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Dear Mr. Peterson:

Enclosed are the available financial documents for General Electric
,

Company in accordance with our recent discussion. These documents'

are also being enclosed with our request for revision of the amended
application fcr Sf1M-1265, sent to the Office of fluclear Material Safety
and Safeguards.

There is not a preliminary prospectus for offerings. The 1980 Form
10-K and the 1980 Annual Report to Shareholders will be forwarded
when available.
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PROSPECTL*S

$300,000,000

General Electric Company
8 % DEBENTURES DUE 2004

Interest payable .11er I and See ember 1

Redermable on 30 dags* notice (a) et any time at the option of the Company, as a schole or in part at 108409p to
and including April 30. 1975, and at decreassng preces thereafter to and including April 20, 1999 and thereafter

at 100"o and (b) commencing Mag I,1985 through operation of the sinking fund at 100*o, together in each ease
setth accrued interest; procided, honeerer, that the Company may not prior to May 1,19U exercise its option

to redeem any Debentures directly or indirectly from or in anticipati,n of moneus borroseed at an
interest cost of less than 3309e per annum.

The Company tvill provide an annual sinking fund of S11,350,000 on each .1Tay 1 from
1936 to 2003, rehich is calculated to re tire approximately 75c'c of the issue prior to maturity;

*

provided, horcever, that the Company may inervase any annutal sinking fund provision by not more
than $11,350.000, has the right to <urrender Dehonturr< or to errulit optionally redeemed Debentures
in lieu of cash, and may credit any such annual payment or wrrender in excess of $11,350,000
against any subsequent sinking fund obligation.

Application still be made to list the Debentures on the Nent York Stock Exchange.

THESE SECURITIE3 HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND
EXCHANGE CO313t!SSION NOR HAS THE CObl3flSSION PASSED UPON THE ACCURACY

OR ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION "r0 THE
CONTRARY IS A CRibilNAL OFFENSE.

PRICE 100% AND ACCRUED INTEREST

linderteriting
Price to Discounts and Proceeds te
Public(!) Commissione(2) Compang(!)($)

100''c %To 99 % ToPer Cn it.. ..... . ......... . . .. ..

Total.= . . . . .. . . R.in0,000,000 $2.625,000 $297,.175,000
. . . . .

(!) Plus acervd seterent fram \lny 1,13N.
(2) includes fee of A73*1, in respect of Debentures sold pursuant to Delayed Delivery Costracts.

(3) Before deduct,on of estamated expeves of ?t35,u)<)th

Debentures are offered by the <everal (*nderreriters named herein, subject to prior sale, when,
as and if accepted by the Underreviters, and ~ubject to approval of certain legal matters by Davis
Polk & 11'ardicell, counsel for the Underscriters. It is expected that delivery of such Debentures
trill he made on or .uhout .lfay 7.1971 at the office of .11 organ Stanley & Co. Incorporated,140
Broadtcay, New York, N. Y., against payment therefor in Nete Fork funds.

In addition, Debentures are being o;fered to errtain institutions through the several Under-
teriters for delivery on ,lugust 22,10 pursuant to Delayed Delivery Contracts tvith the Company.
See " Delayed Delivery .irran gements" herein.

MORGAN ST.LVLEY & CO. GOLDMAN, SACHS & CO.
Incorporated

.ipril 23,1974

.
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No person is authorized to give any information or to make any representtfion not contained in this
Prospectus; and any information or representation not contained herein must not be relied upon as having
been authorized by the Company or by any Underwriter.

ADDITIONAL INFORSfATION AVAILABLE
The Company is subject to the mformational requirements of the Securities Exchange Act of 1934 and

in accordance therewith tiles reports and other information with the Secunnes and Exchange Commission.
Current mformanon concerning directors and orEcers, their remuneration, options granted to them, the
pnncipal holders of secunties, and any materialinterest of such persons in transacuons with the Company,
is disclosed in proxy statements distnbuted to stockholders of the Company and filed with the Commission.
Such proxy statements can te inspected at Room 6101 of the ot5ce of the Commission,1100 L Street,
N.W. Washington, D.C. where copies can be obtained from the Commission at prescnbed rates. The
Company's common stock is listed on the New York Stock Exchange and the Boston Stock Exchange and
reports, proxy statements, and other information concerrung the Company can be inspected at such
exchanges.

IN CONNECTION WITII THIS OFFERING. TiiE UNDERWRITERS 51AY OVER ALLOT OR
EFFECT TRANSACTIONS WillCII STABILIZE OR StAINTAIN THE SIARKET PRICES OF THE
DEBENTURES OFFERED HEREBY OR TliE 7%% DEBENTURES DUE 1996 OF TiiE COSIPANY
AT A LEVEL ABOVE TIIAT WHICII N11GitT OTliERWISE PREVAIL IN THE OPEN SIARKET.
SUCII TRANSACTIONS SIAY BE EFFECTED ON THE NEW YORK STOCK EXCHANGE OR IN
TIIE OVER THE-COUNTER 31ARKET. SUCH STABILIZING, IF CO315tENCED, 51AY BE
DISCONTINUED AT ANY TISIE.
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GENERAL ELECTRIC COSIPANY
General Electnc Company was incorporated on Apnl 15,1892 in the State of New York. Its principal

place of business is at i Rner Road, Schenectady, New York 12345. Executive orlices are maintained at
570 Lexington Avenue, New York, N. Y.10022 (Tel. No. 212-750-2000). As used herein, the terms
" Company" and " General Electric" refer to General Electric Company and its coitsolidated affiliates
unless the context otherwise indicates.
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PUAPOSE OF ISSUE
The net proceeds from the sale of the Debentures ofered hereby (estimated at $297.1 million) will be

added to the general funds of the Company and wdl be used to reduce domestic shon term borrowings
which were approximately S644.1 million at hf 2rch 31,1974. Aggregate short-term borrowings of General
Electnc at that date were about 5876.4 million. Such short-term borrowings have been incurred by the
Company primanly to fmance increased worlung cap:tal requirements to suppon a steadily increasing sales
volume. Any additional funds required for this or other purposes may be provided by the Company out of
its cash resources, or from the proceeds of borrowings, or the sale of additional securities.

CAPITALIZATION
The capitalization of the Company at Niarch 31,1974 and as adjusted to give efect to the issuance of

the Debentures is as follows: As of
\1 arch As

31.1974 Adjusted

( Amounts in millions)

Long-term borrowings(a )
General Electnc Company

3%% Debentures due 1976 = $ 24.3 $ 84.3. . . . . . . .

6%% Debentures due 1979 125.0 125.0
.. .

106.2 106.254% Notes due 1991- - .

5.30% Debentures due 1992 156.7 156.7

7%% Debentu-s due 1996 : 200.0 200.0
.

- 300.08%% Debentures due 2004.. . --

General Electnc Overseas Capital Corporation borrowings = I82.9 182.9
.

59.9 59.9Other long-term borrowings( b ).-

Totallong term borrowings = 915.0 1,215.0
. .

Niinonty interest in equity of consolidated amliates - 61.4 61.4 |

Share owners' equity
Preferred stock ( Si par value: 2,000,000 shares authorized: none issued).. - -

Common stock (S2.50 g value: 210,000,000 shares authorized:
463.8 463.8185,542,946 issued ) . - .

Amounts received for stock in excess of par value 409.6 409.6
.

Retained earnings = 2,733.1 2.733.1

3,606.5 3,606.5

Less: Common stock held in treasury (c) 189.1 189.1

Total share owners' equity - 3,417.4 3,417.4
.

Total capitalization. 54.393.8 S4,693.8
.

(a) Excludes $42.4 million due within one year.
(b) These borrowings primanly represent borrowings of foreign amliates except $15.5 million which

are direct obligations of General Electric Company.
(c) Represents 3,462,064 shares including 1,323,380 shares contingently allotted under the Com-

pany's incentive compensation plans and 1,500,931 shares available for conversion of General Electnc
Overseas Capital Corporation convertible indebtedness described in Note 8 to financial statements.

At Niarch 31,1974, short-term borrowings of General Electric Company amounted to $644.1 million'

and on the same date shon-term borrowings of the Company's consolidated amliates amounted to $232.3
million. Deposits restricted as to usage and withdrawal or used as partial compensation for shon-term
borrowing arrangements are not matenal.

Of the total borrowings of consolidated amliates, both long-term and shon-term $240.1 million was
guaranteed by General Electric Company as of Ntarch 31, 1974, including all borrowings of General
Electric Overseas Capital Corporation.

,

General Electric Credit Corporation, a wholly-owned nonconsolidated finance a$liate of the
Company, had outstanding approximately $1.948.0 million of shon-term borrowings and S1,024.6 million
of long-term borrowings at the end of Nfarch 1974. Separate 6nancial statements for General Electnc
Credit Corporation and consolidated amliates are included elsewhere in this Prospectus.

3
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

STATENlENT OF Cl|RRENT AND RETAINED EARNINGS

and retained earnings of General Electric Company andThe following statement of current
consolidated artiliates has been exammed by Peat. Marwick. .Niitchell & Co., independent certified public
accountants, whose report thereon 4ppears elsewhere in this Prospectus. This statement should be read in
conjunction with the other rinancial statements of General Electric Company and consolidated alfiliates
and notes to financial statements included elsewhere herein.

Year ended Deermber 3 t.

1969 1 _9"O _ _1972 1 _9731971
-

( Amounts in millions )

58.441 0 $8.726.7 59.425 3 510.239 5 511.575 3

Net sales billed.. . . . . . . .

6.346.I 6.423 6 6.962.I 7.509 6 8.515 2Operaung cost.s-
Cost af goods sold ( 3 it I 7)( l8 ) ..

( l 7 H I 81...._ ...~.~
1.615 3 1.754 2 1.716.2 1.915.2 2.105.3Sellms. general and admmtstrauve expenses

7.961.4 8.177 8 8.688.3 9.424 8 10.620.5

486 6 549.9 737 0 814.7 954 8

98.7 968 152.0 189 2 183.7Operaung marg:n...

i78.1) f 101.46 ( 96.9 ) ( 106.7 ) (126.9)Other income i 14) ~
Interest and other financial charges ( 16 L

107 2 554 3 792.1 897 2 1.011 6

Earnings before income taxes and manonty interest

Provtsson for income taxes ( 151..
... (231.5) f 220 6) s 317.t ) (364.1) (418.7)

2.3 ( 5.1) (3 2) 13 1) (781%nonty tnterest in earmngs of consolidated affil-
tates .._

278 0 3285 471 8 530 0 585.1

Net earnings applicabie to common stock .. ...
s2352) i235 4) (149 7) t 254 8) (172.9)

Dmdends declared ._...
42.8 93.I 222.1 275.2 312.2

Amouns added to retained earnegs..
l.738 2 1.781.0 l.874 1 2.096 2 2.371.4

Retained earnings January I _

51.711 0 51.574 1 52.096 2 5 2.371.4 5 2.683.6
Retamed earnmgs December 31.

5 3513 5 3347 5 273.6 5 314 3 5 3340
Depreciation included in "operaung costs" above ..

180.965 181.114 181.684 182.112 182.051Average number of shares outstanding (in thou-

51.54 $1.81 52.60 $1.91 53 21sands H al -
Earnags per common share ( in dollars i t a H b) ...

51 30 $130 $1.38 $1.40 31.50Dividends declared per common share (in dol-
lars H 4 )

Rauo of earnmgs to 6med chargest c):
6 10 5.39 7.52 7.73 7 33

Consolidated .

3.69 3.33 4 68 4 80 3 94Combined =tth General Electnc Credit Cor-
poraten.

Numerical note references are to notes to financial statements.
(a) Amounts representing number of shares and per share data have been adjusted for the two-for-

,

I
one stock split in Aprtl 1971.

(b) Any dilution of earnings per share which would result from the potential exercise or conversion of
:

such items as stock options or convertible debt outstanding is insignificant (less than 1%"o in all periods
#

,

Fully diluted earnings per share for 1973 would be computed based on assumed conversion of
'

filiate of
the convertible indebtedness of General Electnc Overseas Capital Corporation, a wholly owned af
shown ).

i
the Company, exercise of stock options and issue of shares held under deferred incentive compensat on

0

plans. Net earnings for the computation would be adjusted to eliminate appropriate interest expense andr.

expenses related to the deferred incentive compensauon shares, net of taxes. On this basis, average shares
h

185.123.000, net earmngs applicable to common stock wou!d have
outstanding in 1973 would have been
been 5588.0 milhon and fully dduted earmngs per share would have been 53.18.

'

I
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(c) For the purpose of this ratio, earnings consist of earnings before income taxes and fixed charges
but exclude undistnbuted earnings of nonconsolidated affiliates and associated companies. Fixed charges!

consist of interest and other financial charges, one-third of rentals, and preferred stock dividend
requirements of a consolidated arYiliate. The pro forma ratio of earnings to fixed charges for 1973 for
General E!ectnc Company and consolidated affiliates, after giving erfect to issuance of the Debentures and
the related reduction of short term borrowings, is 7.29.

The pro forma rano of earnings to fixed charges for 1973 for General Electric Company and
consolidated atfiliates combined with General Electnc Credit Corporauon is 3 93.

The initial annual interest requirement on the Debentures will be $25,500,000.

Operations of General Electne for 1969 and 1970 were severely affected by an extended stnke which
began tn October 1969 and ended in February 1970.

Earmngs for 1969 were also adversely arrected by the developing nuclear power equipment business,
pnmanly as the result of commitments for eleven " turnkey" projects whien were made in the 1963-66
penod to win customer acceptance of this new technology.

The Company transferred its information systems equipment bustness to Honeywell Information
! Systems Inc., a subsidiary of Honeywell Inc., in October 1970. Losses associated with this business are

included in 1969-70 operations.'

Recent Operating Results
For the first quaner of 1974, net sales billed amounted to $2,909 million compared with $2,547

million for the first quarter of 1973. Net eanungs for the first quarter of 1974 amounted to S122.3 million
(67 cents per share) compared with 5114 4 million (63 cents per share) for the first quarter of 1973.

Intenm operating results are unaudited but, in the opinion of management,inc'lude all adjustmentsI

(consisung only of normal recurring accruals) considered necessary to present a fair statement of the
results of operauons. The results of operations for the 1974 period should not be regarded as necessanly
indicative of the results that may be expected for the entire year.

BUSINESS'

,

'

General
General Electnc, from the time of its incorporation in 1892, has been pnmanly engaged in'

developing, manufactunng and marketing a wide vancty of products used in the generauon, transmission,
distnbuuon, control and unlization of electncity and related technologies. The Company is generally
regarded as the largest and one of the most diversified producers of electrical equipment, although its
relative position as to individual products varies considerably.

The business of General Electric is highly competitive, with compeution for certain products, such as
large power equipment and aircraft engines, coming primanly from a relatively small number oflarge and
well-established concerns, and in other businesses from numerous competitors, both large and small.

General Electric Company has a majority interest in, or manages, a number of foreign affiliates
engaged pnmanly in electncal and electronic manufacturing and distnbuting operanons in foreigni
countnes. In addition, the Company has substantial export sales from the United States. The Company
also has a minonty interest in several foreign electrical and electronic manufacturing and distnbuting
companies.

Based on National Science Foundation definitions, worldwide expenditures for research and
development funded by General Electnc were over $330 rmilion during 1973. At the end of 1973 General
Electnc employed approximately 6,200 scientists and engineers in this activity. In addition the Company
performs research and development funded under contract primanly for the U. S. Government. Dunn
1973 these expenditures aggregated about S515 million and the Company employed approximately 6,7F
sc:enusts and engineers in this acuvity at year end.

5
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The energy situation has had varying errects on diferent segments of the Company's business, but the
overall impact has not been significant in the opinion of management. While management cannot predict
how the energy situauon may arrect future results,it has caused a wider recogniuon of the importance of
nuclear energy for both United States and overseas power requirements. Opposition to nuclear plants on
environmental grounds continues, but interest has been stimulated in reducing the regulatory delays which
have been atrecting nuclear plant construction in recent years.

Since its commencement in August 1971 the Government's Economic Stabilization Program has
tended to reduce the Company's ability to make umely increases in its pnces during an intiationary period.
Competiuve and other factors have also atfected pnces. howeser, and management does not believe that
the program has had. er will have. a sigmticant impact on its overall business.

Sales and Products
General Electnc products and services are classified in six categones. The approximate amount of

sales and income or loss before taxes and minonty interest attnbutable to each of the five categones in the
consolidated group. s well as the net income after taxes of General Electne Credit Corporanon are shown
below for the last five years:

Year ended December 31.

1%9 19*0 t971 1972 1973

( Amounts in millions)
e

SALES
Consolidated Operanons

Aerospace.. 51.688 51.666 S t .623 5 1.514 5 1.611

Consumer.. 2.155 1.969 2.383 2,782 3.097

Industrial Components and Sys-
tems.. 2.774 2.848 2.865 3.158 3.728

Industnal Power Equipment.. 1.474 1.880 2.131 2.249 2.477

International . 1.201 1.393 1.584 1.830 2.318

Corporate Eliminations and Unallo-
cated items.. (844) (l.029) (l.161) (l.294) (l.656)

Total . 58.448 58.727 59.425 510.239 511.575

INCOME
Consolidated Operacons
( income before taxes)

Aerospace.. S 29 $ 44 5 63 S 47 5 69

Consumer.. 232 132 182 250 263

Industnal Components and Sys-
186 165 242 279 328

tems .
Industnal Power Equipment.. (20) 148 195 209 207

| Internanonal . 91 113 148 173 265

|
General Electnc Credit Corporation

I (income after taxes).. 15 20 31 41 42

Corporate Eliminations and Unallo-
cated Items.. (25) (68) (69) (102) (162)

| Provision for Income Taxes . (232) (221) (317) (364) (419)

Minonty interest in earnings of consol-
idated atYiliates . 2 (5) (3) (3) (8)

Total . S 278 5 328 5 472 5 530 S 585
|

| Compansons of results by category should take into account that various factors in any year arrect the

|
Company's operanons unevenly. The factors discussed following the Statement of Current and Retained
Earnings had varying impacts on sales and mcome by category. Protit in the Industrial Power Equipment

i

|
category did not keep pace with sales in 1973 pnncipally because costs of settling certain outstanding
eustomer claims were charged to this category dunng 1973. These were orfset, however, by corporate

|
reserves, resulung ta no etfect on the total earnings of the Company.

6
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Sales and mcome for each major category include inter-category transactions. To the extent that sales
and income are recognized in more than one category, appropriate elimination is made under the caption

!

Income before taxes for each major category is after
" Corporate Elinunauons and Unallocated items"
allocation of corporate items, such as expenses of corporate headquarters personnel and the Research and
Development Center, and interest and other financial charges and income.

Approximately one-sixth of net sales in 1973 were to agencies of the United States Government. |;

In general, sales to the Government are subject to
i

which is the Company's largest single customer.
:

termination and renegottadon procedures bv stature. :
!

General Electnc's backlog of unfilled orders at December 31, 1973 aggregated $14.2 billion.I

Approximately one third of the unnited orders at thej
compared with SI1.2 bdlion at December 31.1972.I,

end of 1973 are scheduled for shipment in 1974, with the remainder scheduled for shipment in subsequent!

These orders relate pnmanly to the longer-cycle products in the Industrial Power Equipmentyears.
category.

Representauve items included in each major category are shown below-
|

Aerospace

! tiight controls radar systems
' aerospace instruments

aircraft jet engines missile re-entry systems sonar systems

armament systems product service space flight systems
j
;

l,
Consumer

air conditioners dishwashers ranges

apphance service heat pumps refngerators
stereo equipment

broadenung lamps

|
clothes dryers personal appliances tape recorders>

television receivers
clothes washers portable appliances'

radis receivers
|

\
Industrial Components and Systems

adjustable-speed drives controls
insulatmg materials

ballasts cutting tools medical systems

batteries electne motors plastics

electronic tubes silicones
capacitors
communication systems equipment service transportation systems

computer time-shanng industnal heating wire and cable

con, tant-speed drives information systems winng devices

equipment *

* Throur.h September 1970.

I Industrial Power Equipment

mechanical drive turbines relays
gas turbines steam turbme generators

I instalianon and meters

f
service engincenng nuclear fuel switchgear

transformers
manne turbines and gears nuclear power reactors

power circuit breakers

7
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International

This category includes exports from the United States to customers worldwide and the operations of
diversified amliates in such countnes as Australia. Brazil, Canada, Italy, Mexico and Spain. As a
percentage of sales in this category, exports have increased in importance since 1969 and in 1973
accounted for over 40% of the total. Operations of nondiversi6ed foreign affiliates are included under
other appropriate categories.

General Electric Credit Corporation

General Electric Credit Corporation, a wholly-owned nonconsolidated finance affiliate, has steadily
expanded from its onginal base in General Electric consumer goods fmancing and has become a broad-
based, widely diversified financial service business. The majority of products financed by the Credit
Corporanon are manufactured by companies other than General Electric.

General Electnc has received, through 1973, nuclear fuel orders totaling St.9 billion essentially for
delivery through the mid-1980's. The Company's customers have required that fuel be sold with
warranties related to fuellife span. Expenence with fuel life is still not st:Scient to assure how the fuel will
perform in comparison with warranties.

General Electric manufactures the CF6 aircraft jet engine for the McDonnell Douglas DC 10 and the
European A300 wide. bodied transport. In line with industry pracuce, this program involves substantial
fmancing commitments to the airlines. Such fmancing commitments are generally on a long-term
unsecured basis.

Expansion of Facilities

During the five years ended December 31,1973. General Electric invested approximately S2.7 billion
in land, buildings, machinery and equipment (including equipment leased to customers) as shown in the
table below:

Retirements
P!sne and net or
equipment accumulated

expenditures depreciation

( Amounts its millions )

1969. 5530.6 5 28.8
1970 581.4 371.5

| 1971 553.1 7.9

I972 435.9 13.3'
. . . . _ . .

1973 598.6 32.2.

Retirements in 1970 included the transfer of plant and equipment of the information systems
equipment business to a subsidiary of Honeywell Inc. Expenditures for plant and equipment in 1974 are
expected to continue at about the 1973 level.

The Company operates some 215 manufactunng plants located in 33 states in the United States and
Puerto Rico, and approximately 80 manufacturing plants in 20 other countries.

Employee Relations

Dunng 1973 the Company employed an average of 388.000 people throughout the world, of whom
304.000 were in the United States. Approximately 50% of the United States employees are represented for
collective bargaining purposes by a total of around 325 ditTerent local collective bargaining groups.

S
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However, a large majority of these employees is represented by local unions which are affiliated with, and
which bargain in conjunction with, one or the other of two national unions, namely, the International
Union of Electrical, Radio and Niachine Workers ( AFL-CIO) and the United Electncal Radio and
Niachine Workers of America.

During Niay and June of 1973 the Company negotiated thirty-seven month contracts with almost all
the Uruted States unions with which it deals. Nfost of these contracts will terminate in June 1976 and the
rest wdl terminate later in the same year. The wage and benefit improvements granted under these
contracts have gone and will go into efect over the period of the contracts and are ned in pan to cost of
living escalator clauses. Substantially similar improvements have been or will be made for the Company's
non represented employees.

Legal Proceedings

On December 29.1971 four subsidiaries of American Electric Power Co., Inc. filed suit in the United
States Distnct Court for the Southern District of New York against General Electne and Westinghouse
Electnc Corporation. The suit challenges General Electnc's price policy for the sale of turbine generators,
alleges the existence of a combination in violation of the antitrust laws and requests treble damages in an
unspecified amount with respect to turbine generator purchases made by the Amencan Electne subsidiaries
and such other relief as the court may deem necessary. The suit is now in the pretnal phase and a final
decision is unlikely until the late 1970's. Based on the existing state of the law, General Electric is
confident of its ability to prevail but the outcome is, of course, subject to the inevitable uncenainties of
litigation. General Electric has granted an extension of the statute oflimitations to other utilities with
respect to their purchases of turbine generators.

On February 22,1974 the United States Distnct Court for the Southern Distnct of New York entered
a finaljudgment in a civil antitrust suit brought by the United States Department of Justice against the
Company under the Sherman Act. This judgment provides, inter alia, that upon the expiration of 120 days
after its efective date, the Company is enjoined from entering into or maintaining agreements with
consignment agents with respect to large lamps, or selling or supplying such agents with large lamps under
conditions which, in either case, limit the prices or terms or conditions on which su:h lamps may be sold or
consigned. General Electnc does not presently intend to appeal the judgment which becomes efective 60
days from date of entry. The Company does not believe that the changes required by the judgment in its ;

method of distnbuting large lamps will have a material adverse efect on the Company.

On Ntay 18, 1972 the United States Department of Justice tiled a civtl antitrust suit against the
Company in the United States District Court for the Northern District of New York. This suit claims that
the Company has used unlawful reciprocal purchasing arrangements since at least 1965, and seeks an
injunction and related relief against continuation. The suit is in the pretrial phase and no disposition is
expected in the near future.

|
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MANAGESIENT OF GENERAL ELECTRIC COatPANY

The directors and pnncipal executive omcers of General Electne Company are shown below:

i

Directors

J. Paul Austin Henry H. Henley, Jr. Edmund W. Littlefield

James G. Boswell11 Henry L. Hillman Dean A. SicGee

Silas S. Cathcart Fredenck L. Hovde Jack S. Parker

|
Walter D. Dance Gilben W. Humphrey Gilbert H. Scnbner, Jr.

Charles D. Dickey, Jr. Reginald H. Jones Herman L. Wetss

Thomas S. Gates John E. Lawrence Walter B. Wriston

Ralph Lazarus

a

Principal E.tecutive Ot}icers

Chairman of the Board and Chief Executive OrficerReginald H. Jones
Vice Chairman of the Board and Executive OmcerWalter D. Dacce. . . . . .

Jack S. Parker . ... Vice Chairman of the Board and Execuuve Omcer

Herman L. Weiss._ Vice Chairman of the Board and Execuuve Omcer

Hershner Cross.... . . Senior Vice President

Oscar L Dunn Senior Vice President
.

Senior Vice President. General Counsel and Secretary
Robert M. Estes ._ .

Reuben Gutorf.- Senior Vice President

Thomas O. Paine - Semor Vice President

Charles E.' Reed. .. Senior Vice President
Vice President and Group ExecutiveJohn F. Burlingame

Robert R. Fredenck
Vice President and Group Execuuve

Stanley C. Gault._ Vice President and Group Execuuve
.

!

Edward E. Hood Jr.. .
Vice President and Group Executive

Vice President and Group Executive
Robert B. Kurtz. .... .

Vice President and Group Executive
Stark Storton -

Vice President and Group Executive
Gerhard Neumann .

| Arthur E. Peltosalo
Vice President and Group Executive

'

| Thomas A. Vanderslice -
Vice President and Group Execuuve

John F. Welch, Jr.. Vice President and Group Executive
( i

Alva O. Way . Vice President-Finance

Staurice H. Stayo . . . . Vice President and Comptroller
Vice President and Corporate Counsel

Walter A. Schlotterbeck -
Russell E. Whitmier;_ Vice President and Treasurer {

?
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DESCRII' TION OF DEBENTURES

The Debentures are to be issued under an Indenture dated as of Niay 1.1974 between the Company
and First National City Bank. Trustee (hereinafter referred tO as the " Trustee''). The Debentures are
limited to $300,000.000 pnncipal amount but the Indenture does not limit the amount of other debt. either
secured or unsecured, which may be issued by the Company. The Debentures will be issued in fully
registered form only, m denommanons of $1,000 and any multiple thereof.

The following statements are subject to the detailed provisions of the Indenture, a copy of which is
fded as an exhibit to the Registranon Statement. References in italics are to the Indenture. Wherever
parucular provisions of the Indenture are referred to, such provtsions are incorporated by reference as a
part of the statements made and the statements are qualified in their enurety by such reference.

Pnncipal and any premium are to be payable, and the Debentures may be transferred or exchanged,
without any service charge, at the otfice of the Company in the Borough of Manhattan, City of New York,
which iniually wdl be at 570 Lexington Avenue. New York. N. Y.10022.

Interest at the annual rate set forth on the cover page hereofis to be payable semi annually on Niay 1
|
' and Novernber i to the persons in whose names the Debentures are registered at the close of business on

the 15th day of the calendar month preceding such h{ay I or November I and wdl be paid by checks
maded to such persons. The Debentures wdl mature on Stay I,2004.

I

Redemption

The Debentures may be redeemed on at least 30 and not more than 60 days' notice at the option of
the Company. as a whole or in part, at any time, at the following redempuon pnces (expressed in

'

percentages of pnncipal arnount) together with accrued interest to the date fixed for redemption (Article
Titree):

If redeemed dunng the twelve month period beginning Niay 1,

inar Percenesse Year Percentage Year Percentage

1974.. 108.50% 1984.. 105.10 % 1994.. 101.70 %

1975__ 108.16 1985.. 104.76 1995- 101.36

1976.. 107.82 1986.. .- . 104.42 1996 101.02

1977. . 107.48 1987.. . 104 08 1997 100.68-

1978.. .. .. 107.14 1988_ 103.74 1998__ 100.34

1979.. . 106.80 1989.. .. . 103.40 1999._ 100.00

1980.. 106.46 1990-- 103.06 2000. 100.00

1981. 106.12 1991. 102.72 2001. 100.00

1982.. 105.78 1992 102.38 2002. 100.00

1983.. 105.a.1 1993.. 102.04 2003-- 100.00

Notwithstanding the foregoing provisions, the Company may not redeem any of the Debentures prior to
May 1,1984 directly or indirectly from or in anticipation of moneys borrowed by or for the account of the
Company or any Subsidiary at an interest cost ofless than 8.50% per annum (Section 3.01).

.

Sinkinig Fund

As a sinking fund, the Company wdl pay to the Trustee before Niay 1 in each of the years 1985 to
2003, inclusive, an amount sutficient to redeem at 100% of their principal amount (the sinking fund
redemption pnce). together with accrued interest to the date fixed for redemption, $11,850,000 pnncipal
amount of Debentures; provided however, triat the Company may increase any such annual sinking fund
payment by not more than $11,850.000, may surrender Debentures or credit optionally redeemed
Debentures at the smking fund redempuon price in lieu of cash, and may credit any such annual payment
or surrender in excess of SI1.350.000 against any subsequent sinking fund obliganon. Subject to the nght
to carry oser amounts ofless than 550.000, the Trustee on at least 30 and not more than 60 days' notice
wdl apply cash sinking fund payments to the redemption of Debentures on the succeeding 5 fay I at the
smkmg fund redemption pnce (Secnon 1.04).

I1
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Certain Covenants of the Company
*

The Company covenants that, so long as any of the Debentures remain outstanding, it will not, nor
will it permit any Manufactunng Subsidiary (as defmed) to, issue, assume or guarantee any debt for
money borrowed ( herein referred to as " Debt") if such Debt is secured by a mortgage ( as defined ) upon
any manufactunng plant or facility, located withm the continental United States of America. of the
Company or any Manufacturing Subsidiary which,in the opinion of the Board of Directors,is of matenal
importance to the total business conducted by the Company and its Manufactunng Subsidiaries as an

i enuty ( any such plant or facility being herein referred to as a "Pnncipal Property") or upon any shares of
1 stock or indebtedness of any Manufactunng Subsidiary ( whether such Pnncipal Property, shares of stock

| or indebtedness are now owned or hereafter acquired) without in any such case c!fecuvely providing that
the Debentures shall be secured equally and ratably with such Debt, except that the foregoing restnction
shall not apply to (i) mortgages on property, shares of stock or indebtedness of any corporation existing at
the ume such corporation becomes a Manufacturing Subsidiary; (ii) mortgages on property exisung at the
time of acquisition thereof and certain purchase money mortgages; (iii) mortgages secunng Debt owing
by any Manufactunng Subsiciary to the Company or another Manufactunng Subsidiary: (iv) mortgages
on property of a corporation existmg at the time such corporation is merged into or consolidated with the
Company or a Manufactunng Subsidiary or at the time of a sale, lease or other disposinon of the
propernes of a corporation as an entirety or substantially as an entirety to the Company or a
Manufactunng Subsidiary: ( v) mortgages on property of the Company or a Manufactunng Subsidiary in
favor of the United States of America or any State thereof, or in favor of any other country, or any political
subdivision thereof to secure payments pursuant to any contract or statute or to secure any indebtedness
incurred for the purpose of financing all or any part of the purchase price or the cost oiconstrucuon of the
property subject to such mortgages; or (vi) any extension, renewal or replacement (or successive
extensions, renewals, or replacements), in whole or in part, of any mortgage referred to in the foregoing
clauses (i) to (v), inclusive. Notwithstanding the above, the Company and one or more Manufacturing
Subsidiaries may, without securing the Debentures, issue, assume or guarantee secured Debt which wouldi

otherwise be subject to the foregoing restnctions, provided that after giving erfect thereto the aggregste
amount of such secured Debt then outstanding ( not including secured Debt permitted under the foregoing ,

exceptions (i) through (vi)) does not exceed Fe of the share owners' equity in the Company and its I

consolidated athliates reported in the latest published annual report to the share owners of the Company, t

iSection 4.03). :

Transactions involving the sale and leaseback by the Company or any Manufacturing Subsidiary of
any Pnncipal Property owned on May 1,1974 are prohibited unless (a) the Company or such
Manufactunng Subsidiary would be entitled to issue, assume or guarantee Debt secured by the property
involved equal in amount to the Attnbutable Debt in respect of such transacuon without equally and
ratably secunng the Debentures, provided that such Attnbutable Debt shall thereupon be deemed to be
Debt subject to the rrovtsions of the preceding paragraph, or ( b) an amount equal to such Attnbutable
Debt is applied to the retirement of funded Debt of the Company or a Manufactunng Subsidiary.

'

Attributable Debt is defined as the present value (discounted at a rate of % of 1"e per annum over the
interest rate on the Debentures) of the obligation of a lessee for rental payments during the re c.ining
term of any lease. (Section 4.04).

Modification of the Indenture

The Indenture contains provisions permitting the Company and the Trustee, with the consent of the
holders of not less than 66% in principal amount of the Debentures at the time outstanding. to execute
supplemental indentures adding any provisions to or changing in any manner or eliminating any of the
provisions of the Indenture or any supplementalindenture or modifying in any manner the rights of the

,

holders of the Debentures: provided that no such supplemental indenture shall (i) extend the fixed
matunty of any Debentures, or reduce the principal amount thereof, or redemption premium thereon. or
reduce the rate or extend the time of payment ofinterest thereon, without the consent of the holder of each
Debenture so arrected. or (ii) reduce the aforesaid percentage of Debentures. the consent of the holders of
which is recuired for any such supplemental indenture, without the consent of the holders of all
Debentures then outstanding. (Section 10.02).

12
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Events of Default ,

i

An Event of Default ts defined in the indenture as being: default for 30 days in payment ofinterest on
the Debentures; default in payment of principal of and premium, tf any, on the Debentures; default for 30
days m payment of any sinking fund installment; default for 60 days after notice in performance of any
other covenant in the Indenture; and certain events in bankruptcy, insolvency or reorganization. (Section
6.0/). The Company is required to file with the Trustee annually an 04icers' Certificate as to the absence
of certain defaults under the terms of the Indenture. (Section 407). The Indenture provides that the
Trustee may withhold nouce to the holders of the Debentures of any default (except in payment of
principal of or interest or premium on the Debentures or in the making of any sinking fund payment) ifit
considers it in the interest of the holders of the Debentures to do so. (Section o.08).

The indenture provides that if sn Event of Default shall have occurred and be continuing, either the
Trustee or the holders of 25% in principal amount of the Debentures then outstanding may declare the'

principal of all the Debentures to be due and payable immediately, but upon certain conditions such
declaration may be annulled and past defaults (except, unless theretofore cured, a default in payment of
principal of or interest or premium on the Debentures) may be waived by the holders of a majority in
principal amount of the Debentures then outstanding. (Sections 6.0/ and 6.07).

Subject to the provtsions of the Indenture relating to the duties of the Trustee, in case an Event of
Default shall occur and be continuing, the Trustee shall be under no obligation to exeretse any ofits rights
or powers under the Indenture at the request, order or direction of any of the holders of the Debentures
unless such holders of the Debentures shall have otTered to the Trustee reasonable indemnity. (Sections
7.01 and 7.02). Subject to such provisions for the indemnification of the Trustee, the holders of a majority
in principal amount of the Debentures at the time outstanding shall have the nght to direct the time,
method and place of conducting any proceeding for any remedy available to the Trustee, or exercising any
trust or power conferred on the Trustee. provided that the Trustee may decline to follow any such direction
if it determines that the proceedings so directed would be illegal or involve it in any personal liability.

(Section 6.07).

Concerning the Trustee

First National City Bank is the Trustee under the Indenture. First National City Bank is also Trustee
under the Indentures under which the Company's 3%% Debentures Due 1976. 6%% Debentures Due 1979

and 7%% Debentures Due 1996 are issued and under the Indentures under which General Electric
Overseas Capital Corporation's (a wholly-owned consolidated ar!iliate of the Company) 4%% Guaranteed
Bonds Due 1985 and 4%% Converuble Guaranteed Debentures Due 1987 are issued. Mr. Walter B.
Wnston, Chairman of First National City Bank, is a director of General Electric Company. General
Electric Company and certain ofits arliliates have been granted lines of credit by First National City Bank
and have other relationships with First National City Bank in the ordinary course of business.

!
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UNDERWRITERS

Under the terms of and subject to the conditions contained in an Underwriting Agreement dated
April 23,1974, the Underwriters named below have severally agreed to purchase, and the Company
has agreed to sell to them, severally, the respective principal amounts of Debentures set forth below,
less such Unde: writers' respective amounts of Contract Debeatures determined as described under
" Delayed Delivery Arrangements"

Principal Principal

Name Amount Name 4 mount

sturgan Stanley & Co. Incorporated 5 33,000.000 Shelby Cullom Davis & Co. 3 500.000

Goldman, Sachs & Co. 33.200.000 Davis, Skaggs & Co., Inc. 300,000

ABD Securities Corporation 1,100,000 De Heen & Townsend, Crouter & Bodice 200,000

Abraham & Co. Inc. 300,000 Dillon. Read & Co. Inc. 4.400.000

AJams & Peck 300,000 Doft & Co., Inc. 800,000

Advest Co. 1,100,000 Dominick & Dominick, Incorporated 2,400,000

Alden & Co. Incorporated 200,000 Dominion Securities Harris & Partners Inc. 800,000 -

Allen & Company Incorporated 1.100,000 Drexel Burnham & Co. Incorporated - 4,400.000

Almstedt Brothers. Inc. 200.000 F. Eberstadt & Co. Inc. 1,100.000

American Secunties Corporation 1,i00.000 A. G. Edwards & Sons, Inc, 800,000

A. E. Ames & Co. Incorporated 800,000 Edwards & Hanly 1,100.000

Anderson & Strudwick 300,000 Elkins, Sforns Stroud & Co. 800,000

Arnhold and S. Bleichroeder. Inc. 1.100,000 Eppler, Guerin & Turner, Inc. 500,000

Arthurs, Lestrange & Short 200,000 Equitable Securities Corporsuon 300,000

Bacon. Whipple & Co. 1.100,000 Europartners Securities Corporation f .100,000

Robert W. Baird & Co. Incorporated 1,100,000 Fahnestock & Co. 800,000

Baker, Watts & Co. 300,000 Faulkner Dawkins & Sullivan
Basle Secunties Corporation 2,400,000 Secunties Corp, 1,100,000

Bateman Eichler, Hill Richards, Ferris & Company, Incorporated 300,000

Incorporated 1,100,000 First Albany Corporation 300,000

George K. Baum & Company, incorporated 200,000 The First Boston Corporation 4.400,000

Bear, Stearns & Co. 3,200,000 First Equity Corporation of Florida 300,000

A. G. Becker & Co. Incorporated 3,200,000 First Harlem Secunties Corporation 200,000

Birr, Wdson & Co., Inc. 300,000 First of Stichigan Corporation 1,100,000

Black & Company, Inc. 200,000 First Stid America Inc. 300,000

Blaine acd Company. Inc. 200,000 First Southwest Company 500,000

D. H. Blair & Company 300,000 Folger Nolan Fleming Douglas
William Blair & Company 1,100,000 In:orporated 1,100,000

Blunt Ellis & Simmons Incorporated 1,100,000 Foster & Starshall Inc. 200,000

Biph Eastman Ditton & Co. Incorporated 4.400.000 Freehling & Co. 200,000

Boettcher & Company 800,000 Freeman Securities Company, Inc. 200,000

Bosworth, Sullivan & Cempany, Inc. 200,000 Fulton, Reid & Staples, Inc. 500,000

l J. C. Bradford & Co. 1.100,000 Robert Garrett & Sot.s. Inc. 500,000,

Alex. Brown & Socs 2,400,000 Glickenhaus & Co. 200,000

Bruns. Nordeman, Rea & Co. 200,000 Gradison & Company Incorporated 300,000

Burgess & Leith 200,000 Greenshields & Co Inc 300,000

Butcner & Singer 800,000 Gruntal & Co. 200,000

The Cherokee Securities Company 200,000 Halsey, Stuart & Co. Inc, 4,400,000

The Chicago Corporation 800,000 Hardy & Co. 200.000

B. C. Chnstopher & Company 200,000 Harris, Upham & Co. Incorporated 2,400,000

City Secunties Corporation 300,000 Hayden Stoce Inc. 2,400,000

Clark Dodge & Co. Incorporated 3,200,000 Herzfeld & Stern 500,000

Richard W. Clarke Corporation 200,000 J. J. h. Hilli rd, W. L. L>ons, Inc. 500,000
Colin, Hochstro Co. 200,000 Hoppin Watson Inc. 500,000
C. C. Collings and Company, Inc. 200,000 Hornblower & Weeks.Hemphill, No3cs
Julien CoHins & Company 200,000

Inc rp rated 4.400.000
Craigle, 51ason-Hagan, Inc. 500,000

Howard, Weil, Labouisse Friedrichs
CroweII, Weedon a Co. 800,00r

Incorporated 500,000
Cunnmgham, Schmertz & Co., Inc. 20040s Howe, Barnes & Johnson, Inc. 500,000
Dain, Kalman & Ouad, Incorporated 1.100,000

Daiwa Secunties America Inc. 800,000 E. F. Hutton & Company Inc. 4.400,000

Daniels & Bell, Incorporated 200,000 W. E. Hutton & Co. 2,400,000

Dasenport & Co. of Virsinia, Inc. 200,000 The Illinois Company Incorporated 300,000

f
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Prhcipal Prbcipal
I Name Amoose Nsme Amommt

interstate Secunties Corporation 5 300,000 Rauscher Pir:ce Securities Corporation 5 1.100.000
Investment Corporation of Virginia 500,000 Reinholdt A Gardner 1,100,000
Janney 5fontgomery Scott Inc. 100,000 Reynold. Securities Inc. 4,400.000

Johnson, Lane, Space, Smith & Co., Inc. 200,000 Richardson Securities. Inc. 200,000

Johnston, Lemon & Co. Incorporated 800,000 The Robinson.Humphrey Company, Inc. 1,100,000

Edward D. Jones & Co. 300,000 Rodman & Renshaw, Inc. 200,000
Roose Wade & Company 200,000

loseph, Sie!!en & Stiller, Inc. 300,000
Rotan Sfosle Inc. 500,000

Josephthal & Co. 00,000
L F. Rothschild & Co. 3,000,000.

