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U.iiCLE Xi - F.E5FCN5IDII.:!IES CF TME IIOJECT OFFICEE

T .c Fro,4ect Of ficer 4 5 responsible for: (1) Monitcring the r;, tractor's
te;nnical prcgress, including the surveillance and assess:.2a; vf perfor. :nce
and recccc:.2nding to the Centracting Officer changes in requirc cnts; (2)
interpreting the Statement of Work; (3) performing technical evaluation as
required; (4) performing technical inspections and acceptances requir ed by
this contract; and (5) assisting the Contractor ir the resolution of technical
proble s encountered during perforcance. Within :he purview of this authority,
the representative is authorized to appreve payrent veuchers for supplies /
services required under the contract. The Contracting Officer is responsible
for directing or negotiating any changes in terms, conditions, or amounts cited
in the contract. .

For guidance from the Project Officer to the Contractor to be valid, it must:
(1) be consistent with the description of work set forth in this contract;
(2) not constitute new assignment of work or change to the expressed terms,
conditions, or specifications incorporated into this contract; (3) not consti-

.

tute a basis' for an extension to the period of performance or contract delivery
schedule; (4) not constitute a basis for any increase in the contract price.

-

.

If the Contractor receives guidance from the Project Officer which the
Contractor fee's is not valid under the criteria cited above, the Contractor
shall ircediately notify the Project Officer. If the two are not able to
resolve the question within 5 days, the Contractor shall notify the Contractir.g
Officer.

.
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G ICLE n!. TECHNICAL DIREC110N''

1

reed in this contract is respor.sible
'ffi:;r
echnical aspects of the project and fori (a) The t&C froject

The Projectfor cuiding th.
cer.eral surveil .ance of the wori. perfer:cd.
Officer it not auti.crized to mne any cca.mittents or any -

constitute work not within the general scope
changes whD'L.act, or constitute a basis for any increase
of this t f

...in contra.ct price or extension of the contract Period o
.

Performance. '

Technical diregtion must be uithin the general scope ofThe Project Officer does not(b)
work stated in the contract.have the authority to and may not issue any technical direction .

which:

Constitutes an assignment of additional work outside .
'(1) the general scope of the contract. -

-

-

Constitut'es a' change as defined in the clause of the
.

..

-

(2) General Provisions, entitled " Changes."

In any way causes an increase or decrease 'in the total
estimated contract cost, the fixed fee, if any, or the time. (3)

required for contract performance. .

~

(4) ' Changes to any of the expressed tems, conditions or
specifications of the contract.

ALL TECHthlCAt DIRECTIONS SHALL BE ISSUED Ils URITJflG BY THE
.

PROJECT OFFICER OR SHALL BE CONFIPJ1ED BY Hill /HER Its URITIriG(c) -

A copy

HITHIts TEll (10) NORKING DAYS AFlER VERBAL ISSUANCE.of said written direction shall be provided to the Contracting
.

Officer.
In the event the Project Officer desires a change to the

,

contract within one or more of the categories as defined inthrough (4) of paragraph B above, he/she must direct such
(d)~

.

(1) The Contracting Of ficer-
request to the Contracting Officer.
will handle the request in accordance with applicable' laws

~ ~
,

,

and reguiations.

Any unauthorized commitment or direction issued b,y the Project
_ '

Officer may result in an unnecessary delay in the Contractor's(e)

periorw.ance and may even resuit in the Contractor expending its cun
-

. -

funds for unallowable costs under the contract.
.

.

S

*
.
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A:.T:CLE VY11
SPECI AL F E07: jfiedGovernrentInforr; tion

private Use Protection or UnclassDats

and Contract intorr.ation andby this contract, or as1.
ting Officer, records, data,

Except as specifically authorizedotherwise approved by the Contrac
ired by

ts and material developed or acquin the performance of thiswith the work perforced(a)
information, dou_._

or furnished to the contractorcontract sril be used only in co
nnection tion or

The contractor shall, upon complesmit to the Com. mission alld any

under this cus,rdct. termination of this contract, trantion, documents and material, anCommission to the contractor
acords or other informa h

cupies thereof, furnished by t ef this contract.
for safeguarding fromin the performance o

mation or other documents andThe contractor shall be responsible
i

disclosure by the Commission'sthe contractor in connection
,

f

unauthorized disclosure any in or| (b)

material exempt from publicregulations and made available to
The

{
of the work under this contract.

