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College Hall (above) was the first building in
America erected for teaching scientific agricul-
ture. It was one of three buildings carved out of
the forest 1o form a campus that now sprawls
over 5,100 acres. The drawing (top) of Michigan
Agricultural Coliege in the 1920s and the aerial
photo (below) taken in the 1970s illustrate the
dramatic physical changes that have taken place
in the institution’s 125-vear history.
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Michigan State University

eedlings emerged this spring from <. of the 1,000
seeds taken from one of 20 bottles that botanist
Wiilhiam J. Beal buried on campus 101 vears ago,
in an experiment to determine how long seeds remain
fertile
The sprouts provided an eloquent tribute to the
continuing vigor of a umversity marking us 125th
anniversary as the naton's first agricultural college
['he seeds’ successtul performance was a silent testi-
monial to both past accomplishments—including the
introduction of more than 100 new crop varieties devel-
ped by MSL scientists such as Beal—and the promise
of future achuevements
I'he anniversary iself was commemorated qu 1etly,
without fanfare, at a university preoccupied with the
present. It was a ume of transition on campus: In
administration, academics, athletics. and appearance
In the administrative arena, Cecil Mackey became
MSU's sixteenth pres: dent and 1ts first 10 be officially
inaugurated. Among those attending the November 30
induction ceremony were delegates from other aca-
demnic insututions and former MSU presidents John
Hannah, Walter Adams, and Edgar Harden, with Clif-
ton Wharton stalled by a New York snowstorm.
While Mackev was beginning to leave his mark on
MSU history. the impact of the university's longest
serving president, John Hannah, became more visible
In Januarv, Hannah's name was finally affixed to the
outside of the Administration Building, officially
named for him when it was constructed a dozen vears
earlier. And in June, the MSU Press published Han-
nah’s thoughts on his 28-vear tenure in the book, A
VMlemorr
MSU has had four presidents in the decade since
Hannah retired. a fact some observers consider indica-
tive of the increasing demands involved in running a
major modern university. Indeed Robert Clodius, pres-
ident of the Natuional Association of State Universities
and Land Grant Colleges, commented on the compli-
cated life of a university president in his inaugural
wddress. At his elbow, Aggie Howe of MSU’s Office of
Handicapper Services provided deaf viewers with an
interpretation of the televised sp~ech—as well as a vis-
ible reminder of the changes the university has under-
gone since its founding

sy MSU Archvves

el Conechons

The first scientist to develop high-vielding corn hybrids by
cross-fertilization, botanist William J. Beai began MSU’s long-
est running experiment by burving 20 seed-filled bottles in a
secret campus locaton.

Former presidents John Hannah, Walter Adams, and Edgar
Harden as well as more than 100 representatives of other aca-
demic institutions attend -d the November 30 inauguration of
Cecil Mackey (seated), MSU's sixteenth president.
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The recently completed addition of baghouse The latest buildings to join the more than 380 structures on campus are the

filters at the MSU power plant became neces- Communication Arts Building (top), which is well underway on Wilson Road,
sary to remove the flv ash generated when the and the Performing Arts Center (below), beginning to take shape on Bogue
plant converted from gas to coal in 1972 Street. The facilities are scheduled 10 open in 198) and 1982 respectively.

Building environments are centrally controlled as part of a campus
energy conservation program. MSU’s cogeneration power plant uses
about 70 percent of its fuel energy 1o generate electricity and steam heat-
ing and cooling; above, control room operaiors keep the plant at peak
performance levels.

Energy shortages were unheard of but a buildine shortage was the
foremost concern when Ted Simon (right) began working at MSU in
1946. "1t seemed like we were alwavs behind then—the need was 5o great
for facilities. * savs Simon who, as vice president for the Physical Plant, is
in charge of campus building construction, mamtenance, and operauon.




MSU had mushroomed to a record-high 44,756

enrollment by the 1979 fall term, making it the
state’s largest and the nation’s third largest institution
of higher education. For the first time since women
were admitted in 1870, female undergraduates outnum-
bered their male counterparts.

The plummeting enrollments predicted for the 1980s
were not vet evident at MSU . waere academic diversity
coupled with a sluggish economy and restricted job
market hiked student numbers to peak levels. Buoved
by attractive emplovment prospects available to its
graduates. the College of Business experienced an
enrollment increase of nearly 20 percent last vear.
Enrollments in the School of Packaging, the first in
the nation to offer a packaging degree program, more
than doubled in the last decade. Engineering pro-
grams continued to be among the campus enrollment
leaders, in direct response to the hiring demands of
business and industrv.

In a variation of the traditional refrain. deans began
asking how they could keep faculty down in the depart-
ments after they had seen starting pav scales for recent
graduates. Private sector emplovers offered graduates
of some four-vear degree programs salaries compara-
ble to those of middle-ranked faculty. Administrators
grew apprehensive about convincing enough talented
students to enter graduate programs and eventually
fill future faculty openings.

To enhance MSU's ability to compete with outside
emplovers, President Mackey recommended that the
irustees award an unprecedented 2 percent mid-vear
payv boost to faculty and administrative-professional
staff. The salary increases, effective April 1, were to be
financed bv a 1.5 percent cut in base budgets for the
1980-81 fiscal vear. 1n anticipaton of stringent reduc-
tions in state approprations to MSU, a position man-
agement program was initiated to review nonacademic
positions as they became vacant, with an eve toward
eliminating the unessential.

In another effort to bolster both academic and eco-
nomic resources, a switch from a quarter to a semester
system was debated by campus academic governance
groups. In proposing the conversion, Provost Lee
Winder called the semester “a better learning expe-
nence for students.” He cited cooperative research

I Yrom an intial enrollment of 63 students in 1855,

with faculty at universities on the more prevalent
semester calendar plus reduced registration expenses
as additional benefits. A faculty-student task force was
formed to study the Provost's proposal.

he MSU Graduate School entered its 50th vear

basking in a glowing record of outstanding

performance by previcus scholars—such as
MSU's first Nobel Prize winner, Alfred Day Hershev,
Ph.D. '34—and the F:.xnt batch of current advanced
degree candidates.