Keefe, Bruyette & Woods, Inc. 300,000 R. Rowland & Co. Incorporated 200,000
Kidder, Peabody & Co. Incorporated 4.400,000 J. N Russell Inc. 200,000
Kirkpatnck, Pettis, Smith, Polian Inc. 300,000 Salomon Brothers 4,400,000
Kormendi, Byrd Brothers Inc. 300,000 Schard & Jones, Inc. 300,000

Kuhn. Loeb & Co. 4,400.000 Scherck, Stein & Franc, Inc 300,000

Ladenburg, Thalmann & Co. Inc. 1,100.000 Schmidt, Roberts & Parke, Inc. 200,000

Lazard Freres & Co, 4,400.000 Scott & Sttmsfellow, Inc. 300,000

Legg Mason / Wood Walker Seasagood & Mayu 200,M

Div. of First Regional Secunties, Inc. 800.000 Shields Secunties Corporation 3,200.000

Lehman Brothers Irworporated 4,400,000 Shuman, Agnew & Co., Inc. 1,100,000
f. M. Simon & Co. 200.000Lem q, de Neurtize & Co. Incorporated 500,000

Loeb, Rhoades & Co, 4,400,000 Smith, Barney & Co. Incorporated 4,400.000

Loewi & Co. Incorporated 800,000 Smith, Moore & Co. 200,000
e n tern mal ran n

Manley, Bennett,5fcDonald & Co. 200,000 2,ym
3 ""'"' "'' "' I"*'

[00.000
'*

A. E. Masten & Co incorporated . 200,000 Stephens Inc. .

NicCormick & Co., Incorporated 300,000
Stern Brothers & Co. 500,000

NfcDonald & Company 1,100.000 Stern, Frank, Sfeyer & Fox, Incorporated 500,000
N!cLeod Young, Weir, Incorporated 300,W Sterne, Agee & Leach, Inc. 200.000
5!cMaster Hutchinson & Co. 500,000 Sofel, Nicolaus & Company, Incorporated 500,000
N!ernli Lynch, Pierce, Fenner & Smith stix & Co. Inc. 200.000

Incorporated 4.400,000 Stone & Webster Securities Corporation 4,400,000
Mesirow & Company 200.000 Stone & Youngberg E0,000

The Md*aukee Company 500.000 Stuart Brothers 800,000

Mitchell Hutchins Inc. 500,000 Suplee.Mosley Inc. 200.000

Mitchum, Jones & Templeton incorporated 300,000 Sutro & Co. Incorporated 800,000

Wdel, Roland & Co., Inc. 800.000 Sweney Cartwright & Co. 200,000
as & c 200,M

Moore. Leonard & Lynch, Incorporated 500,000

Moore & Schley, Cameron & Co. 300,000
Kobimeyer Inc. 2,400,000

Morgan, Keegan & Company, Inc. 200,000 Spencer Trask & Co. Incorporated 2,400,000
Moseley, Hallgarten & Estabrook Inc. 2,400.M Traub and Company, Inc. 200,000
Mullaney, Wells & Company 300,000 Tucker, Anthony & R. L Day 2,400,000
Murch & Co., Inc. 200,000 UBS-DB Corporation 2,400,000
Neshtt Thomson Securities, Inc. 200,000 Ultrafin International Corporation 500,000

Newhard, Cook & Co. Incorporated . 500,000 Underwood, Neubaus & Co., !ccorporated . 300,000

New York Securities Co. Incorporated 200,000 C. E. Unterberg, Towbin Co. 800,000
ee Com y inc 00Nomura Secunties International, Inc. 800,000

The Ohio Company 1,100,000
G. H. Walker, Laird incorporated 2,400,000

Paine, Webber, Jackson & Cu tas Warburg.Paribas, Inc. 2,400,000
Incorporated 4,400,000 Watling, Lerchen & Co. Incorporated . 500,000

Parker / Hunter Incorporated 300,000 Weeden & Co. Incorporated 2,400.000
H. O. Peet & Co., Inc. 200,000 Wertheim & Co., Inc. . 4,400,000
The Pennsylvania Group, Incorporated 200,000 Wheat. First Secunties, Inc. 1,100,000

Piper, Jadray & Hopwood Incorporated 1,100.000 White, Weld & Co. Incorporated 4,400,000

Wm. E. Pollock & Co., Inc. 1,100,000 Dean Witter & Co. Incorporated . 4,400,000

Prescott, Ball & Turben 1,100,000 William D. Witter, Inc. 300,000

R. W. Pressprich & Co. Incorporated 2,400.000 Wood Gundy Incorporated 500,000

Quinn & Co., Inc. 200,000 Wood, Struthers & Winthrop Inc. 3,200,000

Radensperger, Hughes & C Inc. 200,000 Yarnall, Biddle & Co. 200,000

Rand & Co., Inc, 300,000 Zuckerman, Smith & Co. 200,000

Total 3300.000,000
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Thz Underwnting Agreemznt provid:s that the obligations of the several Underwriters to pay for and
accept delivery of Debentures to be purchased by them (herein called " Underwriters' Debentures") are
subject to the approval of certain legal matters by counsel and to the conditions that no stop order
suspending the effecuveness of the Registrauon Statement is in effect and no proceedings for such purpose
are pending before or threatened by the Securities and Exchange Commission and that there has been no
matenal adverse change (not in the ordinary course of business) in the condition of the Company and its
artiliates, taken as an entity, from that set forth in the Registration Statement. The nature of the
Underwnters' obligauons is such that they are committed to take and pay for all the Underwnters'
Debentures if any are taken.

The Underwnters propose to orTer part of the Debentures di.ectly to the public at the public otfenng
pnce set forth on tr.e cover page hereof and part to dealers at a pnce which represents a concession of
425% of <he pnncipal amount under the public otTenng price, and any Underwnter may orfer Debentures

to certain dealers who are either a parent or a subsidiary of such Underwnter at not less than such pnce to
dealers. Any Underwnter may allow and dealers may reallow a concession, not in excess of.25% of the
pnncipal amount, to cenain other dealers.

The Company has agreed to indemnify the several Underwnters against censin liabdities, including
liabilities under the Secunnes Act of 1933.

DELAYED DELIVERY ARRANGE > TENTS

The Company has authorized the Underwriters to solicit otfers by certain institutions to purchase up to
$75,000,000 pnncipal amount of Debentures (herein called " Contract Debentures") from the Company,
at the orTenng pnce set forth on the cover page hereof, pursuant to Delayed Delivery Contracts providing
for payment and delivery on August 22,1974. Each such Contract is to be for at least $250,000 pnncipal
amount of Debentures and with an institution approved by the Company.

Institutions wtth whom such Contracts may be made include commercial and savings banks, insurance
companies, pension funds, educational and charitable institutions and such others as may be approved in
each case by the Company. To the extent that such Contracts are entered into, the Company wdl
compensate the Underwnters therefor as set forth on the cover page hereof at the tirr.e of delivery of
Debentures to the Underwnters. Such Contracts wdl not be subject to any condiuons except that ( I) the
purchase of the Debentures to be purchased by an institunon shall not at the time of delivery be prohibited
under the laws of the junsdiction to which such instituuon is subject and ( 2) the sale of Debentures to the
Underwnters shall have been completed. The Underwnters wdl not have any responsibdity in respect of
the validity or performance of such Contracts.

The pnncipal amount of Debentures to be purchased by each Underwnter shall be reduced by sales
of Contract Debentures proportionately, except to the extent that any such sale has been directed and
alloca:ed to a parucular Underwnter by an institution. The Underwnters may allow a commission of,

| 425% to dealers in raspect of Debentures for which Contracts are arranged by such dealers through the
! representatives of the Underwnters.
|

| LEGAL OPINIONS

| The legality of the Debentures wdl be passed upon for the Company by Afr. Walter A. Schlotterbeck,
Vice President-Corporate Counsel of the Company, and for the Underwriters by Davis Polk & Wardwell,
1 Chase Stanhattan Plaza, New York, N. Y.10005. Str. Walter A. Schlotterbeck, together with members
of his family, owns, has options to purchase and has other interests in an aggregate of approximately
10.678 shares of common stock in the Company.

|

| EXPERTS

The financial statements included herein have been included in reliance upon the report of Peat,
Starwick, Stitchell & Co., independent certified public accountants, and upon the authonty of said tirm ast

! experts.
,
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

To the Board of Directors
GENERAL ELEcTaic COMPANY"

We have examined the financial statements of General Electric Company and consolidated artiliates
and of General Electne Credit Corporation and consolidated arfiliates as of and for the rive years ended
December 31.1973 as listed in the accompanying "Index to Financial Statements" Our examination w as
made in accordance with generally accepted auditing standards, and accordingly included such tests of the
accounting records and such other auditing procedules as we considered necessary in the circumstances.

In our opinion such financial statements present fairly the financial position at Decem',cr 3 t.1973 of
General Electric Company and consolidated affiliates and of General Electne Credit Corporation and
consolidated affiliates. and the results of their operations and the changes in their financial position for the
five years then ended. in conformity with generally accepted accounting principles applied on a consistent
basis.

PEAT. SI ARWICK. SItTCHELL & CO.

New York, New York
February 15.1974
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

STATEMENT OF FINANCIAL POSITION
( Amounts is millions)

ASSETS

December 31,
1973
-

Cash ( Note 2 ).
5 296.8

. . . . .

Markerable securities ( Note 2)-
25.3

. . . . . . . . . . . . .. .

Current receivables * 2,177.I. . . . . . . . , . . . . . . . . .

inventories * ( Note 3 ) - 1,986.2.. .

Total current assets.- 4,485.4. . . . . . . . . . . . . .

Investments' ( Note 4) -
869.7

. . . . . . . . . - -

Plant and equipment at cost less accumulated depreciation * ( Note 5 ) -
2.360.5

Other assets less allowance for losses of $15.1 million* ( Note 6 ) -
-. . . . . .

608.6. . . . . . . . .

Total assets ... S 8.324.2. - . . ~ . . . .
. . . .

LI ABILITIES AND EQUITY
Short-term borrowings* ( Note 7).

S 665.2. . ...

Accounts payable *
673.5

.
.

Progress collections and price adjustments accrued -
718.4..

Dividends payable.
72.7. . . . . .

.. . . . . .

Taxes accrued.. .

Other costs and expenses accrued *
. . . 310.0... .

1,052.6.

Total currentliabilines 3,492.4_ . . - . . . . . . . . . . .
.

Long term borrowings* ( Note 8)
917.2..

.

Other liabdiues __ _ _ - - . 492.1. ..

Totalliabilities- 4,901.7..
..

Minority interest in equity of consolidated atYiliates -_
50.1.. . . . . . . . .

Preferred stock ($1 par value: 2.000,000 shares authorized; none issued). .. .. ..
. -

Common stock ( $2.50 par value: 210,000.000 shares authorized ) ( Note 9) 463.8. . .

Amounts received for stock in excess of par value
409.5.

Retained earnings (Note 10)-
2,683.6. _ . . -. .

3,556.9
Deduct common stock held in treasury ( Note 9) .... , ....... .,

(184.5)i

Total share owners' equity.. . .. .
. . ... 3,372.4

Totalliabilities and equity .. S 8.314.2. . . . -

Lease commitments and contingent liabilities (Note 11).

* Details shown on the following pages.

See notes to financial statements.
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES
i

) DETAILS OF ITEMS IN STATEMENT OF FIN ANCIAL POSITION
( Amoosee is millions)

December 31.
1973
_

Current receivaoles
Customers accounts and notes - $ 1.996.4.. . . . . ..

Nonconsohdated arfiliates- 0.5. .. .

Other- 238.7. . . . . . . . . . . . . . . .,

| i
2.235.6

Less allowance for !csses . 58.5. . . . . . . . .

$2.177.1

Inventories
Raw materials and work in process. $ 1.276.1. . . . . . . . . . .. .

; Finished goods .. . .. 604 6. . . . . . , . . . . . . . . . . - . . . . . . . - .

Unbdled shipments ... . ..-. 105.5*
. . . . . . . . . .

S t.986.2

Investments
,

Nonconsolidated affiliates
-Investments.. S 326.7.

-Advances.. 0.7. - . . . . . . . . .

Honeywell Inc. and Honeywe!I Information Systems Inc.. 154 6.
,

| Associated companies. .. 68.1. . . . . . . . . . . .

i Miscellaneous investments.. .. 331.7. . . . .

881.8

Less allowance for losses- 12.1. .. . . . . . . . . . .

$ 569.7
;

Plant and equipment at cost less accumulated depreciation
Land and improvements.. $ 104.4.~.. . . . . .

Buddings, structures and related equipment..... 1.445.9. . . . . . . .

3,!38.5Machinery and equipment.. . . . . . - .

'

Leasehold costs and plant under construction - 231.0.. .- .

| - 4,919.8

Less accumulated depreciation and amortization... ... . 2.559.3

| 52.360.5

Other assets
Long-term receivables ........ . .. .. .. S 173.4. .

Customer financing - 141.2. . . . . .

Deferred income taxes - 131.0. . . . . . . , . . . . . _ _

Recoverable engineenng costs on Government contracts . 61.3

Deferred charges.... 32.4
. . . . . . , . .

Licenses and other intangibles-net._ 30.9.

Other.. 38.4.

5 608.6

See notes to financial statements.
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

DETAILS OF ITEMS IN ST4TEMENT OF FIN ANCIAL PoslTION

( Amouess in millions)

Duember 3f.
_1973

Short term borrowings

Banks

Parent ( average rate at 12/31/73 - 9.68 % ).. .. S 99.9
Consolidated artiliates ( average rate at 12 /31/ 73- 11.d 7c' ) -- 158.7o

Notes with Trust Departments (average rate at 12/31/73 - 7.93% ). 215.8.

Commercial paper iaverage rate at 12 / 31/ 73-9.7 | c6 ).. .. 124.3... . . .

Other, including current portion oflong term borrowings. . 67.4.

5 665.2

Accounts payable

Trade.... S 583.4.. .
.

.. ... 67.0Collected for the account ofothers -

Nonconsolidated atfiliates.. 23.1.

5 673.5

Other costs and expenses accrued
S 385.6Employee compensation and benetit costs... . . . .. ..

Customers' allowances. 316.3. . . .

22.6Interest expense.. . . .. .

328.1Other costs and expenses... .

S1,052.6

Long-term borrowings
General Electric Company

6Fe Debentures.. S 125.0. .

200.0
7%fe Debentures. ..

L 5.30"6 Debentures. - 160.8
. . . . . . .

54% Notes - 106.2
. .. .

.

84.33%% Debentures =; . . .

General Electric Overseas Capital Corporation borrowings.. . . . . . 181.4

59.5Other long-term borrowings . . . .. . .

5 917.2

See notes to rinancial statements.

.
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GENERAL ELECTCllC COMPANY AND CONSOLIDATED AFFILIATES4

STATEMENT OF CHANGE.S IN FIN ANCIAL POSITION

( Amousse la nell6ene)

Year ended Decensee 31.

19e* IMO IMI IM2 IM3
_ _ _ _ _

1

Source of funds:

From operauons:
5278.0 $328.5 5471.8 $530.0 5585.1Net earnings __ . . . .

Depreciation = 351.3 334.7 273.6 314.3 334 0
,

. . . . .
2 .

Income tax timing dirTerences.. .. ... .... ( 60.1 ) ( 3.3 ) 17.3 ( 23.8 ) -

Earnings retained by General Electric
Credit Corporauon.. .. ( 3.2) ( 4.9 ) ( 6.9) ( 8.1 ) ( 10.7).

. . . . . . . . . . . . .

j
I 566.0 655.0 755.8 812.4 908.4
i

i
Major domesticlong term borrowings .. - - 200.0 125.0f -

..

General Electne Overseas Capital Corpo-
rauon long term borrowings - I 1.8 16.6 28.0 50.8 17.1

.

- - 14.0 5.3 2.0
: Increase in other tong-term borrowings-net..

Newly. issued common stock.. . 5.8 37.1 30.4 13.4 11.7
.~..

.

Total source of funds . 583.6 708.7 1,028.2 1.006.9 939.2
.

| Applicauon of funds:

|
Plant and equipment addinons... . .. . 530.6 581.4 553.1 435.9 598.6

Dividends declared....... ... .. .. 235.2 235.4 249.7 254.8 272.9
. . . - . . . . . .

47.8 73.0 83 i 40.6 ! !4.3
Investments. . . ..

Reduction in major domestic long term
borrowings . 32.2 10.1 23.7 17.2 31.5

. . . . . . . . . .

Vduction in General El-cric Overseas Capi-
tal Corporauor.long term borrowings.. ...... 25.0 4.5 4.5 3.9 17,7

j
Reduction in other long term borrow-

30.4 101.9 - - -

ings-net . .

Other-net . . . -_ ( 31.9) ( 61.0 ) (0.3 ) ( 56.5 ) 20.3

Total application of funds.. ...... 869.3 945.3 914.I 695.9 1,055.8

Net increase ( decrease ) in working capital S(285.7) S(236.6) S I14.1 S 311.0 S( l 16.6)

Analysis of changes in working capital:

Cash and marketable securities. . .. . . ....~.. S ( 44.1) $(123.5) $ 80.2 5
8.3 $ 27.8

Current receivables ( 87.8) 205.9 167.6 I84.7 251.1
. . . . . . . . . . . .

108.6 ( 35.4) 56.4 147.3 227.2
Inventones..
Short.t:rm borrowings . . .... ( 60.1 ) (317.3) 88.3 130.4 (225.8)

Other payables (202.3) 33.7 (278,4) (159.7) (396.9)

Net mcrease ( decrease) in working capital ...~. . .. $( 285.7) S(236.6) S 114.1 S 311.0 S(116.6)i

See notes to financial statements.
<
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GENEllAL ELECTRIC COMPANY AND CONSOUDATED AFFIUATES

STATT. MENT OF CHA.NGES IN CAPITAL STOCK

For the Five Years Ended December 31,1973

(Share assunts la thousanA; deller amounts ia mallions)

Common Stock Treasury Stock

Sharest a l Amount Sharest a l Amount

Balance January 1,1969 : I83.330 S458.3 2,135 S 91.3. . . . . . . .

Shares issued for stock option plans and employee
- . . .. .. 133 4savings plan .

Treasury stock acquired 1,322 53.9
Treasury stock used for incentive compensation

plans and employee savings plans - (794) ( 31.1 )
Treasury stock used for acquisitions. .

_

(14) ( .6 )

Balance December 31,1969. ...-. 183.463 458.7 2.649 113.5. . . . . ..

Shares issued for stock option plans and employee
savings plan ..... .. 967 2.2. .. . . . . .

Treasury s:ack acquired - 1.202 45.1. . .

Treasury stock used for incentsve compensation
plans and employee savings plans . ( l.108) ( 47.2 )

Balance December 31.1970 - I84.370 460.9 2,743 111.4. ..

Shares issued for stock option plans and employee
savings plan - 566 1.4

Treasury stock acquired - 759 42.9.. .

Treasury stock used for incenuve compensanon
plans and employee savings plans . (667) ( 27.9).. ...

Treasury stock used for acquisitions.. ..~. (21) ( .9 )
__

Balance December 31,1971. I84,936 462.3 2.814 125.5. . . . . .

Shares issued for stock option plans and employee
savings plan . 308 .8.

Treasury stock acquired .. .- 1,053 69.4- . . . . . . .

Treasury stock used for incentive compensation
plans and employee savings plans. .. .. . . . (971) ( 48.4)

Balance December 31,1972 185,244 463.1 2,896 146.5. . . . . . . .

Shares issued for stock option plans and employee
savings plan .. .. 274 .7

Treasury stock acquired .. 1,698 107.8--

Treasury stock used for incentive compensation
plans and employee savings plans. (I,118) ( 63.6)

Treasury stock used for acquisitions - ( 105) ( 6.2 ).

Balance December 31,1973 185.518 S463.8 3.371 5184.5.

(a) Adjusted for the two-for.one stock split in April 1971.

See notes to financial statements.
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GENERAL ELECTRIC COMPANY AND CONSOUDATED AFFIUATES

STATEMENT OF AMOUNTS RECEIVED FOR STOCK IN EXCESS OF PAR VALL'E i

( Ammunes in mesesI

%est seded Deeester 31.

i 1949 1970 1971 IM2 1973
f

5296.9 $300.3 5330.0 $368.8 5396.6Balance at January l .. ....... . . . ..
-

Premium received on sharesissued 5.5 34.8 29.0 12.6 11.1
. . . . . . . . . .

Net change from disposition of treasury stock.. . ( 2.1) ( 5.1 ) 9.8 15.2 1.8

Balance at December 31 _. 5300.3 5330.0 5368.8 $396.6 $409.5
. . . . . . . -.. .

i i -

See notes to snancial statements.
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

NOTES TO FIN ANCIAL STATDf ENTS

1, Summary of Significant Accounting and Reporting Principles and Policies

As an aid to readers of these Financial Statements, the following paragraphs summarize significant
accounung and reporung principles and policies followed by General Electric. In addition. they are
repeated where appropnate in the other Notes to Financial Statements to place them in context.

Conto /idatedf nancialstatements and accompanying schedules include a consolidation of the accountsi
of the Parent-General Electric Company-and those of all majority-owned artiliates (except 6 nance
amliates whose operations are not similar to those ofine consolidated group). All signi6 cant items relating
to transactions between the Parent and amliated companies are eliminated from consolidated statements.

Except for fixed assets and accumulated depreciation. assets and liabilities of foreign aMliates are
translated into U.S. dollars at year-end exchange rates, and income and expense items are translated at
average rates prevailing dunng the year. Fixed assets and accumulated depreciation are translated at rates
m errect at dates of acquisinon of the assets. The net etTect of translation gains and losses is included as
other costs in current year operauons.

Net earnings include the net income of Snance a$liates and the consolidated group's share of earmngs
of associated companies which are not consolidated but in which the group owns 20"c ( approximately 50"o
in 1971 and prior years) or more of the young stock.

Sales ofproducts and services to customers are reported in operaung results only as title to products
passes to the customer and as services are performed as contracted.

Investments of the Pension Trust are carried at amortized cost plus a programmed portion of
unrealized appreciation in the common stock portfol.o. The funding program uses 6"c as the esumated
rate of future income which includes provtsion for the systemauc recognition of the unrealized appreciation
in the common stock portfolio. This program has the objective of recognizing appreciation which, when
added to cost, will result in a common stock book value approximating 80"c of market value (consistent
with Armed Services Procurement Regulations). Unfunded liabtlities of the Trust are being amortized
over a twenty-year period.

Obligations of the Supplementary Penrion Plan are not funded. Current service costs and amortization
of past service costs over a period of twenty years are being charged to operations currently.

An accelerated depreciation method, based principally on a sum-of-the-years digits formula. is used to
depreciate plant and equipment in the Umted States purchased in 1961 and subsequently. Assets

purchased pnor to 1961. and most assets outside the U.S. are depreciated on a straight-line basis. Special
depreciation is provided where equipment may be subject to abnormal economic conditions or
obsolescence.

Expendituresfor maintenance and repairs are charged to operations as incurred.

Capital gains arising from sales of Hone >well stock are computed using average cost.

Provision for income taxes generally is computed using the comprehensive interpenod tax allocation
method and is based on the income and costs included in the earnings statement. Provision has been made
for Federalincome taxes to be paid on that portion of the undistnbuted earnings of arliliates expected to
be remitted to the Parent. The Company follows the practice of amortizing the investment credit to
income over the life of the underlying facilities rather than in the year in which facilities are placed in

service.

3/arAetable securnies are carried at the lower of amortized cost or market value.
Inventories in the United States are substantially all valued on a last-in. tirst-out ( LIFOi basis.

Substantially all those outside the U.S. are valued on a drst .n. Hrst-out t FIFO) basis. Such valuations are
not m excess of market and are based on cost exclusive of certain indirect manufacturing expenses and
pro 6ts on sales between the Parent and artiliated companies.
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

NOTES TO FINANCIAL STATEMENTS-(coatinued)

Investments in nonconsolidated finance atYiliates are carried at equity plus advances. Investments in
the common stock of Honeywell Inc. and Honeywell Informanon Systems Inc. (HIS), a subsidiary of
Honeywell, are recorded at appraised fair value as of date of acquisition. Investments in associated
companies which are not consolidated but in which the Company owns 20% ( approximately 50% in 1971
and prior years) or more of the votmg stock are valued by the equity method. Miscellaneous investments
are valued at cost.

Licenses and other intangibles acquired after October 1970 are being amonized over appropriate
penods of time.

Research and development expenditures, except those specified as recoverable engineenng costs on
Government contracts, are charged to operations as incurred.

Common stock held in treastuy under the deferred compensation provisions ofincentive compensation
plans is recorded at market value at the ume of allotment. The liability is recorded under other liabilities.

'

The remaining common stock held in treasury is carned at cost.

2. Cash and Marketable Securities

Time deposits and certi6 cates of deposit aggregated $134.4 million at December 31,1973. Deposits
restncted as to usage and withdrawal or used as partial compensation for short-term borrowing
arrangements were not material. Carrying value and market value of securities were approximately the
same.

3. Inventories

Inventories in the United States ( about 84% of total) are substantially all valued on a last-in,6rst-out
( LIFO) basis. Substannally all those outside the U.S. are valued on a first-in, first-out (FIFO) basis.
Such valuations are not in excess of market and are based on cost, exclusive of certain indirect
manufactunng expenses and protits on sales between the Parent and atliliated companies. The LIFO bas:s
values inventones conservatively during intiationary times, and on a FIFO basis the year-end 1973

I inventories would have been $429.7 million in excess of this valuation.

! The inventories used in the computation of cost of goods sold were as follows:

( Amounts in

( millions )

i January 1,1969__ .- ... S1,482.1

December 31,1969 1,590.7

December 31,1970..... .. 1,555.3

December 31,1971. 1,611.7.

December 31,1972 - 1,759.0

December 31,1973 - 1.986.2

4. Insestments

Investment * in nonconsolidatedfinance affiliates are carned at equity plus advances.
|

Insestments which aggregate $154.6 million in the common stock of HoneywellInc. and Honeywell
Information Systems Inc. ( HIS). a subsidiary of Honeywell, are recorded at appraised fair value at date of
acquisinon, October 1,1970, when the information systems equipment business was transferred to HIS.
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES I

NOTES TO FINANCIAL STATEMENTS-(continued)

The appraised fair value recognizes such factors as the size of the holdings, the various requirements and
restnctions on the timing of the sale or other dispositions of the securities, as well as the uncertainty of
future events.

General Electric sold 168.000 shares of Honeywell common stock in 1973, bringing cumulative sales
as of the end of that year to a total of 913,000 shares. As of December 31,1973, General Electric still held
1,612,432 shares of Honeywell common stock.

Based on the closing market price on December 31,1973, of the Honeywell shares, and on the equity
value of the Company's 18%cb interest in HIS, the investment in Honeywell and HIS securities would have
been in excess of the carrying value.

During 1975 through 1980, Honeywell has the option to purchase from General Electric, and General
Electric has the option to require Honeywell to purchase, General Electric's 18%% interest in HIS.
Payment would be in Honeyweil common stock. General Electric has agreed that if the U.S. Attorney
General so requests, it shall, pnor to the end of 1980, exercise its option to require Honeywell to purchase
General Electric's interest in HIS. General Electric has committed to the United States Department of
Justice to dispose of current holdings of Honeywell common stock in stages by June 30,1978, and all other
shares of Honeywell common stock received for General Electne's interest in HIS by December 3!,1980.

A voting trust has been established in which General Electric must deposit all shares of Honeywell
common stock received.

<fssociated companies are those whim are not consolidated but in which the Company owns 20%
( approximately 50cb in 1971 and prior years) or more of the voting stock. Investments in such companies
are valued by the equity method.

Miscellanco; s investments are valued at cost. On December 31,1973 the estimated realizable value of
these investments was approximately $405 million.

5. Plant and Equipment Less Accumulated Depreciation

Depreciation is charged to costs and expenses, and credited to accumulated depreciation in amounts
based,in general, upon percentages of cost. In the United States, the depreciable lives used for nearly all
facdities are generally the same as those set forth in the uniform accounting manual for the electrical
manufacturing industry, published by the National Electrical Manufacturers Association. An accelerate'd
depreciation method, based principally on a sum-of-the-years digits formula, is used to depreciate plant
and equipment in the United States purchased in 1961 and subsequently. Assets purchased prior to 1961,
and most assets outside the United States, are depreciated on a straight.line basis. Special depreciation is
provided where equipment may be subject to abnormal economic conditions or obsolescence.

The accounting for retirements and dispositions varies according to the types of facility involved. Cost
and accumulated depreciation on facilities valuable enough to warrant maintenance of detailed records are

,
removed from the asset and accumulated depreciation accounts when physically retired or otherwise

| disposed of. Profit or loss realized from the retirement or disposition of such facilities is included in
i operations. Costs and accumulated depreciation of facilities for which detailed records are not maintained

| are removed from the asset and accumulated depreciation accounts when these facilities become fully

i depreciated. Proceeds realized upon disposition of such facilities are treated as reductions of current year
depreciation expense.'

j 6. Other Assets

Other assets at December 31,1973 included deferred income taxes of 5131.0 million of which S97.8
million were applicable to current assets and liabilities.

i

1
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GENERAL ELECTRIC CONIPANY AND CONSOLIDATED AFFILIATES

NOTES TO FINANCIAL STATEMENT % continued)

7. Short term Burowings

The average balance of short-term borrowings, excluding the current portion of long-term debt,
dunng 1973 was $594.7 million (calculated by averaging all month-end balances for the year). The
maximum balance included in this calculation was $775.1 milhon at the end of November 1973. The
average interest rate for the year 1973 was 9.9c, represenung total short tenn interest expense divided byo

the average balance outstanding.

Parent bank borrowmgs are pnncipally from U.S. sources. Bank borrowings of affiliated compantes,
most of which are foreign. are pnmanly from sources outside the U.S.

Although the total unused credit available to the Company through banks and commerci.nl credit
markets is not readily quantinable, informal credit lines in excess of $750 million had been extended by
approximately 135 U.S. banks at year-end 1973.

8. Long-term Borrowings

General Electric Company 6Vc Debentures are due in 1979.

General Electric Company 7%c Debentures are due in 1996. Sinking fund payments are requiredo

beginning in 1977

General Electnc Company 5.30cc Debentures are due in 1992. In accordance with sinking fund
requirements, debentures having a face value of $10.0 million, and reacquired at a cost of 58.1 million,
were retired in 1973. Debentures outstanding at the end of 1973 amounted to $160.8 million after
deduction of reacquired debentures with a face value of 529.2 milhon held in treasury for 1974 and future
sinking fund requirements.

General Electric Company SVe Notes are due in 1991. At December 31,1973. $ 106.2 million was
classi6ed as long term and $6.3 million was classi6ed as short-term. Notes having a value of $6.3 million
were retired during 1973 in accordance with prepayment provisions.

General Electric Company 35"o Debentures are due in 1976. Debentures having a face value of
$16.1 million, and reacquired at a cost of 513.0 million, were reured during 1973 in accordance with

{ sinking fund provistons. Debentures outstanding at the end of 1973 amounted to $84.3 million after
deducuan of reacquired debentures with a face value of $28.3 million held in treasury for future sinking
fund requirements.

Corrowings of General Electnc Overseas Capital Corporation ( a wholly-owned consolidated arYihate)

! are unconditionally guaranteed by General Elect , as to payment of pnncipal premium, if any, and
interest. This Corporation primanly assists in fma.aing capital requirements of foreign companies in
which General Electne has equiry interest. The borrowings include the Corporation's 44c Guaranteedc

Bonds due in 1985 in the aggregate pnncipal amount of 550.0 million. The bonds are convertible through
November 1975 into General Electric common stock at $65.50 a share. Siniong fund payments on any
1985 bonds not converted are required beginning in 1976. Also included are the Corporation's 4%"o

| Guaranteed Debentures due in 1987 in the amount of $50.0 million and convenible from June 15,1973 to
June 15,1987 into Company common stock at $80.75 a share. During 1973. the Corporation issued 5%"o
Sterhng/ Dollar Guaranteed Loan Stock due in 1993 in the amount of f3.6 million (58.3 million).

[ convertible from October 1976 into General Electnc common stock at $73.50 a share.

l Other long-term borrowings were largely borrowings by foreign atliliates with vanous interest rates
and matunues.

i Long-term borrowing matunnes during the next 6ve years, including the portion classined as current,
I are 542.0 milhon m 1974. 543.7 million in 1975, 5132.3 million m 1976. 533 4 million m 1977 and 531.3

million in 1978. These amounts are after deducting reacquired debentures held in the treasury for smking
fund requtrements.
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

NOTES TO FIN ANCIAL STATEMENTS-(continued)

9. Common Stock

At December 31, 1973, there were 185,518,257 common shares issued and 182,147,498 shares
outstanding. The number of shares reserved at that date for options aggregated 4,623,266 compared with
2,637,276 shares at the beginning of the year.

Common stock held in treasury at the close of 1973 included the cost ($127.7 million) of 2,148,337 i

shares held for future corporate requirements, including 1,500,931 shares for conversion of General
Electric Overseas Capital Corporation convertible indebtedness, as well as shares for the General Electric
Savings and Security Program, the General Electric Savings and Stock Bonus Plan, and payments under
incenuve compensation plans.

In addition, at December 31, 1973 the Company was holding under the deferred compensation
provisions ofincentive compensation plans a total of 1,222,422 shares of General Electric common stock.
These shares are carried at market value at the time of their allotment. The liability is recorded in other
liabilities.

10. Retained Earnings

Retained earnings included approximately $169.6 million representing the excess of earnings of
General Electric Credit Corporation over dividends received from this arfiliate since its formation. In
addition, retained earnings have been reduced by 50.6 million which represents the change in equity in
associated companies since acquisition.

11. Lease Commitments and Contingent Liabilities

Lease commitments and contingent liabilities, consisting of guarantees, pending liugation, taxes and
other claims,in the opinion of management, are not considered to be materialin relanon to the financial
position of the Company.

12. Pensions

Substantially all Campany employees in the United States who have completed one year of service
participate in the General Electric Pension Plan ("the Pension Plan"). Pensions are related to length of
service and earnings, with guaranteed minimums for retirees having 15 or more years of full-time credited
service. Participants contribute 3 per cent on compensation in excess of $6,600 a year. The normal
retirement age under the Plan is 65, with optional retirement permitted up to five years earlier. Pensions
payable to participants who retire optionally before age 62 are reduced by one. half of one per cent for
each month by which retirement precedes attainment of age 62. There is also provision for a pension in
case of total and permanent disability after 15 years of credited service. The Plan also provides for vested
nghts after 10 years of service, survivorship opdons, and pre-retirement death benefits.

The Company cost of the General Electric Pension Plan, the obligations of which are funded through
the General Electric Pension Trust ("the Trust"), totaled $52.9 million in 1969, $66.6 million in 1970.
591.0 millica in 1971, $102.2 million in 1972, and S125.9 million in 1973, The funding program in erTect
since 1967 uses 6% as the estimated rate of future income which includes a provision for the systematicI

recogniuon of a portion of the unrealized appreciation in the common stock portfolio. This program has
the objective of recognizing appreciation which, when added to cost, will result in a book value
approximating 80c' of market value (consistent with U. S. Armed Services Procurement Regulanons).e

The actual earnings of the Trust including the programmed recognition of appreciation. as a
percentage of book value of the portfolio were 6.4#o' for 1969. 6.3c' for 1970,6.3% for 1971,6.6Fe for 1972,o
and 6.5% for 1973,
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

NOTES TO FINANCIAL STATDtENTSHeontinued)

Unfunded liabilities of the Pension Plan are being amortized over a 20-year period and are estimated
to be $474 million at December 31,1973, based on the book value of Trust assets, of which unfunded
vested liability amounted to $377 mtllion. The estimated market value exceeded the book value of Trust
assets by 5309 million at December 31.1973.

EEcctive July 1.1973, a Supplementary Pension Plan was approved by the Company's Board of
Directors, the purpose of which is to ensure that the pensien benefits of long-service professional and
managedal employees, when combined with their social security benents, bear a reasonable relationship to
their rinal average earnings. If a specided percentage of final avence eartings multiplied by' years of
credited service is greater than the sum of an employee's pension under the Pension Plan and his estimated
Social Secunty Bene 6t, the Company will pay a supplementary pension equal to 90% of the diference.

The Supplementary Pension Plan contains the same retirement options as the General Electric
Pension Plan, and also applies to persons who retired directly from the Company who would have been
eligible to receive benefits under the Plan if they had retired subsequent to its esecuve date of July 1.1973.
Obligations of this pensior' supplement are not funded. Current service costs and amortization of past
service costs over a period of 20 years are being charged to operations currently. Costs for the parnal year

| 1973 were $2.0 million. The total estimated past service cost at December 31,1973 was estimated to be
$36 million.

13. Stock Options and incentive Compensation

Under the General Electric stock option plans adopted in 1963,1968 and 1973 (each efective for a
period of five years) stock options to purchase General Electric common stock have been granted to
orficers and other key employees. The options are granted on the following terms: (i) the option price is
fixed at 100% of the fair market value of the stock on the date the option is granted, (ii) shares subject to
each option become exercisable in approximately equalinstallments over a penod of not less than one nor
more than mne years from the grant thereof, such installments to mature annually except that the initial
and/or terminal installment may mature in less than one year from the date of grant or of the la .t previous

|

installment, (iii) each installment is earned out only if the optionee remains in the empoy of the Company
or its artiliates, (iv) the rights of the optionee to purchase shares of any maturcd installment may be

: exercised either in whole or in part at any time prior to the expiranon of the opuon, which is ten years from
l the date of grant. (v) stock options are not transferable except in limited circumstances upon the death of

the optionce, (vi) upon termination of employment opuons are exercisable for three months (longer in
case of death), (vii) the optionee has no nghts of a share owner with respect to the shares sabject to the
options until the option pnce is fully paid and the shares are issued, and ( viii) adjustments may be made
in the number of shares authorized by the Plans subject to outstanding options and the price per share in
the case of changes in the capital structure of the Company.

