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THIS DOCUMENT CONTAINS

P0OR QUAUTY PAGES Jersey Central Power & Ught Company
Madison Avenue at Punch Bowf Road,

Momstown, New Jersey 07960
(201)455-8200

-r . if'

,

' ~ ~ ^
August 19, 1980

Mr. Richard H. Vollmer
Director, Three Mile Island-2 Support
Office of Nuclear Reactor Regulation
U.S. Nuclear Regulatory Commission
7920 Norfolk Avenue
Bethesda, MD 20014

Dear Mr. Vollmer:

Re: NRC Docket No. 50-289 - TMI-1 Restart Proceeding

By your letter dated September 21, 1979, to R. C. Arnold, and Mr. J. C.
Petersen's data requests sent to C. W. Smyth on November 9, 1979, you
requested us to keep the NRC informed of significant regulatory developments
affecting the GPU Companies. Accordingly, the enclosed material (8 copies)
has been sent for that purpose.

Enclosed are copies of Mr. F. D. Hafer's memos and attachments of August 15,
1989, and August 18, 1980.

Very truly yours,

M
Lawrence E. Sweeney,

Rate Department

rc

Enclosure

ec: L. P. Gentieu (w/o ene)
M. Karlovics (w/ene) hO;gJ. C. Petersen (w/ene)
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Jersey Central Power & Lght Corrpany is a Member of the General Pubhc Utikties System
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(N GPU Service CorporationWPU Service E = 0 ' L - s4
201 263-6500
TELEX 136-482
Wnter's r/ect Dial Number

August 15, 1980

The Honorable Stephen G. Mar shall
Office of Administrative Law
State of New Jersey
185 Washington Street
Newark, New Jersey 07102

.

Dear Judge Marshall:

In connection with Jersey Central's request for an increase in its,

| levelized energy cost adjustment charge filed with the NJ BPU on
j July 21,1980 (NJ BPU Docket No. 807-488), enclosed is one copy of the
| following Jersey Central exhibits:
|

| JC-A.1(a)
JC-A.2(a)*

('5 JC-A.3(a)
(,4 JC-A.4(b)*

JC-A.5.

JC-E
JC-F.

,

*previously distributed at discovery meeting held
at GPU on 8/11/80.

Copies of this material are also being sent to the service list, and
we anticipate making one more mailing of responses to data requests prior
to the first hearing on August 20th.

77, Sin rely,
( ~1

\

1;
y

| F. D. Haf6r

l'

FDH/ ret,

I

cc: R. Parker (with attachment (2))
Service List (with attachment)
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!; GPU Service Corporation is a subscary of Generc' Pubhc UtM!ies Corporation
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JEPSEY CENTRAL POER & LIGfr COMPANY

BPU DOCbTT 10. 804-285/807-488
OAL DCCKET 10. Plc 3518-80

%) .
.

Alfred L. Nardelli, Esq. Ibbert H. Stoloff, Esq.

Deputy Director Department of Transportation
Departyrent of Public Advocate 1035 Parkway Avenue
Division of Rate Counsel Trenton, New Jersey 08635
10 camerce Court - Room 411
Newark, New Jersey 07102 Carla Bello, Esq.

Deputy Attorney General
Mrmsha Tausner 1100 Raynond Boulevard
Department of the Public Advocate Newark, New Jersey 07102
Division of Rate Counsel
10 Co:merce Court - Rocrn 411 Edward Payne
Neaark, New Jersey 07102 Woodside Associates

733 Surmer Street
Raynond thkul Stamford, Connecticut 06901
Departnent of the Public Advocate
Division of Rate Counsel Thomas E. Knudsen
10 Comterce Court - Room 411 hbodside Associates
Newark, New Jersey 07102 Rate Counsel Consultant

733 Stzmer Street
David A. Waters, Esq. Stamford, Connecticut 06901
Waters, bbPherson, Hudzin & btNeil
Departnent of Energy Captain Ernest C. Pearson

("5 Journal Square Regulatory law Office
djseyCity,NewJersey07306 U.S. Army Ingal Service Agency

,

5611 Coltrrbia Pike
Falls Church, Virginia 22041William Holzapfel, Esq. -

Holzapel, Perkins & Kelly
National Association of Water William F. Hyland, Esq.
Conpanies Riker, Danzig, Scherer & Hylano
108 North Union Avenue 744 Broad Street
Cranford, New' Jersey 07016 Newark, New Jersey 07102

Bardolomew T. Zanelli, Esq. Janes B. Liberman, Esq.
Stryker, Tams & Dill Berlack, Israel & Libernan
Air Products and Chemical Company 26 Broadway'

New York, New York 1000433 Washington Street -

| Newark, New Jersey 07102
1 Mr. Paul I. Slevin
'

Francis P. Piscal, Esq. New Jersey Rmrd of Public Utilities
*

Barry, Strmerill, Piscal, Department of Energy
Kagan & Privetera 1100 Raynond Boulevard
Board of Chosen Freeholders of Newark, New Jersey 07102
Ocean County|

34 Washington Street Dr. Fred S. Grygiel
'Itxts River, New Jersey 08653 New Jersey Board of Public Utilities;

1100 Raynord Boulevard
Newark, New Jersey 07102a
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Iouis FtAfoos, Esq. Byron M. Hicks
( ] 5 Jersey Board of Public Utilities .?ersey Central Power and Light
Q . 00 Raynond Boulevard Madiscn Avenue at Punchbowl Road

Newark, New Jersey 07102 Fbrristown, New Jersey 07960

Anthony J. Zarillo Fred D. Hafer
Chief, Executive Officer General Public Utilities
New Jersey Board of Public Utilities 100 Interpace Parkway
1100 Ray'rond Boulevard Parsippany, New Jersey 07054

' N,'*'a6c, New Jersey 07102 -

Richard F. Preiss
Eugene R. Coyle General Public Utilities
Rate Counsel Consultant 100 Int.erpace Parkway

,

2731 Alcatraz Avenue Parsippany,I.aw Jersey 07054
Berkeley, Califomia 94705

Paul H. Preis
Dr. W. R. Belnont Jersey Central Power and Light
Associated Eegulatory Consultants, Inc. Fadison Avenue at Punchbcral Road
Pate Counsel Consultant bbrristown, New Jersey 07960
6153 Becutive Boulevard
Rockville, Fazyland 20852 Mr. David Helsby

R. W. Beck & Associates
Dennis Baldassari Engineers & Consultants

Jersey Central Poer and Light P.O. Box 68
Fadison Avenue at Punchboal Road Columbus, Nebraska 68601
Fbrristown, New Jersey 07960
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Exhibit No. JC-A.1(s)* *
k'itness : L. P. Genticu
Date: 8/15/80
Page 1 of 6

JERSEY CENTPR, POL'ER & LIGHT COSTAST
NJ BPU Docket No. 807-488

LEAC Increase Recuest Filed 7/21/80

As requested by the' parties, this exhibit provides an actual versus forecast
comparison of Jersey Central's energy costs experienced in July, 1980.

Also shown are revised comparisons for the months of April, May and June
that correct minor rounding errors in Jersey Central's energy costs per
Kwh calculated in Exhibit JC-A.l.

For the 4 month period from April through July, 1980 Jersey Central's energy
costs were S3.7 million, or about 2.6% less than forecast, as su==arized
on the following page.
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JERSEY CENTRAL F0WER & LICHT COMPANY
Actual vs. Forecast Energy Costa (I)

April - July, 1980

& Montha April - July. 1980
Incr. (twcrease),

_ _ April May June July Actual Over Forecast
Actual Forecast Actual forecast Actual Forecast Actual Forecast Actual Forecast Amment 1

Energy Costo
($ Hillions) $32.0 $39.4 $30.2 $40.4 $31.1 $30.5 $43.2 $29.9(2) $'136. 5 $140.7 $(3.7) (2.6)I

Sales (Cvh) 1015 1044 916 933 954 1007 1084 1042(2) 3969 4046 (77) (1.9)1

Hills per Ruh
of Sales 31.5 37.8 32.9 42.4 32.7 30.3 39.9 28.7(2) 34.4 34.7 (0.3) (0.9)I,

I

I

1

h
-

.

i
(1) Forecast per "3t9" budget revision.

(2) Reflects sales adjustment ($2.0 reduction to energy costo and 49 Cwh reduction to sales as budgeted: see Exhibit JC-A. page 3).
L
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( EMrgy Cut Conrari., J Actual vs. Farecast (1) ,

Ap # 1980

Torecast increase (Decrease), -

*

j "5's369" Sudget kevlefon)
Actual over ForecastActual

$ 05 CMI Mille /Kwh $ 600's CWH Mille /Kwh I1 %0's CVH Mille /Kwh
l-t$rnal Ceneration

Nuclear
Oyster Creek $ 8 (3) - $ 10 - - $ (2) (3) '

.

?)THI-I - (21 - - - - - -

Total 8 (3) - 10
_

II) u)- - -

.

Coal
re ys tone . I SI2 151 10.0 1 769 150 11.8 (257) 1 (1.8)

011 and Cas
Gilbert 1 303 30 44.3 1 514 34 44.3 (211) (4) -

ClIbert Combined Cycle 124 1 119.3 2 044 44 46.2 (I 920) (43) 73.1
Sayreville 3 313 80 41.5 4 168 107 44.6 (1 455) (27) (3.1)
Werner 114 1 88.9 I 110 19 59.0 (196) i (18) 29.9

Tots! M}l ~UI 7U W UAI 7 %I E I l l) I{AU) ~{CD[)
45) (11.6Combustion Turbines 573 10 55.0 3 648 55 66.6 3 075)

risered Storage
(13) - - - -Tarde Creek - (13) - -

Tstal Internal Generetten $ 6 947 255 27.2 $14 863 396 31.5 $(7 916) (141) (10.3)'

Intsrchange and other Eneg y rurchseed
lxterchange rutchased

From PJH $ 5 815 151 38.6 $ 7 832 140 56.0 $(2 017) 11 (17.4)

-(93)7.31
From Cru 647 24 26.5 3 731 110 33.8 3 084) j86)

Total 6 46f "T75~ -)Cf Tl~50 7 55 3Cf F151) (15) (

laterchange (Sold)
(487) (13) -To FJM (804) (15) 54.4 (321) (2) -

- - - j 336) (7) 45.5 136 7To Cru -
.

Total 7e0I) (l$) 54.4 (D7) (f) IT~$ 7 I55) 7) (18.II
,

Other Energy Purchased (2)
Ars 1 316 57 23.3 1 610 42 26.1 0 94) (5) (2.8)
AEF and West 14 222 447 31.8 7 805 233 33.4 6 417 214 (1.6)
Jamestown 242 10 24.6 319 13 25.1 (77) (3) (0.5)
ontario Hydro 2 255 64 35.2 1 894 SF 33.4 361 7 1.8 -

Fr&t. (Martine Creek) 1 561 34 46.0 2 221 41 53.9 (660) (7) (7.9)
PE (Sales) - - - - - - - - -

! Cent ral Hud son - - - - - - - - - .,

Total 19 $96 612 W6 TTET 406 ICT r7U 206 (2.li!

