
_ _ _ . . . _ _ _ _ _ _ _ _-. . - - - - - - - - - - - - - - - - - - - - - - - - -

e

4

U.S. NUCLEAR RECUlATORY COMMISSION
OFFICE OF INSPECTION AND ENFORCEMENT

REGION III

PIPORT O'i INVESTIGATION,

:
Report No. 81-01

Facility Name: Cetco, Inc. (Non-Licensee)
504 Lunt Avenue
Schauioburg, IL 60193

Period of Investigation: July 14, 1980 through March 2, 1981

Investigation at: Schaumburg, IL

Investigators:
. 4 / 8 9!E/R. M. B6rton Date '

$
C. H. Weil Date

Inspector: 5'*. %_ If !.2,
*

7/Dr. W'J. Adam Date ' /

Reviewed by: 53 M , 2- 85
J. F. Streeter Date
Acting Director, Enforcement

and ovestigation Staff
I

,

. |
4 L4 v/21%D. Wiedeman, Acting Chief Date

Materials Radiation Protection ,

Section 1

8106030 N

- - -_- --



o
.

*
.

Investigation-Summary

Period of Investigation-July 14, 1980 through March 2, 1981 (Report No. 81-01)
Areas investigated: The investigation was conducted to determine if
Cetco,-Inc. received, possessed and distributed smoke detectors containing
americium-241, without the authorization of a byproduct materials license.
Results: The investigation confirmed that Cetco, Inc. (and its predecessor
corporation, Central Electric Time Corp.) did receive, possess and distribute
smoke detectors without the authorization of a byproduct materials' license.
The investigation involved 32 manhours utilizing one inspector and two in-
vestigators.
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REASON FOR INVESTIGATION

On July 110, 1980.the Region III office received ,an' allegation that a.non-
licensee, Cetco, Inc...was eng&ged in the importation and distribution ofJ_

smoke detectors containing americium-241.
,

.

SUMMARY OF FACTS

An~onsite investigation was conducted at'Cetco,LInc. Mr..J. C. Lee, . *

' President of Cetco, Inc. was interviewed and it was determined that he
had imported,. possessed, and distributed smoke detectors containing

|americium-241 (Am-241) while he was President of Cetco's predecessor,
corporation, Central' Electric Time Corporation. :It was also determined
Central Electric Time Corp. possessed a byproduct materials license
authorizing use of An-241 for smoke detector research,-however, this
14 cense was issued subsequent.to the time smoke detectors were imported,
possessed,.and distributed, and did not authorize distribution..

i

Examination of Lee's records revealed an Immediate Action Letter (IAL) !
dated January'30, 1980 from Region III to Cetco regarding the possession

|'

of the smoke detectors containing Am-241. In essence, all the actions -

set forth in the IAL had been followed,.although not in a timely manner.
-Correspondence.between Lee and the NRC indicated an attempt was being
made to secure a licen e for Cetco authorizing possession and distribution.

r

Lee stated however, he had no intention of importing or distributing
i ' smoke detectors in the future.

1Lee advised that the majority of the smoke detectors imported and distri-
:buted by Central Electric Time Corp. had been returned to the company from

where they were imported and approximately 50 to 75 other detectors were
-

being held in storage.

; On July 15, 1980 an IAL was issued by Region III confirming an understand-
ing that Cetco would dispose of the smoke detectors containing Am-241 and

1 ;

j
would notify the Materials Licensing Branch that Cetco was abandoning its

-

;request for a byproduct materials license. Thes'e actions were to be
completed by August 15, 1980. .,

'

,

During a followup interview with Lee on November 19, 1980 it was learned
Cetco had not yet disposed of the smoke detectors.

On March 2, 1981, Lee advised that theLdocuments necessary for initiat-
ing disposal of the smoke detectors were being forwarded to a commercial

4 ,

disposal firm on that date. ;
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DETAILS-

1. Personnel Contacted
'

Cetco, Inc.

.i.

Joo Chan Lee, President '

.

U.S. Veteran's Administration

Sam Levinrad, Director, Mechanical Engineering Service
George Fisher, Special Investigator

~ Richard Vanderhoof, Special Investigator '

U.S. Attorney's Office

Warren White, Assistant U. S. Attorney

2. Introduction

On July 11, 1980 Jack Metzger of NRC Headquarters advised Region III
be had received information from Dick Bukowski, National Bureau of
Standards (NBS) that Cetro, Inc. in Schaumburg, Illinoia had supplied
smoke detectors containing radioactive material to the Veterans
Administration, Office of Construction. Metzger indicated the smoke

i
detectors were made in Korea and probably imported and distributed
by Cetco, Inc., apparently without authorization of a byproduct
materials license. He advised that Bukowski was examining the smoke
detectors in cooperation with the Veterans Administration (VA)
(Samuel Levinrad was Bukowski's contact) and its investigation into
the alleged use of false Underwriter Laboratories (U/L) labels on .

the detectors. Metzger stated that the detectors Bukowski examined .

