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/mT
( / set out. ..md we vill centinue that through the r2nt of this'

( u,
s'

uash.

If tha Licensca isn'u finishsd this eneh,t;a'll

get into it nant wcak. But we will hog.a on Othelny meaning

at 9:00 in this room..

Mtar no::t week, tharc vill be a t ao-weck hiatus

'

due to the unavilability of tha Board.

We will roturn en March 7 for Dr. Tirc. Uciro

assur.ing that Mr. Chorry'a raprossntation -- or not reprocen-

tation, but withdreial of Dr. Tina's testimeny, stands. And

we feel that we can contcct Dr. Tinm and arrsugo for him to

f be here on the basis of that, Mr. Charry, through uhatevar
.i.

' maan we have..s

By rob: nary 20 wa c::pect the Licansee and the

Stcff and the Intervsnors, if it applies to them, to have

rebuttal tastincny in the hands of the Eocrd and in -:ule

hands of the parties, along with, so far as the Lic nsa and

the Staff go, any tastimony that they think should have boon,

in on their direct caso and wasn't, uith a gcod causo shown

why it wasn't profiled last Novechar uhen taa profilad 1.
i

tastirsony was cupposed to bc. Otherwise, forgat it. And

we'll rulo on that, whether the good cause snown is

sufficient.
s

y s_,f All right. Follcwing Dr. Tins ve'll procand vita
,

v

w'utuvar tastincny wc'ra gcing Oc receive on i c : abut.11.

. _. . . - . . . .- . .
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O
Q) ce.scs .

,

New, with regard to cite interrogatcries that Mr.

Cherry missd a gnwtion on St.at he got fren thc Iiccacce,

the rc ps:scs that wa c sermd I guc2s last Mcmday ar a

deficient in that the-I did ncu list the documents nz: tan.

porcena involved that were requzcted in the interrogatory.
.

Uc thi d he's right in that in interrogatorf nunber 3, last

paragraph, on page 2 cf that cecpocco, that tho assumptions

chould be list d, ths a::sur.pticna referrad to in the last

aantance of thct paragraph.

.

E'c also thid thct the refersnac to dc scacun'.ing

^% changcs refsrred to in the interrcgater" cr . . . racpense --2

( U^1,
'

t:/ uhat, Mr. Esaf.ow, do you rcm:ntsr?'

L"1. RENFROM: I belicvc it's 7, sir. No, it's.

interregatory 3.

CE".IRIO2! COUFAL: All right. do accotcting

changs reforrad to that have been req cstsd frcm the Puolic

Servico Cc:= tiesien in Michigan should be set out.
.

All right, are ycc roniy to proceed?

MR. CHERRY: Mr. Chairm:in, I ju== havo cra master-

I'd lih to raise.

Because of a persc=cl problem I was trabic to

cemicate with :1 clients yestarday on the matters the
n

t/ Recrd ashad me to. I'll attempt to do ihat at the earlicst(~J

sossible =ercet.

. . _ . _ ___ ___ _ _ ___ _ _ . _ .
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O)., (m. Ncnt, withcut reacting to any other pcrtion of the
(

Board's scheduls crd.r.r, I am net to argus a casa of some

significar:c befers the First Circuit Court sf Appeals in

Ecsten on the 8th of 24 arch, which has baan changed once by

thc Court and is a final data..

Lastly, it would be entremaly helpful to na if I

'

could have, at the earliost possible tima, and hopofully

by the end of the ucek, whether er not the Board is in a -

pcsition to finance the presentation of the.toctimony of Dr.

Timm, and is ccpabis of doing that.

CEAIRMAN COUFAL: On the assumntion, Mr. Cherry,

that you havo withdraun his tastimony you are no longar
e v ..

\ g) spcnsoring Dr. Timm. We'ra going to endeaver to do that. |
1

MR. CHI:RRY: What I necd to know is - tho.

preb1cm is much mora co= plicated than just an s.irplano ticket.

CILUPJW COUFAL: Yes , I kncw.

MR. CHERRY: Dr. Tim = has had a lot of' bills

cutstanding which want into that tostimony, and I don't
-

think it's fair to Dr. Timm not to acccmmodate that whole

prcblem. I don't know what his position would be, but I.

just want to know that if I can got an answer to at least |

the sccps of +.hoso quest 3 ons by the end of the week, that

would help ma in ccmmunications uith Dr. Tir:m.
)

M. CHAIPJEU COUFAL: Noll, thora's no way that I( ''V,

can give you an ansucr to that by tho end of the weck, M .

. , .. _. - . - - . ..



. -

wel n 3860
-

.

n

.
) -Cherry.

\ -

M R . C H E 1L*.Y : Well, the earliest possible time you
can would be h::1pful.

DR. LEELS: Well, Mr. Charry, ono of the problems

we have is you'ro inst asking for an open-ended discussion of,

what we might c~ M t curselvas to do. I don't even know what
*

amount of acney you're talking about, what things wars dona,,

or anything liks this. So I think, ycu knew, ycu'ra scing to
.

have to give us some information alco, and I don't want to

take time this morning to got that information.
,

j MR. CHERRY: Dr. Leads, I'm not trying to discuss

' amounts. I'm only talking about uhather or not the Board
ss

) believes it.has both the authority and tha funds. I'm no't

going to negotiate Dr. Timm'a fee, or anything like that.,

I'11 provide whatever information is nccoscary.
''

.

DR. LUESKU: Lt t's go fcruard with the hearing.

CHAIRIUll COUFAL; Mr. Charry, I happan to know of
'

.
your personal situation that you montioned, and I'd like to

a2pross my sympathy with regard to tha situation you're in.,

i

Yes, Mr. Brunner?.

!

MR. BRENNER: Juct one very briaf point on the

Board's schcdule, Mr. Chairman.

373 In setting i:he tins for filing rebuttal prior toO
.QLJ the timo that we would ba entitled to cross-examine Dr. Timm,

'

I haka it -- and I hcpe that that rebuttal tactimony does not
.

h t-
. _ . - . ._ __..__ . _,_ - - .. __ . _ . _ _ . _ _ _ _ _ _ _ __ _



.
. . . . _

3861

nel 6

'O
j include any rebuttal that ws would have on the cross-examina-

tion of Dr.Titm.

C!dAIRfnN COUFAL: 202'r0 going to havo to mako a

showing. You will come in with ycur written rchu .tal testi-

many on the date that we stated. If you've got seca,

deviations from that, you're going to have to pound en the
''

table.

MR. BREUNER': That's one of the proble a, Mr.

Chairman. That if we think we can got at corrain points by

cross-examination, if wo file advanecd rabuttal in the

anticipation that wo might not be able to got at thoss points,

p that would prosage our cross-cramination, so to speak.

'<(] C55AIRr4AN COUFAL:, , Well, this is a tactical prchlem

that you're facing, Mr. Brennor, and ycu do what you have to

do to solve it for yourself.

DR. LEEDS: Do you have the direct now?

MR. BRE::USR: Yes, sir, I just want to stata my

view that we're claarly ontitled to file rebuttal on that
f

one subject after the cross-examination, and not prior to

tha cross-examination..

CHAIRMAN COUFAL: All right, you'8 ve stated your,
,

.

case. Thank you.

Ncw, is Mr Koeley here?.

fi
i

(w/d
MR. RENFECW: Yes, Mr. Coufal, but I have a

quantica. iTa'ra going 'w- stcrt again Tuesday of next weeh?

|
1

- - - _ , ,,,--m ----y- y- -- , , . , , , , , , , _,a,--, w -,,, ,-n 4
- y-,. m-g-ew ,
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CHAIRMP.N COUFAL: At 9:30, in this recm.

MR. K2NFECW: All right. At 9:30 in this rcom.

And wC11 continua until we placd what has gone An so far,

is that it, what has been filed on Hovember 5?

CHAIRD N COUFAL: Yes, sir.

o
MR. RENFECN: At this time, Mr. Chairman, I have

copias of tha testilaony I referred to yesterday, except for.

Mr. Scris en financial mattars, and his tastimony that's going

to be based on~ answers to interrogatory number 3. With

thoaa two representations, we would bo prepared if t:0 finish

up next weak to go forward with those items that I will pass

, out today on financial metters, and on the Dow alternatives

and the coal pricas at the end of next weds, leaving thas-
x .1 .

only rabuttal, at least that I forases right now, would be.

_ anything that we would file as to Dr. Timm.

CHAIRMAN COUFAL: We'll follow the schedule as
cutlined, Mr. Ranfrow. Put Mr. Kosley on.

, We're not saying wa're going to receive the

t&ttimony of Mr. Boris, is what I'm saying. You've got some

showing of good cause to do why it wasn't filed by the magic I
. ..

.

,

day, Ncv3cher S.

Ncw, put on Mr. Kealay and let's shoot,

ha. RENFROW: Wall, since I don't quite understand

what wa'rs doing, I'll not my objcction to it and go to Mr.,

%J
Keelay, becausa we'd like to get going too.

!

,

|

- , . _ , . - __ , _ _ . . . . , , . - ,_ . . . , . _ - _ _ . , . . . . .,,c,, m . , , . . , _ . , _ _ _ , _ , _ , , _ _ - , _ .
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r\
i,. _ j And, Staff, e,;han II: . F.221cy finishes and wa hc.vc

a f w minut s, I trant yce to cCJ.r.203 -- the Board wants you

i:o addre.3c tha qucatica, if you rill, cc he your visu.: cn

the 'propriotary clair. of ':'13 Licusca en tl:at fuc.'. a;cl3

3 tuff.

MR. EREMNZn: Yes, sir.
.

DR. LEEDS: Mr. Charry, I alco trant to expr:ca'

.

my cor:c.cnts with respect to t'le Chci'" w 's rcntion cf your

personal problem. I jeia hi:2 in that.

MR. CIII RR*l: Thank you. -

CHAIRMLN COUFAL: All right, uhere w0ra 'Ja with

Mr. Ecoloy? Who's doing what?x

u)
- M2. REUFRCW: I thinh To were finich0d, and !ir.
s

cherry said he. had no further questiens. The Eccrd had not

asked their quactions ys.t.

MR. HOOFLING: The Sbtif hac furthar quastion; of
.s

Mr. EcolG' .f

CHAIRMAN COUFAL: I thought you unro finiched with
.

yccr questiens.

MR. UCEFLIEG: Woll, Mr. Keolty was to get soms.

information en' scaling facters.

CHAIRMAU COUFAI.: On that E:dlibit 33?

MR. ECEFLING: Wall, hn was to got cc=2 infor nation
N

( v)) . on scaling fa.cters that he used in devoleping his tactimony
*

Lv
en coal alternativo, and wa'd lik.a to qusatic Iir. Ecclsy

. . - - _ . . __ _ -_ - - . _ - _ . .
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$

i
.

j ^ en that coint. Ws have no questicus on Enhibit 33-
3 - -

i - |'
_%

CliAZTa'.P.N CCUFAL: Do you h.va any chjastion Oc
f 4

t .

its ruoic'?
1

- c
:

1
liR. ECEFT,IEG: No.

4

u . _4g.,m , g o e. , _.._1 ,I.,.a. ...u...1 - sL,u. . a. C.-w,3_:, . . ,y _. ~ . .. . .
. ua.m

.

i

about the scaling proble--n, whetsver they wara.

'

end 7 .ih0TGupCa'' ~
n r

S . u : .,
-,,

.w au.

.

reaunsd the sta 1 as a witnscs on bshalf of th: Lice.ns; e,

and, having baan pravicucly duly cuern, was ax mined cud
,

.

tastified further as follcus:'

,

1

i
!

t %J

1 '

.

:

i, .

I

$

$

$

#

4

-
1

2

4

i *

:
I
i

b

d

'

.

I

!

!

i
!
a

~-n v% ,-re,w--.-~,-,,-v---w- r r- m - s e r.e . + r e.-,romr~-- s,---w-*w-- - --ws,,=v-wm--v,-- .evn w w w,,-+- w ww mee.. m- w
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(20ARS/2 CROSS-EXTOIINATION (COntinuad)

\ 'arbli

n . .n . ..O_a. ._ ,.u r.v :. . , _
.

G Mr. Keelay, you uare talking y stardry a': cut the

calculations,. capt.tal cost eniculanicnc, a.secciatad ninh tha

1600 magawatt plant. 'And I baliave .:.n subste ce ;rcu ucsti-,

=cny was that ycu chose that alternative becauce it ucs

'

more conservative than the altsrnative of a som what snaller

electric plant, plus a facility to supply staan ta Ecu.

Is that corract?

A That's correct.

.' G And wo were talking about how you got the capital

N cost for the smaller electric ''acility which you cenaidarad.

. v)l
s

'

could you e:tplain hou ".cu arrived at that cacinal ccat?t, . .

*

A. Yes.

'

I went back yecterday ncon and I have to uco some

references hero becausa I can't rcmarter all of the nurbars,

but we what did vac, na teck a 1345 nngawa' t e'.cctrical no:c

plant which is the output of the Midland plant whan Dow is
.

taking 2.O million pounds por hcur, which is what the Dau

coal-fired steam boilor alternative was. And that Ecu al--

:

tornative also had 157 megawatts electrical. So we tcok the

1345 magavatts and subtracted 137 and that gave us 1178 mara-

untts electrical for an scuivalant sico plant.

/m')
-

a
L- Ucw the cost data that us had en :lnernatives was

based an car c:=ph 11 3 -- or ' :o cc2npbc11 3 units. I thinh 2
,

,-- , - -
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,

, M zd2 testified yacterday that that is, we fsel that is gcod datc,
\

because it is a plant t;wn is in the process of being built.

So anyway, we raticcd that and thut E think is

.. .. .. . . . . cyt.ue question os new cla we ratio 1,. mo we raticed. It .-

1176 to 1600, raised it to a power of .3,ts.ich is the 2crmult*

which we understcnd the Cc-iasion ucce and then we multiplied
.

that by the capital cost of the two SCOs, the two Campbcil

plante, which is 1270, 51270 millien. So that gave us $995

million.

And then in order to gat a b nd width, bocance the
.

ratioing or the exponent for raticing, pecple can use in this

range any'.diere frcnt .6 tc~.8. We also used an exponent on
((

the ratio of .6 and again multiplied that by the $1270 millica'

and came up with $1057 aillion. And to that we addad the -

. 1
,

, .
1$313 mill' ion which sas the capital cost for the Dow altsrna-

tive of.actually 2.4 millien pcunds par hour cf stesn plus

the 157 r.cge. watts . -

And co totalling those figures together, we came.

up with -- avain, depending on which -- what pcter you raise

*
that ratio to, we came up with $1313 million for the one

pcwer, or.$1375 million if we use the other pcwcr factor.

1k:d so that is actually slighcly highcr than the

1270 that we used in our ccmuarisen when we ccmparad 'hecO, ^

s

j citernative of two CempbcIl 3 units to the Midland plant.

(Pause.)
.

,, - - - . . y, _- . .,. , .-.y..-- - ., ,c - - - , , , -
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%4.rb3 3 Thank ycu, Mr. Keelay.,

1

:!cw tiern you in the hearing recm yacuerday when

.'4r. Cherry rafarred .to the so-called Bachtel " hob iten?"

A Yes, I was.

O Ycu heard ths allegations-that Mr. Cherry mada?*

A Yas.
.

G Is thero any truth in those cliegaticas?

A I guass the allegations were rather genernl, but

I personally am not aware of anything like that.
,

G Mow, en tranceript page 3790, Mr. Cherry alleged --

DR. LEECS: E:cuce me, Mr. Heofling; I dcn't thibk
'

he has a copy of the transcript. Would you ack him to --
N

.

'' ' MR. HOEFLING: I don't know that he needs it --

DR. LEEDS: Okay. I an sorry.

MR. SO37 LING: -- at this point, Dr. Lecds.
,

BY HR. 30EFLING:
:

G Mr. Charry alleged that 3echtel and Consemers
.

|
|

withheld information concerning the developmant of Consumers'.

'

budget forecacts.i

~
'

I want to chew you this page --

MR. EIMYRGW: If you will e.neusa me, I will pro-

vide him a copy of the transcript and ycc can keep your cun

for questiening from.s

BY MR. 30E7LDIG:. ,s

G Referring to Mr. Chorry's allegation contained in

. . . - . - _ , - . . - - . - - , . - - . . - , . - _ - - --.
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tha middle of that transcript page, lines number 9 through 16.
|~ <arb4

A. Yes, sir; I see it.

'

Q. Is thorc any truth to that allc-gation, in your

persccal knculedge?

MR. CHERRY: Cbjection, Mr. Chairman. Ha is
.

asking this witness to draw a conclusion based upon facts

- that haven't even been asked, But whah Mr. Hoefling shocid do
.-

is inqui.re into the underlying conversations, if he wants to,
i

and not have a witness tall us rhether or not he believes

based upon facts that are not in the record at all, that an
4
'

allegation is trua or untrue.

; That is acking that witness for a conclusion of

i+
(, ) a logal naturej summarizing facts that are not in the record.

New this question as uc11 as the previous cne
;

are objection 9hle for that ground and the proper way to do it

is to develop the ralationship of meetings'betueen Bachtal

; and Consumars on the bcdget foracast and let this Board de- i

termine whether or not there is truth to the allegations o'f
..

information being withheid.

Because if this witness says no, or yes; there is_

'

.
no truth to it, how will you be able to evaluate that?

/ MR. HOEFLING: Mr. Chairman, Mr. Cherry has made
b

allagations and the witness is hers and Mr. Cherry hasn't

pursued any of this. I am inquiring of this uitnoss whether%

v,

there in any truth in those allegations. If Mr. Cherry wants
;

: -

.- , . .. . , - . . . - . .- - - , - - _ . . , , - . , - - - . . , . . _ , . . , _ . - . . . _ . . . . . - .
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,(.,jrb5- to pursue it, he is frae to do it.
g s

CHAIR? FAN COUFAL: Lat ma see the transcript page

you are talking about. I don't know want that transcript says.

(Handing transcri;pt to Board.)

The lines 'uoted by Mr. Cherry --- MR. BR3ENER: q

that Mr. Hoefling referred to -- are 9 through 16 of tran-

'

script page 3790.

(Board confe=-ing.)

CHAIdMAN CCUFAL: I ca going to overrule the ob-

jection to that question, but the Board expects,you to dig

deeper than that, Mr. Hoefling, or ws'aie going to havd to.

'

{'~} . Just asking if there is truth to the. allegations and getting

A
C) an ansvar no is not satisfactory. If you are not going to

ask questions on that, I am going to. -

MR. HOSFLDIG: I think, Mr. Chairntan, that Mr.

Cherry has raised this issue and that Mr. Cherry presumably

has some basis fer tho allegations that he has made.

Now I am requiring of Mr. Keeley whather, to his

personal knowledge, there is any truth to these generalized

i -
,- allegations that Mr. Cherry has made.

- And I think that if Mr. Keeley tells us that to
i
!

- his kncwledge these allegations have no substanca, that then

it is Mr. Cherry's burden to go forward.--

1 CHAIRMAH COUFAL :- ' lou are saying you are not going
-%'

- to go foruard?

- _. . _ _ . _ _ _ _ . _ _ . . _ _ _ . . _ . _ _ . - _ - - _ - _ . _ - . _ _ _ . _ - - _ _ _ _ _ _ _ _ _
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(m) MR. EOPJLING: No, sir. |, wprb5

- CEAIRMAN COUFAL: Go ahead and a:!h ycur question.

MR.SRbNNER: It. Chair: tan, if I may' add: The

proclam is that when one of counsel is going to pursue a line

of inquiry like that, precumably ha has some baciT.' Mr.

Ch'&ry claimed he-hs.dlsome hat inside:ihformation.

You know, in ordar to pursue that line, you have

got to have soma idea of where you are going and what you
s.

ara inquiring abcut. based on these general allegations.

The quastioner can't even pursue it because he'*

doesn't know where he is going and he doesn't know when the

) witness is going in a direction contrary to his information.
J

(_/ Ne would pursue it in further detail if Mr. Cherry

would be villing to toll us scme of his information. If he

wants to do it out of the hearing of the witnese, I can

cartainly understand that, and than that would be fine.

But you have got to get s mething to be going some-

- where instoad of just --

CHAIRMAN COUFAL: Iou have made~your point. You-
.

.
are makin's the same point Mr. Hoefling made. I don't know~

- why we are beating that to death.

I said: All. tight; ack your questidn and get your:
i

- answer.

N MR. BRElmER': There uns an implication there that

- it was a matter of choica not to go into it. And.I think that
.,

.

-

1
. - . - . .. . _ . _ _,. -



(
,~ . . - . ~ ._. . _ - . . .. .. - .~ . . - . .

-s.,. . _ . ,

f

!

l.
;

*

9s

1

g a.*71w D J =.
3

.

!

:
1

1
i .

f... . g*,. .g. . . . 4 . 1 r.4 . f. 3 . f .t.! .y * . . . , .* ** *

j . , . M ..g a . g .3 .. , , , .......yp t. ,... . a. .., . g
- ... , .. .j s w.. . a s.., . . . . ... . ..

.,.

f \

1 .2 **. m. . n. . g*f m .11 4 7w. .. * 1 -
.%. .%.-..m.. . . . . . . .. - .3. t - *.A. ...

r *s'. g . 4 ., ' . ... v. 3 , . . . .. . - . .
..s..4..- . . . .. 4.

.. : .s. . p r1. ..... . . . wa

? .*r;. " 3 3. ,. . , ..t. . .';. ..;G r)' t *-* p, **, .%..*t
r.'* 93c .t *:- , ** vy. ., ". *,7 '( .* .,,.. .e. . a. e ,..1...r.. .

4

1

* * * g. "* .. i .I ..t..-*.- .. y
. . . ,

|
*

*.*%. .;. ,,- .4.a| 2. ...G..,.. o .3..s .g .\ &e.. . O .,... . ,g. . . .4

.
6 o .. se , , ,e. 4 * :. - * . . . ... ....; . .. a

; .l
4 .~ . . ; ,. .. , L. , r .3 .1.w- . 2 4 .-- %, :..

: . .,, ;..r . , , . . , . . . . _ - . , , . ..% .:s..s , u.a .n. -.v.1. s. ..

w a .a. . .. m .. . . . - . .4.., . .,

i .

! ~C . .,,.4 .:. %. . . <. N 7 e ...%.. ui. .. 4... c, . , s. 4 . . <. .s. . . r. ,, < s. . ., .
s. .

.. . v.... . .. . .. s , .. ..s.. ..;3

' i
.

t

.t, 4 .s.k.u :. O 1. 4.3 S .s a.s c|
*

.3.. s . . . . .* ,,.> r u.... s ? . . 4. . .s e
*

4 = . ., ,, .

;a. u y. u . . . .... . ..

.a .s.) wa7.. ..

t
a

: g. t Cr.u.r* w: . T 3 i..,9. ,.s *. 2,rgs ~t., +. ~. . ? m. g M-
v g.e.1... .m. 3. ;. .s . .a. . . .. . . -j y ,.

<

i

. . ,m- 4.q .m. .:. 'e *:a 'N . )
, C c~ .. in

- . . .. . -s
'

l
4

1, I. w... p y .r.,o g , -..,.q.4..3..,.,4 .. . .. , 7 . ,. g . A. 1. :. , y,. ,:: .:
n., e. . . . ...,

l ,aQ
.

... . . . .. .. t . . . . . . . .

,

d '~ i P.S r2qC St3d.) .

4

r m. w7p. .go.6. .c. m u..n .s n 4. s. . 3 .f, _- , y ., . :. . c .,.:. . . e i, e .,4 ., s
e. . $ u .s _u .. .

.
. . _ ,

.

1. . a .. ,. c.01 6 ... , .I.- .. ? : .(. ,,w 2,;. , . -. .e m. ...., . - . . . . u
. .. e . : . . , -..n s. . .a s. .s l u. . ....3 v v. - :.... s

. . ..we .c. .

.

1

, .. s. , .s O , .,. ,4. C.1 ... c. ;. n. , ,
..*t....- h.. . , . ...m.! ut,.n J3.,a, , . , t .y.5: . .- ..

_ . , . .m....2. . . ~ . a. . . . . . .m .... .;
.

. ts s.%..e a. 0.. n.e :.. y c..1., :. .$.w .s. 4. . n. .- .: ~ 4 . ., .. .. 4. ... .

4

1

.I, W3 C., Q *m. .h. s h.. .o. . J a~~a . s - A ,. m.m#* h..i'Q t*,e.*'9 g g.". gg.* " .s.1 -ov. . . .
-.

..
.

4

b

go through our ne m l raview. So I ar.t =t m:=e of r.y c.t-
.

;
i

*.cr ey,. :. , h.a 6 , .,.. g1r .h. .;. 13* s, w .
, . . .,

1

l
!

- .x.** * * M.Q. . .t.* nL*P.1" .**).*M, ,
w . c. .3

j .-
|

(***''.****9.a.*.d,y***. p. %.W., f.g t vg2. o, 9
. , S .I ,.,.e. Ch.. f.]]*w M]- 4. i. r.",D a', w ] i.* 8.'% ~ E' f -

h * * * * 8% 99
e w ,q ,

!

.%. . DC v,c3 ...a"<g W,. . 3 s./. .% .e.d. %e ., ye, a.?.1.9 P.h...i.*y.t.W;3
* b

.

.
a .

n4.

i

', y 3 .,.* *9... .t.; r - gm',
4. .; .

- .Q-
d a

!

;. O * 7 , g 'i. *g .,3g...c .2 e *, n .s ,gt. .A, 4.0 41.
e

c sa . . . . a. .6 . ., , . .

.

h 7 4 -.. ,,,_3 _ _ _ _ _ , _ _ .__ 9 y, ,,,, . _ ,.n . , , , , ,p_,q, y,., ,,,,,,y,ww.,py, ,,p,,,,._,.,,.p,_,,gp, ,,q,,p,,,,,, 7,,.,__,,_w_ww,,9,,..,.wp, , , , w m m.y



*) *1.
4.

*
.

)' e a a:ma. )
'

.i I c.,am ~C .m nc t c .;are o.'. nn." ;.c un.cn. & c.J. o. ..; 'nat.

,

lino.

Q. I .cnt you te refluct for u .w.m mt Ar. L ley.

.1. A s. 4,n * aC s. - uo. . .*..b-.j.4 , 3.r y. g .* y.= - . W -; ^-. -. < t * * tj - gt' .; . q*'. ..-
*

~ . * ** e . .. . w v.* w .
-- ... h3.. . ,

.

b v.:>rJ.g.e3*. d g .r E.7 1 4 .*y . c.w,'O. r . 4. . 3 all. .
g.,..,k ...s:.41,3 r. 4. *. . .v.4.s ,

3 g..- l -
a..

~

.. . ,,, **%
, . . , ,es ..;,. .

.v4..i C.t...% *s s. .n-... ,. ,3103 .,h :. 4 1 4 n' n. e .aC 2n F..FQbv . 44
-8 w.r..e. :-a-

*
.

... ;.r . . . . . ...

%.z .O ) C.0.t.,.,,. 3 .:..,. .e 5 4.gD w . . *: . ,* , , u. As. ,. 3 u -s r,,...:. . . , - .. . u ~ 1 ,. u .+ . . . . . -.

4 iv> . C, ?a 3 , .., r, o... - e,i L c_ . t 3. .

|-

|

C %,...s4,.. ,gL u , a. ]. . ,...a...-o -

m. .s.,. ,.u.3 . atm.2:.. .n...r
-

a. 2... .u . .. ..

- ..y ,, ...ver.W .4. ,n e.e.. m' w., w,.. , .; i o n m...m. . wc e., ap. e.. , , - **"...-..&-.'..... .. . -.
.., .

N Thi witness has not han asksd tha undariv..in'u" cuastionc of;
.

rA -

V 'e: hat ralationship he hac had tc, ths hudgat !? ors cat, who

ha hac talksd to., .inat nectir.ga he has .bsan '.n,

.v 4, 1.e . .-- <.4 ng u., . , -
o len.4.- . . ,:, .,. . . - 3.. o ., ..4.,,. . .

.. - . .. ... .

x. ,,a .,.,. . Do .vcu c'.3 .'~T._. ,.'..i . .e'' " . . . . . ~.:~.".- .'c'u'.....'. o-- ~ L~.w~. .
* '-

. . . u . ~ 2 4". . . -~. a~

r.u , I d.cn't ses anythin~,.

e:.. s n.. .a u.p. ~..u- . :. .n. . c5. .,.y .r,g;n tng u. con.n..s. .v , :. s. .u
.- .