"

i ents,

confonn to all regulations, requ remwith respect to such material.
i

i with the performance
'

contractor agrees toand direction of the Commissionlause shall not be construed
!

contrastor's obligation to
The contractor's duties under this cirements of theh

to limit or affect in any way t eall security regulations and requd information and material.(c)

Commission pertaining to classifieconform to

d to any report prepared under"This report was prepared as anDisclaimer
~The following notice shall be adde

Governz
.

.2.

agency of the United Statesany agency thereof, or any
t:

the provisions of this contrac |

nty, expressed or implied, oraccount of work sponsored by ant nor t '(

Neither the Ucited States Governmenof their employees, makes any warrasponsibility for any third par y 'apparatus,that it!i
of such use, of any informat on,assumes any legal liability or rein this report, or representsights.:

ld not infringe privately owned r
'ts

use, or the ree
product or process disclosed

'

use by such third party wou
.!

i

|

l

1
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'Insbcticn of Services3.

(a). All :ervices (which term thecughout this chuse includes servicesfurnished cr utilized in the perforrance of) shall,be
performed, materia) services, and wortmanship in the performance of services;

to the' e> t ent
subject to inspectica and test by the Government,

,

h t act.

practicabie at all times and piaces during the term of t e cen r
;

/11 inspections by the Government shall be made in such a manner as
not to unduly delcy the work. h

If any services periormed hereunder are not in conicrm*ty with t e
-

ll have the right.
4

requirements of this contract, the Govern =ent sha-(b) f ity

to require the -Contractor to perform the services again in con ormi l increase
with the requirements of the contract, at r.o addit ona%' hen the services to be performed are|

by regerformancein totai contract amount.
of such a nature that the defect cannot be corrected(i) require
of the services, the Government shall have the right to
the Contractor to ir.rrediate1y take ali necessary steps to ensureTuture performance of the s'ervices in conformity vith the requ remeni ts

flect the
of the contract; and (ii) reduce the contract price to reIn the event the Contractor
reduced vaive of the services performed.
fails promptiy to perform the services again or to take necessary *ith

.

J

i

steps to insure future performance or the services in conform ty wthe requirements of the contract, the Government shall have the r g
,

i ht

vices performedh
.to either (i) by contract or othersise have t e ser

.

in conformity with.the contract requirements and charge to thei tiy

Contractor any cost occasioned to the Government that is d reci t this
to the periornance of such services; or (ii) term na et act

contract for default as provided in the ciause of this con rreiated
i

entitled " Default."
!

4
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AF.ilCLE _XXIII - EILLII;5 IN57FXII:G 5 IC? :;;:: CCS7-IYPE CO'i!"' IS
(Revises Billine Instructions previously ad ed to E0A under flodification fic. . )

General. The contractor shall su hit vouc:.ers for cost-reimbursement in

the ranner and format described herein and as illustrated in the sample vourr,sr.

Fom. Claims shall be submitted on the payee's letterhead, invoice or on the

Goverrc.ent Standard Form 1034, "Public Voucher for Purchases and Services

Other than Personal " and Standard Fom 10'35, "Public Voucher for Purchases

Other than Personal--Continuation Sheet." These forms are available from

the Government Printing Office, 710 North Capitol Street, L'ashington, DC 2b801.
.

flumber of Copies. Ari original and four copies shall be mailed to the lihC

office identified below. .

- .

Frecuency. The contractor shall-submit claims for reimbursement once each

month unless otherwise authorized in writing by the Contracting Officer.
,,

Billina'of Costs After Expiration of Contract: If cos't-reimbursements are

incurred during the contract period and claimed after the contract has expired,

the period during' which these costs were incurred must be cited.
e

Currency. Billings m.ay be expressed in the currency normally used by the

contractor in maintaining his accounting records; payments will be made in

that currency. However, the U.S. dollar equivalent for all invoices paid
;

|. under the contract may not exceed the total U.S. dollars authorized in the -

'

contract.

'

i Supersession. .These instructions supersede all previous billing instructions.

- -
.

. ..
.

, , ,

m __,,e
. o. +== h* *
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Prc: r :icn and Ite-iratien of the Voucher. The contractor shall furnish

the it. formation set forth in the explar,atory notes below. These notes are

tryed to the entries on the sample voe:her.