'

had a label which stated the detector contained "0.9 microcuries ofradioactive materials" possibly americium or radium.

On July 11, 1980 Samuel Levinrad (VA) was telephonically contacted
by Region III. Levinrad verified the information related by Bukowski

:(NBS) to Metzger (NRC) and also advised that the VA had purchased !

the smoke detectors from J. C. Lee of Central Electric Time Corp.
| for use in VA hospitals. He stated the Air Force (at Chanute Air
'

Force Base, Illinois) had also purchased detectors from Lee and
found they did not meet contract specifications. Levinrad indicated
that Warren White, Assistant U.S. Attorney in Danville, Illinois was

| considering the Air Force's ca:e involving Lee for possible criminal #

i prosecution. ,

'

l
.
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On July 11, 1980 Assistant 'U.S. Attorney Warren White was telephon-
ically contacted. White confirmed that the U.S. Attorney's Office
was considering criminal prosecution of Lee for " fraud against the
government". 'He indicated he had no objections-to the NRC pursuing

.

its own investigation regarding the importation and distribution of
$ smoke-detectors.
t . :

.h. Interview with Cetco, Inc. President, J. C. Lee
. .

-On July 14, 1980 an onsite investigation was conducted at Cetco,
iInc., 504 Lunt Avenue, Schaumburg, Illinois. Mr.-Joo Chan Lee,.

President of Cetco, Inc., related the following information.

Lee stated h. had imported and distributed smoke detectors contain-
ing americium-241 (Am-241) from Korea in the past, but was not engaged
in those activities currently. Lee indicated he was basically a
" middle man", importing the smoke detectors into the United States
and distributing them to electrical contractors.

>

Lee was questioned regarding how many smoke detectors were imported
>

and distributed and to whom. Lee indicated that a total of 500 i

detectors were imported from EWHA Electronics (a joint venture with i
Hochiki America Corporation) while he was President of Central.

Electric Time Corporation, Cetco, Inc. 's predecessor. He advised
that Central Electric Time Corp. was dissolved and replaced by Cetco, .

'

Inc. (Investigator's Note: According to information received from the
Illinois Secretary of State's Corporate Information Section, Central
Electric Time Corporation was involuntarily dissolved December 1,1979 -

and Cetco, Inc. was incorporated February 22, 1979.),

Lee provided copies of February 1978 invoices, copies of which are
attached as EXHIBIT A, reflecting the order of the 500 smoke detectors.
Lee stated that 475 cf the smoke detectors were distributed to Malko
Electric in Morton Grove, Illinois during February 1978, for a project
at Chanute Air Force Base, and 20 detectors were distributed to Driscoll
Electric in Opa Locka, Florida for a project at the Miami Veterans
Administration Hospital.

Lee advised that due to some problem with the construction cf the i
smoke detectors, the 475 smoke detectors at Chanute Air Force Base
were returned by Malko Electric directly to Hochiki America Corpora-
tion. Lee provided a copy of a corrected invoice from Hochiki America '

Corp., a copy of which is attached as Exhibit B, indicating that was i

what transpired. He further advised that the return of the 20
;

detectbrs distributed to the Miami VA Hospital was requested, but the
j

, detectors were never received. Lee provided a copy of a mailgram,'

. attached as Exhibit C, indicating said request was made.-

4. Review of Lee's Records
i

. Lee produced a file of written correspondence between Central Electric
| Time Corporation, Cetco, Inc. , and the NRC. The file included a by-'

product materials license issued to Central Electric Time Corporation
.

I ,
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authorizing the use of Am-241 for smoke detector research, a copy of
which is attached as Exhibit D. The license issue date was July 24,
1978, and its expiration date is July 31, 1983.

Further examination of the file revealed an Inunediate Action Letter
(IAL) from the Region III. office dated January 30, 1980, a copy of

; which is attached as Exhibit E.
_

I The IAL confirmed an understanding that Cetco, Inc. wouldi

-(1) _Immediately place the Am-241 in its possession into locked
storage.

(2) Immediately place the smoke detectors in its possession into
locked storage.

(3) Either make arran2ements for the authorized disposal of the '

byproduct material or make application for a license for the
possession and use of the byproduct material in accordance with
applicable federal regulations.

The IAL stated it was understood that one or the other of the actions
described in Item 3 be completed by February 15, 1980.

Lee's file also contained a copy of a letter from Cetco, Inc. to
NRC's Radioisotope Licensing Branch dated March 10, 1980, a copy of
which is attached as Exhibit F. Enclosed with this letter (which
was apparently prompted by the January 30, 1980 IAL) were the folloing:

1. A copy of Central Electric Time Corporation's byproduct noterial
license application dated March 6, 1978, reqaesting a license
authorizing use of americium-241 in manufacturing and distribution.

