Dockeg No. 50-346 e |?
License No. NPF-3 E 'SON
Serial No. 712

April 16, 1981

United States Nuclear Regulatory Commission

Attn: Mr. Jerome Saltzman, Chief @'
Antitrust & Indemnity Group \}
Nuclear Reactor Regulation ﬂ[é{l
Washington, D.C. 20555 ( )
Gentlemen: . “ s 198".
3 9‘/‘ lm“'ql ﬂwum
Re: Davis-Besse No. 1 -~ -
Retrospective Premium Guarantee ~k iy )/’
RS

The Toledo Edison Compzny hereby provides the documents described below and
enclosed herewith as e.idence of its guarantee of its share ($4,862,000)

of the retrospective premium which may be levied against the Davis-Besse
Unit No. 1 reactor licensees during the perioc April 23, 1981 thru April 22,
1982,

1. The Tuledo Edison Company 1980 Annual Report to shareowners which in-
cludes certified financial statements for the calendar year 1980.

2. The Toledo Edison Company 1980 Fourth Quarter Quarterly Report, which
includes financial statements for the quarter ending December 31, 1980
(the 1981 First Quarter Quarterly Report is not yet available.)

3. A schedule of 1980 Actual Internal Cash Flow and 1981 Internal Cash Flow
Projection.

Based on the data set forth above, The Toledo Edison Company believes that
a cash flow can be generated which would be adequate should it be required
to pay any retrospective premium in the amount of $4,862,000.

Also enclosed is The Cleveland Electric Illuminating Company's Estimate of
Cash Position and Source of Funds Actual 1980 and Projected 1981. This
statement shows that The Cleveland Electric Illuminating Company believes
that a cash flow can be generated which would be adequace should it be

required to pay any retrospective premium in the amount of $5,138,000. MDO"
Thus, the Cash Flow Statements of the Toledo Edison Company and The Cleve-
land Electric Illuminating Company enclosed herein demonstrate the ability 6/;

to pay a combined retrospective premium of $10,000,000 for Davis-Besse
Nuclear Power Station Unit No. 1.

Richard P. Crouse Robert F. Ertle
Vice President - Nuclear Assistant Treasurer
cc: Luis Reyes

Enclosures

THE TOLEDO EDISON COMPANY EDISON PLAZA SG0 MADISON AVENUE TOLEDO, OHIO 43632

810423046‘{‘ :'L"’



THE TOLEDO EDISON COMPANY
1981 INTERNAL CASH FLOW PROJECTION
FOR DAVIS-BESSE NUCLEAR POWER STATION
(Dollars in Thousands)

Net Income after Taxes(l)
Less Dividends Declared
Retained Earmings(l)

Adjustments:
Depreciation and Amortization
Deferred Income Taxes and Invest-
ment Tax Credits
Allowance for Funds used
During Construction
Total Adjustments

Internal Cash Flow
Average Quarterly Casn Flow

Percentage Owmership iu:
Davis-Besse Nuclear Power Station
Unit No. 1

Maximum Total Contingent Liability

Actual
_1980

$ 67,178
61,741

§ 5,437

$ 28,580

16,359

(43,591)

$ 1,348

$ 6,785

S 1,696

48.622

Projected
1981

$ 44,000
27,100

(49,400)
$ 21,700

$ 27,000

$_su1s0

§ 4,862

(L he Company does not publish its projections of net income after
taxes and dividends paid. Thus, the Company has elected to show
no estimate of Retained Earnings for 1980 since it can demonstrate
that it is able to generate sufficient cash flow from net non-cash
expenses and other sources to cover its maximum total contingent

liability.

CERTIFICATION

I, Donald H. Saunders, Treasurer of The Toledo Edison Company, hereby
certify that the foregoing Estimate of Cash Position and Source of

Funds for calendar year 1981 is derived from accurate data and reason-
able assumptions znd is a reasonable estimate.