(a) Payor's f?ane and Address. (i) Address the original voucher. (with copies

to: U.S. fiuclear Regulatory Connission, Division of Accodnting, Office ]

of the Controller, ATTN: GOV /CC|4 Accounts Section, b'ashington, DC 20555.
~

(b) Voucher fiumber_. Insert the appropriate serial number of the voucher.
'

This must be in sequential order be' ginning with 001 as 'tha number to be

used for the first' voucher submitted under this contract. .
.

(c) Date of Voucher. Insert the date the voucher is prepared.
.

(d) Contract flumber and Date_. Insert'the contract number and the effective
.

date of the contract.

(e) Payee's flame and Address. Show the name of the contractor as it appears

in the contract and its correct address; except when an approved assignment

has been made by the contractor, or a dffferent payee has been designated,

then insert the name and address of the payee. Include name of voucher

preparer and telephone number.

Insert the total estimated cost of the contract, exclusive(f) Contract Amount.

For incrementally funded contracts enter the amount currentlyof fi>.ed fee.

obligated and available for payment.
,

(g) Fixed Fee ,h'here applicable, insert total fixed fee.

-

. .
.

- --
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(h) Eiiiir Teriod. Insert the te; inning and endir.g dates (day, con:h, and

year) of the period in which costs were incurred and for which reimbursement

is clained.

(i) Direct Costs. Insert the major cost elemerts as follows:
.

(i)(1) Direct Labor. This consists of sala ~ ries and wages paid (or accrued)

for direct performance of the contract. Itemize by name/ labor category.
.

hours, and rate per hour.
.

(i)(2) Frince Benefits. This represents fringe benefits applicable to

direct labor and billed as a direct cost. Fringe benef'its ' included in

direct costs should not be identified here.

(i)(3) Capitalized tionexpendable Eouipment. For educational institutions
'

list cach item costing 51,000 or more; for contractors other than educaticnal

.nstitutions, list each item costing $200 or more and having a life

expectancy of more than one year. List only those items of equipment for

which reimbursement is requested. A reference shall be made to the

f following (as applicable): (1) the item number for the specific piece

of equipment listed in the Property Schedule; (2) the Contracting Officer's

Approval Letter, if the equip.f.ent covered by the Property Schedule; or
. . .

(3) be preceded by an asterisk (*) if the equipment is below the approval

level. Further itemization of vouchers shall only be required for items

having specific limitations set forth in the contract.

(i)(4) flaterials, Sucol,ies, and f!oncapitalized Ecuipment. This is
.

consumable r.aterials and supplies and equipment other than that described

in (i)(3) above. Specify separately all items over $1,000.

.
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.

(i)(5) P_remium Pav.
This is remuneration in excess of the basic hourly

rate.
.

(i)(6) Consultant's Fee. These are fees paid to consultants. List name,'

hours, rate per hour, and total cost.

(i)(7) Travel. Domestic travel is travel within the United States, its

territories, possessions, and Canada; it should be billed separately from

foreign travel. List" cost elements and locatiions of travel: Airfare, car

! rental, lodging, food, parking, mise.

(i)(8) Other_. List all other direct costs in total unless in excess of

$500. If over $500, list cost elements and dollar amount separat:1y, e.g..

I subcontracts. For computer costs, specify computer type, total hours, and
^,

cost per hour of computer time.

,

(j) Indirect Costs--Overhead _. Cite the provisional rate specified in the

contract.

!

-(k) G&A Expenses. Cite the provisional rate specified in the contract.
!

(1) Fixed Fee. If the cont'ract provides for a fixed fee,' it must be claimed

as provided for by the contract. Cite the formula or method of computation.

(See (p)).

|' . (m) Amount Billed 'for Current Period.
In' sert the amount billed for the major

cost ' elements, adjustment, and adjusted amounts for the period.

(n) Cumulative Amount from Inception to Date of this Billing. Insert the

cumulative amounts billed for the' major cost elements and adjusted amounts
'

claimed during this contract.
,

|

,
.

-

_ .
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(o) Total A cunts Clair.ed. Insert the total anounts claimed for the current

and cumulative periods.

(p) Adjustments. This includes - ents conceded by the contractor, outstanfing

suspensions, disapprovals subject to appeal, and 15% withholding of earned
'*

fixed fee.

(q) Grand Totals. .

.

O

O

O

9
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SAMPLE t0LCHER
, .