I unhrstand that. 2".t I a's going to lat hi2: finich'e.cing

k...i n o,,'..+ c'u.4..."'s thi. .ca.'r t..'.d '..b..'".. ~.~$ w.m no 4..m..; ' . +s v. .'. o.' vm .'.i..

- '--
3 . .

Cn3 Way Or E3Oh 10n, h0W Mc.1 Or0 50ing ? 0 *.502;; '..:1 ' C 000.
. . . .

.

.

-,,. . .:n. 4 3.4e.s o. .i .w.
.. ,:: in .. (.. .:. . . 3w w, x.

.

''' a''''.'..I C.1. cp"* ..'I.n f
.

g.v. ,. s..r. m. F.s S U t C O '( . P.. .* '.'.' '.'. ' n. '..I'.*.
3 '''''

*u ,-,

u) ,.,= w, ,,.
s *

.

h t'T.w.Qx L".Y. f.*: Y. tJ.. .:. .). .,. 8 .g f. g . ..%.vA'M .I D M '

J.. 4 .u. -

.

.

- -. .y.-- - - , = . e- ,r---cr- v-. - -r---.,-m--r y7--r-- .--wy .-..x.,- - - - . . - --



- . . . . - .__ .- .- . -

, .. ..

3873,

t

'

*,

. %., ), .c.> L
-- m sm.~aa ,t.a Ll:.:C.s --

.. L..; * s.u . .
1 \

i -F vr.a.u.. 'u-' t.-*.,4 4L.S .% , M. . .''. . i .'. .w; , t- .n. .'.m9 .tps ., .n
~

-c,.-.. v . 4
' ^= u ..s

.
,

4 o . .g .y w o ny.2 . - .3.. 3 , ,. i , - 4 ,.. g .h. 4. '1 VC C O.*.'..'.'O. # C *.I.p" *.". i." .".d < "._ '.'.T + .i. a" -#..n . .a i . 4. .a. . . .... ... . a , . .

. . . - . . .COG S2 O n3 ,. DO yCC aO.V3 T.ny 2.nZCTEC.41Cn, Cny infGrCat1Cnf

u h.4. C h *..~O " i..# 1. .w u' .VO U " O .N'. ~ 4. e, v 6%. " " 1 4 s' .' ... c .a*a '.".''st.'' bi.'.A .:; +o-3,

1 4 '.
-u. s. .. - s. s g

.

. EG .D 3fc.:n <a VC.:.C'.3 SO o.3% *:rO Coni.''.aO t.O.1 in uf.'.S O rO C.5 GC1.".'C .
. . .. . .. . ..IOr0CF.Sm. A G .

. .
<

4

I e

; 3 U O h t C l'.ly h n O W l O S.g a , n O .

g .. ..f ., n,u. .{ou "uo "'.". u--<.n' . '.c '..' . + c, =u's "- '.- a. .s' 'u-~.~ .v. o"a.-
-

.
. u . . .. . .

personal knowlsdge: was tharc 2ny -- wara there 11.ny canvar-*

s. . . . ..

sations, any effor:= to precent to this Board a witnc2s who
.

: was - not :cnonic6.geable in the area cf 'cuQ;ct fcrecc'st?

A. I!ot te nu knauluCge, nc.,

2 -

i .

.){
r

! 2nd #2 -

<
1 nm fois.
5 *

e

:(

Y

e

.

1

e

<

v _ , . . . - - . , - . _. . , ,,._, .-- ,, m.,-_,,.,m--.....,,-,_. ,.,,,.....-._.,,.-_,_-,,,.._ym_y . . . , . . . , ~



.

3374
/
!
'n; \ r

( %).r..1 [ Q Could you tall us, Nr. Kcoley, L-hat your rcle is\

4 g*g P. v'* ** tw. . . :, <.

(. in the developunnt of budgut forecastc?

3. ..3 prejact 1.ca: gar I have covarci neople wo; king

ror ran wno era respone r_32 ror pu ..uting en,e .udgat ecgather.
.- .. -

. .

.d h a n w e c a t a n e s t. u. ate : ron ,_sc. .acc1 un.. ca a.e
. , .

sc,agute, we review__ .. . ,calle.,. une rorseast on tn.e costs and. u

that in house. It is reviewed by the project, with ottler

service crge.nizations, pecpla in ta.a ares e: esta..maca.ng an2
. .. ,

ccheduling e.xpertise, our construction pec;;1a., they review

thosa nt'n. hors, see if th17 agree with them and chan we put

togecher a study, er the results of the study and preaant

Q this to Itanagentent for their decision on hudgeting.
N'

Are von the responsibla individual for the prepara-, a, O
. -

! tion of this budget?

. am rcepansa.,.e z. ,: cne anygen cn t-aaland, hnach3 a. .oi :c .. . . . . . , . ..a.

incledss the Sachtel costs. the Consumers ces' a, cubcontractsc

to Consum:ars, yec.

O .dow do you relata c.o necnto.3 In cieveloping . n. .e a.3- . . ,

/

budgat?

A How do we relate to th+.:n?.

i

Q Ecw do you work with 3 2.chhol in developing this
i
!

budget?

n We receive frca se:htel tha forecast of canscwer,
N

$

! b/ cc:racilitisa aquipmenta., material:3, subconcrects which they
a

hava re.:ponsibility fer, and for angineering manpcwar, that is,

;
,

e , - -wt y e-- - -
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{f rm2 werking directly for Becht31, and construction labor, ccnstruc-

tion nanpower.

So us rocaive this information from Becht21, and aa

2 caid, we rs'tiew it to see if we agree with ic.

Q Are you responsible for cuparvising the affort

which results in Bechtal providing you uith thic budget

informatidn?

A We do not supervisc directly to the Be:htel

information, no.

Q Ecw do yoa rzcoive this information?

A This information is received in a bcoh, ih a

f-~ ferscant book, which includes a graac deal of detail.

k) Q Who is Mr. Markowitz?s.

A Mr. Markowitz is the cost and schsduling parson for

Dechtel, supervisory typa.

Q Do you hava discussions with him on bc5got matters?

A Yes, he sits in on forecast reviews and on come

of ths cost meetings.

Q Who else from Bechtcl participates at these faaetingc?

A Mr. Martine: who is the project managar, Mr. Bill.

Olsen and some of the peopla, s=ne of the other people that

uork for tham; the projec'c engineer for Eachtel sits in

because he also providuc engineering input into tha budget.
\

\

,) 'O Is it a fair questien, Mr. Kacley, to say that you,

aro knowledgaable --

. _ _ ._. _ _ _ . __ _ _ _ _ __. __ __
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O
( mm3 A I concider myself very knowledgeable.
x

0 I am not finishad yet -- that you are che kncwledgeabla

individual in regard to cenvercations er contacts wi'th

Eccht31 in the aran of budget forecasting?

A My contact is usually directly to my. counterpart,

Mr. Martinez,and the cost and scheduling supervisor for

Censumers usually'centacts directly With Mr. Markowitz and

'FMr. Olsen.

Q Mr.Keeley, when was the 1.67 hudgat figur'c developed?

A Thatfigure was developed -- there was a forecast

issued in June, and it usually takes us chout two months to

complete our review, precent it to management add'EdG
V

Consumcrs overheads, Coneumers contra.0ts, cubcontrnets that
v .

Consumers is handling. So it was in Augn=t, I.believe, when

,
the final budget was put together.

Q The 1.67 figure was formally approved in August

of '767 -

A Well, when we went to management it was August or

September, cemething like that, yes.
.

It was approved along in 'chere.
,

Q Now do you have a pericdic review of your budget

forecastc?
.

A Un hava one every six reonths when the forecasts,

OV the new forecasts ccine out.
-

Q When is the ne::t review scheduled?

. . . - . - . _ - - - _ . . ._. -.-
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bm4 A We are in the middle of that right now.

\

Q This is t e forecast --

\ A Tha. Forecast No. 2 was juct icrued in December, so
x
L.

wa have started cur company in:crnal review on that forecast.

'

,
Q Has there baen- any effort, to your knowledg2, to

delay the Dow development of that forecast?

A Not to my knouledge.

It normally takes us a month to two months.'

Due to the press of the hearing here, some of our

people, including myself, haven't been able to, you know, do

it as expeditiously as we should, de were shooting to try to

('T have it done by March ist.
Aj

) Q Now, Mr. Koeley, if there were an attempt to delay

the development of the budgat, or to delay your periodic

review of the budget, or to make less than an honest |,

representation of that budget, are you in an official capacity

where you would likely know about that?

MR. CEERRY: Objection.

Calla for a conclusion and no foundation.

. CHAIRMAN COWAL: Overruled.

|
THE WITMESS: Yes, I would know about it. '

|
I guess I wculdn't agree with it. I know I wouldn't '

agree with it.
/3
1 <

\_l BY MR. HOEFLING:
v

Q You t:culd know about it?
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A Oh, yes.

- MR. HOEFLDIG: No further questions, Mr. Clairman.

C2AIRMini C00FAL: Do you have any followup on that

subject, Mr. Charry?

MR. CHERRY: Yes.
_

DY MR. CHERPX:

Q Mr.Kseley, your testimony on alternatives and costs

was prepared during what week in 1976?

Or what period of time?
9

A That was prepared along in October.

O Do you recall the dates in Octobor?

A No, I don't.

AJ
) Q Was it in early October?

' %,/-

A Yes. In fact -- well, it was even before October

because the sn M ttal was -- the writeup was available

Cctober 5th, I balieve.
l

Q Do you remember a meeting which was held in the

third. week in September,and again in the first or cocond week

of October wherein the cost figure that Consumers would use,

in' its definition of alternatives was dise:usced among
.

1

Consumers Power people and/or Bechtel people? |

MR. RENFRDW: Objection, Mr. Chairman.

What alternativo are we talking about?

[d'\ MR. CHERRY: Well his delay case is an alternativo

J
tectimony.

|
|

|
|

^ " . , ,
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A
( $ BY HR. CHERRY:
wJ

f- ~S
Q In other words, were the subject of what figure

Consumars Power Company would use in your testimony, as a

cost for the Midland plant 3;hera that subject ;;as discussed

during the periods I have just suggested?

A I guess I can't ramember. We had discussions and

the figures which we have always figured we should use was

the budgeted figures.

Q Mr. Keeley, are you suggesting to me that at no

time did you participate in a meeting where there was aver

consideration as to whether the suspension proceeding, at

least as far as Consumers' tectimony is concerned, should

%)} consider other than a $1.67 billion figure for the cost of.

.( l

the Midland plant in the September, October, November period?

A I guess I honestly can't remember.

I can't remaraber a meeting. I know we hava had

discussions amongst ourselves to the fact that -- all, right,

you know, if the new forecast comes out we will have to factor

that into the budget costs whenever we finish our review. And"

that was the decision and has been the decision all along.
.

O Mr. Keeley, where in your direct testimony is it

revealed that Bechtel has a scoping' estimate of 1.5 up from

$1.123 billion?

A It is not in my' testimony.,( -

,
..+ w

,
Q When were you auare of that scoping estimate?

- - . - .- - . .- .. . . - = . - - . . -_
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n
( b- A Well, I guersa i. hat's correct, because canagenant

'

( V 'tFZ/1
Ingia 4 pariedically saya whet is hhc highout pacible cost the.t

this plint Oculd go ta, bc: cruse thsy ce: fan in:'rmee2 00 ming

along due co rejulatory changco, ev.~.e and standards hrgos,

thir.gs liha thct.
!,

G iiss the 7.cgulatory Staff evar acked that qu23'ci:n

.' of Consumers at any tim , what is the highest cost that.

Eechtcl cnd ccnsumers believe this picat could cost?

A Not that I'm ware cf.

G Sut your manage. ant thought it wau suffici2ntly

fr:portant to solicit B.acht21 for that opinion and, I ':ska it,

pay Bechtel for it?s

v)'

'

h. 123s.-

G Ucw, ycn received that information ecmotime in

'

the curr.er of 1976, is that correct?

T. Scactime. yes..

e I

G Uhy vaaa'P that figura revealed in ycur direct
.

testimeny, Mr. Haelay, in orrlor j:o givo us the nar.3 hind of
.

data baco that your management felt sufficiantily necessary

to havo for itself?,

b'
MR, IGNFECU: Objection, !" . Chairman. It calls

'' for a legal conclu.iicn by Mr. Keeley as to uha.t is relerant and
i mahorici ;.o bais procanda..ng .

O '

- CILMit'L"U CGUFAL : I can't hear you.
J

.

M R . 2 3 :7.' 3 C N :- I'n scrry. I ha*,c a cold.

.

, - , . - - . , , ..,,.-n ,-. .. . . , - . , . ,-.n v - . , , , . .,
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/3
-( MSit 2 I ebjsc: to that. It ca ns for a legal conaltsien

1
1
'

h.v Hr. Keeley c.J to Uhat is relevand and tant ris.1 to this

.

prcccc. ding.

C*IAZDEi.I C01JJ2J.,: Ovorrulcd.

. v. fn. . a.1m._r .,,.r . .

.

C. Mr. Zecley?

2. Ucil, cgnin, it uac the highest lavol estir.cto.

th:t pecpla could Oc 0 up with, which 30 dch't nacecanrily
4

agrec vith.

Q. But ycu do;.'t neccascrily discgr:e with it,

I cithor?

' A. I think if wa got into a rovia:t of it vs tonid,

V) take issue with severa'. of the it =u.
s

,

s.. .

I*

Q. M1y di.L1't ycu get into c review of it, Mr.

.
Edelcy?

!?.R. REIT22CM: Objcction. Acked and answared,

Mr. Chcirman. .

. .

ek vv ra_-m..r :.I c.OrJ.".. v .~ v .s . w. _, , a. n.' . .a w . .a. . .

e

T33 t/IE23SS: Uscause we felt that the budget,

the Forecast 1, cad the upcoming forecact, the way wo set
,

.

up to estimate cost was a more reclictic way in my mind.

BV 4.n . ._vm ** *rM u

C. 3st if yet dif.n't get into the 1.5 figure by
~. .

,

Cochtel, i.e., analysa the underlying dcta - I csst=c that's
._.

uhat ycu meant by "gatting into it"?

.

.

,y e-- ., -. p3 - - - , +---,---.---w -.--4..- _ , - - - ,, ,,__ , . - - - - , . - - - . -
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A
(,\
*

e3 1 Yes.

(
B If you didn't do that, how do you kncu tant the

1.67 billica is mere realistic than tha highar fi;ure that

would result from taking tho Eechtel figure of 1.57

1 Because .~ think the 1.57 in tha forecast -- nna
,

a lot of thought and effort gcca into there. Wo includs

cost trends. We include allowances. And I just think thuco- -

,

are realistic figures.

'

O. Mr. Keeley, I assumo that Censumers Power Company

.

didn't ask Bechtel to prepare the S1.5 billion before you had

the 1.670 budgat. " hat was af ter, right?

MR. RENFROif: Objecticn, Mr. Chairman. That

( , ; document was served en all the partics. It's got a date on

it'. He can give it to the witness and adk hin when it was

prepared.
~,

,

t' CIIAIR CJi COUFAL: Do ycu kncu, Mr. Uitnesa?

i
- TIIE WITESS: No, I do net. I would hav.s to

look at the date.'

.

| SY MR. CIIERRY:
I -

t

G Isn't it a fact, Mr. Keeley, that you were awara
,

,

of the 1.670 figure romatime in the sun:mor of 1975?

A I believa it was the surrmar, yes.

C. And isn't it a fact that 'tcu asked Ecchtal forp
tha figura that was ganarated and resulted in 1.5 after you

y_a

bec:T.o aware o2 the 1.670 figure?

- - ._ - - . . . . - _ - ,
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x
A. Well, again I would have to have the dates,j4

t'- because by the time the .. 67 figure was put togather it1

was around August b=ccuee that inc~.udac 32chtal plc.c Consumers .

.So I'd havo to havo ;he date of the lentar.

2

G Ycu don't know what prengted the mana;;e cw of-

.

C6nce:nar". Pouer Ccmpany to ask for tha 1.5 figure or ask for

the data. base and th2 questions that resulted in t!at fiswis?'

! n. 2:0, I do net.

' ' * '' G .%d it's your testimony, Mr. Keeley, that you
9

'

', baliave the 1.5 figure fer Bechtel is unroalictic as ccmpared
-i

A to the 1.123 figuro, but you hSven't analy::ed 7.he 1.5
-)

,

figure?^

.

~

,[ ) MR. REUFROW: Objection, Iir. Chairman. It'

, . .

characterizes the t.'itness' testimony.
'

C {AImel! COUFAL: Overruled.. ,

TE WITNESS: Could I h2ye that question again,

.: please?
n

(Whercupon the Reporter read from the record

d as rsquasted.')
t.
j CHAIRMAN COUF2L: I think there's a missta':;emont

- .
.

'

,; of a number in there, p cbably insdvertently.

IM. CEERRY: - Let me rephrace it.

3Y MR. CHERRY;
C\

G It is your position that the 1.123 figura -- |
'

,
'

s

CHAIR}i.U! CCUDL: I think thst's a misstatement

!.

.<

-

. - - - --- -. , . . , - - . . . - - - . . , , - - - , - . . ,
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,

l

|

f }t 5 of the figure.
u

' MR. CHERRY: No, that's Bechtel's figuro. It

gets up to 1.67 by adding Consumarc' costs.

C D.IRMAN COUFAL: But in tha transcript it is

1.33.

BY MR. CHERRY:

G What is it, 1.123 or 1.23?
.

A I'd have to look at the figuro. I knew what |

you meant. You meant the figdre providad by Bechtal in

Forecast 1.

G Yes.

All right, I'll use the 1.23 figure, but when I

0:
.

mantioned 1.123 in our cor.versations earlier you were re-
-

.

ferring to the same figure whether I uns off or not, is

'that correct?

A Correct.

G Okay.

Isn't it a fact that it is your positicn that-

the 1.23 figure of Bechtel is more realistic than the 1.5

_

figure of Bechtol, but you havan't analysed the 1.5 figure?
.

A We have nct analyzed it in detail like we do

forecasts; that's correct. But it includes seme general

rough estim.atas of what possible costs could go to.

( G Mr. Keeley, when you testified en November 1976

and you stated that your tastimony das true and correct to
'

t

- - - - - - - . ._, . __ __
l
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'

":6 the hast of your kncwledge and belief, did you mean to

( infer that Consur.crs Power Company had never considered in-

creasing the coct estimate today for the Bechtal pir;nt or
the. cost estimate as of the dato of your tost.Many in

Movember from 1.570 billion dollars?-

1

MR. REMFROW: Objection, Mr. Chairman. That
;

question is improper.
,

I He's testified that ac of the date of his testimony

i

E his testimony is true and accurate, and therc's nothing in

the record to show that it is not. i

,
,

i.
CHAIRhiAH COUFAL: Read the question back, please.1

-

b (Whereupon the Reportar read from tha record
( ..

i.
.

v' . as requested.) |
\, ._

.'

CHAIRMAN COUFAL: You may answor, Mr. Keeley. Do |''
'

.
,

t '' ycu underctand? j
,

THE WITNESS: Mot quite. !*

,

MR. CHERRY: Let me try it again in another way,

|

l Mr. Keeley.
:f

' SY MR. CHERR'J:
I
!, S You testified that your testimony was true and

correct as of November 1976, correct?
.

| A Yes.
:
.

] G The figure you gave in your tactimony for the

cost of the Midland plant was $1.67 billion, correct?
\s _-

.. A 1.67, right.
|

'l.
l
.

_- _. . , . . __ ..,. _._._ _. _ _ _ _ _ _ , . . _ . _ _ , _ . , _
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b 7 G $1.67 billion, correct?

A. That's correct.

O My quastien is, by stating that ths cost of the

Midland plant was $1.67 billien, by stating that in your

November testimony, did you also nean to state that
' Consumers Power Company had ncycr concidered prior to

November 1976 tha fact that the cost of the plant might be

higher than $1.67 billion? Did ycu mean to state that as

well?

3. I meant to state that as of the time of that

testimony I feel, and everybody else in Consumers -- not

everybody, but the budgat was based on a managenent de-

V cision, based on various inputs frcm a lot of people-tht |O
;

.- I
-

the 1.67 was a figure that we could build this a snt to.

Ncw, people realized that it's possibler the

costs could increase. It's also possible the costs could
; ..

decrease.. But at the time I wrote that we felt, based upon

management input and budget approval, that we could get this
.

plant built for 1.67 billion.
'

4 Mr. Keeley, I'm not talking about a formal
.

adoption by the Board of Directors of a budget. I'm talking

', about more practical things. I want to ask you the question

again.
'

Was it your testimony when you gave us the figuren

for tha Midland plant in November 1976, was that figure'
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23rmally, by ::r. *ic. ngdahl and Yz. E Mall % ad uhec.3 .-: h ;. l a.

he no analycia of the 1.5 figure to Conanters could ha in
.

a posi'ica to cay their fcrani figura is 1.61 billion Colla: s?c

t. :iR. FEi? ROW: I'm going to cbja=t to thad qua tica.
,

'''

I'm going to allou hiu to ansucr, Mr. Chairman,. but thi.:: is

i

i gotting r.4.a..z c u.t.c u s .. .

! CIUlP.IIMI COUF21: Do you hava en Objection or are
,
f
4

| you just taking a speech?
'

M | M2. FEEECW: Tos, sir. I do. "fou ' ve ove-'--' o'i -s i

.I.

i i c.very one of them. I'll just Ecke it continuing cnd los
,

s

i

him Insser the question.

CEP.IPSEI COU7E: ~20u may nn Ucr,, Mr. F.a212j.'

TH2 UI51ESE: Could I have the c;nostion ag:in?

(Whorcupon the Rtporter read from the racord
,

as requested.)

T"E UIT;ESS: I guess to the best of ny :.n:wle ga

I :nn rer.cr.ber no direction to not revies that figurc.

BY MR. CIIERTZ:

C. Let's go about it a diifferent ua , Fc. Heelay.
~

.

|

\/ Is Consuncro Pouer Ccmpany concernca in connaction
'

x

'.;ith tha cost of this plant?
|
|

|

|

I

|
, _. - ,_ . _ _ _ . _ _ . . . , . , _ __ ._ . - . , _ . _
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i
,

| m
bit 10 3. Yes, th:sy era. I'm concerned.

t

G And the didfarence netween 1.33 'aillion cd 1.5

billion is a sionidiennt figura, is it not?

a. Yes.

G And managerent qct ch=t figure. did they not.

as a result of their concern as to high figuras?
.

'
A I didn't haar the last part.,

! G I say managament solicited the Bachtel figure.,

1.5, because Consuners' management wec concerned suff4ciantly

to gst an estimate from Bechtal as to uhat th3 cuter :::cT.d3

of the ccst of the plant could ha. m'+'* -a a rcel c:ncern

p '
of Consumers in the stu:mer and fall of '76, isn't that right?;

V . . . -
'

J MR. RENFRCN: Objacticn, Mr. Chcirman. Ee -

hasn't established yet when that ectimate wac done. Ncw,

he's got tha letter. I carvad the document on all cf the

pcrties. He has to establish the facts.

i It's the same objection made to Mr. Hoefling's
!

x -

I question. It's the scme objection I've been making to you '

I
i
" since Dav 1.

'
'

-
.

.

'

MR. CHERRY: He said it was in the summer of '76.*:

That's sufficient.

iCHAIRMMi COUFAL: I think that s in the rccord,

Mr. Renfrcu.
[~'S
k~/ Go aheadr Mr. Koeley.-

THE WITIESS: Cocid I have the question again?

- -- .- -- . - . - _. .. -. _ _ _.
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(mi 11 (Wharaut,on tha R2corter rev.d sucm the recer5.
1 -

.'u d
-

m, , . o 1., . - ..

. ~..

"~p33TICN: I say n:unagen2.13 .2c.!.icit/ ' Lo

3. cy ,1 a w .c , ., . .e , v. san.. n n, v . n. ..,x. . ,2.v. .g : m..._..-.,c.~....'n . ... 4 . . . . . .. y 2 3

*

':: : acacerned 3ufficiantly to got au c'etitute from

'
13xh' 21.ac to uhat tha cuter neu2dc of the cost ofi c

! the p.'. ant could be. That was a real concern of

Censunara in the sulanar and fall of '7G, isn't that
.

..
.y .; 3 . .... , . 3 a4

'
'5IS UIT:GSS: Yes, I would say that's corract.

I Managensnu has hcon and continues to ha tecrried ab.mt the

b CcSt incrQaCinq.
i

[ 3Y :13. CHERIr?:-

G Ar3 you telling ma, Mr. Kocloy, theu iu uc3 a
.,

f. real concern of Consumers Peuer Ccupany nn0. yoc paid Sachtel
!
o.
j; uo ao an 2nalysa.. , .c , e.nd e. . e.n you ccc2.ued act u. a .x:2nins n. .ue.-n
.
6.

!.' .ndarlying data? Io that your tectimonyY

p,
? .do da. .ct neu e:ns .no 2.t 2.n des.ca.4 ,. . . . . .ecance again,r, r

.

| Uc thougie- that the 1.67 ucs within thy bounds of a raclistic

..

rigura or u.nt us cou.,.c bu'..,c,. th'. s p,. ant ror.n .

'! .G I aporecicts that, but that statsmcat that ycu've
,

, Jusu mar.,.a abouc. cnc rea.:.2.sur.c ngure 3.a mau,e noon.tnsi:an<.a.ng. . .. . . . .. . ... . .

.

yc.nr adniscion that you h:rc not e.:2 mined in any datail the
/^N
\,~

.,
'' GOIc provided hv Bechtel rith racpact to the 1.5 figure.

"

'\ w

Icn't that cerract?

:
- . - - _ - - - . - -__ . - . . - .



. .

3093
.

/'%
O ) 12

1 That's correct.

G All right.
_

Mcw, I'll try to Lsk the quacticn agnin: Mr.

Keeley.

As projr.ct mansjer of this plant- do you think

that it is a prudent thing to be suffici9.ntly concerned about

the cost of the plant in the summer and fall of 197G, to ask,

rocaive and pay for Dcchtel to do a socping estiLtate, and

than not review it in datail?

"
3. We reviewed it and had discussions with them,

'' very preliminary discussicus, to see what they had in mind

and that they had seme very conservctive eatinatss; and our,
s

s ;"_) formal review is made on'the more detailsd ferscast, which, ,

"

includes cost trenfs which people coo ara coming, which are
'' fairly hard numbers, allcwancec, and we felt th t tho 1.G7

1was the prepar number to use.

'l'- G Uasn't it a fact that as a result of diccuasions
which you had with othar parsons at Consumers and at Bechtal

I after receipt of ths 1.5 billion dollar figure that you !

datermined to await the formal version of Dechteli a forecast |
;
*

and sometime in the spring or late spring of '77 to do your
.

; analysis? Isn't that what Consumers determined to do in
,

" the fall of 197G?-
O
Q *.

MR. RSIEROW: I'd like the question read back,,

| Mr. Chairman.
| .-
i -

i

- -- - - -_ , _ . . - - ._. . - . _ . . - , - ._ _ , , - .-
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(v\0lt1$ .. gain. Forecast 2 -- theco forectate are f.souad'

c .., . f 3 ., o. n . . '' . " ' * " ' ' *'7**
'

#."..-.''.* c s #. - ' . . ~ . * . ' . ' . u' -'. "2.. .. - . . . a - . - ' - - . ..

allcruncca that peoplo ca ar2 cc..aing up and which they

thinIC arS good fiEur.?.G.

Tn.a :ns.s ia3uc0. in Decedur, and e n relisw --

hopefully va vill cceplet2 our :Pri2w by March 10:.

G Mr. Keeley, have you begun that re ricw .''or the

Dccht31 foro:ast?

3. Ya1, uo h1za.
,

G When ucs it hogun?

' 2. It uas bep;.n chcut the firci pcrt of Janu2ry.
o

p) G aut ycu knew about the figure of 1.67 billica
tu) dellars in August. Thrh's what you told nto, didn't you? I

i m

,

r
' 3. The 1.67? -

; G Isn't that ithat you told ma,I1. Ecclay?

i n. The 1.G7 is our budgated figure bar d ou 7aracar'r;-

| , ..

j 1. .

-

s
- -

.

