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October 6, 1989 -

Mr. Ramon E. Hall,' Director ;)

U. S. Nuclear Regulatory Commission '//, ""Region IV
Uranium Recovery Field Office g y
Box 25325 '

Denver, CO 80225 e cocem 7,

2 00T /41989 :
Re: Umetco Minerals Corporation osme '/'

SUA-1358: Docket No. 40-8681 p"ocgy@,j j
OWhite Mesa Mill, Utah s

// w [. iM'
,*

License Condition 20
j

Dear Mr. Hall:

License. Condition 20 deals with surety arrangements for the
reclamation and decommissioning of the White Mesa Mill.
This letter will provide the calculations to update-the
surety bond for the calendar year 1988.

The December 1987 value of the 1967 dollar is $0.289 while
~

'

the 1988 value is $0.277. The surety figure for 1987 was
$ 4 , 57 6, 9 8 5 ~. The inflated figure would then be:

$4,576,985 * (0.289/0.277) = $4,775,266

Umetco has placed the first layer of final cover in Cell 2
and wishes to reduce the required bond accordingly. The
surety amount for 1987 was based on an average value of
$1.18 per cubic yard for all dirt work. Umetco has-placed
80,000 cubic yards on Cell 2. Therefore the bonded amount
should be:

$4,775,266 - (1.18*80,000) = $4,680,866
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A copy of the updated surety instrument for the amount of
$4,680,866 and a copy of Publication No. 400, Uniform
. Customs and Practice for Documentary Credits, 1983-Revision-

will be provided by Umetco's Grand Junction Office.

If I can_ answer any questions that you may-have, please feel
'

free to contact me.

Sincerely yours,

b
:John S. Hamrick

Site Environmental Coordinator
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