The 1973 Plan, unlike the previous Plans, permits the granting of stock appreciation nghts. Such
rights may be granted in connection with those portions of opuons granted under the previous Plans which|

had not become exercisable on the date of the adoption of the 1973 Plan as well as in connection with
stock option grants under the 1973 Plan. Such rights would permit an optionce,in lieu of exercising all or

,

a poruon of a matured option, to receive in cash or General Electric Common Stock (as determined by thel
'

committee of the Board of Directors administering the Plan), an amount equal to the excess of the market
pnce of the Common Stock on the date the nght is exercised over the option price. The extent to whichi

such nghts will be granted in connection with the grant of stock options is solely at the discretion of the'

Company. Stock appreciation rights terminate and may no longer be exercised upon the termination of the
related option nght or upon the earlier death of the grantee of the stock appreciation right. To date no
stock appreciauon rights have been granted.

29

|
|

._

.



.

GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

NOTES TO FINANCIAL STATEMENTS-(continued)

The status of shares subject to options granted under the aforementioned plans is shown in the
following tabulation. There are no charges to income with respect to the stock options. All options are
granted at the full market price of the stock on the date the option is granted. Market value below is based
on the reported closing price of the stock on the New York Stock Exchange. ;

( I ) Shares under option at December 31,1973:
Market value

at date of grant
and option price

Number Per Aggregate
of * hares Share (in millions )

November 15,1963 grants .. 2,253 $39.94 5 0.1
December 18,1964 grants.. .. 84,194 45.31 3.8
November 19,1965 gra nts .. ....

39,268 57.31 2.3
November 18,1966 grants .. .. 137,966 48.75 6.7
November 17,1967 grants.. .. 129.312 50.75 6.6
November 14,1968 grants. 233,708 47.88 11.2
November 21,1969 grants.. .. 264,111 40.44 10.7
November 20,1970 grants - $50,735 43.13 23.7
November 19,1971 grants .. .. 231,620 56.50 13.1

November 16,1972 grants .. 450,099 67.63 30.4'

November 16,1973 grants .. 554,965 64.75 35.9

Total .. 2,678,231 S144.5

'
( 2) Shares for which options first became exercisable and option price and market value in total at

dates options became exercisable during the last five years: !

Option Price Market value
i

Number Average Aggregate Averste Aggregate
I'Year ended of shares per share (in millions) per share (in mellHHis)
.

'

December 31 j
1969. 195,610 544.88 $ 8.8 S41.25 58.1
1970.- 211,404 44.34 9.4 42.99 9.1

1971. 264,520 44.17 11.7 56.94 15.1

1972. 265,468 45.63 12.1 66.95 17.8

1973.. 272,985 50.82 13.9 63.77 17.4

( 3) Shares for which options were exercised and option price and market value in total at aates
options were exercised during the last five years:

Option Price Market value

Number Average Aggregate Average Aggregate
Year ended of shares per share (in millions) per share (in millions)

|

| December 31,
t 1969.. 44,008 $39.70 $ 1.7 $44.69 52.0

1970.. 77,320 39.40 3.0 43.16 3.3.

1971 238,592 40.29 9.6 58.26 13.9
1972. 297.244 42.71 12.7 e5.79 19.6
1973. . 273.569 42.84 11.7 63.69 17.4 ;

1
-

*
The number of shares and per share amounts in the preceding tables have been adjusted to rerlect the

two for-one stock split in Apnl 1971. f
f
1
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

NOTES TO FINANCIAL STATEMENTS-(continued)

An incentive compensation plan applies to approximately 3,000 employees. Amounts allotted by year
for services performed in the previous year were as follows: 1969, $22.3 million: 1970, $16.4 million: 1971.
520.0 million: 1972, S24.0 million: 1973, $27.8 million. The maximum amount that may be appropriated
to the reserve from which allotments are made in any year is 10"o of the excess of the net consolidated
earnings, as defined in the Incentive Compensation Plan, over $"o of the average consolidated capital
investment, as defined in the Plan.
14. Other Income

Other income in " Statement of Current and Retained Earnings" consisted of the following:

Year ended December 31

1%9 1970 1971 1972 1973

( Amounts in millions)
Net earnings of General Electric Credit

Corporauon.. $15.2 S 19.9 S 30.9 5 41.1 S 41.7
Income from:

Customer financing . 26.5 25.8 29.8 26.8 32.4
Royalty and techmcal agreements ..... 18.5 24.4 31.9 30.2 36.9
Marketable secunnes and bank de-

posits ; 12.3 12.8 10.4 19.1 17.7
Other investments ---- 10.7 14.8 24.9 31.8 31.6
Sale of Honeywell Inc. stock - - 11.0 29.5 7.8

Other sundry income . 15.5 9.1 13.1 10.7 15.6

598.7 $ 106.8 S152.0 S189.2 5183.7

Interest received from marketable securities and other investments was $6.7 million in 1969. S12.6
million in 1970, S17.7 million in 1971, $10.5 million in 1972, and $13.3 million in 1973. Dividends
included in other investments were 59.4 million in 1969,59.9 million in 1970, 59.2 million in 1971, $ 10.3
million in 1972, and $16.2 million in 1973.
15. Income Taxes

Provisionfor income taxes, using the comprehensive interpenod tax allocation method, is based on the
income and costs included in the earnings statement.

The amount ofincome taxes shown payab/c in the following tabulation is determined by applicable
statutes and government regulations. The amounts shown as timing ditferences result from the fact that
under these statutes and regulations some items ofincome and costs are not recognized in the same time
penod as good accounting practie- quires them ,o be recorded. The cumulative net errect of such
ditierences has been that earning rhich tax payments have been required have been more than
earnings reported in the "Statemen trent and Retained Earnings" Accordingly, a deferred-tax asset
has been established to record the r of future tax payments.

Year ended December 31

1%9 19"O 1971 1972 1973

( Amounts in millions )
U.S. Federal income taxes

Estimated amount payable _ $256.3 S192.1 5256.4 S315.3 $321.2
EtTect of timing ditierences . ( 69.2 ) ( 9.2 ) 19.9 ( 21.0 ) 0.4
investment credit deferred-net .. 1.3 ( 6.4) 4.1 12.1 13.0

188.4 176.5 280.4 306.4 334.6

Foreign income : axes
Estimated amount payable 28.5 35.1 32.0 48.1 71.4
Errect of timing dirTerences . 9.1 5.9 ( 2.6 ) ( 2.S ) t 0.4)

37.6 41.0 29.4 45.3 71.0

Other (pnncipally state and local income
taxes )- 5.5 3.1 7.3 12.4 13.1

5231.5 5220.6 S317.1 5364.1 5418.7
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GENERAL ELECTRIC CONIPANY AND CONSOLIDATED AFFILIATES

NOTES TO FINANCIAL STATEMENTS-(concluded)

~

iThe principal types of timing differences are illustrated by the following analysis of the increase
(iecrease) in the provtsion for U. S. Federal income taxes in 1973 (in mdlions):

Tax over book depreciation.._ S12.1 .

Undistnbuted earnings of affiliates.. 6.7 i
Niargin on installment sales.. 1.1 ,

'
Provision for:

Warranties.. ( 7.7 )
Other costs and expenses. ( 2.4)

<

Other-net , ( 9.4 )

S 0.4 !
.

Individual timing diferences rerlected in foreign income taxes were not significant.
The Company follows the practice of adding the investment credit to income over the life of the .

underlying facdities rather than in the year in which facihties are placed in service. The investment credit
-

amounted to $10.3 million in 1969,53.0 mdlion in 1970 S12.2 mdlion dunng 1971, S20.4 mdlion in 1972, 1

and $23.6 mdlion in 1973. The amounts added to net earnings were 59.0 million in 1969,59.4 million in
1970, S8.1 million in 1971 SS.3 million during 1972, and $10.6 mdlion in 1973. At December 31,1973, '

the amount stdl deferred and to be included in net earnings in future periods was $72.8 million.
Provision has been made for U.S. Federal income taxes to be pat'd on that portion of the undistributed

earnings of agiliates expected to be remitted to the Parent. Undistributed earnings of affiliates intended to
be reinvested inderinitely in the arfiliates totaled S328.0 mdlion. ,

U.S. Federal income tax returns of the Parent have been settled through 1964.
Provision for income taxes as a percentage ofincome before taxes was 45.6"o in 1969. 39.8c' in 1970,c

40.0"e in 1971, 40.6c' in 1972, and 41.4c in 1973. Items accounting for the pnncipal portion of thee c

difference of 6.6 points between the 1973 rate and the 48.0% U.S. Federal ordinary income tax rate for that .

i
year were the effect of consolidated atfiliates,2.5 points: inclusion of the earnings of the Credit Corporation
in before-tax income on an "after-tax" basis,2.0 points: investment credit.1.0 points: and lower taxes on |I
capital gains,0.3 points.
16. Interest and Other Financial Charges ,

Interest and other financial charges applicable to long-term borrowings were S28.9 mdlion in 1969, |

528.1 mdlion in 1970, S40.8 million in 1971, S52.5 million in 1972 and 558.3 million in 1973. Other j
interest and financial charges aggregated $49.2 million in 1969, $73.3 million in 1970, 556.1 mdlion in -

1971, 554.2 million in 1972, and S68.6 million in 1973. j
17. Foreign Currency Adjustments 1

Foreign currency translation adjustments resulted in a gain of $3.5 mdlion in 1969 and losses of $2.9 i
mdlion in 1970. 515.4 million in 1971, S4.2 million in 1972, and $3.5 mdlion in 1973. i

9

18. Supplemental Cost Details j
Year ended December 31. ,

b b b b
( Amouals in millions) |

Company funded research and devel- ;
-

opment using National Science Foun- '

dation detiniuons. NA NA S250.0 $303.2 S330.7

Maintenance and repairs 5214.9 5234.6 234.1 270.4 319.6
;

I
Social security taxes.. 148.4 141.3 140.5 167.5 225.8

Adverusing costs.. I17.4 115.9 129.1 149.0 170.5 !

Rent.. 62.0 66.2 68.5 71.5 86.6 j
. . . . . ,

NA: Not Avadable on a comparable basis.
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES

STATEMENT OF FINANCIAL POSCON

( Ameones is millions)

ASSETS
December 31.

"._
S 95.1

Cash (Note 4)
.

- - - - - 46.3Marketable securities ( at cost which approximates market)=-
Receivables ( Note 2 ):

Time sales, loans and leases: 2,222.6
Consumer financing - -- 1,320.4

.

Commercial and industrial financing . . . .

3,543.0
Total 238.5

inventory financtng. 53.5
Sundry receivables .

3.835.0
Total receivables . --- . .

(396.7)
. . . .

Deferred income . ( 76.7)
Allowance forlosses (Note 3)

3,361.6
Net receivables - . - - -

.- .

Building and equipment at cost,less accumulated depreciation (58.6 million at December 9,5
31,1973)- 17.5

Other assets --
53,530.0

Total assets - . . .

LI A BILITIES, D E F E RRE D C RE DITS AN D EQ UITY
Notes payable within one yeac S 1.5. . - -

Banks .. . ...... 1.417.3
Commercial paper. 316.4
Notes with trust departments of banks .

- - - 21.0
. . . . . . - . . . . .

Current portion of term notes = .

1,756.2

Notes payable after one yean 760.8
Semor indebtedness.. - 254.8

.

Subordinated indebtedness -
1,015.6

2.771.8Total notes payable (Note 4) 34.6
.

l Accounts and drafts payable....--. 69.3
l Deferred payments to sellers - .

..

30.2
Reserves ofinsurance subsidiaries 36.6..

.

Other liabtfities.- .

2,992.5
Totalliabilities. .

172.4
Deferred income taxes 44.4
Deferred investment tax credit.-

. . . .
. . . .

216.8
Total deferred credits . .

Cumulative preferred stock, 7%9., $200 par value (authorized 500,000 shares and out- 90.0
standing 450.000 shares) - 70.0

..

Common stock, S200 par value ( authorized and outstanding 350,000 shares) - 160.7
Retained earnings

320.7

f
Total equity ( Note 5 ).-

53,530.0
! Total liabilities, deferred credits and equity .

Commitments and contingent liabilities (Note 9)

See notes to financial statements.
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES
STATEMENT OF CURRENT AND RETAINED EARNINGS

( Amounts is nullions)

Year ended December 31,

1969 19*0 1971 1972 1973Earned income ( Notes 1 and 6):
Consumer financ2ng:

Time sales and loans . iS136.0 $159.2 $ 180.2 $205.6 5253.0Inventory..
17.2 17.7 19.2 21.4 30.5Commercial and industrial financing:

'

Time sales. loans and leases.. 45.0 68.0 74.9 81.9 96.5Amortization of investment tax
credit on leased equipment.. .9 2.6 3.1 5.7 10.1

'

Premium and other income ofin-
surance subsidiaries. -

- 2.6 5.2 16.3 -|
199.1 247.5 280.0 319.8 406 4

Expenses:

Operating and administrative (other
than items shown below).. 53.4 62.6 72.2 88.3 103.9Provision for losses on receivables( Note 3 ) . ..

Interest and d6 count ( Notes 4 and 7) ..
13.3 21.9 40.4 35.9 28.1
94.0 116.7 99.8 108.5 190.2Taxes other than income taxes.. 3.4 3.3 5.5 7.5 5. 7Rent .
2.8 3.4 3.2 4.1 5.3Depreciauon of building and equip-

ment.
1.9 1.9 2.2 2.1 2.2

168.8 210.3 223.3 246.4 335.4
Income before provision forincome taxes. 30.3 37.2 56.7 73.4 71.0Provision for income taxes ( Note 8).. 15.1 17.3 25.8 32.3 29.3

1

Net earnings ( Note 6)..
. 15.2 19.9 30.9 41.1 41.7

-

Retained eamings at January I . 126.9 130.1 135.0 141.9 150.0 iTotal .
i

. 142.1 150.0 165.9 183.0 191.7Cash dividends-preferred .
. - 2.6 2.6 5.3 6.3-common.. 12.0 12.4 21.4 27.7 24.2

Retained earnings a December 31.
5130.1 $135.0 $ 141.9 5150.0 $160.7

,

See notes to financial statements.
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES

STATEMENT OF CHANGES IN FLNANCIAL POSITION

( Amouses in millioas)

Year ended December 31.
:
I 1969 19*0 1 _971

1972 1 _973
_ _ _

Source of funds:
From operations:

Net earnings S 15.2 S 19.9 5 30.9 5 41.1 5 41.7

Deferred taxes . . . . . . 16.3 24.0 27.9 70.6 94.8

Provision for losses on recewables 13.3 21.9 40.4 35.9 28.1

Amortization of goodwill .. .. - - - - .5

Depreciation - 1.9 1.9 2.2 2.1 2.1

Amortization of investment tax
credit--leased equipment - ( .9 ) ( 2.6 ) ( 3.0 ) (5.7) ( 10.1 )

-

45.8 65.1 98.4 144.0 157.1

Proceeds from issuance of long-term
debt._ 37.5 150.7 205.9 377.9 126.1

Proceeds from preferred stock issue ...... 35.0 - 35.0 20.0 -

Proceeds from common stock issue . - - - - - 50.0

Increase in accounts and drafts pay-
- 38.7 1.5

able - __

- -

Increase in short-term debc - 268.2 130.6 - - 484.6

Decrease in cash and marketable secu-
rities - 56.4 - - -

Increase in reserves of insurance sub-
sidiaries (in 1973, $24.5 million at.
tnbutable to acquisition of Puntan

- - 1.0 27.0Life Insurance Company)- -

Increase in otherliabdities ; 2.5 4.4 7.3 12.1 3.5

Other-net 2.1 - - - -

Total .... 5391.1 S407.2 5346.6 5593.7 5849.8
.

Application of funds:
Increase in receivables due within one

year. .

S 70.9 S186.3 $127.5 S166.6 5413.3

increase in receivables due after one
239.0 211.7 93.1 292.2 389.1

year.
Accounts wntten off.- 12.7 17.6 22.8 21.6 21.4

i increase in deferred income ( 25.9) ( 44.2 ) ( 13.2 ) 158.4) ( 82.9),

l Funds applied to increase in re-
ceivables 296.7 371.4 230.2 422.0 741.4,

Retirement oflong-term debt --- 16.0 5.1 30.3 44.2 54.1
.

- - 38.4 52.5
| Decrease in short-term debt . .-

-

Decrease in accounts and drafts pay-
| 1.1 6.7 7.5
! able -

Dividends paid. _ _ _ _

12.0 15.0 24.0 33.0 31.0
t

! Increase m cash and marketable secu-
rities (in 1973, $21.0 million attnb-'

utable to acquisition of Puntan Life
Insurance Company) . 65.3 - 6.8 40.9 20.5

9.0 9.4 1.1 2.8
Other n't.. .

-

__

Total.. . 5391.1 5407.2 5346.6 5593.7 5849.8

See notes to financial statements.
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES
,

NOTES TO FINANCIAL STATEMENTS ,,

1. Summary of Significant Accounting and Reporting Principles and Policies

The followmg paragraphs summarize significant accounting and reporting principles and policies
followed by General Electnc Credit Corporation (the " Corporation").

Principles of Consolidation-The fmancial statements represent a consolidation of General Electric
Credit Corporation and all its subsidiary companies. All significant intercompany transacuons have been

eliminated.

.tferhods of Recording Earned Income-For those receivables on which snance charges are pre-
computed, a pornon of the nnance charge approximately equal to account acquisiuon costs is recorded in
earned income when accounts are purchased. The retaainder of the 6 nance charge is deferred at time of
purchase and recorded as earned over the life of the account- For large-balance,long term contracts and
certain other contracts income is recorded as earned in proportion to funds employed (using a formula
similar to an actuanal formula) or when finance charges are due from customers. For most small-balance,
short-term contracts, income is recorded as earned on a straight-line basis in relation to amounts collected.
For those consumer receivables on which finance charges are not precomputed but are billed to customers
when due, income is recorded when the charges are btlled. Lease income, which includes related
investment tax credits,is reported in accordance with the financing method of accounung which provides
an approximate level rate of return on funds not yet recovered, plus a portion of 'he estimated residual
value of certain leased equipment. Residual values recognized are recorded in income in each year over
the remaining maturity of the lease unoer procedum yhich recognize a greater proportion of the residual
dunng the later penods of the lease. Pnor to 1973, residual values were recognized only on certain leased
computer central processors. In 1973, the Corporation began recognizing residuals on certain trans-
portation equipment based on a 1973 consultant's report estimsting signinctnt values remaining at the
expiranon of the lease terms. The Corporatian may recognize residuals ou other equipment in future
years, if appropriate.

Building and Equipment-The Corporation follows the practice of recording the depreciation on
equipment and the administrative ottice building located in Stamford, Connecticut on a sum-of-the-years-
digits basis over the lives of the assets.

Income Taxes-Income taxes 1 ave been calculated in accordance with recommendations of the
d Amencan Institute of Cerutied Public Accountants on the basis of income and expenses included in the,

income statement rather than income and expenses recorded in the tax return for the year. Under this
practice, timing differences between statement income and taxable income anse primanly in connection
with leasing transactions and provision for losses on receivables.

.

Allowancefor Losses-The Corporation maintains an allowance for losses at an amount evaluated asl

d sufficient to provide adequate protection agab. t future losses in the portfolio, All accounts deemed to be
uncollecuble or to require an excessive collection cost are written off to the loss allowance. Small b. danceh

when three monthst $5.000 or less) consumer financing accounts are progressively written down from 10cc)
delinquent to 100"o when twelve months delinquent to recognize estimated realizable value.y

i
Insurance Subsidiaries-The accounts of the insurance subsidianes 5 ave been adjusted from the4

accountmg practices prescribed by state insurance regulatory authonties to a generally accepted accounting+
principles basis. The pnncipal adjustment defers costs of acquinng new business, primarily commissions.
and amuruzes such costs over the premium paying period of the related policy, thus matching income and

Liabihties for individual life and annuttim benerits are computed by the net level premium' expense.
method based upon estimated future investment yield, mortality and withdrawals."
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFIlJATES

NOTES TO FIS A.%CIAL STATEMENTS-(Contieved)

Audit Guide-Dunng 1973, the American Institute of Certified Public Accountants published an
industry audit guide for 6 nance compatues which becomes errective for tiscal years beginning after
December 31,1973. Although final computauons have not been completed, management believes the
changes in accounting pracuces which may be required in 1974 by this guide will not be material.

2. Receivables-The Corporation's expenence indicates that as of December 31,1973 approximately
48"o of the receivables outstanding would be collected within one year and approximately 68"o of the
receivables outstanding would be collected within two years. The rate of interest or fmance charge on
receivables outstanding, matunng after one year, ranges from 7"o to 355

included in commercial and industrial fmancing receivables are net lease receivables of 5424.4 million
at year end 1973. Net lease receivables include the remaining unpaid rentals plus residuals recognized to
date, less principal and interest on notes and other instruments representmg third party parucipation.
Since the Corporanon has no general obliganon on notes and other instruments representing third pany
parecipauon, they have not been included in liabilities, bu: have been offset against the related receivables.
The charge for parucipants' interest is deferred and amortized over the life of the lease against investment

For statement purposes, unamortized participants' interest is netted
tax credits and other lease income.
against deferred income. The Corporation's interest in lease receivables is shown below:

1973
-

( Amounts in rnillions)
Total rentals receivable and ree-

ognized residual values.. 5I,494.4

Less participants' share of rentals 1.070.0

424.4

Deferred income.. (S410.0)

Less participan:s* unamoruzed
440.7interest..

30.7Net.. .. .

5 455.1

Allowance for Losses-The following table shows the activity in the allowance for losses on3.
receivables from 1969 through 1973:

Deductions

Balance at Additions credited to Balance at

beginnies of charged Accounts other end of

Year ended persed to earnings writtee of accounts period

( Amounts in millions)

December 31,

1969.. S37.1 S13.3 S(12.7) Si 0.6 ) 537.1

1970.. 37.I 21.9 ( l7.5 ) - JI.5

1971. 41.5 40.4 ( 22.3 ) ( 2.9 ) 56.2

1972.. 56.2 35.9 ( 21.6 ) (0.5 ) 70.0

70.0 28.1 ( 21.4 ) - 76.7
1973..

4. Notes Payable at December 31 totaled $2,771.8 million, consisting of $2,5I6.0 million of senio:
The composite interest

debt and $255.3 million ( $1.0 million due within one year) of subordinated debt.
rate dunng 1973 was 7.65%
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES f

NOTES TO FINANCIAL STATEMENTS-(Continued)

Short term notes payable totaled $1,756.2 million at the end of 1973. The average daily balance
during 1973 was 51,510.9 million. The December 31,1973 balance was the maximum balance for the !

year. The average shortaerm interest rate, excluding the current portion of term notes, for the year 1973
was 8.11%, representing total short-term interest expense, divided by the average daily balance. The
December 31,1973 average interest rates were: banks,11.00%; commercial paper,9.77"e; and notes with
trust departments of banks,8.12%.

Total long-term debt at December 31,1973 was as follows: .

,

*

1973 .

( Assounts is millions)
- f

Senior- ;

Notes-( a ) - . S 198.0
f8.50% notes, due 1976 - 75.0

6.625% notes, due 1977 75.0 |
*

7.125% notes, due 1978 - 75.0
4

7.00% notes, due 1979 . 75.0
7.00% notes, due 1980 . 75.0.

4.625% notes, due 1978-82 54.0
7.625% notes, due 1983-92 50.0

I
Other notes, due 1975-90 - 83.8

fTotal senior- 760.8

Subordinated:
'

8.125% notes, due 1991-92. 75.0
4.75% notes, due 1987-88- 65.0
Notes-(b), due 1975. 30.0
Other notes, due 1975-93-- 84.8 ;

.

Total subordinated 254.8

Totallong-term notes.. .. S1,015.6

( a) These notes have a rolling 13-month maturity and bear interest based principally on the
Corporauon's 180-day open-market notes.

( b) Prime interest rate plus Ic'.e

Long-term borrowing maturities during the next five years, including the current portion of term notes
are: 1974, $21.0 million; 1975, S264.8 million: 1976, $79.9 million: 1977, S85.0 million; and 1978, 580.0 ,

I

mt!! ion. g

At December 31,1973, the Corporation and its subsidiaries had established credit lines aggregating
5737.0 million with 83 banks. The Corporation maintains average compensating balances with banks
generally equal to 10c' of the credit line and generally increased by 10*e of any loans outstanding undere

such arrangements. These balances are normally used also to compensate banks for other banking
'

services.
5. Equity Capital-Capital stock totaled $160.0 million and was owned enurely by General Electne

Company. There were no shares reserved for options, warrants, conversions or other rights. Changes in
capital stock during the nye years ended December 31,1973 were as follows:

( Dollar asiounts in rnillions)
Class of
Stock Shares Arnountg

Shares sold to General Electnc. 1969 Preferred 175,000 $35 0

Shares sold to General Electric 1971 Preferred 175,000 35.0

Shares sold to General Electric.. .. 1972 Preferred 100,000 20.0

Shares sold to General Electnc. 1973 Common 250,000 50.0

i
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GENERAL ELECTRIC CREDIT CORPORATION AND CONSOLIDATED AFFILIATES |

NOTES TO FIN ASCIAL STATEMENTS-tConcluded) I

6. Earned Income-Residual values for leased equipment recorded in 1973 earned mcome
aggregated $3.2 million, including 52.8 million (S1.5 million net of Federal tncome taxes) applicable to |
residual values for transportation equipment first recognized in 1973 ( see Note 1-Methods of Recording |

Earned Income).

7 Interest and Discount Espense included in the consolidated statement of current and retained
earnings is net of small amounts ofinterest income on marketable secunties. Interest and other financial
charges applicable to long-term borrowings were 513.6 million in 1969, $15.6 million in 1970, 533.2
milhon in 1971. $48.5 million in 1972 and 568.2 million in 1973. Other interest and fmancial charges
aggregated $80.4 million in 1969, S101.1 milhon in 1970,566.6 million in 1971, S60.0 million in 1972, and
5122.0 million in 1973.

,

S. Prosision for Income Taxes for 1969 through 1973 is summanzed in the following table:
lavestment

Estimated Efects of tax credit
taxes payable timmt deferred-

Year ended (recoverable) diferences ses Total
-

( Amounts in millions)

December 31,

1969.. S( l.2 ) S 6.5 59.S $15.1

1970.. ( 6.7 ) 15.6 8.4 17.3

1971. ( 2.1 ) 21.1 6.3 25.3

1972. ( 38.3 ) 62.5 8.1 32.3

1973. ( 65.5 ) 65.5 29.3 29.3

The pnncipal types of timing dirrerences are illustrated by the following analysis of the increase
(decrease) in the provision for U. S. Federalincome taxes in 1973 (in millions):

Lease income.. S65.9

Receivable loss provision.. .2

Other net.. ( .6 )

565.5

Provision for income taxes as a percentage ofincome before taxes was 49.8% in 1969,46.5Fe in 1970,
45.5% in 1971,44.0% in 1972 and 41.3?c in 1973. Inclusion in earned income of amortized investment tax

| credits which are not taxable accounted for substantially all of the ditTerence of 6.7 points between the
1973 rate and the 48.0% U.S. Federal ordinary income tax rate for that year. DitTerences in other years
were generally due to the same factor.

General Electne Company files a consolidated Federalincome tax return which includes the General
Electnc Credit Corporauon. The provision for estimated taxes recoverable represents the effect of the
Corporation and its subsidiaries on the consolidated tax.

9. Commitments and Contingent Liabilities-There were no known contingent liabilities of any
matenal amount for which provision had not been made and no material commitments outside the normal
course of the Corporation's business.
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STATEMENT AT ANNUAL PRESS CONFERENCE
FOR BUSINESS AND FINANCIAL EDITORS

By Reginald H. Jones
Chairman and Chief Executive Officer

General Electric Company

Waldorf-Astoria Hotel
New York, New York

January 22, 1981

I'll move immediately to the subject of primary interest, which

is our financial results for 1980. The final, audited results will not

be available until next month, but preliminary, unaudited results !

indicate that net earnings of General Electric for the year 1980 were

approximately $1.514 billion, or$6.65 per share, an increase of fo from

the $1.409 billion or $6.20 per share reported for 1979. Sales for

( the year were about $24.96 billion, an increase of 11?c from $22.46 billion
|
'

for 1979.

; Earnings for the fourth quarter of 1980 were about $411 million
:

or $1. 80 per share. This was an increase of We from

the $383 million or $1.68 per share, for the last quarter of 1979.

CSales for the 1980 fourth quarter were about $6.92 billion, some 13 6

higher than the $6.13 billion for the same quarter of 1979.

.
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This good performance in 1980, despite a generally adverse

economic climate, is the result of two things: the great diversity

of GE's businesses which is a source of strength in good times and bad;

and the ability of our managers to anticipate and prepare for the

downturn. Each Sector of the Company had higher revenues and

earnings in 1980 than in 1979.

Preliminary data show that operating margin dollars for 1980

were up from 1979. Although the total year operating margin rate was

lower than a year ago, the rate for the fourth quarter was the highest

for any quarter during 1980 and was also better than the comparable

quarter of a year ago. Good operating margins and rates reflect

major continuing efforts throughout the Company to improve productivity'

and control inventories. Improved earnings for 1980 also reflect higher
,

1

income from other sources, including General Electric Credit Corporation,

as well as a somewhat lower effective tax rate.

COMMENTS ON OPERATIONS

As usual, revenues and net earnings on the basis of our Sector

organization will not be reported until our final audited results for 1980
|

|

|
|
|
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are available. However, let me comment generally on the various

segments of the Company's operations..

Consumer Products and Services earnings were slightly ahead

of 1979, principally because of the continued strong growth of

General Electric Credit Corporation. In the consumer products area,

i sales were modestly higher but earnings were down somewhat,

principally because of lower unit shipments of most major appliance

and air conditioning products. Productivity-improvement programs

partially offset the effect of these declines. Earnings from lighting

operations were down slightly. Other product operations reported

earnings at least as good or better than last year.

In Industrial Products and Components, earnings were well ahead

of a year ago on somewhat higher revenues. Businesses serving

transportation, construction, and industrial motor customers had

particularly strong earnings. Industrial electronics and apparatus

service businesses had higher sales but lower earnings, reflecting

in part the impact of new programs oriented toward development

of products and services to better serve the nation's growing need

for more productive manufacturing plants.

. - . - .. . . ._ - - -. _ ._
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Power Systems earnings were up substantially from

a year ago on good increases in revenues. Higher earnings

from sales of steam turbine-generators and the expanding

installation and service engineering business made good contri-

butions to the impreved results. Gas turbine sales

were higher than a year ago although earnings were down as stiff

foreign competition restrained margins. The Power Delivery business

continues to be depressed, with inadequate recovery of cost increases

resulting in lower earnings. As planned, nuclear operations continued

to incur a modest loss.

Technical Systems and Materials earnings were somewhat higher

than a year ago on good sales increases, while continued emphasis was

placed on future-oriented programs. Strong sales and earnings

performances in aircraft engines and information and communications

businesses offset the effect of weakness in automotive and other

consumer-related markets for engineered materials. Aerospace

and medical systems had higher sales and somewhat better earnings.

Foreign Multi-industry earnings and sales were also improved

from 1979. The Foreign Multi-industry segment is only one part of
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General Electric's international business. In total, GE's inter-

national activities now account for approximately 40?o of the

Company's earnings. Export sales from the United States to external

customers, one of the many important dimensions of our worldwide

business, were about $3. 8 billion, up $1 billion from 1979. This

represents an important positive contribution to our country's

balance of trade.

In Natural Resources earnings Ltd revenues for 1980 were at

record levels. Earnings improvements were paced by oil and gas,

iron ore, copper and domestic coal operations. These more than

offset lower earnings for Australian coking coal, shipments of which

were slightly below those of 1979, primarily because of a third quarter

work stoppage involving an employee dispute over government tax policies.

OTHER FINANCIAL COMMENTS

The positive results which I have just summarized were not made

at the expense of investments in the future.

Our capital expenditures in 1980 were about $1.93 billion, some

53"c greater than our previous high of $1.26 billion only last year.

-. -- .. -
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Thus, General Electric has invested almost $6 billion in the last

five years to upgrade and expand our productive capability.

Our research and development efforts also continued at high

levels in 1980. Total R & D expenditures were about $1.6 billion

compared with $1.4 billion in 1979. Most importantly, we again

increased the Company-funded portion of those expenditures, which

were approximately $760 million in 1980, a 19?c increase over the

previous year, which in turn had been 23?c more than the year before.

Our financial position remains excellent. Total cash and

marketable securities at December 31, 1980 aggregated $2.20 billion.

That's down some $375 million from year-end 1979, after

coming through a recessionary year, having made record capital

expenditures, and paying the share owners higher dividends.

We stated a year ago at this press conference that we believed

our financial strength placed us in a sound position to carry us through

i an economic slowdown without sacrificing future-oriented projects,

and also would enable us to take advantage of unprecedented business

development opportunities in the 1980's. The economic slowdown

occurred, and we came through well.

|
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OUTLOOK FOR 1981

Now, what is the outlook for 1981? As most of you know, it is

not our custom to predict sales or earnings. But a few comments on

the economic situation might be in order.

Our economists are forecasting real GNP growth in the vicinity

of '80 in 1981. This is very slow for the first year of recovery from

a recession. The first half will probably be uneven, as unemployment

edges up and housing starts and auto sales remain in the cold-weather

doldrums. But we expect the recovery to start gathering momentum

sometime in the second quarter, and accelerate as tax cuts boost the

purchasing power of consumers and business firms.

The economic outlook could be considerably worse if two of our

basic assumptions are not met. First of all, we expect the Congress

to enact a tax cut on the order of $35 to $40 billion during the second

quarter of 1981, with the business tax reductions retroactive to

January 1. While the individual tax cuts are necessary -

to offset purchasing power losses and prior tax increases,

the business tax cuts are even more important. In our opinion,
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at least a third, and preferably a half of the tax cuts should be

directed at building up the purchasing power of business,

so that industry can modernize its r.ing plant and equipment

and invest in new technology. Highest priority should be given

to improved capital cost recovery somewhat along the lines of the

"10-5-3" formula that has broad bi-partisan support in the

Congress and in the new Administration. The tax bill should also

include a corporate rate reduction of one or two points, and a

reduction in capital gains taxes.

Our second assumption is that 1981 will see some reduction

in bout the level and the volatility of interest rates, which were

of course a nnjor deterrent to both business and consumer spending

in the past year.

Inflation, unfortunately, appears to be locked into an

11-12"o rate, as measured by the Consumer Price Index, during

the year ahead. Thereafter we would hope that inflation will start to

cool off as productivity improves and the new Administration begins

to exercise greater fiscal and regulatory restraint than we have had

in recent years.
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A YEAR OF TRANSITION

1981 is a year of transition for the United States, as a new

Administration and a new Congress come into power. It is also

a year of transition at General Electric.

As you know, I will retire on April 1, and Jack Welch will

take on my duties as Chairman and Chief Executive Officer. Our

Vice Chairmen, John Burlingame and Ed Hood, assume

expanded responsibilities, and together these three seasoned

executives will take over the leadership of the Company.

They're well prepared for the job, all three of them having

established outstanding records as builders of new businesses on their

way up the ladder. Each of them has had management experience in

many sectors of the Company, and they have the necessary financial

and technical sophistication to realize the enormous potential inherent

in our present situation.

Earlier this month, we held our annual conference of officers

and managers from all over the Company, and we talked about some

of the things we've done together over the past eight years to position

General Electric for the 1980's.

!
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Perhaps the point of greatest satisfaction for us as managers

is a record of solid financial performance in a decade marked by

economic and political turmoil. We had the pleasure of achieving the

billion-and-a-half-dollar mark in earnings, and we have a balance

sheet that gives all of us confidence in our resources for the

future. Since 1970, we've been growing our earnings, on

the average, about 14?o a year. That's substantially faster than

the Standard & Poor's list of 400 stocks and the U.S. gross national

product. This disproves the tired charge that we are merely

a company that cycles with the GNP.

Over the same years, we've also turned our system of strategic

planning and differentiated resource allocation from a paper exercise

in o a working -- and winning -- reality. The proof, of course, is

in the changing profile of our sources of earnings. Whereas about 80?c

of our earnings a decade ago came from our traditional electrical

manufacturing businesses, now these businesses provide less than

half of our earnings. New businesses in services, natural resources,

man-made materials, and transportation now provide the majority

of our earnings. We've also internationalized the Company, so that

about 40?c of our earnings come from sales to customers overseas.

-
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We've had a technological renaissance, paced by big increases

in our R & D spending. We're launched on a productivity drive

that should totally transform our factories and offices. We've

moved out of quite a few unpromising businesses, and developed

many new ones.

Thus, we've put together a new General Electric, a company of

entrepreneurs that sees its primary mission as innovation--the creation
*

of new products and new markets, to serve the needs of a changing world.

As we've said to our managers, the real business of General Electric

is creating businesses.

This is the Company that we're turning over to the new team -

this spring. ~ in't say "new team," because they have been very

important figures in our management in the past decade. John Burlingame

has internationalized the Company and has a world perspective that

; is indispensable for the 1980's. Ed Hood has amply proven his ability

to create and grow businesses, especially in the critical arenas of

high technology. And Jack Welch, our next Chairman, is in my opinion

and that of our Board of Directors the very prototype of the "

chief executive officer of the 1980's: intelligent, quick-minded,

imaginative, and yet pragmatic and possessed of sound common sense.

He's aggressively entrepreneurial, and perhaps impatient; yet orderly,

,
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logical, and thoughtful. He's sensitiva to the moods and expectations

of society, yet focused on the future of the General Electric Company.

I have every confidence in these men, and I'm going to ask

them to join me now, along with our Chief Financial Officer,

Tom Thorsen, to take your questions.

I
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SECURITIES AND EXCHANGE COMMISSION
WASHI GTON, D.C. 20549

FORM 10-K

ANNUAL REPORT FURSUANI T0 SECTION 13 0F
THE SECURITIES EXCHANGE ACr OF 1934

For the fiscal year ended December 31, 1979 Commission file number 1-35

GENERAL ELECTRIC COMPANT
(Exact nane of registrant as specified in charter)

New York 14-0689340
(State of incor;; oration or organization) (I.R.S. Inployer

Identification No.)

1 River Road, Schenectady, New York 12345
3135 Easton Turnpike, Fairfield, Conn. 06431 203/373-2431
(Addresses of principal executive offices) (Zip Code) (Telephone No.)

At December 31, 1979, 227,838,531 shares of common stock with a par value of
$2.50 were outstanding.

SECURITIES REGISTERED FURSUANT
TO SECTION 12(B) OF THE ACI:

Nane of each exch'ange on
Title of each class which registered

Common stock, par value $2.50 per share New York Stock Exchange
Boston Stock Exchange

5.30: Sinking Fund Debentures Due 1992 New York Stock Exchange

7 1/2 : Debentures Due 1996 New York Stock Exchange

3 1/2 : Debentures Due 2004 New York Stock Exchange
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required to be filed by Section 13 or 15(d) of the Securities Exchange Act of
1934 during the preceding 12 months (or for such shorter period that the
registrant was required to file such reports), and, (2) has been subject to
such filing requirements for the past 90 days. Yes x No
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PART I

Item 1. Business ,

General |

| General Electric (GE) is one of the largest and most diversified
industrial corporations in the world. From the time of its incorporation in

1892, GE has been engaged in developing, manuf acturing and =arketing a widei

variety of products for the generation, transmission, distribution, control,
and utill:ation of electricity. Over the years, development and application'

of related technologies has broadened considerably the scope of the Company's
,

' activities. In addition, in Oecember 1976 Utah International Inc. (Utah) was
acquired in a transaction whereby Utah became a wholly owned af filiate of
General Electric. Utah's principal business is the extraction and sale of

,

3 natural resources, mainly abroad. Its primary product is metallurgical

1 (coking) coal which is mined in Australia where Utah is a leading producer.
I alth respect to manufacturing operations, it is believed, in general,

. hat General Electric has a leadership position (i.e., number one or two) in,

nost major markets served. Aggressive competition, of ten highly concentrated
and worldwide, is encountered in all areas of its business activity. In many
instances, the competitive climate for these operations is characteri:ed by
patterns of changing technology requiring continuing research and development
commitments and by capital intensive customer needs and producer requirements.
With respect to natural resources, the marketing of minerals is influenced by
the location, product mix, price, accessibility of competitors' mines, and
general economic and political conditions. In general, development of mineral
resources involves extensive exploration programs and commitments to capital
expenditures prior to commencement of operations.

