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ARTICLE I - STATEMENT OF WORK, is revised as follows:

1) Delete Task 5 in its entirety and insert in lieu thereof the following
new Task 5:

" Task 5 - If none of the analyzed methods are recommended as
acceptable for use by the NRC, upon NRC concurrence *
the contractor shall develop a modified or alternative
method and subject it to the analyses described in
lask 3. The contractor shall request NRC concurrence * *

prior to any use of Stanford Research Institute (SRI)
as a subcontractor, to helo in developing or modifying
the appropriate methodology for eliciting expert opinion,
in Task 5. T:? complete developed methodology shall be
delivered to the NRC in the task report following com-
pletion of Task 5."

2) Delete Task 6 in its entirety and insert in lieu thereof the following
new Task 6:

" Task 6 - The contractor shall request NRC concurrence * prior
to commencement of Task 6 and prior to any use of
SRI as a subcontractor in Task 6. The methodology
recommended as accrat=51e in Task 4 or the methodology
developed in Task 5 stall be applied to at least four
Table 1 test sites, which are considered by the contractor
to be representative of all the test sites listed in
Table 1. The sele: tion of the methodology to be applied
and the representative test sites shall be subject to
NRC concurrence.* The contractor shall apply the cethod-
ology to all the source areas within a minimum of a
200-mile radius of the plant site. The contractor shall
decide and justify how the methodology will be applied

j

) within the region around the plant site, i.e., will the
l methodology be applied to the whole region or specific

subsection of that region as defined by the contractor.
The results of the application of the methodology shall
be furnished in a final report."

*NRC replies to contractor requests for URC concurrence will be
provided within 30 days after receipt by the NRC. Contractor
requests for required concurrences may be combined, as applicable,;

at the contractor's discretion.

!

|
!

l
1

l

,

L
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3) Delete Table 1, "NRC Designated Test Site List", in its entirety and insert
in lieu thereof the following new Table 1, "NRC Designated Test Site List":

TABLE 1"

NRC Designated Test Site List
.

PLANT LOCATION GE0 LOGIC SETTING *

Yankee Rowe Rowe, MA Soil; 'The plant is
situated on medium
to fine sands with
some clay silt, cobbles,
and boulders.'

Big Rock Point Big Rock Point, MI Rock

Rancho Seco California Granite metamorphic
basement overlain by
1,500 to 2,000 feet
of tertiary or older'

sediments

Haddam Neck Haddam Neck, CT Bedrock; granitic gneiss

La Crosse Genoa,til Soil - Pile foundation

Oyster Creek Fork River, NJ Soil
,

|

i Ginna Ontario, NY Sedrock

Millstone Waterford, CT Bedrock

i Palisades South Haven, WI Soil
_

"

! "NUREG/CR-1429, Seismic Review Table, May 1980

|
ARTICLE II - PERIOD OF PERFORMANCE, is revised to read:

The performance of work described in ART!CLE I hereof as the Basic Phase shall
commence as of the effective date of tnis contract and shall continue to comple-
tion thereof, estimated to occur within two years after said c:ntract is effective.

,

The performance of work described in ARTICLE I hereof as the Ootion Phase shall
! commence as of the effective date of *.he exercise of the option and shall continue,

months after said option
I to completion thereof, estimated to occur within **

| effective.

| **To be incorpcrated into any contra:t :dification exercisinc the Option Phase.
|
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ARTICLE III - CONSIDERATION AND PAYMENT, Paragraph A, is revised to read:

A. Estimated Cost, Fixed Fee and Obligation

1. It is estimated that the total cost to the Government for full
performance of the basic phase of this contract, without the
use of Stanford Research Institute (SRI) as a subcontractor, .

will be $292,599.00, of which the sum of $265,999.00 represents
the esti cated reimbursable costs, and of which $26,600.00
represenLs the fixed fee. If NRC concurrence to use SRI as
a subcontractor is obtained, the above amounts shall be increased '

to reflect only SRI subcontractor costs plus associated
amounts for contractor additional general and administrative
expenses and fee. Currently it is estimated that use of SRI as
a subcontractor will result in an estimated total cost to the '

Government of $336,982.00 for the basic phase of this contract,
of which the sum of $306,347.00 represents the estimated reim-
bursable costs, and of which $30,635.00 represents the fixed
fee.