2. A copy of an April 10, 1978 letter from Central Electric Time
Corporation to NRC's License Fee Management Branch (LFMB), '

indicating that the true intent of the March 6, 1978 application
was to seek authorization to import snoke detectors from Korea
for purposes of storage and marketing (distribution). ,

3. A copy of a letter dated June 28, 1978 from NRC's Radioisotope
Licensing Branch to Central Electric Time Corporation advising
that additional information regarding the smoke detectors was
needed to further consider their materials license application. i

4. A copy of Central Electric Time Corporation's Byproduct Materials
!License No. 12-17515-01 authorizing use of americium-241 for smoke
i

. detector research,

t

| The letter advised that title to the research project involving smoke'

detectors (and apparently their possession) .had been transferred from
!Central Electric Time Corporation to Cetco, Inc., as of April 1979.

; The letter concluded by requesting advice in obtaining a license under ;
l the new corporation name of Cetco, Inc.
I

!
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Based on this information, the transfer by Central Electric' Time of !

smoke detectors.containing licensed byproduct' material'(Am-241) to '

'Cetco, Inc., an coauthorized recipient (non-licensee),- is ir violation
of 10 CFR'30.41.

*

In addition, the receipt and possession of'the' smoke detectors by
_;' Cetco, Inc. without the authorization of a byproduct materials' license

is in violation of 10 CFR 30.3..

.

'A further review of Lee's file revealed a letter from LFMB' dated April 9,
1980, a copy of which is attached as Exhibit G, acknowledging receipt of- ;

the March 10, 1980 Cetco letter. The April 9,-1980 LFMB letter requested
an application fee and additional' clarifying information regarding whether i

Cetco would be manufacturing or importing the smoke detectors. A sub-
' sequent LFMB letter dated June 20, 1980 a copy'of which is' attached _as .
'' Exhibit H, a'dvised Cetco that unless the'NRC heard from them within 30

days from the date of the letter, the license application would be con , i

sidered abandoned. / Lee indicated he had not yet replied to the June 20, '

1980 letter. ;

i

5. Inspection of Cetco, Inc. Facilities i
f :

) An inspection of Cetco's facilities was conducted and it was determined .!
that the only byproduct material on the premises was An-241, contained,

in approximately 50 to 75 smoke detectors. These smoke detectors were
- ;

observed to be in a lockable storage area on Cetco's premises. Ex'mina- -

tion of three different model smoke detectors showed Am-241 sources i
containing from 0.6 to 3.0 microcuries. ~

6. Review of NRC Records
,

:
,

A review of NRC licensing records revealed that Central Electric Time
Corporation never possessed a license authorizing distribution of I

devices containing Am-241. The license Central Electric Time was '

issued-on July 24, 1978 only authorized possession of Am-241, and !
specifically stated distribution of byproduct material was not author- !ized. :n addition, Central Electric Time Corp'did not have a license

,

to possess Am-241 or any other byproduct material at the time the smoke
detectors were acquired from EWHA Electronics of Korea in February 1978.

-

'Based on this information, the possession and distribution of smoke-
detectors containing Am-241 by Central Electric Time Corporation during j
February 1978, without authorization of a byproduct material license, is'

i in violation of 10 CFR 30.3 which states in part: "No person shall !
| transfer, receive, acquire, own or possess byproduct material except as '

) authorized in a specific or general license". I

7 .' Issuance cf Second Immediate Action Letter
I

On July' 15, 1980, an Isumediate Action Letter was issued tt Cetco, Inc., |
a copy of which is attached'as Exhibit I. The IAL confirmed an under-

)'standing that Cetco weald: -

l

i
i.
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(1) Transfer all smoke detectors' containing Am-241 sources to an
-appropriate commercial disposal firm.

(2) File with Region III, upon proper disposal of the An-241 NRC
Form NRC-314, Certificate of Disposition of-Material. ;

; (3) Notify the Office of Nuclear Material Safety and Safeguards,
Material Licensing Branch,~that Cetco's request for a byproduct*

! license is being abandoned.

The IAL stated it was understood the above actions were to be completed
by August 15, 1980.

8. Receipt of Letter Regarding Item No. 3 of IAL

On August 14, 1980, the Region III office received a copy of a
letter dated August 12, 1980, from Cetco, Inc. to the Office of
Nuclear Material Safety and Safeguards. The letter advised that
Cetco was withdrawing its request for a byproduct material license.

9. Follow-up Inspection at Cetco, Inc. '

On August 27, 1980, a follow-up inspection at Cetco was conducted.
It was determir ad Lee had not yet disposed of the smoke detectors,
but had received the documents necessary to initiate disposal from
Nuclear Engineering Company Inc. in Sheffield, Illinois (a commercial
disposal firm). It was noted that Lee had not yet begun to prepare
those documents.

