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Attention: Freedom of Information Act Request FREEDOM OF INFORMATION
U.S. NUCLEAR REGULATORY COMMISSION ACT REGue.?

washington, D.C. 20555 F@Q-:?.J:y
Cocd (27
Dear Sir:

This is a request under the Freedom of Information Act as
amended (5 U.S.C. § 552).

I request a copy of the source materials, reports,
memoranda, research, orders, opinions, etc., which were used as
the basis of testimony before Congress regarding piroposed
legislation affecting imported industrial fasteners.

To avoid any possible misunderstanding of what is being
requested I enclose an excerpt of the Congressional Hearing at
which Mr. Ed Baker, 1III, Vendor Inspection Branch, Nuclear
Regulatory Commission, testified about imported industriel
fast:=ners. The full text of the testimony can be found in
Document Serial No. 100-175 pages 270-365.

The FOIA also provides that if only portions of a file are
exempt from release, the remainder must be released. 1I therefore
request that I be provided with all non-exempt portions which are
reasonably segregable. I, of course, reserve my right to appeal
the withholding or deletion of any information.

I am prepared to pay reasonable costs for locating the
requested file and reproducing it. If the fees will exceed
$100.00, please inform me of the charges before you fill my
request. In such event, I request permission to review the
records which are responsive to this request and to select those
which I want copied.

$9¢10 3002 Ypp
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Attentjion: Freedom of Information Act Recuest
August 4, 1989
Page 2

If you have any question regarding this regquest, please
telephone me at the above number.

As provided in the Freedom of Information Act, I will expect
to receive a reply within ten working days.

Sincerely,
VJTN“é‘iUg\
Matthew 7. McGrath

Enclosure
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The Chair announces that our first group of witnesses is o panel
composed of Mr. Victor Stello, Executive Director of Operations,
U.S. Nuclear Regulatory Commiasion, who is accompanied by Mr.
Brian K. Grimes, Acting Director, Division of Reactor In on
and Saf : Mr. Ed Baker, 11I, Vendor Inspection Branch,
Office of Nuclear Reactor lation; Mr. E. William Brach, Chief,
Vendor Ins ion Branch, ice of Nuclear Reaclor Regulation;
and Mr. William B. Hutchison, Office of Investigations.

Gentlemen, the committee thanks yon for being with as.

Did | miss you, Mr. Conway? You have my apologies. We will
recognize you to introduce yourself.

Mr. Conway. | am James T. Conway, and | am with the Vendor
Inspection Branch also.

Mr. Dincer. Thank you for being with us, Mr. Conway.

Gentlemen, the committee, as you know, receives al!l of its testi-
mon; under cath. Do any of you object to appearing here under
oath’

Chorus of noes. |

r. Dingmy. Very well.

Gentlemen, it is your right %o be advised by counsel in connec-
tion with your appearance here today. Do any of you desire to be
represented by counsel or advised by counse! during your appear-
ance here today?

gghoms of noes |

r. DincerL. Gentlemen, for your information, to inform you of
your rights and the limitations on the power of the committee,
copies of the rules of the subcommittee, rules of the committee and
rules of the House of Representatives relative to your appearance
today are before you in the red and the bound books at the commt-

, tee table.

Gentlemen, if you have to objection to being sworn, if you will

please rise and rise r right hand.
Witnheases mrn

r. Divcmir Gentlemen, consider yourselves under oath. The
Chair thanks you for your presence tolay and for your assistance
to the committee.

Mr. Stello, do you have a prepared statement?

Mr. Sterio. Yes, [ do, Mr. Chairman.

Mr. Dincrrr. Then you are recognized to give it

TESTIMONY OF VICTOR STELLO, EXECUTIVE DIRECTOR FOR OP-
ERATIONS, NUCLEAR REGULATORY COMMISSION, ACCOMPA-
NIED RY BRIAN K. GRIMES, ACTING DIRECTOR, DIVISION OF
REACTOR INSPECTION AND SAFEGUARDS, OFFICE OF NUCLE-
AR REACTOR REGULATION: AND ED BAKER 111 AND JIM
CONWAY, VENDOR INSPECTION BRANCH

Mr. Striio. Thank you Mr. Chairman and members of the sub-

 committee, on behalf of the US. Nuclear ulatory Commission, |

thank vou for this unity to meet with you today to diacuss

actions that the NRC is taking to address our concerns about the
conformance of fasteners used in the Nuclear Industry.