! 0 Okay.
. ,

s

| No1, you hnew about that figure in August, cor:30 -?
I.
| A. Wo knev about the Ecchtel Forocnct 1 in June.
t
.

G Suu I'c talking abcut -- you kncu accut E:=htol's
!

figure. Ent ycu knau abcut Concumcrs' incrcasca in august7

. .

: of 1976, isn't thr.t corr:ct?
>

/m s
i
\ ; fin. P.EI? FROW: Objection, Mr. Chairann. I don't

, -

kr.m.' uhat incr:ases he 3 121 king cbcut. -

.

9

, - - , - -r g e -- .-e- w-- e- n-pg -- e , -- - - - , , - - - - - , , - v- c- ---y---- r
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pbit16 don't remember.o.,

G Tcu don't r.mcrt.or?
.

E Y ::'s correct. To the bact of my knowledge, I

have never been in a macting or verbally told to hide any
figu es.

'

G I'm not tilhing ahcut scmeone using the word |

" hide" any figuras. I'm ta$cing abcut tyhoro it was dacidad-

,

not to use the 1.5 figure or reveal it at all.

1

, I'm not talking about cemeano us:.A sa2ds like
.
i

| " hide," but nonetheless a conscious decision wcs nade not
I
' to put the 1.5 figure in your testimony.

,,

i i) Again, frankly, to the best of my knouledge, I
,

U don't.>

: ~J
.

G You nevar heard of anytNing lite that?

.t I don't rem mber ever hacring of anything liho,,

!

| that.

d G If I substitute the word "3echtel" for "Conct2crs"o
,

and aak the same qpostion, I take it you'd have the same
|

..

] answer, that you've never been in a meecing with anybody at '

'

P.echtel where it uac determined to keep the 1.5 figure cut,

[ of ycur testimony?.
.

! A Again, to the best of my knowledge, that'a

correct.,
,

.

G Hr. Xeeley, why wasn't c Bechtel witness proffered
' for the coct of this plant?

-
1

- -- - ,. . , , - - . . . -- . . -.
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l

O'}t 17 A. Escauce the costs -- va are 'rasponsible for the
t

costa and for tha be.dgot.
,

- ,

Again, we renaivo the nachtel cost estie.tas S.'r'

the things they'ra rasponsible far but a Cencir:ere prcject
.

ic responsible for cost and scheduling on thic plant.
_

G Mr. Kaeley, I want to aak ycu another question

abcut a cubject matter as to whethar or not it was ever dia--

.

cuased in either September. Octou r or Move': hor in connection.

s

'
with the preparation, to your ?mouledge.

f' Isn't it true that thare vers discuncionc of
'

.

.f which you ara avaro, that it was decided not to place a

p witnoda frcm Bechtel on the wibnosa stand bec'uco#d 3echtala

A j/is

. were asked whether the l'.G7 billion dollars was a hard(
r

*s

figure they would hava to cay no, but if Censuncrs were ached

that question they could cay, "Woll, that's the last
t
' fermal price I've received frca 3echt-1"? Tac that subject

4
.

ever diccuased?

I
-

.4 Again, to the bast of r.y knowledge, not that I'm
. i

j cware of.

'
O And, finally, Mr. Keeley, I just want to str.te

again, management wcs sufficiantly conce ned about the rising

'

casts in the cirder and fall cd 1976 to csk and pay far a

E * -M cosping study which resulted in $1.5 billion, but
1

w/ vcu didn't analyze it.
. v -

<- .

Ucw, that's atill correct at the cnd of your

.- - - . . - - . . . . - _ .
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l

I

n

h3 tastimony? Now, is that correct, Mr. Keeley What I just

>

said?

'

:IR. KEMFROU:. Objection. Asked and anmiared.

C:!AIFilAN C01G'AL: Overrulsd.

THE 11IT: CSS: As far as a detailed analysis,

.

that is correct, bei:ausa, again, as these forecasts come

cut they are much more S.efinitivo, they are much firmer.

numbers. We consider it's more realistic to use these numbers.'

5 SY MR. CHL'RR'I:

I 4 Mr. Kooley, do you know how this haaring board

found out about the S1.5 billion figure?

A. I believe it came out from Mr. Temple's testimony.p
%h

p{ G Mr. Temple'u direct tastimony or his cross-;1 -

1

f e::anination?
!!

A This I don't know.

;. O Uns it in Mr. Temple's direct testir.ony?

A Oh, no.

G Oh, no.

'
- Mr. Keeley, would you please take a look at the

.
information I asked you to prepare yesterday? We'll go to.

.[ 3xhibit S-6 on page 1.

,' A. 'les ..

~

G Now, have you put a check mark besida cach one
bi
'

that is the subject of an actual letter letter from the'

Regulatory Staff?'

'q.
,

- - - - - - r - , - . _ _ 7__., . . . , _ ._ ___ ,..o . . . , , , , . , _ _ _ , , . . ,_
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C.. /.;.4.. .e.s.. ..1 y v ..n
4
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. s...
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c. . . . ., . v . . . : .....3 ps .n ,., a. ;.

rs.t w. _4 ,. , ,. .3..:.n : , 3 - p ..e
..

..-

. . . .. ..
.... - .. . .. .

-
.

ii! the itca hac be :n '.inndic.d 3y anoth.u- deonat or c 11.c.n.Bing.

procaca upon which tro hanod 02 decisien.

...- - ' ..i.n e, t'.n.. e .v . . .~. . '>(t.u' . Ch. s- .. a . . ..u. .

.

G Then I cti.11 can't daia rine what I Innt 0 :.

dots mino, that ic, hc7 m.ny of th:.e tra act the cubject*

.
c _' a e. ~ a~..m..i e.." 4 c 1 x'w. . .. ' %.. -(" - _' u" 1. .4.s. h. v.u.~.-'.~.~.~.. ~ ~, ' %s.

. . . u. . + .

.

?

- Midland P.'.an'... C'r. T 4 $. ta.. ..__4 ~_ .. .d'. 2 m- #,*..'.'..'.n.* "ac" ' .r .'. c r+ ".#*

-)
_ . . . .

,

et E Yes, von can.%. -

. ~ ,,,c,la I .,o .w o..,.e
, G - u ...
.

4
0

, sy z~-~,v..a: m.. c.e s u... , g-..n.e.. v. ..'~. .m. .. 4.7- , a.. , ~.
, . .. . .. . . . .

.

.- .
.

first chech .rhu --
'

x . n 4 .a v,,.,:,~.m., s.c t, .es.., 3i ci.s,G . . .s_.. . . .
_. .

e s . ., . c ..,w. J ..n. n_.h. o _a.4. ..,.s. r o l u a.. .
.. .. .... .

.

1

G So I would add u.a ovarything in the co.'.nr. tnat
.

doas not hava a chec!t mark, and that :culd be the accrer

to my question?

at..I . . ,u
A .Jo . v t,. .c , t,.., ,.1 , da , . . . , . , c2,.~ s.,. , , , , , . . ,

- y
....- .s _ . . ...

''.d.4 t=< - .*~. .w.. c'.~.~.t. .n :.. a'- 4.~.. ."._c a'.. ." .~., t'1c+ '.~. . cc.~. " . I .". . '
~

s
.

.

fti
- V, a Staff cr ACRS appro 7cl in total via n 1stter.v

4 ., c. ., .. . a,. .. .:. . . e.* .:, e.t t..v , , . _ .. . . , _... u .. ....._

.

, . -- - . - , - + - - . ~ - . , - ,.,-r --,,---_,v,- , - . - , , , - - - . , , . , ,-,---.w.m , - - - - - -
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w
It 20 L That's cer::ach.,-. v

,

G F.mf nrc.,' chsek marhc did ycu nah.2 in all thaca
'

e::hibite, do "ce k;,cu?
!

'

E MO. I'll haJe to count thna.
'

(*. GO ChCC.d.
.

3. Ar.d Gc2O Of t*12OO chdek r. arks hEVO h003 Coc3phed,

or come of the ittas hcJo been accophad, encapt for o.w part
j of the Reg. Guido c: .9cmathing liIta that. /
i

. ..*

9 I dsn't w nt to confuse this questica, II:i. Esclcy.

My question ucc for you to put a chach rark na::t to e';Ory
t.

item where you did not have a dOfinitive roeponce Jith

| raspect to 'he Midland Picar by the Esguintory Staff.e c
;

>
| Ecu, have you dor,c that?

.

| L Teo.
.

.

O Uill ycu planco cdd up the chachc?

(9ture. )
I A ?crty-throe, I ccunt.

G 3'orty-throo; out of hou ncny items, Mr. n:21ey?
A Ch, I think there's around eighty-si::, acrothing

-

i

like that. *

,

!

G So 50 phcent of the items that you listed as '

"ccmpliad" in your original an:r.er to the intarrogatcry are
,i

in fact concuners' versiens and ' Iou havo not yat musifed
.

I

N
t

Q. a definitiva 9.nswer frc= the E gulatory Staff or the ACM,
'

.

ica't.that corroct?
.

- - , ,----#- - _ - _ - - -. - - - - _..--. ---.. - --, - . - - . . - - - - -
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.

(*Kt 21 MR. mJRC7: Objection, ?~r. Chairr..an. that'G;

G'
,
4

set correct b2 cad en 20 anct:cr that Mr. IL:cicy stva whwn

he told him #.c.t ha d S ne aid tried.t: ca 71 cia.
.: g.s. s % -.4 , . . : ng u. c _4 .,.e _. 9. t' . '. .. 6 ~ m. d . a.t ".

-_ --

. . .w .

cor act qucctica ic f.id'he hevo direct cccnunic ticn i:en
f

. -;.h2 RegulaterI- Staff by virtue of the neg. Gcidas.

~Z.. ~.r%~,w-
-

'

*

B lir. Keoloy, I. don't tennh thic racerd cocfus2d,
9

,.so I'm going to ach it Ogtin.
,, ,,

,

The forty-thrse checks reprasent it:r.s which are

lunrecolved by the nagnlatory Staff and the ACES and'

D ". Concumers in the conca thtt you have not roccived a defic.itiva(u .
-

f res?onso rogarding the Midland Plant frca cither tho' AC2C-t ,,

or the 2egulatory Staff, icn't that ccercct?

'i E That's col. acct.

Q. Mou, vac the racolution of thoca ferty-th:es

itoma what you cet up the S21 millic: figura fer?
'

-

E No. Sena of thccc itcr.3 arc airce.d7 in tho
.

' budget ac Reg. Guido allowancas. They're in the budget .ud

plant design.

Semo of the other ones are part of that $24-

.

.million.-
,

G .td I take it when jou ca'; "is tha budget,"
n -

( i(,), they'ro in the b:dget en the b ic that thesc ite.rs havo in
,

*
l

| ; . .eum.== hec.,meces. zee i= =c==e===e mieh your i.,ee=greeaeicn.
-

.

W

4

!

-

. _ . _. _ _ - -
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(v ) bit 22 is That's correct.

G Se- dlat as to tuany items in t.;e budgat there

isn't even a reccgnition that tha nagulatcre Etaff or A023

might disagree uith you.

A. That's not correct, because the indication ic,
o

from 1cching at other dochah and Acns :nceting minutes. That

~

! is a part of' our evaluation, al::o, as to how it a:!fcato

design and construction.

i. B Eave you ever looked at a docket and formed an
;

j cpinion and then found out that the Regulates 1 Staff didn't

agree with you? Has that ever happencd?

A 'There perhaps have been cacos, yes. I can't
s

\ *
'

v'/ ,-; .

- lict the 2.

G But you agree that hca happ. mod?

A. Yes,

: .

O Have you ever leo' cad at an AC33 minuto, formed.

an opinion, and then found out that your opinica wasn't the

-

one that was going to prevail?'

'

A Yes, that's true.

- ,' O It happens all the tdste, decan't it, Mr. Kaeley?

1 Yes, it happens.
!

% And in fact the reason why it happens is because

I

fl
.

a utility goes into the Regulatory Staff by trying to give.

!

,%4 | as little as possible, so that the procass of negotiation
+

,

I i
through that operates so that Consu:ners 2cuer screr goes| ;

!

|
*

.

i
'

|
i

, - . - - v-- - ,- , -, - ,, y
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' tt3 in to the Regulatory Staff ctating what they baliove their

tr 20 position is because thay knew they're going to have to

give up something, anyway. Ica't that right?

MR. REN7 EON: Objcchien,Iir. Chairman. There

is no bacis for that.
'

.

CSAIFJmN COUFAL: He's asking him. He's acking

him 15 that's the position of Concumers Power Cempany.;

You may answer, ra . Kealey.'

.

THE WITNESS: No, sir, we do not, and I thin't

concumers Power has been very responsible. I cr.nted th'is

bafore. We have gone in befora the fact and had discusciens"

with them on the Reg. Guides which we would not have had
:

to have, so that we figured it was only proper that we-

should do that.
*

.

B?f MR. CliERRY:

G Mr. Keolay, you anowered this interrevatory and

i ctated that it was true and coE9 set to the best of your'

'

hacwledge and belief.'

A. That's true.'

O Did you ever give consideration to the fact that

the b.acring board and the othar parties might like to kncu

.

that 50 percent of the items are still unresolvad?

MR. RENFROW: Objactica, Mr. Chair- n- . If you

r 1cok at Exhibit 33 you'll knew that. because he's stated

,

what the positions are.
1

. . - -- - , , - - _ _ - . , _ _ _ _ _ , . - _ _ _ , , , - . .
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.

Q t 24 BY MR. CIIERRY:
U

0 Did you ever give considerntion to that, Mr.

Keelcy?

'

CHAIEMMI CCUFAL: I don't even understand that

objection, Mr. Renfrou.

*
Overruled.

'2ED UIDIESS: Could I have the question
,

again, please?

' BY MR. CHERRY:

d' 0, In connaction with the answer to the interrogatory,
E
5

where you provided those charts and put the check marks on,

'
where you did that last night, did you ever giva concideration

m
.

) : to the fact that in connection ui"$1 the answar to that-ms , .

interregatory, which you swore to., that the hearing hocrd
4

and the parties might like to know that forty-three of the,

} A

j items that you listed as " comply" are in fact matters that
:

I are unrasolved as of this date?
!

,

't A. That is why we provided this,' based upcn your
ti.

'
previous question, this other document, which indicates that.i

I.

It spells out what I have done with these check marks.
t

O. What you did was provide a 127-page document in
.

! order to do uhat you did with a couple of check'rearka cn
u.

f the a:thibit, which.would have been more readily ascertainable.
f Isn't that correct?

,
,

' .4 No. The racccn ne provided this backup documant

.

e

1
. - - , . - - _ __-. - - _ _ - _ _ _ - , _ _ _ _ . - . _ _ . - , _ . . . . . _ , _ . -
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:

i
.

4

bit 25 Ins to provide a reference source of info m tiom m g

f )
mors detail so if anybody wanted to cher' +q documentationi -- -

'

|,

3ad 4 @0Y could use th2..= document for that.
'

f *

;
|

e'

.

'

;

]

f f
, -

;
.

.

1

[
e

f

,
[

d I

i

d

;

i
>

e

b

.

*

|
l
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e .s, '. bit < nn~..1.4 ne,
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,A s

sV the end of the question, Mr. Chcrry. Ycu c n ety that i.:

your final argnnent.
.

,u.w 't..d.. r.s '.'Sic'.s , i. c. ., Iir . ""..' 1".~' .m .T.._7 ,- .. n .

4.s L'.< 4.
.. .,3"4 .g . I . ,., l.,. , .., c 4 , ,.* 61 tr .. . . , .I,.3 . e. .

. . . , w . ea.a p au .a . . . . . . .

.:. a .... u O*J :*a*.* m.;f.r". z* OA. .n.a
. .. yy . c,3

.

BY DR. LU2'3RE:
.

l
1

'g y : 3 r,w_. .- 4.,,.
, c,. . n<. ,. 1.1.y <. .o y c,.3. . .s.,< 4.mc.n.y 2.n w. .i -

s. . . .. ... . . .. . . .

III pages 3 and 4, and Part IV paga 6, which hns o do uith

the dollar coats of cuspencien or abandenn:nt,

Thoca costs a o quctad in nilliens cf dell.a.rc, cad

ua uculd liks tc hav-= than t cnslat:d inte the dollar impe.ct

a .

N on people, cuch as the retcpayors or the inva.3 tors.
O.

M~iG ca~'~ ^ '.' .#. '- b.. a' ~ f* '.* .3. .*.' ".t'~" , t'. %r % '.'. D.V '' .l. "~ .S ."* *a e3 ^ w
- " - ~ ** .

i

6.4 |.

.

.

i

|

|

t -
- e ..o. ,r , . e. , - _ ,~_ , , , ,
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A rccidential, ccac.a::cial, inductrini. Lud ti.cn 1:.e wunld likt

\v\
tc hava thic ralntd .m pra::cnt nor:a13. niccictica.' bf.110.

Per mwm. gin, if anch a un:.cu.'.c.ti r. turnc .uu uhat

the utspension c.T.;us c ecstenar cav 320 a ycr.r, 2nd.his

preaant ligh'.. bi*.1 50 C300 c. year, thcn his c2dcct i: glea2

.

10 cercant, id jen g 2n to idea I'm r_ tatting ct.

- So ny question in: hava you cr your recocirtess

dona cuch calculai. ions?

A Mo.

O Cculd ycu or your succciatna do .;r.ca calculrtions?

I reclico - I tried to ach you this gnw:.d.cn onrlia:: in

tha prccc.:dingc, and I cualdn't get it in edcawica. Could.
r s

(2) you de thic, e.nd report tc tho Sonrd in ihn fuw.':a cer.c

infor=ation along those lines?'

'lec, sir, uc could.'
..

.. 0r.. LLr .r..n . ,r . ,, 4 e. u,3--
a. , :.... .v. h _-,v - ..~. . . . o

l

w . i. F. .- D. . a.c 4. . , '' u'%--u.r. . ~ r. . . _v-" .,. T-+. -.+.....'.d*
m. . ,..

L

I just rz.ka ona cha cvation?

Dr. Luobho, I thinh that to iio oxtent you'r*

intercatcc in fin.31ng out tho infernaticn shout impact en
,

the ccncenars that uhu bust way to gut that inScrmatics ise

frca tha Michigan Public Servico Cort.2iccion, a-.d net
.

Constnc0 Pcuer Cen:pc.ny Scanucc thero's a running dispute

h bebS 22n Ccnunetra .?c.rer Ccepe.ny and thu Michigan Public
\

,

y-.

Sorvico Cr.':.ni.?cita an to tihun goes in the rate becs e.nd what
~

_

.

--. v ~ <r-- -,. - , , . , - - , , e - - - , -
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docc not. And the figure that you got will bs Coasu=crap
Powar Con =any's a2. legation as tc what they & ink .3hca.'.d go

into tho rate haec and hou it ehould n.i ccrentad ircs as

accounting ctandpoint.

I do not beli:ve it will % a raliabl lirr:a,

.

if you'rc really intersated in what W impact on the

ratspcyors arc.

DR. LUSSZE: Wall, I'm interected in not out to

fivs or six figures, I want kind of s. ballpark figure.

F2. CESERY: Yes, but, Dr. Lurnka, what 7.'m

suggesting to ycu in thdt the unstur.ptians that Con.nsars

Power Company gencrally use will be in conflict with hho

. A) Regulatory Staff of the Public Sarvice Connissicn, bscausO(
,

theca issusc an. to what gecs into the rate bace ara pr:cently

the subject of a vigorous dispute, and,uhat you'll gch
i

|is Censumera' argument. And if you make an r.ttar.pt to

suggcat that that in fact is what the Stat,2 of Michigan

conautcrs really will pcy, you'd be flat out ;rcng.
.

And I'ai suggcuting that if you'rs really*

intercsted in the information that the request be made of
,

i

!the Michigan Public Servica Commission, and I'll bc glad

to help you if yota'rs inter.sstod in that inforcation.

You can hnve Consumsrs do it., but I do not think

/~'; that you will get a firf.rrs that anyons can rely upon.

w'!,

C:IAI.VCi CCUZG: Sil right. Na'va.:.cked Concuncru
i,

|
|

. , . , - - . - ,, , '
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t: do it cnd we want it f cm Consuiners. Dr. Luebhc canp
I.

L cc= sider 1r cc wenc 12 rrem anyecc.y elsa, and we can get... . .. .

intc that M13n.

BY DR. LUSSIIa

Q In the case cd i-lio investors Mr.11eley, I don't

. . . . . .

possi. lo that you can cena up wrcn scua .unpaan
. .. .cnow 1r it,: o

. cn carnings per shara, or dividends en tho stock, 2 at kind

cf thing, but I think we're also traaling thet category of
1

|

people in this situation. .
-

A '12n, sir.
.

DR. LEED5: Mayba, since the point has ;:aca raised

. .y Mr. Cherryc, it acunda 11.co sr 9e can't au/c tha 'ascunptionc. . . .. . .. .

! e
I,

N i-
s,sJ clearly set cut we Inay not be able to intarprat what wac done,

So, when ' oe do the calculations, t a'd dort of' '

J
,

need to kncu what went into then, I gueus, i'm no~; aching
1
i

e

I

! that ycu gavs us all the work papers. 3nt, you kra.i 15 r: |r i

. ,

. . . . . . .

cc:te cut to be a dollar, than .,o, conta or atla la so muca

for -- b.~ak it down that way . I think that would hcip us.

'
Excuae me.-

DR. LUE3KE: That's all I had for Sir. Kaalef.
.

,

.

3Y DR. LESDS:

0 Mr. Escley, I'd like to pic'c cut a couplz: l',,cas

that I'nt not completaly clear on with you mir.

4-

O If you tould icok at pass'3-6 of your testim:ny -- j
i%)
|

',%:, cir.n

. -. . . - -. .. ._ .- ,\
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Q -- I'm loching at the February 4 varsion of it --!

%

A Yes.

O -- item (d) on that pag 2 talks about allow.:.nca for

funds used during construction.

Could you arplain to mc what tha'c is?
.

A Wall, the allowanca for funds used during
.

cons ruction is tho intorest that Consuncrc has to pay on tha'

money they bcrrou to finance construction and othar parte of

tha Co=pany buciness.

,Q So it represents actual cash paid out b:/ Consu=crs''

Power Ccmpany?
_

A It represents intarast, yms that uc have to pay

( r on loans.
mJ

Q So, in other words, it's intercat you pay to

bond holdsrs and to banks, or to uhouvor loans ycu nonoy?

A Yos, sir.

Q It's not a computed interact?

A No, it is paid value.
l

O In other words, if you hcd no borrcued mcney you,'d j*

.i

have no AFUCC7;-,

A That's right. If we didn't borrow mency for this
.

.

part of the construccion there would be no AFUDC.'

..
,

I0 Oksy.-

N Now, could you turn to page III-9, and I guces
t /

.w
it starts a ccuple pcgos b.cfors, that, but it's in genera |

'
.

~ - -; .
. :. . __. . - . . . . .._:_... : . - .



-
.

Nel 6 3912

/ms
a4 -, .,r.<.-. . o. .. . .-. e.r c . . . . ..i ... , c

. .-.\ v , c.4.,.,, ,., , . .: . _ e,.s.u. ., ,s . y . ,- -
. . . . . , m.,..,,, ,

r - . . , . , ... ~,s..w .... w.

.

e.v. .a. 4.1al~ .. . .. k.. ''r '.+u. c . .' 3. ~. .'... '.n N. ". .i. a .l. ",." r.'. . r..4.' .v. .e ~ '.
. . s .. . . .

o . 1.. n..y e .-: .. . . ... 3 .,w: ,. y ... 2 .., . . ,.. >. 3..s . .s .. .. . .. .. . .- . . . . .

. 3 :. 2,.,.s .*. d ' o .4..m'*, .". ,~. v~i.- . . ' . ' . . ^ ^~+ .'. .e . ^ . . ~ < . - " . . , ' '~
.. ... u

.
. - . . . . . - . . .. -

.

u~ .,..,.,j, q. g.. a. 6 . . m-- ' - ..i '. . 'r.'.'.-*W.......-~'..'..'S.a''.-
.

-.'>..-'..'-v..t..'. - - '
.

. . . - . . . .
.

j -

A Chis information .ma Ut3 to isis .'cb having had

w . . , a,,.,. c.,..a. . a. u ., >., . ,Le. ,, , . . c.s. ,. :. w , < . , ,a. ..- e.,1., m.._,~.,.a..,., a o .s .. m . c.... .-

C . _ . , 4.<.. of . cO < 31 S ,, . . . . . o ,.4. .. 4 r. .. . Cg .a..s.u.3 ,,, i r.p C C D C.,,. ,u..,a.:. ,,.. ,..w. 2 . ....

CCcurring CC.*i?.in hC3 h0'.d122.2d L'3 C2d a 1.33 Of Chi ~.r .C. '.G.'.'.10.

,., ., ,, s. ., u, t-. . , p . 4..L. , e. ., u.. ., f ,,,,,f,.....w...,,..:.g. ~., . w, .v y s. .. i. ., . ..a . ...

Ccm crca, the County Dcard of Cc:rnicsient:3, an.". Oc.T.3 p00p1?

.4 ?.,.3 ,/. s. , e. , 1.y .r w, 4..y.
-

.m. 4 4. ,., .,,. ,
*r% .s.

e.i e.g m.3, ?,. .w ,.3. p . . , ,: e3-g g< , m.. ..- ..f u . . . .. 1 n .u .. ... .~

s) .o..:e z .u. e .e.
.

Ncu, this particular inforr.ation was provid26 by

<.s. . C.%., s. m. .~ c .: c c .., ,. . , m,,., a 4..,. 2 .,, w.r. . t, ,,., o .s. ,.. ,t,., ~, c ..,>. .- - . . .
.. .. ., , .. .. . . . -

..c,..'.y u s 3 x,c r c c :Qua.nJ c.e.rcara.. . . . .

.

Q C .c,;, . .a. gt. a ,.,a.L .r.. tq. ,rc..,, ca 4... 3- _- , n .,. . .:, , . .. . a.

t..
.

. .

E.>. d.4x-. .,. ,,,d e,.w m - s . , ,1.,, . m. 4 .a O.,. .u . , .,e. L..p &.s ,C. , an .4. .:s L e.4 C1. .t : r .: 42 ...w s

.

'

o .e , ,k . u*. 4.n,o or g.4..,,.,:. <.p,e.p. .ec, .= u7 - e pm.., n +.o a a. .t..,4..*y 4 .&... . . e o .

, .:t e,f . , . . t..

you had 1200 job.s addad to a cenmunity, and you'vc just.,

r
4; .% c. ? .., .e

r ~.s . 1A. u n gyA,.g? ,'.',..
- ..

1 Thd,*. ' D corrCCt.

.,g . .e.r, e , nO .'. 3 4.'v' .-. .*..'.3.' '.'. 't' .4. ..' ''s'. F,,, O.
- , # -.'S.;'''*.."I'~ .

----

.

\
w/ .g- e. D o T. . .. 3 q"4 ".3., "t.O '".'**i 's*'~'~''a: . . . . ~ Q-"''~' ' a ~# "' M 10 ~ '''' tf A-

. ~ ~ ~ ~
._

<

.r. U1c..e , g . p 4.,.,.,O , s: .~.r., J, mtli" . . #.<, C : .. w ... g ., . V a _..a. p... . , .. .. . . . 4. nu v a..

-_, _ _. _
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-
'

yar. o.a..-i. c. sun.. v.- .~.- ..-.s , I ". .W. ., - -.4~ l +u ..-aW .. , = v'.'- '~ -
. -y

for Scssa varicus -- cr thece. c: a vcricus :: cuff.c whii ,:.:3

Chur..bc cf C 2:.r.2 :n in h. sir fern :la, when Twf multi. ply t':2.s a.

facters by the particular it=n -- for instuco, 1200 j bs,

there ar2 co m:ny pacplo fe: anch wage cara r teculd h2 the
.

.

first itzm, and so m uy schcol children.

So it's bessd on th:3.
t

Q Ect ref probica, I p2 css, is ced lat as try--

to get at ny prchlen, so you'll understand why I ask the

questions I csk.

~

I und'erstand eftontices charc's a nulciplier

s offect if ycu add jchs to a co.":= unity.
1 -

w^s
'/ A That's correct.

Q Did those nu:cbers coma from that kind of a fo 2rala ,.-

.

'

tha cffect of ccding jobs, and you've just tahan it in the

sverse?