(a) Payor's Name and Address (b) Youcher No.
The U.S. Nuclear Regulatory ,

Commission
Division of Accounting, CON (c) Date Voucher Prepared ," -

Attention: Gov /Com Accts Section ,
Washington, DC 20555 (d) Contract No and Date

~

,

l
~

_Te') Contract Period of Performance _ ,

(f) Payee's Name and Address (g) Total Estimated Cost of
Contract .

ABC CORPORATION
100 Main Street
Anywhere, U.S.A.

! '
ATTN: JaneCount(555)987-6543"0R ,

(h) Total Fixed-Fee
-

The National Bank.Anywhere,U.S.AL
Assignee for.ABC Corporation

-

Anywhere, U.S.A..
(When Payments are Assioned) .

(1) This voucher represents reimburseable costs from July 1,1978 through
July 31,1978 ,

(m) Amount Billed (n) Cumulative,

for Current Amount From
Period Inception to

Date of this,,
Billing*

(f) Direct Costs
(i)(1) Direct Labor (itemize) $ 3,400 5 6,800

(i)(2) Fringe Benefits (rate) 600 1,200

(i)(3) . Capitalized Nonexpendable
Equ'ipment. ... . _ ,

5,000 8,000

(i)(4) Materials, Supplies and
Noncapitalized Equipment 2,000 4,000

100 150
(i)(5) Premium Pay
(i)(6) Consultant's Fee (s) 100 100

(i)(7) Travel -- Domestic 200 200

) Foreign .,200- 200 .

-0- -0 _(i)(8) Other
L Total Direct Costs $11,606 320,650-

:
'

! (j) INDIRECT COSTS
% of Direct Labor or Other

Base (Formula) 4,000 6,000
700 1,400_

(k) G&A Expenses

(1) ~ FIXED FEE EARNED (Formula)~
% 316,300 528,050

(o) Total Amounts Claimed (105)
(p) Adjustments (Less 15% fee withhelc ) (0)] (1,700)

and Outstanding Suspensions, if

(q) pplicable .
a

Grand Totals $16,195 $26,350
.

O

r

'
.

s

_m., w.m..
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GE*.ERAL FRO'.'I 5 IC:iS

THE FCLLI I'.2 ADDITIC:.AL ChANSE5 AEE ".'DE TO THE EASIC C:DE;ING
A Gr.EE"E!il :

Article XI - G ? :ERAL PR0"!S!0'!S A'iD F0DIFICATIO'iS THERETO, (b)' Appendix A,
Ger.eral Provisions, Cost-Type contracts With Con: erns Other Than Educational
Institutions dated 2/15/75 is hereby deleted in its entirety and the attached
General Provisions entitled " Appendix A - Cost Type Research and Cevelopment
Contracts With Comercial Organizations" dated 11/80 hereby replace those
provisions. In addition, the General Provisions dated 11/80 are hereby
nodified by adding the following clauses. The full text of the clauses
are attached hereto.

3.12 Utilization of Women-CMned Business Concerns

5.8 Cost Accounting Standards

5.9 Administration of Cost Accounting Standards

5.10 Price Reduction for Defective Cost Or Pricing Data

5.11 Price Reduction For Defective Cost Or Pricing Data - Price Adjustments

All references to the General Provisions dated 2/15/78 are hereby changed
to refer to the provisions dated 11/80.

In addition to the above, page 2 of the Basic Ordering Agreer.ent entitled,
CO?iTEf4TS OF BASIC ORDERI!is AGRED'BjT_ is rodified to add the following:

5. fiRC Manual Chapter 3202 - FUELICATIO!i 0F U?iCLASSIFIED REGULATORY A'iD
TECH!ilCAL DOCUMEriTS FP.EFARED EY !;RC C0! TRACTORS, IriCLUDIriG REPORTS

PREPARED U?iDER OR PURSUA!iT TO IfiTERAGEtiCY AGREEMEfiTS.

The full text of fiRC Manual Chapter 3202 is attached hereto.
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GENEF*L FFs0VISIO"5,

5.8 COST ACCOUNTING STANDAEDS (1-3.1204) .
.

'

(CONTP. ACTS EXCEEDING $103,000)
,

-

(a) Unless the Cost Acccunting Standards Board, or the Ceaeral
~

Services Ad=inistration in the case of nondefense contracts, has prescribed
rules or regulations exe:pting the Contractor or this contract frem
standards, rules, and regulations pro =ulgated pursuant to 50 U.S.C. App.