General Electric has majority or minority interests in a number of
foreign companies engaged primarily in manuf acturing electrical and related
products and in distributing operations occside the United States. Through
Utah, GE also has majority or minority interests in several companies
primarily engaged in mining operations in foreign countries. In addition,

General Electric has substantial export sales from the United States

Unless otherwise indicated by the context, the terms "GE", " General
Electric" and " Company" are used on the basis of consolidation described on
page F-5. Unless otherwise indicated by the context, the terms " Utah
International Inc.", " Utah" and " Utah Internacional" mean Utah International
Inc. , as well as all of its "af filiates" and " associated companies" as chose
terms are used on page F-5.

Industry Segments

General Electric's operations are highly decentrali:ed and are organized
i into six Sectors, each of which is a = acro-business / industry. Each Sector is

both a management and planning level organi:stion and consists of a number of
Strategic Business Units (SBUs), generally a mixture of SBUs of differing

i

'l,e
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sices (designated as groups, divisions, or depar:ments), reporting to a See:oe
hecutive. *Indus try ses:ents* f or financial reporting purposes and as used
in this report are based on :he 3ec:or organication vi:5 certain sodifications
ta conform with 71nancial Accounting Standards Board require:en:s.

"te following tables ine'ude cer: sin da:a by industry segmen: for General
Electric Company for the past five years. As used in this report, " revenues *
consists of sales of produe:s and services to customers and other income from
external sources. " Operating profit" by industry segment consists of revenues
less directly traceable costs. Oeneral corporate income and expenses,
interest and other financial charges, provision for income taxes, and sinori:y
interest in earnings of consolidated affiliates are not reflec:ed in operating
profit. "'Tec earnings" include the allocation of 3eneral corporate income and
e xpe ns e s , interest and other financial charges, provision for income taxes,
and sinori:y in:erest in earnings of consolidated af filia:es as described on
page 7-13 of :he financial statements.

'rrs=rry Supert Infrw=r h

Yme =bri r>rven.c 31

1975 156 1977 198 1979

(Amasts inw114ms)

7"N.E.EIE
orarer ?:Mm ani Serrices 3 3,009.3 $ 3,452.6 $ 4,148.1 $ 4,787.3 $ 5,357.3

"et estnirs;s of G Crafi: "# 1.............. '9.9 57.1 67.2 77.3 39.9.

3,059.2 3,3W.7 a,215.3 4,363.1 5,-~7.7

Iedorerix=s ni Cw. . . . . . . . . . . . . . . . . . . . 3,026.6 3,269.3 3,693.1 4,123.3 4,3C2.8

% er Sysre s......................................... ?,985.1 2,9984 3,217.6 3,25.7 3,3GA
Tarrdm1 Svstxs sti Wds . . . . . . . . . . . . . . . . . . . . . . . 3,250.8 3,688.6 4,144.6 4,744.6 6,060.3

' h=n1 teruns . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 682.6 1,CD2.9 965.1 1,032.2 1,^.60.3

Tetef;;n 5td:1-I:tistry wWms . . . . . . . . . . . . . . . . . . . . . 2,197.9 2 ,233 .6 2,362.1 2,767.3 2,900 5

_ 965.9) (1,056.5)Oenni crrprace iras ati eli:f:sticrs.............. (8:23.0) (3314) (893.9) (

Tccal . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $14,279.2 $15,971.6 $17,9W.9 520.072.8 5:2,90.0

I::cersepst mim
C2nr.er ?ttri m and Sarf.ces . . . . . . . . . . . . . . . . . . . . . . . . $ 129.7 $ 157.3 S 181.9 $ 188.6 $ 199.1
': tis: rial Peu m ati tw. . . . . . . . . . . . . . . . . . . . 333.1 35.3 431.5 E5 307.3

.

?:2er 5ystes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 175.8 151.6 153.9 174A 29.9
!atnical Sys:xs ati ' hterfa1s. . . . . . . . . . . . . . . . . . . . . . . 145.3 113.1 l'.8.0 129.0 255.0

7ereip >tdci-Inist:7 'w- % . . . . . . . . . . . . . . . . . . . . . 42.0 41.0 49A 53.3 63.5

Elimirntixs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . (225.9) (8%.3) (964.7) (1.075.3) (1._~15.3)

3 -
' eta 1.......................................... S
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Trrimr y W Infw=r% (ex:'d.)

be mh=1 rwww 31

1975 1976 1977 1978 '5/9

(hnses in,dllha)

UK EJ:U:5 (car'd.)
Deermi e d other 1:nne
Cm rr.r 9:ui e and " err.ms. . . . . . . . . . . . . . . . . . . . . . . . $ 2,979.6 3 3,294.3 $ 3,%6.2 S 4,599.2 S 5,158.7

the er:.8 gs af 2 Cmfi: Cw;r:r:c'.cn.............. 49.9 57.1 67.2 77.3 8.9a
2,929.5 3,351.9 4,G33.'. e,66.5 5,22.6

'.r i c c ial ?r e m m i "w s.................... 2,673.5 2,874.0 3,266.6 3,655.3 4,295.0

her 3ystes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,7G.3 2,S'.6.3 3,%3.7 3,311.3 3,354.5

Ta:f .:ini 3ges ani meerda1s. . . . . . . . . . . . . . . . . . . . . . . 3,105.5 3,570.5 3,996.6 4,555.6 5,305.3

t heral %nres . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 622.6 1,0C.9 965.1 1,C32.2 1,30.3

Tertip :t :1-!: rise:y 0perrias. . . . . . . . . . . . . . . . . . . . . 2,155.9 2,2 72 .6 2,512.7 2,712.0 2,337.0

" stral c:r;rrata ites . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2.9 32.9 ''O.3 129.9 113
,

Ibta1. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $14,279.2 $15,971.6 317,92.9 S::D,072.3 522,980.0

mE:r 'IECG ?U'I:'
Cru ner Pt u m mi 5erm. . . . . . . . . . . . . . . . . . . . . . . . $ 245.6 3 397.1 3 22.3 3 573.3 $ 567.7

?k er;ti:vs of G Cmdit C:r;xrati:n.............. 49.9 57.1 67.2 77.3 29.9_.

::95.5 454.2 530.0 550.6 M7.6

'nistrial Pr:A m and Crpns s. . . . . . . . . . . . . . . . . . . . 261.3 302 4 366.7 47.6.3 3 .9
Mer Systes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 151.5 1%.4 162.7 196.3 173.7

Tadrini Systes mi * bteria1s . . . . . . . . . . . . . . . . . . . . . . . 222.3 399.3 l.73.7 545.3 672.1

'htursl Fes2rtes..................................... 242.0 359.7 29.2 371.5 431.1

Temign miti-I rist: / Cterst1ans . . . . . . . . . . . . . . . . . . . . . 167.3 2C1.0 210.8 244.9 2/4.8
,

Txal agut crerrirg ;rfit . . . . . . . . . . . . . . . . . . . . . 1,43.9 1,371.0 2,153.1 2,43'.9 2,660.2

rarral erprate 1*.ers and el siracias.............. 09.1) (68.8) (%.8) (38.0) (10.9)

Ltrst arri ader fM' durgs . . . . . . . . . . . . . . . . . . (186.8) (174.7) (199.5) (224.4) (258.6)

bts1.......................................... S 1,174.0 S 1,627.5 S 1,388.8 S 2,152.5 S 2,390.7

|
|

'Er F/RCG'

Crarer Pt vi m and Sc/m. . . . . . . . . . . . . . . . . . . .. . . . S 113.6 3 2C3.5 S 255.9 3 3I.2 $ 310.8i

the emirgs of G Cmit: C:rper'm.............. 49.9 57.1 67.2 77.3 89.9

W .5 10.6 23.1 377.5 40.7
Inistrial ?:ni r s ani rm y . -i . . . . . . . . . . .. . . . .. ... 133.0 160A 191.1 222.5 271.3

.

her 3ystes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 62A 61A 75.5 A* 113.9

Tafnical Svstes and 4 = dnh....................... 160.2 2C1.3 247.5 277.3 356.2

l ' hteral Sas2rtes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 107.7 181.3 196.2 180.1 I7.5
TereL3n ml:i-Inist:/ 0p r rions..................... 57.7 74.7 70.6 75.5* %.6

"arral c::rrra::a 'tes and eli:::imticrs.............. 4.0 (9.1) (15.8) 3.1* (5.9)

Tota 1......................................... 3 688.5 3 730.6 31,78.2 s 1,23.7 3 1,Z 8.3

| * hmrM "e page ?-13
i
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The following table sets forth assets by industry segment at year end
1976, 1977, 1978 and 1979.

At %wawr 31

1976 1977 1978 1979,

(h=e= in =m <- )
ASSE:S

; C:r.sumer Products and Serrices . . . . . . . . . . . . . . . $ 1,643.7 S 1,791.9 S 2,018.5 S 2,156.3
D: vest:nent in GE Credit Corporation........ 548.5 600.0 677.3 817.2

2,192.2 2,391.9 2,o95.8 2,974.0
nd:strial Produe:3 ard Cauponents. . . . . . . . . . . 1,726.9 1,925.1 2,125.1 2,323.9

Pow e Sys tems . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,153.8 2,152.3 2,104.6 2,135.0
' Technical Systans and >Laterials . . . . . . . . . . . . . . 1,8%.0 2,128.3 2,682.7 3,422.1

m tural % sources............................ 1,235.5 1,286.0 1,489.3 1,679.4

Fereign Nlti-Ird2st:y Operations. . . . . . . . . . . . 1,654.3 1.849.0 2,099.6 2,258.8

General corporate itxs and el binatices..... 1,191.0 1.963.7 1,338.9 1,846.3

Total................................. $12,049.7 S13,696.3 $15,036.0 $16,5%.5

A summary description of each of the above industry segments follows.
,

For information concerning recent operating developments, reference is made to'

" General Electric Management's Discussion and Analysis of Scacement of
Earnings".

Consumer Products and Services

General Electric manufactures, distributes and services one of the
largest and broadest lines of electrical consumer 3oods in the world.
Consumer Products and Services consists of major appliances, air conditioning
equipment, lighting products, housewares and audio products, television
receivers, and broadcasting and cablevision services. It also includes
service operations for major appliances, air conditioners, GE television
receivers, and housewares and audio products. There is substantial variation
among the kinds of customers served, the technology and marketing methods
employed and General Electric's relative market positions. General Electric
Credit Corporation, which is organizationally responsible to this Sector, is
commented on separately below.

Markets for censumer products can be adversely af fected by fluctuations
in consumer disposable income, availability of consumer credit, and housing
construction, whereas profitability can be adversely influenced by the effects
of inflation on production costs and factors shich may inhibit price
increases. In addition, these products must increasingly be designed for
optimal energy use and to conform with a growing multiplicity of federal and

,
'

state product regulations.

Major Appliances include both General Electric and Hotpoint brands of
kitchen and laundry ~ equipment (such as refrigerators, electric ranges,
'reezers, disposers, washers and dryers), as well as some appliances for

1

5

.

o

y = y- -*-ey y- ymw --.2 ----+z.--- -eay



.

.

resale under private brands. Sales to a variety of retail outlets
constitute a major portion of these sales. The majority of such sales,
particularly laundry products and refrigerators, are for replacemen:.
~he other principal =arket for major appliances is accounced for by sales
to building contrac: ors for installation in new dwellings. Competition
is very active in all products and co=es from a wide variety of
manufacturers and suppliers. A major factor influencing cecpetition is
price, with the result that important e=phasis is placed on sinimizing
=anufacturing costs. Other significant factors include quality, features
offered, innovation and appliance service capability.

Air Conditioning equipment consists of room and central types,
including heat pumps. Room air conditioners are generally sold :hrough
retail channels and central air condi:1oners are more oriented toward new
enstrue: ion =arkets. (General Electric does not compete for large,
specially designed applications which are highly customized).
Competition is strong in the major markets served by :his business, which
is influenced by demographic population shifts as well as seasonal
factors. Product quality and reliabili:7 are significant in =aintaining
competitive position, and energy efficiency is of increasing i=portance.

I.ighting products include a wide variety of la:ps incandescent,-

fluorescent, photo, miniature and high intensi:7 - as well as lu=inaires
for street lighting and residential use. Consequently, =arkets and
customers are extremely varied, ranging from household users served
through retail outlets to original equipment manufacturers, such as the
automotive industry. Competition arises from a relatively small number
of =ajor firms and is based principally on price, effective distribution
and product innovation. ""he nature of the products and =arket diversity
=ake the lighting business somewhat less sensitive' :o economic cycles
than other consu=er businesses.

Housewares and Audio Products and Services include small appliances
for personal care, ga rment care and food preparation; home security
devices; and radio and related products. The makeup of the product six
is closely linked to changes in consumer life styles. '41th =any
=anufacturers in the field, price competition (and consequently cost
control) and product innovation, as well as merchandising skills, are
important factors.

Television Receivers are sold principally in the docestic sarke:.
Industry profitability has been generally poor in recent years. General
Electric experiences strong competition from several large producers,
some of which have a stronger market position in thess produe:s than
General Electric.

Broadcasting and cablevision operations, which are subject to various
govern =ent regula: ions, include 3 AM and 5 7'i radio sta: ions, 3 'tHF TJ
stations and 13 cablevision sys:ess. The Company, Cox 3roadcas:ing
Corporation, a Georgia corporation ("Cox"), and a wholly-owned subsidiary
of the Company have entered into an Agreement and Plan of Merger dated as
of February 20, 1979, as amended providing for the =erger of Cox and such

6
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subsidiary with Cox thereby becosing a wholly-owned subsidiary of the
Company. Cox's principal businesses consist of television and radio
broadcasting and cable :elevision syste=s. It is also engaged in
automobile auctions and, to a lesser extent, in business publishing and
motion picture production. The proposed merger was approved by the
shareholders of Cox on July 18, 1979. Completion of the ::ansaction is
subject to various condicions including receipt of the necessary
governmental approvals particularly from the Federal Coc=uaications
Co= mission ("FCC"). In this connection, because of the FCC's rules
governing the number and location of broadcasting stations which =ay be
owned by a single licensee. Cox and General Electric Company will be
regttired to dispose of the assets and businesses of :hree television
sta:Lons, two AM radio stations (although three are the subject of
proposed disposi:1ons) and five F'i radio stations. Agreements condi:ioned
upon the completion of Cox cerger have been entered into wi:h buyers for
:hese stations. FCC approval will also be required for these rela:ed
station dispositions. Processing of the applications for all of the FCC
approvals continues, and the Company believes that the FCC will render at
least a preliminary determination thereon prior to May 31, 1980. However,
the ter:3 of the Agree ent and Plan of Merger provide that unless the
transaction is consu= mated on or prior to May 31, 1980 any party has the
right in 1:s discretion to choose to abandon the merger. Upon
consummation of the =erger, shareholders of Cox will receive co= mon shares
of the Company in exchange for all of the outstanding capital stock of
Cox. The number of Company common shares to be exchanged will be
determined by a formula using derived values for Company cocoon stock.
Therefore, the number of such shares to be used cannot be established at
this time and, in any event say consist of newly issued shares, shares
from :he Company's treasury or a combination thereof.

; General Electric Credit Corporation

General Electric Credit Corporation "GECC" a wholly-owned nonconsolidated
finance affiliate, primarily engages in consumer, ce=mercial and industrial
financing. It also engages, to a lesser degree, in the life insurance and
fire and casualty insurance industries.

| Consumer financing consists mainly of retail time sales and dealer
inventory financing of home products (sajor appliances, television sets,
furniture and other home furnishings) and special products (pri=arily :obile
homes). Consumer financing also includes installment loan financing.

Commercial and industrial financing consists of equipment sales financing
provided through time sales, loans and leases; industrial loans and leases
and commercial loan financing (revolving credi: and accounts receivable
financing). Products of companies other than General Electric constitute the
oajor portion of products financed by GECC. Substantially all of the products

financed by GECC are new products. Commercial and industrial financing also

includes real esta:e financing.

|

|
|

|

|
|
|
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During 1979, GECC acquired for cash substantially all of :he assets and
assumed certain liabili:1es of Asfac yinancial Corp., a wholly owned
subsidiary of A=fac, Inc. Operating primarily in Hawaii, this operation
offere commercial and residential real es:ste loans, equipment leasing and
thrif: investment prograss.

GECC's activities are subject to a variety of federal and state
regulations including, at the federal level, the Consumer Credit Protection
Act, the Equal Credi Opportunity Act and certain regulations issued by the
Federal Trade Commission. A =ajority of states have ceilings on rates
chargeable to customers in retail time sales transactions, ins:allment loans
and revolving credit financing. To date such regulations have not had a

ma:erial adverse effect on GECC's volume of financing operations or
orofitability, although the recent rapid increase in interest rates and : heir
effect on GECC's borrowing cost is causing GECC to re-assess the viabili:y of
certain types of lending in a number of states. GECC's insurance subsidiaries
are subject to regulation by state insurance eccmissions.

The Federal Reserve 3oard recently announced a number of voluntary and
mandatory credit controls as an element in the government's anti-inflation
program. CECC is currently assessing the i= pact on its operations of these
controls and is developing plans for compliance with :he control regula: ions.
GECC is not yet able to predict the effect, if any, which these credit
controls say have on the profitability of its operation.

Industrial Products and Components

Industrial Products and Components include a wide variety of products
made by a number of manufacturing units for use within General Electric as
well as for sale to external customers. These products include those used by
manufacturers as part of their own productive capacity as well as by
manufacturers and contractors for incorporation in:o their own end products.
In addition, certain services are offered and distribution capabili:les are
maintained by this Sector.

3usiness prospects for :his segment as a whole tend to respond to general
trends in the nation's economy, although the relative impact of these trends
on any particular group of related products and services =ay vary. Each such
group tends to be affected by dif fering factors influencing the industrial
sector. For example, components such as small motors and controls can be
af fected by broad trends in demand for consumer products which may be in an
economic phase different from trends in capital expenditures by industrial
customers, which substantially influence industrial capital equipment. In
contrast, the positive business pattern of services over the past several
years has not been appreciably affected by changes in the general economy.

3
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Motors and so or-related products include small motors and appliance

controls as well as larger si:es of OC and AC motors and generators.
These produe:s are used internally and are sold ex:arnally, principally !

to =anufacturers of original equipment, dis:ributors, and industrial j
users. Competi: ion includes other motor and componen: producers, -

integrated manufacturers, and customers' in-house capabill:7 The
markets for these produe:s are extremely price competitive, putting
emphasis on economies of scale and manufacturing technology. Other
characteristics include rapidly changing technology, the cyclical nature |

of the consumer end-use market, and backward integration by sajor
custoners who represent a large portion of the sales of individual motor
products.

Contractor Equipment Opera:1ons focus on distribution and circuit
protection equipmen: for construction markets. In addi: ion, these
operations include general purpose controls, viring devices, and wire and
cable produe:s. Products are sold :o distributors, electrical
contractors, large industrial users, and original equipment
manufacturers. Markets are affected principally by levels and cycles in
non-residential construction and national plant and equipment
expendi:ures. Compe:itors include numerous other lar3e manufacturers.

Transportation Produe:s include diesel electric locomotives, :: ansi:
propulsion equipment, and motorized wheels for off-highway vehicles such

Ias those used in mining operations. Locomotives ara sold principally to
domestic and foreign railroads while markets for other products include
state and urban transi: authorities and industrial users. Foreign
markets are increasing in significance, and compeci:1on worldwide
includes major U.S. and foreign firms. |

Industrial Electronics Operations include electronic components such
as capac.itors and semi-conductors, industrial controls, and drive ,

systems. Customers include industrial distributors, original equipment
manufacturers and industrial users. There is s wide variety of domestic
and foreign compeci: ors.

,

Services, which are provided from domestic and . foreign locations,
include the maintenance, inspection, repair and rebuilding of electrical
and mechanical apparatus produced by General Electric and others.

Distribution includes a nationwide network of electrical supply
houses offering products of General Electric and other manufacturers to
electrical contractors and industrial and commercial customers.

.

I
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?ower Systems
9

; Power Systems is comprised principally of produe:s for the generation,
i :ransmission and distribution of electricity, and is substantially oriented
! :owards electric utility customers. These products dif f ar in contribution to

sales and earmings, market posi: ion and produe: ion cycle. A1: hough the market
for :hese products is world-wide, the major por: ion of sales is domestic. The
market is sensi:ive to electric load growth, which fluctuates with changes in
the general economic environment; i: is also sensitive to the financial
condition of the electric utility industry. 'ihile the order backlog for steam
turbines and nuclear equipment remains very large, :he con:inuation of high
utility reserve :argins and uncertainty about future load growth as well as
uncertainties regarding U.S. energy policy is likely to continue to resul: in
a liv volume of new orders in the nex: few years and some further deferments

! and cancellations of existing orders. For further informa: ion, . see " Orders

| lacklog" on page 13.
!

! ~he large variety of power generation and delivery products of fered by
; :he Power 3ystems Sector well positions Oeneral Electric to continue :o serve
'

the electric utility industry, whatever the future diree:1ons of national
energy policy.

Steam Turbine-Generators, the lar3es: business in :his ca:egory,
convert ener3y produced by fossil boilers (fueled by coal, oil or 3as) or

| nuclear reactors (fueled by uranium) into elec:rical or nechan.:al power.
In addi:1on to the electric utility industry, the commercial marine
market, the US Navy and private industry (for plant power systems) are
customers. *ihile General Electric is an important factor in each of
these markets, competition is intense. Because fixed cos levels are
't ish , orofitability is sensitive to changes in volume; profi: ability can

| also be adversely influen.ed by inflation.
!

Cas Turbines are used principally as packaged power plants for
electric utility service and also for mechanical drive applications such
as pipeline pumping. International sales ara a significant portion of

, the business, with intense and world-wide competition. 3ecause domestic
! utility purchases of gas turbines are primarily for peak-load service,

utility demand is likely to remain depressed until reserve margins are
reduced.

Nuclear products include power reactors (of the boiling va:er type),
nuclear fuel assemblies, and nuclear plant services. General Electric is
spending significant amounts on engineering and davelopment in support of
nuclear projects in the backlog. These expendi:ures, when coupled wi:h
:he effects of defe rnent s of shipments and cancella.: ions of orders in
recent years, have placed the nuclear business in a continuing . loss
posi:Lon. '4hile GI management believes :ha: increased reliance on
nuclear power is an essential element of an effective U.S. ener3y policy,
the use of nuclear power has become a subject of con:roversy, both
poli:ical and social, and the nuclear market remains depressed. For the
U.S. utility industry, cancellations of nuclear plants have substantially
outnumbered new orders during the last five years. I: is the belief of

10
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GI =anage=ent that resu=ption of nuclear orders will require = ore than
renewed de=and for electrical genera:ing equi;=ent. ~here cust be
3overn= ental sc:1on :o refor: :he nuclear licensing process and to
resolve exis:ing uncertainties regarding such issues as radioac:ive vaste
storage, as well as nuclear expor: policy.

Customers have required that nuclear fuel be sold with warranties
covering the useful life of the fuel, even : hough the experience base for
predicting the life of nuclear fuel under power plant operating
condi: ions is still relatively small. As of December 31, 1979, there
were open varranty commitments related :o fuel in service wi:h an
original sales value of approxi=ately $1.1 billion, and on fuel in :he
backlog presently valued a: 53.0 billion, covering deliveries :hrough the
early 1990s. Also, so=e fuel orders include reprocessing, plutonius

I fabrica: ion and vaste disposal services. In view of current U.S.
| Government policies, i: is highly uncertain whether such services can be

provided.i

|

| Power Delivery products include transfor ers, power circuit breakers,
i switchgear, and =eters, the principal =arket for which is :he electric

| utili:y industry. Ma: gins are vulnerable to in:ense competi: ion, both

j tron do=estic and foreign competitors and to sharp swings in demand.

1

*nstallation and Service Engineering work carried on by GI in bothi

'

do=estic and interna:ional markets includes principally on-si:e

( engineering support for the Co=pany's produe:s sold :o electric utili:y,

| industrial, and carine customers.

!

|

Technical Systems and Materials

Technical Sys:e=s and Materials consists of je: engines for aircraft,
industrial and urine applications; elec:ronic and other high-technology
products primarily for space applications and national defense; =aterials
(engineering plas:ics, silicones, industrial cutting =aterials, lasinated and
insulating =aterials, and batteries); medical and communications equipmen:;
and ti=e sharing, computing, and re=ote da:a processing.

Strength in :echnological competence, excellence of design and efficiency
of produe: ion are among the key factors affecting competition in :hese
products. Research and development expendi:ures, both government financed and
internally funded, are high in this Sector.

Jet Engines are used in military and co==ercial aircraf t and, :o a
|

i growing extent, in naval ships and as industrial p'over sources. General
Ilectric's =ilitary engines are used in a wide variety of planes from
helicopters to fighters, bombers and transports. he CF6 engine fa=ilyi

|
is :he principa' --~ercial je engine used in the McDonnell Douglas

! 3C-10 and in the European Airbus A-300 and has been selected by a nu=ber
! of =ajor docestic and foreign airlines to power :he new Boeing 767 and

the Airbus A-310; i: is also used to so=e extent in the 3ceing 717.
General Electric also produces je: engines for =any types of execu:ive
aircraft. Sales of replace =en: parts and services are an .=por: ant

;

i

I ,,
..
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segment of the engine business. The worldwide competition in je: engines
is intense and highly concen::a:ed. Product development cycles are long
and product quali:y and ef ficiency are critical to success. Potentialt

sales for any engine are limi:ed by 1:s technological life:ime, which may
vary considerably depending upon the rate of advance in the s:ste of the
ar:, and by the limited number of potential customers. Aircraft engine
orders tend to follow military and airline procurement cycles, al: hough,

patterns for .ilitary and commercial engine procurements vary. General
Electic is jointly developing with SNECMA, a French manufacturer, a new
engine designed for the medium size and range commercial aircraf: which
are expected to be the next important coc:mercial engine market in the
1980s, and for reengining certain existing s:andard body aircraf:. In
line w1:h industry practice, sales of coaercial jet aircraft engines

; involve long-:erm financing commi:ments to customers. A majority of :he
aggregate dollar amount of GE's commitments is secured, though in a'

<

secondary posi: ion.
<

Aerospace electronic and high :echnology produe:s include missile,

launch, guidance and re-entry sys tems , earth orbiting satellites , radar
i and sonar systems, armament systems, aerospace instruments and aircraf t

instrumentation and controls. Mos: sales of :hese products are to-

government agencies.

1 Materials (engineering plas:ics, silicones, industrial cutting
'aterials and, to a lesser extent, laminated and insulating materials),
derived from General Electric technology, serve a diversified customer'

base in the United States and abroad. Most customers are original
equipment manufacturers or custom fabricators. Market opportuni:ies for

,

many of these products are created by func:1onal replacement which
provides customers wi:h an improved material at lower cost. The business1

is charac:erized by technological innova: ion and heavy capi:al
inves:sent. Compeci: ion involves impor: ant emphasis on efficient
manufae:uring process implementation and s:rong market and application

i develo pment. Competitors include large, technically oriented suppliers
; of the same, as well as functionally equivalent, materials.
.

Medical and communications equipment includes (i) diagnostic imaging
and patient monitoring equipment, including X-ray machines, sold to
hospitals and medical facilities, and (ii) =obile radio' and data
communication equipment sold to gover9 mental agencies and to a variety of
commercial customers. Technical innovation, high product performance,
service and competitive pricing are especially important for both types
of equipment.

j Ti=e sharing, computing and remote data processing services are
offered through a worldwide network wht:h gives customers access to

,

service center computers from remote t e rminals . Competition comes from
nu=erous domestic and international sources.

Natural Resources

Natural Resources, primarily Utah Interma:ional Inc. (Utah), includes the
mining of coking coal, uranium, steam coal, iron ore, and copper. Other

12
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smaller scale activities include oil and natural gas production, ocean
shipping (primarily in support of sining operations) and land acquisition and
de"elopcent. Approximately 92". of 1979 revenues and 77% of net earnings of
this segment originated from outside the Uni:ed States.

The principal source by f ar of Utah's revenues and earnings is coking
coal which is sined in Australia. Uranium and steas .:oal .tre sined
domestically while iron ore and copper are sined domestically and abroad.
Virtually all sines are presently operated by open pit or strip sining

|
methods, although a small trial underground mining operacion has been
started near existing surface coking coal operations in Queensland,'

Australia.

In addi: ion, Utah has large areas under exploration for various
metals and non-metallics, including iron, coal, copper, and precious
metals. Both Utah and its wholly owned non-consolidated affilia:e,
Pathfinder Mines Corporation, are exploring for uranius. "Jepending on
the resources being sought, areas being explored include the Uni:ed
States, Canada, South America, Africa, the Southwest Pacific, Australia,
the Middle East and Europe. The extent to which any depcsics discovered
will be sined, if at all, depends upon economic feasibility, political
considerations and the development of sarkets.

Coking coal is produced under long-ters Special Coal Mining Leases
obtained from the state of Queensland at five sines (31ackwater,
Goonyella, Peak Downs, Saraji and 'fo rwich Park) located in Central

,

Queensland, Australia. At December 31, 1979, Utah owned through an
affiliate approximately an 39% interest in the Blackwater sine and a 68%
interest in each of the other four sines. The Norwich Park sine case
into production in November 1979. The new mine has an annual capacity of
'. 3 million metric tons, bringing total annual production capacity of :he
Utah-operated sines to over 22 million metric tons. By February 1980
approximately two-thirds of Norwich Park's annual production capacity was
contracted for under long-ters sales arrangements. The remainder is
being reserved for sales on the " spot" sarket and for greater flexibility
in supplying products to new customers. Coking coal is sold primarily to
Japanese steel producers and, to a lesser extent, European customers.
Most of these sales are under contracts of varying lengths wi:h a
majority containing escalation clauses : hat offer su'stantial protec: ion
against future cost increases. All such sales contracts are payable in

U.S. dollars. Spot sales are also made. Shipments from these sines
totaled about 17.0 million metric tons in 1979 (16.1 million in 1978).

Assured coking coal reserves in the Queensland lease areas are
estimated to be approximately 295 million metric tons (including both
Utah and sinority interests) recoverable by surface mining methods, which
for this calculation require that the coal be located under less :han 200
feet of overburden. " As sured" resemes include merchantable reserves
which lie within 2,000 feet of a known =aas =easuremen:. " Merchantable"
coal is coal believed to be of sufficient grade and chickness so loca:ed
: hat it can be sined at a profit in substantial quanti:ies by judicious
methods under normal conditions of the industry. In addi: ion to these
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assured reserves, it is estimated that there are coal deposits of
approxi=ately 2 billion recoverable metric tons of which about 707. would
require mining by underground mining methods. The degree to which these
coal deposits will be mined depends in part upon the results of
feasibility studies and the receipt of additional authorizations from the
Queensland goverm=ent to mine and export the coal produced.

Uranium mining and milling are conducted at three mines located in
Wyoming. In 1976 the existing operations were transferred to a new
company wholly-owned by Utah. This affiliate was established in the
course of obtaining a U.S. Deparemme of Justice Business Advisory
Clearance Procedure letter in connection with the General Electric-Utah
merger. All cocmon stock of this affiliate (?athfinder Mines
Corporation) is held by independent voting trustees until the year 2000.
Subsequent to December 20, 1976, financial results of the affiliate have,

not been consolidated with General Electric's, but General Electric
receives from legally available funds cumulative quarterly dividends in
amounts equal to 35% of the affiliate's net after-tax income for the
previous quarter (without taking account of any deduction for exploration
e xpens e) . See note 12 to the financial statements for further
information concerning this uranium mining affiliate.

Steam coal operations serve U.S. electric utilities. Utah's most
substantial steam coal interest is the Navajo mine located on the Navajo
Indian rese vation in New Mexico and held under a long-term lease with
the Navajo Tribe. The lease continues as long as substances are produced
in paying quantities. The Navajo tribe is seeking to renegotiate the
royalties provided for under this lease. See also " Legal Proceedings" on
page 27 on water rights litigation. The mine furnishes the entire fuel
requirements of the 2,085-=egawatt Four Corners Power ?lant owned by six
utility companies under long-term supply contracts containing provisions
affording some protection against cost escalation. Also, Utah operates
the nearby San Juan mine under contract with the owners to supply coal
for the San Juan Power Plant. In addition, a Utah-owned mine near Craig,
Colorado started operations during 1977 and shipments on long-term
contracts began in the latter part of 1978. At year-end 1979, Utah

| International purchased certain Kentucky coal properties for 37 million
I from National Steel Corporation and signed an agreement to purchase

additional coal properties held by National in Kentucky and West Virginia
for $158 million.

Iron ore mining operations include ownership of 49% of the voting
stock in Samarco Mineracao S. A. (Samarco), a Brazilian company involved
in a substantial project in Brazil to extract iron ore from a mine in the
country's interior and to transport it in slurry form by pipeline to a
pelletizing plant and shipping terminal on the coast. The other
stockholder in Samarco is a 3razilian company, S.A. Mineracao da Trindade

("Samitri"). Shipments in 1979 (the second full year of operations) were
substantially higher than in 1978, resulting in a smaller loss. Timing
and strength of improve =ents in iron ore demand will affect the
profitability of this project. The total investment in the Samarco;

project was $587 million at year-end 1979, of which appreximately $219

14
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million was financed by long-term debt with the balance being provided
through a combination of equi:7 and subordinated shareholders loans.
This latter portion includes an equi:y investment by Utah of
approximately $173 million. Of the long-ters debt, 5213 million is
jointly and severally guaranteed by Utah and Sami:ri. Other iron ore
properties include a wholly-owned mine near Cedar Ci:y, Utah, a
partially-owned mining operation a: Mount Goldsworthy in Australia and an
iron sands mining interes: in New Zealand.

Copper mines in which Utah has an interest include the wholly-owned
Island Copper mine in British Columbia which sells its output under two
long-ters agreements with Japanese customers and the 23:-cwned Cyprus
Pima mine near Tucson, Arizona.

.

Oil and natural gas operations are conducted by wholly owned Ladd
Petroleum Corpora: ion, pri=arily in the U.S. and Canada.

Mining operations require that various governmental licenses,

authorizations and permi:s be obtained. Periodic renewals of routine permits
must be solicited and obtained if the mining operations are to be continued.
Many of Utah's mining operations involve leases, the continuance and renewal
of which are subject to the satisfac: ion by Utah of various conditions. In,

many cases the renewal of leases is also subject to renegotiation of rents or
royalties payable thereunder and mining operations frequen:17 involve taxes on

,

production or severance. Utah has experienced significantly increased labor,
supplies, and purchased energy costs during recent years in all of its
operations. The application of escalacion clauses in Utah's long-term sales
agreements has in most cases substantially offset these cost increases. The

; sale of copper concentrates does not fall into a fixed price long-term
pattern, as the price fluctuates depending upon London Metal Exchange copper
quota: ions, or upon copper metsi prices being received by domestic smel:ers. '

iMost of the iron ore agreements do not contain escalation clauses.

iUtah's f reign operations and investments may also be affec:ed by
economic and political conditions in the countries where they are located,
including budge:ary considerations, an:1-inflation programs, exchange
controls, currency fluctuations, expert regulations and laws and policies
designed to reflect the interests of such countries, as well as by laws and

; policies of the United States affecting foreign trade and investment. The
policies of Australian Fed?ral and state governmental authorities are of
particular importance in this regard. For example, during 1978 the Australian!

Federal government imposed an additional 3: :ax on the taxable incomes of
nonresident companies, including Utah's affiliates operating in Australia. A

negative development in 1979 was the Australian Federal Gover : ment's decision
to retain the coal export duty, a levy it previously was committed to
eliminate. In recent years, the Australian authorities have also sought to
increase the equity ownership of Australian investors in mining operations.
Under a program implemen:ed by the Australian Federal Government in 1977, |

Utah's interest in the new Norwich Park mine is 53 and 1:s interest in the
Goonyella, Peak Downs and Saraji mines was reduced :o 68 from 75: wi:h the
remaining interests held by Australian and Japanese investors.
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Foreign Multi-Industry Operations

Foreign Multi-Industry Operations consist principally of foreign,

affiliates which =anufacture a variety of products primarily for sale in their
respective home markets. The largest of these af filiates is Car.adian General
Electric Co:pany Limited which had sales of 31,339 million in Canadian dollars,

in 1979. Other principal =ulti-industry manufacturing operations are located
,

in Brazil, Venezuela, Italy, Spain, and Mexico, with a number of smaller
I affiliates operating in other countries. : sone of these other principal '

affiliates accounted for more than 10% of segment revenues. Through its
International Construction operations, the Company also provides managemen:

;

and technical expertise for large construction projects such as ::ansmission
,

: lines. Conpetition and =arket conditions vary with :he products and countries
involved. Local government policies and economic condi:1ons - particularly'

es:es of infla:1on, sonetary fluctua: ions, and balance of pay =ent probless -
can have significant effects on opera: ions of these affiliates.

In adddnion to :he Foreign Multi-Industry Operations reported as an
-| industif segment above, General Electric derives substantial revenues and net i

eara ngs from other sources outside the Uni:ed States. Results of these '
,

i operations are included in the appropriate industry segments. These other
sources of incone from outside the U.S. include: (1) operations of
nondiversified foreign affiliates, including the foreign operations of Utah
International, Inc.; (2) exports of GE products and services fres :he U.S. to
unaffiliated foreign custoners and to GE affiliates; and (3) technology'

-

licensing revenues from unaffiliated and affiliated foreign sources. A
simmry of total international operations for all segments for the last five

! years follows.

I
i ,

Year ended December 31
1975 1976 1977 1978 1979

i ( Asounts in sillions)
,

Revenues $4,766.1 $5,567.1 S6,137.9 $7,013.7 S7,839.9

| :et earnings 312.1 444.9 413.3 486.3 325.5

I

i

|
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Geographic Segments

'he following : ables include certain data by geograpi. segaent based on
the location of :he operations furnishing goods or services for :he years
1976, 1977, 1973 and 1979.

Year ended n. - h.e 31

1976 1977 1978 1079

(Asso, men in =f11 ions)
T0"'AL RE7ENUES

Uni:ed States $12,373.9 314,560.4 516,'43.1 513,859.2
Far East including rustralia 1,040.0 1,056.2 1,108.3 1,182.3
Other areas of the world 2,564.6 2,916.7 3,270.4 3,313.8
Elimination of intra-cocyany ::ansactions (511.9) (624.4) (749.5) (875.3)

Total 315,971.6 517,908.9 320,072.d S22,980.0

Interse pent sales

Uni:ed States 3 274.3 3 340.3 3 362.6 $ 466.9
Far East including Australia 132.3 204.0 41.8 279.5'

Other areas of the world 105.1 30.1 145.1 129.4
Elimination of intra-company transactions (511.9) (624.4) (749.5) (875.8)

Total 3 -0- 3 ->- 3 -0- 3 -0-
-

Exter.a1 sales and other income
United States 312,604.4 314,220.1 $16,080.5 $18,392.3
Far East including Aus:ralia 907.7 352.2 867.0 903.3
Other areas of the wrld 2,459.5 2,336.6 3,125.3 3,684.4

Total 515,971.6 317,908.9 S20,072.8 522,980.0

NET EA'tNI.%3
United States 3 633.2 s 846.3 S 960.6 s 1,119.8
Far East including Australia 194.5 loi.5 170.1 173.9
Other areas of the world 103.5 83.3 103.6 119.5
Eliaination of intra-company transactions (0.6) (3.2) (4.6) (4.4)

Total S 930.o S 1,088.2 5 1,229.7 5 1,408.3

ASSETS (At December 31)
United States 3 9,262.o $10,491.5 911,410.4 $12,693.1
Far East including Australia 792.7 871.2 888.5 342.1
Other areas of the world 2,069.0 2,414.8 2,326.3 3,207.2
Elhi.ution af intra-co=pany ::ansac: ions (74.6' (a0.7) (89.7) (97.9)

Total 312,049.7 313,69o.3 515,03o.0 516,%2.5
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Included in United States revenues were export sales (principally of high
technology products such as aircraft engines and gas turbines) to unaffiliated
customers shown in the table below:

Export Lba fmn the
United Scaren

Fbe the war erviai %=d-r 31

1976 1977 1978 1979

(Amounts in mWcns)

Europe, Africa and tre Middle East...... 3 1,179.7 $ 1,216.9 $ 1,661.9 $ 1,381.3
'

Far East and A:stralia. . . . . . . . . . . . . . . . . . 371.9 574.2 498.1 741.2
Other areas of the world................ 262.9 310.1 410.7 !.49.6

Tota 1......................... S 1,914 5 $ 2,1,1.2 5 2,570.7 S 2,772.1

U.S. revenues also include royalty and licensing income from unaffiliated
foreign customers.