10. Follow-up Interview with Cetco President J. C. Lee

During a follow-up interview on November 18-19, 1980, Joo Chan Lee,
President of Cetco Inc. , provided the following information.

,

Lee advised that December 1977 was the only time he imported smoke
detectors from Korea for resale. These smoke detectors were imported
under the corporate entity of Central Electric Time Corporation.
Prior to that time he had been purchasing smoke detectors (Model
No. PID-B) from Hochiki America Corporation, Hawaiian Gardens,
California. On December 29, 1975, he issued a blanket purchase
order to Hochiki America for 2,000 PID-B smoke detectors. The '

majority of the detectors obtained under the blanket purchase ordec
+

were incorporated into fire detection systems at several U.S. Veterans '

Administration Hospitals, including East Orange, New Jersey, St.
,

Albans, New York, (Expert Electric Company, Astoria, New York was
the contractor for both), and Miami, Florida, (where Driscoll Electric

. Company, Opa Locka, Florida, was the contractor). The remainder of
the smoke detectors obtained under .he blanket purchase order were '

retained by Central Electric Time /r ,cco for future projects or used
4

as replacement parts, or " spares".

Prior to December 1977, Lee became disenchanted with Hochiki America i

Corporation and decided to import smoke detectors. He ordered 500
| smoke detectors, Model No. PID-3B, m.nufacturerd by EWHA Electronics
,

-8-
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-Cempany, Ltd., Seoul, Korea. (These detectors are specified as
Model No. PID-38 on the February, 1978 invoices rather than Model
No. PID-3B; a discrepancy believed to be the result of_a typographical
error.) During February 1978, the smoke detectors were received by.
Central Electric Time _ Corporation. Subsequently, on February 20,
1978, Central Electric Time sold and subsequently shipped 460 smoke

; detectors to 1,alko Electric, Mort.o.n Crove, Illinois for insta lation
; in dormitories at Chanute Air Fo ce Base,_ Illinois. Central Electric

Time retained the remaining smoke 6e.ectors as spares.-

Lee stated the Model No. PID-3B and Model No. PID-B smoke detectors
were identical in appearance, function and composition, were inter-
changeable and could be easily confused with each other. Lee indicated
any disparity between the number of smoke detectors shipped to Malko
Electric and returned by Malko could be attributed to Central Electric
Time or Cetco providing either model of smoke detectors to Malko
Electric as spare parts.

Lee advised that Cetco received a 55 gallon drum on September 17,
1980 from Nuclear Engineering Company in Sheffield, Illinois, for
disposal of the smoke detectors stored at the Ceteo facility. He
indicated however, to date he had been too busy to finish disposing
of the smoke detectors.

11. Follow-up Review of Lee's R(cords

During a follow-up review of Lee's invoices and purchase orders on
November 18-19, 1980, a " Material List / Shop Order" dated July.24,
1978, a copy of which is attached as Exhibit J, was observed. This
order indicated 36 ionization smoke detectors (Model PID/B4) and 36
standard smoke detector bases were distributed to Driscoll Electric
Company in Opa Locka, Florida on May 20, 1979. '

Based on this information, Cetco Inc., is in violation of 10 CFR 30.3
in that licenseable material was transferred to Driscoll Electric in
May, 1979 without the authorization of a byproduct materials license.

12. Contact with J. C. Lee Regarding Smoke Detector Disposal

During a telephone conversation with J. C. Lee on March 2, 1981, Lee
indicated the documents necessary for initiating disposal of the smoke i

detectors were beicg forwarded to Nuclear Engineering Company (NECo)
on that date. Lee advised it was his understanding that the documents
had to be approved by NECo prior to the material being shipped. He
stated he would contact the NRC when approval for shipment was
received.

.

5

F
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LIST OF REPORT EXHIBITS

~ '

Exhibit A,. Copies of February 1978 invoices reflecting the order
500 smoke detectors. $

,fxhibitB, Copies of corrected invoice from Hochiki' America -

Corporation.

Exhibit C, copy of mailaram reflecting request for return'of smoke
~

detectors.

Exhibit D, Copy of CentralL Electric Time Corporation's byproduct
materials license

Exhibit E, Copy of Immediate Action Letter dated January 30, 1980.

-Exhibit F, Copy of March 10, 1980 letter from Cetco, Inc. to the.NRC's
Radioisotopes Licensing' Branch

Exhibit G, Copy of April 9,- 1980 letter from the NRC's. License Fee
Management Branch to Cetco, Inc.

Exhibit H, Copy of June 20, 1980 letter from the NRC's License Fee
Management Branch-to Cetco, Inc.