; 2168 (P.L. 91-379, August 15, 1970), or other statutory authority, the
Contractor, in connection with this contract shall:

,

- (1) By submission of a Disclosure Statement, disclose in writ-
ting his cost accounting practices as required by regulations of the Cost
Accounting Standards Board. The required disclosures cust be cade prior
to contract award unless the Contracting Officer provides a written
notice to the Contractor authorizing postavard submission in accordance

'

with re;ulations of the Cost Accounting Standards Board. The practices
disclosed for this contract shall be the same as the practices currently
disclosed -and applied on all other contracts and subcontracts being per-.

formed by the Contractor and which contain this Cost Accounting Standards -

clause. If the Contractor has notified the Contracting Officer that the
Disclosure Stata=ent contains trade secrets and con =ercial or financial
infor=ation which is privileged and confidential, the Disclosure State-
ment vill not be released outside of the Covern=ent.

(2) Follow consistently the cost accounting practices dis-
closed pursuant to (1), above, in accu =ulating and reporting. contract
perfor:ance cost data concerning this contract. If any change in dis-
closed practices is cade for purposes of any contract or subcontract

-
.

I

!
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GENER8L PROVISIONS

the ch- ge rust
rubject to Coct Accounting Standards Lov,d ruquirc :nt ,rad the Disclosure Starcrent
be :pplied prespectively to this centrs<,t,If the ccetract price or cost allevance ofrust le c:cxded recordit:.ly.
this cos:::ct is affectei by cuch chent;es, cdjust: cat chall be zade in
accordance with subparagraph (a)(4) or (a)(5), belev, s :ppropriate.|

Co= ply vith all Cost Accounting Standards 'in ef fect on the
'

(3)
date of award of this contract or if the Contractor has sub:ltted cost or
pricing data, on the date of fJnal agreccent on price as shown on theThe
Contractor's signed certificate of current cost or pricing data.,

Contractor shall also cc: ply with any Cost, Accounting' Standard which
*

hereaf ter beco=es applicable to a contract or cubcontract of the Con-fron the date ,,,
. Such' compliance shall be required prospectivelytractor. -

1 .

,

of applicability to such contract or subcontract.
.

,- '*
. .

~ ;
. ,

(as provided in'the''.
=~ . .

(A) , Agree to an equitable adjusteent*
- (4) if any) if the contract cost is affectedChanges clause of this contract,

by a change which, pursuant to (3) above, the Contractor is required to
make to his established cost accounting practices whether such practices
are covered by a Disclosure S:atement or not.

*

. (B) Negotiate with the Contracting Officer to deter =ine
-

the ter=s and conditions under which a change to either a disclosed cost
accounting practice, other than a change under (4)(A), above, cay be

A change to a practice may be proposed by either the Govern =ent or
the contractor, provided, hovever, that no agrec=ent cay be cade under
=ade.

this provison tl}at vill increase ecsts paid by the United States.
.

(5) ~ Agree to an adjust =ent of the contract price or cost
allowance, as appropriate, if he or a subcontractor fails to co: ply vith
an applichble Cost Accounting Standard or to follow any practice disclosed

to subparagraphs (a)(1) and (a)(2), above, and such failureSuch adjust-pursuant
results in any increased costs paid by the United States.
cent shall provide for recovery of the increased costs to the United
States together with interest thereon co=puted at the rate determined by,

92-41,'85 Stat. 97, or 7| the Secretary of the Treasury pursuant to P.L.
percent per annu=, whichever is less, from the time the payment by the
United Sates was cade to the time the adjustment is effected.

If the parties fail to agree whether the contr' actor or a sub- ,

(b)contractor has co= plied with an applicable Cost Accounting Standard,|

rule, or regulation of the Cost Accounting Standards Board and as to any
'

cost adjust ent de=anded by the Uaited States, such failure to agree
chall be a dispute concerning a question of fact within the reaning ofi

:

the Disputes clause of this contract.
!
,

e*

O

|

1
.-. - - . - - -

-
-
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GENERAL Prod 5iCC horized rcprer-e.ts:iver. of
. .