Orders bicklog

General Electric's backlog of unfilled orders for manuf actured products
at December 31, 1979 aggregated $20.6 billion, compared with 319.1 billion at;
December 31, 1978. In addition to the foregoing, Natural Resources had a

,

mineral sales backlog, including uranium, which aggregated $5.6 billion at
December 31, 1979, compared with $5.8 billion at the end of 1978. Products
and services sold by General Electric have a wide range of order-to-shipment
cycles. The table below shows, for each of the last o years, the presently
scheduled percentage conversion of year-end backlogs into sales during
subsequent years.

At December 31, 1979 At December 31, 1978

! Manufactured Manufactured
Products and Mineral Products and Mineral
Services Salea Services Sales

1980........... 41% 20% 1979........... 41% 20%
1981........... 18 15 1980........... 16 15
1982........... 8 13 1981........... 9 12
1983........... 6 13 1982........... 7 11
1984........... 4 12 1983........... 5 11
1985 * ........ 23 27 1984 * ........ 22 31

100 100 100% 100%
- - - -

?cwer systems orders accounted for $12.1 billion of the =anufactured products
and services backlog at December 31, 1979, compared with $11.9 billion at the
previous year end. Of these amounts, the orders backlog for steam
turbine-generators was 33.? billion at year-end 1979, of which $2.0 billion is
scheduled for shipment after 1984. The comparable backlog for 1978 was 54.1

18
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; billion, of which $1.9 billion was scheduled for shipment after 1983. Also
! included in the power systems backlog at year-end 1979 were nuclear reactor,
i fuel assembly and plan: services orders of S5.3 billion, of which 32.3 billion

is scheduled for shipment after 1984 The comparable backlog for 1973 was
35.1 billion, of which 32.4 billion was scheduled for shipment after 1983.

The total unfilled orders backlog from unaffiliated customers for exports
from the U.S. was $4.6 billion at the end of 1979 compared wi:h $3.5 billion
at :he end of 1978.

4

i
i Orders constituting the Company's backlog =ay be deferred or canceled by

customers (subjec: in certain cases to cancellation penalties).

; Research and Development
1

Expenditures for research and development were $1,440 million in 1979
compared vi:5 31,170 million in 1979. Of these amounts, 3640 million in 1979
was company funded (S$21 million in 1978), and $800 million ($749 million in

| 1978) was funded by others, principally the U.S. government. In recent years,
on the average, between 12,000 and 13,000 scientists and engineers have been
engaged in research and development activities with slightly under half of
them engaged primarily in company funded activi:1es.

'

Employee Relations

During 1979 General Electric employed an average of 404,631 people, of
whom approximately 71% were in the United States.

Approximately 110,000 manufacturing employees in the United States are
represented for collective bargaining purposes by a total of around 325
different local collective bargaining groups. A large majority of such
enployees is represented by local unions which are affiliated with, and
bargain in conjunction with, one or the other of two national unions, namely,,

the International Union of Electrical, Radio and Machine Workers (AFL-CIO) and
the United Electrical, Radio and Machine Workers of America. During June and
July of 1979 General Electric negotiated three year contracts with almost all
the United States unions representing employees with which it deals. Most of
these contracts will terminate in June 1982 and the rest will terminate later,

in the same year.

Utah's principal operations are in Australia. Seventy-five percent of
its Australian employees are represented by the Combined Mining Unions. Utah
has experienced intermittent work stoppages by these union employees. The
longest stoppage is recent years was for seven weeks in 1978. Utah's
unioniced North A=erican employees are covered by collective bargaining
agreementa expiring at various times through :he year 1983.

Price and Wage Standards

General Electric has notified the President of its intention to
co-operate with the program of voluntary price standards announced in the
fourth quarter of 1979. Administrative procedut es have been put in place to
implement compliance with the program. In general, because of competi:1ve and
other factors management does not believe that the program is likely to have a
significant negative impact on the Company's overall business.
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Item 2. Summary of Operations

GENERAL EI.ECTRIC COMPANY AND CONSOLIDATED AFFII.IATES

STATEMENT OF EAR.VINGS

The following is a statement of earnings of General Electric Company and
consolidated af filiates for the last five years. The amounts shown for the
year 1975 were restated in 1976 to include the operating results of Utah
International Inc., which was acquired by General Electric on December 20,
1976 in a transaction accounced for as a pooling of interests. At the
effective tims of the acquisition, each issued and outstanding share of Utah
cotson stock was deemed exchanged by operation of law for 1.3 shares of the
Co=pany's coemon stock for an aggregate of 41,002,034 shares.

Yer edad %==her 31

1975 1976 1977 1978 1979

( A=r==*= in =d 11 h)

"et sales bi11ed . . . . . . . . . . . . . . . . . . . . . . . . . . . s14,105.1 $15,697.3 S17,513.6 519,653.3 522,.60.6

N ating ccsts:
Cast of pods 3o14. . . . . . . . . . . . . . . . . . . . . 10,209.8 11,048.3 12,237.7 13,915.1 15,99).7

Selling, general and a&inistrative er-
penses............................... 2,238.2 2,634.9 3,010.3 3,204.4 3,715.9

Cepreciation, depletion and morti:a-
t1on................................. 470.5 !.86.2 522.1 576.4 624.1

12,918.5 ,14.169.a 15.820.6 17.695.9 20,33).7

cperating mrg1n. . . . . . . . . . . . . . . . . . . . . . . . . . . 1,186.6 1,527.9 1,698.0 1,957.9 2,129.9

Otber ineme . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 174.2 274.3 390.3 419.0 519.4

Interest and other ficarcial charges....... (186.3) (174.7) (199.5) (224.4) (258 .6)

Farnings tefore incme tres and mi:erity
interest.................................. 1,174.0 1,627.5 1,888.3 2,152.5 2,390.7

Provision for incow taxes . . . . . . . . . . . . . . . . . (459.8) (668.6) (773.1) (893.9) (953.4)
Nrity interest in ear 11:ss of consoli-
dated affiliates.......................... (25.7) (28.3) (27.5) (28.9) (28.5)

Net earnings applicable to a: neon stock.... S 688.5 S 930.6 S 1,C88.2 $ 1,229.7 s 1,408.3

Average arter of shares a2tstanding (in
thousands)(a)............................. 224,262 225,791 227,1.54 227,985 227,173

,

Tar .ings per cateen share (in dollars)
| (a)(b).................................... $3.07 34.12 $4.79 $5.39 $6.20

Dividends declared per armnn sbars of
( Ceneral Electric stock actMy outstand-

ing & ring the period. . . . . . . . . . . . . . . . . . . . . $1.60 $1.70 $2.10 $2.50 $2.75l

|

(a) Includes General Electric average shares outstanding plus, in 1976'

and 1975, outstanding average shares previously reported by "tah multiplied by
1.3.
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(b) Any dilution of earninge per share which would resul: from :he
poten:ial exercise or conversion of such items as stock options or convertible
debt ou: standing is insignifican: (less than li in all periods shown). Fully
diluted earnings per share for 1979 would be computed based on assumed
conversion of the convertible indebtedness of General Electric Overseas
Capital Corporation, a wholly owned affiliate of General Elec:ric, exercise of
stock options and issue of shares held under deferred incentive compensa: ion
plans. Net earnings for the computation would be adjusted to eliminate
appropriate interest expense and expenses related to the deferred incentive
compensation shares, net of taxes. On this basis, average shares outstanding
in 1979 would have been 229,777,246, net erenings applicable to co= mon stock
would have been $1,412.5 million and fully diluted earnings per share would
have,been 36.15.

GENERAL ELECTRIC MANAGEMENT'S DISCUSSION AND ANALTSIS
OF STATEMEm' 0F EARNLNGS

Revenues consisting of sales of products and services to customers and
other income from external sources, were $23.0 billion in 1979, S20.1 billion
in 1978 and $17.9 billion in 1977.

3ecause of the diversity of the Company's business, cocments about :he
relative i= pact of physical volume and selling prices on year-to-year changes
in sales can only be generalized. However, i: is estimated that 3reater
volume accounted for somewhat more than one-half of the increase of S2.8
billion, or 14%, in 1979 sales from 1973. Sales for 1978 increased $2.1
billion (12%) from 1977, and i: is estimated that about two-thirds of the
increase resulted from higher volume.

Other income from a variety of operating and nonoperating sources was
$519.4 million, or 25: more in 1979 :han 1978. Principal 1979 increases were
interest from marketable securities and bank deposics, primarily reflecting
higher interest rates (S88.4 million increase), interest from customer
financing resulting from both higher interest rates and increased financing
($21.7 million increase) and net earnings of General Electric Credi:
Corporation ($12.6 million increase) partially offset by lower income from
associated companies and nonconsolidated uranium mining affiliate ($22.5
million decrease). From 1977 to 1978, other income increased 528.7 million or
7%. Principal 1973 increases were interest on marketable securi:1es and bank
deposi:s, primarily reflecting higher interest races ($52.2 million increase)
and net earnings of General Electric Credit Corporation ($10.1 million
increase) partially offset by lower income from associated companies end a
nonconsolidated uranium mining affiliate (S23.5 million decrease).

Principal elements of operating costs are summarized on the following
page for the years 1977-1979:

21



- - - - _ _ - . . - _ - _ _ - _ _ - _ _ , _ _ _ _ _ - _ _ - - _ - _ .-_

|
*

.

I
e

| * tear ended Cece=ber 31

1977 1978 1979 i
,

! (Amounts in millions) ;

'

E=ployee compensation, including benefits S 6,555.5 $ 7,401.3 $ 8,285.4 e

"aterials, supplies, services and other costs 8,753.9 9,866.7 11,320.0. t

Depreciation, depletion and amortization 522.1 576.4 624.1
Taxes, except Social Security and those on ir.corae 239.0 250.6 259.1
Decrease (increase) in inventories 62 ring the year (249.9) (399.1) (157.9)

' SL5,620 6 317,% 5.9 57.0,320.7

Operating sar31n (sales less operating costs) was 32,129.9 million in
| 1971, 31,957.9 million in 1973 and 31,698.0 nillion in 1977. Despite good

productivity gains, increased .naterial and labor costs had some adverse Ltpact'

on the operating margin este, which was 9.5% in 1979 compared with 10.0% in
1979 and 9.7% in 1977. However, operating 'iargin dollars in 1979 were $172.0 ,

,

nillion hi her than in 1973, which were $259.9 million higher than in 1977.j 3

Intsrest and other financial char 3es were 15 more in 1979 than 1979 due'

to higher interest races. The 1979 interest expense sas up 12% froa 1977,
principally because of increased offshore borrowings and higher do nes ci
interest rates.

I

?rovision for income taxes sas $59.5 million higher in 1979 than 1979,'

21though the eUective tax rate was lower (39.9% for 1979 compared with 41.52
for 1979 and 40.9% for 1977) primarily because of the lower U.S. federal tax
rates. -

'tesults by Industry Segment,

.

i The impact of mac ro-econontic factors such as inflation, the anergy
"ists, .tnd dif fering stages of growth among countries of c:te eorld, together
with vigorous actions by sanagement to anticipate ud adjust to such Lipacci,>

has af f seted the industry segments of General 31actric's business in vsrying
,

de3:1es. Sevenues and net earnings for each segment for the years 1975-1979
are included under " Industry Segments" on page 3. T'tese amounts, to3 ether

with the accompanying descriptive material on General Electric's business,'

should be reviewed in conjunction with the following commentary f ar a better
understanding of the differing impacts on total General Electric results for
any particular year.

Coustomer Products and Services
;

Consumer 'roducts and services' revenues in 1979 vere 12% ahead of 1973,

with all major businesses - contributing to the improve:ent, although the este'

of incressa slackened some toward the end of 1979. Zarnings were up 60
despite the cantinuing cost-peice squaaco r35ultin3 fest e <tra t e cost
inflttion experienced throughout the year. Major appliances earnings in 1979
were sosewhat lover due to competitive pressures shile salu iteriased. Air

4
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condi:ioning produe:s espor:ed sonewha: higher sales in 1979 despt:e markets '

'

veakened Sy cool seather while earnings sere off somewhat because of
,

escala:ing costs. GE lighting businesses . achieved anothee strong year of |
1 earnings 3 r owc'i on good sales increases. Housewares and audio produe:s
! increased sales sonewhat, but earnings sere lower because of inflation 4ey :ost

pressures in this highly conpeti:ive industry. Television receiver opera: ions '

achieved good sales and earnings gains in 1979. 3roadcastin3 and cablevision'

' reported eartings veil ahead of the prior year on good sales increases. l
,

General Electric Credit Corporation earnings were 17* ahead of 1978 as higher
3

j income on an increased portfolio of receivables more than offse: higher
. interes: expense.
1

f Consumer ?roducts and Services 1973 revenues and earnings, including GE ,

- Credit Corporation, were up 15% and 17*, respec:ively, fron 1977 si:h all
,

| ujor businesses contributing to the 1.sp rove::e scs . '.ighting products sales
'

and earnings were well ahead of 1977, continuing the strong 3rowth of recent i

years. 'lajor appliances had higher sales :han in the previous year and
earnings were 31so up, al: hough urgin rs:es were slightly lower as a resul: ;

..

| of the cost price squeece. Air conditioning sales increased substantially in !

! 1973 and a sharp earnings improveme nt rallected ef fective cost controls and ;

favorable volume in both rooa air conditioners and heat pumps. Housewares and !

on hi her 1973 sales. Teltitsioni sudio products had 3ood earnings laverage 3
receisee operations showed strong 3 sins in sales and ea r-tings in 1973.;

Incrassed earnings for broadcascing and cablevision operations reflected the
,

j ?svorable 11p ac t of higher adver:isitt3 eevenues. A 13% 3ain in General |

hi her earned 1tcome on1 Elec:ric Credit Corporation ear tings resulted from 3
: receivables par:ially offset by higher interest expense.
:

Industrial Products and Components

Industrial Pro hets and Componen:s revenues for 1979 vere up 16 *. and
earnings were up 220 vi:5 all major businesses in tha segne se sharing in :he
3rowth. *1otar %uinesses reported good increases in 1979 earnings and
so::ewhat higher sales. Contractor equipment operations had s:rong earnings '

Continued hi 5 levels of industrial and commercialincreases on higher sales. 3
construction offset the decline in rasidential housing starts in 1979.

; ,

j
Transportation systens businesses continued to 3 row and recorded sharply ;

; higher earnings wi:h locomotive operations in the lead. Industrial
electronics operations had good earnings increases on somewhat higher sales.
Apparatus service shops continued their profit growth and General Elactrie

; Supply Company achieved another year of improved results.
| Industrial Products and Components revenues for 1973 were up 12'i and
; earnings were up 17':. 3usinesses serving construction, loco nocive , and

appliance coeponents markets were particularly strong. GE indutrial
equipment businesses improved sales and earnings as a result of high rates for
housing star:s and increased volume in commercial and industrial constru::itt.
Component produe:s had significantly higher 1973 earnin3s on sales inc e = 4 s.t s
that reflected the year's hijh lavels of spendi13 foe :onsu::er durables. ~)e
Ortasportation equipment the year's strong incresses in earti139 sert led Sy
loconocives. Apparatus sirvic! shops :Picinued to show excellent earnings
3rowth, even vi:h higher progra ued expenses foe capacity e<pansion, rid
General Ele::ric 30pply Company listellucion sarvices achieved another year )f
improved results in line with a high level of construcciait ac t i / *.:y .
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| Power Systems f
!

?cwer Sys:e=s businesses earnings in 1979 vere 23: higher on a 2P. 3ain in
i revenues. The increase in earnings for 1979 was the resul: of impor:an: gains
j in produe:ivi:y and : ore effective utilization of working capital partially
'

offse: by :he fact that selling price increases were not adequato to cover
j cos: inflation. Steam turbine-generator opera: ions reported somewhat higher

sales and a strong rise in earnings resulting from productivity improve =entsi

] and working capital i= prove =ent partially offset by selling prices on
; contracts taken several years ago at fixed prices that were not adequate :o
1 cover cost inflation. Gas turbine operations shewed fur:her improve =en in

{ earnings primarily on the strength of interna:1onal sales. Nuclear systems
businesses' losses were lower than in prior years, as 02 made further,

1 substantial expenditures on engineering and development in support of nuclear
'

projec:s in :he backlog (see ~3usiness-Power Systems" for further cocments on
. the Co:pany's nuclear business). Installation and service engineering
| businesses achieved record earnings on good sales increases. Power delivery

businesses reported lower earings on slightly higher sales.,

i

'
?cwer systems businesses earnings in 1978 were 23% higher on an 8 t

I revenue increase. Higher 1978 earnings were accoun:ed for principally by i

| large steam turbine generator and power delivery produe:s. Sales and earnings
of steam turbine-generators were ahead of the prior year. Zarnings of
mechanical drive turbines were again strong on so ewhat higer sales. Gas
turbine earings continued strong in 1973, as international demand offse low
domestic sales. The nuclear systems business continued to operate at a loss

! in 1978. General Electric's power delivery businesses repor ed sales and
earnings well ahead of 1977. Installation and service engineering businesses,

; had higher sales and earnings in 1978.
:

| Technical Systems and Materials

'
Technical Systess and Materials revenues and earnings for 1979 both

j increased 28" above : heir 1973 levels with all of :he seg=ent's major
businesses contributing to the year's strong gains. Aircraft engine
businesses produced good 1979 earnings increases on sharply higher sales whilei

| continuing a high level of expenditures for coc:mercial engine development.

|
Aerospace operations had substantial earnings gains that out-paced the year's
sales increase. Engineered =acerials had sharply higher earnings and sales.i

Medical systems, information services and communications businesses all
achieved substan:ial earnings increases on higher sales.

Technical systems and materials revenues . and earnings were up 14: and
12 ". , respectively, in 1978, with engineered =aterials repor:ing substantially
higher results and =edical systems, '.nformation services, and co==unica:1ons
businesses also having significant increases. Better aircraft engine earnings
from higher 1973 sales were partially offset by the stepped-up level of
commercial aircraf: engine development expendi:ures. Aerospace earnings,
reflecting developeent expendi:ures, were down so=ewhat on a nodes: sales
increase.
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Natural Resources

Natural Resources (primarily Utah International Inc.) 1979 revenues and
earnings were 20 *; and 16% higher, respectively. A sharp i: prove =ent in
earnings from Canadian copper operations was the :ajor fae:or contributing to
the earnings gain. Australian coking coal activities in 1979 achieved a
modest earnings 1 provement on record shipments. Iron ore ac:ivities in
Australia and New Zealand reported earnings gains sud, although a loss was
recorded, improve =ent was made by the Sa= arco project in Brazil. Steam coal
mining operations showed an earnings gain. Oil and natural gas operations
reported record revenues and earnings. Uranies opera ions recorded a small
loss which reflected relatively low shipment levels, increased costs, and the
need to deliver concentrate under low price contrac:s entered into in :he
early 1970s and scheduled to be fulfilled by 1981.

Natural resources revenues were 7% higher in 1973 : nan in 1977, but
earnings were down 3%. Revenues were higher primarily because of :he
inclusion of revenues of Marcona Corporation, which was formerly 46%~ owned by
'Jtah and beca=e a wholly-owned CE affiliate during 1973. Australian coking
: cal shipments were about the same as for 1977, despite generally poor world
steel markets. However, coking coal earnings were lower, principally because
of a miners' strike of nearly seven weeks and higher Australian taxes.
Earnings in the form of dividends from nonconsolida:ed uranius opera:1ons were
down from 1977 because the 1973 average reali:ed price for uranius oxide was
substantially 1cwer than the previous year. This price decline was due to
long-ters contract co=si:ments which reduced the proportion of production
capaci:y available for spot sales (usually higher priced) cocpared to 1977.
Iron ore operations resul:ed in a loss for 1978. This was prisarily due to
the first full year of operations at the Samarco project in 3razil, start-up
of which coincided with reduced demand for iron ore products worldwide.
Canadian copper .setivi:les showed a significant turn-around from the loss
experienced in 1977. Higher average price reali:ation for copper and
principal by products, combined with good mining and silling races, accounted
for the improved copper results. Oil and natural gas operations resul:ed in
higher revenues and earnings in 1978 than 1977.

Foreign Multi-Industry Operations

Foreign Mul:1-industrv Operations earnings for 1979 were down 14% on
revenues that were up 5%. Lower earnings were due in part to 1978's
nonrecurring gain from sale of GE's interest in the German la=p sanufacturer,
Osram GmbH. Canadian General Electric had strong sales and earnings
i=provements in 1979. I.atin American operations experienced generally slower
sales growth and had lower earnings. Affiliates in Italy and Spain operated

at a loss. In Australia and the Philippines, improved performance resulted
from ::ansf erring GE consu=er goods affiliates to fors larger operations in
exchange for minority ownership pcsi: ions. Interna:ional cons: rue: ion
operations achieved improved profitability on about the same sales level.

Foreign zul:1-industry operatiens earnings for 1973 were up 7 *. on 3 '; |
higher revenues, led by international construction operations and most Latin
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American operations. Construction operations =aintained their rapid growth in

i sales and earnings. Latin A=erican =anufacturing affiliates, overall, showed
a strong performance with affiliates in Venezuela and Mexico reporting'

improved results that were partially offset by an off year in 3razil due to a,

decline in heavy goods =anuf acture. Canadian General Electric Company Ltd.
1 proved its earnings despite a year of no sales growth resulting from the
sluggishness of the Canadian economy. Ma nuf ac turing operations in Italy
reported an increased loss in 1978. General Electric manufacturing affiliates

,

in Australia a;; sin encountered depressed market conditions, while those in the!

Philippines were able to take advantage of strong market growth. Earnings in
1978 also included a nonrecurring gain from sale of investment in an
associated company.

Item 3. Properties

:tanufacturing operations are carried on at approximately 224
* =anufacturing plants located in 34 states in che United States and Puerto Rico

2nd some 133 =anufacturing plants located in 24 ether countries.

I Principal mining properties controlled by Utah International Inc. and its
,

' affiliates are situated at 5 locations in Australia, 6 locations in the United
I 3 cates and I location in Canada. Oil and natural gas production is carried on

at numerous sites in the United States and Canada (See "3usiness-Natural
Resources").

Item 4. Parents and Subsidiaries

| Parents of Registrant - none.

Registrant - General Electric Company. 1

Affiliates of Registrant included in Registrant's Financial Statements.

General Electric's principal affiliates are listed below. All other

| affiliates, if considered in the aggregate as a single af filiate, would not
constitute a significant affiliate.

l Perr=emy= d
voting anrseities State or

===ri by the cr==ri7 of
4.=mrHmem Q_ - _: W ar-

;

perimic (1) orymzization

Utah International Inc. ........................ 100.00 V :=.m re
,

Canadian General Electric Cmpany L1=ited....... (2) Canada'

C w in Generale di Electricita S. p. A....... 79.96 Italy|

General Electric Overseas Capital Corporation... 100.00 W Ycr'<

|
Ceneral Electric International Sales Company.... 100.00 Delaware

Cencral Electric Plas tics 3.7. . . . . . . . . . . . . . . . . . . 100.00 ::etherlands
General Electric do 3razil S.A. . . . . . . . . . . . . . . . . . 100.00 3rs:11

Affiliates not consolidated for which separate consolidated financial
state =ents are incorporated herein by reference:

General Electric Credit G rporation (3)......... *Z0.00 h Ycrx

!
|
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Affiliates not consolidated for which sta:e:ents are not filed:

3eparate financial statements of a nonconsolidated finance affiliate and
its affiliate owned 1000 by Canadian General Elec:ric Co:pany Lisi:ed as well
as those for Pathfinder Mines Corporation, a wholly-owned uranius sining
affiliate, have been oci::ed because, if considered in the aggregate as a
single subsidiary, they would not constitute a significant subsidiary.

NO~23

(1) With respect to certain companies, shares in names of nominees and
qualifying shares in na es of direc: ors are included in above percen: ages.

(2) General Ilectric Co=pany owns 57.20% and General Electric Cverseas
Capital Corpora:icn owns 34.72%.

(3) Consolida:ed statements of :he General Electric Credit Corporation
include twenty-one unnamed affilia:es which, if considered in :he aggregate as
a single subsidiary, would no consci:ute a significant subsidiary.

Item 5. Legal Proceedings

In May 1972 the United States Department of Jus: ice filed a civil
anti:r2s: suit against Oeneral Electric in :he Uni:ed Sa:es Dia:ric: Court for
the Northern District of New York. This suit claims that General Elec:ric has
used unlawful reciprocal purchasing arrangements since at least 1965, and
seeks an injunc: ion and related relief against continuation. Trial of the
matter co==enced on March 23, 1977, and af ter :he close of the Government's
case on April 1,1977 Ceneral Electric moved to dismiss for f ailure of proof.
The court has not yet ruled on that socion. Regardless of the outcome of the
suit, it does not appear that it will have any materially adverse consequences
for General Ilectric.

On October 15, 1976 a complaint was filed in the Uni:ed States 31strie:
Court for the Northern District of Illinois by '4estinghouse Elec:ric
Corporation against Utah International Inc. and numerous other producers of
uranium, both foreign and domestic. The complaint alleges that, in violation
of the Sherman Antitrust and Wilson Tariff Acts, the defendants, coc:=encing in
1972, conspired to fix and increase the prices of uranium in foreign and
domestic commerce, allocated the markets for and curtailed the supply of
uranium and refused to sell uranium to certain purchasers, including
~4estinghouse. The complaint seeks injunctive relief against further
violations of the anti: rust laws, an injunction requiring producers :o sell
uranium to Westinghouse at prices previously in effect and treble alleged
damages. This case continues in the discovery stage and management believes
that it can be successfully defended.

Following a fire on May 28, 1977 in the 3everly Hills Supper Club,
Southga:e, Kentucky, a number of acticas were co==enced in the Circuit Court
of Campbell County, Kentucky, and in the U.S. Distric: Court in the Eastern
District of Kentucky on behalf of individuals who were injured, or :he legal
reoresentatives for :he decedents who were killed in :he fire, agains: :he
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owners of :he club, the archi:ects, the general contrac:or, numerous suppliers
of cocponents and furnishings, and =any others. These multiple actions have
been consolidated for pretrial purposes and are known in both Courts as "In re
3everly Hills Fire Licigation." The damaga sought to be recovered in :he
various actions range from $12 =1111on to over 32 billion. General Electric
appears as a defendant in some of the cases as a =anuf acturer of insula: ion
for electric wiring. In addition, in April 1978 the plaintiffs amended their

,
'

complaints in order to add all =anufacturera of aluminum building wire and
wiring devices sanufactured for use with such wire. General Electric was
named as a defendant in five of the consolidated cases because it manufactures

I wiring devices. Trial was commenced in late 1979 against these =anufacturers
of aluminum building wire and wiring devices on the issue whether the fire was
caused by an outlet box to which aluminum wire was connected. In February
1980 a jury returned a verdict for the defendent manufacturers on this issue.

,

At this stage of the litigation :he Company believes 1: can successfully
defend the re=aining actions.

In the Conpany's Form 10-Q for the quarter ended June 30, 1979 reference
is made to a number of ac:1ons for damages coc=tenced by the legal

j representatives of decedents killed in the crash of an American Airlines DC-10
near Chicago, Illinois on May 25, 1979. These actions have been filed agains.
American Airlines, McDonnell Douglas, the builder of :he airplane, against
General Electric, the engine manufacturer, and against other suppliers of
components. All but three of the cases in which General Electric vas named as
a defendan: were recoved to Federal Court and thereaf:er consolidated in the
Federal District Court for the Norrhern District of Illinois. General
Electric Company filed motions to dis =iss in the consolidated proceeding and
the pendency of these motions resulted in the voluntary discontinuance by the

,

plaintiffs of all the Federal court actions against General Electric. Three,

; ;ases in the State Court of California which are not subject to removal to the

| 7e'de ra l Court remain pending. As noted in the Company's Form 10-Q report ,
there has been no indica: ion whatsoever from any of the investigations of the,

| causes of this crash that General Electric was at fault. ,

.

| In January 1980 the Company was served with a complaint filed in the
l Supreme Court of the State of New York by Solargen Electronics, Ltd. and

Solargen Electric Motor ' Car Corp. seeking judgment in the amount of
approximately $1.6 billion for claimed compensatory and punitive damages for
alleged breach of warranty, conspiracy, fraud and deceit in connection with
the furnishing of electrical control systems and motors to convert
conventional automobiles to electric cars. The Company believes it has no
liability in this matter.

On March 13, 1976 the Attorney General of New Mexico filed suit in state
court in San Juan County naming the Uni ad States, on behalf of itself and
certain Indian Wards, Utah International and others as defendants. The suit
seeks a determination of the relative rights of federally es:ablished reserves.
such as national forests and Indian rese rvations and all other public and
private interests in the stream system which furnishes water for use by Utah
in connection with :he operation of its Navajo steam coal mines and for the
operation of the Four Corners power plant. Utah holds its water rights in the
stream system for 1:s own benefit and for the benefit of existing and
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potential custocers who would develop industrial facilities adjacent :o Utah's,

Navajo sine. Se Cc=pany believes that, because of the co:plexity of this
litigation, a subs:antial number of years will elapse before :here is a final
determina: ion on :he serits, and the outcoce cannot now be predicted.

An ac: ion was coe=enced on September 27, 1977 in the Superior Court for
:he State of Connecticut by :vo individuals and the "Housatonic River"
alleging General Electric Company has discharged PC3s into the Housatonic
River in violation of the law of the State of Connecticut. The plaintiffs, on
behalf of themselves, and purportedly on behalf of a class of persons
" comprised of all the people of the Sta:e of Connecticut" sought the following
relief: (1) declaratory judgment determining whether General Electric has
unreasonably polluted or i= paired :he waters and other natural resources in
the State; (ii) an injune:1on restraining General Electric from further
violations of the s:stutes; (iii) a sandatory injune:1on directing General
Electric :o restore the Housatonic River to :he condition : hat exis:ed before
General Electric's alleged ac: ions; (iv) compensatory damages to :he
plaintiffs in ar unspecified a=ount; and (v) civil penal:1es as provided under
:he statutes. The Company removed the action to the Federal District Court in
Connecticut and thereafter soved to dismiss :he complaint for failure to state

a cause of action. The Court dismissed all of the counts in the complaint
except for two couuts based on the Connecticut Envircr= ental Protection Act
and the Connecticut !cland tietlands and iiater Courses Ac:. The Court remanded
those two counts to :he 5: ate Court since :he Connecticut Supreme Court had
never ruled explicicly on the issue of standing on the par: of any citizen :o
sue under the two statutes. A :otion to dismiss by General Electric asserting
that plaintiffs lack standing to sue has been argued in, but has not yet been
decided by, the State Court.

On June 25, 1979 two other individuals filed sui: in the Supre=e Court
for the State of Connecticut alleging that General Electric Company had
discharged PC3s into :he Housatonic River and had thereby caused pollution.
The original plaintiffs in this action alleged that they were owners of real
property abutting on a lake which is an impound =ent of the Housatonic River.
The complaint, seeking injunctive relief and damages, sought to have the
action designated as a class action. The Company re=oved this ac: ion to the
Federal District Court in Connecticut. Thereafter, in October 1979 the
plaintiffs amended their co= plaint to include four counts based on alleged
nuisance, trespass, violations of so-called Federal common law, and violations
of a Connecticut statute relating to depositing materials in rivers of the
state. In the same month a number of additional parties were granted leave :o
intervene as plaintiffs in :he proceeding. In November 1979 the plain:iffs

requested the cour to certify the case as a class action on behalf of all
owners of real property adjacent :o and abutting upon the Housatonic River,
including its impoundments, between pittsfield, Massachusetts, where the
Co=pany has a plant facility, and Long Island Sound. In February 1980 a

hearing was held wi:h respec: to class certification and the Court has the
matter under consideration. *Jhile it is not possible at this time to express4

an opinion as to the outcome of this case or the case reported in the prior
paragraph, it would not appear that either case involves a significant risk of
a material financial impact on the Co=pany.
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On October 24, 1977 :he Nuclear Regulatory Commission issued an order to
show cause which directed General Electric to close down a test nuclear

i reactor licensed for many years for operation at Company facili:ies near
Pleasanton, California. The order was based on alleged poten:ial risks

j associated with claimed seismic conditions in :he vicinity of the reactor
j site. 1"he Advisory Committee on Reactor Safeguards is evaluating geologic and
: seismic data and is expected to make a reco=mendation by mid-1980. It is

anticipated that, at the request of third party intervenors, there will be a,

hearing on this matter.

On August 1, 1978 the Federal Environmental Protection Agency issued a
nctice of violation and an order to show cause relating to discharges of
chromium and cyanide by a General Electric subsidiary in the Co==onwealth of.

Puerto Ric o . Following receipt of : hat notice of violation and order there
were several meetings with EPA officials and with officials of the
Environmental Quality Board of Puerto Rico. 1"he Company's subsidiary filed
required data with respect to corrective ac: ion taken and is awai:ing the
issuance of appropriate amended discharge permits.

As reported in the Company's Form 10-Q f or the quarter . ended September
30, 1979, the Company was served on August 5, 1979 w1:h a ci:ation by the

'

'
Circuit Court, Cook County, Illinois relating to s=oke emissions frem a
Company plant in Cook County. Following a probationary period established by
the court, a finding of not guilty was entered on February 13, 1980.

In a letter dated November 29, 1979 the California Department of Heal:h
informed the Company that analysis of soil samples collected at a Company
facility in Oakland, California disclosed PC3 contamination and directed the
Company to take corrective action. l'he Company submitted a problem definition
plan to the State on February 14, 1980, which will be followed by an
appropriate plan for corrective action.

In November 1979 the Company was advised by the New York State Department
of Environmental Conse rva tion that the Company had constructed an air
contamination source at one of its plants in the state without first obtaining
a permit or provisional permit. On December 6, 1979 the Company and the New
York State Department entered into a consent order which imposed a 33,000
penalty on the Company for the violation alleged.

On January 21, 1980 the Metropolitan Sanitary District of Greater Chicago
issued a notice of violation to the Company claiming that the Company was in
violation of applicable ordinances and state pollution statutes because of the
alleged discharge of effluents with excessive concentrations of :ine, chrome,
lead and me rcu ry. i'he Company and the representatives of the Sanitary
District held a conciliation meeting on February 3,1980 wherein it was agreed
that the Co=pany would determine the cause of these excessive concentra: ions
and submit a plan for compliance by May 6, 1980.

General Electric's license for the storage of spent nuclear fuel at i:s
Morris, Illinois facility expired August 31, 1979. Application for renewal of
the license has been filed and public hearings will be held before an Atomic
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Scfety and Licensing 3 card so=etime in 1990. A number of parties, including
the A:torney General for the State of Illinois, have intervened to oppose
renewal of the license.

i
1

:n Nove:ber 1975 the Uni:ed Sta:es Environ =en:a1 Protection Agency,+

Region IV, issued a notice of violation and order requiring General Electric
to cec: ply w1:5 the provisions of 1:s permit regulating :he ?C3 content of
waste water discharge from the Company's Apparatus Service Shep in Cha=blee,
Georgia. The order also required General Electric to show cause why :he =atter
should not be forwarded to the U.S. Attorney for further action. General
Electric Company set on a nu=ber of occasions w1:h the staffs of the U.S.
Environ = ental Protection Agency and the Georgia Environmental Protection
Division to review the many corrective actions at the Service Shop.
Compliance sonitoring by the two govern =ent agencies to assess the

t

| effectiveness of these corrective actions continued for several years. Se
Company considers :he =at:er resolved.

%'i t h respect to any of : hose proceedings as to vnich no opinice is
expressed above, it la the view of management tha: such proceeding will not
have a saterial effect on the financial post:ica :f :he, Oc=pany.

Item 6. Increases and Decreases in outstanding Securities and Indebtedness

(a) Increase and decreases in equi:7 securities during 1979:

Shares Shares held Shares
T=W by (her=mv Cutsr:ervHrg

Caxen stock, ;cr .alue $2.30 per share
Palance at Deceler 31,1978......... 231, 4 3,949 (3,427,717) 228,036,232

Cani;es at mrious dates duri:q 1979:
Shares issued:
Frpicyee savi:gs plars:

Savirgs and Security ?regrz::... - 2,'.82,2S8 2,42,238
Savirs;s and Stock 3 cms Plan... - 9,538 9,538

E:ployee Stock Cum.rship Plan..... - 213,051 213,051

:ncentive carensation plans...... - 152,C/.8 13 2, O'.8

Stock eptica plans................ - 100,587 100,687

Purdases:
Maccuired at current arket

prices ;ursuant to provisiens
of employee plars otlwr dan

(353,933) (353,933)stock option p1ars. . . . . . . . . . . . . . -

%accuired througn reg.dar
> = @ s != the e c '.es
mane: . . . . . . . . . . . . . . . . . . . . . . . . . . - (2.299,'.CO) (2.299, '.00)

3 alar:ce a Deceler 31, 1979............ 231,43,949 (3,625,413) 227,838,531

Item 7. Changes in Securities and Changes in Security
for Registered Securities

None

Item 8. Defaults upon Senior Securities

None
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Item 9. Approrizate Number of Equity Security Holders

Number of record
holders as of

Title of Class December 6, 1979

Common stock, par value S2.50 per share. . . . . . . . . 527,586

Item 10. Submission of Matters to a voce of Security Holders

None.

Item 11. Indemnification of Directors and Officers

ARTICLE XI of General Electric Company's 3y-Laws provides as folicws:

" Directors and officers of the Company shall be indemnified to the
fullest extent now or hereaf ter permitted by law in connection with any
actual or threatened action or proceedings (including civil, crtrinal,
administrative or investigative proceedings) arising out of taeir service
to the Company or to another organization at the Company's request.
Persons who are not directors or officers of the Cocpany =ay be similarly
indemnified in respect of such service to the extent authorized at any
time by the Board of Directors. The provisions of this Article shall be
applicable to actions or proceedings commenced after the adoption hereof,
and to persons who have ceased to be directors, officers or employees and
shall inure to the benefit of their heirs, executors and administrators".

The subject of indemnification of directors and officers is governed by
Sections 721-727 of the New York Business Corporation Law.

General Electric has directors' and officers' liability insurance.
Lloyd's London and International Insurance Company are the principal
underwriters. General Electric also has fiduciary liability -insurance,
underwritten by National Union yire Insurance Company and other underwriters,
covering fiduciaries of General Electric's employee benefit plans.

The directors' and officers' liability insurance covers directors,
officers, division general =anagers of General Electric, the president of
General Electric Credit Corporation, and several other General Electric
managers. The fiduciary liability insurance covers, among others, directors,
officers and employees of General Electric who say be fiduciaries of any of
General Electric's employee benefit plans.
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P=rmefve Officers cf the F,ghtnre

nu a assmi
?hne Position g prs ==nr m=Mm

Segi. ald 'd. Jcnes . . . . . . . . . Cuir en cf de Board and Clef Facutim
Officer 62 De m 4-r 1972

Jchn F. Burling =m........ 71ce Cainnn of de 3oard ard Eecuti'm
Officer 57 October 1979

F2 ward E Hood, Jr......... Vice Cair:nn of de hrd and Becuti'm
Officer 49 October 1979

John F. 'Jelch, Jr......... Vice Cu1=nn of de 3 card and F;ee- ''m
Officer 44 October 1979

Ar-hur M. 3teche.......... Serlor Vice 5:wident-C:rporate Technology 59 September 1973
Senior 71ce President 2rporate Pla:=irg rri#Daniel J. Fick............