.

Tatal Energy Furchased (Net) $25 250 772 32.7 $24 755 647 38.3 $ 495 125 (5.6) w

E
(189)R venues f ree Sales of Weste Heat (189) - - - - -- - ,,

M t Energy Conte $37 one 1 027 JJg, $m W j7J, $3 (16) (6.6)

Total Salee $M W M $jl_4,11 1 044 M $ M I) _Q1) M)j

*

(1) * Energy costs" are costs recoverable by retell eners/ clause (all fuel coets and all purchased power coste escert demand charsee and installed
capacity paymente); sille/Kwh have been adjusted f ree JC-A anet JC-A.I . values to correct einer dif ferences due to rounding.

|

|
(2) Costa includes demarvi charges, as auttertred by the NJ BrU's order in Docket No. 195-427 dated June 18, 1979.

| -
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) Enargy Cott Com es, Actral vs. Foracist (1) ( ) ,
j

s
1980 )'''-'

1

Forecast Increase (Decrease),
Actual (*3+9" Bodget Revision) Actual over Forecast ,

*

Itternal Generation
~

Nuclear
Oyster Creek $ 9 (3) - $ 10 - - $ (1) (3) -

_ J2 __-_(
'

(2) - - - - -TH1-1 -

Total 9 (5) - 10 - - (1) (5) -

C4:1 .

Ke ys to ne 1 480 146 10.1 1 842 155 11.9 (362) (9) (1.8)

011 and Cao
C11bert 1 291 29 44.6 1 574 35 44.5 (283) (6) 0.1
Cllbert Combined Cycle 854 14 59.4 2 197 46 48.1 (1 343) (32) II.3

Sayreville 3 611 105 34.4 4 253 98 43.6 (642) 7 (9.2)
Werner 328 5 61.7 295 5 58.8 33 2.9
Combustion Turbines 1 264 19 68.1 3 959 57 69.2 (2 695) ) (1.1)

Total ~l 318 172 12.7 12 278 241 50.9 }4 930) ) 18!Y)

Pumped Storage
Yards Creek - (8) - - (7) - ? (1) -

Tatal Internal Generation $ 8 837 305 28.9 $14 130 389 36.3 $(5 293) (84) (7.4)

Interchange and Other Energy Purchased
Interchange Purchened

From PJM $ 1 595 37 43.2 $ 9 710 171 57.0 $(8 115) (134) (13.8)
From CPU 976 28 34.1 1 941 60 32.2 (965) (32) 1.9

Total 2 571 65 337I 11 651 231 1075 (9 080) (TEE) (11.3)

Interchange (Sold)
To PJH (3 263) (53) 61.2 (253) - - (3 010) (53) -

To CPU - - - (443) (10) 45.5 443 _IO -

Total (3 263) (53) 61.2 (696) (10) 11.0 (2 567) (43) - (9.8)

Other Energy Purchased (2)
APS 5 024 192 26.2 1 610 62 26.1 3 414 130 0.1
AEP and West 12 479 393 31.8 7 806 233 33.4 4 673 160 (1.6)
Jame s town 163 7 24.6 319 13 25.1 (156) (6) (0.5)
Ontario Hydro 2 564 69 36.9 I 894 57 33.4 670 12 3.5
PP&L (Martina Creek) 1 315 32 41.7 2 221 41 53.9 (906) (9) (12.2)
PE ($alem) - - - - - - - - -

Central Hudson 739 15 47.7 1 590 32 49.7 (851) (17) (2.0)
Total 22 28T 708 li!I T5 440 43E II!I 6 8ET ITU T3!7) ,,

E
*Tctal Energy Purchased (Net) $21 592 720 30.0 $26 395 659 40.1 $ (4 803) 61 (10.1)

RIvenues f rom Sales of Waste Heat (272) - - (1 52) - - (120) - - E
e

Tots! Energy Costs $30 157 1 025 29.4 $40 373 1 048 38.5 $(10 216) 123,) (9.1)

19 1)Tot 11 Sales $30 157 __,93 , 32.9 $40 373 953 42.4 $(10 216) 127) 3

(1) " Energy costs" are costa recoverable by retail enc ,y clause (all fuel costs and all purchased power costs except demand charges and installed
capacity payments); mills /Kwh have been adjusted f rom Exhibit JC-A and JC-A.1 values to correct minor dif ferences due to rounding.

(2) Costs include demand charges, as authortred by the NJ BPU's Order in Docket No. 795-427 dated June 18. 1979.
.
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|'v} Easrgy Cost Cospa ActuIl vs. F4riert (1) ( )s ,*
980 V t

i

k
* Porecast increase (Decrease). '

,

Actual (*3+9* Budget Revision) Actual over Forecast

Intvrnal Ceneration
-

Hills /Kwh $ 000's
~

Hills /Kwh $ 000's
~ ~ - ~Hiili G$ 000's CWH GWH CWH

Nuclear !
Oyster Creek $ 9 (3) - $ 1 197 299 4.0 $(1 188) (302) - .

THI-l - (2) - - - - - (2) - .

Total 9 (5) - 1 197 299 4.0 (1 188) (304) -
'

.

Cost
Keystone 1 646 167 9.9 1 800 150 12.0 (1 54 ) 17 (2.1)

011 and Cas
C11oert 1 331 31 42.6 1 523 34 44.5 (192) (3) (1.9)
C11bert Combined Cycle 400 7 61 8 2 203 64 49.8 (I 803) (37) 12.0
Sayreville 2 327 80 29.3 2 691 58 46.5 (364) 22 (17.2)
Werner 144 2 70.2 I 113 19 59.1 (969) (17) 11.1
Combustion Turbines 683 10 66.3 4 054 56 72.0 (3 371) (46) (5.7)

Total 4 885 133 37.7 11 584 211 54.9 (6 699) (81) (17.2)

Ptnped Storage
Yards Creek - (9) - - (9) - - - -

Total Internal Ceneratinn $ 6 540 283 23.1 $14 581 651 22.4 $(8 041) (368) 0.7

Interchange and Other Energy Purchased
~ interchange Purchased

From PJM $ 2 364 62 37.8 $ 1 363 24 58.0 $ 1 001 38 (20.2)
From GPU I 500 66 22.7 2 480 75 33.0 (980) (9) (10.3)

Total 3 864 128 30.1 3 843 99 39.0 21 7 (8.9)

Interchange (Sold)
To PJM (1 779) (39) 45.6 (2 145) (4 5) 48.1 366 6 (2.5)
To CPU - - - (1 062) (23) 45.5 I 062 23 -

Total (1 779) (39) 45.6 (3 207) (68) 47.2 1 428 29 (1.6)

Other Energy Purchased (2)
APS 3 277 143 22.9 I 610 62 26.1 1 66/ 81 (3.2)
AEP and West le 462 428 33.9 7 806 233 33.4 6 656 195 0.5
Jamestown 181 7 24.6 318 13 25.1 (138) (6) (0.5)
Ontario Hydro 2 182 59 37.0 1 894 57 33.4 288 2 3.6 ,

PP&L (Martins Creek) I 459 35 41.8 2 221 41 53.9 (762) (6) (12.1)
rE (Salem) - - - - - - - - -

Central Hudson I 109 25 43.9 I 590 32 49.7 (481) (7) (5.8)
Total 22 670 697 Ti I 15 440 T3T T5'T 7 230 259 727) 7

Y
Tstal Energy Purchased (Net) $24 755 786 31.5 $16 076 469 3 ". 3 $ 8 679 317 (2.8) .

! Rzwenues f rom Sales of Waste Heat (143) - - (175) - - 32 - -

i

| Tot:1 Energy _ Costs $31 152 1 069 29.1 $30 482 I 120 27.2 $ 670 (51) 1.9

Toccl Sales $31 152 954 32.7 $30 482 _I 007 30.3 $ 670 (53) 2.4

(1) * Energy costs" are costs recoverable by retall energf clause (all fuel costs and all purchased power costo except demand charges and installed
capacity payments); etlis/Kwh have been adjusted from Exhibit JC-A and JC-A.! values to correct minor dif ferences due to rounding.

(2) Costs includes demand charges, as authortred by the NJ BPU's Order in Docket No. 795-427 dated June 18. 1979.
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p) Energy C st Compr( q .
. .,,... w..... p)- . ~ . . . . . . .

e , Actual vs. Forecast III ( .

Forecast (2) Increase (Pecrease), *

.
Actual ("3+9" Budget Revision) Actual over Fe y;ast *

$ 000's CWH CWH CWH
M ernal Ceneration

-
N111s/Kwh $ 000's

~
Hills /Kwh $ 000's

~
'7*ls/Fwh

Nuclear
Oyster Creek $ 434 111 3.9 $ 1 566 392 4.0 $(1 132) (281) (0.1)
THI-I - (2) - - - - - (?) -

Total 434 109 4.0 1 566 392 4.0 (1 132) (283) -

.

Cost
Keystone, 1 828 173 10.5 1 873 155 12.1 (45) 18 (1.6)

011 a nd Ca s4

Gilbert 1 941 41 47.0 1 592 35 45.0 349 6 2.0
i C11bert Combined Cycle 1 928 36 53.9 2 356 46 51.6 (428) (10) 2.3

Sayreville 4 844 122 39.7 2 829 60 47.2 2 015 62 (7.5)Werner 1 014 18 57.1 1 165 19 59.9 (151) (1) (2.8)Combustion Turbines 2 232 25 87.2 4 330 59 74.4 (2 098) ~(34) 12.8
Total 11 959 242 49.4 12 272 219 56.2 (313) 23 (6.8)

Pumped Storage
Yards Creek - (14) - - (14) - - - -

Total Internal Ceneration $14 221 510 27.9 $15 711 752 20.9 $(1 490) (242) 7.0

Interchange and Other Energy Purchased
Interchange Purchased

From PJM $12 265 234 52.5 $ 639 11 59.0 $11 626 223 (6.5)From CPU 2 844 138 20.6 3 413 97 35.0 (569) _41 (14.4)
Totsi 15 109 3/2 40.6 4 052 108 31.4 11 057 264 3.2

Interchange (Sold)

To PRt (2 906) (45) 65.4 (2 124) (44) 48.2 (782) (1) 17.2
To CPU - - - (1 095) (24) 45.5 1 095 24 - -

Total (2 906) (45) 65.4 (3 21V) (68) 47.2 313 ~3 18.22

Other Energy Purchased (3)
APS 210 10 20.5 1 610 62 26.1 (1 400) (52) (5.6)
AEP and West 9 601 264 36.3 7 806 233 33.4 1 795 31 2.9
Jamestown 149 6 24.6 319 13 25.1 (170) (7) (0.5)
Ontario Hydro 2 164 64 34.1 1 894 57 33.4 270 7 0.7.