Trard, or of
The Centractor shall pernit any autCe t Accounting Stcndctd:ced e-ke copics

|
c

f th:

f the United States to exa:Incrds relating to co=plit.ncc
(c)

the head of the Co=rission, o vith the )
the Cc ptreller Gener:1 o i

of any d..
_. .., papers, or re e'

require cnts of this clause. otiated rubcentracts
,

<

f this cicuse except paragraph (b),The Contractor shall include in all neg
in all other subcontracts of cny tier,tiated cubcontractswhich he enters into the substpace o

(d)

and chall require such inclusionequirczent shall apply only to negottated is not based ,on:
~

,

i where the price nego . f co==ercial items,.creept that th s rin excess of $100,000
-

'

-

Established catalog or.carket prices ohe general public; or
-

%
- n

~~
(1)

cold in substantial quantities to ti.. _
'

.

that the;: d except t

Priccs set by law or regulation, aniated subcontracts otherwise exc= punting Standards clause by
*

..
~

,.

(2);

require =ent shall not apply to negotfrom the require =ent to, accept the Cost Acco
-

Code of Federal Ecgulations (4 CFR41, Code of Federal Regulations
-

5 331.30(b) of Iltle 4,
-

!

331.30(b)) or i 1-3.1203(a)(2) of Title
reason of,

i
,

(41 CFR 1-3.1203(a)(2)). ncy which permits sub-
.-

tly

of the Contracting Of ficer direc
-

However, if this is a contract with an age h the -

his duly authorized representative, t en| i

contracts to appeal final decis ons f paragraph (b) as well.
to the head of the agency or
Contractor shall include the substance obmit their Dis-

i

Subcontractors shall be required to suBovever, if a subcontractor hasi
Statc=cnt to a Goverc=ent Contract ng(1)

closure State =ents to the Contractor.
NOTE:

by certifying to the contractor
previously submitted his DisclosureOf ficer he may satisfy that requirc entd the address of the Contracting Of ficer.

'

ines that thethe date of .such Statement an
In any case where a subcontractor determivileged and confidential and

higher tier subcontractor,(2)

Disclosure Statecent inforcation is prdeclines to provide it to his Contractor ordirect submission of that subcontractor swhich the Contractor
'

-

;
!!

=ent offices to Such author ,the Contractor cay authorize
of his Disclosure Statement.Disclosure State =ent to the sa=e Govern

ided .

tor of liability as provi

was required to =ake sub=ission1:ation shall in no way relieve the ContracIn view of the foregoing and sinceof
djust=ent under this clause by reasonin paragraph (a)(5) of this clause. f the Cost,

ulations, and standards oi h covered subcontracts, it isthe contract =ay be subject to a
any f ailure to co: ply with rules, reg

:
each such

Accounting Stcndards Board in connection w tthe Contractor cay wish to inc ul de a clause in h
to appropriately idennify t eand the ter s thereof|

expected thatsubcontract requiring the subcontractorthe ineJusion of such a clause
HovcVer,

Sontractor.; ,
'

.
9

i

-

._~ . . . _ . . ~ _
. ,
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.re estters for negotiation and cgteenent Lcraccn the Crntrettor rnd the
J

rubcentrtetor, provided that they do not conflict vith the duties of theIt is cico cc:rected
centtacter under its contract vith the Govcrnncnt.to cuch idannifiention vill genere11y requ' ire
thet cny rubcentractor subject
rubstantially si=ilar indemnification to be submitted by his cubcontr ctors.

,

The terns defined in Sec. 331.20 of Part 331 of Titic 4, Code ofAs
Federal F,cgulations (4 CFR 331.20) shall have the stee ccanings herein.(e)

there defined, "negotia:ed sube'outract" ceans "any subcontract except a firm
fixed-price subcontract cade by a Contractor or subcontractor af ter receiving
offers from at 1 cast two fir =s not associated with each other or such Contractoror subcontractor / providing (1) the . solicitation to all co=peting fires is
identical, (2)' price is the only consideration in selecting the subcontractor

-

i
. ' '

from 'a5ong the[ coep'atin's fires' solicited, and (3) the lovest offer received in '
~

K''

co=pliance with the solicitatiun fron ahong those solicited is accepted." .
.b .' -

-

ADMINISTF.AIION OF COST ACCOUNTING STANDARDS (1-3.1204-2) (When applicabic'1
.

5.V -

Far the purpose of admir'istering Cost Accounting Standards requirements under
,

,

- .

-

this contract the Contractor shall: .

Submit to the cognicant contracting officer a description of the
-

flect the(a)

accounting change and the general dollar cagnitude of the change to resum of all increases and the su= of all decreases for all contracts coctainingi

the Cost Accounting Standa-ds clause: ,

(1) -For any change in cost accounting practices required to cocply(a)(3) and
with a new Cost Accounting Standard in accordance vith paragraphs
(a)(4)(A) of the clause of this contract entitled " Cost Accounting Standards"d
within 60 days (or such other date es may be tutually agreed to) af ter cuar
of a contract requiring such change; .