-

A that'c correct.

C

Q .hy gunstion is: Is m. .ars any c.asts ror ma,2.ag
., .

x
.

.. .. . . .

the assu:tpr2.cn man they woule. go corn es .301, --- in ecual'

anounts? For ens.nple, is there any evidsaco of shutdowns
.

in the recent depression, of plant d:Opoffs cay in flichigan,
.

which indicata that if ycu lost 1200 jobs in the ccumunity
.

that 26 husinascas would cicso?
.m
/ )
(/' A A: far as I know, this is based on Chac6er of
v

'

cenucrco p: cpi 3's ovaluatien. 3nd, ngcin, thcy providri

\.
O

. *
.

=- - -- - - , - , m.-.
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n

s

% ' the facua. "; c.sh d t*:cm fcr what the aff2ct uculd ba, nnd
s

Sie aaa uhat thay gam us.

O WsJ.1, the rce.sca % *tas aaning ic bncau.sc in acams

lik with unemploy=2nt cc:m ucation. accial cne.rtitr bcrufles

that U.:uld continue ca and oth.tr Sinc. c -- stailabilit r of
.

small busi:icsc loans perhaps, and all the kinds, of thinge

that a gofarnmont dcas for a region uhan thera's a difficnity,

uhether thore mignt be a diffo caca in di.rcenica or accuat,

that if ycu unnt dcun,. ycu wouldn't lose na much aa you'd

gcin if you want up?

.a. n..es ,1, 3.4 .. , 7 c, ra~ v can. ' ,'. <-.~.".w- ' w+ + s'' . S.. M. .~
~

. . .

' tha etnor pcrtinant fact of this prasantation is (-lat for
(Oa .

'd
-

instancs not crcryhedy that is laid off is scing to ctick

~

around. Sc'to cf then cro going to mcyc cut.

, dew , a. ..c closc novc cuc, you can r t2 an acat.npur.on
.. . . ..

.M 0 Mat rafiar than 1200 pceple losing cut, tcybe 500 uculf..

Gr. you cca apply the fermala in any way you t.-iuh.

There's alco scas dellar values esthanted here
a

for unczolcyz2nt. :!cw., the people that don't Otcy trouMa't
*

.

collect v.ncmpicyment, and so, you know, thaso fr.ctors can
,*
1
1

bc... I

9 t%uy . Did Concuntra Pcecr essentially suspend

constructica on this plant cnce before?

C
( A fc succondad :enstruction in 1970, and us alo'acd~.; -

dern ccnstrucuica in 1S75. It vacn't a ccr.:plsto auspcacion,

,- - - . . - - - . - - - - - - -- . . - - .
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but we want down to appro::imately 80 crafts people, uhich is

practically nono.

Q Versus how mc.ny wara on the jcb bcfors you clowsd

dcwn?

A I'm guessing, but I think it uas arcund si:: cr
.

asvon hundrzd.

Q So, let's say si:: hundred co 80, is a drop of 500.

And 500 cut of 1200- is a little ines than half.

A Yes. ,

Q About . . did, say, about 13 businesses disappear.

when you sicwed it down in '75?

A Thic I cannot ansucr.
)

V
/ Q Ens any effort been made to choc's those numbers

out?
.

A Thic I can't answer, cither.

Q Okay. Socause I have the saca kind of proble.n

with respect to par;c III-12. Thero's an indication uhere

that a com= unity religious leader, unknown, unidentifind,
e

said that there would ba e devastating effect ca coramunity'

,

morals if thare was a suspension, and --
,

A It's morale, I believe.

(Laughtsr.)

Q Moralo. I'm carry. If they end up in jail, I

\v, guess it's also =crals.
J

(Laughtar.)

-
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fm3 Q My bifo=nis clipped a line thera. Thanh you for
v/3

correcting ca.

3.nyway , mo; ale.

And then th.r.re's an indicatien thac tha criau rats

had been rcher spectacular in Midland Counirf. The jail

.

uas full in '75.

Who was this religious ' leader?

A This was Dr. Nortn.-

Q and who was he?

A Ho's a ma2her of 2 0 Midland ccanunity, and has

babn acr.ivo in promching ths Midland nuclear plant.

O And is there any chatistical data, studies or

q ':/) anything, indicating thu ralationship bet:: son unuagloyment
.

,
either in Midland or in Michigan or anywhere in the United

States with respect to crime ratos and so forth, that his

is based on?

A Ho. I believe thic was based on the facts as

stated for the various states. I can't ansuer so far as tho
.

U. S..

Q The thing that's sort of missing here is if thero'n
,

1200 jobs Icet there, how much would S at add to the

unemployment rate?

MR. REIEROM: Dr. Leeds, 1st me state One thing.
s

I'll stipulate to ycu this is not a socio-economic study.
, ,

He have not bens able to ralats GOO people staying or G00
.

e

. - - _ , . . _ . .m...- y _ __ - _ _ , e - - . _ . . , , , - _ _ ,- _ - . _ _ . -
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T
,~..) pscplo la2ving, cnd t:11 ycu that's what going to hrt. pan.

.e. .t. . . . . . . s .,.o_ ....,.:.,.- o - uu , , . n. .;. . ce .. , . . , . ...~:,,,....., .
m. ... . v 4 . . .. . .. . :. .

.o.a -) ,. . f;,. .
.t.. y .? 1 , ,, . , . , L.1.,. ., .,a. :

-
,.. -

.-. -s w. .,..:. ,,,.L,..,.4 ..Q..,....,.m . . ..
....f . . . . , w .. . s u . .

not, hor 3'O 1[.12t's going ,-Q hCypen.

,3 ,cm..o, i n ., ..o 's .mygef. . c y. ,, 4. , c. . .<. ,,. -). ' . . .
ns ,- 4

.T.:' .m. v .,u,. , . ,

.. s .t a. . , v c ..

.

cv~ 1.'.* . c " ~ ~. . .' o' ~~. . '. , m . ~ . ~ . . . cu- ~. ' + 2. ~ e..i .%.c'. 7 v.- ~. r . t .e. ..
~ ~ '

p p . . .m .

.avcrybcdy is going to icave. Obvionaly you're not going to

have t:aat. So this is not a sccio-cconcric shudy in tha

cence that y n can taka and say this ic.it, nor in it
,

i

presentsd as such.

Dn. LEEDS: Wall, sir, r.y prchlt.m is that I have

/N to maha an ovaluation of the offccts cf delav, if I undcr-

U.
i stand the ccz"issicn's order cc' --=Wy. And this is the.a

only picca of ovidenca I've se n so far that' in the record

thrt talks abcut the offect of 9.alay en tho Midland cocaun-

ity in tarns of pecpla.

.e o , I , n,. . ,,4 ng o ,.;...., c.,<., m ..,a, _4 _3 4 4.e , ,n.. . . . . . . .. u .

bit, if ycu cill, what hind of weight to givo it.
.

* 112. 23;ERCH: I juOt wantad to take cicar th.tt

, it's not reprocented to you as a sccic-ecencaic study at

all. As It . Ecoley says, it's duct a ecmpilation of facts-

that were given to us by the City of Midland.

DR. LEEDS: 70s, but ycu coa, I read sentancas
% -

4

%d in horo liho on pago III-9:
v

% ile the sceio-ac:ncmic inpacts of the less

.

- - - - , - - - , . , . - --. . - - - , , , , . , n,, - - , .- e -

.
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* .) ccmpance.:ica ratsc wot2.d Toe for 1200 wor 3 r.s.

gDw mh at s .e w .t.1. m,- .a, vm 2.n . . c.
.

..i. . R.e vd.r.0.a. n.a.. .., e ,, .a g. 4w ,.
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,
Midland, Michigan.

MR. REUFROU: Lcck on pag 2 III-ll, and you'M. Sc3

uhat the nr.mbar of Midland Frcjuct worh::s ':nving Midland

6, C,., L_. ,- .3 .e 4 a, p 2, 3.1 .e
. a a i .

S.
\

%) . DR . '"'Dw - .U.u.1 ~. .#.^. ..+, . 7 8 ", $ c,'o #..- ' .k a# . '.6' s 2v . c"' .' ".nm C.,

u . .
-

y

- w ,J. C- . . .Q

.
, ,3 a - .~ --

4

. - , - , , - .- - . , - - - e , . , ., - . . . - , , - , . . - - ---t. - - - - r
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/

( rato uns 15.2 carcant, ths jail was full. And rtf que.stionv

is: lihat is the parcent based cn? And you tall m3 that

thera ara 351 Midland workers. Thai, dcean ' t fill it cut.

Tha unonploymsnt ccmpensation dcaan't do it. I don't know

how man'f ucrkcrc arc in Midland. S at's my preb12.m.
.

MR RENFROW: Nor do wa know wh ther it was the

economic slumo, cr tha layoff at the Midland plant, nor do

wa represent that.

All wa'ra saying is it was 15.2 at one tina and

now it's gona down to 10.2. I don't know : hat inpact this

would hava dir:ctly to it, Dr. Leeds. That's uhnt I'm

D ttying to say to you,

s
/ DR. LEEDS: Then, don't I hava tha sama kind ofx

.

problnms with saying, ucil, the prica of aggs, wherevar,
,

versus the prica of orangas scmswhers elsa?

I'm trying to tin thii~'tagethor.

MR. RENFROM: And I don't have a 30cio-ocenonist

to put on tha chand for you, to tia it togathar fcr you, sir.

*

DR. LEEDS: Wall, ckay. Woll, I think I'va

; . lookad at it anough for af pu poses.

BY DR. LEEDS:

Q Mr. Kcaley, I unnt to 1cck at Board E::hibit numbcr

4, and the raason for doing that is to ask you a singlo
%

!
U questien about it.,

v

| I undarstand Table 3 is a ccal steam plant, and I

|

| . _ _ _ . . - . _ _.. . _ _ _ - . _ _ . - .
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ic's going to come on lins scheduled at sonathing lika May
.s

Of 1980.

W:uld you like to lock at than to sce if tact's

correct?

A ::c. Wa had a discussion on that point yastardty.
.

O Finn.

And I gather your tastimony cays that c coal plant

is very excensiva co.I: cared to a nuclaar citernativa?

A No, I hav3 no said that.
.

If you take some ecsting -- nrs yon 1 coking at --

if you loch at Exhibit nunbar 20, and you cenparc tho bottom

O lina figurs on the altornativas for instanco -- voll,
c, /

s

.j Figuro 21 is the chescast alternativo. That is high-sulfur .

coal. But it shows total ganaration ccat of $6,794,000,000

over tha 34-year lifatima cf the pirat.
.

And ycu go right tho73 that, total gar.craticn
'

cost for Midland is $4,089,000,000.

: Mois, if ycu loc'c at the capitel cosb pon which
,

.:
*

j that $4 billica is based, it's tac cost to go 1.153, and the

. capital cost on the alternctivo is 1.270, for t.eo 800-moge. watt

coal-fired.

Q Maybe I'vo misintgrated this data, but what I

1was doing vac baching out the following items: salvegasble I

("m) '

nui: ariel, dual purpoac cost reimbursamsnt, cancellation cost,
, . . . .

of material, so os and so on. site restoration cost, and

.

, , - - , - - - - - ,, , .-- . - , . - - - - . - - - . , , , . - . , , - . - , ,
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O '

Q purchased pc43r.'

,

It 1 coked like to no that tha two in brachens sort

of cancelled cut the two ites that voren't bracheted

ismediataly balcu that, and it locksd like alcut S661 million

swa.s the basic ctuff that wcs added in tha lternativa. So
.

that.would make the bottom lina abcut 6,0C0, if you tcok

out the 661 pins thoca other thrco ite.ns.

3 s anothar point 1 which dcosn't Oh m8Ncu, thar:

got added in at the bottom.

. .

and 5
|

,

. i,
8 .

i

e

i

t

i ,, #n

sy - -T--. v---.., --- 7- , +- ------,a, ,,e,4,,,,- , e se --ww-------w -- , , , , , , - ,p. - -,-e e-,m y,c - ,v
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.c..., ..:, .
2. . . . . . .7er..1.C b., .s. ,,si.n. y,;. 1.,y. -by,, 9 0a .*n. v . . .

.g . r.n; s..,.z. t t ..5 n /
. . u e .u - . .

.

G Voraus 500G?.

3 *r, S , n- .a .

T. .- 4 _e, 4 ls._4 .c' r.,, c.n. .:.

.. .. .. . . -

3 r,
s .u.

G Well, my qu2ction then is, nou tint we h.va got

. solething settled; the capital costs ara highar ca ne nuclear
J

} than the ccal plant,* hut the operating ceste are lasa?
vs

( s_j 2 v _ c ..-

G Fuel and so forth.
.

. . . .a v e. . -
.-.a.

.

G My question, ta.en is:

Why ic concur. ors building coal'plantc? Is that

a legitimate question? If it not a legimate ques :ica, plac2e
..

tell ma, but I am trying to get an erialua.' ion of this.
.

- .' I gucas I can givs you my opinicn. It is ~ p.ri?.t-

trily becausa of the lead tima on gatting c ceci 92 ant huilt

io shcrtar than the nu 12ar.

C 0%2y. 2:caue2 it was scheduled to ccma en-lina
v) 4. .y. ,, .,..,.4.,.,, w. , , ..a w.s-.~.

.,|

?A. - V e. .o e-

..-.. .._. ._. - -. .-.- , _ . . . . - - - - . _ . - . . - . . - - . _ , , .-,s -, .,7.- . . - ...--.
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2 9 =".>,g.J

O
(,02rM 0 ;'c.S I havs one incro cuestion:

y 4 , . '.c ,. < M. :.., 4. .-: ;; , L,. .e.
, y .,;;. . , : , . . . ,. . c , .,a :.. : .2 4.s., .w .. s .. .

,...
us. .t . ,,. u i. . .r.. . ~ . . . .. ._

up const nction - or na:fhe it un's not yesterd2v. s but in uns
.

av ~ r"."a co 3 .- b .;.-'' a ' .4 .'.u-- '-ha'. ",r' *su ?z.w--'.1.d D.*. .*.'...S.b.'i.*/ h,~'v". -m
.

-- -m ,, m . .
,

. .. . . - . . . , ,. . . . .

cause voc n, ave na, ;.rj, s.s.2.xt c1 aronce.n.,t.. .:c. cava uc er;.nc.
a

.

. . . . _. . . .

aco.lo in or vou cav cvertiz.e nne, so ,;oru1. a. : .ns. . .. A.:. cc.:r w,
. -

.
-

,

coat more if you 's f.to. :'paed up?

~ ~ . . . . .
g yd. ,., i ,.4.,,. .-

a. ..

Q. . Okav...

t

. .
,,

o r. -a 1. 4. ?.. . p. . y.s. C t? 2 g '.l... A.-e. w.
7 J-- 4 wA. o s m...Q~1. ...-T.

-- .- ae
.

e- -n . .4. 4y.

. .v .
,. .: .Juw ,te -v .v ,.O..w., AIG*w .~ a -,4,.., . ,3<. 3'. e . 4.nt-i ,. ., .n. , L.. r. .s . ..$. . . ~ . ;. ndc . . ..6.

.'.s syv . a *

gg ), . . .,g..'.n ,. . w e.*s,.,< ,4,g.e. .g .,4 , 4 e. .\, ta b ,s. .. .. ., ,3* .4 ,c ,3. 4. .
u. y ..6 . . .w wiy% -.- . . . . . .,

f

|

' /
4.

e ,n .:.. ,lu .; .t ., y . .. 3,ot,.wa t.2 - den . ..Ve < c ,,.~,. .4.gn-. , . .
.y , ,7 s n . . n cu

.

y . v,.t.. y y .

.

~ w u.,._4 .:1d,,. 1. v,c ycn t=~, . .t, m_m. ,,,,_ c. ,gt,..a c ~. ~m.. s 3.+ 1 n.,a s.t s .. .'.c.n n --
..

.
. ,- . a

+ 4..,3o 1. 4. s. , s.5.,.., .:. , 1., t ,., _. I- ..,,o m.2 n , ,,.~_., w y .,.,... . 4 . n. .,1,a
. , e.

v. 1- . 7v. ... w . w. . . . . .. .

clear?

'L *p .s.o .

No; it is correct. If we '.: nted to thrsv in

.

unlimitad nanpowar cssuming ue could yet it, we could get

- the .olant on sooner but it wec1d cost scra money. "or in-s

stance, in forsenat nurber 2, nachtel has estinated thtt id

ua cpont an entda $30 niilion, we could recover roughly c

five-month.3 sctime.t:3. d21."If, but uc hava not done an'' ctur' iia.

iv . . . : a - - .-t.. .y- a d.. .. '- - .4 .~. .'. A c.. '.-i. .aic ava.'.u''. i.on , h~cc. ~c. 429.s .. ' -,

a .-

4

2. ., eg , .3 . ., ,. .-., :. 4,. 3 .~ . .,,,.an". oc".- .#..C.1 4 '3'_ f s~. - ' h.'a .. '" 0.. 4... ~. . . . y.

t
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v ::b4 first unit and '02 -- and I guass that is ctr marching crdars.A|

.

G Do you knoe what tha averaga lenge. cf :enstruc-

tion is for a nuclur.r plant? I understand .hcru a 2 lic2nsin?
4

dalays and hearing delays and cther kinds cf delay: lika this,

but this plant, I undor tand, is recghly 20 ,;creen: finish 2d
-

and it is now projected to taka four yaars to get the first

unit on-lina.
.

D.o you have figures for ho i long it ,takss to get

a ndclaar' plant on-line after the conctruction permit h s been

issued and constructicn is start:d; what ic tha average time

now? -

A I guess I had made.an cctilate et c~e ^0"c during

s
-' this hearing, and frankly, I can't racall tha number.

G Is it in tha raccrd?

.

A Cha astimata? It is in the record scno place.

Q Thank y'cu very much. I am not trying to trick

'

you there. I had just forgotton that you had given it.

CEIP5k! CCUPAL: Ocas anyone have any' cross on

*
Dr. Luahko's or Dr. Leeds' questienc?

MR. CHERRY: I have a coupla cE questions.'~~

CHAIRMAN COUFN2: So we don't get cut of crdar,

Mr.-Hoefling, dc yca'hhva any?

MR. HCE? LING: Ho, sir, Mr.. Chairman.
O-

CID.IR"AU COU?AL: Go ahead.

..__ _-- . _ .. . . _ . - .- . - _ _ . - - . . - _ . - _ _ . . _ - _ . _ - . . _ . . - . . _ _
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m
\rb5 A 3ecause cena of this no -- this 2iva-ncnth delty

V
.

g a.c . ,.2 ,,.., m.,., ... c....,..4 ,,..
-

,,'wo. a, i .c- . , . , . , is
. , ,- . , . , . . . . . . . . . , . . ,. . . . .

, ,. ... 4..
.

. . . . m... . . _ -.-.,

..m T.
,,;a yv. .; w ,. ,f .: ,. , . .i.7.t. t... i, , ,, 4 ,. .'.r.'. ." .'. .4 ('.... ... . . . . .. .w .-s

.
. -.

. . ..= * * g Y . g.ai.n. }9.=.= .s. I . * . .'J.e. 3 1.7 * ,., t . .*. = i.= .4. a.e n. b. y*J-.A T. 34. c 4..*. g .d23 1 334 '

.
. 4 -

~

... m . . . s. .

.o ld ^w . v. y.~. u~ *.".c,4.-i". .'. *", , " . . ' . . .. c..'.'. :*. / ". 4.1. .'t. '..c .. .I .t . . ' '.h. . , #.4 m, .4
. ... . . .

m
.

.

.. . . . . . . . .

. . c=cnuns actinate b.y Sca, .rce.t. cn ac.ciclonc1 cea.ar.m,.m . .nc . tat

is what wa are going to try to do.

G Dut if'ycu really holieve tMt thare ia going co

be a five- conth slippage and you couldn't pick it up, would

that mean you autenstically uculd agend the 330 cillio-, er

would you still think about it.

A No; we wculd -- you don't just autcmc.tically spend
/mi( sN6 $30 million. .

O So that you .: n't regrascat r. hat jou ara raally

going to dc everything an6. spend all th mcny yen etc.. b;

..a. . _4 n. , a ., , . _4 ..;u.,. . -m,.4, -, c... L.4., c-. n :8_, ., L, ,.s. ..,a .,.., ,,,,.,,,e.,e .

-,
.- , - .. .. . .. e. .

schedule is not only a func icn of 2.ceting uhat y n accert i.:&

. . .. . .a deman, pu.s. is a zuncv.acn o.. cccnoma.es; 2.sn , t e. ..ncc rig.t,- s n

*
Mr. Keelay?

.

A Zt is a function of ecencmics, c:rrect, and avail-.

.

ability of mone1, cerract.

G Uell, avan if ycu had the ncney and ic wan svcil-

able, wculd ycu still mcks that cost-ben 3fi: Icon:'cic deter-

O). mination ac t whether or not v.on wantsd to ce and the a:trasx+. ,

9 0 m_, ., ., .4 ,.n ,. .._4 _w ,m .

3. . ..

- -- - , _ , - _-_. - - _- -. . . .- -
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t

3. That's correct. 3ecauso, it up3 ev=.:rybc@y 's cas ts ,
D).r.57

-

t
v

including .h.74a. J.nd I just doa ' t tb 4 + it ::c.1d be fair.

to arbiurnrily cyand the utenay, $20 inillica er :t22 ercr,

inh ut dcing an evaluccien and discueuing it with Dew be-

cnurc uhcir crac.s. cecta :. uld go up liherice.
.

C. Suc you think it is icir to spend $100 m4 ''im

without svaluating the $1.5 billion figurc you goc fraa
.

Eccl.tcl. That ycu think is fair?

MR. P5HFEOW: Objection, Mr. Chairman.

e. con t r;ue. low cna qusata..an .s.,EA..di .. Co.b. .re:
.. .. .. ..

.:. m

What $100 millica are you talking abent?

M2. CH32R'[: ''Sr. Chaihian, 'the witness isas just
' m

T

\ '.I testified that he did not thin't it was fair to - |d

C43.IR:921 COiT2.W6: I 9'3t that part of ih. I just
,

.

l

don;t understand the S130 million. |

MP.. C 9"JE : They arc now spanding noney. Tha

appronimate amount of ucney they 'i.*ill a;;end froia depts.uher

'76 to Septe: thor '77 is about eclisbhere in the neighborhood
e

*
of 590 to 0100 "illien. They hava Opent a lot of money .sinca

the date they got their 31.5 billion figura from Eachtcl.

They haven't analyzed that.-

So I c:a now eaying to tham: If you thcught it was

fair to everybody involved to analyza th.s $30 millica, Ahy
n

f g d.4.a.n: y c u : n.:...ac 2.: was r ur to everybody invo ved to anetyus.. . . . . ... _. .

j s,

G
,

tha $1.5, cat a hard figv.rc cn the cost of the plant at ths

.

._ , , - . . , . , . . - - , , - - , - -
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- hrb8 cutside before-ycu startad spending mere coney.
,v

u_: *T-5 CSS: tecauss I thinh ::a have a gced hard

figure right neu, and I thin': Foracast 2 and going thrcugh

our reviaw is going to giva us another hard figuro,t:hich is

in ny mind, is better to use than this figura cd $1.5 billica.
.

DY M2. CEI2nY:

G Even though you haven't analyced it?,

E That'c corract; in detail.
i

G tir. Ecoley, utilitics make a great deal about --
,

I

and I think Mr. Mccoly scid it -- about your recpensibility '

to nect demand; isn't that right?
|

s A That's correct. I
i :
4 1

##'

G Dut utilitiec dcn't always go out and meet damcad
-

\
,

on the date they believe it vill eccur without considering

the econcrica of it; isn't that correct?

A Well, again, I -- ua era +rf ng to get this planti

built by 1031 and 1982. We are trying to get it built es

econcnically as we can. So I gucas ccenc=ics dcas enter into,

> . .

=coting the schedule; yes.

'

G That isn't what I said. I said utilities cahc a'

habit of stating, as Mr. Mesely has stated here, that they

have this cvorriding recponcibility to moet demand. And you )

have testified, I taka it, uith coma implicit suggestien that
(~% j

(m.) thoro are going to he cete dire concequenccc to your syctc= |
,

if you den't naet this by March 1981.; . -

-
,

, n ., . , - - - - . . , , -.,,, , . . , , . , , . , - - , , - , , _ , - , . . - . - , , , - - - ,-
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/m
b,vi MR. RENFROW: Objection, Mr. Chairman. That is*

(
far outsida of whct Mr. Eccley is testifying to in this

prcceeding. -

SY MR. GERRY:

Q. Mr. Keeley, do you understand Consumers' position
,

.

in this case, that it Mrttero to their system in a significant

way,that is, Iceeting demand, and what you pr'esuma your obliga--
.

'tions are .if you don't get this plant on-line by'1981?
.. .

.s .*
* MR. RENFROW: Sane objection, Mr. Chairman.

,. . . .

CHAIRMAM COUFAL: I think you arc going beyond the

questien --

MR. CHERRY: I am going into'the cost of uneting

C). that. I am trying to lay a foundation au to whethar he hasi4

an understanding of that hofore I can go back inte the ques-
!.

tion of his cost analysis.

It is just that ono quection: If -ha has an undor- |

standing as to whether it ic ConcuIsrc' pocition in this caso

that failure to have Unit 1 on-lina in March '01 and , Unit
'

.
,

2 in March '02 - or vice versa; the way it is scheduled nov,"
'

will have serious adversa consequences to consumers'' cystm.
.

CHAIIE~u'di COUFAL: Ycu may answer, subject to a

nction to striko if wa dcn't tie it up.
.

'
3Y MR. CUEER'la

O-

-d G Co you understand thab. to be Constsars' position?
v

A. Again, serious ccnsequences, I do not knoi what

-_ _ _ _ _ _ _ _ _ _ _ _ . _ _ . _-. _ _ , . _ . _ . _ . . . _ . - - _ - - -
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LiR. IEllH.Cil: That's vir. Keeley.

CEAITJ6S COUFAL: Mr. Keelty.

Mr. Keeley, d,a ycn undarctand that tu be --

A e(n=.' .# '.d + ac_.,vr. r p_my. .a..e . I 9m__se .7 d~.. ' 4- f e.7 7 *
. f _ _

3
. . . . ..

J .

./ to ane icr.that. I don't -- it is our pcwer pinnuinc peoplo

11no cc o.-na.:: p.1.anning, not me.- - a
.

. $ . .s.p. . Lw..:.mw.. .
-

. . m. .

O. I didn't ack you whether you were qualidied tc. do

anything, Mr. Keeley. I just ached you what er you under-

a< bed e.:1.u. m 1 %-. ' ~, - 4.c .,.; v, ., t, v 4..u. 4.n,.#. . ., 7 2.1.4 .4. . 4 : ,, u.. :s. . _ . . . . _ . ., .. .. .

.

.

this hearing ne to tahetiwr or not that is your ccr.pany's

penition. Do you knew whether that 10 yc = cc.cphny'c poni-.

'. ion..

MR. IEMFE00!: 52 juct anct:cr:d the quc'3ticn.

BY MK. CEEF2Y:
Ot i .

'y1 G Arc you tellinc =0 you are not quelified to tell
v

us itstir.r you have en undarstanding of whc.t ycur rositica,

. - . . - - - - - . - - -- - . .
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OV erbl2 or your cc:npany's position, is?

MR. PEi?RON: Scre cbjection. If he vents te back

off and try again, ho can, 31- . Chairna.n. -

CHAI?.!WI COUF.E: Sustained..

Gc ahead ar.d ask him e quectica.
.

.

THE WITNESS: I wculd like to have the queation
.

again, please.
.

CHTC.TDl! CCUF.%: 'On the last question, there was

an objection zustained to it.

..
BT Z1R. CIi2RRY:

G 16. Keeley, are you tall me that based on your

)
intimate familia.rity with this proceeding, that ycn do not

e
' J know uhether or not the company has taksn the position that-

.-. . . .

I hava just described?

MR. REU?RON: Sarc objection. !
l

CHAI?h1MI COU?.E: He can e.nswer if he vants.

THE WITNESS: I don't hava an inti:cata knowledge

of the power planning an:i what is going to resul" in M ackoubs

or browncuts or what have you,

l

I know that us are trying to get that unit on tlu ;
,

,

lina in 1981. )
|

3Y IIR. CESRRY:

(t Has anyone ever told ycu: Gill, you have got to

'u . have that unit on-line bv Idarch 1981 and March 1982, or w.
a

are going to have serious problemc to our syste.n?