2. Total funds currently available for payment and allotted to this
contract are $100,000.00, of which $90,909.09 represents the
estimated reimbursable costs, and of which $9,090.91 represents
the fixed fee.

3. It is estimated that the amount currently allotted will cover
performance of contractually required work to be completed
eight months from the effective date of the contract.

B. Payment

| The Government shall render payment to the contractor in approximately
| thirty (30) days after submission of proper and correct invoices or
' vouchers.

Additional provisions relating to payment are contained in Clause 5.1-3'

of the General Provisions hereto.,

|
.

ARTICLE IV - OVERHEAD / GENERAL AND ADMINISTRATIVE RATES

A. Pending the establishment of final overhead rates which shall be
negotiated based on audit of actual costs, the contractor shall be
reimbursed for allowable indirect costs hereundee at the provisional
rate of 71 percent of Total Direct Labor.

.

.- _ ., . , - , , , , . , , _ , ,c._,, . - _ _ - , . .--. - __ , , . _ . _ . . , . , -
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B. Pending the establishment of final general and administrative rates
which shall be negotiated based on audit of actual costs, the contractor
shall be reimbursed for allowable indirect costs hereunder at the provi-
sional rate of 31 percent of Total Direct Cost and Overhead.

C. Notwithstanding A. and B. of this ARTICLE, said provisional overhead and
G&A rates may be adjusted as appropriate during the term of the contract
upon the acceptance of such revised rates by the Contracting Officer.

.

Under ARTICLE VI - KEY PERSONNEL, the f6110 wing names are added:

Carl Stepp .

Jim Hileman ,

Robin McGuire
Trevor Matuschka
Leon Knopoff ,

Nancy Mann

Under ARTICLE VIII - PROJECT OFFICER, insert the following name:

Andrew Murphy

Under ARTICLE IX - CONFLICT OF INTEREST, Paragraphs (c) and (d) are revised as
follows:

"(c) Work for others. Notwithstanding any other provision of
this contract, during the term of this contract, the con-

|
tractor agrees to forego entering into consulting or other

l contractual arrangements with any firm or organization, not
previously disciosed in its preposal dated November 21, 1350
as amended, March 5, 1931 and March 13, 1981, the result of

,

which may give rise to a conflict of interest with rerpect
|

to the work being performed under this contract. . The con-
tractor shall ensure that all employees who are employed

; full time under this contract and employees designated as
Key Personnel, if any, under this contract abide by the
provision of this' ARTICLE;' If the contractor beTieves with-

---

respect to icself or any such employee that any proposed
consultant or other contractual arrangement with any firm
or organization, not previously disclosed in its proposal
dated November 21, 1980 as amended, March 5, 1981 and

;

| March 13, 1951, may involve a potential conflict of interest,
| the contractor shall obtain the written approval of the

Contracting Officer prior to execution of such contractual
arrangement."

I
,

I

|
|

- - - .- ,- , - . . - - - - . - , . , . ,. . - - - - -



iage 6 ci 16-

.

"(d) Disclosure after award.

(1) The contractor warrants that to the best of its knowledge
and belief it does not have any organization conflicts of
interest, as defined in 41 CFR 920-1.5402(a), except for
those previously disclosed in its proposal dated November
21, 1980 as amended, March 5, 1981 and March 13, 1981.

-

(2) The contractor agrees that if after award it discovers
organizational conflicts of interest with respect to
this contract, not previously disclosed in its proposal
dated November 21, 1980 as amended, March 5, 1981 and
March 13, 1981, it shall make an immediate and full dis-
closure in writing to the Contracting Officer. This
statement shall include a description of the action which
the contractor has taken or proposes to take to avoid or
mitigate such conflicts. The NRC may, however, terminate
the contract for convenience if it deems such termination
to be in the best interests of the Government."

ARTICLE X - TRAVEL REIMBURSEMENT

The solicitation ARTICLE is deleted and replaced by the following:

" ARTICLE X - TRAVEL REIMBURSEMENT

she contractor will be reimbursed for the following reasonable
, domestic travel costs incurred directly and specifically in the'

performance of this contract and accepted by the Contracting
Officer:

1. Per diem shall be reimbursed at a daily rate not to exceed
550.00. The per dien amount is comprised of lodging expense

- plus $23.00 for meals and miscellaneous expense.
,

2. When travel is to one of the high-rate geographical areas
listed below, actual subsistance costs shall be_ reimbursed

,

at a daily rate not to exceed the rates indicated:

District of Columbia, Montgomery County $75.00

l 3. The cost of travel by privately owned automobile shall be
reimbursed at the rate of 22.5c per mile.