PP&L (Martins Creek) 2 096 50 42.1 2 221 41 53.9 (125) 9 (11.8)
PE (Salem) - - - - - - - - -

Central Hudson 2 593 59 44.2 1 590 32 49.7 1 003 27 (5.5)
Total 16 813 453 31.1 15 440 438 35.3 1 373 15 1.8 7

en
Total Energy Purchased (Net) $29 016 780 37.2 $16 273 478 34.0 $12 743 302 3.2

54 - - ER3 venues f rom Sales of Waste lleat (41) - - (95) - -

us
Tots! Energy costs $43 196 1 290 33.5 $31 889 1 230 25.9 $11 307 60 7.6

.

i Total Sales $43 196 j, 084, 39.9 $31 889 1 091 29.2 $11 307 ( 7) 10.7

(1) " Energy costs" are costs recoverable by retali enArgy clause (all fuel costs and all purchased power costs except demand charges and installed
capacity payments).

(2) Before sales ad}istment (see Exhibit JC-A, page 3)I c111s/kwh have been ad usted to gggreet minor digfe{ggges due to rounding. .

(3) Costs include demand charges, as authortred by the NJ BPU's Order in Docke No. 795- dated June 1,

.
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Exhibit No. JC-A.2(a)

{)w Witness: L. P. Gentieu
s, 'Date: 8/11/80

Page 1 of 2 .

JERSEY CENTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

Response to Public Advocate's data request made at discovery meeting held
at GPU on 7/29/80:

"In reference to Jersey Central's forecast of PJM interchange costs, ~
provide the 012 cost assumptions of the PJM companie's, if available.
Also provide the came information for PJM's July 1980 'PJM running rate
study describad in Exhibit JC-A.2"

.

Response:

PJM policy does not, in general, permit divulging the fuel cost data
of a specific member company without that company's written permission. A
sampling of several PJM companies' data, however, yielded the representative
projections of the cost of No. 2 and No. 6 oil summarized on the following

gy page (for comparative purposes, the equivalent Jersey Central oil cost
(,), assumptions are also shown)..

'
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Page 2 of 2

h%d
Oil Costs Projected for Typical PJM and

.

Jersey Central Oil-Fired Units,
. 1980-1981

Avg. Cost Assumed A;g. Cost *

last Month of Projected Escalation Projected
Actual Data For Year Rate, 1981 For Year

Forecast and - _Used in Forecast 1980 Over 1980 1981
Oil Type Month S/bb1 ($/ bbl) (%) (S/ bbl)

Jersey Central's "3+9"
.

Eudget Revision (forecast
used for LEAC filing) Dec. 79

No. 6 Oil
.

PJM sa=ple(I) $25.7 $32.8 20% $39.4C3)
'

Jersey Central (2) $26.9 $34.3 20% $ 41.2

'

No. 2 Oil

PJM sample (') $28.8 $36.7 20%(3) $44.0Jersey Central (5) $28.8 $36.7 20% $44.0O
PJM's July 1980 -

Running Rate Study

.(see Exhibit JC-A.2) May 80
.

No. 6 Oil

PJM sample (I) $25.5 $27.0 1;I $31.1Jersey Central (2) $29.2 $30.9 15% $ 35. 5

No. 2 011
PJM sample (') $34.8 $36.8 15% $ 42. 3Jersey Central (5) $34.0 $36.0 15% $41.4

(1) 13 inte:=ediate oil-fired s: cam stations (i.e., Martin's Creek,
Edgemoor, Hudson 1, etc.).

(2) Gilbert, Sayreville and Werner steam units.
(3) Jersey Central's escalation rate applied uniformly to other PJM companies'

input fuel data.

(4) about 20 combustion turbines.,

(5) Glen Cardner, Sayreville and Werner combustion turbines.
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Exhibit No. JC-A.3(a)* -

Witness: L. P. Gentieu
Date: 8/15/80

O_, Page 1 of 3

JERSEY CENTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

As requested by the parties, this exhibit provides an actual versus forecast
comparison of the cost of Jersey Central's oil purchases by oil type (No.
2 and No. 6) and sulfur content (1.0% and 0.3% No. 6) for the months of
April through July, 1980.

A similar comparison of Jersey Central's oil costs as burned is provided
by Exhibit JC-A.3(b).
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JERSEY CENTRAL F0WER & LIGHT COMPANY
011 Cost Comparisons, Actual vs. Forecast Cost of oil Purchased (I} .

April-July 1980

No. 6 011 - 0.3% Sulfur ( } No. 6 011 - 1.0% Sulfur (3) Total No. 6 011
inc . . Ac tus t Inc., Actual Inc., Actual

Over Forecast Over Forecast Over Forecast

Actual Forecast Amount 1 .. Actual Forecast Amount 1 Actual Forecast Amount 1

Aprit

82 '} $ 616 $ (534) (86.7) $ 656 $ 4 436 $(3 780) (85.2)Icost of purchases ($000's) $ 574 $ 3 820 $(3 246) (85.0) $
Barrels purchased (000's) 19 127 (108) (85.0) - ^24 (24) - 19 151 (132) (87.4)g
Delivered price ($ per bb1) 29.81 30.13 (0.32) '(1.1) - 25.18 - - 34.56 29.33 5.23 17.8

D
ICost of purchases ($000's) ;l 450 '$ 2 589 $(I 139) (44.0) $ 77 $ 687 $ (610) (88.8) $1527 $ 3 276 $(I 149) (53.3)

Barrels purchased (000's) 51 84 (33) (39.3) - 27 (27) - 51 111 (60) W .1)g4)
Delivered price ($ per bb1) 28.46 30.84 (2.38) (7.7) - 25.77 - - 30.00 29.62 0.38 1.3

June .

Cast of purchases ($000's) $ 650 $ 2 849 $(2 199) (17.2) $1 253 $ 645 $ 608 94.3 $1 903 $ 3 494 $(1 591) (45.5)
barrels purchased (000's) 23 90 (67) (74.4) 50 25 25 100.0 73 115 (42) (36.5)
Delivered price ($ per bht) 28.46 31.58 ( 3.12) (9.9) 25.31 26.36 (1.05) (4.0) 26'.30 30.47 (4.17) (13.7)

July

cost of puretases ($000's) $2 868 $ 3 066 $ (198) (6.5) $1 259 $ 718 $ 541 75.3 $4 127 3 3 784 $ 343 9.1
Barrels purchased (000's) 100 95 5 5.3 49 27 22 81.5 149 122 27 22.1
De!!vered price ($ per bbt) 28.72 32.30 (3.58) (11.1) 25.69 26.95 (1.26) (4.7) 27.72 31.13 ( 3.41) (11.0)

4 Honths, April -July 1980

Total Cost of purchases ($000's) $5 542 $12 324 $(6 782) (55.0) $2 671 $2 666 $ 5 0.2 $8 213 $14 990 $(6 777) (45.2)
Barrels purchased (000's) 193 396 (203) (51.3) 99 103 (4) (3.9) 292 499 (207) (41.5)
Delivered price ($ per bbt) 28.73 31.13 (2.40) (7.7) 27.20 26.08 1.12 4.3 28.21 30.09 (1.88) (6.2)

.

(1) Forecast per ~3+9" budget revision.
E

(2) Surned at Sayreville and Werner intermediate s team units. ;
* u

(3) Burned at C11bert intermediate steam units. o

"(4) Reflects inventory ad pstments in these months.

.
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JERSEY CENTRAL, p0WER & LICHT C0HpANY
011 Cost Coopertsons. Actual vs. Forecast Cost of 011 purchased (I}

,

,

April-July 1980
*

No. 2 011( Total No. 2 and No. 6 011
Inc r . , Ac t us t inc r. , Ac tus t
over Forecast Over Forecast

Actus1 Forecast Amount 1 Actust Forecast Amount f
;

Arr_Lt.

Cost of purchases ($000's) $2 381 $ 4 629 $ (2 248) (48.6) $ 3 037 $ 9 065 $ (6 028) (66.5)
j Barrels purchased (000's) 68 136 (68) (50.0) 87 287 (200) (67.9)g3)

Imlivered price ($ per bbt) 35.20 34.16 1.04 3.0 35.06 31.61 3.45 10.9

$l
cost of purchsees ($000's) $ 764 $ 4 982 $ (4 218) (84.7) $ 2 291 $ 8 258 $ (5 967) (72.3)
Bar rels purctwined (000's) 21 I42 (121) (85.2) 72 253 (181) (71.5)*

g3)
Delivered price ($ per bbt) 35.84 34.98 0.86 2.5 31.72 32.64 (0.92) (2.8)

d"" *.

Cost of purchases ($000's) $ 493 $ 5 072 $ (4 579) (90.3) $ 2 396 $ 8 566 $ (6 170) (72.0)g3)
85 257 (172) (66.9)Barrels purchased (000's) 12 142 (130) -

43)Delivered price ($ per bbt) 39.48 35.75 3.72 - 28.24 33.39 (5.I5) ( l5. 4)

July

Cost of purst ases ($000's) $4 023 $ 5 413 $ (1 390) (25.7) $ 8 150 $ 9 197 $ (1 047) (11.4)
Barrels purrused (000's) 116 148 (32) (21.6) 265 270 (5) (I.9)
Delivered price ($ per bbt) 34.69 36.57 (1.88) (5.1) 30.77 34.12 (3.35) (9.8)

4 Honthe d pril-July 1980

Cost of purchases ($000's) $7 661 $20 0 6 $(12 435) (61.9) $15 874 $35 086 $(19 212) (54.8)
Barrels purctseed (000's) 217 56r (351) (61.8) 509 1 067 (558) (52.3)
twllvered price ($ per bbt) 35.23 35.39 (0.16) (0.5) 31.22 32.92 (I.70) (3.2)

7
(1) Forecast per ~369* telget revision. %

(2) Burned In peaking (combustion turbine) units, including the C11bert combined cycle units (also includes
start-up oil for meclear and cost-fired stene units). ]

(3) Reflects inventory adjostments in these montbs.

.
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Exhibit No. JC-A.4(b)
Witness: L. P. Gentieu

O'. Date: 8/11/80
Page 1 of 2

.

JERSEY CENTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

Response to Public Advocate's data' request made at discovery meeting held
at GPU on 7/29/80: .

" Provide an actual versus forecast comparison of the quantities and
( cost of natural gas burned by Jersey Central in the months of April,
; May and June 1980."
!