Seven winners of National Science Founuation
(NSF) fellowships enrolled in MSU graduate pro-
grams in chemistry, psvchology, electrical engineer-
ing, zoology, and microbiology and public health.
MSU earned a first-place ranking among U.S. univer-
sities in the number of NSF fellowships and honora-
ble mentions awarded to 1ty undergraduates in 1979.
Since 1973, MSU students have led the Big Ten and
maintained second place among all U.S. college stu-
dents in NSF grants received.

During the last 15 vears, NSF grants also have
covered construction and operating costs of the MSU
Cyclotron Laboratory. A new NSF-funded cvclotron,
rated at 500 million electron volts (MeV), is being con-
structed. In January, a $25.7 million contract between
MSU and the U.S. Department of Energy authorized
construction of a second, 800 M=V cyclotron. Operat-
ing in tandem, the powerful cvclotron pair will be
rpable of heavy ion acceleration. The MSU facility,
1)w known as the Natonal Superconducting Cyclo-
t.on Laboratory, is expected to be at full capacity by
1984. It will be used by visiting scientists as well as
MSU faculty and will be an asset 'n attracting graduate
students in physical science programs

The School of Nursing was awarded cellege status.
helping it keep pace with other U.S. nursing pro-
grams in the recruitment of faculty, students, and re-
search grants. The strong demand for highly skilled
nurses in todav's complex health care system has
sparked a national trend to upgrade professional nurs-
ing preparation, with the bachelor’s degree evolving
as an entry-level requirement. The College of Nurs-
ing, which awards both bachelor's and master's
degrees, will enhance the university's reputation for
qualuy health programs.




| e e The Graduate School - 50 years

The MSU Graduate School was established 1n
1930, although master's degrees had been awarded
since the 1880s and the first doctoral programs were
authorized in 1922

In 1902, Marshall Hall (top) became the first building in
North America devoted to the studv of bacteniology. In bacteri-
slogy laboratories like the one shown above, Professor 1. Forest
Huddleson earned worldwide attention by developing a test and
treatment for bruccellosis (undulant fever), and graduate stu-
ient Alfred Dav Hershev began a research career that eventually
carned him a Nobel Prize

MSU ranks first in the Big Ten for the number of "vational
Science Foundauon (NSF) graduate fellowships swarded to
its students since 1973. During the last academic vear, seven
NSF feilows were pursuing graduate degrees in [ive MSI
departments. Shown above, clockwise from upper left the
NSF fellows and their fields are: Steven Warach, experimen-
tal psvchology; Owen Anderson, zoology Wendy Coolev
microbiology and public heaith: Carl Kircher, chemistry
David Mvroia, microbiology and public health; and Ramon
Sandin, microbiology and public health. Not pictured is
Donelas Luse, electrical engineening

Botanist Ernest A. Bessev (above) was the driving force behind : :‘
the creation of the Graduate School and served as i1s first dean. o 31 .iu t 4 5
In his | 4-vear deanship. doctorali fields doubled L~ A % LU




College of Veterinary Medicine

A veterinary laboratory was
built in 1885 10 accommodate
fe first campus veterinary sci-
eNCe courses. A ' vee program

was begun in I

The vet lab housed a dissect-
ing room where students ook
apart horses and an operating
room where surgery was per-
formed on cam pus livestock and
auimals from nearby farms. To-
dav. cameras focus on clinical
procedures to give students a
televised view of the surgeons’
perspective. MSU’s Veterinary
Clinical Center treats about
5,600 farm animals each vear in
its Large Animal Clinic as well
as some 15,000 pets in the §- il
Animal Clinic.




SU is the only university with three medical

schools granting M.D.. D.O., and D.V.M.

degrees. The College of Veterinary Medicine,
celebrating its 70th vear, is the oldest campus medical
progiam and the state’s only vet school. The college's
four-vear program trains students in both large and
small animal surgerv and medicine and in optional
specialities such as opthalmology and orthopedics.

The veterinarv profession has grown dramatically
since the turn of the century, when most vets lacked
formal training, notes C. C. Morrill in the recently
published Veterinary Medicine in Michigan: An Illus-
trated History. In preparing the definitive text Morrll,
pathology chairman emeritus, relied on the MSU
Library's Special Collections, which has what some
consider the world’s finest collection of rare books on
the history of veterinary medicine.

Last summer, MSU became the first in the Big Ten
to install a computerized library circulation system
Using the same technology that is streamlining super-
market checkout procedures, a laser scanner reads bar-
code labels on identification cards and docur 1ts to
be checked out, thereby transmitting intormation on
each transaction to a computer. The computer main-
tains records on inventory circulation and processes
overdue notices

The Library's minicomputer is one of several data
processing svstems installed on campus last vear to
meet the burgeoning demand for computer access
among faculty and students. Enrollment in MSU
Computer Laboratory courses has more than doubled
in seven vears, as more and more disciplines discover
ways to harness the hardware for basic and applied
studies.

he campus is a microcosm mirroring the twen-

tieth century’s mass communications revolu-

tion. The university operates higher educa-
tion's largest instructional television service, with TV
programs used in more than 150 courses. About 13,700
calls per hour are handled through some 21,000
telephones in campus offices and housing units. To
facilitate the widespread and complex communica-
tions network on campus, a broadband coaxial cable
system has been developed. When fully implemented,
it is expected to save an estimated $990.000 a vear by
serving all internal communication needs, except
telephones.

The Library's Special Collections, in the east wing basement,
recently received a seven-volume set of John James Audubon’s
The Birds of America. Librarian Jannette Fiore (above) displays
the gift which, along with other items housed in Special Collec-
tions, may be viewed by the public.