.- __ _ . ~ . . _ _ _ _ _. ~ . ~ . - _ . . . . _ _ _ _ - . _ _ . _ -
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Ib eb13 MR. n2U730W: I would object to that question. 2t .

Che.irman. One, it is bayond the scope of his testinony; two

it is far beyond any questicus that Dr. LeeGs or Dr. L:abha

achsd.

c:IAIRMA14 CCUFAL: It 10 a foundationni question.
.

I suppose you are still trying,to lay a foundation for your

ultimate question, Mr. Char y?
.

L'n. CHEnnY: That's right.
.

B1 MR. CHERRY:

0 HaN anycae aver told you that?

3. Serious problems? No, I don't think anyonc hac

O eror told ma that.
V '

'

G Mr. Keeley. isn'u it true that bs. sed upon you -

*

knowledge and celief, the question of meeting a particular

date for Consumars' Midl nd nuclear plant incofar as thi.s

cuscencien haaring is concernsd, is by-and-large solely c.

function of money, pericd?

MR. REUPECW: Objection, Mr. Chairman.
~

*

CHAIRMAN COUFAI.: C7crruled.

THE WITNESS: It is not my knowlsdga', no.
.

,
. . , . . -
,

BY M2. CHERPif:
.

G That is not ycur knowledgo? I

a. No. We are trying to get the plant en the line
I ?

V. in 1901 and 1982.
.

G Mr. Kaeley, uculd you answer thic question:

. - -. . - -. . - . . . . _ ,
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(mw ,\.rbl4 You told Dr. L2 ds th t the reason vcu were buildino-- -

Car.pbell 3 wac becausa the lead *No in coal is rho.5.3: than

c nucion: plcnt; right?

.t That is my opinion. I gave it as my Opinion, but

again, I am not in pcuer planning or make management decisions
.

as to whether to go coal or nuclear. That is n.7 coinion, and

I think that is the way I arpressed it.
.

" O' I take it you were telling Dr. Leeds what your

opinion was as to why ycu vero building campbell, as to why
,

5 the company was building it. Isn't that what yea ware an-

swe' ring Dr. Leeds, as to what your opinica was, as to ifiay

Campbell 3 wac being built?

O L The questica was, I belicre: Eny are ycu building

Campbc11 3 as a ccal unit instead of building a nuclear unit?

And I caid it is my opinion,hecauce of the shcr:er lead time.
.. . -

G You didn t tell Dr. Leeds that you don't know2

anything about that, you ancwered his quectica directly.

New what I went to kncu, Mr. Keeley, is: If that
s

,

was the reason why you are building Campbell 3, why dontt you

. aluays build coal instead of nuclear, because coal is trad-

tionally shorter in lead time than nuclear, because coal

generally docun't have guys like me around; there is no reg-
.

ulation of coal in that conse.
O,
,

U So if the relaticnshiP bets:cen coal ?.nd nuclear~

as to the lead time fcr a coal plant is always shorter, why

. ___ _ - . . _ __ _ _ . _ _ _ _ . _ __ _ _ _ . _ _ _
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O
(xbbl5 don't you always build a coal plant?-

A An econcaic evaluation and a timing avaluation is

done evidently by the pcwer planning people. And based upon

that, a decision is mado by management which way to go. I

am not involved in thoss decisions.
.

-

G Mr. Keeley, if coal has a shorter load time than

nuclear, isn't it a fact tnat if you put ycur resourcas to-
,

gether and you b5g5.n to baaf up your schedules, et cetera,
1

that you probably; that is, Ccnsumars, could build an 800 l

;

magawatt coal plant between now and whansver it got built

quicker than finishing these two Midland units; wouldn't you

agrae with that? One 800 megawatt coal plant quicker than

C
building thesa two units, nuclear?s- -

A Ch, that's correct, but it would cost more money

~ to the customer in ths'end-run.

G one coal plant would cost more than two nuclear

power plants? One 800 megawatt coal plant?

L No.
,

.
- G It would cost less monay?

........s-

. 1 If you take an equivalent energy on an equivalent-

plant basis, tha nuclear over 30-40 year life, should prove

less.

G Wa get into those assumptieno at scme point latar

.d on.
v

- You will agree with me that if Cow goes its own

. _ . _ _ _ _ _ . . _ , _ . _ . _ _ ____ _ _ . _ . . . -__



. . .._ _ . _ _..

-

.c. :-s.

.

C
.:516 woir and builds it:: c:.1 fr.cilii y 2:r 3 tan 7ni sl: 9.ritii :7.

. . . ..,,s..,,. - . ........,u........ga.... 1.;. . . 4 .
- = .s .... .u . ,. . . .. , :.0.a.n .o , a ,2 h. ,, .

. .-
. , ,,.... .. ... = . . - - . . . . . ...-a .- .a.

4. n c . , ., 4 .t] , c. c. ., 3 , . n w., ,

. . . ~~ w-- ..t. 3.. v.
-

.
.....-w. . . .a -- .. . ..~

r

, .- .,c n. . .. 4 . 4. .:. . . c .;.: .,.,4 . 3 .c.. :. , 2 ,. .., . n. . - - - . . . . 2s .. .. . .s.. .. . . . .. .. .

. ., w.,, .t. y. . ,a 2 ,..,. ., c .A, . ., i. u..c. ... .,, c. m . . . . . r. .
. .

.. .. u. .. . . . . . .
. ...-m..... .. . .m . .. . . . . . . . ..e. _ -. .

.

. ,

d |

C:D.IIC-1.7 CCITAL: I thi.nh thia 10 :::..c c .:itf cn '

. .

' * .. .

Mr. Chorry from diya e.go.
-

.

e..- CL-. .s.. . . . .. , .. .%..n.., .,u. ,. _ .. . . . . ..,o .:. :.. : ... ... . i
r . u..a s..-.. . . . ,

. .. . . . . .

C ,D..-. .. 3 uu,.a u, .v., . su
. -.c
. :. . - .u., .s :.a :e..,.. uy t. ~. ., a .~. u. ,-.uz. . s,. ...

also. It has been around.

IIR. C2232'J: I can't get <n anci Or to this gr.a 3-

tion?

i v' CF. AIR:1.4 CGIiFAL: lio.

-v . h,s. . f.,.i.1pR.t,. i,
to .

O. IIr. 'J:eeley, rculd yen tura v.c dh . cc. c~.uaio . w.'

II.'. - L ?. Oa". A * o.". w.4.n. ~,b.v, .
''' ' ~ ~ w . .vu .~ '.. s.c.:: 1w' ~s .. -.f

-"- ~' i ~ t .:.- . .~~, a -' ... 4". ..
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cava:.
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impacts cannet be specifically qncnti iad, it isf

c1sar that snaponcien of construction snd tha re-
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; I G . R 5 7RG X's Obf ection, IIr. Ch9.1'.r.taa.
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i

CIE.I?109 C''A'?E: CiIs c3 a fc?ndn'imi; ci're as

a roacen to ovorrula it.

.

;.la. n,g- n. 3. :,yr . oc, 4.. . 4. ., .. 4 . . , a. . .. =. e.. 4 .v. . . i.....,n.
-

. . s. . .. .m .
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what ha raid two, ir, ia arrraanc.;.stiva, and th.n.3 it it im--

g .O. r C o O r C I C 3 3 - C 1 3 m 1 3 ."'.t I.C n ..

.-) ChiM W K *. COU.*h'.*a- 1 ^. .~,'. ' & * b. 4.n' . .*4. o .'. .3 ~p.~. C,'.'s ~
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croco baccusa.it rnla':cs i:o q :auticuc that Dr. Lecia ac! c.i.

I thinh it inay ha args3ntative. I will r2w.ain it <m f.het

gro?,n#3.

.v.r l.3, m.m...w~I ... .

G IIr. Welcy, in light of what yr.>n te.stitisd to t
.

* Dr. Lasda, do you beliove that you should cr.12.1.?y t:Is ccnclu--

sica insofcr as Consuners' personal knowled?2 la concerned
.

pago III-12?
.

..
. .

.

A. I think it is my opinica and I wouldn't hcVe .u.uto

c t. 4. 3 .I . s. w .1I".c., i),r r4 :. 4 ; w.N.. : p 1.w. e. ;t
e '416. e. u . G., s . .G g ,1 G ? . ,. .. 3-

. c. .. n ... . .. w . .. m. .. ..
a -

/ .t
,w%s.C C Cu, e. *132 % C . , . . . n.g e. . , %. 3.,. . a.7.., 3,.:.:. , t ,1 4 .. P., ,. * Cr..., ..

. a . ,,. os .~ .c. .y. ..:v3 .

,CeO' lc UCrhing On thi.O p:20j *- t hG"'suSO of this h:?aring.)

.-9 g y--+ ,_.,------p--w*- ,-7 .--,g.9 g. g, ,y =4 a-s=i-- gy~' y '+ww--'- '- '"-1 -
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(OEbl2 People hava quic aad moved on to other jobc. I feel fD.ste
w i.

la going to he an iapach on de lidinnd contatinity if chis

p.Luit is suspended.

', "sli, people movs cut c2 uha country bec urc '. hey

don't liha the foraign policy cen.. tines, :u'c thau S.cc.:n ^.

.

mean us go -- weli --

ICt. FII:EROti: I move to strika thch.
.

CF.AIFKG ICUEAL: It is atric'en.
.

SY MR. CHERRY:

0 My question ic very simplo. Isn't it correct that
.

all of the data upon which you rely, that that ic the dai:a

p which is set forth in osction III. I cm not tal!cing abcut
\
'

) uhat you day have that you haven't told ue chout, but t&atv

is set forth in section III that la asse.rted to suppcrt that

conclusion, is dat:. that has nevar haan ceen c: cualyucd by

.

Censum.srs Powar Cenpany?

A. I?c, sir. I havs econ P.ha data.

~

Q. Uhat data did ycu see from EcVerand Florch?
.

*
n. I have seen a latter. Wa have scr.e .intuerc 2::cra

_

those various pecple, the Chnber cf Ccnorce.

O I know you got latters frcm them telling you t4!?

their pcsition 10.' But it is true that all c2 the infonaa-

tion that supports the cenclusion in III-13, that Naa rolisd
.

by theca pccple who cent you istters, prosumably you cr

Conce ers has neither cuan nor analy:;;od the undurlying datt.;

,

,,---nr-,. - - - - , , -.,-r- , -1 , - - - - , ,, ,.ve . - - --,- , - -e ~-,-
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(m1rbl9 isn't that right?
v

A Chat'; correct. I have checked screa cd the arich-

uetic calculations, cut --

fSo th.3 Midland -- by the way,;rco the MidlandiO.

Chambs: cf Ccumsr:e ever an activo intervenc in this precaed-
.

in;r in support of the plant?

E An active intervonor? I believe they nada a limitad
.

appearance.

G ticuld ycti c.511 then 1cca than =bjective persocs

in connection with the nuclear pc:mr project?

Mn. anuPRotf: Objection,Iir. Chairman.

p C.IRffm C00FAL: I think you can nch him what

d
;" point of view they took on tha li.?.ited appearance, Mr. Cherry.

. .

Mn. CHERRY: I want to as!c him if based uhon his
'

understanding, he hulieven th2t the Midicnd Cha.ther of

Ccanerca ia cc platoly chjectiva in connection 1ith th2ir

views as to the Midland nuclear potter plant.

CHAIE!!AU COU?AL: Sustained.-

.

*

3Y MR.' CHERRY:

G Do you believe that Dr. neverand Nornt, based on )
,

what you knoir, is ce=pletely chjactiva in conn 20 tion with the

tiSdland nuclear power plc.It?

MR. R?.t!F90R: Sara objection, Mr. Chairman. I
/~'s
(jl don't halieve this mac is c.,.mlified to sit here and tell you

t?he 13 ebjectiva and whc i.3 n,e cbjective, er what that werd

. _ - _ . . _. - . . . -_
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harb20 means or how it is being used.
a

CHAIrdGI CCUFAL: Ask hiai what leadc him to what

ever conclusien he has,, if you lika, Fu . Cherry, ':ut Z Ja.

going to sustain the objection.

BY MR. CHERRY:
.

% Mr. Keelay, the pacple who gr.vc you inforr.at.!.cn uper.

which you relisd which you relied without looking at their
.

underlying data, have all been very active supportars of the ,

Midland nuclear power plcnt almost since the initiation of

the project; isn't that correct?

A. That's correct.

G And most of those people have been at timesO
\J vitriolic in their comments about my clients and me?t .

A. Vitriolic?

G Wacn't I called a communist in the papers in '71,

by Reverend North', for -~

A. I guess I don't know that.

C You don't know.

*

Now, Mr. Kaeley, do you think it would have been

,
a more fair presentation of the conclusion in section III-12

of your testimony to have revealed what you now told us,

that Conm= tors neither sau nor analyzed any of the underlying

data thati the Chanber of Commerce or the Reverend North put

togethar., Do you think that would have been more fair, in

your judgnant?

__ . . _____ _ - ..__ _ _ . . - _ _ - ~ . . _ _ - _ . _ - - - - . _
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' barb 1 MR. P22 Troth That's the question that we started
J ~

this with. He has given his answer as to why he pit that

in thera. It is opinion; it has been asked and aT5trered.

And ve have gone arcund, and back to it again. Perhaps we

could get through with this and got on to another witness
,

and get this over with. We are getting nonharc.

' ~

CHAIRMili COUFA .: Overruled-
.

BY- MR. CIIERRY:

0,* Mr. Keeley?

A. I have looked 'at what was furnished. It is my

personal feeling that it ic pertinent, that it would hava a

definite effect on that community. That is my personal feel-O
ing.

'

End6 -

mm fois.

.
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Mr. Chainnan.,

a n,' 4.t .1. ..~ bc.-m... .s *. 4 e .r:d n.". .. . ..".. . '

; ., m - 1

!

r.r.co 4.e ' n , -..w . . . v. c. i.- ... c u ..' _ -o . .. .'. .7 %.. ..:
*

. . m .a . . .. - .

l

not qualified.
|

c . .,. 4 , c- c a ..t....,..,,,..,3 .p w.. . o.. iThl. A , u.. E..e d.n .. v. . . .~ .... . . .

\
*

i -c.o] .,,,,. c a.1.1 u.osn g . , 3. .. a ., a. ,e. 2 .+,.. ,12.sr.,
i..u. . .. . . o .. . . ..
i

l
.

don?.t have an. y more questicas on theco, and ca:: hhtt t.:s go on.
.

C:D.IDMAN CCUI'.E: Overruled.
. .

.
.

3v ..Ln.. Cv.2 ?...*Lu. .

Q Mr. Ec31cv?
.

.

.

p .
,

*
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:=n2
s'

(I?heraupon, the r:po..-ter raad frca the record

cc re nested.)

TSS t! ITIS 3S: I cu pos Z cct'id hnvr adind ?;c:.dc

to indicate ths' "a w ot untlyced 211 the M.chup r.u.tarial.

- .'z .t.n . e.c_r..u c.<? .i _ . . .

.
! O You nean any of the backup untarial, fr. Kuolty,

don't you?
.

A T1'at's right.

The materici vac given to uc by thana propic t.to

felt they cculd 1cch at the effects.

O ITny didn't you rely on Bechtcl's$!. 5 billion

esti:cate withcut analysing tha underlying detr.?s

)

\d A We took a quick look at it, and we, based on having,

better data, harder data in the foreccata ihich are nore

meaningful, we go with the forecast.

O Irc. Kaeley, do you find it inconsictant that reu

don't analyse data whoce conclueions at luasu ascertedly,
.

nava a tenc,oney n.o no.t.p you, anc the1 you give us n..acue. . .

,

conclucions and than ycu -- with respect to conclusions thate '

mighu hurt you like the 1.5 billion you say you are really
.

going to take a lot of tina to annlyce that befora you accept
it.

Do you find. any inconcistency batuzon th$co tuo

e approachaa that you have testified to?
% &:

1

Ict. RE!!PECW: am going to objec:. to thab baccus2
.
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/

( )s
e

c23 that ic not his tastimcnyv

M I P M M C C L*7 n L : I think he hac tactilio.1 ha

hasn't analuzed either enu of the n.iacas ci dctn, either the
.

.

$150 millica or the data frc a sccic2cenenic c .ui.ic.i:.

Mn, CIGnR'Is 2nt the coint chat the .'itness tec'.ifici.

.

to is thd they fool thct there was no nued to anal ~ce theJ

favorable conclusion, but a great deal of need to analyce tha
,

asserted unfavorable conclusion.

MR. DENI'KOU: That ic the objection.

3scause .: hat was stated 1:20 the reac*.;n ho didn't

do the 1.5 nac Leccuse he had much hatter data or d ' 93
~

fivuro and that is what thav vould :naluate and thay uoulds
s
4

v)/
i

cet evaluc.ted somenhoros else.,- a
.

.

,' and that in the way ha haa nicch :::cturiced it, ha

is continuing to do that, Mr. Chairnan. That :.c not his

toctimony.

CHAIPSU COUFAL: I nm going to cut you ofd on it,

Mr. Cherry. you could crgue it, hnt --

IC. CHERRY: Fine.*

,

BY MR. CLIERRY:
.

. Q The last gaostion, Mr. Keeley, have you analyzed

what tha dolcy cacc wculd be ccmpared toi:hs altsrnativec if

you ratlly had to spend .;the kind of senay that you may Inre
5 .-Aj to spend in crder to keep that March cchoucle?v

E. REY 2RGU: I On going to cbject to that questions

. . . . . __ _ . _ _ _ _ _ - _ _ _ .
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O
\v .1 I don't know what attount of money he is talking about. Tha3

quection is awfully vague.

CHAIRMAN COUFE : I don't foller it eitner.

Can you stato it cgain, fir. Charry.
.

MR. CIIERRY: Yes.
.

'

DY MR. CHERRY:
'

() ' ' I tako it you will agree with me that yom analysis
.

of the delay case in scating the cch-adule does not naccesarily

reflect all of the increased costs that muy be not; acco iated !

vith aceting that schc.dul3? !

MR. RENFROW: Ccn I hear that again, Ir. Chairman.

I'm sorry.
g

MR. CHERRY: I will withdraw the question..: ,

I'm sorry. I hav.a nothing else fren Mr. Ecelay.

CEAIE!!A!I COUFAL: Do you have any redirect --

'
MR. EC2 FLING: Mr. Chairman, Staff has one or two

. clarifying questions.

CHAIRMAN COUPE: All right.

* Go ahead.

MR. CHERRY: Mr. Chailnan, can I hava just five
.

minutes, I would like to make a phonecall.

CEURMA 1 COUFE: Maybe us all cught to take a

break.t

I Oh IIR. R2ITFECW: I would li'ca to ask a ccuple of
v

clarifying questions on I'r. Cherry's --

, .. _- - . . - . - . - . - . - .-. - - - - .
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.
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.

.,2. u- _.2.w . u . va . . .. . ... . - . ,u ._ 2. . . .

.

3y ..h.. . . .,mx, C. .
. .

_ u u . .

. g v_v. . ,r. .,.n y , g.;.a- ~.t. h. - - c" t-.". i ... 2. ~, . ' ~ . . .. = . * . ~ . ~ _ . . ' . = . :o
-< ~

. . 2 . . s.

.

a craestion frem Mr. Cherr2 r that vcn f alt .cn cuc.15 n t: au. . -

8(.s,0 me .e ,.a ee .:,,1. ,e. 3'. , . a.7 p.i. n 4..n
* "r,c.- _c , a.v , ne,c : ., s v ...- m. ,- .,; ...<.:.. .

i
2

- '- A No.

p ., a, i.cw., ,ma ;.= iu
- s c.s.au.,. . . , . . , .. .m.... . . . . .. u . .ot u

. . . . .a.. .

1 I think the mtection uso, Uc::.ld it ha faster to put in cO
.

-

coal-fired plcat, nn 200 nog.=cr.tt plant, than, te build e.%

nucienr plant.

.PA.T's . (*HE. v d' %.7.Q .)a.' . .3..yt G.J. 4.
1 f '. ,6 .ed..v.. . .. n .? .. r. .! .? 7.a . i . :. . 2. ..

*
3 1. .. .:r.. . f.

.,

:faat I asked v.ou..

._.3 --r y 7.m. t.-. . a.a.u:. . ir: n e ,s c.u.: n ; ,u.*l . ,. a. a m ,, ce . , a. p.e.,., . .n . .. . .. 4. . .. ..;..

B'Z MR HO":.I' LING:
,

*
O' That is c'.r difficulhy, !!r. Kcalav. .

.

The nuclear plant ccmplatica acto i: taken as 2.901.
.

Your roepence --

A Mo! heccuso cur estimatos ara covan v.aara for.

.

.2 , s 4 ,,.9, .c. , ,,, ., ., a ., a. ., Y~ .ww.1 v- , e
,.r..

CC 3. ,5. .s. 4 . C .9, c.,n<u .
-

. .. 4 , . . .

b.

Q, ,- ,4 c ,. ...e a.,.a u ,. a e ,..,f. e..; c c. a . .. ~ w.. ..w on :n ,, , .
_4 .. . . . .. - e .

coal-finc. 71 ant?e

- - , - _ , . q.y - ---- ,- y +y. , 9m.+ --7-..r y--.,--,.-7,7 9-g-- --g , , , - --%,w-- ,9-,.= 9y - 9-9<py .--w- -w----y- - - - --- - ,-y-
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(N :rnG 2. U211, cu cur to: timony he halhed aboutc 19 --
\,

1%d.c.sven yacr:t 'ir: 1 nc --
,

J
'

I!n. 202FLI11G: 'Jhank you.

Thtt is nli Je hr.vg, :-ir. Chain.:2n.

CIILIR:"Jul COU2AL: 30 ymt hivra cny finaation.*?
8

.

IM. REM 7ROU: I don't holiav:2 33, 2r. ChaiT.I.n.

If I do, it sould he one er ttro, but I t/11.~ nico
'

.

called and nuk der ano6her tritnss:s +:o be brc aght -cvei here

dircing this break.
_.

Befera you braa.4, 21r. Chairman, wa have never

forma 517 had the saciaectr: tion order rs.ovc-6 as to 69 Oct?
.

13aues.
<*

a

d Will you rsxcvs that order at this' tics, .a. lcasa?

C20.IIGIMI COUFAL: 700, it is rem v doe..

Mr. Char y, 33for a you laav-a, I forgot te mantion

this this morning; for tha pu"poca of whatovar you cra coing

to do in the Court of Appenis. the D. O. Court ::2. Appn13

that you mantioned yestarday,t?c are overruling # jour motion
*

that t;2 itt:cdictaly, ca ' distinguish 3d from event.nnlly,

suspand tha construction per=it on the Itidla:vi plant.
&

MR. CHERRY: Andi the grounds .for that?

CHAIEMAli COUFAL: Tha grounds for that is -- thoro

ara many grounda, but the coah important ground is that tra
\ 23el it is the obligation of this Board to davolop tha toi:al

l .'

\

racerd with regard to su3panaion or act.'

,

,

| -

.

- -- *- e w e- 7.y-. .m- 4r#-q .-e -m,--m- = , m.---+-g wry- c.------%----pp y -4.--
-
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N n7 MK. CHERPJ: 'Thank you.
Y'

etamos. )

CHAIPNAN COUP.E: Z-ack on tha raccrd.

Oc you have an-1 quentiions, Mr. P.enfro;i?

MR. REN2:7CNt Ho, I havo no'questionc of
.

Mr. 3:aaley.
-

'

O.T.IPJIAli COU?AL: Where is Er. I!caley?.

.

IM. ICNFROC: He ic chill outcida.

CHAIPJ U COUFAL: Woll, he necdn'.t return.
_

(Witnaas excused.)

CUAIRMAIT COUFAL: Do you want to breah for lunch

now?

. () MR. RP.NFRCU: I think we can handle one item very

quickly cnd then I will leave it to the Board.

Firat, it tes my understanding this morning that

you enid we could completa with Mr. Bickel c.nd 212. Seins for

tha rect of our direct, and that was your order.

'7:0 'J.at correct?
., ,

* CHAIR:&N COUFAL: Yoc, sir.

MP.. F2NFF.CW: Okay.
.

And with that understanding, I have talhad to the

three Partics, and I will reprosEnt to- ' the Board, I holieve
i
:

\

that I have their agreer.snt to stipulate into the record

,C) Iir. Dichol's testimony, that wc.3 the cutline that was given
|V .

-

to all ths Particc..

._- . .. -- . ..-
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Mr. Chairman.
i

k/ ' If it gets to dio point taro the Scard on nita this

robuttal tastimony in ncn., then I vould it to go in an id :: cad.

But I h.'.ve a very stranuous cbj:tetion to the ccm: 30 pr.gaa ed

3 .4.c Pu a ' '.'- t . ". ~ t i .o n' h '.'... ~., s'.'.i..'."..'.. ,

y.,
] . .',c. _en. . + " ''a i . .'. a s ' c.. .". '.... .

of the profiled tocti-.onv.

It ." s .4 . tha n a t-".'. u* o f .". a' u '"... ' +. = .a.:'...'...'~a '.". ''
.

. . _n - c'. .. r. ..n. h.'..- ".
*

to be subjact to the fop.,ruary 20th crder which indicates uhy

apparently whnt is a moro detailsd statement of the chort-to:a
.

forecast t/aich is describcd in Mr. L in=' te. titucar ic |e

nac o.~. a...r .-

Cw....'..I.T. COUP.E .- N. . .m-;' ,
w 4- .5 i '- 4 a- , ,'. t .+.: .7 s'. a c.'..# ...c.n -4u .. . . ..

~s
..

) that ic rigilt.
J

._

--
C.,,- e.2. ?c:h.,.7 ts..,e..., 4. ,;. a, Ca ,.m t ,

. 24 . s.. w.. .

.,

i

|

- - . _ . _- . - - , . , . - - - _ _ - , . _ - - - - - _ .
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O =m9 R.. C32rR'1: I 5:ould ach th Conrd to :cm.r.ime 2\(G'

'

~.. .~. o, _v u~ f u .,..... ., c.'. 'u.*. . =,,.m_u.+....~.. +. -.~'*._..~n.='..',.~.-. .m. . . . . . .m.~...- .%..*..-:
. .

.

in effect i: rebattal testimay. bacaus. it tw; ict 9:*ef:.' sd
.u .. -..~ c- .

a.u. .a.a .e..,. .. , a p n s .o .,.,u., u. ,. . .. .. a ..c , , ,.s , , .:. .. . . . w . :. . ,,. . . .< .. .. ..

.

cnd ergo, is rebuttal.

.

Lm. .mn:. s,v. .d.t..,m. ,o , .a. .i.a .. .M. .-- . .u. w .
.

.
. . . . . .

!
.

.

. , . , .

y.. . .s,Ry.,. . . _4 ,, .a4; . . .:
. v.... c..u , .s.., ,.. . . ., .. . . . . .s

,%. .a , is ,a,a. s .. 4... :
2 4 2,,, , - n .c , . . , o. .,. . . . a , s.. . . . .. . e_ . s. . . . -

ccrrect Mr. Oh.'.rryt the Ic.ig-torr. foracact of qucctin.: th?.2

were asked and this nas hic cutliac. i.~o hr.vi oiven it to

avsrybody,
m

,

CHAIS:* N COUFnL: Do w:0 ha'ra copico cf it ec anhara?As

-4

De.. . .s- . -na . v. a.,a.. . .
.

s*
M2. 3DURON: This it; just his adirect,. it in

not r2buttal.

CIA 32EN COUFAL: ?.'.i right.

2 far un, ninsa tharo is a dinpute .;hathar it ic

rebuttal or redir:ct. *;:e will facc that. 2:fer un -- do
*

you know whsra in the transcriph he va: a.veminsd, ths only
.

.

Ei=a ha was c:mminod?

I13. RE:URCW: iia'..ciarta an pags ISGG and v22

c..o .,_e. ..,,,.,4 _y. a e- 1o C . . A .:,.n..,.. :--
,. w ,.......,.,4.,. s , u . _a .% , ,.= .. . _ _ . o . ,

. s. - . .y .

\. Jra'.'.5:y 21.
_

s

Ua got .into ha.7 >.r. Sich21 did - the term new is
-

.