April 16, 1981

i

”
o

Donald H. Saunders



THE CLEVELAND ELECTRIC ILLUMINATING COMPANY

PO BOX S000 & CLEVELAND OMIO #4107 e TELEPHONE 2'6) 822-9800 s ILLUMINATING BLDG. ¢ 55 PUBLIC SQUARE

Serving The Best Location in the Nation
Edgar H. Maugans

/ICE PRESICENT - FINANCE

April 10, 1380

Jercme Saltzman, Chief
Antitrust & Indemnity Group
Nuclear Reactor Regulation
~uclear Regulatory Commission
Washington, D.C. 20555

Be: Docket No. 50-3k6
Retrospective Premium Jjuarantee

Dear Mr., Saltzman:

The Cleveland Electric Iluminating Company hereby provides the documents
described below and enclosed herewith as evidence of lts guarantee of its
share ($5,138,000) of the retrospective premium which may be levied against
the Davis-Besse Unit No. 1 reactor licensees during calendar year 1980,

1. The Cleveland Electric Illuminating Company 1575 Annual
Report which includes certified financial statements for
the calendar year 1979.

2. The Cleveland Electric Illuminating Compary 1979 Fourth
Quarter Quarterly Review which includes financial state-
ments for the quarter ending December 31, 1979 (the 1380
First Quarter Quarterly Review is not yet available).

3. An Estimate of Cash Positicn And Scurce Of Funds actual
1979 and projected 1980,

Accordingly, The Cleveland Electric INNluminating Company believes that a
casl flow can be generated which would be more than adequate should it be

required to pay any retrospective premium in the amount of $5,138,000,

x. H. Maugans
Vice Pruidant-

Enclosures
RiU:ag

cc: Donaid G. Nicholson
Vice President, Finance
Toledo Edison Company



1580 Internal Cash Flow Projection
for Davis-Besse Unit No. 1 Nuclear Power Station
(Dollars in Thousands)

1979 1680
Actual Pl‘bl‘[ectd
Betained Barmings'™ . ¢ v o v v oo e oo $20,250 § e
Adjustments
Depreciation and Amortization . . « « « 59,459 71,788
Deferred Income Taxes and Investiient
mm“ L I I I D D D I D N . a,m5 h?’m
Allowance for Funds Used During
OMPSPNEEIOR ¢ o ¢ ¢ ¢ 6 ¢ 066 68 o @ M w
mmm L I I D R D D D D I DR D m zzlkm
mmm.....‘....‘.. w !2!.“18
Avercge Quarterly Cash P1OW . o« o « « « o » m m
Percentage Ownership in Unit . . o « o « « &« Davis-Besse Unit Ne, 1 = 51,389
Maximm Total Contingent Liability . « « . » ;2.12 ;292

(1) "Retained Zarmings" means net income after income taxes and divi-
dends paid. The Company does not publish its projecticas cof these
amounts, Accordingly, net income after taxes and dividends paid
used in the 1580 projected data, although contrary to the Compacny's
expectations, has been assumed toc be ierc. The figures shown for
the 1360 projection year are those non-cash items necessary %o
establish that its maximm total contingent liability can be satis-
fied from intermal cash flow,

CERIIZICAZION

I, Edgar H., Maugans, Vice President-Finance of The Cleveland Electric

Dluminating Compery, hereby certify that the foregoing Estimate of Cash
Position and Scurce of Purds for calendar year 1380 is derived from accu-
rate data and reascnable assumptions and is a reascnable estimate,

i

April 10, 1980 Vi W
Date Edgar 5. Meugans
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Balance Sheet Results of Operations

Thousands of Dollars Thousands of Dollars
Fourth Quarter Twelve Months Ended December 31,

December 31, 1980 1979 1980 1979 1980 1979

Ansets Operating Revenues

Proparty, Plant & Equipment 101 085 LU Electric 194 886 468 707
In service 1208001 979 s04 1307 1 (4t Cas 4182 4583
Less accumulated pro- } 016 055  Steam heating 2800 2831

vision for depreciation 220 629 201 895 103 308 H9 986 Total operating revenues 401868 365 121