I have attached to my red testimony responses to the spe-

cific questions contained in the subcommittee’s letter of invitation.

M Dtisunil. v itiout objection, that addition wil/ be inserted
the record at the a iate g : =

place.
I:’r. SteLr0. Than m%mmn
you are aware, the NRC Staff have with
mbcmngngtkemﬂonanumberofmwmi:vmm::
and activities and have provided preliminary licensee fastener test
result data to the subcommitiee staff. Additionally, the NRC is fol-
lowing closely the subcommittee’s review of fasteners and a coun-
mf;rm:: in other U.S. industries for its potential relstion to the
industry

The NRC has been aggressive in trying to identi the scope
magnitude of the {astener conformance problem infythe nucle.r.::
dustry. As vendors are identified who may have deliberatel sup-
plied counterfeit, substandard fasteners to the nuclear i ustry,
the NRC's Office of Investigations wiil vigorously pursue each case
for an a te civil enforcement and/or civil prosecution
through ‘epartment of Justice. Our Office of Investigations
has coordinatrd extensively with Federal law enforcement agencies
on the fastener ianue during the past vear :

~During the past few years, NRC has performed numerous inspec-
tions of fastener manufacturers and suppliers. Genera:ly the in-
spections _hnvs-' been performed in to specific fastener
problems identified at nuclear power planta. However, NRC's at-
t:nu«m on fasteners was heightened in 1986 when the Industrial
}::tenerk:n:nuvr.e mformo'(l!‘:.he NRC of the existence of a counter-

it mar or fasteners. at is, t
bolts were marked as grade 2. T A

The NRC issued Information Notice No. 85-25 and a su t
entitled “Traceability and Materia! Control of Material and Equip-
ment, Particularly Fasteners,” in 1986 to alert NRC licensees of po-
tentially significant mblems related to the inspection of matenal,
mcluding fasteners g{rpoae of this information was to prevent
the use of incorrect or ective materiai, and especially to alert
the Iwensn:n of the possible exiatence of counterfeit bolta.

The NRC had previously initiated a generic issue review, GI1-29
Boiting Degradation or Failure in Nuclear Power Plants, which ad-
dreases the broader fasten.er-related issues of joint design, material
selection, fabrication, installation, inapection and test.ing'of fasten-
ern.

Ahgr being notified by IFT of the counterfeit fastener issue and
after issuing Information Notice 86-25, the NRC began a sampl:
and testing program of fastene.s as part of inspections perfom:
at licensee facilities and fastener manufacturers and suppliers. To
date, we have sampled and tested a total of 137 fasteners from 16
nuclear power planta This total includes 28—and that is a correc-
tion from my submitted testimony, which said 31 —fasteners select-
ed by the subcommittee staff at Calvert Cliffa and Perry Nuclear
Power Plants The NRC testing ie i t of the licensee’s
teating of fasteners in response to NRC Bulletin 87-02, which I will
discuas shortly.

TheNR(‘trst_rmhashowthatZ?ofthe 137 fasteners failed to
rrn:;t Tt_hhe material nperciﬁcation for which the fasteners were 1denti-
1 ' 18 & nonconformance rate of a imately 20 percen
should be noted that the NRC sample selection proza-v.b;a!;
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FREEDOM OF INFORMATION
Attention: Freedom of Information Act Request ACT REQUEST
U.S. NUCLEAR REGULATORY COMMISSION

washington, D.C. 20555 FOZA-£1-335
Qee’od/d-¥ 49

Dear Sir:

This is a request under the Freedom of Information Act as
amended (5 U.S.C. § 552).