Response:

The requested information is shown on the following page.
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JERSEY CENTRAL POWER & LIGilT COMPANY
Comparison of Cas Burned - Actual vs 3+9 Budget

,
April - June 1980

_

~

Increase,
Actual 3+9 Budget Actual Over Budget

MCF Cost Unit Cost MCF Cost Unit Cost MLF Cost Unit Cost
(000) ($000) ($/MCF) (000) ($000) _($/MCF) (000) ($000) ($/MCF)

Sayreville Steam
April 783 $2 734 3.49 600 $1 920 3.20 183 $ 814 0.29
thy 849 2 153 2.54 600 1 938 3.23 249 215 (0.69)
June 762 1 671 2.19 300 978 3.26 462 693 (1.07)

Total 2 394 $6 558 2.74 1 500 $4 836 3.22 894 $1 722 (0.48)

Gilbert Etcam
April 284 $1 006 3.54 250 $ 855 3.42 34 $ 151 0.12
th y 261 917 3.51 250 863 3.45 11 54 0.06
June 320 1 135 3.55 250 871 3.48 70 264 0.07

Total 865 $3 058 3.54 750 $2 589 .* 115 $ 469 0.09'

Cilbert CT
April 18 $ 63 3.50 232 $ 793 3.42 (214) $ (730) 0.08
May 39 138 3.54 244 843 3.45 (205) (705) 0.09
June 16 57 1 56 241 839 3.48 (225) (782) 0.08

Total 73 $ 258 3.3. 717 $2 475 3.45 (644) $(2 217) 0.08

Riegel CT
April 135 $ 472 3.50 180 $ 615 3.42 (45) $ (143) 0.08
May 145 526 3.63 189 654 3.46 (44) (128) 0.17
June 102 356 3.49 '86 647 3.48 (84) (291) 0.01

Total 382 $1 354 3.54 5. 5 $1 916 3.45 (173' $ (562) 0.09

Total Gas
April 1 220 $4 275 3.50 1 262 $4 183 3.31 (42) $ 92 0.19
th y 1 294 3 734 2.89 1 283 4 298 3.35 11 (564) (0.46)
June 1 200 3 219 2.68 977 3 335 3.41 223 (116) ~ (0.73) -

Total 3 71,4 $11 228 3.02 3 522 $11 816 3.35 192 S (588) (0.33)
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Exhibit No. JC-A.5
k'itness : L. P. Gentieu.

. ,

Date: _8/15/80
.. Page 1 of 4
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JERSEY CENTRAL POk'ER & LIGHT COMPANY
NJ IPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

Response to Public Advocate's data request made at discovery meeting held at
GPU on 7/24/80:

" Provide the derivation of the sales adjustments appearing on page 3
of Exhibit JC-A."

Response:

In recognition of the fact that in the short run, Jersey Central's base load
generation is unaffected by changes in sales, the sales reductions shown on
page 3 of Exhibit JC-A were assumed to reduce Jersey Central's purchased

r- power and related costs. The amount of such reductions were determined by
reducing interchange and other energy purchases, and increasing interchange
sales, in the same ratios that were forecast before the sales adjustment.
The adjusted purchases and sales were then priced at the rates forecast -
before adjustment, as shown by the eaqsa calculation ('for July,1980) on
page 2.

This method was applied uniformly by months for the period July, 1980 through
August, 1981, as shown on pages 3 and 4.
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: JERSEY CENTRAL POWER & LICHT COMPANY*

Calculation Illustrating Sales Adjustment Method, Month of July 1980.

$
i

1 : Sales Adjustment
! Interchange and Other

,
j Energy Purchased Assismed Ef feet Change in . Interchange and Other Energy
p Before Sales Adjustment (I) of Sales Changet2) Energy Cnstat0) Purchase 1 As Adjusted|

! Cwh $ 000's Mills /Kuh ! Cwh } 000's Cwh ~$000's Mt!!s/Kwh
4 i TIT (2) (3) (4) (W- (6)-(3)=(5) (7)-(TIT (5) (8)-(2)+(6) '

4 total x (4)
. [- PJM and CPO Interchange

f j Purchased 108 $ 4 052 37.5 17.6% (10) $ (375) 98 $ 3 677 37.5
; ,

t PJM and CPU Interchange
j (Sold) (68) (3 219) 47.3 11.1 (6) (284 ) (74) (3 503) 47.3
!

Other Energy Purchased Q 15 440 35.3 71.3 29) (I 377) 399, 14 063 35.39

Net Energy Purchased 478 $16 273 34.0 100.02 (55)(3) $(2 036) 423 $14 237 33.7

3 *

I
} (1) From Exhibit JC-A, page 4
t ,

) (2) Sales reduction assumed to result in reduced interchange and other energy purchased and incressed interchange sales in same ratios'

that existed prior to sales reductions,

17.6% = 108 (108 + 68 + 438)*

,- 11.1% = 68 i- (108 + 68 + 438)
; 11.3% = 438 + (108 + 68 + 438)
I (3) 55 Cwh = 49 Cwh sales ad) stment from Exhibit JC-A, page 3 x 1.127, ratio of NSR to sales from Exhibit Jc-A, page 4 (1,230 Cwh 1091 Cwh)s,
r:

f (4) Sales adjustment method prices the sales change (i.e., equivalent NSR) at the weighted svarage cost of interchange purchases and sales
and other energy purchasedt

I

} 5 J2 036 ($4 052 + $3 219 + $15 440) = 37.0 Mills /Kwh=

( 55 Cwh (108 Cwh + 68 Owh + 438 Owh) ,,

, ...

n, a,
,
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JERSEY CENTRAL POWER & LICHT COMPANY

*[ Derivation of Energy Cost Reductions Associated with Sales Adjustment'-
j _ , y g 980 - August 1980
j .

$

Line
. No. July August

*

f Cost of interchange and other
.

( energy purchased plus
* amount received froe
| Interchange sales

.

} (1) ($ millions; Exh. JC-A, pgs. 4-8) $22.7 $24.2i

} Interchange and other energy
purchased plus interchange.

f energy sold (Cwh; Exh. JC-A,
; (2) pgs. 4-8) 614 638.

.

Weighted average cost per Kwh of
interchange enes sy purchased and

( sold and other energy purchased
(3) (mills /Kwh; LI L2) 37.0 38.0

f Sales adjustment
(4) (Cwh; Exh. JC-A, pg.3) 49 42,i

Net system requirements.

.

(5) (Cwh; Exh. JC-A, pgs. 4-8) 1 230 1 283.

5 Sales as budgeted
) (6) (Cwh; Exh. JC-A, pas. 4-8) 1 091 1 113

'

i!
? Ratto, NSR to sales
!, (7) (L5 L6) 1.127 1.153
:

..; NSR adjustment equivalent to
,*

,. (8) Sales adj. (Gwh; L4 s L7) 55 48 g
! Estimated reduction in energy se

*
| - costs associated with sales ''
! k' (9) adjustment ($m1111ons; L3 x L8) $M $M EI il

3
e-,

I gs

I

i +

|
\ 2

0

'

;

|
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JERSET CENTRAL POWER 6 LICHT CDtfANT'

Dettestion of Energy Cost Reductions Associated with Sales Adjustsents
12 Months Ended Auguat 38.1988 (LEAC Feriod)

Line 12 Mos
No. Sept 80 Oct Moe Dec Jan 81 Feb Mar g g June M bg M

Aug

Co st of interchange and other
eneray purchased plus
amount received free
laterchange sales

(1) ($slillons; Enh. JC-A, pas. 4-8) $22.9 $29.3 $30.6 $37.9 $39.5 $38.1 $3 7.2 $37.1 $18.5 $34.0 $25.4 S M.2 $198.8
Interchange and other energy

purchased plus Interchange
energy sold (Cwh; Enh. JC-A, '

(2) pas. 4-8) 592 728 771 916 852 829 817 828 457 765 585 622 9 167
Welahted averase cost per Ruh of

laterchange energy purchased and
sold and other energy purchased

(3) (ellts/Ewh; Li-i- L2) 37.2 40.2 39.7 41.4 46.3 46.0 45.5 44.0 44.9 44.4 43.4 47.0 43.5
j Sales adjustment

(4) (Cuh; tah. JC-A pg.3) 41 36 40 50 31 27 15 34 29 44 61 60 4682

Net systee requirements
(5) (Gwh; Enh. JC-A pas. 4-8) 1 076 4 096 8 131 1 309 1 372 1 255 1 251 1 081 1 087 1 160 1 273 1 329 14 420

Sales as budgeted
(6) lowh; tah. JC-A. pt s. 4-8) 1 079 978 1 012 1 143 1 246 1 210 I 144 1 067 976 1 036 1 131 1 161 13 103

i Rat to. MSR to sales
(7) (L5 + L6) 0.997 1.121 1.118 1.145 1.101 1.037 1.0 94 1.013 1.114 1.120 1.126 1.145 1.994

i NSR adjustment equiealent to
(8) Sales adj. (Gwh; L4 L7) 48 40 45 57 34 28 16 34 32 49 68 68 512

Estleated reduction in energy
costs associated with sales4

'

(9) ad jus tment ($elillons; L3 a L8) $M $M $M $M $M $M $M $M $1:4 $2.1 eld! 8M 82!. 1 {

.
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Exhibit No. JC-E'
' '

Witness: M. Raber
Date: 8/15/B0
Page 1 of 4

,

Jersey Central Power and Light Conpany
NJ BPU Docket No. 807-488

LEAC Increase Recuest Filed 7-21-80

.

Response to Public Advocate's and NJ BPU Staff's data request r.ade at dis-
covery =eeting held at GPU on 7-29-80:

" Based on the sales forecast used in the LEAC filing
(July 1980 Forecast), I,rovide, by FPC classes, Jersey
Central's esti=ates of sales, custeners, and residential
use per custo=er for the years 1980 (beginning in July)
and 1981 by nonths."

Response:
;
'

The three attached tables provide the data as requested. ,
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FPC CLASe JER$EY CENTRAL POWER & LICHT -JULY 1980 FORECAST i
e FORECAST

$ ALES IN CWHS. NUM8ER OF CU$T0MERS 1 iFCR 1380. *

* asssssssa sassassssssssssssssssssssssssssstsss j t-
'

i ..

|
'

'

. . . . . . . . . R . . .M. . Y. . . . . J U. N.....J.U.L . ..AU.C... ..$.[.P... ..O.C.T. . . . . . .S. A L.E.S. . I.N C.U.M ..J.AN . ..F.E.B.. ..RAR
AP

... ....... ..D.EC.. .TO.TAL..
tv U

| . .. ........ ... . .. . .. . .. . ..