Develepoen: 53 Cetober 1979
Rober: 3. Tur:: . . . . . . . . . . . Senior Vice Presider:-Corporate Procuctica

and Operating Services 62 Decenber 1977
lacrard C. Maier, Jr. . . . . . Selor Vice Prestda-r-Corporate Palations 55 % s= 6" 1977
i; alter A. Schlotterteck... Senior 71ce President, General Counsel and

Secretary 53 Dec - M - 1977
'A rns 0. N rsen......... Serlor Vice President-Firarre 13 tiover.ber 1979
J;tes A. ?.sar. . . . . . . . . . . . ?2acutive Vice President ard Sector Escutive 52 Oc:cber 1979
?dcer: R. Frederick. . . . . . . Emcutive 71ce President and Sector Em- *ve 54 October 1979
'2er en R. Fll1. . . . . . . . . . . . Executive Vice President and Sector ?_v.ecutive 61 :6mber 1979
Christopher T. ':ascrar.... Executive Vice President and Sector Emcutive 54 Oc:cber 1979
Paul v. van orden......... E:meutive vice President ard Sector Em:utive 52 Cc:cber 1979
James J. Costello......... Vice President and Cceptroller 50 :6 e ber 1979
?ussell E. Wit:reer. . . . . . . Vice Prestda r and Treasurer 64 July 1973

All of ficers are elected by the Board of Directors for an initial term

! which continues until the first Board meeting following the next annual
statutory meeting of share owners and thereafter are elected for one year
teres or until their successors have been elected.

All officers have been executives of General Electric Conpany for the
last five years.

| Item 12. Financial Statements and Exhibits Filed

(a) Financial Statements

(1) Applicable to General Electric Company and Consolidated Affiliates
Page(s)

State =ent of Earnings for the years ended ' ece=ber 31, 1979 and
1973.......................................................... E-1*

State =ent of Financial Position at ~;ece=ber 31, 1979 and 1978... F-2*
State =ent of Changes in Financial Posi:1cn for the years ended

Oece=ber 31, 1979 and 1978.................................... F-3*
State =ent of Changes in Share Cwners' Equity for the years ended

'ece=ber 31, 1979 and 1978.................................... F-4*

|
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(a) Fin m-fal Statements (cont'd.)

(1) (cont'd.)
Page(s)

Other financial infor:ation:

St==ary of significant accounting policies . . . . . . . . . . . . . . . . . . . . F-5*
No tes to financial s tatement s . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . F-6 through

F-ll*

Industry segment information.................................. F-12*
Geographic segment infor=ation................................ F-13*
Additional Financial Infor=ation.............................. F-14 - F-16

; Supplementary infor=ation-effect of changing prices (unaudited). F-17 - F-19*

* The financial statements for General Electric Company and consolidated
af filiates appear on pages 32 through 44 of the General Electric Investor -
1979 Annual Re;; ort to share owners and are incorporated into this annual
report (Form 10-K) as pages F-1 through F-13. Supplementary inf ormation -
effect of changing prices (unaudited) appears on pages 28-30 of the General
Electric Investor 1979 Annual Report to share owners and is incorporated into
this annual report (Form 10K) as pages F-17-F-19. With the exception of the
aforementioned information no other data appearing in the 1979 Annual Report
to share owners is deemed to be filed as part of this annual report (Form

10-K). *he additional financial information on pages F-14 through F-16 and
the following schedules should be read in conjunction with the financial
statements in the 1979 Annual Report to share owners.

The schedules listed in Reg. 210.5-04, except those shown below, have
been omitted because they are not applicable or the required information is
shown in the financial statements or notes thereto.

II Amounts Receivable from Underwriters, Promoters, Di-
rectors, Officers, Employees, and Principal Holders
(other than Affiliates) of Equity Securities of the
Person and Its Affiliates.......................... ?-20

III Investments in, Equity in Earnings of, and Dividends
received from Other Persons........................ F-21

V Prope rty, Plant ar.d Equipme nt . . . . . . . . . . . . . . . . . . . . . . . . F-22
VI Accumulated Depreciation, Depletion and Amortization

o f Property, Plant and Equipment. . . . . . . . . . . . . . . . . . . F-23
III Valuation and Qualifying Accounts and Reserves....... F-24

i (2) Applicable to General Electric Credit Corporation

!
Consolidated Balance Sheet at December 31, 1979 and 1978

Consolidated Statement of Current and Retained Earnings for the
years ended December 31, 1979 and 1978

Consolidated Statement of Changes in Financial Position for the
years ended December 31, 1979 and 1978

Notes to Financial Statements

i Report of Independent Certified Public Accountants
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The financial statements of General Electric Credi: Corporation are
included in :he annual report (Fors 10-K) for 1979 filed wi:h the
Securities and Exchange Co= mission by General Electric Cred'.c Corporation

,
and are hereby incorporated in and made a part of this annual report

j (Form 10-K) by reference.
,

| The financial statements of the registrant are omitted because the
registrant is prisarily an operating company and all affiliates included in
the consolidated financial state =ents being filed, in the aggre3 ate, do not
have sinority equity interest and/or indebtedness to any person other than the
registrant or 1:s consolidated affiliates in amounts which together exceed 5"
of the total assets as shown by the most recent year-end statement of
financial position.

(b) Exhibits

f Annual Report on Fces ll-K, Ceneral Electric Savings and Security
Program (Exhibit l ', .

|

Accountant's consent in connection with material referenced in
Exhibi: 1 (Exhibit 2).

1

Amendmen:s to General Electric Supple =entary Pensior. ?le- ( m m .'.: 3)

l
,

! PART II

Part II is - omi:ced from this report since a definitive proxy statement
was filed with :he Securi:1es and Exchange Co==ission pursuant to regulation
liA on March 6, 1980.

SIGNATURE

Pursuant to the requirements of Section 13 of the Securities and Exchange
Act of 1934, the registrant has duly caused this annual report to be signed on
its behalf by the undersigned, thereunto duly authorized.

General Electric Company
(Registrant)

!

. 3 7 . . ./.s./. . .J.a.m.e.s. .J..C.o.s.t.e.l.l.o. . . . . . . . . . . . . . . . . . . . . . . . . . . . .| ..

James J. Costello-Vice President and Comptroller

i

Date: March 26,1980
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

The Board of Directors
General Electric Company:

*ie have examined the. financial statements, the other financial
information, and the related schedules of General Electric Company and
consolidated affiliates as listed in the index on pages 33 and 34. Our
examinations were made in accordance with generally accepted auditing
standards, and accordingly included such tests of the accounting records and
such other auditing procedures as we considered necessary in the
circumstances.

In our opinion, the aforementioned financial statements present fairly
the financial position of General Electric Company and consolidated affiliates
at December 31, 1979 and 1978, and the results of their operations and the
changes in their financial position for the years then ended, in conformity
with generally accepted accounting principles applied on a consistent basis;
and the other financial information and supporting schedules, in our opinion,
present fairly the information set forth therein.

PEAT, MAR'4IC'<, MITCHELL & CO.

New York, N.Y.
February 15, 1980

.
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Statement of earnings
1

Gee eraii:ec: : cc :arv are ::esencatec amates I

!

i

%r tre wws enceo cecer-cer 31 ('n ubersi 1979 1973

Sales Sales cf crecucts anc services
te custcmers (ncte 1) 522,460.5 S19.553.5

l
Coerating Ocst cf geccs scic 15,990.7 13.915.1
costs Seiling, general anc acministranve excense 3.715.9 3,204.4

Cecrec:aticn, cectet:en anc ar crt:Zaten 524.i 576.4
|

Ccerat cg ccsts inctes 2 anc 3) 20.330.7 17.595.9

Oceratng marg!n 2.129.9 1.957.9
! Other :nceme (note 4) 519.4 419.0

interest anc ctner Snanc:a1 cnarges incte 5) I258.5) 1224.4)

Earnings Earnings cefere inccme taxes arc mincrity interest 2.390.7 2.152.5
Provisien fer inecme taxes (ncte 5) (953.4) (893.9)
Minenty :nterest in earnings of consciscated affiliates (29.5) f29.9)

Net earmngs acciicacle to ecmmen stecx $ 1.4C8.3 5 1.229.7

Earntngs cer ccmmen snare (in ccilars) (ncte 7) 56.20 55.39
Civicenes cec:arec cer ccmmen snare (in collars) 52.75 52.50
Cceracng margin as a cercentage cf sales 9.5% 10.0 %
Net earnings as a cercentage of sales 5.3% 5.3%

2he information on pages F5-F13 is an incegral par: of :his state ene.

|

|

|

|

|
\

l
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Statement of financial ocsition
sene<as 5:ec nc cen =any a. c censonca:ec amiaces

At Oeceracer 31 :n miens 1979 ;g73

Assets Casn (ncte 51 5 1.304.3 5 1.592.5
Marxeta::le secunties (ncte 31 572.3 470.3
Current receiva::les (ncte 9) 3.546.5 3.228.5
!nventenes incte 10) 3.151.3 3.CC3.4

Current assets 9.384.5 S.755.0

P'ccerty,:: tant anc ecuicment (ncte 11) 9.365.2 5,32S.2
Accumulatec cecrec:at:cn, cecienen and

amcrn:stien (ncte 11) (4.752.4) (4.3C5.51
i

| 4.512.3 4,C22.5

investments (ncte 12) 1.591.5 1.410.5
Ctner assets (ncte 13) 955.7 547.3

Tctat assets $15.54 t.5 515.035.0

| L:acilltfes Shcrt-term ::crr wings (ncte 14) 5 571.3 5 360.3
ano ecuity Acccunts ::ayacie 1.476.7 1.217.2

Pn:gress cettect: ens anc ::nce ac|ustments accruec 1.957.0 1.567.3
Civicencs ::ayacie 158.3 147.5
Taxes accruec 555.5 532.5
Ctner costs and ex::enses accruec (ncte 15) 1.752.7 1.550.2

| Current !iacilities 5,571.5 5.175.2

L ng-term ccricwings (ncte 15) 946.3 393.3
Ctner tiacilites 1.311.9 1.129.5

7ctalllactlities 9.130.5 5.298.5

1
'

Mincr:tyinterestin ecuity of censciicatec
( affiliates 15 t .7 150.3
,

i
F*eferred siccx ($1 ::ar value: 2,000.000 snares

autnenzec: ncne issuec) - -

Ccmmon st ck (52.50 car value: 251.5C0.0C0
snares autncn:sc: 231.463.349 snares
issued 1979 and 1978) 578.7 578.7

Amcunts receivec fer stcck in excess of ::ar value 555.3 553.0
Retained earnings 5.307.5 5.522.4

1
7,542.5 5,759.1

Cecuct ecmmen stcck heldin treasury fi 80.3) f 172.4)
Tctal snare owners' ecuity (nctes 17 and 18) 7 362.3 5.566.7

|

| Tctal:iacilities and ecuity 515.544.5 315.035.3

Ccmmitments anc conungent lia::ilities (ncte 19)

| The in:or ation on pages F5-FU is an :.ntegral part or :nis scatenent.|

1
1

1
1

F2
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Statement Of ChanCGS in financial position
3erem i:ec: : 0 cany ar':::rscacatec at. hates

:er**e years ecceo cecac cer 31.in uherst '979 1975

Scures of : em cceranens
funos Net earnings 51,408.8 51.229.7

Less earnings retained ::y ncncensciicatec
finance artiliates (16.3) (15.7)

Cecrec:aten, cecteten anc amcrt:aten 524.1 576.4
inccme tax tming cifferences (37.2) 31.9
Minenty nterestin earnings cf censciicatec

aff!!iates 29.5 28 9
2.007.4 1.351.2

|ncreases in :eng-term cer cwmgs 49.7 95.5
Newly issuec cernmen stecx - 2.5
Cisccsition cf treasury snares 147.5 189.3
increase in current cayacies cinerinan sncrt term

correwings 735.9 570.0
Cecrease in investments - 22.3
Ctner- net 147 3 175.3

70tal scurce cf funcs 3.;37.3 2.908.2

Acetiestion Accit!cns to crecerty, ciant anc ecutement 1.252.3 1,055.1
et funes Divicenes cec:arec en ccmmen stecx 523.5 569.3

!ncrease in investments 231.0 -

Recucconin eng term corrowings 96.7 386.0
?urcnase of treasury snares 155.4 195.7
ncrease in current receivacies 358.1 3C5.3
increase in invemenes 157.9 399.1

7ctal acciicat:cn of funcs 2.335.0 2.31i.5

Net enange Net enange in casn, marxetacie secuntes
anc sncrt. term cerrowmgs 5 202.3 5 (3.3)

Analysis of increase in casn ar:c marxetacle secuntes 5 113.5 5 184.9
not enange Cecrease (increase)in sncrt term cerrowings 89.3 f128.2)

5 202.3 5 i3.3)

The infor::acion on pages F5-F13_ is an incegral pare of chis stace ene.
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Stat 9msnt Of Changes in ShETS CWnerS' SCUity
2.c.<a2 E .cre cer-cary are :cscucar.a aest..

=:r . ..rs . c.c .c ,,-c.,25 :379 197a 979 373

!ri r"'tillCrt3 B Deu3aftC3 Cf 3f'1resa

Commen Satance Januarf 1 5 573.7 3 573.5 231,444 231.410
stoex
issued New snares issuec:

E.mcicyee savings :: tans - 0.2 54

Salance Cecem::er 31 578.7 578.7 231.464 231.464

Amounts Salance Januarf 1 558.0 568.4
eceivec E.xcess ever car value cf amcunts receivec fer

for stoex in
- 2. 4excess et -ewiy ssuec snares

=ar value . css en cisecsiten et reasurf stecx M.N M 2.3)
Satance Cecemcer 31 556.3 553.]

Retainec Balance Januar/ i 5,522.4 4.562.5
sarnings

Net earnings 1,408.3 1.229.7
Civicencs cec:arec en ecmmen stecx (523.5) | 569.3)
Satance Cecemcer 31 S.007.5 5.522.4

Commen Satance January 1 (172.41 (156.5i (3.422) (3.249)
stocx

M'ury {urenases (155.4) (195.7) (3,155) (3,338)
: iscesitions:

Emcicyee savings clans 124.1 115.1 2,492 2.223
Emencyee Stccx Cwnersnte Pan 10.6 - 213 -

!ncent:ve ecm::ensaten clans 7.3 3.0 152 147
Stecx cctens anc accrec:acen ngr.ts 5.0 7.0 101 134

Susiness accuisitions - sa.- t .155

Balance Cecem::er 31 a 180.3) n 72.4) < 3.525) '3.429)

7ctal snare owners' ecuity Cecemcer 31 57.362.3 55.586.7 227.539 223.036
,

1

1

The information on pages F5-F13 is an incegral parc of tnis statemenc.
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SUmmETV 07 *CICnlilCc.-.nt emetcyees. are net funcec. Current service costs anc am-- - -

:
.e . Ort:aten of ::r cr seroce ::sts ever a cerce Of 20 years. <

ECCCunting ,CCilCleS are ::eing =argec to :ceratng ex::enses :urrenuy.

Investment tax crecit
De :nvestment tax crec;t :s rec 0r::ec ::V tre " eferra!

etn0c" arc is amcrt:ec as a e::u=0n Of ne Or0v:sicn
Basis of consclicatien for taxes over me :ives Of me fac:htes ic wrien me crecit
De financal statemems =nsciicate me acccun's cf me a:: lies. ramer man :ett:g "'!0 wee mrcugn ': me me in
:arent General E!ecir:c Ccm:any anc incse Of all major- me year me asset is acuuitec.
ity-ownec anc Ocntt::tlec ccm:ames ("affiliatec c0cca-
mes"). excect finance cemeamos wnese crerat: ens are inventenes
net similarto incse of me consesicatec grou . Ail sigmfi- Su::stant ally all manufac:unng inventenes iccatec in me
cant items reianng to transactens amcng :ne ::arent anc U.S. are valuec en a :ast-in first-cut. Or L!i:0. :: asis. Mes:
affiliatec cemeames are etimmated frcm tne consciicatec manuf ac:unng :nventenes cuisice me U.S. are generally
statements. va:uec en a 'irst- n first-cut. Or 20:0 :: asis. Valuat: ens are

De ncnccescricatec 'inance ccmcames are me:uced basec cn the : st ::t matenal. Oirect accr and manufac-
in !! e statement Of dinanc:ai ces Ocn uncer :nvestments *ur:ng Ovemeac. anc ce net exceec net reali: acte values.
anc are valuec at ecwiv cus acvances. In aceiten. =m- Car am meirect manufac:unn; ex::enses are e argee :!-
::ames in wmen GE anc.cr ts =nscacatec ar'tiiates own recty!:: =eratng :s:s cunng me :ence neurrec. rat er
20*'. to 50% cf me vctng st x Fass0c:atec Ocm:ames"i man ::emg mventenec.
are me:ucec uncer nvestments. vaicec at me accreenate Minmg :nvemenes, wmen ine:uce ::nnc::: ally mmec
snare of ecwtv :: us acvances. Arter tax earnmgs of non- cre anc =ai, metal c:ncentrates acc mmmg succiies are
0:nsciicatec *inance cemeanies anc asscc:atec Ocmca- statec at tne !cwer of average cost er marxet. Tne ecst Of
nies are me:ucec m ine statement Of earmngs uncer Omer mmmg inventenes ine:uces ::cm cirect anc incirect =sts
in cc m e. :ensistng cf f accr. ::crenasec su=iies anc senaces anc

A ncncensciicatec uranium mm:ng = meany (see cecrecaten. ceciet:en anc amer *::stien of ::recerty. ::: ant
ncte i2)'s afsc inctuced uncer nvestmems anc is vaicec anc ecwcment.
at :cwer ::t ecst er ecwty ::ius acvances.

P-Operty, plant anc ecuiement
Sales Manufactunng :: tant anc ecucment inc:uces the engmal
De Ccmcany anc its censciicated affiliates recer:: a cost of f anc. :wicings arc ecw ment ress cecrecaten.

; transacton as a sale cmy wnen utle to crecuc:s casses :: wmen is tne estmatec 00st =nsumec ::y wear anc sc-
me custcmer er wnen senaces are cer'Ormec :n acecr::- 'escence. An acceteratec cecrecaten metncc. asec
ance with centract terms. ::nne:cally On a sum-of-tne years ::gits fermwa. rs usec !c

.recerc cecrecaten Of me Ongmai 00s: Of manufactunng
vaca:!cn expense ::lant anc ecw: ment :ur::nasec anc insta !ec m me U.S.
Mcst emercyees earn crec:ts cunng me cur ent year'Or sucsecuent t0 i960. Ac wsitens ::nce to 196t. arc mest
vacatens to ::e taxen in me toilewmg year. De ex::ense manufac:unng :: ant anc ecw: men::ccatec Outs:ce me
for inis liacility is accruec ::unng me year vacatens are U.S., are de::recatec en a straignt-4ine :asts. :f manufac-
earnec ramer Nan in me year vacations are taxen. tunng :: tant anc ecucment is suele::: to annermai ece-

nemic 00ncitiens er =sciescence, ac::itccal ce rec:ati:n

Pensions is crevicec. Ex::enotures ter mamtenance anc recairs cf
Investments Of the General Eiecme :ension Truct, wmen manufae:unng tant ar c ecui:: ment are cnargec to c:: era-
funds the coligations of me Genera! Eiecmc :ensicn tiens as incurrec.
P!an are carnec at amcrt:ec st ::ius cr:grammed ac- The ecst Of mining er:::ertes ine:uces init:a! excenci-

| ;: rec:aticn in me 00mmen stccx ::crifciic. Peccgmtien Of tures and =st Of mater re::w!cmq ::r:Jects wnten sucstan-
::regrammec accrocaten is camec cut en a systematic !!aily increase me usefuilives cf existeg assets. De st
:: asis wnien cces not g:ve uncue weignt to sncrt-term cf mining ::recertes is cecrecatec. ceenetec cr amcrt:ec
marxet flue:uatens. regrammec accrecaten will net te Over tne useful'ives cf me reistec assets Oy use of umt-of-
reccgm:ec if average ::ccx varue exceecs average mar- =recucten. straignt-are er ::ec:mmg-easance metrecs.
ket value. aiculatec On a movmg :: asis ever a multiyear Minmg exercraten : s:s are ex::ensee urtil >t is :e-
::enec. termmec :nat me cevetcement of a mmerai ce::cs:t :s

De funcing ::r: gram f:r me : ens; n :'an uses 5% as :ikeiy::::e scenem:cally'eas: le. A' term:s etermrraten
t; e estmatec rate cf 'uture Trust mccme. Bis rate m- is mace, ad 00sts reiate: t:: furmer :evetecment. me:uc-

c:uces systemate rec 0gniticn cf a= rec:at:cn n tne 00m- mg financ:ng OMts Of.centfiatie new ::cr*:: wings asscc:-
men s:ccx ::cr"clic. atec with me cevete:: ment Of new mmmg ::rciects. are

Untuncec ::nce serv:ce :iacilites cf t e :'an are amer- eacitasi:ec. Amer *:: sten of seen =sts ::egms u::en =m-
| t::ec cver 20 years. Net actuarat gams are ' esses are mencement Of ::r0cucten anc is Over ten years Or me
'

amert:ec ever ! 5 years. ::r::cucuve life of me ::r=er y wmeneve"s ,ess.
Cests cf a se::arate. su:: ementary ::ensien :::an. On- Cilanc gas ::recer*:es are acecuntec fer ::y use Of me

manly affectng Icrg serace ::ref essicnal anc managenal 'wl cost metncc.
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ENotes to financial statements "c" 't :'c*m '' 3' ' S7S *"c ' S7S '*5:""'B 5*
matec marxet value Of Trust assets at tne enc cf l o S was
54.368 millien ar c 54.202 miition at tne enc cf 1973.

;t:s esumatec tnat amencmems te tr:e Pensten P'an
erfeceve .anuary 1.1980. wul rest:t in ecreases cf 590
-iilien m me P'an s unfuncec itaciiites.

::nanc:at statements et me : ens:cn Trust accear
1. Sales ::eicw:
Ac:: rex:matety cre-eignta cf sales were to agenc:es Of t: e
U.S. gcvernment. unien is :ne Cemeany's :argest smgte General E:ectne Pensicn 7n:st
custcmer. 7"e ennc: cal scurce et mese sales was me an ,.,, u 1979 1973
Tecnnical Systems anc Matenais segment ct me Ccm* Coerating statement
pany's cusmess. Tctal assets at January 1 34 329.3 53.318 1

Ccmcany centn=utens 24cf 316.5
2. Cperating ccsts :macyee c:ntecut: ens 54 3 313.

Cceratng ::sts Oy maict excense ca:eg:r es are snewn :eicw: 435.J 3S93
an o,me,.m 1979 t973 Civ'cenes. .nterest anc sur crrec me 294 3 234 3

Ccmmen s':cx accrecancmEmcicyee cer censaten, neueng
:ener.ts 5 3.235.4 3 7.4C1.3 Fean:sc 21.* 1,.

Vaterials. Su Clies, serv Cas a1*c 4c "uec U1 73
:tner ::sts 11.220.0 3.366.7 : tat :regrar mec 58.2 ~9 5

Oecrecaten. :ecieacn anc :encens casc 224 3) '201 2-

amcru: sten 524. t $76.4 7: tat assets at Oecameer 31 543r 5 54 229.3
Taxes. excact Sceal Secunty anc -

*ncse en ine:me 259.1 250.6 p:nanc:aa posatten -Cecamcor 31
'ncrease in :nventenes cunn9 U.S. ;cvemment ecugaticns anc

: e year f157 3) wS 9.1 )
.

;..aramees 3 133.0 3 103.5
520.300 1 517 595.3 Ocr: crate cencs anc sctes 547.3 356.0

:eaa estate anc mertgages 31 3.0 770.0
Succiememas estasis are as f Icws: Ccmmen st:cxs anc ::nvertmes 2.374 4 2J313
. .n , ,,,,,,n u :g79 :g73 A473.4 4411.3

Casn anc seemerm mstmems 3p 2CVaintenanca anc recairs 57~4.6 5671.5
Ccrreany funced researen anc Ctner assets -cet 6.o . . .

covere'ement 540.0 520.3 70 tat assets 54 321.5 54 329.3
Secas Secumy taxes 471.3 337 3 :uncec liamiices:
Acver sing 291.3 247 4 Laetity ic cens:eners $1.374.5 31.638.7
:ent 221.3 138.3 Lamisty ?ct: ens:ct:s t:
Minerai revaites anc execrt cut:es 31.5 ~3.3 arte: ants net yet tenred 1:47 3 2.590.2

Total 'uncoc .lacilities 54 321 5 54 229.3
=creign currency trans:anen gams, after reccgnic:ng re- -

latec mecme tax erfects anc mmenty mterest snare uere Ccsts et me secarate suc::tementary censten clan were
; 511.5 miilien in 1979 anc 312.1 millicn in 1978. 539.1 miilien in 1979 anc 505.3 miilien m : 973. Unarncr-

tizac ccsts ferinis su::crementary man were 5257 mulien
3. Emcioyee benefits anc $243 millien at Cecemcer 31.1979 anc 1973.
General E! ectr c anc .ts affiliates nave a cum::er cf cen- rescoceveiy.
sten :: tans. One tetal Comcany ccst cf wnica was 5412.9 Utan nas secarate cension mans wrien are sucstan-
million in 1979 and 5081.4 millien in 1973. The mest s.g- ually fully funcec and tt e ccsts cf wnicn are mciucec m
nificant of mese :: tans is me General E!ectnc Fensicn me total Ccmcany ecsts re::cr ec accve.

j P'an,in whicn su::stantially all em;:Icyees in tne U.S. are incentive ccmcensation ::lans were carticicatec in ::s
::arte:canng. Incivicuals receiving ::enefits uncer me ever 4.CCO key emetcyees. Amcunts inciucec :n ecsts anct

Pensten P!an : talec 75.700 anc 72.100 at Cecemcer 31 ex::enses ter meennve ccmcensaticn were 356.0 mil:icnt

I 1979 anc 1973. rescectvety and cetiganens of me P'an in 1979 anc 547.3 mtilien irt 1978.
| are 'uncec mrcugn me GE .:ensien 7 rust.
| Earnmgs Of me Trust. me:ccing tne ::r:grammec rec.
'

egnit:en cf a:::: rec:anen, as a ::ercentage cf ::ccx value cf
me ::ct-*ctic. . vere 3.4% fer 1979 anc 7 3% 'er 973.

Umuncec liac.lities cf me ensten P'an were esu-c

! matec te ce 3815 miiiicn at Cecem::er 31.1979. ceccarec
' with Sc39 millien at me ecc cf 1973. *ne merease restatng

;nmaniy frem amercments to me Pensien P'an weren
were erfectve in 1979. Unfuncec vestec tiamiit:es m-

| cucec in mese amcunts were 57C6 miilien arc 5524 mil-
I
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4. Cther inecme Effect cf timmg differences en u.s.
o,m ,,, ens, 1g73 1973 foceral inccme ' axes

Net sammgs Of GE Croct Ocrecrat;en 5 39.3 3 7.3 da ~'a*U
**** '"C'**88' """S*n annceme tazes t979 t973

:ncer ein::m:
7ax cver cec < cecrecanen 3 22.7 5 25.5varxetate secantes anc canx cecessts 223.3 i40.4

Cas:cmer ricaneng 70.3 48.3 Unestncutec earmngs cf arNiates
anc assceatec =mcanies :2.1) 3.0

:cyairy anc tecnn:cai agreements as 7 24.3
Marg:n en instadment saies 3.91 0C.1)Assceatec =mcan:es anc nen.

cwsien ferwarram:es (36.1) (31.1 )
conscucatec uranium mimrg armiate 11.2 33.7 Ctner-not (5.9) (5.31

0:ner :nvestmems:
Interest 20.5 18.5 W M
Oivecones 10.3 10.5

The cumulauve net erfect cf uming cifferences nas re-Ctner succry items 38.2 45.6
suited in a ceferrec tax asset wnlen is snewn uncer other5519.4 -c5419

""'" assets.

Cther suncry items ine:uce gains frem saies of marxet- -

acte ecuity secunties Of $5.5 mri!ien in 1973. ReconcHaden frcm statutcry to eMecdve
'.ncome tax rates

,979 ,973

5. Interest anc cther finane:ai cnarges y,3, .eceral s amtery rate 4. car. 4.0 *-
Amcunts acciicacie to ::nnccat items cf 'ceg-term cer- cecuccen in taxes resweng f em:

rewmss were 597.5 millicn in 1979 anc 598.0 miilien :n varymg tax rates cf =nsciicatec
1973- arfuiates (incucmg CISC) (3.3) (3.4)

.ncussen cf earnings cf the
5. Prevision fcr inccme taxes Orocit Ccrecracen in ::eiere-tax

.in meann t979 197g necme en an after-tax casas 0.7) (1.7)
Investment crocrt (1.3) 0.2)

U.S. f oceras inecme taxes:
(0.6)Esematec amcunt cayame $558.3 $5s0.4 fnecme tax at cacitas gams rate -

Ctner-net 0.2 c.4
E!fec: ct emmg c:fterences (31.3) 03.5)

_8fect:ve tax . ate gar, ga-:'nvestrnem crec:t ceter'ec -not 45.4 2a ;

$13.c sci 3

Perengn onceme taxes:
Esematec amount cayacie 322.2 221.1 {. Earnings ::er ccmmen share

=arnings ::er snare are ::asec en the average numcer cfEffec: cf::m:ng cifferences 15.3) 45.4
snares cutstancing. Any cilutien wnien wcula result frem4173 226.5
me cctental exer se er conversicn of sucn items as siccx

Otner(::nnecaily state anc iccas cetens er convertcie cect cutstancing is insignificant
:necme taxes) 23.1 25.s

(less man 1*'s in 1979 anc 1973).5953 3 3393 3
smummma amamme

Ai! U.S. f eceral inecme 'ax 'eturns nave ceen c:csec 3. Cash anc marketable securities
Time cecesits and cer:fficates of deccsit aggregatecmrcugn 1971.

Provisten nas ceen mace for feceraiinccme taxes to ce 51.575.1 mrHicn at Cecemcer 31.1979, anc $1.746.3 mi;-
lien at Cecemcer 31.1973. Ceces;ts restnctec as :0::aic cn that ::cruen et ne uncistncutec earnings of affili.

ates anc asscc:atec ccmt:anies ex::ectec :o ::e remmec usage anc witnerawal cr used as cartal ecmcensacen for
:c :ne carent ecmeany. Uncistnbuted earnings intenced ic sncrt term cer cwmg arrange nents were not matenal.

Marxetacle secuntes (none of wnsen are ecuity securi-te reinvested incefinitely in affiliates anc assoc:ated ccm.'

ties) are camed at the icwor of amertcec cost or marketDanies totaled $944 million at the end of 1979 and $815
million at me enc of 1973. value. Carrying value was sucstantiatiy the same as mar-

Changes in estimatec foreign inecme taxes ::ayacle ket value at year-enc 1979 anc 1973. Ine:cced at year-ene

anc in me effect of timmg cifferences result ::nnc:cally 1979 were U.S. treasury cesiganens cf $470.3 millicn

from increasec fereign earnings anc tax rates, anc frem ($393.7 miliicn in i973),

reccgnt=ng in 1979 fer tax ::ayment ::urceses tne results
of transactens m Australia recercec for financ:al recortng 9. Current receivacies

curt:cses :n etner cences. on -enu cece m 'st t979 '973

|nvestment crecit amcuntec ic $75.9 milUcn in 1979. Oestcmers acccunts anc ectes 53.254.5 32.322.3

ccmcarec witn 350.7 miiiicn m tre ener year. In 1979. Assecatec ccmcantes 35.3 27.3

530.5 millien was accec to net earmngs. cemcarec wi:n Ncncenscucatec ar'; hates $3 2.3

525.3 miilien in 1973. At me enc et 1979. tre amcunt still Ctner 438.7 414 -

3.735.c 3.367 :cefer ec and to ce inc:ucec in net earmngs in future years
'. ass ailewance fcr esses es a m5i

was 5206.7 mtHicn. 33 546 6 512,aej
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10. Inv:ntcrics
COncensec COnsclicatec financ:al statements for tnenar meen :.e. .ec st 1979 1973
General E!ectne Crecit Cer:craten (tne :nne: Cat ncncen-Saw *atenais anc weron : recess 51.343.5 51 3C2.3
sciicatec finance artiliate) are snewn :etcw. Mera cetatiecAnistlec ;cces 365.7 343.3
infermation is availacie in General Eiectnc Crecitt.,netifec snien ents 252.1 258.1

33. 51 3 53 :C3 4 Cer:craten 51979 Annual Aecert. : Cies Of wnicn may
Oe ta:nec Oy antmg ic: Generai Electnc Crec:t Cer:cra-'

Accut SC*. cf t:taiinventenes are in tne Unitec States. t'en. F.C. Scx 33CC. Stamfere. Ccnnecucut 069C4
If tne FIFC metncc cf invent 0ry a :cuntng nac :een

usec :y ine Cemeany. .nventenes wouic nave Oeen General Electne crecit Corporatien
51.949.8 mailien nigner inan recerted at Cecemcer 31 Ananc:aa positen
1979 ($1.519.3 million nignerinan recertec at Cecem:er 3 , ,,i e.,.i :.e ,st 1979 1973
31 1978)- Casn anc marxetacie secuntos 3 373 a 5 367 5

Receivacies:
11. Precerty, plant and ecuipment ime sales and ican.s 7.480.3 5.C52.7
in %nons 1973 1973 Ceferroc inccme f t .1241) 1943.3)

VaJer:: asses at Cecsmeer 31: 5.356.2 5.2C3.3
'

Vanurac unng :: ant ano ecu.cment !nvestrrent :n , eases 1.207.1 1.031.7

' tnc at c :m:revements 5 124.7 5 123.5 Suncry receiva:ies 140 6 73 1

Buticmgs, structures anc 7ctal receivacies 7.703.3 5.313.5
*eiatec scutement 2.098.5 1.383.3 Ailewance fer :csses r2312) " 99.31

VaCrtifiery anc ecui ment 5.314 2 4,737.3 Net receivacies ? 472.7 i. ? i 9.3
Laasencia cests and manufac. Ctner assets 321 3 17i 9

'unng ::: ant uncer c:nstructen 371.3 232.4 Tota assets 53.167 3 56.252.7
Ymeral :: ret:erty. :: ant anc Nctes :aya=le:ecutement 1 456.0 1251 5

59 3E5.2 58 329.2 * * * * 0"'Y''' I3'I210 I2 II3 0
Lengderm - son:cr 1 743.3 1.571.1===

,a. st at January 1 53.328.2 57.514.5
- su:: crc:natec 324.3 325.5Ac0stens 1.252.3 1.055.1 Ctner tiaciiites $3 + 3 51'3.7,is csitens 225.3) > 241 4) .ctal iiacilites e. :40. i 1363.3.

. . . , .

,.::st at Oecem er 31 9.3E:_.2 58 32a.2:iv
,18.0 .15.eter ec ine:me taxes , ,,,

Accumulatec cecreciatten, coctetfon Cete<*ec mvestment tax :recit 13.3 3.2
and amorti:stien Cacital stecx 566.4 443.7
Satance at January 1 54.305.5 53.330.4 Accatenal :: ate- n ca:itai 11.5 11.5
Ourrent. year revision 524.1 575.4 n tainec earnings 238.5 221 3e
",,is0csitcns (188.2) (191.1) Equity 316.s 37g.3

Ciner :nanges 10.9 (10.1) Tctal hat:rittes. Ceferrec tax
3arance at Oecerncer 31 54.752.4 54 3c5.5 .tems and ecuity 58.167 3 58.558.7

Procorty, plant and ecutoment less
cecreciat!crt, cecletion and Curmnt and retamec earnmgs

amortization at Decemoer 31 34 612.3 34 322.S ina mnons %v r 1979 1373

Earnec mecme 31 102.4 5 313.5
E.xcensest

12.lnvestments interest anc cisecunt 528.2 336.7
" w nansi .een ow st 1979 1978 Ceeraung anc acmmistratve 395.6 315.1
Nencenscucatec nnance affiitates 5 324 0 5 683.6 P*:visien fer lesses -receivacies 59.4 56.4
Ncocensclicatec uranium mmmg -ctner assets (1.3) 3.0

arnilate 157 5 96.7 2*:vissen fer income taxes 21.1 20.1
Misceilaneous investments (at 00st); 1.31 2.5 736.3

Gcver ment anc gevemment. Not eemmgs 39.3 7.3
guarantesc secuntes 233.1 241.4 Less civicenes (72.7) !61.3)

Ctt'er 147 5 '19 1 Aetainec eamings at 'anuary ? 221 3 205 3
380.5 360.5 Petamec eamings at Cecem:er 31 5 238.5 5 22' 3

Varxeta:re e:uity secuntes 44 0 37 4
Assec:atec : m:anies 301 3 257- Investment in ine noncensciicatec uranium mmmg
Less ailewance ter esses it 5 9) " 4 31 affiliate censists Of mvestment m a unctly Ownec attitate

51 691 5 Si 410 5 f esta'itisnec in tre c0urse of :::tainmg a U.S. Ce artr ert
cf Ju:Jtce Eusmess Acvisory C earance =rececure Letter
in cennecten witn ine 1975 Utan merger 1:0 unien atl et
the then existing uranium ::usmess of Utan nas :ean
transferrec. All 00mmen stecx cf inis affiliate nas :een
::iaced in a vetir g trust 00ntr::llec i:y incet:encent vetmg
trustees. Pnct te tre year 2CCO. General Elec:nc anc ts,
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affiliates may nct withcraw the ccmmen stcck frem me Shcrt term correwmgs
vetirg : rust exce t fcr 3aie to unaffiliatec :hir::: artes.

c,,,,,,,,,,,, ,c,, , ,, 3, 1979 1"3
Cirec: Ors arc cM!cers cf me af*iliate may not ::e :trect:rs. g.raq. Ngerf' cars, er em::!cyees of General Eecmc. Utan cr Of any d*s%,,, %e, .e a
cf inser artiliates. Uranium may net ::e setc ey mis artiliate. 237,n,ye ,3 ,,gn. rust
:n any state er 'crm, c. Or at me cirecten ef. General :ecar~ ents $2231 12.62*, 5:02.4 ' cl 4,'

Eec: :: er.ts ar'i;iates. C nsencatec acia:e
.4;l cuts:ancing snares of ::referrec s::cx Of me ura- :anx =crr: wings 289.4 o 'O a6 D u,, , ,.,, .

nium artiliate are retainec ::y Utan as an arti!iate of C:Per. ner.cnq current
General Eec:r c. Dayment Of :umulatve cuarterty ::vi-

nh 9 *' '91 9 295 5cencs cut cf !egally availacie funcs en this Orererrec s:ccx
Sa7: o 5sso.3is mandatcry in amcunts ecual c 85% cf me artiliate's net - '""""

after-tax inccme fer :ne =revicus cuarter (witncut taxmg carent ::crrewmgs are frem U.S. scurces. Scrrewmgs of
account cf any cecuc:fcn for excicrauen excense as ce- ensciicatec affiliatec cemeanies are ::rimanly frem fer-
'Inec). Utan, as ncicer cf the ;; referred siccx, must maxe eign scurces. Current =crten cf icng-term Octrewings fer
: cans witn um to ten year matuntes wneri recuestec by the 1978 iric:uces General Eec:nc 5%% Cecentures (5125.0
aff!!iate, aimcugn me aggregate amcunt of suen : cans miilicry retirec in Juiy 1979. arc Utan 7%% Guaranteec
neec nct at any eme exceec ::referrec civicend ::ayments Nctes (520.0 miilien) retirec :n Maren 1979. Ctner cer:w-
'cr me immeciateiy ::rececing we :af encar years. .ngs iric:uce amcunts frem ncncensciicatec ar'iiiates Of

The esumatec rearizacte value of misceilanecus $64.5 m:ilien in 1979 (559.4 miilien n 1973L
investments was $350 millien at Cecameer 31.1979 anc Altncuer me tetas snusec crecit avanacie to me Cem-
1973. ;:any mrcugn ::anks anc : mmere:at crec:t marxets !s net

Marxetacle eculty secunties are valuec at me icwer reactly cuanutiacie. .nicrmal crecit :ines in excess of 51
et ecst er marxet. Aggregate marxet value cf marxeta:te :lilien nac ::een extenced by accreximately 100 U.S.
ecuity secunties was 3181 million anc 5173 million at :anxs at year enc.
year-enc 1979 and 1978, rescecovely. At Cecemcer 31,
1979, gross unrealizec gams en marxetamie eccity secun- 15 Ctherecsts anc ex enses accrued
fes were 5137 millicn. The caiance at me enc cf 1979 inc:uced ccmcensation

:nvestments in ncccensciicatec affiliates and asscc:- anc :enefit ces:s accrueo Of $640.9 millicn anc interest
atec ccmcantes ine:ucac acvances cf 5* 22.5 millicn at excense accruec of $35.2miilien. At me enc Of 1973.
Cecemcer 31,1979 (551.0 mailien at Cecemcer 31.1973). ccmcensaccn anc ::enerit :ests accruec were 5572.5

million anc interest excense accruec was 535.2 millicn.
13. Cther assets
un mwinn.i : cwo.e st 1979 1973 16. Long-term bcrrowings
t.:ng term receivacies S207.2 5286.5 ,i., a.,u.ensi s,,*nng ture
Ceterrec erarges 144.8 123.7 cutstanerg Oue sr.cevraeet

*c 8***' s m 'm me :enceReccveracie engineering c s:s en
;cvemment ecmrac:s 1 21.4 38.9 Genera E. ic: c Cem::eny:

Customerinanc:ng 106.7 101.7 5%% Nc es 3 E3.3 5 75.3 1991 1972 90
Ceferrec 'nceme taxes 98.0 75.3 5.0C*. Cecentures 50.5 1C0.9 1992 1973 91
Aeat estate caveicerrNnt ::rgec:s 30.3 79.0 7*' % Cecentures ?49.3 156.5 :996 :377 95
Lcenses anc ctner ntangeles-not 52.2 40.9 3%% Cecentures 295.0 3CO.0 2004 i985-03
Cther 44 5 38.3 Utan irtterna:!cnal Inc.:

~53551 5a47 3 Notes wits ::anxs 4.9 22.7 1981 1973-41
~ "'"'""

S% Guaranteed Sinxing
Ccenses anc cther intangibies accuirec after Cc:ccer Fund Cecentures 16.5 17.2 1987 197--37
1970 are ::eing amcrt!:ec over accreenam ;:enccs of time. 7.S*. Netes 32.0 06.0 1988 1974-48

Cther 24.3 26.2

14. Shcrt term::crrowings General E'ec:nc Cve seas
Cactal CcmcracemThe average catance cf sacrt-term Ocrrewings. exc:ucing
4v.*. So es 23.9 25.9 1985 t 975-a4

'he current ::crtien cf 'eng term ::crt wings, was 5705.2
O C#'

mtilien cunng 1979 (calculatec by averag:ng all month- f,' * ,

'''
)

ecc ::aiances 'cr the year) : mearec wi:n an average cal * Ocilar Guaranteec
ance of 5714.3 mi!!ien in 1973. The maximum ::alance ' :an 5:ccx 7.9 7. 4 t993 Ncne l.

inctucec in :nese calcula :ces was 3729.9 millicn anc Ctser 37.4 370 |
5747.5 million at me ecc of Maren 1979 and August 1973, Ail etner 155J '37 4
rescec vety. Tne average effectve interest rate fer me 53 % 3 5393 3
year 1979 was 17.5% anc fer 1973 was 14.3*.. These I
average rates re: resent tctal sr crt.!erm mierest excense 7he amcunts srewn a::cve are after cecucten of Te face )
civicec ::y me average caiance cutstancing. A summary value cf secuntres neic in :reasury as sncwn aceve cgnt.
Of sner: term ::cricwmss anc the acclicacie interest rates j

:s snewn 3::cve at ngnt.
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Fsce value of feng-term cerrowings in treasury snares at Cecem::er 31.1979 anc 1973, res::ectivery,
These snares are netc for future cercerate recuirements.

weru :.ce-:w :1 1979 1973
- .. inc:ucing cismoutens uncer emcicyee savings :: tans. .n-
u*neras :x:nc 0cmcacy:

. centive ccmcensauen awatcs anc cess:me conversion cf.