Installation of the three-cable svstem began in 1979.
Parts of the university's central control system, which
regulates heat, ventilation, and air conditioning use,
are currently on line. Data processing and instructional
television systems are being linked to the cable. MSU's
cable svstem won an award from the National Associa-
tion of College and University Business Officers for
cost-saving innovations introduced in 1979

Savings from campus energy conservation programs
amount to about $3.5 million a vear. according to
Phvsical Plant estimates. Energy-conserving teatures,
such as double-glass windows, have been installed in
buildings constructed on campus since the 1950s. In
the last decade, building environments have been cen-
trally controlled and based on occupancy

Since the first cogeneration power plant was in-
stalled on campus in 1950, MSU has been among the
institutions with the lowest utility costs. The recently
installed baghouse filters now in service remove almost
all fly ash generated by power plant boilers, allowing
the university to meet air quality standards

Projects to meet standards for handicapper accessi-
bility and fireproofing were undertaken in several
buildings. Typical alterations included conversion of
elevator operating devices for use by handicappers and
installation of fire doors, fire escapes, and sprinklers.
Acoustical ceiling and wall ules in the #0-vear-ola
MSU Auditorium were replaced with fireproof ules.
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The new computerized cir-
culation syst' m in the library
uses bar-cod labels and laser
scanners.

I'he Auditorium alterations were an anticlimax to
the Board of Trustees approval in September of con-
tracts for construction of the Performing Arts Center
\fter vears of planning and a multimiliion dollar
fund-raising effort, building began at the Bogue Street
site in October. Expected to be completed in June 1982,
the cenrer will feature a 2,500-seat Great Hall for sym-
phonic and operatic productions and a 600-seat theater
for dramauic and musical presentations

\ new football building, named for legendary Spar-
tan coach Duffy Daugherty, opened in April. It was
with bodies sweaty from spring practice,
Waters

soon fille
where head football coach Frank “Muddy
was also making his debut. Former Spartan football
player and assistant football coach Doug Weaver was
fielded as MST"'s new athletic director from a similar
post at Geor;1a Instutute of Technology. Weaver and
Waters both p'aved football under Spartan coach Big-
gie Munn. The 57-vear-old Waters had coached Mich-

igan high school ana - ollege teams for 30 years before
accepting the MSU assignment and handled criticism
of his age with humor

The oldest of the ten MSU women's varsity team
sports 1s field hockey. Last fall, for the first time in 28
years, MSU's team qualified for national competition
against powerful eastern schoc! teams, which have
long dominated the game. In November the women's
cross country team proved it, 100, is a force to reckon
with as it finished eighth in the AIAW (Association of
Intercollegiaie Athletics for Women) national com-
petiion—the fifth top-ten finish for a Spartan team in
the six-vear-old contest. And in the spring, a Big Ten
championship earned by the women's gymnastics
team for the third consecutive vear capped an active
vear for MSU''s female athletes.

t was also a year during which wide-ranging social
issues came to the fore on campus. The 26-member
MSU International Year of the Child Committee
hosted a Congress on the Future of Children in Mich-
1gan to develop recommendztions on policies and
actions to be made to the university and other agencies
Following a campus speech in October on “Crucial
Issues in International Urban Affairs,”” former U.S
Ambassador to the United Nations Andrew Young
made five appearances at MSU during Spring term as
visiting professor in the College of Urban Develop-
ment. In addition to teaching a course on world con-

Phato Oy ‘&us ngels "he State Journa
New sthietic director Doug Weaver eves Muddy Waters,
his choice for Spartan head foothall coach.
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Andrew Young, former U.S. Ambassador to the United
Nations, was a visiting professor at MSU spring term.

Technician Lester Morrison (above) wears magnifving
glasses while emasculating wheat for a cross-breeding
experiment. In the last decade, MSU wheat breeders have
introduced four high-vielding soft, white winter wheat
varieties in Michigan. Scientists at the nation’s first agri-
cultural college have contributed more thon 100 new crop
varieties to hoost world food production.

flict and development, Young spoke at a one-day
urban unrest teach-in held at MSU in Mav following
racial disturbances in Miamu.

As Young surelv noted, discussions of world devel-
opment are not unusual on campus. MSU was the first
U.S. university to appoint a dean of internatonal
programs and is ¢ 'rrently involved in educational and
technical assistance programs in 22 countries. Last
vear, the U.S. Office of Education ranked the MSU
African Studies Center as one of the leading centers ol
its kind in the n._tion

The African Studies Center houses the MSU Peace
Corp programs, which received an award last year
from the program's nauonal office for producing the
largest number of volunteers in the last live years
During that tuime. more than 250 MSU students and
faculty served abroad in corps assignments.

In July 1979, the U.S. Agency flor International
Development awarded the university a §1.5 million
strengthening grant under a federal program to ease
world hunger by providing food production assistance
to developing nations. The bulk of the funds will be
used for projects administered by the Insutute ol
International Agriculture in the College of Agricul-
ture and Natural Resources—MSU's most interna-
tionally active college

During the spring, the college’'s Agricultural Ex-
periment Station hosted a one-week conference on