Exhibit I, Copy of Immediate Action Letter dated July 15, 1980.

Exhibit J, Copy of " Material List / Shop Order" dated July 24, 1978.
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i NalE I ae PID-3B Smoke det ect or head: for which credit is being given as stared
|

,

ud the cred it have been assigi .ed to llochiki America. The PlD-3B detector,

heads are to be del ivered by either tt|e Air Force, Corps of Engind< rs o - Malko '

IEl ect ric Co. to Ho( hiki America immedi ately after rune > val. Under- no ci. cumst ant'e

these PID-3B de tector heads to end up in the possession of Cen .ral 'l ect ric I

|j 1une. Central Elec tric Time relingnu hes all claims to the PID-3B Smoka
detector heads.

,

1 .
,

'aymer r Payment i s to be made within 15 days from receipt of the
?ID-B stroke detector heads. If payment is prior to December el, *

, ,

1978, a 2% cash di: count may be taken4
4

4

e. - N e e. ee

&O O MM em

NOTICE
j

unoer the uech.n.cS t een L ae (Cahtornia Code of C#wd Procedure. Seueon 118i es s q 6 any cont $ ctor. sut> Coriesactor 84butes. suppher or other person ehu hedps
-

4
to omprove YOW. property but eS nolpeed for heS eo(b or suppheS, has a raght tuenforce as

*
e
mm agentl your property Ihes means that. afles & Couf1 hearing your pro ve ty .

Cnued be acid by e court officer and the proceeds of the sale used to Satasty the endeble#4ss This cars happen even af you have paed your own contra (. tor an bil el the
v

subcontractor, laborer. or Suppher remene unpasd " .

,

{ - - . - . - 4

. . . . . . .....

a e-~me-w- - - - ' - -,. -w---m- - - - e+-m- , wwm- + , - < - - - - - -- em -.+ - - .* - . _ _ , - - _ - _ - - - - _ _ _ _,
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1 3126939060 MGM 10eN SCHAUMBURb IL 12-10 0344P Eh1 ;
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N'IPp. .
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CETCO INC ENG -

50s LUNT Avt '

SCHAUMBURG IL 60193
e

i

+

b

THI$ MAILGWAk IS & CONFIkMallvN cup Y 06 Tat FLLLlaIw "t55AuEs
.

3128939eco MGa 708N S C M A u * o u d t, IL oe 1d-10 03uwP Ehi
ZIP
ORISCULL ELECTRIC ATTN MR-0Av10 STONE
4300 N0dTMaEST.135 ST
-IA*! FL 3305a
aE ACsN0aLEDGt RECEIPT OF YUUH TELEbEA" DaftD 12-7-79 PEH Fm0Nt

; CONvEWSATION BET =EEN CETCU INL AND ad JP SALVIN, VA WL5IDE6T
ENGINEER, at ARE ADv! SED TO MAVE WEluwN OF ALL TML 5MuKL DETECTORb

:

aMICa'D0 NOT MEET " BUY AMLHICAN ALT" TO US AND NLPLart aITm'TML $40nt !

DLTtCT0kS aaICH MLET "buv AME: ICAN AC1". TMLHLFORL al'WtGUEb7 TML
*

;

RETURN OF TME S"OKE DETECTORS IM"LDIATLLY AND at NILL REPLACE WITM !
NEa DETECTORS *Ita0uf'CMARGL, ~

[
M4 JC Ltt

|
15: 44 EST J.

"GMCDPP MG"
!

_ (
|

!
1

!
.I

'
|

|

.

\ EkM8/T C
TO REPLY BY MAfiGRAM. SEE REVERSE SIDE FOR WESTERN UNION S TOLL - FREE PHs'NE NUMBE RS
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U. S. NUCLEAR REGULATORY COMMISSl N Page 1 of 7 Pages
^

I4 MATERIALS LICENSE (,

\ *
- ..

438L and Title 10, Code of Federal Regulations, Chapter 1. Parts 30. 31, 32, 33. 34, 35, 36, 40 and 70 and in reliancPursuant to the Atomic Energy Act of 1954, as amended the Energy Reorganization Act of 1974 (Public Law 93-
receive, acquire. possess ano transfer byproduct, source, and special nuclear material designated below; statements and representations heretofore made by the licensee, a license is hereby issued authorizing the licensee to

e on_ ,

material for the purpose (sl and at the placetst designated below; to deliver or transfer such material to persons authorizedto use such
to receise it

in accordance with the regulations of the applicable Partish and to import
msterial. This license shall be dermed to contain the conditions specified in Section 183 of the Atomic Energy Act of 1934

such byproduct and source

es amended, and is subject to all applicable rules. regulations and orders of the Nuclear Regulatory Commission now or
g

hereafter in effect and to any conditions specified below.
,

/
.