I reguest a copy of the source materials, reports,
memoranda, research, corders, opinions, etc., which were used as
the basis of testimony before Congress regarding proposed
legislation affecting imported industrial fasteners. {

To avoid any possible misunderstanding of what is being
requested I enclose an excerpt of the Congressional Hearing at
which Mr. Jim Conway, Vendor 1Inspection Branch, Nuclear
Regulatory Commission, testified about imported industrial
fasteners. The full text of the testimony can be found in
Document Serial No. 100-175 pages 270-365.

The FOIA also provides that if only portions of a file are
exempt from release, the remainder must be released. 1 therefore
request that I be provided with all non-exempt portions which are
reasonably segregable. I, of course, reserve my right to appeal
the withholding or deletion of any information.

I am prepared to pay reasonable costs for locating the

requested file and reproducing it. If the fees will exceed
$100.00, please inform me of the charges before you fill my
request. In such event, I request permission to review the

records which are responsive to this request and to select those
which I want copied.

FI1L03 000 2 4P

INTL DOMESTIC TELCX 88020187 % mC)



Attention: Freedom of Information Act Regquest
August 4, 1989
Page 2

If you have any question regarding this reguest, please
telephone me at the above number.

As provided in the Freedom of Information Act, I will expect
to receive a reply within ten working days.

Sincerely,

(il T M

Matthew T. McGrath

Enclosure
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L Nne Lhslr announces Lhatl our st group ol witnesses 8 o punet
composed of Mr. Victor Stello, Executive Director of Operations,
U.S. Nuclear Regulatory Commission, who is accompanied by Mr
Brian K. Grimes, Acting Director, Division of Reactor Inspection

and Saf Mr. Ed Baker, Ill, Vendor Inspection Branch,
Office of Nuclear Reactor lation; Mr. E. William Brach, Chief,
Vendor | i Branch, ice of Nuclear Reactor Regulation;

and Mr. William B. Hutchison, Office of Investigations.

Gentlemen, the committee thanks you for being with us.

Did | miss you, Mr. Conway? You have my apologies. We will
recognize you o introduce yourself.

Mr. Conway. | am James T. Conway, and | am witk the Vendor
Inspection Branch also.

Mr. Dincrr. Thank you for being with us, Mr. Conway.

Gentlemen, the committee, as you know, receivea al!l of its testi-
mony under oath. Do any of you object to appearing here under
oath?

&(“.hom of noes.)

r Dincerr. Very well.

Gentlemen, it is your right to be advised by counsel in connec-
tion with your appearance here today. Do any of you desire to be
represented by counse! or advised by counse! during your appear-
ance here today?

{Chorus of noes.)

Mr. Dincrrr. Gentlemen, for your information, to inform you of
your rights snd the !imitations on the power of the committee,
copies of the rules of the subcommittee, rules of the committee and
rules of the House of Representatives relative to your appearance
today are before you in the red and the bound books at the commit-
tee table.

Gentlemen, if you have to objection to being sworn, if you will
please rise and rnse r right hand

Witnesses sworn.

Mr. Dingrir. Gentlemen, consider yourselves under oath. The
Chair thanks you for your presence today and for your assistance
to the committee.

Mr. Stello, do you have a prepared statement?

Mr. Steir0. Yes, | do, Mr. Chairman.

Mr. DingrrL. Then you are recognized to give it.

TESTIMONY OF VICTOR STELLO, EXECUTIVE DIRECTOR FOR OP-
ERATIONS, NUCLEAR REGULATORY COMMISSION, ACCOMPA.-
NIED BY BRIAN K. GRIMES, ACTING DIRECTOR, DIVISION OF
REACTOR INSPECTION AND SAFEGUARDS, OFFICE OF NUCLE-
AR REACTOR REGULATION: AND ED BAKER 1l AND JIM
CONWAY, YENDOR INSPECTION BRANCH

Mr. Steiio. Thank you. Mr. Chairman and members of the sub-
committee, on behalf of the US. Nuclear Rciulawry Commission, I
thank you for this unity to meet with you today to discuse
actions that the NRC is taking to address our concerns about the
conformance of fasteners used 'n the Nuclear Industry.