RESIDENTIAL NON-TOTAL ELEC 349. 318. 310. 290. 265. 289. 053. 374. 346. 288. 282. 320. 3776.
RESIDENTIAL TOTAL ELECTRIC 196. 191. 167. 1}8. 76. 58. St. C2. 57. 61. 97. 153. 1296.

TOTAL RESIDENTIAL 545. 509. 477. 408. 341. 347. 413. 439. 403. 341. 379. 473. 5072.
- COMfiERCinL 326. 334. 313. 282. 263. 284 302. J04. 296. 276. 272. 303. 3555.
! INDUSTRIAL 289. 318. 308. 299. 296. 306. 298. 301. 310. 296. 290. 282. 3593.,

PUBLIC ST. & HUV. LIGHTING 9. B. 8. 7. 6. 5. 6. 6. 7. 9. 9. 10. 9e.,

ELECTRIC UTILITIES 28. 28. 25. 23. 20. 21. 23. 24 22. 20. 22. 25. Est.
OTHER SALES TO PU5LIC AUTH 4. 9. 4. 6. 9. 4. G. 9. G. S. 8. 4. 9.

8 TOTAL 8 1197. 1197. 1131. 1919. 926. 963. 1942. 1971. 1938. 942. 972. 1993. 12592.

|

.... ....... ..DEC|..............ER$......... . .J. AN. . . . .FE.8
HAR APR MAY JUN JUL AUCCUSTCM

. ... ....... ....... ....... ....... ....... ....... ..SEP..... ..O.CT
NOV ........'...EAVE TAC-

i ... . .

RESIDENTIAL HON-T0TAL ELEC 545960. 546953. 547728. 549282. 552617. 555136. 554897. 555380. 5"5432. 554630. 552942. 553485. 551954
RESIDENTIAL TOTAL ELECTRIC 74891. 75275. 75672. 76074. 76164. 76632. 76719. 7Nn. ?- . . . . ... . . ..'219 . 77394. 77644. 77844. 76562.. . - . . . . . . . . . . . . . . . . . . . _ . .

TOTAL RESIDEftf!AL 62C851. 622228. 623400. 625356. 678981. 631768. 631616. 632399. 632651. 632032. 6105 %. 630329. 628516.
1 COMFCRCIAL 67250. 87323. 67482. 67791. 68C83. 68641. 68877. 69052. 69068. 68901. C7.09. 68468. 68314.

INDUSTRIAL 2740. 2730. 2729. 2738. 2742. 2734. 2826. 2831. 2831, 2831. 2829. 2826. 2782.
FU8LIC 57. & HuY. LIGHTING 830. 873. 874. 874. 880. 878. 860. 560. 360. 860. 860. 560. 868.

#ELECTRIC UTILITIES 6. 6. 6. 6. 6. 6. 6. 6. 6. 6. 6. 6. 6.
OTHER SALES TO PU5LIC AUTH 0. S. G. 9. 8. 4. 4. 9. 9. 9. 8. 8. 8.

' 8 TOTAL * 691727. 693160. 694491. $96765. 700892. 704027. 704185. 705148. 705416. 704630. 702890. 702512. 700487.
t

888 MOTE 888 DATA INCLUDES SIX HONTHS OF ACTUAL LEATHER ADJUSTED SALES
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JCP&L - JULY 1980 FORECAST

Residential kWh/ Customer

1980 1981

NTE AE hTE AE

Jan 639 2617 634. 2534

Feb 581 2537. 580 2459

Mar 566 2207 563 2147

Apr 528 1551 529 1546

May 480 996 481 997

June 521 757 525 751
,

July 636 782 636 771

Aug 673 805 672 791

Sept, 623 738 626 725
t

Oct 505 788 505 770

Nov 510 1249 510 1227

Dec 579 1966 574 1884
,

; Year 6841 16927 6834 16523

!

* No t'e: 1980 data includes six months of actual weather
adjusted history.

BKB
*

7/29/80

.

|

|

|
- . - . . - . - - . . . - . . , . . . - - - . . . _ . . - . . _ . - . - , _ , . . . . - . _ - .,_ ..-B -- - . - . . . .. .- .
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' Exhibit No. JC-F .-

~. - Witness: H. L. Goldstein.

Date: 8/15/80
_

Page 1 of 5

JERSE" CENTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

Response to.Public Advocate's data request made by letter dated 8/4/80:

" Provide the following information about JCP&L's fuel oil
supply situation:

(A) Delivery location (s) by type of fuel.

(B) Contract te rms.

(1) Supplier (s)
(2) Contract period (s).
(3) Base price (s) by fuel type.

(4) Escalator term (s).

Provide the following information about the assumptiens
used to develop the following dil price forecast:

(A) Contract purchases.

(1) Volumes purchased by month for each fuel type.'

(2) Method used to forecast prices for each fuel type.i

(3) Forecast of fuel oil prices by type of fuel oil
'

by month if different from overall price forecast
already provided.

(B) Spot market purchases. (Same type of information as
provided in A above)."

Response:

A. Delivery locations by type of fuel:

No. 2 Oil
Gilbert (Getty)
Sayreville (Hess)

Werner (Hess)
~ Glen Gardner (Getty) -

No. 6 Oil, 1.0% Sulfur

| Gilbert (Hess)
I

() . No. 6 011. 0.3* Sulfur
| Sayreville (Hess, Belcher)
| Werner (Hess, Belcher)
[

!

!

i
|

, - . - . - - - .-n . . - . ,- - . .-
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B. Contract Terms:

-

No. 2 Oil
(1) Getty Oil Co. - Gilbert (via pipeline from Marcus Hook)

Getty Oil Co. - Glen Gardner

(2) Glen Gardner (truck),11-5-74 to 12-31-79, and automatically
renewed thereafter on mutually agreed upon terms. Currently

'

extended through 12-31-80. Gilbert (barge), 11-5-74 to 12-31-79,
and renewed thereaf ter upon mutually agreed upon terms. Cur-
rently extended through 12-31-81.

(3) Price - Seller's respective consumer barge price or tank car
price in effect at time of delivery, F.O.B. at Sellers' shipping

i terminal. 1% discount for payment within 10 days.

(4) Escalation - As per Sellers's posting. For quantities see
attached Appendix A, pages 1 and 2.

No. 2 Oil
(1) A=erada Hess Co. - Sayreville

Amerada Hess Co. - Werner,

(2) Ter=s '-- 1-1-78 to 12-31-80

(3) Price - Seller's N.Y. Harbor Consumer Barge price for No. 2 fuel
oil as published in the New York Journal of Commerce and in effect() on date of each delivery, less allowances, plus barging costs.
Buyer will pay Seller for Oil delivered hereunder, net cash within
(30) days af ter the month of delivery.

(4) Escalation - As per posted price changes. For quantities see
Appendix A, page 3.

:

No. 6 Oil, 1.0% Sulfur
(1) Amerada Hess Co. - Gilbert (via pipeline from Marcus Hook) *

Term - 7-1-78 to 6-30-82

(3) Seller's Phila. Harbor Consu=er Barge price for No. 6 fuel oil as
published in the New York Journal of Com=erce and in effect on
date of each delivery, less allowances, and BTU adjustment.
1% discount for payment received by Seller within 10 days.

(4) Escalation as per posted price. For quantities, see Appendix A,
page 4.

No. 6 Oil, 0.3% Sulfur

(1) Amerada Hess Cc. - Werner

l (2) Term - 7-1-79 to 6-30-80

i
\m

'
m,- , , - --. , - , . . - _ - - _ . -, _. , , _ - _ . , _ _ - - ._. _ _ - _ __
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B. Contract terms cont'd.

N' No. 6 Oil, 0.3% Sulfur cont'd.
(3) Price - Sellers N.Y. Harbor Consumer Barge price for No. 6

fuel oil'as published in the New York Journal of Commerce in effect
on date of each delivery plus barge transportation costs, less
allowances, less 1% discount for payment within 10 days, and appro-

~

priate BTU content adjustment.

(4) Escalation - As per supplier's postings. For quantities
see Appendix A page 5.

No. 6 Oil, 0.3% Sulfur

(1) Amerada Hess Co. - Sayreville

(2) Term - 7-1-79 to 6-30-80

(3) Price - Sellers N.Y. Harbor Consumer Barge price for No. 6 fuel
oil as published in the New York Journal of Commerce in effect on
date of each delivery plus barge transportation cos,ts, less allowances,
and appropriate BTU content adjustment.

Buyer will pay Seller for 011 delivered hereunder net cash within (30) days
af ter the month of delivery.

[) (4) Escalation - as per Seller's posting. For quantities see attached
Appendix A, pages 1 and 2.

No. 6 011, 0.3% Sulfur
(1) Belcher Co. of N.Y. - Sayreville

Belcher Co. of N.Y. - Werner

(2) Terms - 7-1-79 to 6-30-82

(3) Price - Average of Exxon and Scallop's cargo postings for
N.Y. Harbor as published in the Oil Buyers Guide and in effect
on date of delivery, plus transportation, less average of
entitlements, less allowances, plus BTU adjustment, and minimum
seasonal allowance.

(4) Escalation - As per Exxon and Scallop's postings. For quantities
see Appendix A, page 6.

O
.

- , _ . . _ _ - . _ , . , _ . ..., .- . . , _ _ . _ _ . , - _ . _ - _ - , - , , . - . , _ _ , _ _ , , . . _ _ _ , , .- - - - - - - _ . ~ . ,
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A. Contract purchases:-

- (1) Volumes purchased by month for each fuel type.

JCP&L No. 2 OIL
(Thousands of Barrels before gas adj.)

1980 1981
BBL's S/ BBL BBL's S/ BBL

.

.

January 111 41.70
February 103 42.38
March 111 43.11
April 136 34.16 107 43.78
May 142 34.98 116 44.43
June 142 35.76 105 45.02
July 148 36.57 111 45.33
August 145 37.38 119 46.44
September 135 38.18 114 47.12
October 128 39.10 117 47.80
November 136 39.86 112 48.48
December 140 40.67 108 49.13

Reference price actual December 1979 - $29.82/ BBL

Source: Jersey Central's Fuel Inventory Statistics Forecar*...

JCP&L No. 6 011 0.3% Sulphur
.

(Thousands of Barrels before gas adj.).

1980 1981
BBL's S/ BBL BBL's $/ BBL

January 100 36.51
February 73 37.09
March 82 37.69
April 127 30.13 154 38.29
May 84 30.84 174 38.89
June 90 31.58 169 39.49
July 95 32.30 174 40.08
August 102 33.02 174 40.68
September 122 33.74 167 41.28
October 130 34.47 172* 41.87
November 119 35.19 126 42.48
December 90 35.92 125 43.07

'

Reference price actual December 1979 - $29.72/ BBLf-s

\m /
Source: Jersey Central's Fuel Inventory Statistics Forecast

.