Animal Agriculture and Human Needs in the 21st
Century,” attended by more than 200 scientis's, con-
sumer advocates, and public officials. The Agricul-
tural Experiment Station is the university's largest
research unit, supporting more than 450 scentilic
projects in eight campus colleges and at 15 held sta-
tions throughc ut the state

ven a superficial survey would fird suthicient
evidence that the university conunues to fulfill
the chief purpose for which it was founded 125
vears ago—to improve and teach the science and prac-
tice of agriculture. But, just as modern agriculture has
advanced through the introduction of high-vielding
hvbrids. the original agricultural college has become
an academic hvbrid blending a variety of teaching,
research, and public service programs
And. like Beal's hardyv seeds, Michigan State Uni-
versity fa.es a decade of uncertainues with an inherent

will to endure
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General Fund Revenues
1979-80

us fund 18 for general operanon of the umiversity and represents

23 7% of the rotal revenues. These amounts are incluged in the 1oia
evenues Coiumn and graph on page '1 at nght
STUDENT FEES........... o e T ... $ 56,499,185
Students are assessed variable fees
basea on resigency status. class
stanging, and curriculum
STATE OF MICHIGAN .................. 120,208,275
For carrying on the general instruction STATE OF
program. Excludes aparopriations for
; - - —MICHIGAN
Agricuitural Expenment Station o.
Cooperative Extension. and new 63.3%
construction
FEDERAL GOVERNMENT.. ... ... .. R 346,450
Funas appropriated by Morrnli-Nelson
Act for land-grant institutions. This is
the only federal aid for genera
eaucational purposes

INDIRECT COST RECOVERIES
(Allocated to Generai Operations) . ... . .. . 8,276,356

STUDENT
—FEES
29.8%

RECEIPTS AND INTEREST . § ST 3,899,406
n J2S gepartmental recepts from

3a!es 4 3ervic 28, ang interest on

APPLICATION FEES. ... .. .. 607,469
Indirect Cost

—Recoveries 4.3%

—Receipts and Interest 2.1%

%Apoﬂcaﬁon Fees 3%
~ Federal Government 2%

GENERAL FUND TOTAL $189,837,141




Total Revenues
1979-80

STATE OF MICHIGAN .................. $146,853,57

General University $120.208.275
Expernment Station 11.837.850
Cooperative Extension 11690475
Sponsored Programs 4116971

FEDERA. GOVERNMENT... ............. 50,742,512 STATE OF

General University Support 446,450 —MICHIGAN
.{!:E" ’“E"’" Sfaf on 3425 :45 41 10/0
Cooperative Extension 7.589.186 i
Sponsored Programs 36.083.249
Scholarships, Fellowships

ang Other Grants 3.298.582
STUDENT FEES....... B o e 58,719,585
LOCAL AND PRIVATE GIFTS AND AUXILIARY
SPONSORED PROGRAMS ... .......... 14,140,541 —ACTIVITIES

18.7%

AUXILIARY ACTIVITIES ............... 66,944,291

OTHER REVENUES .. ................... 20,001,045 STUDENT

Designated Funds 13,395,952
- —FEES
Miscellanecus General
Fund Income 1 038.461 15.4%
E 1.338.084
. 424506 FEDERAL
Application Fees 807.469 —~GOVERNMENT
_ost Recoveries 148637 14.2%
crease in Restricteg
Revenue He = re
Expenditures 772 625 —4.0% Local and Private
—5.6% Other Revenues
TOTAL $357,401,545
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General Fund Expenditures and Transfers

1979-80

Exclusive of the Agricultural
Expenment Station and research

financed by grants and gifts for

restncteg use

PUBLIC SERVICES .. .. .. .
Radio and television. Highway
Traffic Safety Center

ACADEMIC SUPPORT...................
Library, audio-visual, computer
faciities, academic administration

STUDENT SERVICES.................... 8,894,632
Stugent admissions, counseling

services, and other student

W v

ctivities

SCHOLARSHIPS AND
PRSI - . .o < ovviononleisoiabsiens 5,232,808

INSTITUTIONAL SUPPORT ..............
Executive management, business

Jperations, data procassing

personnel. protective services

OPERATION AND MAINTENANCE
OF PLANT

~—INSTRUCTION
58.2%

OPERATION

~AND MAINTENANCE
OF PLANT
13.7%

—Institutional Support 8.9%

—Academic Support 7.3%

—Student Services 4.7%

Scholarships
—and Fellowships 2.8%

—Research 2.5%
—Public Services 1.9%




Total Expenditures and Transfers
1979-80

GENERAL UNIVERSITY

I . 5 o o e s 00 iy il $188,405,843
See detalled breakdown of the

General Fund expenditures on

page 12 at left. The General Fund

s maintained to account for those

transactions related to academic

and instructional programs

and their agministration

GENERAL

—UNIVERSITY
OFERATING
53.3%

RESEARCH, EXTENSION,

o TN TR R e L ... B82673,069
Sponsored research and extension

programs as well as the Agricuitural

Experimant Station and the

U

Cooperative Extension Service

gifts and grants, scholarsnps

AUXILIARY ACTIVITIES ................. 68,427,206
Resigence halls. apartments

- hooketo
Jnion building, bookstore

RESEARCH,
—EXTENSION,
£4D GIFTS

23.4%

athletics, conterence centers

and Climcai Center

DESIGNATED FUNDS . .................. 13,644,506
Jrganized departmental activities

3ssociatea w

AJXILIARY
—ACTIVITIES
19.4%

—Designated Funcis 3.9%
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Enrollment

ENROLLMENT BY COLLEGES,
TALL 1979

Agric ture and
Nat: ira - -~ £ A7
NaiUla! mesources . .... 44
e - . N 79 &
ArsS anc Letters s 9
Business 846
JNiCa allt] 3 <
A o y g
engineenng 34773
v - v % W4
~ all TCOIOQ0Y 93
Human Medirina 121
- v AAarst - -~
11 eS viaQiso EJI_
- daill D 9O OJ
A s TAT
vaiural Science 43
- & niia oy
Jsteopath loricine 6
- 3l Qe ' AN
Clal Science 4 902
an D SiAnMmant 190
vroa eveiop <
eterinary Medicine 1 329
N prefterence > RAN
Ww e = <.O0U
ma el n elected
Jnclassiied 193