4. The cost of travel by rented automobile shall be reimbursed
;

| on a reasonable actual expense basis.
l

.

. w%

-- - .-m
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5. All common carrier travel reimbursable hereunder shall be
via econorqy class rates when available. If not available,

reimbursement vouchers will be annotated that economy class
accommodations were not available. First-class air travel
is not authorized.

6. Tseceipts are required for conmon carrier transportation,
-lodging and miscellaneous items in excess of $15.00."

Delete ARTICLE XII - GENERAL PROVISIONS / ALTERATIONS, in its entirety and
insert in lieu thereof the following new ARTICLE XII , GENERAL PROVISIONS /

ALTERATIONS: ~

i

" ARTICLE XII - GENERAL PROVISIONS / ALTERATIONS

This contract is subject to the attached provisions of Appendix A, General
'

Provisions, entitled " Cost Type Research and Development Contracts With
Commercial Organizations," dated 11/80.

Provisions Added:

3.12 Labor Surplus Area Subcontracting Program (1-1.805-3(b))
~

(a) Thelontractor agrees to establish and conduct a program which will
encourage labor surplus area concerns to compete for subcontracts within their
capabili ties. In this connection, the Contractor shall--

(1) Designate a liaison officer who will (i) maintain liaison with
duly authorized representatives of the Government on labor surplus area matters,
(ii) supervise ccmpliance with the Utilization of Concerns in Labor Surplus
Areas clause, and (iii) administer the Contractcr's " Labor Surplus Area Sub-

|
contracting Program;"

(2) Provide adequate and timely consideration of the potentialities
of labor surplus area concerns in all "make-or-buy" decisiens;

:

i (3) Assure that labor surplus area c:acerns will have an equitable
o cortunity to compete for subcontracts, particularly by arranging solicitations,---, ~ ~ ~

'

time for the preparation of bids, quantities, specifications, and delivery
schedules so as to facilitate the participation of labor surplus area ccncerns;,

(4) Maintain records showing the procedures which have been adopted
to ccmply with the policies set forth in this clause and report subcontract
awards (see 41 CFR l-16.5:4-5 regarding use of Csti:nal Form 61). Rec:rds
maintained pursuant to this clause will be kept available ,for review by the
Government until the expiration of 1 year after the award of this contract, or
for such longer period as may be required by any c-her clause of this c:ntract
or by applicable law or regulations; and

(5) Include the Utilization of Con: era.s in Labor SurplJs ATS!s clause
in subcontracts which offer substantial labor :;r:1us area subcontracting
c::ortunities.

P90R ORIGINAL!

-- . .
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(b) (1) The term " labor surpM area" means a geographical area identified
by the Department of Labor as an area of concentrated unemploymant or under-
employment or an area of labor surplus.

(2) The term " concern located in a labor surplus area" means a lacor
surplus area concern.

'

(3) The tenn " labor surplus area concern" means a concern that,
together with its first-tier subcontractors,,will perform substantially in labor
surplus areas.

(4) The term " perform substantially in labor surplus areas" means
that the costs incurred on account of manufacturing, production, or appropriate
services in labor surplus areas exceed 50 percent of the contract price. .

(c) The Contractor further agrees to insert, in any subcontract hereunder
which may exceed $500,000 and which contains the Utilization of Concerns in
Labor Surplus Areas clause, provisions which shall conform substantially to tne
language of this clause, including this paragraph (c), and to notify the Contracting
Officer of the names of such subcontractors.

Utilization of Women-Owned Business Concerns (Over $10,000)3.13

(a) It is the policy of the United States Government that Women-cwr.ed
businesses shall have the maximum practicable opportunity to participate in the
performance of contracts awarded by any Federal agency.

~

(b) The Contractor agrees to use his best efforts to carry out this
policy in the award of subcontracts to the fullest extent consistent with theAs used in the contract, a "wcmen-efficient performance of this contract.
owned business" concern means a business that is at least 51% owned by a woman

" Control" in this context maansor women who also control and operate it.
exercising the power to make policy decisions. " Operate" in this context,

" Women" mean all
,

| means being actively involved in the day-to-day management.
|

women business owners.

