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Gentlemen:

Subject: Inspection 50-334/80-29

This refers to the routine inspection conducted by Mr. G. C. Smith of this
~

office on November 3-7, 1980, at Beaver Valley Power Station, Shippingport,
. Pennsylvania, of activities authorized by NRC License No. DPR-66 and to the
~ discussions of our findings held by Mr. Smith with Mr. J. A. Werling of your
staff at the conclusion of the inspection. This is also in response to your,
letter of October 30, 1980.

Areas examined during this inspection ara described in the Office of Inspection
and Enforcement Inspection Report which is enclosed with this letter. Within
these areas, the inspection consisted of selective examinations of procedures
and representative records, interviews with personnel, and observations by the
inspector.

Our. inspector also verified the steps you have taken to correct the items of
noncompliance brought to your attention in the enclosure to our letter dated
July 31, 1980. We have no further questions regarding your. actions at this
time.

.

In addition, our inspection examined those actions agreea to in a meeting
between you and members of your staff and Mr. J. Allan and members of my staff
on July 18, 1980 as documented in v letter of July 21, 1980. We have no
further questions regarding your actions taken as a result of Items 1, 2.b, 3,
4., 5 and 6. With regard to Item 2.ar, we note that ycu have again failed to
meet the committed date which required you to have all security equipment

;

installed and operational. The original date established by you for installa- |

tion and implementation of the several security components was December 18, l

1979. This date was not met and notification that you had not met this date
t

was not made to the NRC until June 20, 1980 as a consequence of an item of
,

'

noncompliance identified during an inspection on June 16-20, 1980. Your
l letter dated June 20, 1980 committed to the completion and operation of the

Physical Security Plan as specified in Amendment No.16, to DPR-66 by December,
1980. As a result of the management meeting on July 18, 1980 between you and
other members of your staff and Mr. J. Allan, the agreement understood was
that all required security equipmer.t would be in place and ready for pre-opera-
tional testing by November 1, 1980 and operational by December 31, 1980.
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_By your_ October. 30, 1980 letter this office was notified that the security
equipment was not completely _ installed by November 1,-1980 but that you expected
to complete the'insta11ation and operation of all the security systems'by
December 31, 1980. That date was not met as was determined during a special
inspection conducted on January-7-9, 1981. The findings from this inspecton,
additional telephone _ conversations and correspondence relating to the completion

n 'of all security systems will be discussed in the documentation covering the
' j''

, January 7-9, 1981 inspection.

Based on the results of this inspection, it appears that certain of your
activities were not. conducted in full compliance with NRC requiremenu as set
forth in the Notice of Violation, enclosed herewith as Appendix A. Thesc

' items of noncompliance have been categorized into the ' levels as described in
our correspondence to you dated December 31, 1974. This_ notice is sent to you
pursuant to the provisions of Section 2.201 of the NRC's " Rules of Practice,"

-Part 2,' Title 10, Code of Federal Regulations. Section 2.201 requires you te
submit to this office, within twenty (20) days of your receipt of this notice,
a written statement or explanation in reply including:- (1) corrective steps
which have been taken by you and the results achieved; (2) correctiva steps
which wf TT be taken to avoid further f tems of noncompTiance; and (3) the date,

whentfull compliance will be achieved. In addition to the need for corrective
. action regarding these specific items of noncompliance, we are concerned about
the implementation of your management control systems that permitted them to
occur. Consequently, in your reply, you should describe in particular, those

' actions taken or planned to improve the effectiveness of your management
control systems.'

In accordance with Section 2.790(d) of the NRC's " Rules of Practice," Part 2,
Title 10, Code of Federal Regulations, documentation of findings of your

;* control and accounting procedures for safeguarding special nuclear materials
; and your facil ny security measures for physical protection are deemed to be

commercial er financial information within the meaning of 10 CFR 9 5(a)(4) and'

shall be subject to disclosure only in accordance with the provisions of 10^

CFR 9.12; therefore, the enclosures to this letter, and your response to this,

lattar will not be. placed in the. Public. Document Room and will rectiva limited,
distribution.

1

Should you have any questions concerning this inspection, we will be pleased
to discuss them with you. l

Sincerely,
*

.

*

,

|

Boyce H. Grier
Director .

~~

Enclosures: l

'

Appendix A, Notice of Violation (Contains 2.790 Information) |
- 1. .

2. Office of Inspection and Enforcement Inspection Report Number
50-334/80-29-(Contains 2.790 Information)
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CC:
F. Bissert, Technical Assistant Nuclear
R. Washabsugh, QA Manager

'G. Moore, General Superintendent, Power Stations Department
J. J. Carey, Director of Nuclear Operations-

J. Werling, Station Superintendent
R. Martin,. Nuclear Engineer . ,

J. Sieber Superintendent of Licensing and Compliance, BVPS

.

.

%

, .

;

.
. - . . . . .. .. . ..

. . .
,

!

1
- - .