TOTAL ENROLLMENT, FALL 1979 . .. 44 756
ndergraduate enrollment . .. 36,372

TOTAL DEGREES GRANTED, 1979-80 .. 10425
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ngﬁ j':-f‘, "‘?“‘fﬁf B s
Vi S Y ¥ N |

afigist A

&.d-..,....?t_



FINANCIAL STATEMENTS 1979-80 MICHIGAN SETATE UNIVERSITY

M M



16

FINANCIAL STATEMENTS

Auditor's Report

General Fund

Designaled Fund

Auxihary Activities Fund
Expendable Restricted Fund
Statement of Current Funds
Revenues, Expenditures and
Transfers

Student Loan Fund
Endowment Fund

Plant Fund

Retrement and Insurance Fund
Agency Fund

Notes

17
18
19
20
21

22
24
26
28



17

Report of Ernst & Whinney,
Independent Auditors

Board of Trustees
Michigan State University
East Lansing, Michigan

We have examined the statements of financlal condition of the several
funds of Michigan State University as of June 30, 1980, and the related
statements of changes in fund balances and current funds revenues, expen—
ditures and transfers for the vear then ended. Our examination was made
in accordance with generally a- epted auditing standards and, accord-
ingly, included such tests of the accounting records and such other
auditing procedures as we considered necessary In the circumstances. We
previously made a similar examination of the iinancial statements for the
preceding year.

In our opinion, the financial statements referred to above, shown on
pages 18 to 33, inclusive, present fairly the financial position of the
several funds of Michigan State University at June 30, 1980, and the
changes in fund balances and che current funds revenues, expenditures and
transfers for the year then ended, in conformity with generally accepted
accounting principles applied on a basis consistent with that of

preceding year.
gé§44u‘tiv‘jbé¢L;‘41?aF

Lansing, Michigan
September 4, 198C
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GENERAL FUND

MICHIGAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

ASSETS
Cash
Short-term ilnvestments (approximates
market)
Prepaid expenses
TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payrolls
Unearned student fees and other deposits
TOTAL LIABILITIES

FUND BALANCE
FUND BALANCE
Contractual commitments
Appropriated but not committed
Appropriated in subsequent year budget
Uncommitted

TOTALS

STATEMENTS OF CHANGES IN FUND BALANCE

Balance at begloning of year
Revenues over expenditures and transfers

BALANCE AT END OF YEAR

See notes to financlal statemeats

June 30

1980 1979
$ 8,376 § 4,611
17,440,000 14,230,000
753,582 871,132
18,201,958 15,105,743
2,174,104 1,763,145
6,335,573 5,595,023
3,891,526 3,378,118
12,401,203 10,736, 286
$ 5,800,755 § 4,369,457
$ 1,058,898 § 1,162,645
3,006,119 1,925,103
1, 660,000 1,160,000
75,738 121,709
$ 5,800,755 § 4,369,457

Year Ended June 30

1980 1979
$ 4,369,457 § 4,259,684
1,431,298 109,773
$ 5,800,755 § 4,369,457
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DESIGNATED FUND

MICHIGAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

ASSETS

Cash

Short-term investments (approximates
market)

Medical services and other receivables,
less allowances for coatractual
ad juste - *s and doubtful accounts
of $523,000 (1979--§552,000)

Inventories

TOTAL ASSETS

LIABILITIES
Accounts payable and other
Accrued professional liability costs
Accrued payrolls
TOTAL LIABILITIES

FUND BALANCE

STATEMENTS OF CHANGES IN FUND BALANCE

Balance at beginning of year
Revenuea over expenditures and transfers

BALANCE AT END OF YEAR

See notes to financial statements

June 30
1980 1979

$ 1,79 & 2,367
5,100,000 3,820,000
1,041,758 981,751
263,805 289,235

» r » »
158,795 354,106
1,437,968 814,756
518,359 488,363
2,115,126 1,657,225
$4,292,212 $3,436,128

Year Ended June >0

1980 1979
$3,436,128  $2,032,661
856,084 1,403,467
$4,292,212  $3,436,128



AUXILIARY ACTIVITIES FUND

MICHIGAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

ASSETS

Cash

Short-term investments (approximates
market)

Accounts receivable, less allowance
for doubtful accounts of $598,000
(1979--8445,000)

Inventories

Notes receivable from Plant Fund

Prepaid Insurance

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payrolls
Unearned revenue
Student room deposits
TOTAL LIABILITLIES

FUND BALANCE
STATEMENTS OF CHANGES IN FUND BALANCE
Balance at beginning of year

Revenues over (under) expenditures
and transfers

BALANCE AT END OF YEAR

See notes to flnanclal statements

June 30

1980 1979
$ 6,657 § 9,194
4,930, 000 3,205,000
2,445,88) 1,760,759
4,306,317 4,186,143
1,858,634 2,126,548
274,846 362,946

15.372,357 11,650,5
1,486,600 1,747,213
425,118 358,160
2,845,336 2,437,548
603,733 609 658
T5,360,76; 5,153 579

$8,461,550

$ 6,498,011
-

Year Ended June 30

1980

1979

$ 6,498,011

1,963,539

$ 8,925,950

(2,427,939)

$ 8,451,550

$ 6,498,011
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EXPENDABLE RESTRICTED FUND

MICHIGAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

ASSETS

Cash

Short-term investments (approximates
market)

Marketable securities (approximates
merket)

Accounts treceivable (principally
federal government grants)

TOTAL ASSETS

LIABILITIES
Accounts payable
Accrued payrolls
TOYAL LIABILITIES

FUND BALANCE

STATEMENTS OF CHANGES IN FUND BALANCE

Balance at begluning of year

Increase In restricted revenue
held for future expenditures

BALANCE AT END OF YEAR

See notes to financial statements

June 30

1980 1979
$ 9,186 § 4,162
4, 860,000 3,158,400
986,985 2,296,357
7,188,656 6,951,442
13,044,827 12,410,361
1,158,235 1,384,046
$11,612,096 $10,839,471