! have sttached to m mg:md testimony responses to the spe-
cific questiins oonhincx in the subcommittee's letter of invitation

MY IINGELL Without ., that i i ' i
e g obzctlon .l addition will be inserted in
r.r. Sreuio. Th-nr you, Mr. Chairman.
you are aware, members of the NRC Stafl ha i
subcommittee staflf on a number of occasions to r:n':a Nwdlhm

result data to the subcormnmittee staff. Additionall )
::‘r'f':f _clooel'y the he'ruUmS mittee’s review of fmm’. th.o’:dng :o:o':—.
it 1ssue in ot . ) ’ ) 1
nu'g\e:r e industries for its potential relation to the
NRC has been aggressive in trying to identi scope
magnitude of the fastener con{ornnnrzmproblun inf’t!::. nnclenr.;:
dustry. As vendors are identified who may have deliberatel sup-
plied counterfeit, substandard fasteners to the nuclear inJvmtry
the NRC's O!Tlcq of Investigations will vigorous!y pursue each case
for an a te civil enforcement snd/or civil prosecution
through t rtment of Justice. Our Office of Investigations
has coordinated extensively with Federa! law enforcement agenciea
on the fastener issue during the past year.

During the past few years, NRC has performed numerous inspec-
tions of fastener manufacturers and suppliers. Generally the in-
spections have bren performed in to specific fastener
problems idertified ot nuclear power plants. However, NRC's at-
tention on fmner_t was heightened in 1986 when the Industrial
ff;gftenerk‘l:tw;nw::e informed “:_. NRC of the existence of a counter-

it mar or fasteners. t is, the [

— L S FI reported SAE grade 82

The NRC issued Information Notice No. 86-25 and a su t
entitled “Traceability and Material Control of Material Equip-
ment, Particularly Fasteners,” in 198 to alert NRC licensees of po-
tentially significant lems related to the inspection of material,
including fasteners. rpose of this information was to prevent
the use of incorrect or ective material, and especially to alert
the licensees of the possible existence of counterfeit boits.

The NRC had previously initiated a generic issue review, 31-29
Boiting Degradation or Fajlure in Nuclear Power Plants, which ad-
dreases the broader fastener-related issues of joint design, material
:lect:on. fabrication, installation, inspection and testing of fasten-

After being notified by IFI of the counterfeit f; :
after weuing Information Notice 86-25, the NRC mbegm :::epl.lnd
and testing _ m of fasteners as part of inspections perforu:
at licensee facilities and fastener manufacturers and suppliers. To
date, we have sampled and tested a total of 137 fasteners from 16
nuclear power plants. This total includes 28—and that is » correc-
tion from my submitted testimony, which said 31 —fasteners selact-
ed by the subcommittee staff at Calvert Cliffs and Perry Nuclear
Povger Plants. The'NRC testing 18 independent of the licensee’s
testing of fasteners in response to NRC Bulletin 87-02, which I will
discuas shortly.

ﬁeNRCteogreou!h.howth.t??ofthe 137 fasteners failed to
;_!:;t Tt_::e material apefciﬁcation for which the fasteners were identi-

- 1hs 18 a nonconformance rate of a imately 20 percent. It
should be noted that the NRCumph:mn pmga-w-bt-ad
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Attention: Freedom of Information Act Reguest
U.S. NUCLEAR REGULATORY COMMISSION
Washington, D.C. 20555

Dear Sir:

This is a request under the Freedom of Information Act as
amended (5 U.S8.C. § 552).

I reguest a copy of the source materials, reports,
memoranda, research, orders, opinions, etc., which were used as
the basis of testimony before Congress regarding proposed
legislation affecting imported industrial fasteners.

To avoid any possible misunderstanding of what is being
requested I enclose an excerpt of the Congressional Hearing at
which Mr. Brian K. Grimes, Acting Director, Division of Reactor
Inspection and Safeguards, Office of Nuclear Reactor Regulation,
Nuclear Regulatory Commission, testified about imported
industrial fasteners. The full text of the testimony can be
found in Document Serial No. 100-175 pages 270-365.

