4

HEBRASKA PUBLIC POWER DISTRICT #446

ELECTRIC SYSTEM NOTE, SERIES NRC OF 1983 #448

.

Ho. S #451
!

i

EOR VALUE RECEIVED, the undersigned', NEBRASKA PUBLIC 20WER #454,455
DISTRICT (the " District"), a public norporation and political subdi- #456
vision organized and existing yder and by virtue of the laws of the #457'

State of Nebraska, hereby promises to pay to the order of Amercian #458
National Rank and Trust Company of Chicago (the " Bank") on #459

, 19 upon presentation and surrender of- this Note at the #460
principal office of the Bank, the principal sum of Dollars #461,462

($ ), in lawful money of the United States nf America, and to pay #463
,

interest (payable on _ , 19 and quarterly thereafter on the #464
first day nf each January, April, July and October) on said principal #465
aum at said office in like money from the date hereof fluctuating at #466,467
the rate per annum equal to 60% of the Rank's prime commercial loan #468>

-rate on 90-day loans to its most~ responsible and substantial.corpo- #469
rate borrowers in affect from time to time. Such interest shall be #470
computed on the basis of a 365/366-day year. #471

This Note is a special obligation of the District and is #472,473
one of a duly authorized issue of notes of the District 1the " Notes") #474
issued and to be issued under and pursuant to the Public Power and #475
Irrigation District Law of Hebraska, as amended and supplemented #476
(herein called the "Act"), and under and pursuant to a resolution of #477
the Histrict, adopted July 28, 1983, entitled " Resolution Authorizing #478,475
$5,000,000 Bank Credit of 1983" (the " Note Resolution"), and under #480
and pursuant to a Credit Agreement Ithe " Credit Agreement"), dated as #481

- of August 1, 1983, by and between the District and the Bank. #482

The obligation.to pay the principal of and interest a this #483,48e,
Note is a special obligation of the District payable solely from such #485
amounts in the Electric System General Reserve Fund (as defined in #486
the Credit Agreement) as may be available therefor under the #487
District's Bond resolutions then outstanding; provided, however that #488,485
such obligation to pay the principal of and interest on this Note is #490

| subject and subordinated in all respects to the pledge of the reve- #491
nues, moneys, securities and funds created by the Electric Resolution 4492
las defined in the Credit Agreement); and, provided further, that the 8493,494
obligation to pay the principal of and interest on this Note is #495
subject and subordinated to any payments which shall at any time be #496

:
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required to be made from the Electric System General Reserve Fund #497
pursuant to Eection 713 of the District's Power Eupply System Revenue #498,495
Bond Resolution, adopted by the Board nf Directors of the' District on #500
September 29, 1972, as supplemented and amended in accordance with #501 |

the terms thereof. #(501) l

.

!- This Note is subject to the terms and conditions nontained #502,50T
in the Note Resolution and the Credit Agreement, copies of which are #504~
on file at the principal office sf the District, and reference is #505
made thereto for a complete statement of such terms and conditions. #506

The District shall have the right to prepay this Note as a #507,500
whole or in part, at any time or f rom time to time, without penalty #509
or premium, in accordance xith the terms of the Credit Agreement. #510
The prepayment date and the principal amount of the Note to be pre- #511
paid shall be Apecified by the District in a written notice to the #512
Hank not less than 10 days prior to any prepayment. If nn the pre- #513,514

) payment date moneys for the payment of the principal amount of this #515
Note to be prepaid, together with interest to the prepayment date on 4516
such principal amount, shall have been paid to the Bank as above pro- #517,51E
vided, then from and after the prepayment date interest nn such prin- #519
cipal amount of this Note shall cease to accrue. If said moneys #520
shall not have been so paid on the prepayment date, such principal 4521
amount of this Note shall continue to bear interest as provided above #522
until payment thereof. #(522)

This Note is not an obligation of the State of Nebraska and #523,524
the Act provides that the State of Nebraska Ahall never pledge its #525
credit or funds, or any part thereof, for the payment or settlement #526
of any indebtedness whatsoever nf the District. #527

IN WITNESS WHEREOF, Nebraska Public Power District has #529,53C
caused this Note to be signed in its name and on its behalf by its #531
President or Treasurer nr Assistant Treasurer, and its official seal tr532!

to be hereunto affixed and attested by its Secretary or _ #533,534
Secretary, as of the day of _ , 19 #535.

i

HEBRASKA PUBLIC POWER DISTRICT #538

By #540
; ISEAL] #541,

Attest: #543

:

#545
_

:

i
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ANNEX C #548

.