Year Ended June 30

1980 1979

$10,839,471 § 8,785,771
172,625 2,053,700
$11,612,096  $10,839,471



STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES AND TKANSFEKRS

MICHIGA STATE UNIVERSITY

___Year Ended June 30, 197,

i Auxiilary Expendable Year Ended
General Designated Activities Restricted June 30, 1979
Fund Fund Fund Subtotal Fund Total Total
REVENUES
Student fees $ 56,499,185 $ 2,220,400 $ 58,719,585 $ 58,719,585 § 52,806,063
State of Michigan:
Current operations appropriation 120,208,275 120,208,275 120,208,275 109,614,225
Agricultural experiment station
appropriation $11,837,850 11,837,850 10,738,050
Cooperative extension appropriation 10,650,475 10,690,475 8,972,000
sponsored programs 4,116,971 4,116,971 4,533,033
Federally sponsored prograams 346,450 346,450 50,396,062 50,742,512 42,789,128
Local and private gifts and
sponsored programs $ 946,570 946,570 13,193,971 14,140,54) 12,377,483
Income from investments:
Endowment Fund 1,338,084 1,338,084 1,120,940
Other 2,860,945 158,068 1,226,054 4,245,007 4,245,067 3,755,148
Departmental activities 1,038,461 13,395,952 14,434,413 14,434,413 13,136,451
Auxillary activities 66,944,291 66,944 ,29] 66,944,291 60,824,553
Application fees 607,469 607,469 607,469 491,557
Indirect cost recoverles 8,276,356 8,276,356 (8,127,719) 148,637 155,978
Increase in restricted revenue
held for future expenditures L T g gt o - g PN I SR R (772,625) (2,053,700)
TOTAL ROVENUES  189,837,1« 14,500,590 70,390,74 274,728 ,47 82,673,069 357,401,545 319,260,909
EXPENDITURES
Instruction and departmental research 109,643,025 5,868,577 1:5,511,602 5,422,942 120,934,544 t09,941,821
Research 4,744,685 1,755,053 6,499,738 44,302,512 50,802,250 44,398,909
Public services 3,313,232 5,186,372 8,499,604 25,041, 36) 33, 540,965 28,984,770
Academic support 13,771,522 14,711 13,786,233 764,183 14,550,416 12,860,521
Student services 8,425,404 805,612 9,231,016 76,801 9,307,817 8,804,792
Scholarships and fellowships 5,272,555 174,302 5,446,857 3,934,094 9,380,951 9,600,084
Institutional support 16,846,879 281,329 17,128,208 34,262 17,162,420 14,793,607
Operation and maintenance of plaat
(General Fund net of §3,559,273
for utility charges to Auxiliary
Activities Fund; 1979--§2,969,136 22,634,918 22,634,918 228,339 22,863,257 21,586,060
Auxiliary activitles operations,
less Internal service rebillings
of $31,734,053 (1979--529,593,974) 58,846,325 58,846,325 58,846,325 3,958, 301
184,652,220 14,085,956 58,84k 325 257,584,501 79,804,494  337,388.995 304 926 865



Year Ended June 30, 1980

Auxiliary Eependable Year Ended
General Designated Activitles Restricted June 30, 1979
Fund Fund Fund Subtotal Fund fotal Total
TRANSFERS OUT (IN)
Mandatory transfers for:
Scholarships and fellowships
loan matching grants and
debt service $ 155,430 $ 155,430 $ 155,430 $ (4,715%)
Debt service and malntenance
reserve requirements ) Rb4,663 § 4,874,118 5,738,781 $ 51,506 5,790,287 5,521,279
1,020,093 4,874,118 5,894,211 51,506 5,945,717 5,510,564
Other transfers for:
Faclility expansion, malntenance
replacement and debt service 2,275,327 5,610,277 7,885,604 2,257,512 10,143,116 9,905, 584
Public services 184.152 (366,334) 182,182 e -0~ ~0-
Student services 469,228 (469,228) -0- -0~ ~-0-
Scholarships and fellowships 17,429 (25,929) (559,875) (> 8,375) 559,875 (8,500) -0~
Ot her ) (212,606) (49,187) (56,593) (318,386) : (318) (318,704) (175,405) o
2,133,530 (441,450) 4,706,763 6,998,843 2,817,069 9,815,912 9,730,179
TOTAL EXPENDITURES AND TRANSFERS 188,405,843 13,644,506 68,427,206 270,477,555 '§?lbl].0§9 353,150,624 320,175,608
REVENUES OVER (UNDER)
EXPENDITURES AND TRANSFERSE $ 1,431,298 $ 856,084 $ 1,963,539 $ 4,250,921 $ -0~ § 4,250,92) $ (914,699)

See notes to financlal statements
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STUDENT LOAN FUND

MICHICAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

ASSETS

Cash

Short-term investments (approximates
market)

Marketable securities (approximates
market)

Student loans re/eivav'e, less allowance
for doubtful accounts of $2,.50,000
(1979--$1,850,000)

Deposits with state and national loan
guaranty agencies

TOTAL ASSETS

LIABILITIES
Accounts payable
Term notes payable--Note D
TOTAL LIABILITIES

FUND BALANCE

FUND BALANCE
Universicy student loan funds:
Restricted:
Guaranteed student loans
Other
Designated

Federal student loan funds:
Federal portion
University portion

June 30

1980 1979
S 20,452 § 19,736
2,615,000 2,275,000
337,706 282,419
30,056,903 29,510,293
167,200 167, 260
33,207,261 32,254,648
21,444 733
6,046,292 5,216,978
616311’;6 5421'1_!_1_
$27,139,525 $27,036,937
$§ 342,873 § 297,488
799,455 799,730
1,107,462 1,098,494
2,249,790 2,195,712
22,370,894 22,321,103
2,518,841 2,520,122
24,889,735 24,841,225
$27,139,525 §27,036,937