Licensee '

3. Central riectric Tiro Corecratien
3. License number 12-17515-C1

2. 117D 7es:cr PcEd
Schatri urr, Illincir 60105

4. Expiration date
3,q. yy,3np3

Docket or A

5. Reference No. 2 c7 7d6. Byproduct, source, and 'or 7. Chem.; cal and/or physical
8. Maximum amount that licenseespecial nuclear material foim-

may possess at any one time
under this license

A. Tet rici$." 241 A. Nc1ccr Prdiction A. 100 ricrecurirst; noEcVelo%entr, Inc. EiPole coerce toit6el 7-001 foilt exceed I ricrocuriocrd/or 7 errh,v

iWel 7??' 10011!g.se r:ounted foils
1

8.'. /etwr3?M tr's

A. for cr.cke (etector ro.encrch. '

CCI J2ICie
'10. Licenree acterici rhall to used only at the lictncce'c c# recs stctce in..

-

Itcr 2 ctcve.

11.
She licenrea shc11 cc--ly wit!' thr previrjons cf Title 10, Chapter 1, Ccd ofFeCercl :.rwictier.s, Iart 19, "l oticct, Inntrt'ctient en6. Tc x)rts to Ibrkcrr;

Instectienc" FN rert 20, "Etonu rJr for Prctecticn eMcir.st Iadiation."
17.

Licenec( ratericJ shall be er.cd by, or under t.% strervision of, E. C. Chunger J. C. r_cc.
l

. _ . .

- ***"M P00lLORIGINAL
-

-

(.
.

.
-

.

.. ..
|

. - _ _ _ _ _ _ _ _ _ _ _ _ - . - - _ - - - -



-,

.

| ). . L. . ._-

.
.

,omuwacan4i:./ ,7..
- _ - -

. - - . . . , _ _ _ _ _ . . . . . . . . . . _ .
*

\ ::. . , ..

) 'y-
.[.7. NUCLEAR REGULATOR's COMMISslO''

,'1 ~ p ( 'Page
. or:s 2---- of 2 Pages

MATERIAt.S ' LICENSE
.

-

C-..
,

- .

Supplementary Sheet IJeense Numberl17-1751H1
-

; 'T- \,

i E .

I *h, CGTITICIS . Docket or
.~..

Reference No._
, -

' - -
(contiraed)

, . .

-

.
. .

- ,

.

l ., 13. %is licence dcor, not authorize distributim of licmsed raterial or of pro 6cets.

|

tg. ccetninino licensed reterial to rcrrons dio are generally licensed or 460 are exerpt
;

frot: licerairg.
,

k '*'14. seale6'acerces containing licensed meterial shall not be opere5.'''!

'
s i f
L'
3 >* . 15.

,

Decept as esccifically provide 6 otherwice by this license, the liconeee shallF- poceers and use liccered reterial described in Iters 6, 7, arxE 8 of this licerse in( ;.
accordance with stetaer.ts, representations, and gocedures ocntained in agllcation

-

t
dated 7sril 6,1977 as araerdcr3 Octcler 31,177, Dece:ber 21, 1977 and June S,1970. j

'-j p u w eu -

, .-
. .

.

i-

!
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. FREDERICK C.COM sf,,} !
,.

Date vi, , a tok '

Auu 2 % b/8 '#di l'' t" cr 1.icrr.s}m rrr:vtby,
-

_ --. . . m m. -- .__



_

\'

CIMMEDIATE ACT|ON LE T.JR*
,

.

., ,

. d

~ i

j
-

JAH 3 01980 .--,
,,

.- . . . . ,
-- ... .

,. , ,
, ,,

* *

Cetco Incorporated ; . . ..
,

-
. .

'' i' '

ATTW: hr. Joseph Lee .

i
504 laint Avenue

'

Schaumburg, D. 60193
:

centlemen: ...: .
_ !

,

This refers to the telephone conversation between you and Mr. "A. B. Davis.
of this office on January 29, 1980, regarding your possession of unlicensed '

radiosceive byproduct material. With regard to. the matters discussed,
we understand that you will undertake the following actions:

,

'

1. Immediately place the americium-241, which you have in your
possession, into locked. storage. i

!

2. 1moediately place the smoke detectors, which you have in your i

posaession, in locked storage. -

3. Either make arrangements for the authorized disposal of the '

materials in accordance with applicable federal regulations !
or make application for a license to the Nuclear Re;ulatory

,

Commission f or the possession and use of these materials in
,

accordance with applicable federal regulations. -

:

One or the other of the actions described in item 3 shall be completed ,

by February 15, 1980. If our understanding of the above is not correct, !

please contact tais office by telephone immediately.
- .. -

,

i

Sincerely,
,

*
.

-
J

!
James C. Keppler j
Director !

l

ec: Central Files i
keproduction Unit IEC 20b

|
- PDR

| HSIC
1
'

.