07373 77704 Operating Expenses

Construction work in 20 928 24612 Fuel used in power plants 110 423 093 205
progress 518746 519464 12 760 10623 Purchased & interchanged power - net 45 348 53 574
Nuclear fuel-—net 17 644 11 786 14 653 11174 Operation 55 Ba2 44 691
Clurront Assots 103 896 86 703 7 392 5019 Maintenance 20319 21137
Investments and Other 73788 71555 6 298 6254 Depseciation provisions 26 002 29117
Total Assets 1701443 1467 512 7 637 7040 State and local taxes K| 29 760
4208 1750  Federal income taxes 231376 25199
azen 0472 Total operating expenses 321512 206 713
20 494 13614 Operating Income from Gales to Customers 80 356 08 408
Liabilities = = ———
Capttahzation Other Income
¢ " . 432 554 6 909 4055 Allowance for equity funds used during construction 28 443 23 512
‘:‘""""":‘ ey ;"'“' Y R 4 3127 2080 Income tax credits applicable 1o nonoperating items 13218 251
g "y R P—— SI0000 100000 05 395 Other income & deductions —net 879 1017
Long-term debt 7406 611107 10 M1 LER Total other income 42840 92780
14098099 1 227 691 30 835 23 044 Income Before Interest Charges 122 806 101 188
L e Intorest Charges
:Ju i r' mm':h;h-:,l'm'uhhv 49 000 23 500 16 268 19 7847 Long-term debt 56 673 48 115
oy Torm Debt Due { 1an a6 Short-term borrowings 14 193 4 200
Within One Year 3838 41012 Allowance for borrowed Tunds
promellne s, arecsen 12138 11300 (3679) (2955  used during construction (15 148)  (9091)
cenmaiaiee ov - - . > o
for Deferred Taxes, el 77 758 61 461 15 920 11 208 Interest charges —net 86718 42504
Total Liabilities 1701 443 1467 512 1015 11836 Net income 67 178 58 505
4006 A 827 Preferved stock dividends acorued wo21 e
10 009 #0089  Earnings on Common Stock 157 470
20 125 266 17 891 585 Average Number of Shares Outstanding 19 226 163 16 848 401
A standarcd forecast form showing our latest S0¢ 3¢ Earnings Per Average Common Share $2.56 3205
1:’.::';:; 'ﬂmnm' '::&':::‘::.m';:m' '"":::."" Heturn on Average Common Equity 10.5% 10.7%
projections will be available upon request to The 1980 figures are stated on an interim basts and wre subject to audit and adjustment

our Vice President, Finance
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THE CLEVELAND ELECTRIC ILLUMINATING COMPANY

PO BOX 5000 o CLEVELAND. OMIO 44107 @« TELEPHONE 2'6) 622-9800 o ILLUMINATING BLOG. o 55 PUBLIC SQUARE

Serving The Best Locaton in the Nation
Edgar H. Maugans

VICE PRESIOENT - FINANCE

April 2, 1981

Jercme Saltzman, Chief
Antitrust & Indemnity Group
Nuclear Reactor Regulation
Nuclear Regulatory Commission
Washington, D.C. 20555

Re: Docket Nec. 50-346
Dear Mr. Saltzman: Retrospective Premium Guarantee

The Cleveland Electric Illuminating Company hereby provides the documents
described below and enclosed herewith as evidence of its guarantee of its
share ($5,138,000) of the retrospective premium which may be levied
qd.n:t.” the Davis-Besse Unit No. 1 resactor licensees during calendar
year 1561,

1. The Cleveland Electric Illuminating Company 1580 Anmual
Report which includes certified financial statements for
the calendar year 13980.

2. The Cleveland Electric Illuminating Company 1980 Fourth
Quarter Quarterly Review which includes financial state-
ments for the guarter ending December 31, 1580 (the 13981
First Quarter Quarterly Review is not yet available).

3. An Estimate of Cash Pcsition and Source Of Funds actual
1380 and projected 1381.

Accordingly, The Cleveland Electric Illuminating Ccopany believes that
a cash flow can be gei. "ated which would be more than adequate saould it
be required to pay any -.trospective premium in the amount of $5,138,000.