STATEMENT OF CHANGES IN TERM NOTES PAYABLE AND FUND BALANCE

Year Ended June 30, 1980

" University Student Loan Funds _

~_ Restricted Federal Year Ended
Guaranteed Student June 30, 1979
Student Loans Other  Designated __Loan Funds Total ___voted -
TERM NOTES PAYABLE
Balance outstanding at beglnuing of year $5,216,978 $ 5,216,978 $ 5,324,040
Additions (deductlons):
Proceeds from borrowlings 1,600,000 1,600,000 500, 000
Notes retired (770,686) (770,686) (607,062)
BALANCE OUTSTANDING AT END OF YEAR  $6,046,292 § 6,046,292 $ 5,216,978
FUND BALANCE
Ba lance at begloning of year § 297,488  $799,730  §1,098,494 $24,841,225 §27,036,937 §27,673,291
Additlons (deductions):
Federal government contributions 797,322 797,322 200,060
Gifts and grants 5,703 55,693 61,396 60,397
Income irom investments 24,081 117,560 141,641 194,290
Interest on student loans 720,848 8,115 44,391 293,976 1,067,330 920,371
Interest expense (517,002) (517,002) (449,846)
Transfers fn (out) (182,542) (3,882) 125,366 (61,058)(1) (184,479)
Uncollectible loans charged oft (10,211) (91,116) (481,327) (582,654) (626,584)
Provision for possible collectlion
losses which may result on loans (300,000) (300,000) (300, 000)
Cancellation for teaching service,
military service and health
professions em loyment (175,543) (175,543) (168,576)
Cancellation for death, disability
and bankruptcy (54,127) (54,127) (50,717)
Administrative expense and collection
cost O AL T Y T - ey BT T R JTL (274,717) (274.717) _ (231,270)
BALANCE AT END OF YEAR § 342,873  §799,455 $1,107,462 $24,889,735  $27,139,525 $ 27,036,937

.- - - .- L L MEssssana s MEsssewdee.a

(1)--Represents net transfers to Cenera! Fund ($57,176) and Expendable Restricted Fund (53,082).

See notes to flnanclal statements
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ENDOWMENT FUND

MICHIGAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

ASSETS

Cash

Short-term investments (approximates
»arket)

Mark. table securi ies (1980 market--
$13,415,000)~-N.te B

Real estate and olher investments

Land grant endowment held by State
of Michigan

TCTAL ASSETS

LIABILITIES
Amounts payable to beneficlaries
bDue to other fund
TOTAL LIABILITIES

FUND BALANCE

FUND BALANCE
Endowment funds
Funds /unctioning as endowment:
Restricted
Designated

Term endowment funds
Annuity acd life income funds
Land grant endowment tund

June 30

1980 1979
$ 5,984 § 7,147
140, 000 -0~
13,499,759 13,993,096
858,663 705,343
1,059,379 1,059,379
715,563,785 'ls','T‘u' '565
4,075 3,230
-0~ 65, 000
4,075 68,230
$15,559,710  $15,696,735
$ 5,940,080 3 7,780 897
3,767,561 3,725,607
1,251,054 2 069,176
5,018,615 6,394 783
343,338 62,934
198,298 389,742
1,059,379 1,059,379
$15,559,710  $15,696,735




STATEMENT OF CHANGES IN FUND BALANCE

Year Ended June 30, 1980

Funds Functioning Term Annuity and Land Grant Year Ended
Endowment  as Endowment  Endowment Life Income Endowment June 30, 1979
Funds Restricted Designated  Funds Funds  Fund Total ____ Total F
Balance at beginning of year $7,789,897  $3,725,607 $2,669,176 § 62,934 $389,742  $1,059,379 $15,696,735 $15,693,166
Addit lous:
Cifts 712,597 381,752 500 273,424 1,368,273 555,664
Income from investments 646,084 235,081 330,351 25,612 14,781 1,351,909 1,132,947
Net gains (losses) from sale of
investaents 232,287 (68,842) (39,100) 6,980 3,855 135,180 (349,528)
Transfers in (out) 205,299 (112,215) (1,379,522)(1) (195,299) Ll (1,481,737) (202,567)
9,586,164 4,261,383 1,581,405 368,950 213,079 1,059,379 17,070,360 16,829,682
Deductions:
Distributions to bemeficlary funds 646,084 335,081 330,351 25,612 956 1,338,084 1,122,940
Amounts pald to annuirants and
life i{ncome beneficlaries 13,825 13,825 12,007
Other 158,741 158,741 -0-
646,084 493,822 330,351 25,612 __ 14,781 -0- 1,510,650 1,132,947

BALANCE AT END OF YEAR $8,940,080 $3,767,561  $1,251,054 $343,338 $198,298 $1,059,379 $15,559,710 §15,696,735

saswsensaas Busssssanew

(1)--Includes $1,361,022 rransferred to Plant Fund for Performing Arts Center project.

See notes to flnancial statements




PLANT FUND

MICHICAN STATE UNIVERSITY

STATEMENT OF FINANCIAL CONDITION

ASSETS
Cash
Cash aad i{nvestments with debt-service trustees
Short-term investments (approximates
market)
Marketable securities (approximates
market)
Accounts receivable
State appropriations receivable
Federal grant receivabls
Weal estate and other investments
Physical properti.s--Note C:
Land
Buildings
Equipment and other
Construction in progress
TOTAL ASSETS

LIABILITIES
Accounts payable
Die to other fund
dotes payable to Auxiliary Activities Fund
Notes and bonds payable--Note D
Bonds held in escrow for future gifes
to the University
TCTAL LIABILITIES

FUND BALANCE
FUND BALANCE
Invested in physical properties
Restricted
Designated
TOWALS