The FOIA also provides that if only portions of a file are
exempt from release, the remainder must be released. 1 therefore
request that I be provided with all non-exempt portions which are

~A reasonably segregable. I, of course, reserve my right to appeal
the withholding or deletion of any information.

I am prevared to pay reasonable costs for locating the

requested fil~ and reproducing it. If the fees will exceed
$100.00, please inform me of the charges before you fill my
request. In such event, I request permission to review the

records which are responsive to this request and to select those
which I want copied.

§9171430004 4p



Attention: Freedom of Information Act Request
August 4, 19&9
Page 2

I1f you have any question regarding this reguest, please
telephone me at the above number.

As provided in the Freedom of Information Act, I will expect
to receive a reply within ten working days.

Sincerely,

Matthew T. McGrath

Enclosure
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The Chair announces that our hirst group of witfiesses is & panel
composed of Mr. Victor Stello, Executive Director of Operations,
US. Nuclear Regulatory Commission, who is accompanied by Mr.
Brian K. Grimes, Acting Director, Division of Reactor Inspection

and Saf Mr. Ed Beker, III, Vendor Inspection Branch,
Office of Nuclear Reactor lation; Mr. E. William Brach, Chief,
Vendor 1 ion Branch, jice of Nuclear Reactor Regulation;
and Mr. William B. Hutchison, Office of Investigations.

Gentlemen, the committee thanks you for being with us.

Did | miss you, Mr. Conway? You have my apologies. We will
recognize you to introduce yourself.

Mr. Conway. | am James T. Conway, and | am with the Vendor

ion Branch also.

Mr. Dincerr. Thank you for being with us, Mr. Conway.

Gentlemen, the committee, as you know, receives all of its testi-
mon; under oath. Do any of you object to appearing here under
oath

Chorus of noes |

r. Dinogrs. Very well.

Gentlemen, it is your right to be advised by counse! in connec-
tion with your appearance here today. Do any of you desire to be
represented by counse! or advised by counse! during your appear-
ance here today?

Chorus of noes.|

Mr. DincErL Gentlemen, for your information, to inform you of
your rights and the limitations on the power of the committee,
copies of the rules of the subcommitte«, rules of the committee and
rules of the House of Representatives relative to vour appearance
today are before you in the red and the bound books at the commat-
tee table.

Gentlemen, if you have to ohjection to being sworn, if you will
please rise and rise r right hand.

Witnesses sworn.

r Dinomy Gentlemen, consider yourselves under oath The
Chair thanks you for your presence today and for your assmstance
to the committee.

Mr. Stello, do you have a prepared statement”

Mr. Ster10. Yes, | do, Mr. Chairman.
Mr. Dincare. Then you are recognized to give it.

TESTIMONY OF VICTOR STELLO, EXECUTIVE DIRECTOR FOR OP-
ERATIONS., NUCLEAR REGULATORY COMMISSION, ACCOMPA-
NIED BY BRIAN K. GRIMES, ACTING DIRECTOR, DIVISION OF
REACTOR INSPECTION AND SAFEGUARDS, OFFICE OF NUCLE-
AR REACTOR REGULATION: AND ED BAKER Il AND JIM
CONWAY, VENDOR INSPECTION BRANCH

Mr. Sreiso. Thank you Mr. Chairman and members of the sub-
committee, on behalf of the U.S. Nuclear latory Commission, !
thank you for this opportunity to meet with you today to discuss
actions that the NR? is taking to address our concerns about the
conformance of fasteners used in the Nuclear Industry.

1 have attached to "t:x prtmred testimony responses to the spe-
cific questions contai in subcommittee’s letter of invitation.