3. I'4 Women-Owned Business Concerns Subcontracting Program (Over $500,000 orI

!

$1,000,000 for Construction of Any Public Facility)

The Contractor agrees to establish and conduct a program which will(a)enable women-cvined business concerns to be considered fairly as subcontractorsIn this connection, the contractor shall:!

an/, suppliers under this contract.

| (1) Designate a liaison officer who will administer the Contractor's
"%cmen-Owned Business Concerns Program."

Fravide adequate and timely consideration of the pote-tialities of(2) i.ncun women-owned busir.ess concerns in all "make-or-bs" cecisi J,s.

P00R ORIGINAL

_ . - - - .
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Develop a list of qualified bidde-s that are women-owned businesses(3) and assure that known women-owned business concerns have an equitable
opportunity to compete for subcontracts, particularly by making
information on forthcoming opportunities available, by arranging
solicitations, time for the preparation of bids, quantities, speci-
fications, and delivery schedules so as to facilitste the participation
of women-owned business concerns.

Maintain records showing (i) procedures which have been adopted- .

(4) to compy with the policies set forth in this clause, including
the' establishment of a source list of women-owned business concerns;
(ii) awards to women-owned businesses on the source list by minority
and non-minority women-owned business concerns; and (iii) specific
efforts to identify and award contracts to women-owned business ]
concerns.

Include the " Utilization of Women-Owned Business Concerns" clause(5) in subcontracts which offer substantial subcontracting opportunities. ~

Cooperate in any studies and surveys of the Contractor's women-cwned(6) busir.ess concerns procedures and practices that the Contracting
Officer may from time-to-time conduct.

,

(7) Submit periodic reports of subcontracting to women-owned business
concerns with respect to the records referred to in subparagraph
(4) above, in such form and canner and at such time (not more often
than :;uarterly) as the Contracting Officer may prescribe.

(b) The Centractor further agrees to insert, in any subcontract hereunder
5500,000 or 51,000,000 in the case of centracts for the constructiorwhich may exceed

of any public facility and which cffers substantial subccntracting possibilities,
provisions which shall conform substantially to the lancuage of this clause, includir
this paragraph (b), and to notify the Contracting Officer of the names of such|

subcontractors.
The contractor further_ agrees to require written certification by itsi

(c)|- subcontractors that they are bona fide women-owned and controlled business concerns _
in accordance with the c6finition of a women-owned business concern as set f:rth|

in the Utilization Clause 1(b) abo.'e at the time of submission of bids or pr::::als.|

|

Price ~.aduction for Defective Cost or Pricing Data (1-3.814-1(a))5.8
|

If any :-ice, including profit cr fee, necotiated in c:nr.ection with this|

contract or a y cost reimbursable :;-dar this c:ntract was increased by any sicni-|

ficant sums 'acause::

(a) Th C:ntractor furnished c:st or pricing data
".i:n was not accurate,

comalete and :urrent as certified in the Contractor's Car:ifi:a:e of Carrant
Cost or pric he Cata;

P00R ORIGINAL
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(b) A subcontractor, pursuant to the clause of this contract entitled
" Subcontractor Cost or Pricing Data" or "S'tbcontractor Cost or Pricing Data--Frice
Adjustments" or any subcontract clause therein required, furnished cost or pricina
data which was not accurate, complete and current as certified in the subcontractor's
certificate of Current Cost or Pricing Data;

(c) A subcontractor or prospective subcontractor furnished cost or oricing
data tehich was required to be accurate, complete and current and to be submitted to
support a subcontract cost estimate furnished by the Contractor but which was not
accurate, complete and current as of the date certified in the Contractor's

; Certificate of Current Cost or Pricing Data; or

(d) The Contractor or a subcontractor or prospective subcontractor furnished
any data, not 'within (a), (b) or (c) above, which was not accurate as submitted:
the price or cost shall be reduced accordingly and the contract shall be modified
in writing as may be necessary to reflect such reduction. However, any reduction
in the contract price due to defective subcontract data of a prosoective subcon-
tractor when the subcontract was not subsequently awarded to such subcontractor,

-

will be limited to the amount (olus apolicable overhead and profit markuo) by t.hich
the actual subcontract,- or actual cost to the Contractor if there was no subcontract,.