For any change to cost accounting practices proposed in accordance
;

Accounting(2)
with paragraph (a)(4)(B) of the clause of this contract entitled " Costbe mutually agreed
Standards" not less than 60 days (or such other date as cecy
to) prior to the effective date of the proposed change; or

For any failure to comply with an applicable Cost Accounting
Standard or to follow a disclosed practice as contecplated by paragraph (a)(5)(3)

60
of the clause of this contract entitled " Cost Accounting Standards" within
dcys (or such other date as may bc =utually agreed to) af ter the date of
arrectent of such nonco:pliance by the Contractor.

i

Submit a cost impact proposal in the form and =anner specified by
contracting officer within 60 days (or such other date as may be(b)

lianc0
cutually agreed to) af ter the date of deter =ination of the adequacy and cc pthe cernicant

of a chanse sub=itted pursuant.to (a)(1), (2) or (3) above.c
'

.
.

.

+
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(c) Agree to appropriate contract cod subcontreet cuend:ents to reflect
. r dject=cnts established in c::ordan:c vith pcragrrrhs (t)(4) cod (a)(5) of ti.e'

cicure cf this centract entitled "C:st Accounting Secr&rJs." .

U

(d) Include the substance of this clause in all negotiated subcontracts
containing the clause entitled "C:st Acceenting Standards." In addition, include

a provision in these subcentracts which vill require such rubcontractors, vithin'

thirty (30) days af ter receipt of award, to sub=it t.he following infer =ation to
the contracting officer cernirant of the cubcontractor's facility:

.

'

(1)', Subeontractor's nane and subconcract nu=ber;
.' '

.

. . .. . . -

.
.,

: -
m.. . +- .,

- (2) Dollar arount and 'date of avard; .
- ' '- ~.....u.3

. . x.3 - -
. .-

, . 7 . . '. . ,
Name of Contractor naking the award; and

g.. .
3

. .
-

, . ; s , . .j . ..
.. . . ;. -- , ".: ...

.
(3)

. 2 .
.

* ,

.

'

A statenent as to whether the subcontractor has cade or proposes to(4)
" '

make apy changes to ' accounting practices ~ that affect prime contracts or subcon-
tracts containing the Cost Accounting Standards clause, unless such changes have'

already been reported. If auard of the subcontract results in caking a Cost
Accounting Standard (s) effective for the first time this shall also be reported.

(e) In the event an adjust =ent is required to be r de to any subcontract
j hereunder, notify the cognizant contracting of ficer in writing of such adjustment
'

and agree to an adjust =ent in the price or esticated cost and fee of this contractq'

Suchas appropriate, based upon the adjust =ent established under subcontract.
notice shall be given within 30 days af ter receipt of the proposed subcontract

;

adjust =ent, and shall include a proposal for adjust =ent to such higher tier r ub-
contract or price contract, as appropriate. .

(f) When the Cost Accounting Standards clause and _ this . clause are included
in subcontrar. ts, t% term " contracting officer" shall be suitably altered tc
identify the purchaser. -

.

f 5.10 PRICE REDUCTION FOR DEFE'CTIVE COST OR PRICING DATA (1-3.814-1(a))
If any price, including profit or fee, negotiated in connection with thisi i

contract or any cost reinbursable ur' .r' this contract was increased by any s gn -
*

ficant su .s because:
The Contractor furnished cost or pricing data which was not accurate,(a)

cN ete and current as certified in the Contractor's Certificate of Currenti

Cost or Pricing Data; .

A subcontractor, pursuant to the clause of this contract entitled
" Subcontractor Cost or Pricing Data" or " Subcontractor Cost or Fricing Data--Frice(b)

Adjust =ents" or any subcontract clause therein required, furnished co,st or pricir.gdata which was not accurate, conplete and current as certified in the sub entractor,
i Certificate of Current Cost or Pricing Data;~'

|

|
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(c) A subcontractor or prospective subcontractor furnished cost or pricin;;
data which v s required to be accurate, ccerlete cnd current cnd to be rubtitted tor

support a subcontra:t cost estia. ate futnished by the Contrr.ctor but which was n:t
accurate, co:plete and current cs of the date certified in the Contractor's
Certificate of Current Cost or Pricing Data; or