. - - - . -. . , _ , - .. . - - - . - - . - - - .. , .-
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m ram 10 the - long-torat forecast, confir:natorf study which was done.

s

i?a had a I.cag discusaion about that. A nu: thor of

gnestions vara as.ed. ,

Mr. Cherry tcok tha book i?rcm whl h M!. 31cks1

did that study and ar. tared those e chibits inte tvic.cnco.
.

This was the p astion that wo had on ths radiract

which startsd this wesk. An Outline va givan to Ell of tha
.

parties juct mercly for pecct. tire canna. 2nat.ud of geir.g

through and asking him qtastirnn, ne just hava tha octlino
,

1

as if road.

CHAITG17G COUFZ: If it is rMirac'., _Tir. itnfrow -

in our opinion, if it is redirnet, w:.: will permit it.

C. .-

\ If it is not, why wo won't.

And we vill compare -~ un will lock at that.

MP. . RY.!?ROU: Right.

Maybe it la hima Jcr us to taka a lunch break and

do that.

3 C3AI?O!A7 COU?Et First I want to hear from

Mr. 3ranner or Mr. Ecefling, or whoavor, fror. tha Staff, with*

.

regard to what you tain'c about that proprietary claim on the
.

nuclear fuel costa.

MR. 20EFI.IN3: Okay, Mr. Chai- nan.

C3AIRG7 COU2Z: I would also liks to haar from

C Dow.

I guss.3, Mr. Charrf, yon nevar recOivsd it.
.

,n.- -- , , . . . - , , , ,. , , - en.. w-,- -, . ~ . . , . , ,-e , , . - . . , ,.r. m,,n.- ,- . . . ,., -,,,c-n, ~ - , vny-
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(nrnll MR. ClIERRY: I have soma comments to make,
b

Iir. Chairman, just to button up hhat oths: thing.
'

LIy stipulation for "as if ree.d' trauld cor. trol if-

you determina that it ic appropriata redirect. 2ut it wculd

not if you dotarnina as I believes that it is rtbuttal ':asti-
.

mony.
.

i Also, if it ccmes in, my stipulation only refers to
.

thy.4cpy that has the yallow markings on it, and all tha
.

handwriting on it. It does no:: refer to anything that ic losc

thantheoriginalthatMr.BickelhadwithallthehandtEriting,
including the raferances to'me and everything elsa. and the

yallow on it, so I have a complete copy of that. '

A
V But that is what my stipulation goes to, n:t a copy

without the yallow or the handwriting on it.

CHAIWiAN COUF.L All right.

Go ahead,112. Hoefling.

MR. HCE7 LING: Okay, sir. Chairmcn.

I have looked at - I have two packagas of raaterial

and tco affidavits.-

Tha first affidavit Was given to us on the 7th,
.

affidavit of Mr. Eayle33 that covers certain cost projections,

as I under tand it, that Consum::s has dccumanted in the

matarials that it la clai:2ing to ha proprietary,
/D Loo:cing at the Appeal Ecard's standard in WolfV

Crook, tha standard sesma to call for a showing of significant

.- .
. - .. .. __. - ~. ._-
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% mm12 commercial injury in order for a propriatary claim to be

w)
austained.'

And in my view, I don't think Mr. Zaylece'

affidavit ecmas anywhere near laying the basic for a claim

of significant commercial injury.

What he says, basically, is thct in some fashion
~

public exposure of thecc projections t;ould impair Ccucuzers'
.

ability to get an economic prica.
.

I don't really know whct he means, I don't kncu

what his concerns are, I don't knou what timeframa he is

talking to. It may be that Consumera is intanding to go out

into the market at some future time when thoce projcctions
w

vj) would be dated. I am not evon convinced that if scmsone had
~

this information right nou it would affect the marhetplace

or the influence on the pricir.g that Consumers cata.

So I think first of all, for thic material, thare

1

is not enough basis in thic affidavit to make a shouing of

significant. commercial injury.

Wolf Creek went on to say that even if it did make.

that showing, it still had to concider uhother therc in a
s

'

countervailing consideration in the public interest.

And I think tat that standard applisc to the

materiah that Consumers hac inits claimed propr:.etary, would
,

A

) also require disclosura of this information. |v. ,

We are dealing hero uith fuel ccat proj:ctions tinich

._ - ._ _ - _ _ . - - __ _ . . _ _
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of dollars or cents per energy entrut which is -- all of i-hs
-

s

o info' mtion either scos to that or is dicpinyad in that donn
.

-
-n -

t, .1.cn 1., ,1 - '.. 4. dun- 6 4.aa.' t... '..' .. .d.cvr.a. 'm'..-.'- * b.., .N s t '. .,.. 4-a _. . . . m
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.

. .

i.-41c ,.g.4.. ..ot,.r o . .m. , s. .,,/, ,,. u ..

.

C H P.I P P.2J7 C O U 2 ?.L : Cc.?3 that concluda von: -
-

* MR. HO22LDIGi No.

Do you have a qucation, Dr. Locdo?
.

DR. LEEDS: Ycu ara coine to another ar.an or
i

'
l '
j are you still en fuel costc?

|

i

-.og r.m...e., 3 ;o.c a e , ,. s, , ,v -. a o ,,d i.;'..*.a'..u vu as u. . .- -.- . . .

m
'

which uc got yactorday.,

x.

D T.5. . f *' .?3.". . Y n ;. pin .g n..?e. s,.on 6,.. . .J . - . . . . , .,.1,3 gs .g . e. 4. m...,s.%. . .- b.: a

|

|
|

|

|

|
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mm11 about tha.:.s

Did y:n see anything in thara, the: if wa relassad

it it wauld harm the pub.'.ic?

MR. HOEPLIM3: W:uld har: the pu'li:?:

CR. LEEDS: U uld thers be cny injury to tha public
.

if it was rslecsad?-

MR. HCEFLING: The only usy that I could zaa uhe
,

public haing injurad uould ha injury to the retcpa.*/ crc of

consunsrs' service crea in the event that a reittionship

could be shown botutsn the.uso of thic infc.. ation and the

pricing that c nstners -- that would result for Conouncra for

fuel, which would P0tentially raise the coct of the ratopaycr

of the electricity.

But as I s:y, I havan:t seen enough information to

establiah thei:this relationship exists.

Thera may be a relationship, and if.that is chown,

then there ney be an effect on the ratepayer throcgh highar

fuel coats.

I don't thinkthe af fidavit r.akes cut tho "cacs.-

DR. LEEDS: I3 ther2 any cther uny that this Board
.

could do it: cost-benefit balancing uithout having that
.infornation released?

MR. HOEFLING: Nell ths Board could rely on the

Staff's analysis. The Staff has parfor=cd a asparata analysic
a

in which it h:s projseted fuel costs and cons to a conclusien |
1
|

__ , . _ . . , _ _ . - _ , - _ , . _ - - , , - , , . . _ - - _ . . . _ _ _ . - _ - _ , . - - . - ,
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Aral5 as toiia ecmenricon hatween tha nuclcar alteraativo and the
t 1

-

V'
coal alternativs.

Tha acard could raly on that analysis.

DR. LEEDS. But Ua have no way te c apara thcira

with yours unless thtt ucra rolassed.
.

Ma. HOE 7LT G: Iioll, you would havo the compariacn

of the matorial th:t the Applicant precente in tha ER versus
.

tha natorial that the Staff precanta.

And you have the bottom-lina conclusion.

And to what entent you can probo the Licensco's

information without utilizing or roquiring thic material,
,

I supposa that you could raly to some degree on 5taff's.
O -

,C DR. LEEDS: Dcca the Staff baliave that in2

performing its duty, as wa all know it, believe that thsy
.

need this informatien te be publicly relsacad?
i

MR. HOEFLING: One mecent, I

I

(Staff counsel conferring.) l

MR. HO2FLD:G: The Staff han performed a caparato
.

analysis in this area. Wo don't think that this material is-

rnqui -1 for the Staff to perform its analysic or to support
,

its conclusions.

This infc2.mation may ha of n confirmatory

natura, but its north usuld he simply that, to be coniirm tory.
O Wow to what e:: tent a proprietary order would orV

'Aculd not . affect that, if we had a proprietary order which

|

|

. -, _,. _ __ , _ . _ _ _ _ - _ _ . _ _ __ _
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r.m16 limited the use of this me.terial *.o the bounds of this
,

p,roceeding, then we could achieve the ccnfirmatory aspect

that I am talking about.

I don't believe that is what lir. Cherry is talking,

about. I believe he needs, or he feels ha nceda -- he has
.

got to go beyond the proceeding and consult tiith others to

analyza tha material.
.

So I think even the confirmatory acpect I am c.alking

about with regcrd to the Staff could be achieved - with a

proprietary order. ,

.

Ia
_.

e

!

'
.

.

,-

9

/ e

(
,

*,em w. .**e+%+==+ + ..

. _ . . ~ _.._..._;,--7.y. .wm ., , _ , .-..e. .. ., ,,._, ; , ,..y - - - . __.---.-.,
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3. e. Ac.

(nv.|.92/
DR. ~.2303: Do you ne d to go cutsida of tho'

.

..

. .. < , 3 3 31.a # #~3-..y.

w- y - a .4 , .,... . .,. _ , ...... ..-:....e. . . , ,...w . ,A.. G . , , , ,. . . ,
. _ .u. . . . .. ~ m s. m - 2.. .

I don't baliavo so. ~ ct r.2 chach..

.

(Pausc.)
.

Ua do en occ2cion go cutcida tha W.:.:ff to 6::=ine'

fuel cost catorial that we he.va. U2 vanldn't >:.cw uhather
.

Un hevo to do that until wa c::21'.ino this r'.ntarit'. cnd cc:
'

what the general nature was and what typo cf ccncistency it

had uith tha infomation that we're using.

'

DR. 't.mns: Do feu hnc'1 of any other tiility
: .

t -

that kcces thic kind cf info:sation -- does the staff kn:nO 1, *
;

i :

't's of any othar nhility that '4 cop this kind of infcnr.tien

''
, confidential, their cm in-hcuco catimatcc which ic, Ic

jgucas, what t iis really iz?
'

i
'' (*h.'. a"..ff ^.nw"o..-....i.uc. )-

;

e.

:-

{?.T1. . t*Qu*'.T. .T ** {.". #'. . *'m .9 7.r1 3 **., . .I.d .aa. 4 = .i.-@t * ca7 cf h.r../..*ye
. ~ - . ~ n *

.s ..

instanco where this type of infomation has baan cla.*.'.ned
I

proprietcz'f.*
, ,

! :

I. C*IAIR:nI! COUFAL: Uculd you have reaccn to knin?
.

" Is that just becauca you've never 1cched into it er it'c
.

never cess up haforo, or what?.

"

:G, IIOL"LIiTG: I'vc never lcoha'i in!:o it. I've
' .n
I

| (., )s had a brief conference with IIr. Bro.ncr cnd Mr. Feld, and
-

90 can't identify any instance where a clai:a tan me.de for

t.

|
1

- _- - ,._.5- _- , , , _ . . , . - _ . - , _ _ . - - . . . _ _ - , . - - . . , y , , , , . .. .. _m. .-....~._.-.,,,.-e.. . - - . .-
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.

;
,
.

ex

(J\ 2 a proprist2ry ordar covering thi= typa of matorf.al.

. .

C2.~iIITJdi COUFAL: Ccn ycu identify the Ocnver33,

'
cr the rovarac, the material has haan diccicced or not?

.

MR. ECOFLD'G: We havo identified the Ucif Crack
,

I
case, claims covering contracta, but I think that's a dif-

. .

| ferent question.

' We'ra tal':ing here abcut internal projections*

,

and ccmputation by a utility.

I CHAIFM.N COUF?J.,: Okay.
.

' M2. EEEUNER: E:ccuse me. Let us have a cement.

I (The Staff conforrin';.)
i

i

! MR. EGEFLIHG: 'i*' a m is ona inctance -- we give]
b) -

d this to the Board for whatever benefit it mnv have -- eno-,

instance where certtin u enium projcetion: worc clainal to
I

i be preprictary based. en the fact that an outsido consulting
t
t .

' firf was ucac, anc thtt consulting firm capicynd cartain
.I
,

proprietary escalation factor: in developing thera uranium

prices.

I*

In that instance an arrangement was worhad out
I

ti

] uhoreby the proprie' ary nature of those forr.ults -- thosoc,

j . ,

| formulas w2re not disclosed but infernction cdce;uate to make-

,

i the datem hation was disclosed.!
'

!

,
*

?. gain, 45'=t's a differont situation from whero
'N 6

s we cre now.s

'

DR. IZ2DS: In ether t.'crds, it wcc in outsido firm

.

.-, , _ - _ . _ . . - _ . _ _
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m
it3 which did its ot n estimatec cf what the future ccct would

'

be, and it cold thoco ostimates ccc= rcicily. I_nd dicclocura

of that i:o everyhedy would ruin their cconcnic intarOct.: in-

their own werh prcduct.

' IG. HOEFLIUG: I tthe it that'c wharc t'lat ons
.

,

cama cut.
, .

h.. D R . L 2 *.:D S : Una that Stchler? _ . . . . _

! '

| MR. HCEVLIMG: It vac the Cal 1mrcy proccading.
.

i
MR. EP2MIER: Yes, Dr. Iceds. It isn't c::nctly

'

! this point, as Mr. Hoefling pointed cut, because it involved
I

precisely what you just seid. It was also cenplicated by

'

tho fact that it was alleged to involve engeing centract-
i

) '

negotiations with other utilities by the same urnnium cupplier,

.also utilizing Stohler for the escalation rctes.

'
DR. LEEDS: Sc if you released it Stohler vocid

', have lost what they had worked on.

e

t HR. BRF5d!ER: We nov0r reached tha point, Dr.

Iceds, and I want to emphacizo that. It tras negotiated out,
,

.
'

betwaan all the parties prior to the hearing, because tho
'

. parties get the botto=-linc info =ation that they deemed that
'

they nocd2d, which tras the cztinctes of the bottom-lina

pricas.

DR. LEEDS: Calleuay and Wold Croak are hung
/^N,

(v) together in the same way?
'

'
MR. BEElt: les, sir, they ucre the SMUPDS

n.

e
, - -. , , .- - --
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.

'^1.t4 utilities, and the contracts were all signed by Westinghcuca.

'
and you knci what happened to those contracts,

'
It's a different point than the poinn which tecc

'
litigated in Wolf Crack. I chculd make that clear.

DR. LEEES: I understand. Than't ycu, cir.

| ER. EOEFLING: We have a second pachngo of
*

f materials which was given to u= last night and another
[.

'

affidavit frca Mr. Havlecc. I think thic material ic divided
4

-

9

into two different categories.
.

j: One category, again, appeared to be consun. era (
i ..

j Fower internal cost projectienc and cost data. With regard
..

to that information, my cemments would be the same. I. don't:

( :

( ; think the affidavit makes out a shcwing of significant

.!! commercial injury. Even if it did, it would appear that
.?

li Consumers is here as an applicant and thic particular pcrtion,,
:

e of the cace la cignificant, and that the public interest
i
i

P would seem to warrant Cencumers to make this information
"

publicly available for scrutiny.

"

Now, the second part of this affidavit cotters the.

F- s
cceputer program NM . I think here um do have a basis for

.

"
reaching the finding that it trauld be a cignificant cecmercial

" injury to Concumers if this particular computer program ucro
"

released.
, .

hl They intend to market this pregram presumably.'

J
If this information were put into the public demain, they

1
i

l
|

. _ . _ _ _ . _ _ _ . _ _ _ _ _ _ , _
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,

($ 5 t:culd not be M a 'c market it and would suffer ccm.orcial1

V
injury.

Ecw, that do:isn't end the discussica, tocausa

there still may be the public interest consideration uhich

would dewuid that this computer prcgram be disclosed. But
.

I think we'd have to go and really cearch that question,

I and perhaps Mr. Cherry could assist us hero. I'm not sure
.

I that he really wants this program to be in the public demnin.

!' It may be adequate for him to rocaive it under a propriatarf

| order to do whatever ho feels he has to do uith it.

!' But I think we need nore factual information cc

!' to what his intent is before we con sign off on that question.

So on that - as to that particular computer program, I don't

8' think we have enough information yet to say that a proprietary

" claim can or catutot ha sustained.

' , ' CHAIRMAIT COUPAL: Ir. Cherry.

[, MR. CIIERTI: I agros with Mr. Hoefling on the

uranium prices and the coat data. I uculd only have the
,

!!
*

!I following to add.
;

!! It cannot as a mattar of ecencmic thcorf be made
;i.

i out that when a potontial pu- chnsor revaals his estimatas

. into the futura that he will have c1 adverso offect into
1

i pui. chasing, because uhat a potential purchasar believes the
i.

r(J) " prices will be has no relationship to hcw pricas are cat.
w !

i i! bat a potential purchasar vill pay is also unrelated to what
.

.

I

- . . , ,,, -- - -- - --
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%6 he believes the prices will be for the following reascn.

There is not either a monopolistic or oligepolistic |
~ ~ '

1

cr an oligopsony on either the buyers or the sellers. In |

!
.

other words, thera is not a monopolistic markutplacs whers

a seller has a unique control or total control over ths
.

supply or uranium, co onca having known that a particular

buyer believes the prices will be this can wi% hold that
i product in order to achieve that price.'

That kind of a showing can't be made on thic' i
.

.

record at all because of the multiple sellers of uranium cnd;
.

multiple purchamara of uranium. So that no mattar what*

; price Consumers believes the price will be in tha future,

a sellar wanting to maximise his profits will ultimately'

'

make a sale that is judged by the economic marketplace.i
.

If a seller does not believe that the economic ddrlidtplace

will in effect be the same as Consumers' projections, he
.

will as11 to the highest bidder he believes he haa. He will

,

gain that information from the marketplace.'

So as a matter of economic theory there can be*
'

no connection batween those prices and the ultimate pricos
. ,

paid by Consumers Power Canpany except by coincidence; and

-_
then the factors will be set by the marketplace and not by

.
what Consumers believes the prices will be, because Consumers'

rec 1 belief is no more than what they would be willing to
-

pay for any particular situation and what they would be
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7 willing to pay is not the detemining factor, or what they

would be willing to buy it for.

'
Point no. 2 uranium fuel cost is significant

and M ortant for the following reasons:

This Ccmmission, in my judgment erroneously --
.

.
.

and I characteriza it even stronger than that - has prohibited

inquiry into one''o# the mest significant underlying facts
. .

| of tha Aeschliman decision. Wetookthatcaseuktothe
court of Appeals, and we were told that we could discuss

fuel costs in the absence of a rule. There is not a rule,

!, but we're still told we can't discuss fuel costs.
- -

,

d' '

So with that limitation the Commission has self-
. i.

[ imposed a limitation on the kind of information that wille

'' go in this record, which I think is illegal, but nonetheless

E it's a limitation aiready of the kind of information that

..! will get into this record.
.

.

'

For that res=on, it seems to me that any informa-
'

i .y+ -

tion which is available must be made public so that the

*

greatest amount of analysis can be made. -
i

Finally, no one that I have talked to on the,,

question of fuel costs will assist me if they are beund by
I

a claim later on that they may be responsible for scme

dmaage that Consumers Pcwer Company may lay at their door-
i

step by virtue of having br===hed ths proprietary order."

j In other words, for mc to effectively analyze
i
l
i

_ _ _ _ - _ _ _ _ _ _ _ _ __. --_--_ _ _ _ . - - . - _ _ _ _ . . . _ _ . ..
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sbit 5 informaticn. Surel1' the Applic?.nt's estimate i: cignii.cnnt.
't

.ustly, tiith rispect to the IMC ccuputer ccia,.

4. . .: . . . . , ;w ,. .i.,_.. : .,.. 8., .2. .m.. .: a. ~u x. . c.. na , ; ., .. . .n, . m.. .. ...u.. . . . u.u 4 a _. .. . . . . . w . .,.
.

judgmant, in the Ecyle20 Iffidavit. ~? hat ;-ho Ba 7. esc .uli-3

,

davit says is that the EIO~ ic undargoing n;dificatir. r.d
.

.

revision in aid of an ultincte contract ui'h I holi4.vec

'

Huclear Fuel Assurance to 0c11 the ccIpttor code.
.

'I, m_ h '..t.- a. 4. .a. no c.'..'. *. g.=.^.iow.. c." .k * ' ^ ~ .~. .. ^'a#.- *. . . . .,. .-
i,

'l tract has been signed. Thara is nc ctate.nont as to whau
i
.

| thosa modificabiens might be which in affcet 2.ight chnngo

drastically the ccnputer code that is here.
t
n

| And, finally, I've tried enough caputar ccda
N

\_/ casas to knar that if - on place a copyright on a cco.utar2
:1
,8

if coda it then baccmos a violation of fedar:1 criaisa7i lau
u
' as fell as civil 1c1 to usa tM.t ccmputer coda, and that

is tha wcy * hat c rr:rcial prceticas 2r2 pretcated with;. c

Y respect to computar codso, is.that they ara copyrightsd;
, ..

the software is ccpyrightc.1.

'

All wc'ra talkina about harc ic outpu't'. , '2 hero.
'

I
.I. t.

is no allegation that you ccn work bach and get the code on,,
,. ,

'

the basis of the output, so that there hasn't hean a shouing
i

mado that if you release this infcnr. tion semacne will to

..
! able to got the program.

..

(3 'gd' 2cint No. 2, that if they conld they cccid Oce
' it if tharo wore an cypropriate copyright on it. .If

La

, -r. . , . - - - , - ,. , - , - - . - - - - , .,-
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i

t 10 Concrners licances or sella this particr.lar ccdc to cenacne
s .
N. t

i el.]u, what is goin;i to,provan'c that paraon :?rcr. Eicing cat
i

i
and ac11ing it? A contrac'n.a1 rastrict:.nn und :ho Ocpyright

,

[ la'.'TS .

So Consumera will ha cn the judicial principles

4.

: of trad&m'rk and con.vricht law fullv nuotacted; by just .2c1-
.

I

p .

Icwing what traditional peopic in the cenputer huriness
..

d.
t

.. .... Ic.s.lu.u c,..,. u2e cano..

h; CH.AI?IWi 00UZnIn: Does Dow hava r.ytkl g tc 00.y?
.

LIR. HUT 2: ~ies,,!Ir. Chairman.

I have not had a chanca to lack at i e origir.21

matarial that was passed out. IIr. Duran is bringing thr.t .

O(,,/ '
back to ma. Insteaf. of arriving at my effico ha ic in tha

I
'

i
hospital. I haven 'c seen it yat.i

CHAIELui CGUFIG: Ec arrived whera?
,

I

FIR, NUTE: He is in the heapital.-

CHAIRIEi CCUFAL: What hcppc cd to hin?
i
e

HE. NUTE: He has a kidnay stono.

But I gue s the point I wanted to m:ho is that*

,

in the past we have always relied upcn consumarc Pc40:- for
.

sn cer,ain circrnstances or cortcinnuo.,aar 2:uel prices.
. .. c

.
f

situationc of which I wan cuare thcac ucra shcun to uc r.d
.

I ua would keep them proprietary.

f) Therefore, I'm a littic raluctant to cay cnything
v .

2Sacut ralancia.g unctcvur is in tirat pascct if on 3cus other

i

.- _. . - - . _ - - . - - - - - -_._ - - . - __. - ..
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(G] bltl1
occasion we had agreed to keep it proprietary on behalf of

Consumers 2cwcr Coagany. So wc do have that in che hack-

ground, and I'm unble to take a position on tht right now.'

CELRFET CD'J:?JiL: Mr. Renfr0w?

MR. 23NZRC77: Yes, I'd like to rGspond briefly,

.

Mr. Chairmen.

I.st me take the matarial in the first parh of-

.

the affidavit, the first affidavit,. and make the statement

that Consumers is in activa negotiations acw fcr tha purchase

of uranium, so that there uccid be an impact.

?ihile Mr. Cherry's theories on accnomics are

nice, if you've ever been out in the marketplace to buy

\d coal or nuclear fuel ycu will know that they will charge you

what the traffic will bea . If they think you're locking

at $43, that's what the market price is going to be'and

that's what you will pay. If they believe it's scaething'

else, it will be sofaething else.*

We've had that problem in the utility industry

'

for years, especially as to coal prices. 'ina Public Service*

,

Cormission has recognized that. For example, they do not
_

,

print different coal prices, because as cocn as they ccme

out and say that Censumers is buying coal at % price every-
.

body that's selling it for X-minus wants to cer.e in and

0] renegotiata their contracts and bring.it bac': up to whatever\m,

the top prica is. Therefors, the ratepayers hava.to pay-

,

w y ,, , 5- --e,- y--t -u -- m w - -e- ----w-v - - -t+w-+-*-*wvv- - ~_e,a- ---'
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'\tl2 the increased cost. So there are protectionc put on those.

(O
,

Second of all, I'd like to address the question

! that the Board put to the Staff as to whether er not the

' material ~~ Fmt you could reach a decisien without the

material. I'd like to address that two ways.
.

.

Firch of all, the Staff's information is public;*

it's availab1'e.
.

Second of all, even if you grant my request for*

a proprietary order you would have that 4"*crmation, and so
,

would the parties. so that you could prepare to reach your

j decision.

| The only request that va are making is that it
.

be limited to the parties and their tiachnical advisor ands

that it not go out into the public arena, whero overfbody

can get to it. So you would have it even under a proprietary

order to make ycur decision.

Second of all, the Staff's data uculd ha in the

| public arena. Therefore, I believe there is a distinction.
I

* -' Last but not least, as to.the affidavit of Mr.

Daylacs on N1 , tha material that has been turnad over in-
,

i-

p cludos the p'regram, the outputs and the inputs, and we are
.

'i cinin%g that propristary. ,'v
l

,

. l At the current time no are in negotiations with
i .

' a utiliiry to sell that program to them.
f
- Second of all, I would like to take that program
t
.

.p
;

_ . _ . _ - - - . _ . _ _ - _ . - _ _ _ . _ .- ..



_ _

_.

3971

,

{N 13 and relate it to the material of the first affidavit. 191"
*

'

will give you the inputs to go to the CONFUC*l r'Es, which-

are the runs that are applicable to the concun:ers cystem;
,

so that tha output of tal" can be obtained frcm COILTJC,
2

and the output of Nel is what is salable. So to get the -
,

.

excuse me. I'll go back. Once you got the C0tWUC'I run,'

the output of the CONFUC, which is in the first part of the'
.

! documant, is that portion applicable to the Consumars system.
i

It does not include only uranium prices. It includes enrich-

ment, fabrication, storage, transportation - all these-

costs which Consumera erpecto to pay. They are not contract'

. prices.

O. ' 'l
sYd ! We have agreed to turn cvar, and have done so,

.

d' all of the contracts applicable to LIidland which relate to
,

fuel. We've turned over the 3 rim contract. ~4e' tre tu ned'

over the B&W contract. We've turned over oth2: uranium

contracts. That material,' insofar ac it is a negotiating

price betro,a two private companies, has been turned over.'

f What we have not turned over is that portion as'

to what we believe, based on our experience in the market,
.

we will be required to pay for all of the services in the
!

-

future.

- We do believe that's proprietary. We do belitwe

that thore is a distinction between that and the situation
,

whero you have a contract which has been negotintail and n:ra

|-
,

- - - - - , , , - --, - , , , , , , -. . , . . - - , - - - . - . . - , , - - - - - - , ,- -
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t I bltl5 that acu. You have ths indcrmation available frca 'ha Staff,cx.s

which could be raleau3d publicly. 'Icu then hava +o balmica

the indonnation. tha second aet of infory.atic1, ;faich you

have, uhich is the Onnsumsra intarnal inforr.tation, and d+-

+nm4,o whether or not that should be released to uhe ptGlic.,

.

It se&ms to r.e chare is a dictinction uhera

there is no other data available, ncne, se that tha public
,

would have no data availabic to th32. It's nct thr. caso in

this instance. They do have data available to them, and

8 this Board u0nld have data available to them.
.

t

on the nrcu..rictary' order, it'c inst a balancino.,,

,
,

! act. That data uculd not be reduced to tha ptblia at laru,o.s
s i
1s% i

,i .

'
That's ref dictinction, Dr. Leeds.C'

'. DR. L32D3 : I didn't got your point about the
o

CCanection DCtJaOn thiG Cihta On fuC1 cyclo co3t C13 thO

cc:r.puter code. A::e you claiming uh:2 if we relacca tha

data on fuel cycle coct that that would be tantamount to
.