was less than the prospective subcontract cost estimate submitted by the Contractor:

|
Provided, The actual subcontract price was not affected by defective cost or
pricing data.*

1

(Note: Since the contract is subject to raduction under this clause by
reason of defective cost or pricing data submit ed in connection with certain
subcontracts, it is ex;:ected that the Contractor may wish to include a clause
in sa:n such subcontract requiring the subcontractor to appropriately indemnify

It is also expected that any subc:ntractor subject to such:ne Contractor.indemnification will cenerally require substantially similar indemnification for
dafective cost or pricing data required to be submitted by his low tier
su:::ntractors.),

5.9 Price Reduction for Defective Cost or Pr,cing Data - Price Adjustments
(1-3.814-1(b))

(a) Thls clause shall become operative only with respect to any modification
of this contract which involves aggregate increases and/or decreases in costs plus
applicable profits in excess of $100,000 unless the modification is priced on the
basis of adequate prica competition, established catalog or market prices of
c=.:ercial items sold in substantial quantities to the general public, or crices
set by law or regulation. The right to orice reduction under this clause is lirited
to defects in data relating to such modificaticn.

p00R BRIGlE
-
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(b) If any price, including profit, or fee, necotiated in connection with
any price adjustment under this contract was increased by any significant sums
because:

(1) The Contractor furnished cost or pricina data which was not
accurate, complete and current as certified in the Contractor's Certificate of
Current Cost or Pricing Data; .

(2) A subcontractor, pursuant to the clause of this contract entitled
" Subcontractor Cost or Pricing Data" or " Subcontractor Cost or Pricina Data--Price

Adjustments" or any subcontract clause therein required, furnished cost or pricinadata which was not accurate, complete and current as certified in the subcontractor's
Carti-ficate of Current Cost or Pricinc Data;

(3) A subcontractor or pr:spective sub:cntractor furnished cost or
pricing data which wa's recuired to be accurate, ccaplete and current and to be
submitted to support a subcontract cost esticate furnished by the Contractor but
which was not accurate, cc:plete and current as of the date certified in the Con-
tractor's Cartificate of Current Cost or Pricing Data; or

(4) The Contractor or a subcontractor or prospective subcontractor
furnished any data, not within (1), (2) or (3) above, which was not accurate, as
submitted; the price shall be reduced accordingly and the contract shall be r,odifiedHowever, any reduction
in writing as may be necessary to reflect such reduction.
in the contract price due to defective subcontract data of a prospective subcon-
tractor, when the subcontract was not subsequently awarded to such subcontractor,
will be limited to the arount (plus apolicable overhead and profit markup) by
which the actual subcontract, or actual cost to the Contractor if there was no
subcontract, was less than the croscec:ive subc:ntract cost esticate submitted

-

Provided the actual subcontract price was not affected byby the Contractor.
defective cost or pricing data.

Since the contract is subject to reduction under this clause(Note:
| by reason of defective cost or pricine data submitted in connection with certain

subcontracts, it is expected that the Contractor may wish to include a clause in
each such subcontract recuiring the su:::n:ractor to appropriately indemnify the

It is also expected that any subcontractor subject.:o such indernifi _
-

Contractor.
cation will generally require substantially similar indemnification for defective

-

cost or pricing data required to be su:mi:ted by his lower tier subcontractors.)

Failure to agree on a redu::icn shall be a discute c:ncerninc a question!

(c)of fact within t.he -saning of the " Dis;u:es" clause of this con:ract.

[

P00R ORIGINAL
I

.

[
- ~~

- _ _ _ _ _ . _ _ _ _ _ _ _ _ . _ _ _



Cunt.ract iso. IdC-04-81-167
' . ' Page 12 of 16

'

.

5.10 Subcontractor Cost and Pricing Data (1-3.814-3(a))
4

. . . .
_ _ _

(a) The Contractor shall require subcontractors hereunder to submit,
-

actually or by specific identification in writing, cost or pricing data under the
following circumstances:

(1) Prior to the award of any subcontract the amount of which is
expected to exceed $100,000 when entered into;

Prior to the pricing of any subcontract modification which involves(2)
aggregate increases and/or decreases in costs plus applicable orofits expected to

except where the price is based on adequate price competition,exceed $100,000;
established catalog or market prices of ccmercial items sold in substantial
quantities to the' general public, or prices set by law or regulation.

