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Novenber 30, 198
NIC-89-0241

Dr. Thomas Murley-
Director, Nuclear Pcictor Regulation
NRP/DONRR Mail Stop 12G18
U. S. Nuclear Regulatory Commission
Washington, D. C. 20555

Reference: Fermi 2
NIC Docket No. 50-341
NIC License No. NPF-43

Subject: Price-Anderson Act Guarantee of Payment
of Deferred Premiuns

Dear Dr. Hurley

Enclocal is Detroit Edison's certified . cash flow statment to meet the :

requiretrents of 10CPR140.21. The statement was prepared in cccordance
with Regulatory Guide 9.4 and outlines the Coripany's financial

. obligation, as detailed under the Secondary Financial Protection of .i.
the amended Price-Anderson Act. '!

As you know, Wolverine Power Supply Cooperative, Inc., has an
amership- interest in Fermi 2. 'Iberefore, we are also enclosing
. copies of April 29 and May 28, 1976 memorandums, which constitute
Wolverine's response to the Secondary Financial Protection
requirments. !

!

Should you have any questions, please contict Mr. Lewis Brogni at
(313) 586-4072. .

i

Sincerely,
i

.

Attachment ;

cc: A. B. Davis !
R. W. Defayette.

I. P. Dinitz
W. G. Rogers
J. F. Stang
UStHC Document Control Desk

Washington, D. C. 20555
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'11i4 Ronald W. Cresens, Vice President and Controller, and Chief Accounting Officer of The ~
Detroit Edison. Company (" Company"),.do hereby certify that the 1988 Actual financial data

~

,

,

shtwn on ' the Company's 1989 - Internal Cash Flow Projection is derived from - the . Company's i:

etnsolidated- financial 1 statements for the year ended December 31, 1988 and that-the.1989 '

Projection isi the latest. projection of the Comp any for the year . ended December ~ 31, 1989.
'#4 'Thr financial' data' is1that of the' Company only and does not in'clude that of Wolverine Power

'

;

- Supply Cooperative,;Inc. , a ' joint _ owner of _ Fermi 2.
,

;

'I
e

:

- Dated: November 3, 1989 +

Ronald W. Cresens, Vice President'and Controller-
The Detroit Edison Company
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, -THE DETROIT EDISON COMPANY-3

k !
4

1989 Internal Cash Flow Projection
For Fermi 2 Nuclear Power Station |

(Thousands of Dollars) _j

|
.

~ 19P3 1989.

Actual Projection
.,

N3t-income.(loss)-after-taxes- $_(378,826)- $ 422,076
_

f, Less: LDividends- (304,106) (284,022)
' Loss on preferred and preference"

*, stock purchased and retired '(19.905) (558)
-Rstained; earnings: (702.837) 137.496

" Adjustments:
Cumulative effect for years prior to 1988 of

-accounting changes for:
Disallowed plant costs and abandonments-- net 344,147 -

.Unbilled revenues and property taxes - net (200,655) -

. Current year | disallowed plant costs 849,506 -
:

Accretion income (50,183)--

- Depreciation and amortization 325,423 364,569
- Deferred Fermi-2 depreciation and return (178,407) (142,404)
' Deferred income taxes and investment tax

credit - not (137,522) 88,100'

- Amortization of property losses-and unrecovered
. plant costs .7,128 7,128-

' Allowance for' funds used during construction - (4'. 887) (3.982)-

Total: adjustments - 1.004.733 263.228

. Internal cash flow $ 301.896 .. $ 400.724

Aiarage quarterly cash flow $ 75.474 $ 100.181/

Percentage ownership in all operating nuclear units 88.802%(a)
'

. .

Maximum total contingent liability per year $ 10,000 j

l
'(a): Fermi 2 is Detroit Edison's only nuclear unit.
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UNITED OTa(EG DEPARTMENT OF AGRis sLTUNE*

' ' ' MURAL ELECTRIFICATION ADMINISTRATION
-

' , - w asnen av on,o.s. sesse

April 29, .1978-erreos = v . n ,
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SUBJECT: Nuclear Regulatory Commission-*

'C ll re Price-Anderson Act' a
.

TO: David A. Bamil- .

Administrator-
.

L *
.. . .

Co this date Mr. Dinits of NRC called me about the Price-Anderson
A ct. He said they had published a proposed rule on March 18 which
maight not have come to our attention. He said that in case et a

,

anajor, accident. .there could be an assessment against a nuclear
plant in the range of $4 to $5 million, and he wondered how this raight,

., attest our borrowers. He was aware that our borrowers at present
have no more than a minority interest in any ma,jor plants.'

' -
.. . .

,

| p discussion I mentioned that in case of necessity REA has authority.

' .to make an operating loan to a borrower, and that an amount of
- 45 minion was not large in comparison to our annual loan program..

He said that this tiackup would satisfy them with respect to the ability
of an REA financed system to meet their assessment. He said he .

would sand us a copy of their proposed rule for our comments, and i-
'

it would be helpful for us to mention our authority to make am
cporating loan. '

. .,,
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; DAv1D H. ASKE : ' *. .*-- -

E Deputy Administrator , ,
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May ,24, 1975 .
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,

Mr.12ra Dialta, lademnity specimust ? T@[~ 'G ?L Antitrust and Indemnity Group 4 us. M IL , GNuclear Reactor Regulation
Nuclsar Regulatory Cocunissica OCT 1.1982 :9

-
-

Washington, D. c. 30535 -

,g.g '
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, om Mr. biaita: 'LECTRic ennoratry

2 wich to thnok you for your telephoos sau of April 29,1876. and
the casuing letter pointing out the ah===es to the Price Andersca '

; Act of 1957, which were enactsd by PubMc 2.aw 94-197. *

r .

.

.Wa were aware of these changes and the fact that owners of auslear '

venet rs may be charged retrospective premiums of up to 45 millisa
-

, in tho unukely occurrence et a nuclear lasident. The Admialstrater
uf ths Rural Electrification Adelaistration is authorised, pursuant ,

'

to the RE Act. to make loans for such retrospective premiums. Cf
suurse, an of.our horrowers, to d' ate' would be liable only forl

purcentages of these retrospective premiums slace the borrower,s,
usunny own less than a fun portion of the reactor. The premiums ,

wculd not be large with respect to the total nuclear plaat investment,
-

'

or the amoual operating cost of a large suolear reactor. *
:. .

,
2.. .

h ynur<1etter.you further c.sked our opinion as to the likeuhood of
.. s .- .. *. ..

. .
.

,

$ufault on the premiums by one or more utilities. 3a sur judgment,
- -

* *

Cho retrospective premAum would be relatively small when sempared-
Cu tha total utiuty responsibiuties of sonducting businese. I esanat . .

'

Goruose how any utility lagsge pacogh to )e involved in nuclear
generation wou}( fpygi) paympat of ity pstrospective presalums.
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2 AVID H. ASIGCAARD '

%puty Administrator
.%

Gfficial File-PPS Reading-PSMESD Holt
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