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UNITED STATES OF AMERICA
NUCLEAR REGULATORY COMMISSION

In the Matter

METROPOLITAN EDISC’ COMPANY Docket No. 50-289

4 (Restart)
(Three Mile Island Nuclear
Station, Unit No. 1)
IMIA'S OBJECTION TO
YICTAULIC COMPANY OF AMERICA. ET AL.
BPETITION TO INTERVENE

On August 13, 1980, TMIA wa:- served with Victaulic's petition

to intervene. This petition cited 10 CFR 2.714 as authority

for late intervention. TMIA does not believe that the require-

ments for late intervention has been met, and therefore, Victaulic's

petition should be denied.

Both 10 CFR 2.711(A) and 2.714(a) (1) (i) state that good
cause should be shown before an extenticn of time is granted.
Victaulic has not made such a showing in this case. Paragraph
19 states that the July 29, 1980 £filing (for 76.5 million rate
increase) has made it clear that petiticners "have very vital
interests at stake" in this proceeding. This argument at this
point in time is unpersuasive.

The petitioner's have known the ramifications of these
proceedings from the ocutset. In fact, a letter dated June 26,

from petitioner Lebancon Steel Foundry (attached) states the
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same basic argument set forth in the petition, It is evident

from the June 26, 1980 letter that the petiticners have

monitoring the effevts of this litiga.ion for some time.

Petitioners have had arple cpportunity to intervene in
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proceeding and gocd cause has not teern shown for the delay.
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Dated: August 2S5, 1980
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I hereby certify that I caused a true and correct copy of
the fo. egoing document to be placed in the United States mail,
first-class, postage prepaid, addressed to the persons listed
telow:

Ivan W. Smith, Chairman

Atomic Safety & Licensing Board Panel
——— U.S. Nuclear Regulatcry Commission

Washington, DC 20555

s ‘ Dr. Walter H. Jordan
) 881 West Outer Drive
Oak Ridge, TN 37830

r. Linda W. Little
S000 Hermitage Drive
Raleigh, NC 27612

George F. Trowbridge, Esquire
Shaw, Pittman, Potts & Trowbricdge
1800 M Street, N.W.

Washington, DC 209008

Docketing and Service Secticn
U.S. Nuclear Regulatory Commission
Washington, DC 20555

Executive Legal Director
U.S. Nuclear Regul ory Commission

) - . .
Washingten, 2C 2€ .S
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Thecdors A. Acier
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Dated: August 26, 1380



ECENEDULY T | STEEL FOUNDRY

.,‘ . 18T W /E B LENMANST. LESANON, PA 17042 (T17)273-1871
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CrRaries W. Mellinger
Treasuraer

June 26, 19580

Mr. Joehn F. Ahea.ne, Chairman
Uos. N. R‘ c.
washington, D.C. 2085358 .-

JUuo

Office of tne Secretary [
Docm'n( s,Suﬂa €
ach .

Dear Mr. Ahearne: . - .=

In reviewing the effect of the rate increase appreved by Che Penn-
sylvania Public Utilicy Commissicn for Met-EQ custcmers, we £ind the
impact tc be shocking and grightening.

e raalize that energy costs will be subjected O inevisable in-
reases of varying proportions, and we are prepared to pay for thi
recious service. E=Hcwaver, the current situaticon needs a more in-
emsive reviaw than we believe has been given. Ia acddicticn, we

lso believe =hat scme of tiie underlving concepts, statisctics, facts
and prospects shcould be more th rougaly understocd by the public.

W on

ta order %o better understand our position, we will have t2 use the
fimancial e.fect that this increase has on cur company. We have
used act=ual use figures for the last 12 months to compare old costs
s the revisions bSrought on by this rate increase. The net resuls
will increase cur costs by $36.30 per twon for each ton shicped. Any
2% ous competisors not located in Met-Zd territory have a distincs

advantage over us, and as ycu can srocably appreciate it is increas-
ingly éifficuls to explain this ©o Our custcomers.

~.e most frightening statistic brougnt on BY this increase is that
the energy charge on the new rate schedule is $163,000.00 meore than
she base costs of the power. The energy charge results frcm a re-
vised farmula for recapturing fuel costs, including purchased pcwer,
as last agproved by ?.U.C. On a cypical industrial 5ill the >base
-ate cos= is ascut 1.3¢/KwWE, but the ZIuel adjustment charge is
2.7¢/KWE.

= recsmnuting cur power c¢oOsts the energy cnarge adiustments went up
£0%. TR olé rate adiustment was .Cl3834 ané the new charge i
.02630. Using the 12 mcnth period ending Marzh 1980 under the new
~a=e schedule, cur energy charge COsts would have increased

3139,000.00.
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The Met-Ed energy charzge adjustment is the hichest in the State. The
basic reascn for this is that 50% of the power used by Met-EQ cus-
tomers must be purchased. A majcr scurce of this pcwe: is £rom Penn-
sylvania Power & Light Company which has the second lowest energy

charce in the State, and is undoubtedly affected by the sale cf power
£o Met-Zd. Under the rules that ,p’v, the selling u:;lx-y is per
1~~°ed to charge the purchasing utility their highest cost rate o‘
generaticn =-- under the assumption that the extra costs geno: ted is

net acedcd by the selling utilies Yy consumers. On a comparative basis,
PP&L's energy costs is about B¢/ KWE ccwpa'ed to Met-Ed's atz 2.7¢/KWE.
The basic costs of power gene:a:icn of both companies is within
.2¢/XKnE. )

The base cost of power should nct under any circumstance be less than
the cost of the energy on a ¢/KWE unit. Our situation -- and all
Mez=-2d customers -- is prompted by the need for Met-Ed to buy power
£rom other utilities under the penalties already described.

It is a known factor that the fuel costs of nuclear power are far less
than fossil/oil/other fired generating units. TMI Unit %1, as we
understand it, is ready to generate pcwer with a very short lead-time.
We believe it is ;mce: :ive that this unit be put back on stream at
the earliest possible cat Noet to do so causes excessive costs and
severe :enal:;es to qaﬂufac'":e:s in Met-Ed's territory because we ace
at a2 competitive disadvantace.

We would appreciate every effocrc that ycu can possidbly employ to get
the ™I Unit =21 back cn stream at an eacly date. The statistics given
above show that our dollar cost is much higher than the average cus-
tomer would ever experience but the 20.3% increase is compatible %o
all users.
Please nelr us!
_ Very tzuly yvours,
- - ‘
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