T

. - - - _ . , ,- - .-
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(1) Volumes purchased by month for each fuel type cont'd.

O JCP&L No. 6 Oil 1% Sulphur
(Thousands of Barrels before gas adj.)

1980 1981
BBL's S/ BBL BBL's S/ BBL

January 49.6 30.40
February 44.8 30.89
March 49.6 31.38
April 24 25.18 48.0 31.87
May 27 25.77 49.6 32.36
June 25 26.36 48.0 32.85
July 27 26.95 49.6 33.34
August 27 27.55 49.6 33.83
September 24 28.14 48.0 34.32

! October 27 28.73 49.6 34.81
1 November 16 29.32 26.1 35.31
i December 25 29.91 46.6 35.79

Reference price actual December 1979 - $28.23/ BBL

Source: Jersey Central's Fuel Inventory Statistics Forecast

A. Contract purchases cont'd.

(2) Method used to forecast prices for each fuel type.

A cost mark-up approach has been used to develop escalation rates for
,

'

each fuel type. The basic theory behind this approach is that
petroleum product prices respond to changes in the cost of crude oil
or other refinery inputs on a one-for-one basis. If the cost of

crude oil or other , refinery inputs increased by one dollar per
barrel of refined products, then each of the refined products'

,

prices will increase by one dollar per barrel. Historically, theI

| cost mark-up approach provides a good approximation if the elasticity
of supply is very large and the elasticity of demand is small. This
model was tested using the 1979 Hess oil prices at JCP&L versus
average refiner acquisition cost of crude oil and found to give a
very satisfactory correlation.

(3) Forecast of fuel oil prices by type of fuel oil.

,
Fuel oil prices are forecast as listed in the volumes purchased

| section above.
|

|

V B. Spot Market Purchases

None ,

h
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;CliCDULC **C"

GI:.htit*r STATIO:'
.

~

FUEL OIL BARCE ::CL1VERY-

~

DAR!!L*LS * 10U0 .

GETTY OIL CO. .NO. 2 OIL
Ori<:in.11 Reviscc

,
,

*4 : Min 1=uin M a x irnt ru M i n i r.iu m Maxitau *ti

January 1976 - June 1976 250 450 200- 360 .

. -
.

, '

450 200 360July 1976 - Decer.ber 1976 250

January 1977 - June 1977 250 450 200 360

July 1977 - Da caber 1977 250 450 200 360

January 1978 - June 1973 250 450 200 360
,

July 1975 - Decc.rFer 1973 250 ' 45D 200 360
, ,

,

'

January 1979 - June 1979 250 .; 50 '

20~ 360
,

.
-

July 1979 - December 1979 250 450
.

200 360

January 1980 - June 1950 250 450 200 360

July 1950 - December 1980 ' 250 450 200 360

January 1931 - June 1951 250 450 200 360

July 195'l - Decc=Ler 1981 250 150 200 360
. .

.

. Q .

|
-

. .
.

.
. .

.

.

. .

D

e -

|

|

|
*

|

*
.

,

-

,

; ..

.

.

|
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APPENDIX A, PAGE 2 0F 6-

-

1
. -

.

. .

*

SCliET ULE "A".

' [D
U

GETTY OIL CO, - NO. 2 OIL

GLEN GARDNER STATION
TUEL CIL TRANSPORT TRUCK D'CLIVER Y.

(1. 000/G A'LLCNS)
.

Oricinal R evis ed
Minimum Maximum Minimum Maximum

September 1975 - February 1976 10,800 16,700 '

NOT APPLICABLE
September 1975 - November 1975 NCT.APPLICAB LE 5,400 '8,350

December 1975 - February 1976 NOT APPLICABLE 757 1,21S -
.

'

March 1976 - August 1976
. 10,S00 16,700 1,575 2,436

September.1976 . February 1977 . ,
.

13,700~ 1,575 2,436.7,800

?'i :h 1977 - August 19 4 <, S00 13'700 1,575 2,436 -
.

U ,

3cptember 1977 - February 1978 7, 00 13, 70'O 1,575 2,436
'

-
.

s! arch 197S - August 1978 7,800 13,700 1,575 '2,436

~ '
'

,
.

'

leptember 197S - February I979 -7,S00 13,700 1,575 2,436

.tarch 1979 - August 1979 7,800 13,700 1,575- .2,436
.

Ieptember 1979 - February 1980 7,800 13,700 1,0500 1,302c

.

*
.

E e r; J u ' 4 d c D !c.".!C d r 1 , a'E*f00 SCCCrf.Oer 31,
.

; 37'I
|
1
5 .

,

[
. .

'

1

.

.

I
e

.
, t

*
. ,

e e
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APPENDIX A, PAGE 3 0F 6*
.

*

.- i
.

A M.A HESS CO.* *

,7

! SAYREVILLE/WERNER - NO. 2 O1L .Attaehment A

QUANTITIES (BARRELS)

1978 1979 1980
.

49,000 47,000 55,000January.

February 43,000 43,000 50,000 -

,

'

March 48,000 48,000 57,000

|
'

April 48,000 48,000 58,000

May 34,000 38,000 46,000
,

June 36,000 39,000 47,000

July 38,000 41,000 49,000

August 37,000 41,000. 49,000

September 33,000 38,000 46,000'

October 35,000 39,000 47,000

() November 50,000 53,000 62,000
|

December 49,000 52,000 61,000
i

| Total 500,000 527,0.00 627,000'

i

.

O

e

| O
'

i

I
|

_. - . . - .-
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APPENDIX A, PAGE 4 0F 6,

Attachement A.
,,

Aucrada lic s s Corpora' tion*
. -

.Ox
.

GILBERT - 1.0% NO. 6 OILj

QUANTITIES (THOUSANDS OF BARREL 5.)

.

'

I July-June July-June July-June
'1979-1980 1980-130! 1981-1982

July 65 68 67

August 65
~

68 67
.

| September 63 67 65
|

October 65 68 67<

i
'

November 34
,

37 36

December 61 64 62
,

i

January 68 67 66

February 62 61 60 -

March 68
'

67 66
5

April 67 65 64'

' '
May - 68 67 66,

I June 67 65 64
i
i 753 764 750
!

|

|

j- .

.

. .

,
.

4
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APPENDIX A. PAGE'S OF 6.
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-

.

Attachment A
-

Amerada liess Corporation
.

, '

SAYREVILLE/W.RNER - 0.3% NO. 6 OIL
,

,

.

QUANTITIES (T1100 SANDS OF BARRELS)

July-JuneJuly-June 1981-1982July-June 1980-19811979-1980_
' 196
.

164193
July 196

'

184182-

August 385
174176September 196184191October 156147175

November '

133 142'

133
December 134

146137.

January 163177167February 132144135
I March ,

160 148
150:

April 175189178
May 175_,

189_178
June 1,995; 2,011

.

1,995
t

|

.

e

.

.

.

.

9

,

.

De
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APPENDIX A, PAGE 6 OF 6 '
Altoche.cnt A,

'}' The fielcher Comony of New York

SAYREVILLE/WERNER - 0.3% NO. 6 OIL

OllAtiTITIES (THOUSAt?DS OF B ARRELS) ,

'

July-June July-June July-June
1979-1983 1989-1981 1983-19E2

j July 40 37 39

August 36 37 39

Septe:Ser 36 35 37

^

October 39 37 39

November 35 29 31

Decerrber 27 26 28
,

January 28 29- 27
-

February 33 35 33

Harch ' 28 29 26
. .

April 30 32 3D-

*

Hay 36 38 35
.

June 36 38 35

404 402 399 !

!
|

|
| .

.
-

'

.

1 -

.

.

1 . .

0 -

'

,
.

,

.
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h GPU Service Corporation.

ONICO 1 0 Interpace Parkway
Parsippany. New Jersey 07054
201 263-6500
TELEX 136-482
wnters Direct D a! Number.

(201) 263-6013

August 18, 1980

The Honorable Stephen G. Marshall
Office of Administrative Law
State of New Jersey
185 Washington Street
Newark, New Jersey 07102

RE: Jarsey Central's LEAC Increase Request
(NJ BPU Docket No. 807-488)

Dear Judge Marshall:

N Following up on my letter dated August 15, 1980, enclosed is one copy of
the following exhibits:s

, Jd-A.3(b)
| JC-A.3sc)

JC-A.4(c)
JC-A. 4 (d)
JC-C.1
JC-D.1

Copies are also being sent to the service list today.

|

| Sincerely,

*
i

-.

F. D. Hafer

cc: R. Parker (W. Att.-2)
Service List (W. Att.)

p
(__)

GDU Se vce Corpora * eon rs a subscary of Generaf Pubhc Utities Corporation

__ - - - - _ _ _ _ _ -
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* JERSEY CETRAL POER & LIGfr COMPAhT
BPU DOCKER 10. 804-285/807-488

OAL DCCKET 10. PUC 3518-80

Alfred L. Nardelli, Esq. Ibbert H. Stoloff, Esq.
Deputy Director Department of Transportation
Departant of Public Advocate 1035 Parkway Avenue
Division of Rate Counsel Trenton, New Jersey 08635
10 Cecerce Court - Ibom 411 ~

Newark, New Jersey 07102 Carla Bello, Esq.
Deputy Attorney General

Fbnasha Tausner 1100 Ray.ond Boulevard
Depart: ment of the Public Advocate Newark, New Jersey 07102
Divirien of Rate Counsel
10 Co:nnerce Court - Boom 411 Edward Payta
Newark, New Jersey 07102 lbodside Associates

733 Stumer Street
Ray::end thkul Stamford, Connecticut 06901
Depart:nent of the Public Advocate
Division of Rate Counsel ~ Thorras E. Entrisen
10 Co:merce Court - Rocm 411 Woodside Associates
Ne. ark, New Jersey 07102 Rate Counsel Consultant

733 Sumer Street
David A. Waters, Esq. Stamford, Connecticut 06901
Waters, FbPherson, Htximin & bbNeil
Departa nt of Energy Captain Ernest C. Pearson

Journal Sq m Regulatory Iaw Office
% sey City, New Jersey 07306

,

U.S. Army Iegal Service Agency
5611 Columbia Pike

William Holzapfel, Esq. Falls Church, Virginia 22041
Holzapel, Perkins & Kelly
National Association of Water William F. Hyland, Esq.
Cocpanies Riker, Danzig, Scherer & Hyla:xi,

108 lbrth Union Awnue 744 Broad Street
Cranford, New Jersey 07016 Newark, New Jersay 07102

Bartholcrrow T. Zanelli, Esq. James B. Libe:m n, Esq.
Stryker, Tams & Dill Berlack, Israel & Liber: nan

Air Products and Chemical Ca:pany 26 Broadway
33 Washington Street New York, New York 10004
Newark, New Jersey 07102

Mr. Paul I. Slevin
Francis P. Piscal, Esq. New Jersey Board of Public Utilities
Barry, Strmerill, Piscal, Cepartnent of Energy
Kagan & Privetera 1100 Ray:xnd Boulevard
Board of Chosen Freeholders of Newark, New Jersey 07102
Ocean County
34 Washington Street Dr. Fred S. Grygiel
'Itx:s River, New Jersey 08653 New Jersey Board of Public Utilities

1100 Raymnd Boulevard
Newark, New Jersey 07102

,

| ._

:
i

i
:
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Exhibit No. JC-A.3(b)

O Witness: L. P. Gentieu
Date: 8/18/80
Page 1 of 3

|

JERSEY CENTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

This exhibit updates Exhibit JC-A.3 to provide an actual versus forecast
comparison of Jersey Central's oil costs as burned for the month of July 1980
and the 4-month period from April through July 19110. It also revisen the
unit costs appearing on page 3 of Exhibit JC-A.3 to correct minor rounding
errors.

i

).