,

releasing the cenputer ccda,. alco?.
.

. p
Im . PErrFR CI: I didn?t say the ccagnter codo9

.

'

Dr. Leeds. The inputs to CONFUCY are the outputs.to tha.

,

b cor.puter code. The outputs frca the ccrputer ecde are

necessarily what ycu want uhen you run the cc mutor prog- an,
.

because they uill giva you the input that you ctan une to

O "

sd run your cun progr:n fer ycur enn syutera.
..

;.
. D R . I 2 1:E S : nhat cro you going to soll? Iu a you

I

|

|

|

|
|

.- . . . _ _ _ m - . , . - ._._..g. , .
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i

l
,

w
s

i 16 goir.g to call a ccmputer ccde,,cr cra ycu goiq to e011 yourv
s

estinatcc? A.

'
MR. EMFRCW: '?ou're gding te stil to other'

l ccde, and alcng with isntucilitics the progran it cif th,

,

1 as nacascary the cunputs. '

,

.

DR. LEDS: I*n not unriarstanding you.
'

; I've got a concutar coda. Let'c call it A.'

3.

N !!R. RENFROW: All right.

DR. L2EDS: Ecu, what I want to knc: > thcu
,

I
; ccc:puter cedo, the one you'r2 refer-ing to, tra ycu going

.

to cell the data th:t goes in that ccmputer ccde? And are
r y.

p you representing that that data is the data in tha fuel
s -

', ;:
'

/. cycle cost? Ara they separabic, or are they not separable?
-

:1 ,

That's my problem. I thcught you tied them

m

tcgether in your argrment.'

ti
HR. 2NFRCt'f: I did, hscansa, Dr. L2cds, you?rs

ff
nox gotting into exactly how it works and why thic is a goed

program', which gotc to into an crea that I don't uant to

| reveal..

It's difficult.

; The program iteolf vill give you the outputs,
,

. i.
*

: .

[ tinich ycu ccn then use:for a second utility's progicc=, those
i

j. inputs, into their specific fucl cycla preg: tms, and r.hcy
i-

eII could cccc up with what their c st treuld be for ch:2ir cyctam.
O i!.
\ l

- ,@ The pr: gram is elec important becauce of what you
-

'd'

.. ,p
i. .
$ can do with the prcgrac(the way it's cet up te adjust to

/i
a

0

--m - , -e -r-n.w -w---, -- - - - - - - - - - - -- .
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(m.')lt17 your particular situation - "you' being the utility.
,

w

So ve are nagchiating to sell both a program,

because that' 3 necessary, and t;la cutputs, as it nt:7 is.
.

Deca that halp you, sir?
i

-

1 Ue have not svar released the outants of d, -

i,

1*
- outsido of the company. He have released, for em eple,
.

*

the recults of CCICUC'I, which 1.3 tile ssults on fuel coats'

o.

cn cur own syatsm--for c:cample, as Mr. Nute menticned, a.s
.

to Dc.i under a p~ropr'ia>'9/ agreemont so Dow :ould ces the
,

,

| ~ output frca CCNFUOY, whicil would be the output fda Cc stness',

., . -

!!.
g

-

,

'.SyStam.
n

'

DR. LE3D3: Is the uranium market a c0mnatitive
w) .

. mar;:en?
, .

.
; '.i, '

i ~
. .

~
.

,

'; MR. R3IERC7: I don't wan.t to be flippant, but
"

I gucas thsra is a judge deciding that question, Dr.

r'. Leeds.
,

j DR.iLEIOS: If a judge decidad .it,. it would n;>t he

a flippant deciaica.

'

MR. REHFRCW: I'm sorry?=

'
DR. LEEOS: I say if a judge decided it, I take*

.

] it tha judge would not be flippant. -

'I HR. REIiFRCU: I sald I did not want to be flippant.
.

.

:' I caid that is what ha 13 going to decide.

b)(/ Y. Is uranium a compatitive market? To the e:: tentv

thct there is mora uhan one supplier, yes, sir.

_ _ _ _- _ _ . _ _ _ . _ - _ . -__ . . - - . _ . . _ . _ . . . _ _ _ . _ . - _
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" . . > . .. . . . .
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i

frc;' the mi11.

.s, .

To that ontont, yes, sir, there is a competitivo
.

i
: market with all these cualifica': ions.i
,..

I
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, v'

''
.s-....,.,:. Ps,,. 4 .-. < . -,,i.s 1 t4. y.. ,., , CLs, 1e 4 ..n ., . %, .,. ., , r, ..s . : .

. . . .tum . . . .a ~.a .. .... .. . . .

*

..n h., . .i,. , k.4. ...:. . .c. . .: . .; ,7.-....._.,..2.,. , ., w ,x 4 *T*,. , e.. .,. ; ... .
.4.. . . % . . ..s .w-; sm ...

CC. 4.n3. 4 ,.. L ,0: . ,,a 4.,s,n C.:- , .,. e.a 4 .:. ,...a . s. , J . ,4
-. . . .

w/ 4%._ ..v. r.,3C 1e. v. . . . . . . . . .s a

-

. . . . . .n. . 4 . ,,e a.. v ., - - . , . . . e>..,.. ,w... . p. v. ,.m., %..s 2 .,

.. ....uu . . . .

/

.

forecast, it uculd be cpplicabic at scra later point in
,

time. It appears that we're moving toward a OcIpotitiv-
.

market. '6hnt we' 73 c.ct richt now -- va're havin9 scre
. .. . . . . ..

trouble,. gucss, in tn..ic br2.c : per2.od c:. . .tz.mc ::nnractarlzing

t- 4 .. . . . . .

t ac a truly cc:npct2.::vo narrab. He c.on-ts:non wnnt wa

' uould chraacterice it a2.
.

N. '. DR. LEEDS: Like an oligepoly, for eer.ple.
i

S

v)$ .,
.

! SIR. E03FLrriG: I suppece it aight be, yes.. . .
_

.

Mr. Cherr , vou caid you hId! CE.ER22! COUFAL: 1 *
r.
.

I Cno*d10r cCo.C3nt.
;

e? 3m. CH3RRY: *?a.. '
1

1 '2he quaction that the Stnff md tha Applicant
I

~

rasponded to about uhat thic .';oard can rely en is, it c er.c

' *
to ma, not tha approprinto quostion. We're not hern to .

| I. detecnine whethar or not ycu can iacta c decision which ic
'

i
,

!! -

i'

| i going to be justified by tha Staff haring said it's cufficient
t

.

! to do that.
.;

t
.

I
Mo're hero ultinataly to do a romac. dad cost-

'N
I ,:enau . ,, ena 3. yea.s,r.f,nca has to s.e put 1n a occument anc... .g3

xf. 2 so

'

circulated to a whole lot of people lika tha ?rasiaant cf

. . _ .. . - .. ._
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just about anyhedy who might rant to ccr_ ann en Fat, at

".:2.0 8 Cetera..
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f.
I
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O In light of cry experience, beidt in %is haaring\j
r.nd with the Cenmission, I react with a bit of a spur to tha

cuggestion that becsuse the Staff has done an anclysis, the

Board has sufficier.t to rely on. 7 aan I don't find that

that assumption neeba the conclusica .itat the Stafd's ia
.

reliable .aformation, and it cuts cut very significant

additional partion' chility -- and it's the Applicant's
.

licenes, and not the Staff's licenso - at laant thcorchically.
.

The last point I want to Icahe is that I do not

believe I!z. E-3nfrow rancwered your question directly, that
.

.

tne fuel cost information. is what they'ra colling. Ho gnvo

you a convolutsd statsment that referred to cutput,' input,g
( I

l'd et cetera. He never caid, nor do I believo ha will cay,

.that the fuol cost information is what they arc solling.

And if he docs say that, what's more inpertent: having a

public utility who's in the bucinesc of g:inerating clec .ricity

~

for''a service aras becc=a c millionaire by aciling cccputcr

codes, or having the information - I nean Consumers Pcuor
,

,

is not in the businass of creating and solling comput=r*

- t

codos. Sonsvan if that were true by Mr. Renfrew, uhen uc'rs'

.

.

talking abcut co=marcial injury to the business ci Consumers

j Power, that business cannot deel wi.th the buying and colling
|

3 of computcr codes, becausa at best that'c' incidental to their'

O
\v/

obligatica und2r the franchise frcm the State of Michig:u2.

So I thiak it's irrelevant. It's not a qucsuien

|

|

|
'

.- - - _ - - , . _ - ., . - . . . . . - . , .
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O of semabcdy making money in that sihuntion.
-W

MR. HOPJLING: Mr. Chairman, I thi.nh part of E.13

Staff's position is that to naka a dotar:cinaden en the

computer codo, wc'va got to c::cmine .iy uc necd this

particular ccde ravca'ed ^o the public light, what l'r. Cherry
,

' has in mind, and why he can't procccd, either withont @ e

cods itsalf or with the codo in scma prepricecry order.
.

I don't think Mr. Cherry has ever answered that

. question.'

If we'va got tha fusi cost infe::mation and th2.

projodtions availabic, cortainly that ucu_d give Mr.

Cherry a starting point to do'whatever he fesic he has to'

D dc. And until such tima, I uculd think, that he couldv

idsntify some particular prcbism that h2 has with tha*,
,

computcr cedo, I don't think we could really make a decision.

CHAIEW COUFAL: Twc o' clock?

MR. CEEPO.Y: Do you think ycu c A.d ma'cs it 2:10,1

Mr. Chairman?

CHAIR!Gli COUFAL: All right. Let's make it 2:15-

to make it a nico even number.-

(Mhoraupen, at 1:55 p.m. , the hearing van recosced,
|

to reconvenc at 2:15 p.m., this same day.)
.

W W W

nd 9 g'

-

sV .

r-

A
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MR. BENF?.OW: Just givo no a minuto.
,

.

(Pause.)
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,

of the document thah tha undorlining in the cosy that will|

: ,

1

go to the raperter was done in yellcw magic mar.ier. So that
-
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to go to Mr. Ecins, or what ever the parties have decided.
.

. . .

.t. t :.s up to tn.am.
.

.

CHAIle12:1 CCUFAL: Is that part of the sti?ul:'. tion,

that thera in to he no cross on behalf of the partics?

MR. C'i.EF.R7: I don't have any crosc, c2*/w?y.
.

He m.e.r.a m..u . m.a . e 3. ,-.c..e. .;,,a ,..n e. 1 ,. <.s..un. . v .., o.,
- . m m. .. . w .. ,

CHAIREu! CODFAL: Mr. Hutc?

) 1.lR. M".*. . M.o , e.4..- .
-

.. . .

CHAIPJ1.d COUFAL: All right. You are hema iraa,T

MR. EEliFROW: .ill right.

Na vill pro' ride to the court raporcer thct ccpy.

. Our next witnesa is Mr. Heina. '.io hrie Mr. Eoins

sitting cutsida. I will ge get him right n m
.

" - (Pause.)
'

Mn. PCIFROU: Dr. I,eeds. I brought, becauss I
.

wasn't cur 2 I coc.unicated to you on this cc puter question,

the cutputs of th:e program itssif, I broughn Mr. Bayless'

back cer with me, i.? you had any questionc ef hia, 'c clarifyc
i
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-
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9

.

(_Tarb6 The staff pecple can stay.
s/r

Are you ranowing your enclusion or your sectastrc-
~

tion notion, Mr. Charry?

iIR, CIIIjRRY: Kell, I didn't think I had to.

CHAIRMAN COTEI.L: Well, han doac; it st. tad? How

.

do you want it? iTcat is y6ur pleasure?

MR. CIIERR~f: I dould liko it to apply throughout
.

the Heins' test.imony unless there is scac roaron la shoun

'why it shouldn't. The Board has already ruled on $ hat and I

think Mr. Mceflin<J's notion is out of ordar. If ha uill

identify the two people and state the reascas, I will be glad

to listen to theni. if he wants to solicit av ag*reensnt to it.
O ~

\ /

M' But other than that, I would like to enforce my

original order.

MR. HOEFLING: Mr. Chairman, the two indi'riduals

are Dr. Fald and Mr. Gundercon, each of Uhich hav9 exportisc

in the arca of need for power. And the rosson we uant uhaca
.

gentleman hera is co that thay can revieu Mr. Esins' tastimony

as it comes in for accuracy.-

MR. CHERRY: What is Mr. Gunderson'a -- can you
.

tall ma a little bit noro about Mr. Gunderson?

MR. ORrNC R: Mr. Chairman, this is just a lot of

hogwach at this point. He have had representaticas of counsel
>

(m with no probism before. Ha represeat uhat Mr. Gunderson is|

x

an enpert in the nrea of -- involving the substance of
|
.

-m- r n - + - - - - - - -, y
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arb7 Mr. Esins' testimony. If we hava to go further becauce tho
v

~

Ecard wante us to we will.r

ila don t have to sit hers and respend r.o thic im-

plication. Mr. Hoefling has made the statement as it utands.

In addition, I haven't heard a goes Is:Ison as to

.

why any Staff witnesses chould have to leave the reem when

Mr. Heins is on thi stand. The other people who don't have
a

any credencials in ti.s area are not necessary to us as ex-

perts. Nevertheless, we have pecple such as the Project

Managers that now have to stay up and review the transcript,

"

anyuay, so they can communicate back to the Stcff. It is

e not impossible for us, but -- you know -- it hinders us.

k
U It gata involved, and there are no good reasons.

.

Certainly tho rationale of the Board's lattar to

the Appeal Board would not apply hsre. I can't think of any

earthly reason not having Staff witnesses hera, how having

them here vould limit Mr. Heins in his testimacy.

. CHAIRMAN COUF14: Nho is Mr. Gunderson.
1

l

|
'

MR. BRENNER: Mr. Gunderson is a member as an- '-

employee of the Federal Power Commission. He has been ad-
.

viaing the Staff on this case. He has revievad the testimony

that hac been in the case already. I am not representing

that has reviewed all of it. He has reviewed certainly all of
O
( ). the direct.w

I have had several discussions involving tho

,

. - . - , , . -- , . - - - . . . .
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.I rb8 tactimony and we are considering using ~Ir. Gunderson as a
%d

rebuttal witners, especially after reviewing the Timm tacti-

mony, i might add.

MR. CHERfl: Mr. Chairman, I would cbject to Mr.

Gunderson. He is not a member of the Regulctory Staff, so

.

he was not within the frcmework. And I have scme other rea--

sons that I would give if you wcnt; they are sort of ccmala-
a

tivo. But I would prefer to stato them to the Board outsido

th'e'p5 sence of Mr. Gunderson. I' don't mind other councol'

being here.

But particularly if Mr. Gunderson is goid'g td be

a prospective witness, I think the rule should apply. Ua ara

'r/ dealing here with a c'redibility case. ind it is an important

part of my cross-examination with respect to prospective

witnesses as to the impact of that crosc-examination as it

is occurring.

I don't mind Mr. Gunderson getting the infcrmation.

He can gat the information from reading the transcript. But
,

I am concerned about Mr. Gunderson having foreknowledge about~

the methcd of cross-znamination in terms of candor with
|.

!Mr. Heins.
,

Time and time again I have made that assertion, and i

!

I believa I have supported it on all occasions, substantially
[h() all occasions.

Secondly, or finally, Mr. Gunderson it is not
.

._ . _ - - -. .-. - . . _ .-_. ..
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rb 9 asserted, has any knowledge which exceeds that of Mr. Feld.

Mr. Feld has been tendered here as an enpert witness on range

of Heins' testimony, even broader than Mr. Heins'.

So I don't think that the implication that Mr.

Feld now can't understand Mr. Heins' testimeny end that he

.

needs Mr. Gunderson -- there would be no other reason why

the Staff would need Mr. Gunderson, it seems to me flies
.

in the face of the earlier statement that Mr. Feld was suf-

ficient.

When Mr. Heins was originally on the stand, the

Regulatory Staff did not reveal the name of Mr. Gunderson.

Mr. Gundersen has been going around the country supporting
[s\
\::d nuclear power for a long time. So they knew who he was'and

they could have disclosed it at that point and said it was a

need for him to do that.

This is redirect on that testimony.

'

MR. BRENWBR: Mr. Chairman, just - I would like

to point out that Mr. Cherry's comment that this is c credi-
.

'~ bility case, a point that he is making time a'nd tima again.

is just the same'bara statement he keeps making. He hasn't
,

made a showing with respect to Staff people. I don't under-

stand what he means when he says this' involves credibility.

CHAIEMAN COUFAL: All right. We will permit

A
( j Mr. Feld and Mr. Gunderson to stay.
v

MR. BRWIGRt Thenk you, Fa. Chairman.



.

-
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,

CHAIRMAN COUFAL: I wich you wouldn't thank me.
w/*10

4

It sounds like I have just given you a Christmas present

or semething. I juct ruled. I don't mean to ba unhuman,.

but I jr.st don't think it is appropriate to be thanking the

Eoard for rulings.

MR. RENFROW: Mr. Chairman, we have Mr. Lapinski.

'

at the table. Mr. Lapinski sat with us through the first-
,

part of the testimony of Mr. Heins' testimony. I cannot

~' hatrepresent to this Board, indeed, as I told you then, t

he may not be a witness. Ho's ene of the people that pro-

vides input to Mr. Heins and indeed has talked with Dr. Timm

on the phone.

*He sat at the table last time and we will hava himJ-
.

at the table again and ask any other prospective witness to

leave the room pursuant to the Board's order.
;

CHAIRMAN COUFAL: All right.

Mr. Lapinski you can stay in.
''

Now where were we? Is it time for redirect? Is

' - the cross over with or what?

MR. RENFROW: Yes, sir..

.

Ms. Bartelman will handle the redirect.

CHAIRMAN CCUFAL: All right.

Ms. Bartelman?

bG
i

._ - . . - . _. .- ---- , .-- - .-.-.- -. _
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f A' rb1?. arrant -0 th:ce r2cer'rse over th ties 2rcr. other cyct:ru.o ev

DR..LEZCS: MO. Lartalman, ncy Z intorrupt for
.

one seconi?

..- v- . 7 :. ,. . . . . ,
s ., .,

udtAL. h4 at'.n A o 'a .r10 e

DE. LE-'CS , Per :ent of trhat,. in both 1/tetances?
.

'IH3 WITUESS: Peak load.-

DR. LEELG 'Ihank yet.
.

.n.S . c.,u .r.n. a- cu u.I.- e e- .ro -.

O In determining that ycu necded 20 percant installed

recerva, Mr. Eains, do ycn concidar ecenc=ica; that ic, do

you consider the cost of achieving thct inccalled ucae: 7c

N when you make a detcred. nation?
'

-

4
4

u_./
A. The cent cacc=ic. tad with that with det:rmining''

the reserves hc1ps to deter.Line the mi:: cf tho 50 tc 50

percent, hcw r.uch shall be installed gener: tion cad he: w.uch

chall be anticipate.il to be purchased ever the ties, if avail-

.

able.

MR. CH2R.W : 'I move to strika Cn the.groundo that
. - - ~

,

_

that question -- that anowar is nonraspensive. It was asksd

whether or not coct was included and he didn't answer the
,

cusation.
&=

MS. BA7.TCLIGN : I think I can date.Intino that. I
|

think --
n

[ h

| G# CIdIRMAN COUI?AL: Tis uc if von will.u

,

1

1

I

, -_.,_ , . - . . . -_ -- , - , , _ , - , . , ,
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$ 3Y MS. EA7.T men"*

hsIbi; G Mr. Heins, could'you alsborate a little bit ce

h w that min is deternined?

' h. ' ' Morr.nlly the cost of installing rgene: cation 10 morn

then the cost o': building tran cission. Ilcecever, ycu cuanot
.

depend'Gntirely on the tiss and purchasca of capcci y ca2

energy frcm cther systst:s. There rauct be scue instclied
.

generation reserve on the systsn in qccatien.

There are economics concerning 1:exh cost of build-'

ing facilities and the cost of purchasin<J capacity and energy

that enter into detemining the c.1.c as to hev the 50 to 60
.

percent will he catisfied.

v' Doyou'consid'erthecostcfbuildh.ngbaseloadB

units as opposed to the cost of building, say, r.n int 2rmedicts

or a peaker unit, in that determinatien?

|G., CEERRY: I am sorry; I clinnot hoar, Mr.

Bartelman.

MS. BARTELMill: I asked him if ha considerad the
.

.

coat of building base load units as different frem the cost

of building intermediate or paaker units in naking that de-
,

'

terniination.
.

:IR. CHEIM: I d n't understand the cuestica.
.

'
' --

, , s...,

E*/ MS. :'J. RTE 73GH:
-

/ni
O G Do you ndarstand the cuestion, Mr. I! sins?

E Yes.

_ _ _ . _ _ _ .-
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considered different cen c 20 differant thingc in crriving

.

at his conclusion? Cr ia.cha soliciting C '<-b"- there ara
,

9

differences in the ccst?

If I cculd hcva that 0142 rad up, thca 2 can under-

stand it.

BY :'S. Sr.TE:2Dl!;

. G Could you answar that?

~. . .,*- 3. Wa de ind:ncd concider the cost n.3 it differa in

building bacc load, intsmediate, peaking type generation.

G Could rou c: plain again how you determined the

.

2..,,.,..

a. .% .n , .a ,e. .. .a,-
LR. C,ILw. w. . .u_ .:...,,1.,..,.,. . . , ., ,

- s. ....m..

like a shouing as to why this is redirect. I never incuired

.

into cny of these ustters en crocs-enauination. And I thinh

that Mr. Iteins is being tendored ac redirect cc a charct.ei
,

i .

to put in rchuntc1 tactimony.

CHAI"dDJ COUFAL: Can you relate it --

ZiR. OIIE32'f: And I ':ill tell you c.rr.athing, one
| /-

( thing: That wh2t ht . Heins is co r ring righc nott .iu cuhject

mc.ttarc of Dr. Tizn'a tcctir.cny. And what the pui.pcce of thic
.

-

4

-- -- -- - , .. - , - - - . , .-.-- .._ ,_, _. , , , . . .-. -
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' rbl5 testimen't is, is to r2hnt tactinen1 that ia not even i.. the
f8 |

. v
.J. L :.'. r~n s. g ., c: . u a. , .. - -n' . ~. .'tu g >~ .. . . , O .,. A . t.. * p 4. a .y : C.A..n .s ,i n n ,:,. - . - .

ws . . --w. s..> . . .
s. . . .

a- . .

,

for.
1

I think that that is unfair nnd I th'.nh it ic .r.

intenticnal violation of your order-

.
e.n..,e. u."1, .' 1.". . C.".~. .r c.. . c. .' 1..'..rg . .n.nye2,.%- .m . .n . 4. . - .

..
. . ..

[ the radirect uhat ever ha tranus, but it ncverthaleus in 23-
< .

direct. Mr. 'icins tras cched on crc:c~.:nclinati:n whethtr ne

. concidered occccmice in datemining what rc:iorve: requir ment

uculd ba required br Consmtsrs Psucr Ccapany.

mh.e .. 4. ''.,., d.4. , c,.s c. o.. a. ._ .., e..1a - i :,..... .. e
-

+ - ..1. .. u . 2. ~

do not have the e::act trtutocription citation, but I will re-

O
\ present that that is included in Mr. Cherry's crec3-u:rtmica-

tion. .

MR. 'IC32LIHG: Mr. Chairaan, I recall the line of

questioning of that cubstance,ciso, uhila IIr. Hains mia cn

the stand.

MR. CIiE2RZ: and he answered no. Ind that trau the

inquiry. And now what che is trying to do 1.3 i*geach heri
-

own uitness by rebuttal iegtinony.
.

MR. REN7RGiir Do ycu hava the citation thara, Mr.s
.

;

I Ranfrou?
|
. .

I

| MR. 2EM"R0!'7: Sho nada e t'eprasenticion to ycu and
,

,
,

[ I thenght I would try to find it and tno Staff anya they;
s ,

% A.m.n 0
wel fois. reneuber tha ing".iriec. renember es.c inquirios, alsc.

(Philip Bichol's tactineny follcws.)
.

.

,e- ,. - . - . - , - , . - , --
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( The 1976 confirmatory study used what I will call the

' - traditional Consumer Power sales forecasting methodology. This

consists of a detailed class-by-class analysis o'f electric
sales. That is, total electric sales are separated into the

following major classes: . residential, commercial, industrial, .

,
and others. Future sales to each class of service are then

forecasted separately.

Sales forecasting is an ongoing, continuous process.,

Therefore, in order to give a relatively complete description,
of how the 1976 confirmatory forecast was calculated, I will

briefly review the major inputs and analysis from late;1975
through the completion of the confirmatory study in November
of 1976. I will review the method used to forecast each class

) of sales separately.

.

.

.
.

_ . . _ _..,
..

The underlined portions of this outline are highlighted
in yellow in the original.

::-.

.

.

e

,

1

.

.-.-



-.

r ; .

. ..

.

EASIC APP 90ACH : fAWM GMT0/1Ek YM M4|flWMA. RESTDn:Trxt sprn
* ' '

' '*
-t$ CUS Tor %RS *

1. Ac ult Pooulation Proiections -- 1975 Study

based upon " Population Projections of the Countiesa.
of Michigan;"

,
b. break down by county;

.

state wide population converted to CP service areac.
Population by PB; ~ .

.

2. Adult Population Projections -- 1976 Confirmatory Study.

a. no chanie.
HA VTNG PALTECTED THE FUTURE ADVLT5 W THE CP SERVME. AWEA

3 Adults Per Meter -- 1975 Study
RATK0 HM MTSTM1(NLY DECLWED
a. this consists of the ratio or adult population per year-
end customer;

,

b. 1975 study contained 3 alternative projections:
~

.

( l. the first projection assumes the decline in that

(- ratio as projected in 1973 (before energy crisis widely
- . observed);,-

2. the second projection assumes that.the rate of
decline in the ratio would continue as projected in
2-75; the second projection assumes some imorevement
in relativelv hich cost of land and construction, the
lower crowth of first and second homes and the apoarent
reduction in the crowth of adults living alone;-

.,

3. the third projection assumes a very small decline
in the ratio of population to meter. This assumes severe
cut back in the rate of construction of new homes, second
homes and adults living alone.*

"~
i c. these proiections were formulated with reference to

the history of the ratio of the adult oopulation to meter.
.The projections were the result of PB's professional

, judgment as to the varying extent of the impact of his
3 assumptions; (ie., new home construction costs, growth
rate in first and second homes and growth rate in adults
living alone;

d. the final alternative croiections were also influenced
by the professional iudement of EVD and DC and BF;

Os e. PB recommended proiection No. 2 on the grounds that
-

.

_
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e

~
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'

.

r( .

customer growth, such as the hich cost of land and construc-
the factors identified above which have dameened residential .

tion combined with the effect of the recession, will imorove
somewhat in the future but will not fully return to pre-1973 i*

relative levels;.

.

f. PB's recommendation was accented by the committee on
the grounds stated above; IA/ 1975

g. data input into PB's assessment of the impact of the 3
variables upon the population to customer ratio:.

'

.

4 1. periodic written assessment by EvD reporting the
Chicago Economist's Group meetings; at these meetings,,

approximately 20 leading economists summarize their pro-i

jections of short-term fu.ture economic growth; they analyze
such factors as housing _ construction, fuel availability, etc;-

! 2. in addition, EVD consulted with PB regarding long-
term projections of economic growth;

3. it should be noted'that these long-term projections
are made by examining the long-term growth projections
contained in several major econometic models; .

.

4. consultations with JC with respect to data summarizing'

- recent seasonal home customer increases; -

.

5. specifically reviewed the testimony of Dr. Hasso
C. Bhatia of the staff of the Michigan Public Service
Commission (October 10, 1975); in his testimony Dr.
Bhatia forecasted a greater residential customer growth
rate than that projected by CP;

"

4. Adults Per Meter -- 1976 Confirmatory Study - Total
. .

Customer Projections lo 1985

a. The proiected 1980 and 1985 ratios were revised slichtiv
to reflect creliminary 1976 customer cains and 1977 customer-

. _ qains as proiected bv DC; (the 1980 ratio was revised from*

I

_ l.75 to 1.76 and the 1985 ratio was revised from 1.71 to' ~~

1.72);

i 1. partial returns of customer gain in 1976;'

i

2.- review of 1975 projections. ;

b. Consultations influencing the 1976 revisions

1. attempts to get DC's most current data for 1976
and 1977 (Nov. 1976) ;

.

v --w-- ~- ~---e- w- +.--,._,__,_.,,n__, , _ _ _ _ , . _ _ _ , _ , ,,, _ , _. _ _



. -. . . . - . . .
.