; 5
1

IIMMEDIATE ACTION LETTER
'

.

P00R ORIGINAL
~

'

- c- ~ -
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g FIRE~

m
m SMOKE

SUPERVISORY'' '

MULTIPLEX SYSTEMS-CETCO. INC.,

P. O.spx N 111 SCHALMSURG,liLINOls 601N -212/883 4660
1

. !
March 10, 1980

'

;

;

J

iMr. James A. Jones '

Radioisotopes Licensing Branch
|Division of Fuel Cycle and Material Jafety
!United States Nuclear Regulatory Comunission

Washington, D. C. 20555

Dear Mr. Jones:

Hereinvith enclosed are your letter dated June 28, 1978, our letter dated
!April 10, 1978, an application for byproduct materini license dai,>d March
|6, 1978, and a material license issued by you authorizir.g us to use Ameri-

cium 241 materials for smoke detector research. We hr.ve also enclosed a
copy of correspondence bet.<een ourselves and Mr. A. B. Davis at the Nuclear
Regulatory Commission, Region III, 799 Roosevelt Road, Glen Ellyn, IL.

;

Since April of 1979, we have the title of the research project on smoke
detectors involving the Nuclear Regulatcry Commission licensa. Due to
the transfer of this project from Central Electric Time, Inc. to Catco Inc.
the product has been on the shelf and inactive. During January of 1980 we
realized that we should continue our effort to obtain the license from the
Government. We also indicated to Mr. Davis, Region III, that we have a few
imported smoke' detectors from Kcrea. The letter frcan Mr. Davis to us will
amplain the' conversations and his advice to us on what to do with the smoke
detectors.

The purpose of this letter is to state our willingness to contirue our effort
to obtain a license from the Government under a new corporation name, Catco,
Inc., an Illinois Corporation.

Please advise us what to do af ter reviewing the file under the name of Central
Electric Time, Inc.

Sincerely,
.

CE'. ' INC. -

(

. . -

,, / , '' L- .
,,

J. C. Lee

Enclosures

cca Mr. A. B. Davis

U. S. Nuclear Regulatory Coesnission, Region III,
799 Roosevelt Road, Glen Ellyn, IL, 60137

_ -
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APR 0 91980
.

CETCO, Inc..

ATTN: J. C. Lee
P.O. Box 94711
Schaumburg. Illinois 60194

r

Gentl emen.
-

We received your letter dated March 10, 1980, for a license to distribute
smoke detectors.

|
t

An application fee of $950 is requirad as specified O fee Category 3H i

of Section 170.31,10 CFR 170, copy enclosed. In adRt'en, an application
fee of $460 is required under fee Category 3A if you t re applying for a
license to manufacture the smoke detectors; however. f you are only
importing the smoke detectors, an amendment fee of $t s is required as
specified in fee Category 3K to amend your current t itense 12-17515-01
Please clarify for us whether you will be manufacturing or importing the

.

smoke detectors. Payment should be made to the U.S. Nuclear Regulatory !Commission and mailed to my attention. '

.
,

Your appitcation will be sent to our Licensing staff for processing upon i
receipt of the fees and clarifying information. When submitting the-fees. I

please refer to CONTROL NUMBER 03236. |

!

c Sincerely, ;

OriginarSigned Bv
Glenda jackson ;

!

Glenda Jackson
License Fee Management Branch (

'

Silver Spring Office ;

Office of Administration.

. Enclosure:
Part 170 'v y

!
,

. -
,

- -- .- . . - . . . . . . . . _ . . . - - - . .

.
.

|
- :

.
.

.

. '...&. - . C-''' '- . .
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:
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UNITED STATES ~,

.2
NUCLEAR REGULATORY COMMISSION

; a wassancioN. o. c. rosss

\...../-

JUN 2 01980
..

.

CETC0. Inc. -

ATTW J. C. Lee
P ') . Box 94711
'chaumburg, Illinois 60194

Gentlemen:

Application for a Byproduct Material License
Dated March 10, 1980 and our Request for the
License Fees Dated April 9, 1980.

This refers to the subject application and our letter (copy enclosed)
,

in which we notified you that application fees and additional infomation
. were required.

Please be advised that, unless we hear from you within 30 days from
the date of this letter, we will consider your application as beingabandoned.

The submission of any future applications with the prescribed fee
would not be affected by this action.

.

Sincerely,

hs '.~/h'tLYL.H) J,

Glenda Jackson'
License Fee Management Branch
Silver Spring Office
Office of Administration

.

Enclosure:
Ltr dtd 4/9/80

.

b

'. , .9

!

:

EW//BlT H
.. . . . . . - -
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3V EDIATE'. ACTION LETTER pu/m
o --

,

.

::n
.

OUL' 15 19801
.

