Docket Nos. 50-327, 50-328
License Nos. DPR-77, DPR-79

Mr. Oliver D. Kingsley, Jr.

Senior Vice President, Nuclear Power
Tennessee Valley Authority

6N 38A Lookout Place

1101 Market Street

Chatianooga, TN 37402-2801

Dear Mr. Kingsley:

SUBJECT: NOTICE OF VIOLATION
(NRC INSPECTION REPORT NOS. 50-327/89-29 AND 50-328/89-29)

This refers to the Nuclear Regulatory Commission (NRC) routine monthly
inspection conducted by K. Jenison from December 5, 1989 - January 9, 1990,
At the conclusion of the inspection, the findings were discussed with those
members of your staff identified in the enclosed inspection report,

Areas examined during the inspection are identified in the report. These areas
included operational safety verification, followup of events, maintenance and
surveillance activities. Within these areas, the inspection consisted of

selective examinations of procedures and representative records, interviews
with personnel, and observation of activities in progress.

The inspection findings indicate that certain activities appear to violate NRC
requirements. The identified violation involved a failure to follow procedure
regarding implementation of the corrective action program. The violation,
references to pertinent requirements, and elements to be included in your
response are described in the enclosed Notice of Violation.

Your attention is also invited to the Unresolved Items identified in the
inspection report. Several apparent weaknesses were observed in your safety
evaluation process and an NRC Bulletin response which warrant additional NRC
review. These items will be addressed during future inspections.

In accordance with Section 2.790 of the NRC's "Rules of Practice," Part 2,
Title 10, Code of Federal Regulations, a copy of this letter, its enclosures,
and any reply will be pilaced in the NRC's Public Document Room.
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Mr. Oliver D. Kingsley, Jr.

Should you have any questions concerning this letter, please contact us.

Enclosures:
1. Notice of Violation
2. NRC Inspection Report

cc w/encls:

F. L. Moreadith, Vice President
Nuclear Engineering

Tennessee Valley Authority

400 West Summit Hill Drive

WT 12A 12A

Knoxville, TN 37902

Dr. M, 0. Medford

Vice President and Nuclear
Technical Director

Tennessee Valley Authority

6N 38A Lookout Place

Chattanooga, TN 37402-2801

County Judge
Hamilton County Courthouse
Chattanooga, TN 37402

Dr. Henry Myers, Science Advisor

Committee on Interior and
Insular Affairs

U. S. House of Representatives

wWashington, D. C. 20515

C. A. Vondra, Plant Manager
Sequoyah Nuclear Plant
Tennessee Valley Authority
P. 0. Box 2000

Soddy-Daisy, TN 37379

(cc w/encls cont'd -~ see page 3)

Sincerely,
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BIRUCE A. WILEDH

Bruce A. Wilson, Assistant Director
for Inspection Programs

TVA Projects Division

Office of Nuclear Reactor Regulation



Mr. Dliver D. Kingsley, Jr.

(cc w/encls cont'd)
Manager, Nuclear Licensing
and Regulatory Affairs
Tennessee Valley Authorit.

5N 157B Lookout Place
Chattanooga, TN 37402-2801

M. Burzynski

Site Licensing Manager
Sequoyah Nuclear Plant
P. 0. Box 2000
Soddy-Daisy, TN 37379

TVA Representative
Rockville Office
11921 Rockville Pike
Suite 402

Rockville, MD 20852

General Counsel

Tennessee Valley Authority
400 West Summit Hill Drive
ET 118 33H

Knoxville, TN 37902

Michael H. Mobley, Director
Division of Radiological Health
T.E.R.R.A. Building

150 -9th Avenue North
Nashville, TN 37203

State of Tennessee

bce w/encls:

. M. Crutchfield, NRR

. D. Liaw, NRR

. C. Black, NRR

. C. Pierson, NRR

. J. Watson, NRR/RII

. B. Brady, NRR/RII
Rutberg, 0GC

NRC Document Control Desk

CLrounmoo

NRC Resident Inspector

U.S. Nuclear Regulatory Commission
2600 Igou Ferry

Soddy-Daisy, TN 37379
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