5 ' Cece j9j' General Eecmc Cverseas Camial Cerceraten convert-

Sw''. 0ecomures 5.0 -
me ccectecness. "e mamum numcer d snares re-
wirec for cenesiens was 73U25 at Cecemcer 31Genera E!ecnc Overseas Ca::: tai
1979 anc 1978. Cerecra's recuirements Of snares terOcrecraten:

4we'. Senes 7.1 s.c cenefit cians anc conversicns may ce met eimer frem
unissuec snares cr frem snares in treasury.

General Eec: :c 5.3C% Cecentures navmg a face value cf Petainec earnings at year-enc 1979 inc:ucec accrex-
S10.0 mill:cn in 1979 anc 1973. anc a reaccuirec ccst Of imateiy $246.2 miilien (S232.4 millien at Cecemcer 31.
37.3 r'iilien in 1979 anc 57.5 miilien in 1978, and Genera: 1973) recresenting me excess cf earnings cf ncncenscii-
:!ect " 7%% Cecentures navmg a f ace value of $7.3 mil- cr.ted aff|liates ever civicenes receivec smce tneir ferma-
| ion ni 1979 and 1979 anc a reaccuitec ccst of 57.0 mil. tien. In accit:en, retamec earnings nave ceen recucec ey
lien in 1979 and $6.5 millien in 1973. were retrec in ac. 54.6 millicn (S4.0 millien at Cecemcer 31,1973), wnien
cercance witn sinxmg func :: revisions. General Eectne recresents *ne enange m eculty m assec:a:ec ccmcanies
5'' % Nctes navmg a face value cf 56.2 miilien ($6.3 mil. since accuismen.
iicn in 1973) were retirec in accercance witn crecayment
::revis;cns. 18. Stock cotton cians anc cerformance units

L' tan Internatenal Inc. nctes witn ::anxs are ::ayacle De :: tan accrevec cy tne snare cwners :n 1973, anc ::re-
in varying instadments te 1981 anc were suctect !c aver- vicus clans uncer wnsen cctices rematn cutstancing, cro-
age interest rates at year-enc 1979 anc 1973 cf 7.9% anc vice centnumg incentives fer more than SCO emercyees.
8.4%, rescectveiy. Octen ence uncer mese mans is :ne full marxet vatus cf

Scrrowings of General Eec:r:c Cverseas Cacital Cer- GE common stecx en care of grant. Erncicyees can eniy
::craten are uncencitionally guaranteec ::y General Eec. exerc:se cetens to me extent inat installments nave ma-
me as :c cayment cf ::nncca!. ::remium if any, anc inter- turec. crmally annuaily, ever a ::ence cf fcuryears uncer
est. This Comeraten enmaniy assists m financng cact:as me 1973 :: tan are nme years uncer ener c sns.
recuirements cf foreten ecmcanies m wnica General The 1973 man ::revicec. anc :ne 1978 ::lan crevices.
Eecmc nas an equityinterest, as weil as financ:ng certam fer grantmg stecx ac:: rec:atien ngnis :c ncicers cf Oct: ens
customer ::urenases. uncer :: resent anc ::as: mans. wnsen ::ermit mem to sur-

Sorrewings inctuce 4%% Guaranteec Cecentures rencer exere:same ccuens er a ::crten cf an ecucn in
cue in 1987, wnsen are cenvertble unti June 15.1987, exenange for an amcunt ecuat to me excess of :ne marxet
into General Eecmc commen stecx at $80.75 a snare. ::nce of me ccmmen stecx en me cate tne rignt is exer-
anc 5%% Stening!Ceilar Guarar teec Lean Stecx cue in 0:sec ever me ccticn ::nce. De Management Devetce-
1993 in :ne accunt of E3.5 million (57.9 miilien), convert- ment and Cem::ensat:en Ccmmit:ee (Ccmmitteel cf :ne
ete into GE c::mmen s ccx at 573.50 a snare. Cunng 1979 Scare of Cirectors cetermines wnetner:nis amcunt will ce
and 1978, General Eecino Overseas Camtal Cerecratien cistntutec in GE snares. casn or ::ctn.
4%% Guaranteec Soncs naving a f see value cf $1.9 mil- The 1973 :: tan ::revices fer grantng ::erformance
!icn and a reaccuirec ccst cf 51.5 millicn were retired in units as a means of awarcing incentve remuneraten :

I accercance witn sinxmg func ::revis.cns. man carte: cants in iieu cf eccens and stecx accrec:aten
All cmer teng-term ::criewmgs were largely ::y fereign :gnts. Performance units are granted for awatc pences

and reat estate ceverc.: ment affiliates witn vances interest net exceecing Sve calendar years. with an acnievacie
rates anc matuntes. value fixed cy:ne Commitee aime care cf grant wn:cn

Leng-term ::ctrewing matuntes cunng the next five coes net exceed 90% et tne fair marxet value cf GE ccm-
years. inc ucing ne ::cr icn classifiec as current, are men stcck en :nat cate. The Committee aisc sets ::nncical
$124.9 millien in 1980. 592.5 millien in 1981, S46.3 million and minimum targets to ce acnievec anc ::etermines me
in 1982. 331.2 million in 1983. anc S45.5 mittien in 1984 value actually assignec c cerformance units at me enc cf
These amounts are after cecucting reacquirec cecen- me awarc cence in reianen te ine cegree to wnren tr e

|
tures neic in treasury fer srnxing func recuirements. pnne: cal target nas ceen acnievec. .:ailure to acnteve ne

minimum target rencers me cerfermance unit valuetess.
17. Share owners' ecuity Even if:ne targets are acnievec, cer*crmance units wiil
Commen stecx netc in :reasury a: Cecemcer 31.1979. cniy ::e caic wnen, if. and to me extent ine Ccmminee
inctucec 1.735.556 snares ter me ceterrec ccmcensaten cetermines :c maxe ::ayment. No ::erformance units nave
::revisiens cf incentive ecmcensatien :::ans (1.529.911 ::een n: c te cate.
snares at Cecerncer 31,1973). These snares are carnen 4t me enc cf 1979. mere were 3.584.472 snares
at marxet value at me tme of atictment. wnten amcunted availacte forIne 1973 man and 2.9C5.312 snares coverec
to 587.5 million anc $80.0 millien at Cecemcer 31,1979 ::y cutstancing eccens grantec uncer ::nce crans, for a
anc 1978 rescectveiy. The !iaality is recerced uncer !ctal cf 5.590.384 snares. Cf :nis total amcunt. 1,997,734
etner ita:: lities. Ctner common siccx in treasury, wnien is snares were suctect to exere:sacie cctens. 2.751.194
camec at cest, aggregatec 1.539.752 anc 1,797.5C5 snares were uncer ccuens net yet exerc:sa:::e. anc
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1.331.455 snares were ava:iacie 'cr grantmg cctices
in me future. Accrec:aten rgnts reianng to unex::irec
ccuens for 1.357.303 anc 1.552.434 snares . vere cut-
stancing at Cecem::er 31.1979 anc 1973, res::ectvery.
Performanes units witn an average ::er-unit maximum
acnievacte value cf $29.01 relating en a cne-to-one
:: asis to unex::irec cetens for 1.339.304 snares were cut-
stancing at Cecem::er 31,1979. De numcer of snaras
availacle for granung ccuens at the end of 1973 was
2,7C6.577. A summary cf stccr. cction transactens cunng
me last we years is snewn ::eicw:

A. . e, sev.

Stocx cottens snc suci.e: cecon war.
aceven :ne. :ne.

Satance at ,.;an.1,1373 3.388.333 551.25 549.75
Cetens grantec 1.123.107 50.50 50.50
Cetens exeresec (132.921) 43.33 53.21
Cotens surrencerec en exer.

cse of accrocaten ngms (71.325) 43.54 51.55*

Cetens :erminatec (218.941) 52.37 -

Balance at Cec. 31.1978 4.088.353 51.37 47.13
Cetens grantec ' 323.122 46.25 46.25.

Octiens exere. sed 198.145) 40.53 50.14
Cecens surrencerec en exer-

cse of accrocaten ngnis (68.334) 40.52 49.17
Cotens terminatec (196.c68) 50.77 -

Salance at Cec. 31.1973 4.758.323 50.57 50.53

19. Commitments and contingent liabilities
!.sase commitments anc centegent 'iacilities, c::nsisting
of guarantees. ;:encing litgatien, taxes anc ciner c: aims.
in tne ccinien of management, are net censicerec to ::e
matenalin relaticn to tne Ccmcany's financ:al ::csiticn.

20. Operations by quarter for 1979 and 1978 (unaucited)
arsi s.mce wr= =eunn

ic.oon ar curis in meccce n r. amounts.n eenvu 3. ace eu.cc waew cuacw

1979:
Sales of crecucts anc

services to cus:cmers SS.081.5 55.542.3 55.5C8.3 36.127.9
Ccoratng margin 470.5 597.9 510.7 550.8
Not eamings 303.4 382.1 340.5 382.5
Not eamings ::er

ecmmen snare 1.33 1.59 1.50 1.58 |
1

1978:
Sales of crecue:s anc

services :c cusiceers 54.443.4 $4.363.3 $4 342.9 55.403.7
C::eratng marg:n 413.4 520.3 464.1 560.1
Net samings 247.3 319.4 298.3 363.5
Net samings cer |

ccmmen snare 1.03 1.40 1.31 1.59
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Pow:.r Systems mc:uc:s steam turame-gtnzra: rs. grs tur- fer mt rnai cer:cra:e Our:cs:s. anc aise forincus:rv segmcnt
Omes. nuc: ear =cwer reac: Ors anc rue: ear fuei assem0Les. re:erung Our::cses. :o a metnco casec on :nange m meivicual
transformers switengear, meters, and ms:alf anon anc mamte- ::mconent average nernxec mvestment. Net earnmgs amcunts
narce engineenng semcas. Oy ecustry segment for 1979 'eeec: me revisec me: roc. For

ccmcarat:ve :urecses.1973 amcunts nave :een restatec : wn.
Technical Systems and Materials cons:s:s of et engres for nar: for 3 wer Sys: ems anc =creign Muiturcus:ry C erations3

ai craft. mcustnal anc mance a: ncaters; s'ectronic arc : ner :y 58.9 mdhen anc 519 m'h:en. res ectveiy. witn an Offsettng
n:gNecnno Cgy crecu:*s ar'c services Onmarily 10r aercsca:e .FCrease in general: rcora:e tems and estrainatens. The im:a:t
a:::icauens anc cerense: ma:ena:s t engireerec ::asnes. sin- t tne enange acuic cet ce matenal:= me amcunt Of. Or :renc in.
::nes. incus:nai :unmg mater'a.s. 'armate: an: msuia:rg ma , earnmgs of crer ncustry segments !cr '979 er 'o amcun:s anc
tena:s. anc canenes;. mecrea. anc ::mmunica:icns ecur rent. : encs re:cr ec f r years :nor to 1973 ter any meus:ry segment.
anc tme snanng. com utng. anc remete cata recessmg. TPeretcre. no emer estatements nave :een mace.

Ctner auccation crececures for: meutmg net earnmgs are
Natural Resources me:uces me mming cf co<:cg coal f:nnci- uncnangec. Interest anc ciner fmanc:ai cnarges of atthiatec
::ady ir Aus:ra ra). uran:um. steam e al. 'ren, anc ::ccer. m c: meanies recogmze that suen : meanies generally service
accit:en it inc:uces ed anc natural gas crecucten. ocean snic- meir own cect. Generai cer: orate ex:enses are auccatec nnci-
;ing i:nmanty in sue cr: Of mmmg coeranens; anc tanc accursu = ally :n :ne : asis cf ::st Of c eraters. witn certam exce tiens
ten anc covete: ment. anc recuctens wnsen ree:gn::e :ne varymg cegrees to weien

affdiatec ccm anies mamia n meir own cer: crate strue:ures. in
Foreign MultNncustry 0:erations censists :nne::any cf for- accetten. Orovisien f r mccme taxes t5953 4 miihen m 1979.
e'gn a:*aiates anten manufact re =recums onmaniy for sa:e in $833 9 mmien in 1973):s a:lecatec =asec on me total Or: crate
meir res ectve nome marxets. et*ectve tax rate. exce:t for GEOC anc Natural Oesour:es,

anese mccme taxes are :arcu:a:ec se:arateiy. Mmenty mterest
Net earnings for incustry segments m :ncr Annual Aecer's .529.: mdlien m 1979. 329.9 mdlien m 1972) is auccatec :: coer-
m::ucec anceaton of :Or: crate mterest:nceme. ex ense anc atmg cemcenents naving rescensicihty for 'nvestments m cen-
ctner f:nanc:al enarges to :arent comcany ::mocrients casec soticatec affdia:es.
:nne: ady en essn Mew Ocmmencing in 1979. me auccat on of In generai. it is GE's coincy :s :nce mternal sales as neany
mese items to carent : moany comocnents nas :een enaagec as :racacacie to ecuivaient c mmere'ai selhng onces.

Geograohic segment information

Revenue
on mimcesi e, , . .,s.~.c.c. c 2,

w, -., - , . , . - , . sm. .. .. . , .c -

1979 1978 1977 1979 1978 1977 1979 1978 1977
Unitec States $18.359.2 515.443.1 514.560 4 5466.9 5362.6 S340.3 513.392.3 515.C80.5 514.220.*

ar East me:Ucir'g Austrana 1.182.9 1.108.8 1.056.2 279.5 241.8 204.0 903.3 367.0 352.2
Ctner areas et tne wenc 3.813.3 3.270.4 2.916.7 129.4 145.1 S0.1 3.684.4 3.125.3 2.336.6
Ehmmation etintra: meany
transactens IS75 9) (749 5) f6244) (875 31 (749 5) (624 1) - - --

Tctal $22.980.0 $20 072.9 S17.9C8.9 5 - S - S - 522.980 0 S20.072.3 517 508.9

Geogract ie segment mrermatien is casec on me locanon et tre 1978 anc St.216.9 mdlien in 19U) were to cus: mers m Eurece.
coeration furnisnmg goces er semces. Inctuced in Unitec States Afnca anc me Micele East anc $741.2 mdlien m 1979 (5498.1
revenues were execr: sales to unaffikated customers et $2.772.1 mmien in 1978 anc $574.2 mdi:en in 1977) were to customers in
muhen in 1979. 52.570.7 mdlien n 1978 and $2.101.2 mdlion in the Far East inctucmg Australia. U.S. revenues also inctuce rey.
1977. Of suen sales. 31.581.3 mmion in 1979 ($1.661.9 miihen in atty and licensing necme frem unaf'iiiatec foreign sources.

Net e.stnings Assets
%r ta w.rs ec cod 0.come.r 31 At ee.meer 31

1979 1979 1977 1979 1978 19,,

Unitec States 31.119.8 5 960.6 5 846.3 512.693.1 511.410.4 S10.491.5 |

ar East me:ue:rg Austrana 173.9 170.1 161.6 842.1 888.5 371.2 i

Otner areas of me worc 119.5 103.6 S3.5 3.207 2 2.825.3 2.414.3 |
|E'iminaten of mirae:m:ary I

transactens i.t 4 ) r4 6) r3 2) '97 9) IS9 7) i30 71
Tcta: 31 409 3 Si 229 7 Si CSS 2 5's 644 5 515 036 0 5:35963

|

Revenues. net earmngs anc assets asscc:atec with foreign co- amcurtts were 51.909 4 ndkon. $15C.3 miihen and 51.655.6 %
eraters are snown m me tacu:attens a:cve. At Oecemeer 31. 'icn. res:ecoveiy. at Decem er 31.1978. anc S1.798.7 mdkce.
1979. fereign cceraten ka:ihties. mme:ev mteres: n eccity are 5131.3 miihen anc 31.356.0 millien. rescectve*y. at Decem:er
GE mterest m ecuity were 52.101.1 med.c t $139.0 mdhon anc 31.1977.
$1209.1 mdhen, rescecovery. Cn a cemearacie easis. me
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GENERAL ELECTRIC COMPANY AND CONSOLDATED AFFILIATES

ADDITIONAL FINANCIAL INFORMATION

*HE CENERAL ELECTRIC PENSION PLAN, a trus:eed pension plan, beca=e
effective September 1, 1946. Ihe Plan was :ost recently amended effec:1ve
July 1, 1979. Pensions are related to length of service and earnings, wi:h
guaranateed mini =uss for retirees having 10 or more years of pension
qualifica:1on service. Participants contribute 3 per cent on compensation in
excess of $9,000 a year. The normal retire =ent age under the Plan is 65, wi:h
optional retirement permitted up to five years earlier. Accrued pension
beneft:s payable :o participants who retire optionally at or aftar age 60 are
not reduced for early retirement. A closed group of long-service e=ployees
may retire optionally as early as age 33 an a reduced pension. There is also
provision for a pension in case of total and pe r=a nent disabili:y after 15
years of pension qualification service. ~he Plan also provides for vested
rights af:er 10 years of pension qualification service, survivorship options,
and pre-retiremen death benefi:s.

Effective July 1,1973, a SUPPLEMENTARY PENSION P AN was approved by the
Company's Board of Directors, the purpose of which is :o ensure : hat :he
pension benefits of long-service professional and =anagerial e=ployees , when
combined with their social security benefits, bear a reasonable relationship
:o their final average earnings. The plan was cost recently amended effec:17e
January 1, 1980. The Plan as a ended provides : hat if a specified percentage
of final average earnings multiplied by years of pension benefit service is
3: eater than the sum of an esployee's pension under the Pension Plan and the
estimated age 65 Social Securi:y Beneft:, :he Company vill pay a supplementary
pension equal to 90': of that difference. The Supplementary Pension Plan
contains the same options as to retirement (except the. prior to age 60 option)
as :he General Electric Pension Plan, and also applies to persons who retired
directly fros the Company who would have been eligible to receive benefits
under the Supplementary ?lan if they had retired subsequent to its ef fective
da:e of July 1, 1973.

Accounting for =anufacturing PLANT AND EQUI? MENT retirements and
dispositions varies according to the types of facility involved. Cost and
accumulated depreciation on facilities valuable enough to warrant =aintenance
of detailed records are removed from the asset and accumulated depreciation
accounts when physically retired or otherwise disposed of. Profit or loss
realized from :he retirement or disposition of such facili:ies is included in
operations. Costs and accu =ulated depreciation of facilities for which

i

detailed records are not maintained are removed from the asset and accu =ulated
depreciation accounts when :hese facilities become fully depreciated.
Proceeds reali:ed upon disposition of such facili:les are treated as

j reductions of current year depreciation expense.

?-il
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GENERAL ELECTRIC COMPANY AND CONSOLIDATZD AFFILIATES

ADDITIONAL FINANCIAL INFORMATION-(Continued)

ACCOUTS PAYABLE consisted of the following:

December 31
1979 1978

(in millions)

Trade.................................. $1,258.9 $1,066.0
,

l Collected for the account of othres.... 172.0 136.7
Nonconsolidated affiliates...... 45.8 14.5.....

31,A76.7 31,217.2

"he STOCK OPTICN-PERFORMANCE U'IIT PLAN approved by Gene 7al Electric share
owners in 1978, and previous plans under which options remain outstanding,
provide that :he option price shall be the full market value of General
Electric cocunon stock on date of grant. Market value is based on the reported
closing price of the stock on the Consolidated Tape of New York Stock Exchange
listed shares, in the case of the 1978 plan, and, in the case of previous

[ plans, on the reported closing price of the stock on :he New York Stock
| Exchange. *here were no charges to income wi:h respect to stock options.

The 1973 plan provided, and the 1978 plan provides , for granting stock
appreciation rights to holders of options under present and past plans which
permit them to surrender exercisable options or a portion of an option in

! exchange for an amount equal to the excess of the market price of the cocnnon

; stock on the date the right is exercised over the option price. The
i Management Oevelopment and Compensation Committee (Coc:mittee) of the Board of

Directors determines whether this amount will be dis:ributed in GE shares,
cash or both.

*he 1973 plan provides for granting performance units as a means of
awarding incentive remuneration to plan participants in lieu of options and

I stock appreciation rights. Performance units are granted for award periods
| not exceeding five calendar years with an achievable value fixed by the

| Committee at the date of grant which does not exceed 90* of the fair market
value of GE cocunon stock on that date. The Committee also sets principal and
sinimum targets to be achieved and determines the value actually assigned to
performance units at the end of the award period in relatior. to the degree to

7

I which the principal carget has been achieved. Failure :o achieve the minimum
l target makes the performance unit valueless. Even if the targets are

achieved, performance units will only be paid when, if, and to the extent :he
Co=mi::ee determines to nake payment. No performance units have been paid to
date.
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9mes irrte crrfm nmhe 31
(1) Stcxk aspnefs'm

1979* 19 3 rfahes ralewi
Aggrqpte to durm under

Avm up A:peur whe at 'Tr'r'1 at
Nrhe cpticn 3=he riedm date cf n = h e 21
d ;rfce d ;rfce gcmt 01=he cf 9mes)

9mrm x due 9mm x due 19 5 19 3 1979 1978

(In nllfem)

3 4.3 - 30,5731969 g=rts . . . . . . . - S- 118,982 sm.Z s -

1970 g=r:s. . . . . . . 252,''?.5 43.13 294,378 43.13 10.9 12.7 85,5C3 'H3,396

1971 p ....... 149,Ca9 56.50 154,815 56.50 8.4 3.7 31,760 36,144

1972 e m ....... 34,225 67.63 3 % ,277 67.63 19.9 20.7 135,713 'M,541
1973 g _.s....... 23,C:D %.'5 XD,617 %.73 24.3 25.9 10,2% 179,936

g m ....... 5:D,092 39.35 10,63 39.69 20.7 22.3 ra,58 241,96819'4
1975 p ....... 126,617 47.79 15 0,S'.9 47.30 6.5 7.2 51,KB 62,572

'9'6 g m ....... 35,5a9 52. 7) 212,211 52.G 15.6 16.4 102,3E8 59,231.

197' g a ....... 633,527 51.d0 671,737 51.57 32.7 34.7 237,3':6 236,657

19'8 m...... 1,069,349 50.68 1,113,358 50.60 54.2 36.6 402,624 526,926

1979 rr:s....... 1,023,122 !.6.25 - - 47.I. - 422,439 -

4,753,9::B(a) 4,0E,853(a) 5241.1 Sn0.0 1,957,9I3 1,652,4 %

(a) Performance units wi:5 an average per uni: maxi =us achievable value
of $29.01 per unit relating on a one to one basis to unexpired options for
1,339,301 shares were outstanding a: December 31, 1979. Performance units
with per unit eaximum achievable value of $28.00 per unit relating on a one to
one basis to unexpired cptions for 854,449 shares were outstanding at
December 31, 1973.

(2) Shares for which options first became exercisable and option price
and market value at dates options beca=e exercisable:

:

Orefem price Market vn1t==
9 -d=e
of Awmoja Aggregate Awrmy Aggrac;nta

Period Shares ;er share (in =411 % ) per share (in mill fr==) .

1979............... 573,332 S51.42 $29.5 $46.73 526.8
1978............... 600,215 $51.21 S30.7 $49.32 529.6

(3) Shares for which options were exercised and option price and =arket

| value at dates options were exercised:

Opcion price Market valm
|

M =*=e
of Average Aggregare Awmge Aggrognea

Period Shares per share (in M11%) cer share (in millfens)

1979............... 98,115 S40.63 $4.0 S50.14 54.9
1978............... 132,921 93.93 $5.3 553.21 37.1

1
i 'n 1979 there were 68,334 shares subject to options surrendered on
i exercise of appreciation rights. In 1978 there were 71,325 shares
I surrendered.
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Financialissues: smiementary mformation to mat Statemet of sam-
:ngs: use of tne LIFO metnoc increasec 1979 and 1978the irnpac,t of inflat on ;;e,3:mg ;;s:s ;y 3a30.3 m,inen anc 522a mimerut:i

520.330.7 miihen anc 317.695.9 miil:eni, res::ect:vety,
mtn a corres::encing recuct:On Of recortec cre-tax :: refits.

Unter:unately. U.S. tax regulations fail!O Orovice an
ecurvaient to LfC for tne imcact Of mfiatien on a ccm-

mf at.cn is 00mecmy cefmec as a .Oss 'n va:ue Of money ::any s 00sts Of ::rocerty. :: tant arc ecui:: ment, trsteac.
cue to an !ncrease m tre sciume cf 'noney anc :recit Oecuc:: Ors fcr wear anc tear on tnese assets are case:
reta::ve t avadae:e goccs anc services. resuitmg m a nse on Orgmat cur: nase costs ratner than tocay s reciace-
in tne ievei of ::nces. int:ation in me U.S. .s generally rec- ment 00sts. m general tne resuitmg sncnfall must ::e
ognizec to ce causec ::y a ccm::mation cf fac: Ors,inc:uc- funcec from after-tax earnmgs.
mg govemment cefic:*s. snarc mcreases in energy 00sts.
anc icw procuctivity gams me:ucing me effect Of ::rcliferat- The sucpiementary information snown in Tacie 1 re-
mg g0vemment regulations. states Oceratmg results to eliminate me major effects of

Altncugn ! css cf ::cr:nasmg ::0wer Of me collar im- inf!a::en c:scussec a::Ove. Tacie 100m:: ares GE coerating
ca::s all areas Of me econcmy rt :s ::anicu:any onerous m resuits as reecr:ec cn :: age 32 min 'esuits aclustec in two
its effect on savmgs -of Octn mcivicuais m forms sucn as ways. irst. resu.ts are restatec to snew tne effects of
savmgs acccunts. secunties anc ::ensicns. and Of :Or::o- general mfiation-me ' css Of the coilar s urenasmg
rations :n me form cf retame: eammgs. ::cwer -en ;nventenes anc 'ixec ass &ts. The secenc re-

statement snows resu::s restatec for enanges m scec:fte
For the indivicual, witn :nt!atien cf 5% a year. me collar onces-me current 00sts Of recta mg incse assats. Y0ur
savec by a cerson at age 50 will nave icst mree-fif*ns of its management feets mat the sas: column m Tacie 1 is tne
value ::y me time tne eersen is age 65. With a 10% mfla- mere meanmgtui anc nas :nerefore snown. m Tacle 2 en
tien rate. aimes: four-fittns of me cellar s value is i0st in 15 :: age 30. f:ve years Of results en mat :: asis. also acjusted
years. This Orc::lem affects almost everyone, inc:uc'ng to ecuivalent 1979 ::citars to maxe tre years com::aracie.
:nese cresently werxmg anc escec:ady !ncse wne are On Whiie tne tecnnicues usec are not Orec:se mey co cro-
fixec mccmes. cute reasona::le accreximaticns.

The situation is rencerec even mere ciff: cult ::y me in mese eamings statements scec:fic ad}ustments
::r:gressive inc0me tax system. A Congressional staff are mace t (1) 00st et gcccs s0ic f0r me curtwnt 00st of
s:ucy recons mat a famity of four wc p.n mccme of $8.132 re0 ac:ng mventenes anc (2) cecrectar;cn for tne current
4n 1964 wouac need a 1979 income or 518.918 to nave 00s:s cf plant anc ecuipment. The restatements for inven.
kect cace witn me increase in me Consumer Pnce incex tenes are reiatively small cecause GE's extensive use of
ever tne years. However. me 19'9 mccme of $18.918 ::uts Ll.:0 accountmg alreacy largeiy reflects current c0sts in
the family into a nignee tax ::racxet wnien, wnen 00cciec tne tracit:cnal statements. However a su::stantial restate-
witn mcreasec Sociai Secunty taxes. recu:es real arter- ment :s mace for tne ime:ac: f inflation On fixec assets,
tax in00me 51.068 ceicw me ecuivaient 1964 levei. weien nave relativeiy :Ong lives. The 5824 millien of cepre-

tation as trac:t:enally reconec. wnen res:atec fer general
Your Company anc all U.S. cusinesses face a s:milar inflation mereases to a tetai cf 5880 msition. But tne re-
crociem. Business savmgs are m ine form of retamec statement necessary to reflec: re:: acement of tnese as-
eamings-me eamings a:Omcany <ee s after aying sets at current 00s:s grows t 5980 million. The net effect
emaioyees, succiiers anc vencers. anc atter payment Of Of:nese restatements lowers recertec mccme Of 58.20 a
taxes to govemment and civicencs t0 snare owners. If a snare to 54.68 en a general mflation acjustec :: asis and
cemeany is to centmue in ::usmess. much less grow. it $ 34 en a scec:fic current 00st basis.
mus: ce acie to save er retain sufficient eammgs, after
provicing a retum to its snare owners. to func the cost of It is s:gnificant to note that for the five years 1975-1979,
reciacmg - at tccay's inflatec ::nces - me ::recuctive even after adjustment for intIntion, your comoany has shown
assets used uc. Petenticn cf caottal m tnese mtiationary rest growtn in earntngs and a stency increase in snare owners'

equity over the entire cenod. Atter acjusting earnmgs for cut-t:mes uncer existing tax !aws is a cnaikenge tacing ail
""'***'*******'*S""Y**'*'***"'*'*"''*h*"**

Dusinesses. your Comoany's avereye annual growtn rate in resi earnings
U.S. tax regulations ::ermit recognition cf me imcact was 27'6 smce 1975 and B*'. since 1976. 7his means that the

Of mflation on a 00m::any's mventory c0s:s Oy use Of the g owtn in GE's earnings nas oeen real.notfust the product of
LIFO cast-in. first-cut) inventory metnoc. In general un- mrtation.
ce' tne LIFO memcc. a 00m0any Onarps Off to c erations
me current 00s: Or mvent0res :ensumec curmg tne year. An imcortant insight frem inese cata is Cecicted in the
With :ntiatten averagmg eve' * i *. last year. tne negative cie Onans at ngnt. These snow inat. Over me five years
<m::ac: On Ocera:: ens of usm;:urren: 00sts wim esce :: is75-? 9~9. :ecause O mfla:10n "O*. more Of GE's sam-f

a sue::iy of goces s su::s:amiai. .:inare:ai resu:ts are Ocr- mgs were :axec away tnan accearec * nave :een me |

trayec more accurateiy wnen tne Li:0 memcc is usec m case usmg :rac:tionai fman0:ai s:stements. Whoe me tra-
cenccs Of nign inflauen. anc GE nas usec L:FC for mest Of ::stionai earnmgs statements inc:catec an et+e :tve ;

"

its U.S. manufa :unn; mvemenes for a cuaner-centu y. tax rate cf 4''. Over mrs Oc 10c. :re "reai tax rate aver- ;

The Statement of Eammgs en :: age 32 is en :nat :: asis. As age: 51 *. 0f ::ref:ts ::efere taxes. Consecuently samm;s |

I
7 17 1

|
|
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Table 1: supplementary information - effect of changing prices (ai

'e cres en :4se :c are a mese :an ms :Ste-enon u:,cm. e :eci ce, .r re a-:-si
As reCCr'ec .n Aap,$:ec Ada.s:ec *:r :"|ar'ges

:Pe trac;ticral 'cr gererai in stec+c Or:ces

statemems rnanen i: .r e-t ::s:si e
For the year ended December 31,1979

.

$22.461 522.461 522.461
Sales of crecuc:s and services to customers

15.991 16.093 16.074
Ccst of goces scic

3.716 3.716 3.716
Setting, generat anc acmmistratve ex::ense

624 880 980
Cecrec:atten. ecieten anc amert:atien

258 253 258
! merest anc ctaer financ:af cnarges

(519) (519) t519)
Ctrer mccme

2.39 t 2.033 1.952
Eamings ::efere mccme taxes anc minenty mterest

953 953 953
evisien 'cr mecme taxes

29 16 13
%nenty mterest m eamings of consc:icatec affiliates

$ 1A09 5 1.064 5 956
Net sammgs a::ciscacie te ccmmen stecx

5 6.20 5 4.58 5 4.34
Earnmgs cer ccmmen snare
Share owners' ecuity at year end (ret assets) (c) $ 7.362 $10.436 511.153

Use of each deltar cf estnings
Basec :n t:tal earmrgs :e+cre taxes ' 975 i979

Ac|usted for cf'ansesAs repor se
._
g

In soecific crices <af c w ...g -

2.-

M h.E hy

M- e @: ~ @~- nM #As .a. .~ . - tv q:9 m w .A
51c.'R@h

eW *

Q #i p MrQWM - -
,o wo.ne. .sys-y
. - ;,-p .. y.

.. p ; trj b,2Mnon =

,p ;y,' J.. -,

a[ *ncs ' ' , w.,

~ g, s-f
- -

. . . s. w . . -1qp:1

realrates of return ecmmensurate mth the nsi<s invcivec.rt:amed for growth were cut in haif to 16% of inceme Suen su:,ctemental measurements can assist in the entretefere tax, not 32% as reflected in the tracitenal financ:al
statements. Over the pericd share owners received a resource allocat:en process. startmg with initial croject ac-

measure cf crctecten against inflation's imcact as a:: cut preval. imctementation and subsecuent review.

two thires of after-tax eamings were distnbuted-equiva-
:ent to an average annual growth rate cf accut 8% in real improving productivity to effset inflationary forces is a

pnmary goal estatiisned t:y tec management that is teing
divicenes. stressed througncut General E!ectnc. As ciscussed on the

bacx c0ver of trus Annaal Report, the Comcany nas ccm-
An area receiving scecial attention by management is

metted sigrtficant feve!s of resources te researen and de-ex::enmentat:cn min the use cf inflatten-acjustec meas-
urements at the meivicuai cusiness and ::rciect revet for velcement actvities to accelerate innovation and merease

crocucuvity. In addit:en. General E!ectric s ::reducticn
ca:::tal t:uegeting. Since 1973. ycur Company nas Oeen ::ase centmues to te excanced arc mecemizec inrcugn
excenmenting with vances technicues !c measure the im- increasmg mvestments in plant and ecuicment. Fcr exam-cact of mt ation.ic incorporate the perscecoves crevided

cle. 51.262 mt!!icn and $1,055 millicn were scent en
by suen measurements into decisten-maxmg. and to stim-
utate awareness Oy all feve!s of management of the need strengthening General Electnc's creduction case m 1979 |

|and 1979. rescectve!y. Imaginative and diligent couclingto ceveico constructve ::usiness strategies to ceat with l
of producten tecnnicues and ecuicment is entcal to the

!inflation. The ccjectve is ic ensure that investments maintenance and imcrevement of your Comcany's
neecec for new ::Usmess grcwth, creductvity imcreve- |
ments and cacac:ty expansions earn accrognate profitacility.
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Tacle 2: supplementary information - effect of changing prices ;a>

-

'!r *Acrs. tz:ect eer-s"19 4*Cuf*!S'

Current ecstinformation in collars of 1979 curenasing ecwer :i
u ar curts er: essee r awsea ' m :: cars; i979 *973 1977 t976 1975

Saies of crocucts anc seraces to custcmers 522.461 529.567 520.984 520.015 519.022
Cost of gcccs so:c 16.074 15.548 14.793 14.145 13.914
Seihng. general anc acmmistrative excense 3.716 3.566 3.5C6 3.360 3.018
Cecrec:ation. ce tetten anc amertrat:cn 980 * 000 986 979 1.006.

Interest arc ether fmanc:ai :narges 252 249 238 222 251
Otnerinceme f5t9) 4661 I467) /350) (235)
Eammgs cetere mccme taxes anc minenty mterest ' 952 1.970 1.52S 1.559 1.068.

revtsien for :nceme : axes 953 995 926 953 620
%ncrty eterest :n eammgs Of :enscocatec a!9ilates *3 13 20 26 26
Net ear mgs accucacie t Oc m m en st:cx 5 326 5 962 5 982 5 730 5_ 422

Earnings er Ocmmen snare 5 4.34 5 4.22 5 3.S5 5 3.45 5 1.88
Share cwners ecwiv at'.ea enc (net assets)':1 Si * 153 511.020 510.656 510.526 510.056
Other inflation infermation
average Consumer 3 :ce incex 0 967 = 100) 217.4 195.4 181.5 170.5 161.2
iL:sst gain in genera! Ourenasing Ocwer :f net

menetary ttems 5(209) 502S1 5 (61) 5 (20) 5 19
Divicencs cec:arec cer ecmmen snare 2.75 2.72 2.52 2.17 2.16
Marwet once Oer :cmmen snare at year enc 4. s :01a 58 % 6 93s 60 %

Notes to su:ptementar*/ nformation-7acles 1 and 2 In =resentmg resu ts cf eimer Of me sue::ementary ac.i

s ai P :s mic - aten nas :een Ore: arac m a=:rcance witn re- : unt:ng met"ces for mere tnan ere year. rear trenes are
cu:rements Or me : nan::a! Ac=untmg Stancar:s Sca : ere evicent wnen resu:ts 'er ad yea *s are ex:ressac in
iF453). P ecer use of mis mien aten reewres an uncer- te-s of me generai curenas:ng =cwer Of me cenar for a
stancmg cf :enain =as:e =nce:ts an: :stmrtens. cesignate::ence. Pesuits cf su:n restaterments are gener-

*he neac:ng us re enec in me tra::t:enas statements" a:iy canec "=nstant c:itar" resentatens. m me five-year
reters to mfermaten crawn cirec~y trem the fmancial state. =resematens snewn a: cue. coitar resuits ter sanier cences
mems cresentec en : ages 32 :: 44 'Ns mfer-anon is :re- nave :een restatec :: me'r ecuivaient nummer of ecestant
:arec usmg 'he set :f generady are:tec ac=unung =rne:- :citars of 1979 generar :ur:nasmg =cwer ICPI-U : asis).
:ies wnien rencers an a :cuntng :asec en the num:er Of Since nene of mese restatemems is alicwa::e !cr tax
actuai ccHars :nverved m transactons. witn no rec:gniten :ur:cses uncer existmq regulatens. inecme tax amcunts are
grven to the fact tnat tne va ue cf tne c:aar nanges over me same as in tne tracrtenai statements (Out er ressec m
m e. constant cedars m tne five-year summary).