'Cetco, Inc.
ATTN: Mr. Joseph Lee
504 Lunt Avenue
.Schaumburg, IL 60193

,

Gentlemen:

This refers to the investigation conducted by Mr. R. Burton and Dr. W. Adam
of this office on July 14, 1980, regarding the disposition of your smoke

>

detectors containing americium-241 sealed sources.

It is our understanding that you will:

1. Transfer all smoke detectors containing americium-241 sources to an
appropriate commercial disposal firm.

2. File with this office Form NRC-314, certificate of Disposition of
Material, upon procer disposal of the material.

3. Notify the Office of Nuclear Material Safety and Safeguards, Material
Licensing Branch that you are abandoning your request for a byproductmaterial license.

These actions shall be completed by August 15, 1980. If our understanding of
the above is not correct, please contact this office by telephone immediately.

,
.

Sincerely,.

James G. Keppler
Director

Enclosure: NRC-314

cc w/o encl:
Central Files
Reproduction Unit NRC 20b

| PDE

| NSIC
!

S
N '

pe.

RIII [/- [I
R,III- RII III RIIICL M- 1
Adam /np B rts* Paperiello Da is epplersus
7/14/80 j$|' /fg/pe i

Fyhjn/T T fMMRntai e ntsi-e - -
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.M UERIAL LIST / SHOP ORDER i,

,

I
i
|

July 14, 1978
Sales Center No.

*18131-C .

Customer P.O. No. 2159-7097__
DRISCOLL ELECTRIC CO. _ ,

Contact: Mr_ navid 5: tem. (inM
Am t-7RA A __4_300 N.W. 135th St.,

Opa Locka, FLA 33054 Submittals 13 Sets: Due:

adtfress:

rtres, . Same |._

Sepia _ Sets: i-

URSING HOME - MIAMI VETERANS HOSPITAL (Fire Ala
. Due:_ t|I

rm System) 1 I
,ng instructeon.

|
.

}

"
,;

'I!

|:iere $benpeng Date:
SHIP IMMEDIATELY AFTER APPROVAL -);

~ h_| c' ff gogg }f>4orm.etson. y.506 -f SMos i

i

'(*Enuineering. Sales Accounting, Shopping, Purchasing
,nn

GLP *

43 N'
.

*

SYSTEMS

COMPONENTS
f

w as 58 * ae '
Catalog & Description 't 5 "'**'" 8 S**"'"8 8"'"'"8, , , , o. ,,,

Catalog & Descript,jonao o... o.te om,nre Alarm Control Panel
iType A120-SS3 with $ 15 g y gip 7F

Manual Pull Stations
.

; #TSC j
,

7 pu!
'

4 1-P1 Power Supply Module
s'

1

i
, Fire Alarm Bells,6"

|'
. , 1-B1 Alarm Sounding Module h e*?fDiameter, S.S.

#2.J03
.

I14 M- ' i! '
with 3 circuits

-

IFire Alarm Chimes,12VACJP// . WASS . S . #3415SF
l * 1-M1 City Tie Module .,

| f Low Voltage
' ''3

h )p#j .Waterflow Switch, (M*) L i

! l
./ 1-Tl Master Transmitting lPipe Size to Be Furnishe,d:

''.9 M-*

Module, 4 Codes |

| 1 |L-T2 Slave Transmitter
. .2/.c

j Photocell Smoke
.

i 36 ' Detectors #F451485 kModule, 4 Codes
! l ! 1Meel-

ivp M, Ionization Smoke
'

1

[
| :'l-FCFiLi.s L..-Iidarfo" Ling 36

.

' Detectors #PID/B4
hyg,g!StandardSmoke Detector B3Ses,

*eeptvM -Moduir,

iFire Alarm Cabinet per g q

I rawing #2002, 8 l'D Item 6 il l ' Electro agn tic Door N!
~ '

I - ! older| Drawing #2022, Fire Alarm Cabinet perj 20 H F uilders Hdv.)'
.

' Duct Mtd 7 moke Detectofs di -
Item 1

.
i

S&'M'Ionizatj ?n w/samplino tube
I,

>

| P8 i IStand-by Power Packace J I ! Y Duct Mtd. Smoke Detecto s
[## M (a) Ni-Cad Batteries, Q Cells _ Ionization w/o samplino

| 10 Amp Hr. tube for duct widths t
I !**#~'"

h ' ,|Six channel Recorder
t

less than 24" for smoke
'

'

, damper
| |RemoteAnnunciator, 2"X3" lens 3 !

!

12 zones.S

$"''*"*urfaceMtd.. red
T; |SwitchGate Valve Supervisory!

| "**'**
,br E Y

'

i ed}os,,J.6+dfiTrouble Transmitter O
g

.

al w* ,i lan ~Mg k~jm,,--