, 19 #551-
_

! Hebraska Public Power District #554
Columbus, Nebraska #555'

American National Bank and Trust Company of Chicago #557
#558Chicago, Illinois

,

Gentlemen: #560

Ee have examined the record of proceedings relating to the #562,563
issuance of the $ Electric System Note, Series NRC af 1983, No. #564

, dated , 19 (the " Note"), nf Nebraska Public Power #565
District (the " District"), a body norporate and politic, constituting #566
a public corporation and political subdivision of the State #567
Heb aska. #568

The Note is issued under and pursuant to Chapter 70, #569
Article 6, of the Revised Statutes of the State of Nebraska, as #570,573
amended (the "Act"), and under and pursuant to a Credit Agreement #572
(the " Credit Agreement") , between the District and American National #573
Bank And Trust Company of Chicago (the " Bank"), dated as of August 1, #574,572
1983, authorized by a resolution (the " Note Resolution") of the #576
District adopted July 28, 1983 And entitled " Resolution Authorizing #577
$5,000,000, Bank Credit nf 1983". #578

The Note is payable to the order of'the Bank, matures on #579,58@
, 19 (subject to prepayment in accordance with the terms of #581

the Credit Agreement), and bears interest Ipayable on , 19 #582
and quarterly thereafter on the first day of each January, April, #583
July and October) from its date fluctuating at the rate per annum #584,

equal to 60% of the Bank's prime commercial loan rate on 90-day loans #585
to its most rr.sponsible and substantial corporate borrowers in affect #586,587
from time to time. #(587)

The obligation to pay the principal of and interest nn the #588,585
Note is a special obligation of the District sayable solely from such #590
amounts in the Electric System General Reserve Fund (as defined in #591
the Credit Agreement) as may be available theref or under the #592<

District's bond resolutions then outstanding; provided, however, that #593,59t
< such obligation to pay the principal nf and interest on the Note is #595

subject and subordinated in all respects to the pledge of the #596.*

Revenues, moneys, securities and funds created by the Electric #597
Resolution .(.as defined in the Credit Agreement); and provided 1193,
further, that the obligation to pay the principal nf and interest on #599,60C
the Note is ' subject and subordinated to any payments which shall at #601
any time be required to be made from the Electric System General #602
Reserve Fund pursuant to Rection 713 of the District's Power Supply #603
System Revenue Rond Resolution, adopted by the Board of Directors of #604
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the District on September 29, 1972, as supplemented and amended in #605,60t
accordance with the terms thereof. #(606)

He are of the opinion that: #607

1. The District is duly created and validly existing #609
nnder the provisions of the Act, with power to adopt the Hote #610,61;
Resolution, to enter into the Credit Agreement, to issue the Note #612
thereunder and to make and perform the covenants sontained in the #613
Credit Agreement. #(613)

2. The Note Resolution has been duly adopted by the #615
District, is in full force and effect and is valid and binding nn the #616,617
District and enforceable in accordance with its terms, and the Credit #618
Agreement has been duly authorized and axecuted by the District, is #619
in full force and effect, is valid and binding upon the District and #620
enforceable in accordance with its terms. #621

1. The Note has been duly authorized and issued by the #623
nistrict in accordance with law and in accordance with the Hote #624,625
Resolution and the Credit Agreement, and is valid, binding and direct #626
obligation of the District enforceable in accordance with its terms #627
and entitled to the benefit of the Act and of the Credit Agreement. #628

1. Under the existing statute, regulations and court #630
decisions, interest on the Note is exempt from Federal income taxes. #631,633

The opinions contained in paragraphs 2 and 3 above are #634,635
qualified to the extent that the enf orceability of the Hote #636
Resolution, the Credit Agreement and the Note, I.espectively, may be #637
limited by any applicable bankruptcy, moratorium or similar laws #638
relating to the enforcement of creditors' rights. #639

He have examined the Note, as executed, and, in our npin- #641,645
ion, the form of said Note and its execution are regular and proper. #643

Yery truly yours, #646

i
l

i

I
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