.

,

i

It
|.

O'
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JERSET CENTRAL. POWER 6 LICliT COMPANY
O!! Coot Cooperleone. Actual vs. Forecast Coat of oil Burned

Apr!! - July 1980

lie 2 011 Total No. 2 and Isa. 6 cil
incr. Actual inc r.. Actual
Over Forecast Over ForecentActual Forecast Amount 1 Actual Forecast ~ Amount 1

Aprl!

Coat of oil burned ($000's) $ 208 $ 4 347 $ (4 139) (95.2) $ I 190 $ 8 %$ $ '.7 775) (86.7)Barrele 'aurned (000's) 7 136 (129) (94.9) 41 287 (246) (85.7)Unit cost ($ per bbt) 30.84 32.08 (1.24) (3.9) 28.98 38.26 (2.35) (7.5)
M

Cost of all burned ($000's) $1 584 $ 4 723 $ (3 209) (67.9) $ 3 659 $ 8 043 $ (4 384) (54.5)sacrete burned (000's) 49 142 (93) (65.5) 125 253 (128) (50.6)Unit cost ($ per bbt) 31.27 33.46 (I.89) (5.7) 29.58 31.79 (2.28) (7.2)
J..une

Cost of oil burned ($000's) $ 686 $ 4 837 $ (4 ISI) (85.8) $ 1 672 $ # 315 $ (6 643) (3s.9)Barrete burned (000's) 22 142 (120) (84.5) 57 297 (200) ( 7 7.8)Unit cost ($ per bbt) 31.44 34.11 (2.67) (7.8) 29.45 37.41 (2.96) (9.8)
Ed1

Cost of oil burned ($000's) $3 828 $ 5 190 $ (8 %9) (26.4) $ 7 908 $ 8 908 $ (1 007) (ll.3)Barrete burned (000's) 117 148 ( 31) (20.9) 261 270 (9) (3.3)Unit cost ($ per bbt) 32.74 35 07 (2.33) (6.6) 30.33 33.05 (2.72) (8.2)
4 Months, April - July 1980

Cost of oil burned ($000'e) $6 229 $19 097 $(12 868) (67.4) $14 422 $34 238 $(19 809) (57.9)Barrels burned (000's) 195 568 (373) (65.7) 484 1 067 (583) (54.6)Unit cost ($ per bbt) 32.16 33'.63 (1.47) (4.4) 29.89 32.11 (2.22) (6.9)

(t) Forecast *3e9" budset revleton
(2) Burned la peaking (ccobustion turbine) unite, including the Gilbert enobined cycle witte (eleo includee start-#P ell

coal-fired etene unite). * for neerlear and
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Exhibit No. JC-A.3(c)
: Witness: L. P. Gentieu

Date: 8/18/80
Page 1 of 2

JERSEY CENTRAL POWER & LIGHT COMPANY
. NJ BPU Docket No. 807-488

LEAC Increase Request Filed 7/21/80

! Response to Public Advocate's data request made at discovery meeting held at
GPU on 8/11/80: . >

"For the year 1980 by months, including as much actual data as
is available, provide the actual and projected cost of Jersey
Central's oil purchases by oil type and sulfur content."

Response:

O The requested information, including actual data through July 1980, is
shown on the following page.,

i
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| JERSEY CENTRAL PUWER 6 LIQlf CUMPANT
Actual and Projected Cost of oil Purchseed **

Year 1980 '

No. 6 Oil - 0.12 Sulfur ( No. 6 011 - 3.02 Sulfur Total No. 6 011~6t Barrels Unit Cost Cost Barrels Unit cot Cost Garrele Unit Coot
11000's) (000's) J /bbt) ($000's) (000's) J /bbt) ($000's) (000's) ($/bbt)

1980 Jan. (actual) $ 3 366 108 $11.01 $ 40 (2) $ - $ 3 406 106 $38.94Feb. I til 35 31.82 90 0 - t 201 35 33.97
*

I*I*Mar. I 685 54 31.42 128 I - I 883 55 32.83"Apr. 574 19 29.88 82 (0) - 656 19 34.56*May I 450 51 28.4 FF (0) - 1 527 51 30.00"June 650 23 28.46 1 253 50 25.38 8 903 73 26.30July 2 868 800 28.72 1 259 49 25.69 4 12F 149 27.72
"

Au8. (forecast) 3 %0 102 33.02 734 27 27.55 4 094 129 38.89"Sept. 4 116 122 33.74 649 24 28.14 4 805 14 32.88*
Oct. 4 483 130 34.47 765 27 28.73 5 248 157 33.49

,

i he. *

j twc.
"

4 198 119 35.19 43 16 29.32 4 661 135 34.513 216 90 35.92 747 25 29.98 3 963 _ 185 34.61

Year 1980 $31 00F 953 $32.62 $6 327 287 $29.18 $37 404 1 170 $31.98

No. 2 Oll( Total No. 2 and No. 6 Oil-Cost Barrele Unit Cost Cost Barrels Unit Cootj$000's) (000*s) ($/bbt) ($000's) (000's) ($/bbt)
1980 Jan. (actual) $ 3 264 ISO $29.86 $ 6 670 216 $30.89

.

Feb. 2 983 90 33.13 4 184 125 33.37
*

"Mar. 2 124 62 J4.50 3 937 117 33.71Apr. 2 388 68 35.20 3 037 87 35.06
*

"May 764 28 35.84 2 291 72 31.72June 493 12 39.48(6)
"

2 396 85 28.24July 4 023 186 34.69 8 150 265 30.77
*

Au8. (forecast) 5 423 I45 37.38 9 SIF 274 34.00Se pt . 5 I FO 135 38.18 9 975 288 35.39
"

"Oct. $ 023 128 39.40 10 til 285 36.02"he. 5 435 IM 39.86 to 096 278 37.20Dec. 5 693 140 40.67 9 656 255 37.94
*

,

i Tear 1980 $42 JH I 163 $36.76 $80 ISO 2 333 $34.37

(1) Forecast "369* bud et reeleton.8
(2) Burned at Sayreville and Werner latermediate steam unite.
(3) Burned at Cilbert latermediate steme units. .

(4) Reflects inventory adjustment s.
i

(5) Surned la peaking (combust ion tusblae) units including the Cllbert combined cycle unite (slao includes start-up oil for nuclear and cent-fired
stean units). ,

(6) Reflect e inventory adjustmente. 3
e
u

P. -

~
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Exhibit No. JC-A.4(c)
Witness: L. P. Gentieu

Date: _8/18/80
Page 1 of 2

JERSEY CENTRAL POWER & LIGHT COMPANY
NJ BFU Docket No. 807-488

! LEAC Increase Request Filed 7/21/80

This exhibit updates Exhibit JC-A.4(b) to provide an actual versus
forecast comparison of the quantities and cost of Jerscy Central's gas burned
in July 1980 and in the 4-month period from April through July 1980.
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JER$tt CENTRAL FOWER 6 LICHT COMPANT
Ces Quantity and Cost Comparisons. Actual wereue "3+9* Sud et Revision8

July, 1980 and 4 Months. April - July 1980

Increase. Actual Over ForecastActeel Ferocaat Amount 1
MCF Cost Unit Cost MCF Cost Unit Cost MCF Cost Unit Coot Unit(000's) ($000's) ($/MCF) (000's) ($000's) ($/MCF) (000's) ($000 6) ($/MCF) g Cost Cest4

3 Months. April - June 1980III
,

Sayreville Stese 2 394 $ 6 558 7.74 1 500 $48% 3.22 894 $ l 722 (0.48) 59.61 35.6 1 (14.1)!Cilbert Stese 465 3 058 3.54 750 2 589 3.45 115 469 0.09 15.3 18.1 2.6cilbert combuetton Turbines 75 258 3.53 FIF 2 475 3.45 (644) (2 287) 0.08 (49.8) (89.6) 2.3Riegel Combustion Turbine 382 1 354 3.54 555 I 916 3.45 (171) J562) 0.09 (31.1) (29.3) 2.6Total Tfil $Il 228 E61 T3Tl $W83 DT ~I9f $ (555) M }) 5.52 (5.0)E 7979)E
, July 1980

Sayreville Stene 890 $ 2 491 2 80 300 $ 988 3.29 590 $ I 503 (0.49) 1 % .71 152.1 1 (14.9)!Cilbert Stees 328 1 216 3.71 250 880 3.52 78 336 0.19 31.2 38.2 5.4cilbert combustion Turbines 74 272 3.71 250 881 3.52 (176) (609) 0.19 (70.4) (69.8) 5.4Riegel Combustion Turbine 22 80 3.58 194 683 3.52 (172) (603) 0.06 (88.7) h3) 1.7Total Tiii $ 4 059 1 09 993 $ 3 432 .3.45 32J $ 627 (0.36) 32.21 18.5 1 llo.')E
4 Months. April - July 1980

.

Sayreville Steam 3 284 $ 9 049 2 76 8 800 $ 5 824 3.24 1 484 4 3 225 (0.48) 82.41 55.4 I (14.8)E
1

cilbert steam i 193 4 274 3.54 1 000 3 469 3.47 193 805 0.11 19.3 23.2 3.2Cllbert Combustion Turbines 147 530 3.U 967 3 356 3.47 (820) (2 426) 0.14 (84.8) (84.2) 4.0Riegel Combustion Turbine 404 4 434 3.55 749 2 599 3.47 (345) (1 165) 0.08 (46.8) (44.8) 2.3Total 5 028 $15 287 I 53 4 316. $15 244 Di sit $ 39 (0.34) II.3 0.3 1 llD):

(t) See Exhibit JC-A.4(b) for monthly compartoons.

I
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Exhibit No. JC-A.4(d)

O Witness: L. P. Gentieu
Date: 8/18/80
Page 1 of 4

.