.

The Contractor shall require subcontractors to certify, in substantially(b)the same form as that used in the certificate by the Prime Contractor to the
Government, that to the best of their kncwledge and belief, the cost and pricing
data submitted under (a) above is accurate, complete, and current as of the date
of agreement on the negotiated price of the subcontract or subcontract change or
modification.

The Contractor shall insert the substance of this clause includino this
.

(c) when entered
paragraph (c) in each subcontract hereunder which exceeds $100,000into except where the price thereof is based on adequate' price competition,
established catalog or market prices of cecercial items sold in substantialIn each such
quantities to the general public, or prices set by law or regulation.the Contractor shall insert
expected subcontract hereunder in excess of S100,000,

|
the substance of the following clause:

!
SUBCONTRACTOR COST OR PRICINS DATA-

FRICE ADJUSTENTS,

'

Paragraphs (b) and (c) of this clause shall become c;erative only with(a)
which involves aggregate increases and/or decreases in costs plus applicable profitsrespect to any modification made pursuant to one or core provisions of this contract

>

l

The requirements of this clause shall be limitedexpected to exceed $100,000.
to such contract modifications.

The Contractor-shall require subcontractors hereunder to submit _
actually or by specific identification in writing, cost or pricing data under-the___ _.

J(b)
- ~~

folicwing circumstances:
Prior to award of any subcontract, the c :unt of which is expected(1)

to exceed $100,000 when entered into;

Prior to the pricing of any subcontract .adification which involves(2)
aggregate increases and/or decreases b :.osts plus applicable profits expectsd to

except where the p .ce is based cn ade::, ate price ccmcetiti:n,exceed 5100,000;
established catalog or market pri:as of co:n.ercial items sold in sucstantial
quantities' to the general public, ce prices set by law or regulation.,

!

P00R BRIGINAI.
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5.10 Subcontract Cost and Pricing Data (1-3.814-3(a)) Cont'd
''

(c)' The Contractor shall require subcontractors to cer'tify, in substadially
the same form as that used in the certificate by the Prime Contractor to the
Government, that to the best of their knowledge and belief the cost and pricing
data submitted under (b) above is accurate, complete, and current as of the date
of agreement on the negotiated price of the subcontract or subcontract change or
modification. .

(d) The Contractor shall insert the substance of this clause including
this paragraph (d) in each subcontract hereunder which exceeds $100,000 when
entered into.

Cost Accounting Standards--tiondefense Contract (1-3.1204-2(a))5.11

(a) Unless the Administrator of General Services has prescribed rules or
' -

regulations exempting the Contractor or this contract from standards, rules, and
regulations prcaulgated by the Cost Accounting Standards Board, the Contractor,
in connection with this contract, shall:

.

(1) Follow consistently the cost accounting practices established or
disclosed as required by regulations of the Cost Accounting Standards Board and

Ifadministered under the Administraticn of Cost Accounting Standards clause.
any change in disclosed practices is made for pur;oses of any contract or
subcontract subject to those discicsure requiremants, the change cust be apolied
in a consistent manner ;o :his contract.

1

| (2) Ccmply with all cost accounting standards which the Contractor is
required to ccmply with by reason of concurrent parf;rmance of any contract or!

subcontract subject to the Cost Accounting Stand.r:s clause (4 CFR 331) and
Theadministered under the Adninistraticn of Ccst Ac::unting Standards clause.

Contractor also shall comply with any cost accounting standard which hereafter
| becomes applicable to such a contract or subcontract. Such compliance shall bel

required prospectively from the date of applicability to such contract or
subcontract. Compliance shall continue until the Contractor completes per-
formance of work under this contract.

-

(3) Agree to an ecuitable adjustment (as provided in the Changes
clause of this contract, if any) if the contract cost is affected by a change
which, pursuant to (2) above, the Contractor is re:uired to make to his estab-
lished cost accounting practices whether such practices are covered by a Dis-
closure Statement or not.

(4) .iegotiate with the Contracting Offi ar to determine the te:--s and'

conditicns under which a change to either a discle:ac cost accounting pra:: ice
or an established cost ac:cunting practice, 'ther :.an a change under (a);'3)
above cc (a)(6) below, may be cade. A cnance to a :o:: ice r.:ay be proposed by
either the Government or the C:ntractor, Provided, .t avaa, That no agrasm.-:
may be made under this provision that will incretsa ::s:s paid by the Uni: 2:

States.