June 30, 1980 <
Reserve For
Unexpended Maintenance,
Appropriations Eouipment Reserve Invested in
for Plant Replacement for Debt Physical June 30, 1979
Additions and Insurance Service Properties Total Total
$ 3,176 s 2,614 s 3,037 $ 8,827 s 9,826
18,274,049 2,375,000 8,773,924 28,722,973 9,412,945
42,000 6,665,000 2,183,000 8,890,000 14,230,000
178,538 178,538 169,393
41,000 <1,000 264,238
6,048,230 409,680 6,457,910 3,581,117
138,000 138,000 104,991
364,452 364,452 -0~
$ 12,103,361 12,103,361 12,069,837
360,519,897 360,519,897 354,661,372
118,672,128 118,672,128 106,032,724
24,219,541 24,219,541 7,010,084
25,089,445 9,452,294 10,259,961 515,514,937 560,316,627 507,546, 527
2,342,391 158,138 2,500,529 1,977,257
700,000 700,000 -0~
1,858,634 1,858,634 2,126,548
14,000,000 3,340,000 37,949,819 55,289,819 45,580,034
e EEE 250,000 250,000 250,000
17,042 391 158,138 3, 340,000 40,058,453 60,598,982 69‘9£,l§
$ 8,047,054 $2,294,156 § 6,919,961 $475,456,474  $439,717,845 $457,612,688
$475,456,47%  $475,456,474 $435,157,435
$ 5,908,808 §2,710,347 s 5,451,657 14,070,792 14,196,638
2,138,245 6,583,809 1,468,324 10,190,379 8,258,615
$ 8,047,054 $9,294,156 6,919,961 $475,456,474  $499,717,645 $457,612,688




STATEMENT OF CHANGES IN NOTES AND BONDS PAYABLE AND FUND BALANCE

Reserve For

Year Ended June 30, 1980

Unexpended Maintenance,
Appropriations Equipment Reserve Invested in Year Ended
for Plant Replavement for Debt Physical Juce 30, 1979
Additions and lusurance Service Properties Tocal ____Total
NOTES AND BONDS PAYABLE
Balance outstanding a. beginning of year $ -0- $ 3,340,000 § 44,616,582 $ 4,956,582 § 52,386,398
Additions (deductions):
Proceeds from borrowings 14,565,753 14,565,353 69,946
Expenditures for canital additlons (565,353) 56%,353{1) -0~ -0~
Notes and bonds retired:
Notes and bonds (4,290,215) (4,290,215) (3,816,608)
Notes held by Auxiliary Activities Fund . i (833,267) (833,267) (683, 154)
BALANCE OUTSTANDING AT END OF YEAR  §14,000,000 $ 3,340,000 $ 40,038,453 § 57,398,453 § 47,956,582
FUND BALANCE
Balance at beginning of year $ 9,593,198 $6,352,134 § 6,509,92i $435,157,435 $457,612,688  $430,661,549
Additions (deductions):
State appropriations 13,553,378 98,000 13,651,378 3,721,117
Federal government grants 398,343 398 ,24) -0~
Gifts and other sources 2,047,788 246,293 137,215 337,847 2,769,143 1,731,520
Income from investments 427,745 609,340 1,037,085 1,023,223
From other funds:
Geueral Fund 1,641,877 539,058 959,055 3,139,99% 1,857,737
Auxiliary Activities Fund 846,942 4,279,597 5,357,856 10,484,395 13,141,578
Expendabl~ Restricted Fuad 2,257,512 51,506 2,309,018 427,549
Endowment rund 1,361,022 10,000 1,371,022 206,927
Expenditures from current funds for
capital additlons 13,086, 100 13,086,100 11,251,928
Expenditures for capital addicions (23,394,046) (811,953) 24,205,999(1) -0- -0~
Interest ané bond call expense (1,935,510) (1,935,510) (2,091,642)
Insurance deductibles -0- (229,000)
Bond discount 15,185 15,18> 1,295
Notes and bonds retired (5,123,482) 5,123,482 -0- -0~
Intrafund transfer (528,875 328,875 -0~ -0-
Repailrs, maintensnce and other
expenditures not capitalized (397,081) (1,671,082) (2,068,163) (2,580,623)
Disposal of plant assets 39,251 262,109 (2,454,389) (2,153,029) (1,510,470)
BALANCE AT END OF YEAR § 8,047,054 §9,294,156 § 6,919,961 $475,456,474  $499,717,645 §457,612,688
(1)--Total Plant Fund expenditures for capital additfons: $24,771,352

See notes to “lnancial statements



RETIREMENT AND [NSURANCE FUND

MICHIGAN STATE UNIVERSITY

STATEMENTS OF FINANCIAL CONDITION

June 30
1980 1979
ASSETS
Cash $ 7,263 § 9,549
Short-term {nvestments (approximates market) 270,000 285,000
Life tnsurance funding deposit 512,644 361,338
TIAA-CREF group annuity deposit 8,3.14,284 7,829,883
Marketable securities (1980 market--
$18,829,000)--Note B 18,188,649 19,213,784
Other investments 3,615 27,158
Accounts recelvable 255,216 118,842
TOTAL ASSETS 27,584,671 27,845,554
LIABILITY-~Accounts payable 5,609 -0-
FUND BALANCE  §27,579,062  $27,845,554
STATEMENT OF CHANGES IN FUND BALANCE
LIl Year Ended June 30, 1980
Retirement Retirement Year Ended
Fund Fund Insurance June 30, 1979
General Housing Fund Total Total
Balance at beginning of year $22,576,749 § 4,907,467 $361,138  $27,845,554  $27,147,655
Additions:
Employer contributions 1,649,456 611,000 503,945 2,764,401 3,107,095
lacome from investments, net of gains
and losses on sale of Lonvestments 619,991 554,707 37,556 1,212,254 1,586,211
24,846,196 6,003,174 902,839 31,822,209 31840961
Deductions:
Benefit payments 2,960,069 738,482 362,611 4,061,162 3,816,583
Investment and actuarial fees 130,137 24,264 27,584 181,985 178,824
3,090,206 762,746 330,195 4,243,147 3,995,407
BALANCE AT END OF YEAR  $21,755<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>