AT AASGRELL. W LG OBjELLION, Liral m'nn'm wiil m' ' ;
the record at the appropriate s o

r’r, Sterro. Thank you, »?r. Chairman.

you are aware, members of the NRC Stafl have with
wbangnmnﬂm.numwﬁmﬁmbm:m&
and activities and have provided preliminary licensee fastener test
result data to the sutvornmittee stafl. Additionally, the NRC is fol-
:::vfmg closely mmUS I::(i!tm'l review of fasteners and a coun-

»rfeit issue in . industries i 1 -

nu.g‘e:rind : for its potential relation to the

NRC has been aggress. .~ in trying to identify the scope
magnitude of the fastener comorma.ice in the nuclenr.::
dustry. As vendors are identified who may have deliberately sup-
plied counter eit, substandard fasteners to the nuciear industry,
the NRC's Of ice of Investigations will vigoiously pursue each case
for an a te civil enforcement and/or civil prosecution
through t partment of Justice. Our Office of Investigations
has coordinated extensively with Federa! law enforcement agencies
on the fastei er msue during the past year.

During the past few years, NRC has performed numaorous inspec-
tions of fastener manufacturers and suppliers. Genera'ly the in-
spections huve been peiformed in to specific astener
problems identified at nuclear power plants. However, NRC . at-
tention on (asteners was heightened in 1986 when the Industrial
’f‘ea‘:tf“ncrk;nn;ntut;e mfom\e%:.:e NRC of the existence of a counter-

ar or fasteners. t is, the IF! reported SAE grade

bo'l't‘.’n‘emeR( marked as grade 8. - e

. > wsued Information Notice No. §6-25 and a zlemen
entitled “Traceab:lity and Material Contre! of Muterinlw Equiwt
ment, Particularly Fasteners,” in 1986 to alert NRC licensees of pu-
tentially significant lems related to the inspection of material,
including fasteners. rpose of this information was to prevent
the use of incorrect or ective material, and especially to alert
the |n:ens«‘n of the possible existence of counterfeit bolts.

The NRC had previously initiated a generic msue review, GI1-29,
Bolting Degradation or Failure in Nuclear Power Planta, which ad-
dreases the broader fastener-related issues of joint design, materisl
:;ectron. fabrication, installation, inspection and testing of fasten-

nzﬂu bpmgl n;)tiﬁed by rl"!"'l of g’z counterfeit fastener issue and
after wesuing Information Notice 25, the NRC began a sampli
and testing program of fasteners as part of inspections pcrfm
at licensee facilities and fastener manufacturers and suppliers. To
date, we have sampled and tested a total of 137 fasteners from 16
nuclear power plants This total includes 28—and that is a correc-
tion from my submitted testimony, which said 31 —fasteners select-
ed by the subcommittee staff at Calvert Cliffs and Perry Nuclear
Power Plarits The NRC testing is i t of the licensee’s
testing of fasteners in response to NRC Bulletin 87-02, which I will
discuss shortly.

The NRC test results show that 27 of the 137 fasteners failed to
f':”ted ';1.:‘ material apeclf ification for which the fasteners were identi-

- This is a nonconformance rate of a imately 20 percent. It
should be noted that the NRC sample selection pro:euw-bnled