P00R ORIGINAL
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5.11 Cost Accounting Standards--Nondefense Contract (1-3.1204-2(a)) Cont'd.
. .._

(S) Agree to an adjustment of the contract price or cost allowance,
as appropriate, if it or a subcontractor fails to comply with the applicable
Cost Accounting Standards or to follow any practice disclosed or established
pursuant to subparagraph (a)(1) or (a)(2) above and such failure results in any
increased costs paid by the United States. Such adjustment shall provide for
recovery of the increased costs to the United States together with interest
thereon ccmputed at the rate determined by the Secretary of the Treasury pur-
suant to Pub. L. 92-41 (50 U.S.C. App.1215(b)(2)), or 7 percent per annum,
whichever is less, from time the paymant by the United States was made to the
time the adjustment is effected.

_.
,

,(6) Negotiate an equitable adjustmant (as provided in the Changes
clause of this contract, if any) when the parties agree to a change to either a,

disclosed cost accounting practice or an established cost accounting practice.

(b) The Contractor shall permit any authorized representatives of the head
of the agancy, of the Cost Accounting Standards 5sard, or of the Comptroller
Ganeral of the United States'to examine and make copies of any documents,
papers, or records relating to compliance with the requiremants of this clause
entil the expiration of 3 years after final payment under this contract or such
lesser. tima specified in the Federal Procurem2nt Regulations (FPR) part 1-20.

(c) .Unless a subcontract or Subcontractor is exempt under rules or regu-
.

laticas prescribed by the administrator of General Services, the Contractor:
(1) shall include the substance of this clause including this paragraph (c) in
all negotiated subcontracts under thi contract with subcontractors that are
currently performing a national defense contract or subcentract that contains
the clause entitled to Cost Accounting Standards and that are currently required
to accept the clause in applicable naticnal defense awards, and (2) shall
include the su.: stance of the Consistency of C st *:::unting Practices--Non-
daicase Contract clause set forth in I l-3.1204-2(b) of the FPR in negotiatad
sui::ntracts under this c:r. tract with all other subcontractors. The Contractor
::y elect to use the subs::nce of the solicitatica notice set forth in I l-
3.1203-2(b) of the FPR in his determination of applicability cost accounting

|
i stand:rds to subcontracts.
|

-

(d) The terms defined in 1 331.20 of Fart 331 of Title 4, Code of Federal
Esgulations, shall have the same meaning herein. As there defined, " negotiated
subcentract" means_,"any subcentract except a firm fixed-price subcontract nade s2 -- --

by a contractor or subcontractor after receiving offers from at least two firms
not associated with each other or such contractor or subcontractor, providing
(1) the solicitation to all c:mpeting firms is identical, (2) price is the only
consideration in selecting the subcontractor fr:: Em:ng the competing firms
solicitied, and (3) the lcuest offer received in c: pliance with the solicitation
fr:m among those solicited is accepted." .

(e) The administration of this clause by the Government shall be accca-
plish d in conjunction with the administratien of the Contractor's national
daicnse contracts and sute:ntracts subject to rulas and regulations of the Cost
Acc:enting Standards Bot.rd, pursuant to the Admini:: ration of C st Accounting
Stand:rds clause. For tha curr:ses of the A: .in': . ration of Cost Accounting
Stand:rds clause centained in nis c:ntract, raft inces to the Cost Accounting
St:ntards clause shall te tsamed to include this ::t Ac::untino Standards--
.;ondaicase Contract clau:: :nd rafarance to the :'s:losure and C:nsistancy of'

Cost ::::unting Fractices :'use shall ta detra :: include the Consistancy of
C:st *::cunting Fractic::--M:ndafsnse C:n:ract c acse.

P00R 1\GINM
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5.12 Administration of Cost Accounting Standards (1-3.1204-1(b))
. -- -

For the purpose of administrating Cost Accounting Standards requirements
.

under this contract, the Contractor shall:
O

(a) Submit to the cognizant Contracting Officer a description of the
accounting change and the general dollar magnitude of the change to reflect the
sum of all increases and the sum of all decreases for all contracts containing.
the Cost Accounting Standards clause or the Disclosure and Consistency of Cost
Accounting Practices clause:

(1) For any change in cost accounting practices required to comply
.

with a new cost accounting standard in accordance with paragraph (a)(3) and
(a)(4)(A) of the Cost Accounting Standards clause within 60 days (or such other
date as may be mutually agreed to) after award of a contract requiring such
change;'

.