Sincerely,
',’ "“ﬁ ’ \cwvb//
E. E. Maugans
Vice President-Finance
RJU: 31
Enclosures

cc: Domald G. Nicholsonm
Vice President, Finance
Toledo Edison Ccmpany



1581 Internal Cash Flow Projection
for Davis-Besse Unit No. 1 Nuclear Power Station
(Dollars in Thousands)

1580 1981
Actual Projected
Retained Barnings(l) .. ... ... ... ........ $12,721 $ -0-
Adjustments
Depreciation and Amortization .....ccevee 64,640 85,741
Deferred Income Taxes and Investment
T“ mdit‘ LR R R R R R 30,3& h‘Olel
Allowance for Funds Used During
SRR + o 0.+ 550440 s0bsshesessscnns (65,924) (76,500)
Toba) MINEEREES iscecossscisivesont ssena 29,046 439,3%
20O NS) Cotl TR sossonvosssnssssasoveses $41,767 $49,3%
Average Quarterl; Cash FlOW .....ceccevsees $10,Lk1 3]2,3&-_8
Percentage Ownership in Unit ....cccccveeee Davis-Besse Unit No. 1 = 51.38%
Maxizum Total Contingent Liability ........ $ 5,138 $ 5,138

(1) "Retained Earnings" means net income after income taxes and divi-
dends paid. The Company does not publish its projections of these
amcunts. Accordingly, ret income after taxes and dividends paid
used in the 1981 projected data, although contrary to the Company's
expectations, has been assumed to be zero. The figures shown for
the 1981 projection year are those non-cash items necessary to
establish that its maximum total contingent liability can be satis-
fied from internal cash flow.

CERTIFICATION

I, Edgar H. Maugans, Vice President-Finance of The Cleveland Electric
Illuminating Company, hereby certify that the foregoing Estimate of Cash
Position and Source of Funds for calendar year 1981 is derived from accu~
rate data and reasonable assumptions and is a reasonable estimate.

s

4 - 1 3 ’ '), (':T\ “v \M\_d‘ A~ "/”
Date “Edgar H. Meugans

—




THE CLEVELAND ELECTRIC ILLUMINATING COMPANY

PO BOX 5000 e CLEVELAND. OMIO 44107 e TELEPHONE (216 822-9800  ILLUMINATING BLODG » 55 PUBLIC SQUARE

Serving The 8est Locauon in the Nation
Edgar H. Maugans

VICE PRESICENT.FINANCE

April 2, 1381

Jercme Saltzman, Chief
Antitrust &% Indemnity Group
Buclear Reactor Regulation
Ruclear Regulatory Commission
Washington, D.C. 20555

Re: Docket No. 50-34b6
Dear Mr. Saltzman: Retrospective Premium Guarantee

The Cleveland Electric Illuminating Company hereby provides the documents
described below and enclosed herewith as evidence of its guarantee of its
share ($5,138,000) of the retrospective premium which may be levied
ua.i.uf” the Davis-Besse Unit No. 1 reactor licensees during calendar
year 1561.

1. The Cleveland E'ectric Illuminating Company 1580 Anmual
Report which includes certified financial statements for
the calendar year 1380.

2. The Cleveland Electric Illuminating Company 1380 Fourth
Quarter Quarterly Review which includes financial state-
ments for the quarter ending December 31, 1580 (the 1381
First Quarter Quarterly Review is not yet available).

3. An Estimate of Cash Position and Source Of Funds actual
1980 and projected 1981.

Accordingly, The Cleveland Electric Illuminating Company relisves that
a cash flow can be generated which would be more than adequate should it
be required to pay any retrospective premium in the amount of $5,138,000.

Sincerely,
<’ Lh \'\""‘“\*/ﬁ -
E. H. Maugans '
Vice President-Finance
RJU: J1
Enclosures

cc: Donald G. Nicholson
Vice President, Finance
Toledo Edison Company



1981 internal Cash Flow Projection
for Davis-Besse Unit No. 1 Nuclear Power Station
(Dellarz in Thousands)