.:

JERSEY CENTRAL POWER & LIGHT COMPAh7
NJ BPU Docket No. 807-488

i LEAC Increase Request Filed 7/21/80

i

This exhibit summarizes the adjusted quantities and cost of gas projected
for July and August 1980, and the 12 months ended August 1981 (the LEAC period).

Aluo shown (on page 4) is a breakdown of the estimated savings in energy
costs ascociated with the gas adjustments by months and generating stations.
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JERSET CENTRAL PCWER & LICHT CtmFANY
Quantitles and Cost of Ces Projected for the Forted July 198G - August 1988

"3+9* Budset Revision se Adjusted

Sayreville Steam ( ' Cilbert Stese Gilbert CT's Gilbert Combleed C cleHCF Cost Unit Cost MCF Cost Unit'l'ont W Cost Unit Cost TF Cost Ua t Coot(000's) ($000's) ($/MCF) (000's) ($000's) ($/MCF) (000's) ($000's) ($/McF) (OOO's) ($000's) J/MCF)1980 July 300 $ 988 $3.29 250 $ 880 $3.52 250 $ 888 $3.52 -
$

i

j AuS. 380 1 263 3.32 250 888 3.55 250 809 3.56
$- -

- - -

Sept. 600 $ 2 082 $3.35 250 $ 8 96 $3.58 236 $ 847 $3.59Oct. 600 2 031 3.39 250 904 3.62 240 867 3.61
$ $

- - -

Nov. 600 2 049 3.42 125 456 3.65 228 831 3.64
- - -

Dec. 300 1 034 3.45 250 921 3.68 232 855 3.69
-- -

II II II1981 Jan. 300 I 050 3 50 86 318 3.70 86 318 3.70
- - -

Feb. 600 2 II2 3.52 86 389 3.78 86 319 3.71
-- -

Ma rch 300 1 062 3.54 86 325 3.73 86 328 3.73
- - -

INApril 700 2 492 3.56 66 396 6.00 22 132 6.00 Sit 3 066 6.00
4 - - -

May 700 2 506 3.58 66 396 6.00 22 132 6.00 SII 3 066 6.00
'

June 700 2 520 3.60 67 402 6.no 22 132 6.00 Sil 3 066 6.00July 700 2 534 3.62 67 402 6.00 22 132 6.00 512 3 072 6.00Aug. 700 2 548 3.64 67 402 6.00 22 132 6.00 512 3 072 6.0012 Honths Aug. 81
(LEAC period) 6 200 $23 950 $3.52 1 466 $6 133 $4.18 I 304 4 5 018 $3.85 2 557 $15 342 $6.W

,

(1) Ces supplied by Neu Jersey Natural Cao Co.
(2) Ces supplied by 811:abethtoun Cao Co.
(3) Cao projected for period Jan. - Aug. 1981 not included in *369" budget revision (see Exhibit JC-A.4(a) pg. 2),

*

(4) cas projected for period Jan. - March 1988 not included in "3+9" budSet revision (see Ent.lbit JC-A.4(a), pga. 4.5).(3)
Reflecte 811:abethtoun/ Jersey Central Ct!bert converetos rgreement (not included in *3t9" budset revision; see Exhibit JC-A.4(a). PE. 6).
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JERSEY CENTRAL POWER 6 LICHT COMPAN)
Natittee and Cost of *ee Projected for the retted July 1980 - AuRust 3789

'349" Sudset Rawleton es Adjusted

Total Cilbert Reisel CT( Total Ces
MCF Cost Unit raet MCF Coat Unit Cent MCF Cost Unit G t

(000's) 1$000's) ($/nCr) (000's) ($000's) ($/nct) (00c's) ($000's) ($/nct).

1980 July 500 $ 5 761 $3 52 194 $ 683 $3.52 994 $ 3 432 $3.45
Aug. 500 1 771 3.55 193 685 3.55 1 073 3 725 3.47

se pt . 486 $ I F43 $3.59 183 $ 657 $3.59 8 269 $ 4 442 $3.48
e-t. 490 t FFI 3.61 IM 672 3.61 1 276 4 474 3.58
hev. 353 1 287 3.65 116 644 3.66 8 129 3 980 3.53
Dec. 482 1 776 3.68

180(2)
H) 3.68 962 3 473 3.61

1981 Jan. 172 636 3.70 180 666 3.10 652 2 352 3.61
reb. 172 638 3.78 8 00 6 70 3.72 952 3 420 3.59
notc h 112 642 3.73 180 673 3.74 652 2 377 3.65
Art!! 599 3 594 6.00 tel 681 3.76 1 480 6 767 4.5F
Hey 599 3 594 6.00 ISI 684 3.78 1 480 6 784 4.58
Juna 600 3 600 6.00 181 688 3.00 I 441 6 808 4.60
luly 601 3 606 6.00 181 698 3.82 1 482 6 831 4.68

e *g . 601 3 606 6.00 ISI 695 3.84 8 442 6 849 4.62
Honthe Aug. Si4

ti2AC retiad) 5 321 $26 493 $4.97 2 170 $8 004 $3.13 14 297 $58 527 $4.09

(1) Cae supplied by Elisabethtown Cao Co.
(2) Gas projected for period Jan. - August 1981 not included in *)+9* budget revleton (see Eahibit JC-A.4(e), pg. 3). '

.
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JERSEY CEIFTRAL POWE.R 6 LIGHT C(MFANY
Eettested Savinge in Energy Costo Associated with Cao AdjustmenteIII

($000's)
_ .

i

Additional
Cilbert Gilbert Riegel Tots! Waste Beat

Sayreeti g Cllber(.3) Combing Combusttog Combustig) Estimated Revenues TotatSteam Steam Cycle Turbines Turbine Cae Savians (Reiset) Savinas
1980 July $ $'- 3 - $ - $

-

$ $ - $ -
- -

Aug. - - - - - - - -

Sept. - - - - - - - -
Oct. - - - - - - - -Nov. - - - - - - - -

Dec. - - - - - - - -8981 Jan, sol 96 - 176 589 1 662 31 1 693Feb. I 602 % - 176 589 2 463 47 2 510Ma rch 801 96 - 177 589 I 663 26 8 689April 8 869 (29) 664 20 589 3 II3 38 3 144May I 869 (29) 664 20 589 3 !!) 24 3 137June 1 869 (29) 664 20 589 3 183 (24) 3 089July I 869 (29) 664 20 589 3 113 93 3 206Aug. I 869 g) 664 J 589 3 113 136)3 3 077*

12 Honths Aug. 81
(LEAC period) $12 549 $l43 $3 320 $629 $4 712 $21 353 $192 $25 545

(I) See tahtbit JC-A.4(e) for derivation of ogvings eettmates.
(2) flormally burne 0.31 Sulfur llo. 6 081.
(3) Normally burne 8.01 Sulfur No. 6 011.

,

(4) Currently burns only No. 2 ott, will burn either see or ot! fellowing conversion.
(5) Burns either see or No. 2 011.
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'P'' Exhibit No. JC-C.1
Witness: L. P. Gentieu
Date: 8/18/80
Page 1 of 2

JERSEY CENTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488,

LEAC Increase Request Filed 7/21/80

| .

!

This exhibit corrects a minor error on page 2 of Exhibit JC-C that
affected the determination of the overall % increase in total charges to
retail customers that would result if the LEl.C increase were granted in
full. Af ter correction of the error, the overall increase is 8.6%, rtther
than the 8.5% originally calculated.
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Page 2 of 2
hibit JC-C

~

Page 2 of 5k'm,%) Revised 8/18/80
.

JERSEY CENTRAL POWER & LIGHT COMPANY
Increase in Charges to Retail Customers

if Requested LEAC Increase is Granted in Full

Normalized retail base rate revenues allowed in
NJ BPU Docket No. 804-285 (Interia Order
dated 5/13/80, Attachment A; includes TMI-2
and Pa. Gross Receipts Tax credits) $644.9* million

.

Normalized retail sales on which revenue allow-
ance was based (test year ended December 31,
1980) 12 709 Cwh

Average retail base rate revenue allowed per Kwh
of sales, effective 5/15/80 ($644.9 e 12 709) 50.744 mills /Kwh

Plus: Total LEAC in effect prior to requested
LEAC increase (last LEAC increase effective
4/8/80) 21.928

Total average annualized charges to retail

(,f~)
customers prior to requested LEAC
increase 72.672 mills /Kwh

Requested increase in total LEAC 6.264 mills /Kwh
|

|

% Increase in total charges to retail

customers (6.264 t 72.672) 8.62

Annualizsd increase in retail revenues,
12 months ended August 1981 (LEAC period),
based on projected retail sales of' 12 424 Cwh:

Mills /Kwh $ Millions

For energy costs 5.517 $ 68.5

For revenue taxes 0.747 9.3.

Total 6.264 $ 77."8 '

l

* Was $655.0 million on original page 2 of Exhibit JC-C (included
base revenues from resale (FERC jurisdictional) customers in error;
see Exhibit JC-201, Schedule 1, NJ BPU Docket No. 804-285).

t - . _ - . . . . - .
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Exhibit No. JC-D.1
Witness: L. P. GentieuO Date: 8/18/80
Page 1 of 2

JERSEY CEhTRAL POWER & LIGHT COMPANY
NJ BPU Docket No. 807-488

| LEAC Increase Request Filed 7/21/80

I

This exhibit provides an actual versus forecast compa:cison of Jersey
Central's deferred energy cost balance as of July 31, 1980. As shown on
page 2, Jersey Central's actual balance of deferred energy costs as of the
end of July was about $12 million higher than forecast. The " current clause"
component of the deferred energy cost balances projected on pages 2 and 3
of Exhibit JC-D should accordingly be increased by this amount in July 1980 .
and subsequent months.
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Page 2 of 2

O' JERSEY CENTRAL POWER & LIGHT COMPANY
Deferred Energy Cost Comparison, Actual versus Forecast

July 1980

Increase,
Actual

Over
Actual Forecast Forecast

Retail revenue per Kwh for
energy costs (LEAC and base rates) 33.3 mills 33.3 mills -

Energy costs per Kwh 39.9(I) 28.7( } 11.2

Over/(under) recovery per Kwh
(revenue per Kuh less costs

.

per Kwh) (6.6) mills 4.6 mills .(11.2) mills

Retail sales (Gwh) 1 056 1 019 37,

Over/(under) recovery ($ millions) $(6.9) $ 4.7 $(11.6)

Balance of retail energy costs

'

deferred as of 7/31/80 (excluding-

$45.4 million recoverable by'

retail base rates; s millions) $95.8 $84.2 $ 11.6

(1) Exhibit JC-A.1(a), pg. 6.
(2) Exhibit JC-A, pg. 3.
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