(2) For any change to cost accounting practices proposed in accord-
ance with paragraphs (a)(4)(B) (a)(4)(C) of the Cost Accounting Standards
clause or with paragraph (a)(3) or (a)(5) of the Disclosure and Consistency of
Cost Accounting Practices clause not less than 60 days (or such other date as
may be mutually agreed to) prior to the effective date of the Proposed change;

|

| or

(3) For any failure to comply with an applicable Cost Accounting"

Standard or to folicw a disclosed practice as conta: Plated by paragraph (a)(S)
of the Cost Accounting Standards clause or with paragraph (a)(4) of the Disclosure
and Consistency of Cost Accounting Practices clause within 60 days (or such
other date as may be mutually agreed to) after the date of agreement of such
noncompliance by the Contractor.

(b) Submit a cost impact proposal in the form and csnner specified by the

cogni: ant Contracting) Officer within sixty (50) days (or such other date as maybe mutually agraed to after the date of determination of the adequacy and
ccmpliance of a chan5e submitted pursuant to (a) (1), (2), or,(3), above.

(c) Agree to appropriate contract and subcontract amendments to reflect
adjustments established in accordance with paragraphs (a)(4) and (a)(S) of the
Cost Accounting Standards clause or with paragraphs. (a)(3), (a)(4), or (a)(5) of -

_ the Disclosure and Consistency,of, Cost Accounting Practices clause.~ -
-

(d) When the subcontract is subject to either the Cost Accounting Standards
clause or the Disclosure and Consistency of Cost Accounting Practice clause so|

"

Sel f-state in the body of the subcontract and/or in the litter of award.
! deleting clauses shall not be used.

(e) Include the substance of this clause in all negotiated subcontractsi

containing either the Cost Accounting Standards clause or the Disclosure and
C:nsistency of Ccs: Accounting Practices clause. In addition, include a pro-

|

vision in thase sui::ntracts which will require such subcontractors, within 30
days after receipt :f award (or such other date as ay be mtually agreed :| to
submit the foliot.ir.g information to the Contract Administration Office Cocni: ant
of the sub::ntractor's facility.

, ,
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Administration of Cost Accounting Standards (1-3.1204-1(b)) Cont'd.5.12
.

-

-

-

,
,t _ . . _

.
..

(1) Subcontractor's name and subcontract nus.,ber.

(2) Collar amount and date of award.

(3) Name of Contractor making the attard.

(4) A statemant as to whether the subcontractor has made or proposes
-

to make any changes to accounting practices that affect prime contracts or
subcontracts containing the Cost Accounting Standards clause or Disclosure and
Consistency of Cost Accounting Practices clause unless such changes have already
been reported. If award of the subcontract results in making a cost accounting
standard (s) effective for the first time, this shall also be reported.

(f) For negotiated subcontracts containing the Cast Accounting Standards
clause, require the subcontractor to comply with all Standards in effect on the
date of final agreement on price as shown on tha subcontractor's signed Certificate
of Current Cost or Pricing Data or date of award, whichever is earlier.

!

(g) In the event an adjustment is required to be made to any subcontract
hereunder, notify the Contracting Officer in writing of such adjustment and
agree to an adjustmant in the price or estimated cost and fee of this contract,
as appropriate, based upon the adjustment established under the subcontract.
Such notice shall be given within 30 days after receipt of the proposed sub-
c:ntract adjustment, and ~shall include a proposal for adjustrant to such higher
tier subcontract or prime contract as appropriate.

(h) 'J.en either the Cost Accounting Standards clause or the Disclosure and
Consistency of Cost Accounting Practices clause and this clause are included in
subcontracts, the tenn " Contracting Officer" shall be suitably altared to
identify the purchaser.

t

5.13 Cost Accounting Standard Withdrawal

Cost Accounting Standard 414--Cost of money as an eler.cnt of the cost of
.

facilities capital--shall not be reimbursed as an allowable cost under this'

-

-- contract. -' ,

:

6

- - - - _ - - - -
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