BARNES, RICHARDSON 8 COLBURN

€. THOMAS HONEY ATTORNEYS B COUNSELLORS AT LAW NEW YORK

JAMES W L NDOUISY, P C. A8 PARR AVENUE SOUTH

ANDREW '6.“"“ 1819 H STREET, N. W, NEW YORK,N. Y. 10018

DAVID O ELLIOTT WASHINGTON, D.C. 20008 INTL DOMESTIC TELEX SOBESI

GUNTER vON CONRAD b

ROBCRT € BURKE TEL. (20R) aBP-0000 CHICAGD

LEONARD (EMMAN o 200 CABY RANDOLPN DRIVE

DONALD J. UNGER CABLE "BARCHAL' © € 48 FLOOR

MATTHEW T, MCGRATH INTL DOMESTIC TELEX DL A2 CHICAGD, ILLIND IS 80801
TELECOPIER (202) 33870 TEL 12 BE8- 2000

JOSEPHMINE N BELLI * INTL DOMESTIC TELLX 6802818774 MC|

SANDRA L FRIEDMAN ¢ oo

JESSE M. OERSON ¢ 2/ 40T ASRITTED 8.6

JAMES K. MOROAN *
KAZUMUNE v. RAND ¢
MELVIN € LAZAR ¢
ALBERTO J. MARGOLIES ¢
PEYER A MARYIN

JEREMY ROSS PaGt *
ROBERT m SCHOR

JACK M SIMMONS I
BRIAN F. WALSW

August 4, 1989

FREEDOM OF INFORMATION
Attenti Freed f Int tion Act R ¢ ACT REQUEST
ention: reedom o nforma on c eques
U.S. NUCLEAR REGULATORY COMMISSION FOTA-49-3)

washington, D.C. 20555 @HJ-'..I’

Dear Sir:

This is a regquest under the Freedom of Information Act as
amended (5 U.S.C. § 552).

1 reguest a copy of the source materials, reports,
memoranda, research, orders, opinions, etc., which were used as
the basis of testimony before Congress regarding proposed
legislation affecting imported industrial fasteners.

To aveoid any possible misunderstanding of what is being
requested I enclose an excerpt of the Congressional Hearing at
which Mr. Victor Stello, Executive Director for Operations,
Nuclear Regulatory Commission, testified about imported
industrial fasteners. The full text of the testimony can be
found in Document Serial No. 100-175 pages 270-365.

The FOIA also provides that if only portions of a file are
exempt from release, the remainder must be released. I theretore
request that I be provided with all non-exempt portions which are
reasonably segregable. I, of course, reserve my right to appeal
the withholding or deletion of any information.

1 am prepared to pay reasonable costs for locating the
requested file and reproducing it. If the fees will exceed
$100.00, please inform me of the charges before you fill my
request. In such event, I request permission to review the
records which are responsive to this request and to select those
which I want copied.
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Attention: Freedom of Information Act Request
August 4, 1909
Page 2

If you have any question regarding this request, please
telephone me at the above number,

As provided in the Freedom of Information Act, I will expect
to receive a reply within ten working days.

Sincerely,

Mt Nbaid

Matthew T. McGrath

Enclosure
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The Chair announces that our first group of witnesses is a panel
composed of Mr. Victor Stello, Executive Director of Operations,
U.S. Nuclear Regulatory Commission, who is accompanied by Mr.
Brian K. Grimes, Acting Director, Division of Reactor Inspection

and Saf : Mr. Ed Baker, III, Vendor Inspection Branch,
Office of Nuclear Reactor lation; Mr. E. William Brach, Chief,
Vendor | ion Branch, ice of Nuclear Keactor Regulation;

and Mr. Wiiliam B. Hutchison, Office of Investigations.

Gentlemen, the committee thanks you for being with us.

Did | miss you, Mr. Conway? You have my apologies. We will
recognize you to introduce yourself.

Mr. Conway. | am James T. Conway, and | am with the Vendor
Inspection Branch also.

Mr. DingeLL. Thank you for being with us, Mr. Conway.

Gentlemen, the committee, as you know, receives all of its testi-
mony under oath. Do any of you object to appearing here under
oath?

Chorus of noes. ]

Mr. DinceLr. Very well.

Gentlemen, it is your right to be advised by counsel in connec-
tion with vour appearance here today Do any of vou desire to
represented by counse! or advised by counsel during your appear-
ance here today?

{Chorus of noes.|

Mr. DinceLL. Gentlemen, for your information, to inform yvou of
your rights and the limitations on the power of the committee,
copies of the rules of the subcommittee, rules of the committee and
rules of the House of Representatives relative to your appearance
today are before you in the red and the bound books at the commat-
tee table.

Gentlemen, if you have to objection to being sworn, if you will
please rise and rise your right hand.

[Witnesses aworn,i'

Mr. DingeLr. Gentlemen, consider yourselves under oath. The
Chair thanks you for your presence today and for your assistance
to the committee.

Mr. Stello, do you have a prepared statement?

Mr. Sterio. Yes, | do, Mr. Chairman.