(d) The Contractor or a subcontractor or pregective subcontractor furnished
any data, not within (a), (b) or (c) above, which was not accurate as sub:itted;
the price or cost shall be reduced accordingly and the contract shall be codified
in writing as cay be necessary to reflect such reduction. HovcVer, any reduction

in the contract price due to defective subcontract data of a prospective subcon-
tractor when the subcontract was not subsequently awarded to such subcontractor,
vill be licited to the amount (plus applicable overhead and profit rarkup) by which
the actual subcontract, or actual cost to the Contractor if there was no subcontractt

.

was less than the prospective subcontract cost e..tinate rulmitted by the Contract.or:
Provised, The actual subcontract price was not affected by defective cost or
pricing data. -

.
. .

.
-

. .
-- .- .

(Note: Since the contract is subject to reduction under this cicuse by
reason of defective cost or pricing data sub=itted tin connection with cer?.ain
subcontracts, it f.s expected that the Contractor cay wish to include a clause
in each such subcontract requiring the subcontractor to appropriately inde=nify
the Contractor. It is also cxpected that any subcontractor subject to such
inde=nification vill generally require substantially similar inde=nification for
defective cost or pricing data re. quired to be subsitted by his hv tier
rubcontractors.) , ,

5.11 PRICE REDUCTION FOR D FICTIVE COST OR PRICING DATA - PP. ICE ADJUSTMENTS
-

(1-3. c14-1(b)) -

_
-- .

.

,

(a) This clause shall becc=e operative only with respect to, any codificatica
- of this contract which involves aggregate increases and/or decreases in costs plus

applicable profits in excess cf $100,000 unless the modification is priced on the
basis of adequate price co: petition, established catalog or carket prices of
co==ercial items sold .in sub'stantial quantities to the general public, or prices

. set by Icv or regulatico. The right to price reductibn under this ' clause is li::ited
to defects in data relating to such nolifdcation. ,

!

1
-

| (b) If any price, including profit, or fee, negotiated in connection with
cny price adjust =ent under this contract was increased by any, significant sums

,

because:'

I
'

(1) The Contractor furnished c=st or pricict data v'ich vas not.

cccurate, cc=plete and current as certified in the Contractor's Certificate of
Current Cost or Tricing Data;

|

i

|
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(2) A subcontractor, pursucnt to the clause of this contract entitled
"fubcontractor Cost or Fricing Data" cr "Subccatractor Cest or Trici..c Dat:--Tr f :e
Adjust:ents" or any subcentract cicuse therein required, furcished cost . pricing

data which vcs not accurate, co plete cnd current as certified in the rubcentrac:cr
Certificate of Current Cost or Fricing Data; .

'

(3) A subcontraci7r or prospective subccatractor furnished cost or
pricing data which was required to be accurate, co=plete and current and to be
subritted to support a subcontract cost estinace furnished by the Centractor but
which was not accurate, co:plete and current as of the date. certified in the Con-
tractor's Certificate of Current Cost or Fricing Data; or

~

. (4) The Contracto,r or a subcontractor or prospective subcontrator
furnished any data, not within (1), (2) or (3) above, which was not accurate, as
submitted; the price shall be reduced accordingly and the contract shall be codified
in writing as may be necessary to reflect such reduction. However, any reduction
in the contract price-due to defective subcontract data of a prospective subcon-
tractor, when the subcontract was not subsequently awarded to such subcontractor,

' vill be limited to the amount.(plus applicable overhead and profit markup) by
vhich the n'etual subcontract, or actual cost to the Contractor if there was no*

subcontract, was less than the propsective subcontract cost estimate sub=1tted'

by the Contractort Provided the actual subcontract price was not affected by
defective cost or pricing data. -

-

(Note: Since the contract is subject to reduction under this clause
by reason of defective cost or pricing data submitted in connection with certain
subcontracts, it is expected that' the contractor may wish to include a clause in
* add such subcontract requiring the subcontractor to appropriately inde=nify the.

Contractor. It is also expected that cny subcontractor subject to such inde=nifi-
cation vill generally require substantially similar inde=nification for defective
cost or pricing data required to be sub=itted by his lover tier cubcontractors.)

-
- .

; .

(c) Failure to agree on a reduction shall be a dispute concerning a question*'

*
~

; of fact within the ccaning of the " Disputes" clause of this contract.

:

i

i

' s

I

,


