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* * May 18, 1978 'I

.

...:

Ira Dinitz, Indemnity Specialist
Anti-Trust 6 Indemnity Group ,

Nuclear Reactor Regulation -5
U. S. Nuclear Regulatory Commission

"

Washington, D. C. 20555 ' , '
~

RE: Yankee Atomic Electric Company
Docket No. 50-29

Genticsen:

Relative to Yankee Atomic Electric Company's guarantee of retrospective
premiums, enclosed is an internal cash flow statement, by quarters, for the
year 1978 which shows that if Yankee should be assessed a retrospective
premium in the amount of $10,000,000 during the year, the necessary cash
flow will be available to meet the requirement of the retrospective premiu=.
The cash flow projections are based on the premise that if Yankee is
assessed a retrospective premium, the premium will be billed to our customers /
stockholders on the basis of the Power Contract. A copy of the Power Contract
has previously been submitted to your office.

In support of the customers / stockholders' ability to meet their
percentage share of the retrospective premium assessment, we have also
included projected cash flow statements for the Yankee stockholder (except
Central Vermont Public Service Corporation, a 3.5% stockholder whose cash flow
projections are not presently available) for the year 1978. It is our view
that the attached schedules are sufficient to demonstrate that Yankee Atomic
Electric Company has the necessary cash flow to meet the requirements of the
guarantee for the year 1978. .

As you are aware we have previously provided you with our cash flow
summary for the year 1977, and we are anxious to meet the requirements of the
guarantee as soon as possible.

Very truly yours,

YANKEE ATOMIC ELECTRIC COMPANY

. -

/ ,

A. R. Soucy
Assistant Treasurer

ARS/ah
Attachments \
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YANKEE ATOI1?u 1;l.ECTRIC COMPANY Schedule B - Page 1 off
Cash Flow - Yankee Stockholders (In Thousand-Q *

1978 Forecast
.

.

New Conn. Central llar t ford Western
England Light & Boston Maine Electric Mass. -

Pouer Power Edison Power Light EIcctric

Internal Funds
~

$ 28,800Ne t. Income $ 46,600 $ 53,516
Depreciation'& Amort.tzation 28,000 $.50,900 45,809 16,200 $ 26,400 $ 14,700
Deferred income Taxes & .

Investment Tax Credits - Net 17,000 33,859 13,100

Allowance for, Funds Used
~

unring construction (36,000) (20,900) (898) (11,200) (8,700) '(5,500)

nividends (32,600) (44,248) (21,500)

Other Internal Sources - Net (7,000) 10,700 14,900 13,400
:

. htal Internal Cash Flow 36,000 40,700 88,03_8_ 25,400 32,600 22,600

Other Sources - Net 74,200 22,039

External Financing - Net 52,000 (12,100) 61,625 34,500 8,600 3,900

Tot al Funds From All Sources $ 88,00_0, $p2,800 $171,702 $'59,900 $ 41,200 $ 26,500

Gross Property Additions $ 88,000 $102,800 $171,702 $ 59,900 $ 41,200 $g00r

t

.

Percentage Ownership in Nucicar
Operating Plants -

Yankee Rowe 30.0 15.0 9.5 9.5 9.5 7.0
Other Operating Nuclear Plants 55.0_ 145.0 109.5 48.0 73.0 53.0

Total Percentage Ownership 85.0 160.0 119.0 57.5 82.5 60.0

Maximum Premium Assessment $ 8,500_ $'16,000 $ 11,900 $ 5,750 $ 8,250 $ 6,'Od0

.

- -- . - _ .



YANKEE.ATOMI'C ELECTRIC COMPANY . Schedule B - Page 2 of f
Car;h Flow - Yankee Stockholders (In Thousands) -'

,

1978 Forecast , . '

Public New Central *
,

Service Bedford Cambridge Vermont
* Company of Montaup Cas& Edison Elcetric Public .

New Electric Light. Light Service
llampsh Ere Company Company. Company Corp. Total -

. Int ernal Funds
$ 39,000 .$ 7,024 $ 5,728 $ 2,058 Not- $182,726Net.' income

Depreciation & Amortization 4,892 7,169 1,882 Availabic. 19.',952

Deferred income Taxen.&
2,862 2,971 697 70,489 '

Inventment Tax Credits - Net
Allowance for. Funds Used .(3,881) (925) (110) (68,114) -0
During Construction 142,461)((25,000) (8,8 ') (8,193) (2,058)Dtvidends

Other Internal Sources - Net 3,000 35,000

17,000_ 2,035 6,750 2,469 273,592
.'13> al' Internal Cash Flow

Ofher Sources ~- Net 24,355 655 121,249

1:xtern.1 Financing - Not J64,000 -11,500_ (1,037) 757 323,745

Total Funds From All Sources $181,000 $ 13,535_ $ 30,068 $ 3,881 $718,586

Gron_r., Prop 3rty Addit ions $181,000 $ 13,535 $ 30,068 $ _3,881 $718,586

Percentar;c Ownership in Nuclear
Oy rating liants - .

Yankee Rowe 7.0 4.5 2.5 2.0 3.5 100.0
Other Operating Nuclear Plants 14.0 11.0 11.0 33.3 552.8

Total Percentage Ownership 21.0 15.5 2.5 13.0 36.8 65i.9

Maximum Premium Assessment $ 2,100 $ 1,550 $ 250 $ 1,300 $ 3,680 $ 65,280

L
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REGULATORY INFORf1ATION DISTRIBUTION SYSTEM (RIDS)
DISTRIDUTION FOR INCOMING MATERIAL 50-029

REC: DINITZ I ORG: SOUCY A R DOCDATE: 05/18/7S
NRC YANKEE ATOMIC ELEC DATE RCVD: 05/22/78

DOCTYPE: LETTER NOTARIZED: NO COPIES RECEIVED
SUGJECT: LTR 1 ENCL 1
FORWARDING APPLICANT"S INTERNAL CASH FLOW STATEMENT, BY QUARTERS, FOR THE
YEAR 197S, AND PROJECTED CASH FLOW STATEMENT FOR APoLICANT"S STOCKHOLDER FOR
THE YEAR 1978.

PL ANT NfiME: YANKEE ROWE REVIEWER INITI AL: XJM
DISTRIBUTOR INITIAL:

***************** DISTRIBUTION OF THIS MATERIAL IS AS FOLLOWS ******************

INSURANCE: INDEMNITY /ENDORSEMEf'T AGREEMENTS
(DISTRIDUTION CODE MOO 1)

_ .

INTERNAL: REG FILE **4/ ENCL NRC PDR**W/ ENCL
DINITZ FOR ACTION **W/ ENCL H JORDAN **W/ ENCL

' EXTERNAL: LPDR'S
GREENFIELD, MA**W/ ENCL

TIC **W/ ENCL
NSIC4*W/ ENCL
ACRS CAT B**W/O ENCL

' OTRIDUT ION: LTR 7 ENCL 7 CONTROL NER: 75142;.:+5
t/E. 1P4SP

. t.g m p p e p p,## w ee pen c e * ** * * 4 r s. * * THE END ********** m ***********+ m **++++,
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