Mr. Dingerr. Then you are recognized to give it

TESTIMONY OF VICTOR STELLO, EXECUTIVE DIRECTOR FOR OP-
ERATIONS, NUCLEAR REGULATORY COMMISSION, ACCOMPA-
NIED BY BRIAN K. GRIMES, ACTING DIRECTOR, DIVISION OF
REACTOR INSPECTION AND SAFEGUARDS, OFFICE OF NUCLE-
AR REACTOR REGULATION: AND ED BAKER 11 AND JIM
CONWAY, VENDOR INSPECTION BRANCH

Mr. Steiro. Thank you Mr Chairman and members of the sub-
committee, on behalf of the U S. Nuclear latory Commission, |
thank vou for this opportunity to meet with vou today to discuss
actions that the NRC is taking to address our concerns about the

" conformance of fasteners used in the Nuclear Industry

1 have attached to my prepared testimony responses to the spe-

cific questiohs conta: in the subcommittee’s letter of invitation

Mr. DinGeLL. Without objection, addition wi inserted i
the record at the a 1 ,phee.M Sops =
r’r. Sterro. Thank you, Mr. Chairman.

you are aware, members of the NRC Siaff have with
mbommgtuemﬂmanumherdmwmk?mx
and activities and have provided preliminary licensee fastener test
result data to the subcommittes staff. Additionally, the NRC is fol-
lowing closely the subcommittee’s review of fasteners and a coun-
terfeit issue in other US. industries for its potential relation to the
™ The NRC hoe been

: as been aggressive in ing to i ify the
magnitude of the fastener confornunoetmmpmblemm?nf’ﬁn nm.::
dustry. As vendore are identified who may have deliberatel sup-
phied counterfeit, substandard fasteners to the nuclear i ustry
the NRC's Office of Investigations will vigorously pursue each case
for an aw:r riate civil enforcement and/or civil prosecution
through t riment of Justice. Our Office of Investigations
has coordinated extensively with Federal law enforcement agencies
on the fastener 1asue during the past year.

During the past few years, NRC has performed numerous in3pec-
tions of fastener manufacturers and suppliers. Generally the in-
spections bave. been performed in re to specific fastoner
problems identified at nuclear power plants However, NRC's at-
tentzon on fasteners was heightened in 1986 when the Industrial
Fastener Institute informed the NRC of the existence of a counter-

fert market fo- fastenere That i
bolts were marked as Kr':de R is, the IF] reported SAE grade 82

The NRC issued Information Notice No.
entitled “Traceability and Material Cmt:olﬁz!a:t:‘;::lu Bqul;:
ment, Panchlarly Fasteners,” in 1986 to alert NRC licensees of po-
tentially zignificant mblems related to the inspection of material,
including fasteners urpose of this information was to prevent
the use of incorrect or ective material, and especiaily to slert
the lwenau:a of the possible existence of counterfeit bolts.

The NRC had previously initiated a generic issue review, GI1-29
Bolting Degradation or Failure in Nuclear Power Plants, which ad.
dresses the broader fastener-related issues of soint design, material
selection, fabrication, installation, inspection and wsting.of fasten-
ers.

After being notified by IF] of thz counterfeit fastener issue and
after issuing Information Notice %6-25 the NRC began a sampl:
and testing program of faster.ers as part of inspections perfermz
at licensee facilities and fastener manufacturers and sappliers. To
date, we have sampled rad tested a total of 137 fasteners from 16
nuclear power plants. This total includes 28—and that is a correc-
tion from my submitted testimony, which said 31 —fasteners select-
ed by the subcommitiee staff at Calvert Cliffs and Perry Nuclear
t!;::‘" gafnta The NRC testing is independent of the licensee's

ng asteners in nae 1 ) 1
ey response to NRC Bulletin 87-02, which 1 will

The NRC teat reaults show that 27 of the 137 fasteners fai
;!:;t 1!_::; n‘;atenal sperciﬁmuon for which the fasteners m:am

a nonconformance rate of a imate] percen
should be noted that the NRC sample :mprogmb:;l;