''ne neacmg "Ac}ustec for generat infiation ' refers to 7here are a num er Of etner terms anc ::nce:ts wnien
mtermation cre arec usmg a ci'ferent a=rcacn to transac. may te of mte'est in assessmg the significance of me su::te-
cons inveivmg inventerv anc crecerty. :: ant anc ecutement menta y mfer-aten snown m 7actes 1 anc 2. However,it is
assets. Uncer this =rececure, me num:er Of :cilars invervec management s comien inat the casic :encects ciscussec
:n transa: tons at 0:f*erent cates are ait restatec : ecwvaient a:cve are me mest significant f:r me reacer to nave m mmc
amcunts in ter-s Of me cenerai :ur:nasmg Ocwer et tne wnne reviewmg mis imermanen.
= oar as 4:is measurec dy tne Censur,ee c 'ce mcex for ad (5) Pnnc::ai tyces cf informatien used to ac:ust fcr :nanges .n
Ur:an Censumers (CPt-U). =ce exam::e. 51.0C0 mvestec ,n s:ee:fic Orces teur*ent ::sts) are i1) for mvemery : sts. G,-c
z Outcmg asset m ? 967 wcwe :e restated te its ? 979 ccitar generatec me.ces cf :nce enanges fer s:ec:fic geces anc
Ourerasm; Ocwe ecwyreet Of 52.174 te value tre asset arc se' vices. arc < 2)'er crecer y. ciam anc ecucment. extema9y
:ammate :e rec:at:n :narges. Simcany. '978 :ur:nases of ge eratec me:ces Of :nce enanges for - aior :: asses of
n:n-u:0 cveme v scrc m 1979 ucu:::e ac=untec 'er at assets.
neer ecwva ert <n fer s :f '979 cedars. ratree man in ter s !Cl at Cecem er 31 ' 979. Te curreat cest Of 'nven ry was
of me a:!uat num e Of cuars sce-t. 35.251 noca arc Of =re:er:v :: ant arc ecu:r eat aas

7ne eacmg '4::uste: f:r :nanges -n s:ecif.c :nces 57.0C4 nacn Estmatec curreat ests at:nca::e te " e sum
':ur ent ::stsi e'ers to me aten Orecarec usmg yet ancmer Of suen amcums neic cunng atf er cart of t 979 mereasec Oy~

a:Orcacn !: trarsac : ens :nveivmg mver.t:rv are cre:- a:Or:ximate'y 51.1i ? miilien. *nien was $329 -ukon ess
er v. :: art anc ecw: meat asse's 'n mrs :ase. atner man man me St 440-mnhen me ease an:cn coui::e ex:ectec
estatmg to cedars of me sa e ;enerai:urerasm; =cwe, :ecause Of generai n+taten.

estmates Of current =sts Of tne assets are usec
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GENERAL ELECTRIC COMPANY AND CONSOLIDATED AFFILIATES

SCZEDULE II - AMOUNTS RECEIVABLE FROM UNDERWRITERS, PROMOTERS , DIRECIORS
OFFICERS, EMPLOYEES, AND PRINCIFAL HOLDERS (OTHER IZAN AFFILIATES) 0F EQUITY

SECURITIES OF THE PERSON AND ITS AFFILIATES

Raime. at Fad
nalarn= at M =-Mar =- of PMM
hrt r=d r. w er=

.

of PMM MdiHrma ('n11 W Current 'kermrrent

(hert in tinsumris)

1979

J .3. '.a.'.d(l)(2)(3 )(1) . . . . . . . . . . . . . . . . . . . S 53 3- $ 53 5- S-
K.R. W iting(l)(2)(4)................... 6 - 5 - -

'..E. 3arret:(1)(4)...................... 14 - 1 1 12

1973

J.3. '.2dd(l)(2)(3)(4) . . . . . . . . . . . . . . . . . . . 55 - 2 2 51
K.R. 2 1:1.g(1)(2)(4)......... ......... 162 - 15o 1 5

J.H. h re(l)(4)........................ 27 - 27 - -

L.E. Bar et:(1)(1)...................... 33 - 19 1 13

C.o. > <(1)(4)....................... as - 1.a - -

(1) Officer of Ladd Petroleum Corporation a wholly-owned subsidiary of
*'tah International.L

/2) Director of Ladd Petroleum Corporation.

C '. ) Director of Utah International Inc.

(4) ~he major portion of the current receivables due in 1980 is secured
by pledge agree =en:s covering shares of co==cn stock of General Electric
Company. Remaining balances are secured by firs: :ortgages on real estate.
Prior to the acquisition of Ladd by Utah the above-na:ed e=ployees purchased
lots in a real estate subdivision owned by one of Ladd's subsidiaries on :he
same terns as those offered :o the general public.

i
a

1
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GENERAI. ELECIRIC CCMPANT AND CONSOLDATED AFFILIA. EST

SCHEDULE III - IN7ESTMENTS IN, EQUITY IN EARNINGS OF,
AND DIVDENDS RECEIVED FROM OTHER PERSONS

3awm m14ama Fewr, Aen1%

tirwr-d i:%-rHr- (Mr Or-vw-sMen f. man-des =4

}&wevven14Aarwi thurumf8'8

Profumri th=rm Ct ur ''bcal n mh-r

mursia 9=run Jer m t .tummfl) Arrure Pfr*g **414mr= Jnrire(2)

(thn:n :=rirrn in-d11*rv=)

3ain:e, 'anary 1,1972. . . .. .. . . 450,CI 1,459,3r SED.0 55.2 %25.2 3 56.7 5322 4 (3)
su ',s:

27.3(4)5.estz:s . . . . . . . . . . . . . . . . . . - 19,CD 61J 0.9 62.7 -

2.5/d a n s..................... - - - - - -

(3J)3:uity in es=cs;s (hs).... - - 77.3 0.2 77.5 -

V - ''=:
0ivMrus . . . . . . . . . . . . . . . . . . . . - - (61.3) - (61.S) - (5) (0.5)
-d "*"s................. - - - - - - (36.7)(6)

-

(s.3)Fazr,rm:s m dans....... - - - - - -

3alrre, w 31, 197?. . . . . . . '.50,ID 1,763,3D 677.3 6.3 623 4 4.7 257.'(3)
|ali '.as:

5.esnz=s . . . . . . . . . . . . . . . . . . - 613,3D 122.7 0.9 '34 (4.1) 18.3(4)
;d m uss..................... - - - - - 74.9 74

- 39.9 (0.4) 39.5 1.0Tazity in eer::i.s;s (bss).... - -

M r '.,s.

(72.7) - (5) (4.9)Di .1.:inis . . . . . . . . . . . . . . . . . . . . - - (7.7) -

(0.7)(6)O' m4 -'ms . . . . . . . . . . . . . . . . . - - - - - -

Fair,rz =s m e x ces....... - - - - - - (74)

acrun, >nnm- 31, 1979. . . . . . . 450,@ 2,382,@ s817.2 $64 3824.3 5157.5 SIl.3(3)
-

(1) Represents investment in one company at Dece=ber 31, 1979 and
De c e=be r 31, 1978.

(2) Includes advances of $46.9 million, S50.2 million and $52.2 million
a: December 31, 1979, December 31, 1978 and January 1,1978, respectively.

(3) Represents invest =ents in 59 ce=panies a: Cecember 31, 1979 (55 at
December 31, 1978) which are not consolidated but in which the Co:pany owns
20" or = ore of the voting stock and are valued by the equity method.

(i) Includes acquisition of 3 new companies in 1979 and 7 in 1973.

(5) This wholly ow:ed af filiate is valued at the lower of cost or equity,
plus advances. Dividends were 319.6 million in 1973 and 31.0 tillion in
1979. See Note 12 to financial state =ents for addi:ional information.

(6) Represen:s the disposition of a co=panies in 1979 and 5 in 1973; and
includes in 1973 the effect of :he change in status of Marco na Corpors: ion
from an Associated Cocpany to a wholly owned consolidated affiliate.
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GENERAL ELECTRIC COMPANT AND CONSOLIDAI'ED AFFILIATES

SCHEDULE 7 - E'.0PERTT, FLANT AND EQUIPMENT

T&1A
M 7df ==, czasts ad . w al"'

sem m =us :^2hy -de-*= ;roperty

Imd ad ad re.latzd ad p.Let tsxhr ptw ad
. - - - - - - - m or-e now . _; ; , .cm

uip ,- rv.i1

(Armurs in 47M=)
t

9_.'.rre , .hr.:7 1, '.9'2. . . . . . . . 5121.0 51,53J 5.,IS.a 3166.5 51,7 3.1 37,51'.3
iddi"=s(1) . . . . . . . . . . . . . . . . 1.2 13'. 1 63.2 71.0 m 3.6 1,c53.1
O c m a x m % ........ (1.5) (3.5) (IT.l.) (a.9) (5.2) (231.5)
"tu duuss(2) . . . . . . . . . . . . (0.2) 0.7 C.2) (3.1) - (9.3)

IaLrre, h 31,19~3...... 123.5 1,90.3 1,737.0 22.3 1,251.3 3,33.3
w "ms(1) . . . . . . . . . . . . . . . . 4.5 1:.2.3 754.7 145.6 215.2 1,252.3
r 1. zz=:s er a w. . . . . . . . 9 1) (r.2) (';7.3) (4.2) (10.7) (247.0)e

'tder - W (2)............ 0.3 2.6 20.3 (2.1) - 21.6
5124.:' S2,C93.5 S5,Ie.2 5371.3 51,aM.0 59,3b5.2

' h , w 31, 19 3 ......

(1) 2ncludes ::ansfers between plant and equipnent classifications.

(2) 2ncludes transfers to and from other accounts.

.

.
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GENERAL ELECTRIC COMPANY AND CONSOLIDA1"ZD AFFILI.ATES

SCHEDULE VI - ACCQiULATED DEPRECIATION, DEPLETION AND
AMORTIZATION OF PROPERTY, PLANT AND ECUIPMENT

%#urr==;
smm= Li% Pf-1 i

Lizi axi axi & meni axi aluip- idid proprty pLuri
+= m - -re , .: . . ; ert (4) e axi = rf - %1

(Anmen in =11h=)

'h, Jaimy 1, Lo78. ....... $12.6 3 917.0 52,660A $4.3 $2?o.6 S3,930.4

Mdi:'.cns(1) . . . . . . . . . . . . . . . . CA 96.5 396.4 7.3 77.3 5764(3)
(204) (M4.1) (4.9) (1.6) (191.0)Fe:imm:s x aim........ -

(10.2)0: er runas( 2) . . . . . . . . . . . . - (0.6) (9.6) - -

Eal=re, h 31, Lo78...... 13.0 o30.5 2,583.1 43.2 375.3 4,305.6

kiff.: :ns(1) . . . . . . . . . . . . . . . . 0.7 101.6 429.1 9.2 $3.5 624.1(3)

(23.1) (155.2) (3.6) (6.3) ('.38.2)Petirzz=s cr =!m. .. ..... -

h zunes( 2) . . . . . . . . . . . . - (OA) 10.6 _1.7_
- 10.9

.

=aLere, h 31, '973...... $13.7 $1,C68.6 S3,'67.5 %9.5 553.0 %,7524
w.

(1) Includes transfers between plant and equipment classifications.

(2) Includes transfers to and from other accounts.

(3) All charged to current earnings

(i) Includes elimination of intercompany profits as follows:

January 1, 1978........................................ $13.8
Provision credited to operations................... 1.1

December 31, 1978...................................... 15.2
Provision credited to operations................... 1.1

December 31, 1979...................................... $16.3
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GENERAL ELEC"RIC COMPANY AND CONSOLIDATED AFFILIATES

SCHEDULE III - VALUATION AND QUALI7 TING ACCOUNTS AND RESERVES

Allowance for losses
deducted from assets

Acce ats
and ,-tes
receivable Invest:nents

( Amounts in millions)

3alance, January 1, 1973....................... 3 95.5 514.6
Charged (credited) to profit and loss...... 15.0 (0.9)

4.2Charged to other accounts.................. -

Deductions (1).............................. (12.7) (3.1)

3alance, Decenber 31, 1978..................... 97.8(2) 14.8
Charged to profit and loss................. 15.8 1.1
Charged (credited) to other accounts....... (0.1) -

Deductions (1).............................. (11.5) -

Balance, December 31, 1979..................... S102.0(2) 515.9

(1) Represents write-offs and related charges net of recoveries.

(2) The year-end balance is segregated on the Statement of Financial
Position as follows:

1979 1978

Current receivables .................. S 89.4 $78.5
.

Other assets (long-tbrs receivables,
customer financing, etc.)............. 12.6 19.3

S102.0 397.8

F-24
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Form Il-it

Annual Report

For the Fiscal Year ended December 31, 1979

GENERAL ELECTRIC SAVINGS AND SECURITY PROGRAM

I:es 1. Changes in the Plan.................
The changes which =ay be dee=ed material : hat were :ade in the
provisions of the General Electric Savings & Security Progras (:he
"?rogran') during 1979 are as follows (and reference is ade to the
Prospectus, the Program bookle: and the Rules of the Funds referred to
in No:es (a), (b), and (:), respec:ively, below, for additional
infor:a: ion):

1. Parti:1 pants ay inves: in the General Elec:ric $55 ?rogra:
Interes: Funds consis:ing of :he General Electri: S&S
Holding Period Interes: Tund (the "HP Fund") through units
of participa: ion during the Holding Period, and the Janeral
Electric S&S Long Ters Interes: Fund (the ~i.! Fund")
through units of participation outside the Holding Period
(in :he Retiremen: Option Account or upon distribu: ion fres
a Holding ?ariod) . See " Description of the Progras" (a);
'The Trust anc the Fund Agreements' (See: ion XI!!) (b); and

" Rules of :he Funds' (c).

2. A non-forfei:able withdrawal can be =ade from the Progrs= ,

to =ake a downpay=ent toward the purchase of a pr1=ary
residence. See " Withdrawals and ?ay=ents" (Section ?!!I)
(b); and " Retire:en: Option Account" (Section IX) (b).

3. The provision of :he Progras regarding withdrawals and
payments were codified (1) to permit repay =ent of amounts
wi:hdrawn and reins:a:e=ent of a=ounts forfei:ed under the
:er s and c:ndi: ions of the Progras (see "Descripcion of

Duration' (Sectionthe Program" (a); " Holding Period -

7II-A)(b); and "'Jithdrawals and Pay =ents Other-

'Jithdrawals" sSection VIII-A-3)(b)); (ii) to provide that
the forfeiture provisions for withdrawal prior :o
ec=pletion of the applicable Holding Period under the
Progras shall not apply :o a participant :aking a

withdrawal af:er at:aining age c5 while in the e=ployment
of a Participating Co=pany in :he Program, but :ha: the
participant shall be subjec: to the penal:7 provisions of
:he Progras (see ~~41:hdrawals and Pay =en:s - Other
Withdrawals" (Section VIII-A-3)(b)); and (iii) to revise
:he orfer in which withdrawals are :ade from a'

participard's accoun: in certain cases (see "*41:hdrawals
and Payments - Method of Pay =ent" (Section ?!!!-C-3)(b)).

Exhibi:-l
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l 4. In the case of a participant dying af:er normal retireseri:
age while retaining in :he service of the Company, as
defined in the Program, provision is made for the purchase
of a joint and 50". surviving spouse annuity under the terms
and conditions of :he Progras. See " Retirement Option'

i Accoun - Types of Distribution - Automatic Joint and 50'
Surviving Spouse Annuity Distribution for Certain
Participants" (See:1on IX-G-4)(b).

5. Participants with a Retirement Option Account under the
Progras say elect, under the terms and conditions c: the
Progras, to switch their investsents. See " Retirement

I Option Account - Investment Switching" (See: ion IX-D)(b).

5. A participant who receives a " qualifying rollover

distribution" described in See: ion 402(a)(5)(3) of :he
Internal Revenue Code from another esployee plan, from an
esployee annuity, or fros certain other sources, in
accordance wi:h the terms and condi: ions of the Progras,
say transfer all or part of the distribution to his
Retirement Option Account. See " Retirement Option

Account - Rollovers From Other Qualified Plans" (Section
IX-3)(b).

Ites 2. Changes in Investment Policy....... See Ites 1 above with respect to :he
General Elec:ric S&S Program
Interest Funds.

I:es 3. Participating Employees............. " Participation in Progras" (a)
!:es 4. Administration of the Plan.......... " Administration of the Progras" (a)

I:es 5. Custodian of Investments
A)............................ 3ankers Trust Company, 16 'Jall

Street, New York, :."f 10005, a
cossercial bank, acts as custodian
for securicies in the LT Fund.
Morgan Guaranty Trust Company of
New York, 9 'ie s t 57th St., New
York, N.Y. 10017 (" Morgan") and the
3ank of New York, 90 *4ashingtonj

'

St., New York, N.Y. 10015,
cossercial banks, act as custodian
for securi:ies in the General
Electric S&S Program Mutual Fund ~
and Morgan acts as custodian for
all other securicles, other than
U.S. Savings 3onds. See also
" Administration of the Program"
(a).

3)............................. For the cospensa:1on paid to Morgan
in all capacities during the last
fiscal year, see " Administration of
the Progras" (a). The Bank of New*

York was paid 321,975 for services
as custodian during the last fiscal
year.

Exhibi:-1 (cont'd)
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C) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Gene ral Elec t ric emplo yees adsinis:e r
the Trust and are covered by a
corporate fideli:7 bond. The
custodian banks referred to in Ites
5(A) above provide the following
blanket fideli:y bonds covering

their respec:1ve employees who
perform func: ions for the program:
Morgan Guaranty Trust Company of
New York, 550 million plus excess
coverage of $25 sillion, *he Bank
of New York, S25 million; and
Bankers Trust Company, 540 sillion.

es 5. Reports to Participating Employees. . " Description of the Progras" (a);
" General Provisions" (Section L'II)
(b); " Accounting Records, Audits,
Financial Reports" (Section IV)
(c).

::es 7. Financial Statements and Exhibits
GeneralA)............................. " Financial- Statements -

Electric Savings and Security
Trust, General Electric S&S Program

Mutual Fund" (a).
3)............................. (d)

.

.

(a) Location in ?rospectus titled " General Electric Savings and Security
?rogran". Such Prospectus is included as part of Post-Effe::ive Amendmen: No. ,1
to Registration Statemen: No. 2-65573 of General Electric Co:pany with respect to
:he Progras (which Regis: ration Statement also constitutes Post-Effective

A=end=en: No. 3 :: Registration Statement No. 2-63986, Post-Iffec:ive Amendment
No. i to Registration Statement 2-61148, hst-Effective Amendment No. 11 to
Registration Sta:emen: No. 2-53187, Pose-Effective Amendment No. 12 :o
Registration Statement N,. 2-50572, Post-Effective Amendment No. 15 :o
Registration Statement No. 2-43465 and Post-Effective Amendment No. 17 to
Registration Statement No. 2-36793); such Prospectus is hereby incorporated in

t

j this Annual Report by reference and specifically made a part hereof.

! (b) Set forth in Program booklet ER3-799.8 as amended through January 1,
j 1980, included in :he Prospectus referred to in note (a) above.

(:) Set forth in the Appendix to Program booklet ER3-799.3 entitled " Rules
of the Funds.",

I

i (d) Incorporated by reference to the Exhibits to the Registra:1on Statemen:
of General Electric Company on Fors S-3 filed with respect to the Progras (See'

Note (a) above).

,

:
l' Exhibit-1 (cont'd)
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CCNSCC OF INDEPENDENT CERTIFIED PU3LIC ACCCCTNTANTS
.

*;e hereby consen: to the incorporation by reference in this annual repor:
(7or 10-K) of our reports dated January 25, 1980 and February 15, 1990 on :he
financial statemen:s of General Electri 3 3 Progrs= Mu:ual Fund and General
Electric Sa' rings and Security rust forming par: of the registration s:a:e ent
referred to in note (a) of Exhibit ' ef this annual report (For 10-K)..

3. r L , u.AR. .< , u. .._CL.e . a CO..

. . a.v ..

'ihite Plains, New York
Mar:h 26, ' 930.

.

O
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AMENDMENTS
*:0

.

GENERAL ELECTRIC SUPPLDENTARY PENSION PLAN

he General Electric Supple =entary Pension ?lan was a= ended effective May 1,
1979, July 1, 1979 and January 1, 1950, as follows:

A. Effective May 1, 1979, Section XIII was amended by adding new paragrapn

(d) as follows:

"(d) Effective May 1, 1979, if the benefit payable to a
pensioner or surviving spouse under the General Electric
Per nn ?lan is increased by a percentage in accordance
vna sragraphs 26.(a), (b) or (c) of Section XIV of that
Plan, or would have been increased by a percentage in
accordance wi:h such paragraphs except for the fact that
such pensioner or surviving spouse received a lump-su:n
settlement under the General Elec:ric Pension Plan, :he
Supplementary Pension or dea:h benefit, if any, payable
under this Plan to such pensioner or surviving spouse on4

and after May 1, 1979 shall be increased by the same
percentage. Any such increase shall not be reduced by the
percentage limi:stions specified in Section IX."

3. Effective July 1, 1979:

(1) '"he heading of See:1on III was amended to read as follows:

"SEC"' ION III. Amount of Supple =entary Pension at or after Normal
Retirement"

(2) SECTION !!I (a) was a= ended to read as follows:

"(a) ~he annual Supplementary Pension payable to an eligible
employee who retires on or after his normal retirement
date under the General . Electric Pension Plan shall be
equal to the excess, if any, of:*

(1) the employea's Total Annual Retirement Income, over

(ii) the sum of the employee's Annual Pension Payable'

i under the General Electric Pension Plan plus his
| Annual Estirated Social Security Benefit."

Exhibit-3
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(3) SECTION III (c) was amended to read as follows:

'(c) If an e=ployee continues in the service uf the Company
af ter attainmenc of age 70, his Supple =entary Pension and
any death benefits related thereto shall be determined in
accordance with paragraphs (a) and (b) aoove as though the
e=ployee had retired on the first day of the month
following the second to occur of (i) his attainment of age

4 70 and (ii) his youngest mandatory retirement age
permitted by law. In any event, commencement of the
e=ployee's Supplementary Pension shall be deferred until
his actual retirement."

(A) SECTION I7 (a) Amount of Supplementary ?ension at Optional Retire =ent was;

amended to read as follows:

"(a) ~he annual Supplementary Pension payable to an eligible
employee who following attainment of age 60 retires on an
optional retirement date under the General Electric
Pens ca J?an shall be computed in the manner provided by
Section III (a) (for an employee retiring on his normal
retirement date) but taking into account only Pension
3enefit Service and Average Annual Compensation to the
actual date of optional retire =ent."

|

(3) SECTICN V (a) Amount of Supplementary Pension at Disability Retirenent
was amended to read as follows:

"(a) The annual Supplementary Pension payable to an eligibl
employee who retires on or after July 1, 1979 on a

I Disability Pension under the General Electric Pension Plan
shall first be computed in the manner provided by Section
III (a) (for an e=ployee retiring on his normal retirement

,

i date) taking into account only' Pension Benefit Service and
Average Annual Cocpensation to the actual date of
disability retire =ent but in the case of an eligible
employee whose date of retirement precedes the first day
of the month followit his attainment of age 60 such
Supplementary Pension shall then be reduced by 12%.

4

(6) SECTION IIII Adjustment in Supplementary Pension FolJoving Retirement is
amended to add the following paragraph (e):

"(e) If the pension benefit or service credits under the
! General Electric Pension Plan are increased for a retired

-

employee in accordance with paragraph 27. cr 28. of
Section IIV of that Plan, or in accordance with the
opportua'ty made available urder that Plan effective
January 1980 to make up employee contributions plus.,

interest for periods during which the employee was
otherwise eligible but failed to participate because of
late enroll =ent or valuntary suspension, the Supplementary

1

Exhibit-3 (cont'd)
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Pension payable to the employee under this Plan shall be
recalculated to take any such increase into account. For
this ourpose, Section III of this Plan as amended
effective July 1, 1979 shall apply. Any change in the
employee's supplemen:ary Pension shall take ef f ect on the
sa=e date as the corresponding change under the General
Electric Pension Plan."

C. Effective January 1, 1980

(1) Section I!(b) was amended in its entirety to read as follows:
;

" Annual Retirement Income - For employees who retire on or after
January 1,1980, or wno die in active service on or after such
date, an employee's Annual Retirement Income for each year of
?ension 3enefit Service shall mean :he sum of the amounts
determined by multiplying the relevant portion of the employee's
Average Annual Compensation by the percentage shown below.

Portion of Average
Annual Compensation Percentage

Up to and including 525,000 1.50%
Above 5250,000 up to and

including S350,000 1.45
Above 5350,000 up to and

including 3500,000 1.40
Portion over $500,000 1.30

~he employee's Total Annual Retirement Income shall be
determined by multiplying the sus determined above by the number
of years of Pension 3eneft: Service completed by the employee at
the date of his retirement or death, whichever is earlier."

(2) Section IX(a) was amended in its entirety :o read as follows:

"Notvichstanding any provision of this Plan to the contrary, if
:he sum of:

(1) the Supplementary Pension (before application of any,

|
reduction fac:or for optional or disability retirement

i or a Survivorship Option, but af ter the 10% reduction
in lieu of employee contributions) otherwise payabAe
to an employee hereunder;

(ii) the employee's Annual Pension payable under the
General Electric Pension Plan; and

(iii) his Annual Estimated Social Security 3enefi:
,

exceeds 55 f his Annual Average Compensation, such
Supplementarv et.sion shall be reduced by the amount of the
excess.'

I

l

|

Exhibit-3 (cont'd)
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SECURITIES AND EXCHANGE COMMISSION

Washington, D. C. 20549

FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OF
THE SECURITIES EXCHANGE ACT OF 1934

For the quarter ended September 30, 1980 Commission file number 1-35

GENERAL ELECTRIC COMPANY
(Exact name of registrant as specified in charter)

As used herein the terms " Company" and " General Electric" refer to General Electric
Company and its consolidated affiliates unless otherwise indicated by the conte'xt.

New York 14-0689340
(State of incorporation or organization) (1. R.S. Employer

Identification No. )
.

3135 Easton Turnpike, hirfield, Conn. 06431 203/373-2459
(Address of principal Executive Offices) (Zip Code)~ (Telephone No.)

At September 30, 1980 226,662,119 shares of common stock par value of 52.50
were outstanding.

Indicate by check mark whether the registrant (1) has filed all reports required to be
filed by Section 13 or 15 (d) of the Securities Exchange Act of 1934 during the preceding
12 months (or for such shorter period that the registrant was required to file such

.

reports), and (2) has been subject to such filing requirements for the past 90 days.
|

.

Yes X No

|
-

|

i
|
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PART I. FINANCIA L INFORMATION

Condensed Statement of Current Earnings

General Electric Company and consolidated affiliates

(Dollars in millions; per share amounts in dollars) (Unaudited)

Third qual ter Nine months
ended September 30 ended September 30

1980 1979 1980 1979

Sales of products and services to customers $5 962.6 $5 608.8 $18 040. 7 $16 332. '

Operating costs:
Cost of goods sold 4 307.3 4 144.9 13 148.7 11 908.:
Selling, general and administrative expenses 1 142.6 953.2 3 296.4 2 845.-

5 449.9 5 098.1 16 445.1 14 753.t

Operating margi.1 512.7 510.7 1 595.6 1 579.

Other income 135.4 121.0 432.6 370.

[nterest and other financial charges (77.9) (64.4) (225.4) (186.!

Earnings before income taxes and minority interest 570.2 567.3 1 802.8 1 762.5

Provision for income taxes (209.8) (222.6) (693.7) (719.1

Miaority interest in earnings of consolidated
affiliates (2.0) (3. 9) (6.6) (16.S

ict earnings applicable to common stock $ 358.4 $ 340.8 $ _1 102. 5 S 1 026.3
_

Earnings per common share $ 1.58 $ 1.50 $ 4.85 $ 4.52

Dividends declared per common share $ 0.75 $ 0.70 $ 2.20 $ 2.05

Average number of shares outstanding
(in m1111ons) 227.5 227.O

iee Notes to Condensed Financial Statements

(1)

-. . . -. .. .__ - . - .. -- .- -.
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Condensed Statement of Mr.anefal Pochon

General Electric Company and consolidated affiliates

(Unaudited)
At September 30

(Dollars in millions) 1980 1979

Assets:
Cash 31287.4 $ 1791. 4Marketable securities 610.4 584.4Current recet. ables 4 452.0 3 831.5Inventories:

Ras materials and work in process 3 2127.4 51904.7Mnished goods 937.3 916.2"nt!!!ed shipments 260.9 _ 3 325.6 305.5 3 126.4N rent assets 9 675.4 ~EE
Investments 1 114.9 1 524.5Property, plant and equip =ent

Cost 10 387.1 8 940.7Accu =ulated depreciation (5 178.8) 5 208.3 (4 683.2) 4 257.5
Other assets 1 221.4 1 003.0

Total assets $17 880.0 $16118. i
1. tab 111 ties and equity:

Short-term borrowings $ 1 137.1 $ 909.3Accounts payable 1 248.6 1 201.2Other current liabt!! ties 5 011.6 4 637.1Current liabilities 7 397.3 6 747.6

Long-term borrowings 1 024.9 955.1Other liabt!!!ies 1 415.5 1 203.0Total liabilities _ 8 905.79 837.7

Minority interest in equity of consolidated
affiliates 144.7 140.6

Preferred stock ($1 par value, 2 000 000 shares
authorized; none issued) - -

Ccmmon stock ($2.50 par value; 251 500 000 shares
authorized; 231 463 949 shares issued in 1980
and 1979) 578.7 578.7

Amounts received for stock in excess of par value 656.2 656.5

Retained earnings 6 909.7 6 083.8
s144.5 7 319.0

Deduct common stock held in Trotsury (247.0) (255.6)

Total share o'uners' equity 7 897.6 7 063.4

Total Itabilities and equity $17 880. 0 316 118.7

See NMes to Condensed Mna, etal Statements

(2)

.
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Condensed Staterr er:t of Changes in Financial Position

General Electric Company and consolidated affiliates

(Unaudited)
Nine months

endea Septem53r 30
(Dollars in millions) 1980 1979

Source of funds:
From operations $1 561.1 $144 5. 7
Increase in cur.-ent payables other than short-term borrowings 259.4 623.4
Increase in long-term borrowings 111.8 10.4

Total source of funds 1 932.3 2 079.5

Application of funds:
Additions to property, plant and equipment i 147.8 737.1
Increase in current receivables 805.4 543.0
Dividends declared 500.4 464.9
Increase in inventories 164.3 123.0
Increase in investments 83.4 114.0
Reduction in long-term borrowings 33.7 49.1
Other - net 142.2 84.7

Total application of funds 2 877.2 2 115.8

Net increase /(decrease) in cash, marketable securities
and short-term borrowings $ (944.9) $ (36. 3)

Analysis of net ir. crease /(decrease) in cash, marketable
recerities, and short-term borrowings

Increase /(decrease) in cash and marketable securities $ (678.8) $ (87.3)
(Increase)/ decrease in short-term borrowings (266.1) 51.0

5 (944.9) $ (36. 3)

See Notes to Condensed Financial Statements

.

(3)
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Notes to Condensed Financial Statements

The accompanying consolidated financial statements are unaudited but include
all adjustments (consisting of normal recurring accruals) considered necessary by the
Company to present a fair statement of the results of operations, financial position andchanges in financial position.

The condensed statements have been prepared in accordance
with the instructions for form 10-Q and therefore do not include some information and
footnotes necessary to constitute a complete and detailed presentation in conformitywith annual reporting requirements.

The results of operations reported in the Condensed Statement of Current Earnings
should not be regarded as necessarily indicative of the results that may be expected forthe entire year.

Management's Analysis of Statement of Current Earnings
Third quarter 195D compared with third quarter 1979

Third quarter performance, despite a period of adverse U.S. economic conditions
and a ten-week strike in Australian coal production, emphasized the strength achieved
through the great diversity of the Company's operations. Stro g earnings in export-related
and longer-cycle businesses -- particularly Power Systems and Industrial Products --
and in the General Electric Credit Corporation more than offset some softness in
shorter-cycle operations.

Ch erall, operating margin dollars were slightly ahead of last year's third quarter,
although the ratio to sales was depressed largely because of lower Australian coking coal
shipments. The effective tax rate continued to be somewhat lower than a year ago because
of the diverse mix of sources of income, as well as the impact of higher General Electric
Credit Corporation earnings which are reported on an after-tax basis.

Consumer Products and Services earnings for the third quarter of 1980, including
those of General Electric Credit Corporation, were up slightly from the third quarter of
1979. In the consumer products area, earnings were down somewhat from a year ago
on reduced shipments, particularly in major appliances and lighting products. Air
conditioning products sales and earnings were well ahead of a year ago because of the
extended beat wave in many parts of the nation. General Electric Credit Corporation,
the Company's nonconsolidated finance affiliate, reported considerably higher earned
income on receivables, with an increase of 40% in net earnings to $33.4 million,
compared with $23.9 million for the third quarter of 1979,

Industrial Products and Components earnings were substantially ahead of the
third quarter a year ago on somewhat higher sales. The improved earnings were led
by operations serving industrial motor, non-residential construction, mining, and
transportation markets.
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Power Systems earnings were up shsrply from the 1979 third quarter on good
sales increases. Strong earnings improvcments in steam turbine and gas turbine
operations more than offset a decline in power delivery operations.

Techn? cal Systems and Materials earnings were down from the 1979 third period
on higher sales. Aircraft engines and information and communication systems sa>s
and earnings w ere well ahead of last year, but engineered materials earnings were
substantially lower than a year ago primarily as the result 't depressed automotive
and other consumer-related markets.

Forely Multi-Industry Operations earnings and sales were up from last year's
third quarter. Although not classified in this segment, export sales from the United
States continued to be significantly higher than in 1979.

Natural Resources third quarter earnings were $42.4 million, down 229 from
$54.1 million in the third quarter of 1979 because of reduced Australian coking coal
shipments. An industry-wide dispute by workers over Australian government tax
policies caused a ten-week work stoppage in coking coal operations during the quarter.
These results were partially offset by improved earnings from copper, oil and gas,
and Brazilian iron ore operations.

_First n: e months 1980 compared with first nine months 1979
.

Strong earnings in export-related and longer-cycle businesses - particularly
Power Systems and Industrial Products and Components -- and in the General Electric
Credit Corporation more than offset some softness in shorter-cycle operations. Over-
all, the operating margin rate was lower than a year ago, reflecting unsettled economic
conditions and the cost-price squeeze. The effect of this lower margin rate was more
than offset by somewha; higher operating margin dollars from higher sales, increased
Other Income from both operating and non-operating sources, and by a lower effective
tax rate.

| Consumer Products and Services sales were somewhat higher but earnings were
down principally because of inflation-driven cost increases and lower volume in some
product lines. However, housewares and audio products sales and earnings were higher.

| In addition General Electric Credit Corporation reported earnings for the first nine
months of 1980 of $86.0 million 32% ahead of the $65.3 million for the first nine months
of last year.

Industrial Products and Components earnings were well ahead of the first nine
months a year ago on higher sales. The improved earnings were paced by operations

| serving transportation systems and contractor equipment markets.
l

Power Systems earnings were up considerably from the first nine months of
1979 and sales wre higher. Good earnings in steam turbine operations more than,

| offset a decline in gas turbine and power delivery operations.

:
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Technical Systems and Materials sales and earnings were ahead of the first
nine months of 1979. Aircraft engines and information and communications systems
sales and earnings were well ahead of last year, but engineered materials earnings
were lower than a year ago primarily as the result of depressed automotive and
other consumer-related markets.

Foreign Multi-Industry Operations earnings and sales were improved from
last year's first nine months. Although not classified in this segment, export sales
from the United States were significantly higher than in 1979.

Natural Resources earnings for the first nine months of 1980 were $169.2
million, up 4"r from the $162.1 million for the comparable 1979 period.

Third quarter 1980 compared with second quarter 1980

Third quarter 1980 sales and earnings were $235 million and $44 million lower,
respectively, than sales and earnings in the second quarter. Consumer Products and
Services sales were up slightly and sales in all other sectors were down. Sales decreases
were primarily due to plant vacation shutdowns, the ten-week Australian coking coal
work stoppage and depressed engineered materials markets. Consumer Products and
Services earnings were up primarily because of somewhat higher major appliance and
television sales and increased earnings of the General Electric Credit Corporation.
The earnings of all other sectors were down due primarily to lower sales.

General Electric Credit Corporation

Required financial information of General Electric Credit Corporation, a
wholly-owned nonconsolidated finance affiliate, is included in the Q2arterly Report
(Form 10-Q) for the quarter ended September 30,1980 filed with the Securities and Exchange
Commission by General Electric Credit Corporation and is hereby incorporated in and
made a part of this report by reference.

.

.

(6)

_



_ _ _ _ _ _ _ _ _ _

V

PART II. OTH ER IN FORhiATION

Item 1. Legal proceedings
,

On October 9.1980, the United States Environmental Protection Agency filed an
administrative action against General Electric Company alleging that Company transformer
repair operations in Denver. Colorado did not comply with regulations under the Toxic
Substances Control Act relating to the storage or disposal of PCBs. The complaint
seeks to impose a penalty of $10,000 for the alleged violations. The Company has filed

- an answer denying the substantive provisions of the complaint and has requested a hearing.

On October 17, 1980 General Electric received a letter from the United States

Attorney for the Southern District of Indiana advising that the Federal Government had
brought a law suit against the owners and operators of a chemical dump site at Seymour
Indiana in order to compel a cleanup of the site, which it is claimed presents an
imminent and substantial endangerment to the health and environment in violation of
Section 7003 of the Resource Conservation and Recovery Act. The letter asserts that
under this statute generators of the waste material at this site, including General
Electric, face legal liability for the cost of the site cleanup which is stated in the letter
to be approximately $12 million. The letter solicits General Electric's voluntary con-
tribution to the cost of the cleanup. The Company is studying the matter.

.

General Electric Company and the Department of Environmental Conservation
of the State of New York (DEC) executed an Agreement on September 23 ,1980.under
which General Electric Company has agreed to fund certain remedial actions at seven
landfills in the upper Hudson River valley which had received industrial wastes from
General Electric plants. At four of the sites General Electric will perform enginee-Mg
evaluations and propose a remedial plan to address environmental problems at the
site. If the plan is approved by the DEC, it will be implemented at the expense of
General Electric, and General Electric will monitor the site for thirty years. General
Electric will also have responsibilities for any necessary supplementary remedial
programs and for additional monitoring. With regard to three other sites which re-
ceived industrial wastes from a number of companies, General Electric will perform
an engineering evaluation and propose an appropriate remedial plan, with General
Electric assuming a proportionate share of the cost of the remedial plan and of sub-
sequent monitoring of the site. In connection with this matter General Electric has
also agreed to reimburse the State of New York in the amount of $320.000 for costs
incurred in the removal at rnother site of soil containing PCBs.

.

(7)

c

. _ _ _ _ _ _ _ . _



' 4
.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant
has duly caused this report to be signed on its behalf by the undersigned thereunto
duly authorized.

General Electric Company
(Registrant)

.

11-11-80 /s/ Thomas O. Thorsen
Date Thomas O. Thorsen, Senior Vice President - Finance

11-11-80 /s/ James J. Costello
Date James J. Costello, Vice President and Comptroller
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