1580 1981
Actual Projected
Retmd Ems(l) L I I I I $m’m $ &.
Adjustments
Depreciation and Amortization ....ccccc.. 64,640 85,741
Deferred Income Taxes and Investment
TI! CI'QditS L I I I R 30’330 u'o,lsl
Allowance for Funds Used During
comtmction...000...0...0.........0.’0 (62.2“) (m)
Totu Adjumnts P R B N I B B B B B R B ) 22.0% m
Intcm c“h Flw L I A I B I I B I “l'i6! $w
Average Quarte~ly Cash FlOW ...ccececcccece $10,L41 $12,3u8
chgntm mrﬂhip Ln Unit R R R R R R D.m-&.“ Unit No. l = ﬂ-m

(1) "Retained Earnings" means net income after income taxes and divi-
dends paid. The Campany does not publish its projecticns of these
amounts. Accordingly, net income aft:r taxes and dividends paid
used in the 1981 projected data, altrough contrary to the Company's
expectati ns, has been assumed to be zero. The figures shown for
the 1981 projection year are those non-cash items necessary to
establish that its maximum total contingent liability can be satis-
fied from internal cash flow.

I, Edgar H. Maugans, Vice President-Finance of The Cleveland Electric
Illuminating Company, hereby certify that the foregoing Estimate of Cash
Position and Scurce of Funds for calendar year 1981 is derived from accu-
rate data and reasonable assumptions and is a reasonable estimate.

Date Zdgar H. Maugans



PO Sha® rose i the fourth quarter of
L QUNLS SOMMPRIG 10 the 41 Canis ea e
o of W79 The gan s princ i atly
inine per cent electric (ate
fect in Juty YN0
from continuing operabions
$2.38 compared 1o 32 31 0 1979

pariod effects of an aceounting

per share wore $2 42 in 1979

@ moludes an 11 cent gan tor the

'" gt &1 8 change in computing

for Davis Besse Noclew Fower

perions priod Lo January 1 1979

@ 1POM contininng apmeaticns n

of the impact of reduced

Supentas resuiling from

jonal plant in service higher

! ‘ﬁ 1o increased oulstanding

@nd higher Interest rates and & groater
t OULSIANING commaon sharms

g rovenune i the foud th quarier of 1980

o1 cent Iom the comparabie quarter of

$200.0 million Operating revenus:, 1o the

Waire $A83 6 mitlon up eight per cont 1om

G8ins are allributed 10 the rate incease

fuel comt adjuntment «
S8ins 10 our e dwntial and Com

ROMErS wore up 4 2 per cont and 14 per
plively, In the fourth quarte: comgamed Amtributions
auster of 1079 as a result of Cole pany's tas 1
R At CORIMING Growin 11 the Commu 1al nuciear units wi
: QAMmS Were oftset Ly u daciine o o Putiic Utitithes C4
sahes, espacialty 10 automabide and < el Amortization ot, Y
peturers, whioh continue 1o be adver wely penod but, for Fed
by the gational econamic recensior o requined 1o
| ApPears that economic 1o over, of our entice in B O
PIBON N OUEBBNVICE Brea an sales to e neome for 1 nmm ‘ A).n s o6 retiacted in v
‘abgustomers in the fourth quarte: were 9 7 per pretance and prateried stock dividends 1 e turen become lower
il Bbove those in the third gquarie: of 14 have been fully taxabie and only a portion of the weds will be lossoned :
)
2 ]

'lmmmmmu My
--»wmm

# total of $73.3 mithon, or 82 per o8
milhion originally requested

200 p.m on Toesday, April 28 in the

Stoufters fon on the Square in down
tand Proxy material and the Co
annual report will be malled in Mareh,

B e e

o




MBABY S0 A0 e
‘i"‘. JO RIBUME B s

ﬁ Aremiagh g o spgeied 4y gongs
SIRNE e SRS 1 O (Do
S LI ON PR L eng)

of 8 _ CONVEED DLE W C1 e O

107 b I e

rom

[ N
TN R

:tf\.\‘ & \.‘\g{

Apmin oy

ANPGRS DI SR @y

M0 o wanish spianed o) ueye) U ﬂd
S POOGL WOL MmN WL e
WO ORIy OB vy
19 AR Wi BN L e
[ TR R T I T T

" -
8

wiBas 8108 99 DLl MO & Ao
Pue el wpeu) aon se By

A

oo prws Avord ok winisi pie s ‘1ho |

CHRL L2 ARaane g uh Proaes jo ...




