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coverage i1s computed at 2,01 versus the reguired 2,.00.

Higher earninzs will be requiréé if additional mortsage

bonds are to be issued in

In Aprll 18974 the a ppl* nt

the Michigzan Fublic Service

electric rates by not less than 172 2illion annuallj
at the sazme time requeste artl and interia rellef in
the 2mount of 354.7 annually, The application for

372.2 million rate incresse is ir. the

is 507 complete, If th

of 354.7 annuzlly had be

months ended June 30,

stocx would have iner

electric utilities each,

ing revenuss over $170.0

On June 27, 1874 the 2ppl!
per share of coznon stoex
aonths ended
period ends

directors on
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dividend of 50¢ per common share.

Continuance of the annu al dividend rate of
share 1s necessary if equlity capitzl is to
econonlec tarmns, Reduction of the dividend

the nmaritet value of the annlicani's conmzon

32.00 per coazon

be obtaiaed on

rate would lower

the tgale of additional common stock extremely difficult.

The applicant's esarninzs avallable for coamon stock amounted
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versus annual dividend reguireaents of 52,5
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twelve months endsd NMay 31, 1374

used during con-

results in cash earnings of }145.3 aillion or 24,3 milllon
adove the 322.5 =illlicn of cozzon dividends bassed 2n &n

annual rate of #2.00 per chare. If uvne ad)

clation and amortization (337.3.z1l1lion) is
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earninzgs would be 359.5 million or 37.0 naillion above the

352.5 million of common dividends on an ennual basis. 2o

on reported earnings for the twelve months ended June 30,

1974, similar types of calculations would indicate cash

earninzs of 3134.5 ailllioa (3356.3 aillion ex

adjustment for depreciation and aaortizatloc

alllion of common dlvidends on an znnual ba
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The record of the applicant's operations durinz 1971=73

—

shows that operating revenues increased froa $5651.6 zillion

in 1971 to 33%5.0 =1illion in 19733 nzt incone increased

from 371.8 23illion to 380.9 million; and net investment 1
1ity vlant increased froam 22,021.0 million to 32,604.3

charges were sarnsd dsclined froa 2.3 to 2,1. Moody
Investors Service rates the Applicant's first mortesse

bonds &s A (upper msdium grade bonds), reflecting a down-

2 = s s Thaes 9, = 2 + a e &
The Appllicant’s current Dun & Sredsirest rating is 541,

. o~ - - - - ~r . . 3 N 5 = P

1T J Guaild VWS Vs 171" LUMLWGUED Liiav VyuSLG Uil Levciiaes
inereassé froa 3793.3 =z:illion for the twelve menths endesl
June 30, 1973 to 3925.5 zillion for the %twelve zonths ens
June 30, 1974; net opecrating incoze decclined froa 3124,.7

-

share outstanding) to 347.0 aillion (3
common share outstanding). FHowever, as noted above, the
applicent's cash carnings are creater than 1ts annuzl

dividend rescguireaents.
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CONSUMERS PCWER COMPANY
FIRARCIAL ANALYSIS
DOCKET K03, 50=329 zand 50-330

{dollars in willicns

Long-tern aebt
Utility plant (net)
Ratio - debt to fized plant
utility plant (net)
Capitalization
Ratio of net plant to capitalization
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Oper. exp., depr., taxes other than income
Utility operating revenues
Operating ratio -
Utility plant (gross)
Jtility operating revenues
Ratio of plant investment to revenues
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