. .

,..

.

.

./w) 2. summaries of the Chicago Economists Group l

' \' # meetings by EVD; as noted above these st=marize the
'

analysis of current economic conditions and short-
term economic forecasts of approximately 20 economists

of ma or financial and corporate Lnstitutio)ns;{tt ADL/l.15 ) -i (#t ADlXD / METERMKI- R CUSTOM =
5. Residential Cu'stomer Mik

' '

MPMR7E : A SH & RES PM1
a. 1975 Predictions -- Residential Scace Heating (RSH)

'

Marginal saturations
.

1. two projections for RSH were made. One projection
assumed gas heating available for residential new
construction through forecast period; (assumption 1) r
the second projection assumed gas would be availablea

for new ' esidential construction only through mid-1978r
(assumption 2) ; .

'

2. PB recommended 75 eercent marginal saturation bv
1990 based ucon assumptioH9dnd 35 nercent marginal
saturation by 1990 based ueen assumotion 1;

3. PB calculated year by year projections of residential
space heating customers through 1990 based on both assump-
tions;-

.

4. Consultations

"
'

a. the 75 percent and 35 percent marginal saturation
figures were develoced after consultations over
several months between PB, JC and Bob Casey;

.

'b. the 75 percent and 35 percent figures were based
primarily on the professional judgment of PB, JC
and Boo.Casey;

..

'

5 .' EFERC 1975 actions

a. The EFERC accepted the two proiections of RSH
^

marcinal saturation; the EFERC determined to assume
*

:.. that gas would remain available for new residential
construction as the official plannine assumptions;
(Nevember 10, 1975 FFERC meeting);

1" Tb1 1976 confirmatory studv -- RSH marginal saturation
J

l '. the official cp olannina assumotion is that
that cas will remain available for new residential
construction;

' O
V
-

.

- - _ - _ - . - - _ . - - - . , - , g..,.. . _ - . , ,.,,_-.7. ~ , . n.. _ ., , .._
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,(
- marginal saturation to be 35 cercent as per

2. consequently, PB projected 1990 RSH ,

1975 forecast with correscondina vearly customer
breakdowns;. ,

3. a subsecuent meeting with JC and Ken Baker
confirmed their belief that this is a very
reasonable, eerhaos conservative, estimate of
future RSH marginal saturations;

6. Residential Average Annual KWh per custcmer*

.

a. 1975 Proiections -- RSH

'

l. PB projected average use in KWh of approximately
20,000 by 1990; this projecticn for EFERC meeting on
October 30, 1975; .

2.', Inputs

a. assumes a heat cumo seasonal eerformance factor
of- 1. 3 ; this figure obtained from JC and Ken Baker
in consultations;

b... assume saturation of heat cumos from five cercent
~

in 1980 to 30 cercent in 1990; obtained from JC and
Bob Casey in consultations;

c. assume conservation of use and more efficient
units leadine to reduction of KWh ecualine aceroxi-
mately 10 cercent of demand bv certain accliances
as developed in meeting with JC and Ken Baker;

.

d. PSH customer mix bv tvoe dwelline (ie. , vear
round residence, apartment house, mobile home,

~'

seasonal home or farms); percentage of the RSH
market was projected for each type of dwelling
through 1985; cereentace valude obtained in a
two hour meeting in September 1975 with JC and
Ken Baker;.

~
..

3. Modifications of Projections -- October 30, 1975
EFERC Meeting

.

a. EFERC requested PB and JC and Energy Consulting
. Services to develop a mutually agreeable seasonal
performance factor for heat pumps;

4. November 10, 1975 Meeting
!
l a. PB projected total market saturation of heat

,

j'
-

.

!
,

'
_.. _ _ . . . - . . . . _ _ _ _ _ _ _ . , _ _ _ _ _ . _ . . _ _ . _ _ . _ , _ . _ _ . , , . _ . . . . _ _ . , _ _ . . . . _ . _ _ . _ _ , , _ . .
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pume to be 10 eercent in 1980 and 30 or : cent by 1990;
projection determined by PB in a meeting with Bob
Casey and Bob Paul; projections approved by EFERC
in the meeting;

b. the heat pump coefficient of cerformance (seasonal
>

performance factor) was croiected to be 1.6; this
new projection was made in a meeting with JC, Ken

;- Baker, Bob Casey, Miles Shadley, Gene Yehl and Glen
callison;

.

-

c. this meeting also confimred the projection of-,

RSE marginal saturation reaching 35% by 1990;.

d. average RSH use by 1995 projected to be approxi-
mately 19,500 KWh; (reduction due to revised heat
pump assumptions);

5. 1976 Confirmatory Study:

a. after reviewing the mix,'the potential mix
! and averages by type of dwelling, PB concluded that

1975 eroiections were still realistic; 'this was
,

,
.

confirmed in a subsequent meeting with JC and
Ken Baker;

7. Residential Demostic Averace Use Per Customer
-

a. 1975 Proiections

1. TB proiected an annual averace browth rate of 2.2
percent if cas were not available for new residential
construction and a 2.0 cercent annual crowth rate if-

gas were assumed to be available for new construction;-

2. Basis for 2 eercent crowth rate
.

a. 4 percent historic growth rate during 1960's;
*

-
_.

b. 1972 " Electric Appliance Saturations Projections
to 1990" %b,QC; this was a projection of average use
based upon appliance saturation historic data and, .,

projections; the croiected lone-term erowth rate
from this study was accroximatelv 2.2 cercent per

'

year; .

c. the 2 eercent crwoth rate is believed bv PB, JC
and Ken Baker and the EFERC to salie rerlect con-
servations because: (i) the historic growth rate,

!O
~

|

!

- --
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.

/' (1960's) was about twice as high; (ii) the 2 percent
ficure is acclied to a 1976 startina coint which i

alreadv reflected conservations based on the Rate-

Research Conservation Studies;

3. The 2 percent growth rate assuming gas available for
new residential construction was accepted by the EFERC;

b. Study of November 1976 -
,

1. PB ratained his 2 rercent growth croiection for -

domestic residential use through 1936;
.
,

c. Subsequent to Confirmatory Study of 1976

1. PB, JC and Ken Baker reviewed the 2 percent domestic
growth projection in detail on January 26, 1977; and
deemed this projection to be valid based on their
professional judgment;

8. Residential KWh Sales Projection

a. the year-bv-vear croiections of residential electric
~

sales is now a mathematical calculation based on the
factors discussed above;

.
.

e

e
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B. COMMERCIAL

1. 1975 EFERC Meetina

a. PB oroiected commercial growth rate of 6% through
1990;

.b. Inputs \

.- 1. 9 eercent crowth rate observed from 1952 through
1973;*

.
.

decrease in sales observed in 1974 and decrease2.
in growth rate thereafter;.

3 note--decrease in sales observed in 197~4 was the -

first.such decrease observed since 1942;
' 4. PB analyzed 1974 and 1975 data to obtain a break

down of commercial customer KWh sales by the Consumers
Power Business Code (ie. , by type of business) ;
once a commercial customer mix had been obtained, PB
projected future growth by class of commercial customer;
in doing this he relied on the following: -

.

,

() a. professional'iudgment;
-

b. historical data of sales to class of cc=mercial
customer,because of accounting system at CP,
only about 70 cercent of the commercial customers
for any given year could be analyzed by business
class prior to 12/74;

c. PB's projections by class were reviewed bv EVD
* *

and DC in a meeting held in early Ocrober, 1975;
5. On the basis of his projected growth by class
on commercial customers, PB calculated a comoosite'

growth for total commercial sales through 1985; PB*

projected 6 to 8.8 eercent growth in all commercial. . .

sales for that period; ,

. 6. PB also performed recression analvsis on the
historical sales data (kwh) with commercial sales
as the deoendent variable and residentail and indus-
trial sales as the indcoendent variables; this regres-
sion analysis yieleledi a a projected growth rate in
total commercial sales of approximately 5 percent;
7. PB reviewed the testimony of Hasso C. Shatia

O). before the Michigan Public Service Commission;'

\,. (October 1975); Ehatia projected commercial growth
rate of 6.7 percent oer year throuch 1980:

.

.

- - . . . . . , , , . . , , . . . , , , . , _ . . _ , . . . - ,,w,. ._.c. , , . - ,_ . . , . . , . . , . _ .,.,..,_,m...--,. ,m , .. . .- , - - -
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8. reviewed documentations of Paul Weimer (PB's cred-g-

() ecessor with resoect to: ,

d commercial construction appeared to be -
.

catching up with the growth of new hous'eholds;

b. electric commercial air-conditioning had
reached a high saturation level;

c. upgrading of commercial lighting had reached

*

a high saturation level;-

EFMC RAD fevcvxAED -

9. 1974 Proiections by EFERC of 7 percent commercial crowth.

rate through 1990;
.

'
'

10. Consultations with Bob Atwater and John Duane with
respect to the future availability of cas and oil. Duane
and Atwater indicated: .

a. residential users would tend to have criority

.

over commercial and industrial users;

not inconceivable that fuel oil may be
/ationed in the late'20th century;

.. .- n ~e.... . ,

c. consultations occurred - September or
October, 1975;

" 11. As a result of consultations with Dc'nd and Atwater,.

l PB concluded that the decreased availability of.alterrate
fuels would ten'd to increase the number of commercial
scace heatinc customers somewhat over the next 10 years.

_3This would cause ccmmercial crewth to be hicher than
it micht otherwise be.

.

12. PB received merorandum from Fen Baker concernina
the effect of conservation durine the 1974-1975
heatinc season; on the basis of that data, Ken Baker
noted that the data "tends to succort the ceneral con--

tention that energv conservation is a one-time chenomena."
Fu concluded that conservation would not decress annual.

growth rate below 6 to 6.5 percent in commercial sales
through 1985. Note: This assumes that conservation is ,

reflected in the take-off coint and therefore in all
,

* subsecuent years.

13. PB reviewed a forecast of long-term annual commercial
growth rate for U.S. of 5 percent contained in a study
done by Electrical World; note--CP's commercial growth
rate has consistently been higher than the U.S. average;
PB took this into consideration in reviewing Electric
World projections;

.

!
l

.

, _ _ E .- , _
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2. EFERC Adooted PB's Proiections That Corrnerical Sales Would,
N ' Grow at 6 percent annually Throuch 1990

a. EFERC ccncluded that.PB's projections would be reasonable
in ligh: of assumed scarcity of gas for new commercial
Construction

b. EFERC stated that should gas become available for
l new commercial construction, the annual growth rate in

commercial sales would decline after 1977;
,

-.

3. Confirmatory Study -- 1976
.

'

a. PB projected 5.5 percent annual crowth rate;
.

1. Inputs

'

a. PB reviewed commercial customer study by Business
Egdg, completion in December, 1975; he concluded that
the commercial customer mix as projected in the 1975
study was valid and could be relied upon for 1976;

b. PB obtained DC's oreliminary projections for 1976
sales

. n. -- m.. . . . .. m - .. -:
-.

.

'

s c. PB obtained DC's or6iected 1977 commercial sales;
'

d. DC's 1976 and 1977 projections showed a reduced
~

growth rate for those years; therefore, PB concluded
1that the lonc-term annual commercial crowth rate should'

De reducec to 5.5 cercent throuch 1985. This reflected
the 1975 detailed analvsis and also the latest short
_ term proiections.

(COULD L) ell Bf caWsERATIVE')
5. Inputs Subsecuent to 1976 Con:Irmatory Study

a. PB contacted John Duane concerning availability of
alternate fuels;

l

'
\

b. John Duane concluded that his earlier forecast i'

concerning the availability of alternate fuels were ''

,

being supported by the most recent data. .

f C. INDUSTRIAL,

a. Dow Chemical -- Midland Comolex

1. Bob Gillette has sole responsibility for analysis
of sales to Dow in KWh and in MW through the forecast
period.

.

NOTE IF ltur MW ACR EXH L3 f/khk) IS COMECT + .

| @#5 (190hu) /s Wrous
*

WD 2 lE AS5 WAG kUh N.Sc M0!S A90P0KUNATtQ
1975 M. S. Sol.Es Utt.L Bf DECRcas60 BV c?.97a

- -.
. - . - _ _ _. . . . - . _ . . . - . - _ _ . - _ _ . - _ - _..- _-_. - - - _ _. - -
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b. General Motors (GM) October 20, 1976 EFERC Meeting

1. PB eroiected an average annual growth rate of 5.4
percent throuch 1986 (and 5 percent annual growth rate
from 1976 to 1990)

'2. Inputs

a. PB performed a regression analvsis with sales
to GM as the denendent variable and vehicle oroduction ;

', and time as the indeoendent variabl9st that regression |.,

analysis yielded an average annual crowth rate of
5.4 percent throuch 1986; th'e croiected 15 vear crewth
rate based ucon the regression analysis was 5.0 cercent;
EVD furnished the figures on GM vehicle production for.

the 10 an2 15 year study periods (dated 11/20/75) ; ,

'

- b. PB considered the imcace of the following:

1. trend toward smaller cars;

2. conservation;-

3. the notential reduction of Michigan's share

'
of GM vehicle production. ~

- *

.

c. the above three factors derived crimarily from
consultations with Bill..tsclelland and EvD.

.
,

d. Bill PcClelland indicated that GM clanned to
expand primarily outside of Michigan over the next
10 years.

e. EVD commented in the EFERC meeting that production
of smaller cars would increase and that GM small car
facilities were located basically outside of Michigan.

3. PB's calculations of projected GM sales

a. on the basis of the above data, pB concluded that-

|
sales to GM.as croiected by the regression model were*

I OvfAsr4 rag -u===r -n * by anoroximatelv 10 percent;

b. in arrivine at this conclusion, PB said carticular
#

attention to the fact that DC's troiected sales for
1975 and 1976 were 12 to 13 percent below the KWh
sales proiected by the' regression model

c. the EFERC concluded that rather than reduce GM
reeression model sales by 10 eercent they would
utilize DC's 1976 budcet croiections as the startine

1 ooint for the lone-term GM sales forecasts and acolv'' ) ,the regression model crowth rates after 1976.,g
.

e

*
--r- - , .,,,w 7- , . < , - . - . .,,my*-.-+<--wer----,,-,----,,,-,my,r-r-mec ,-w,,.--..r-,.,-,s.-ew-,,, ,%ww..-r-,
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.

s d. the assumntions accroved by the FFERC (ie., adooting
) DC's proiections as the startinc coint for application

of regression model crowth races) resulted in a reduc-
tion in the Droiected G.M sales crowth rate of S.2
percent through 1986 and 4.9 percent throuch 1990.

c. 1976 confirmatorv Studv

1. PB altered his projections from an average annual
growth rate of 4.9 percent to 4.2 percent through 1990.

"

2. Inputs
-

~

DC's revised 1976 and 1977 GM sales croiections;a.

* '

b. P'B reran GM recression model utilizino DC's
preliminary 1976 data;

c. EVD's October, 1976 projections of total GM
vehicle production;

.

3. PB obtained total GM growth rates on the basis of
the new recression model data.
4. PB acclied~recression model crowth rates to DC's .

proiections of KWh sales to GMggt /q]].
-

() 5. . note--PB aeolied same methodoloov used in November,

. . 1975 projections; the difference in growth rates resulted
from the additional data;O

jyrfn .' (omwr RG MMb M~

fD.
*OTHER INDUSTRIAL AM ** ?? 5 43.

& ~[ ~ L ,s p .2 ,, A z--

1. 1975 EFERC Meeting

a. Inputs

1. FPM fndex from EVD; this is the Federal Reserve
Board measure of industrial outcut with base year
of 1967 equaling 100 and output for each preceeding,

and subsecuent year calculated as a percentage of,

that base;
.

2. FRB index was used in a recression model with_
FRB index the indenendent variable and other indus-.

.

| trialsales the decendent variable;
1

3. DC's 1976 orciections were used as a startina
point by PB for his croiections of total KEh

I sales to other industrial customers throuch 1990;

4. Note--the FPB index, orovided bv EVD, incorecratinc(g
t amouc other factors, innut from the Chicaco Economists<-

br Group and leadinc econometric models.
.

.

. . - .- ._ _-
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'

' ( 5. Usino the above data and nrocedures, PB oroiected
'

a growth rate for other industrial sales at 5.6
percent from 1976 through 1986, and 4.8 eercent
from 1987 through 1990;

.

6. EFERC adopted PB's recommendations

2. Confirmatory studv -- 1976

a. PB projected annual growth rate of total other
.. industrial sales of 5.6 cercent in the period frcm

1977 to 1987; l ~54ME AS 75 / .

- '>

b. Inouts
, .. .

.

1. EVD proiections of FFB index;

2. Utilization of the traditional model with
updated 1976 data fAm 8FC

3. In November of 1976, PB was concerned that
the results of the regression model run might
not be ' valid because the FRB index had been
revised by the Fed back only to 1970; the pre-1970-

- 1 revisions to the index were not available as of
'

~

p 11-76. Thus,'even though the long range projection
'

(, of KWh sales were relatively close to those projec-
ted in 1975, PB preferred not to use the regression.,

,

model output due to the inconsistency in the data
-

series. In late 1-77, however, the revised FRS
index became available with revisions back to 1361;
the pre-1970 revisions were cuite small. Thus, PB
now believes that the results from the 1976
confirmatory regression run are relatively good.

4. In Movember of 1976, PB had determined that
the 1975 forecast of incustrial sales to other
accounts was the best available forecast due to

i the discontinuitv of the FRB series. As noted in
coint 3 above, however, the discontinuity was not*

the eroblem that had been feared. Thus, the-

~

traditional recression nodel lends additional
suonort to the 1976 confirmatorv study forecast.

[

! - '
| 5. In early 1976, the Enerav Plannino Task Force

11tvesticated the cotential imoact on future CP
electric sales as a result of actual or feared
shortaces of alternate forms of enerav. Approxi-
mately 500 man-hours was scent bv the Enerav
Consultine Services Decartment and PB addressing
this possibility. The results of this studys

indicate that the CP total main system lone term

J
e

|

l

- . . . . . . - - - - - . - - - --. ___ - - - . -..- -.
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,

, growth rate may be approximately 6 percent per
,

year if the feared natural cas chortages continue.'

CP will conduct a detailed Energv End-Use Study
in 1977 to investigate enercy trade-offu in more
detail. -

- 6. Recent consultations between PB and an energy
expert within CP (John Duane) indicate that f.qgl.s
shortaces are exrjected to become continually

worse over the next 15 to 20 years.
.

. w,; :. .; :: = :: ?--+ - .-
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() E. TOTAL IUDUSTRIAL
,

1. In late 1975, PB conducted a study of industrial sales
by CP business code. Regression models were.de'veloped for
the major industrial business codes using KWh sales by
business code as tye dependent variables and such factors
as GM vehicle production, the FRB index, and time as the
independent or causal variables. This method served as a
double-check on the' traditional methods and arrived at an
industrial sales forecase that was approximately ecual to,

- although slightly higher than, the forecast developed
through traditional techniaues.

.,

F. STREE"' LIGHTING
.

1. The forecase of streetlighting sa.les is made by PB
by applying the 3% growth rate projected by R. Paul.of
Energy Consulting Services to the budget year projection
of DC. This is true of both the 1975 forecast and the con-
firmatory study.

*
G. OTHER SALES . . ~ .. .... - . . -- - - .

1. Interdenartmental e-

.
. .:. -

- .g.;e ggya-~ .r. m -w - > :
.

.. -

.

a. The EFERC's position regarding these sales is to
assume no growth after the budget year projection.

. Using this approach, interdepartment sales after 1977
are held at 56 million KWh per year. (This is only
0.2% of the projected 1977 KWh sales.), ,

2. Sales to other Utilities
.

a. The EFERC's position regarding sales to other
utilities is to assume that their sales will grow
at the same. rate as will CP's sales. Thus, sales to
other utilities are projected to grow at 5.2% per
year after 1977.

', 3. Total Other

a. The result of the above methods of projecting
- Other Sales is a composite annual growth rate of

.. 4.9% after 1977.
.

H. TOTAL '
i

l. Based on the above analysis, CP total main system' sales
are projected to grow at an average annual rate of 5.2%
after 1977.

. (~'>
'

| s_

*.

*
e

- - - -
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I.

PROJECTIONS OF FUTURE CP SALES PADE BY OTHERN/
.

AGENCIES1
Michigan Public Service Commission

Power and Detroit Edison 1974 Lcad Growth FMPSC Staff Study 1975-1; Evaluation of th
a.

e Consumers
orecasts. -

(1)
Report deemed CP forecasting methodology re

able and consistent with generally accepted apprason-used by utilities.' oaches. -

(2) MPSC reforecast . range:
,

5.3% to 6.0% per yeargrowth rate. ~ '' ~~

b. October 10, 1975 .
.

testimony of Hasso C . Bhatia(1)
Projected annual g'rowth rate of 5.4%2.

AlternativesGovernors Advisory C,emmission on Electric Power-

medium forecast. Recommended annual growth rate of 5 26% a
a.

s the- .
~~' ..

J. CONCLUSION ''"N . Q' ,., w n .
- :.. -

-

l~ 7( l.

The 5.2% annual growth rate of main syst
-

sales is believed by the EFFRC to be the bestem electricfuture electric sales growth.
,

estimate of ,

2'

CP electric sales g'owtThe MPSC and GACEPA studies have all concl d d.

5.26% to 5.4% per year.h rate should be in the range ofthat'the
r ue

'

3.-

rate is very close to, and slightly belowThe official CP forecast of the electri
-

c sales growth

have projected future CP electric salesrates projected by the other knowledgable agenciethe CP growth,

s that -
.

-

,EFERC:

Philip L. BickelEnergy Forecast Executive Review Committ
* .

,
t" PB:

James H. Climer,, Director of Rates and RSupervisory Analyst - Energy Planning
eeJC:

!DC: David F.
Carter, Senior Planning Analystate Research ?.EVD: Elwood V.
Denton, Corporate EconomistBF:

Blake O. Fisher, Director of Special CoCP:
Consumers Power Company rporate Projects

.
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G Co you ror.cr.bc the qu auticn, Pr. 2 ain.r ?

A ! :.msnber the genoral cen:o of it. I b2112vaS
4

.-. the question wont to could.I c:tplain a littia furth.tr he.i
. .

the :nin wa datorr.ined.

.

h.. , c . . . . . . n ... .. c a ., ,,..c.=..3..,...-u . ... m . 2.on .e.<ry. ,, c o n... ..a. .. . . . *, .,.

.

internadiata, cra cencidernd as cppesta to tM c 35 c:.'

o m.s.,. . . r. . .: , ,;., c.,,,.....b,,4 1 I_.: , g m , ., , .t.a a. 4 ,. ., w,,,.,- a. , , c m,.s ...
.. .m m. . .. . t . . . . . . .

..,.w.- . . - o .

and anorgy that would ha delivered.
.

'

O Did yce consider, then, the cconcnica and the

officiency of building intarr. diato cnd poching units?
.

MR. CHERRY: Ob-)setion. Leading quest'.cn.

CHAIPJuu COUFAL: Y 2s that wcc prothy blatt.nily

leading, P.isc 3artoir.an.

O
BY MS 3AR'IELMMT:>:.).

t \
?

i

| 0 M. Ecins, do you cenaider ric varir.3e.1 ccstc ci

!
t

-. . .- -- - . - - .~. . . .- .. - -. - _ . -
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in % 2:dist and c.wJcing units?

:.:::. Cli.mtT: Gnca cbj ction.

-::2:kIMU CCTfAL: Over:G1Gd.

TH3 UITS3SS: Ra .".c considor PA d.'.ffaranc la

cOJtG cf DC3310dd grnerChiCu 0:5 intO.0 Odiat3 and F3?kirg
.

gon ration. CO,3 - of beeeload generation is, of coura-3,

- highcr.
.

Ct. CUMEY: Z:::t3a ma: M.. Chcir9.an. I'd lik3 ::o

explain one thing:

A Icading qu4stion which c ys, "Ica't it a fact

, that you sencider '::" variabics," is not oure.1 by scyi..ag,

"Did vec consider "::" variable 3" in the nont questice./~s
,

s
<

because cloarly ths wituacs kncwa what he's cupyceed ?o

answer. Tha forca ci an objection to c lending que:'ica is

to forco tha witness to tell us what tb3 variablan are

and not havo tha variablea in the ouestion. breo if tha e

vcrinbloc are ia thn quastion, avcn uith a i'D:.d you cenuidor,"
J

it i= still a leading quastion. It ic not cured by a "Did
.

'

you censidor."

I'd like you just to concider that'.
.

CHAINGU CCT.7AL: 5 can'h argue with your gancral

propcsition, Mr. Chorry, but I overrulo tho objection.

Go ahead, Miss Unrt31can.
N

1

Q LY MS., RhKTSLNAN:

f

; O Bt II .inc , is C;nsurers Power Cct!pany a r_.-erber
;

i
|
t

t

.. -- ,.-e. , n-- .- . , . . , , . .- . _ ., _ ,. .. - , , - - - , . . - - - , . .
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O' cf any reliability grcup7 ,

O
A Consumtra Fcit.,r Cc:rpiny in a merh:-2 of tha Eo.st

Centrcl Area Rsliability Group, corcronly call.;;I ECA2.

O And dc:a Concumers ?ouer Cc7.p_ny % pcrticipction

in ECAR affect its detsr:in ctics of unc.t recor~c lavel it

.

would rcquira?

MR. CH22RY: CLjection. L.acding qu-Etion.
.

CHAIINIAN COUFAL: Ovarruled.

TU UIRIESS: ECAR rcquires T. hat it3 n.2r.hcrs

,. , maintain a daily parating reservo chich renc in the crd.or

of 6 percont of the projscted pech hour load f3. thr.t day.

3Y MS. DAET3LM.*.H:
(m'l
(/ Q Who cra Cencumors Powar Ccmpany's nujor supplicro

.

of purchased po' eor at this tims?

A The major supplicrs aro Cntario Erdro and tna
.

SCAR companiss. Our naighbors, tha ne3:t systs: to us, always
4

of course, transmit that energy to the consumtrs Powar

Company syctam.

1

Q You mentioned Ontario Hydro. Has Consumers Powar.

*

|

Company haan nagotiating with tho Ontario Hydro fo.c th'a
. >

futuro years for purchasing power?

i i

! A Consumors Pouar Company did contact Ontario Hydro
i

:

regarding tha availability of capacity and ancrgy for the !
l

O |I future. -

;J'

Ontario Hydro informed us, both Ds: oit Edison
|

| |
'

|
|

v -w - w, --s - , , , - - - - , ,,,------,--w -

,
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%. and Consumars ' dower Company, that th 2y h:d capacity and

onsegy to sell in thu ytars '70, 879 and '00. It rangsd

in to accr$rfrca 500 to 1000 r.agmiatt 3, and is availab1:2

enly.

O Whnt abcut b; yond 1900, Itc.1; sinc?

A The Chairman ci the Scard of Cntaric Hydro cent*

a lotter to Mr. Mesan of Dotroit 3disca ac repr aantative for
9

Dat cit Edison and Consunars ?cu : Congeny, asking if the

Michigan compacias hcd any --

liR. CUERR'i: Mr. Chairman, I will cbjset is that

tsstinony of n lattar that has gono frcm a person who is
.

not hero, to anoi: hor person who is not harc. This is not

(D
* (4 a latt r t Consumarc Pcwor Cocpany. If it'c a latter they ,

want to rely ca, than they ought to produca the lottsr.-

This ic simply not tho way to gut in that kind

of . . . I n=an thcra are threa vicca in thic:

Uc dc='t hncu whether or not tho urn who urcuu

tha lottar ua truthful.

He don't knew whether or not the man who received.

.

the icttar, who may hava cuplained it to ancthir.r m a , was

'

truthful;

And we don't kncu whether Iir. Esina read the lettcc

: preparly.
|

| O And I have rsal doubts about the latter.
< i
I

\

| M3. 2.uTOU9.14: I thin': I can sch a fcundaticn
|

.-. . - .- -. .. , . - . .-
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quostion:
,

BY hS. BARTEIPMI:

Q Mr. Heinc, was this lentar also -- was a copy of

this lottor sent specifically to anybody at Consumers Fotier

Ccmpany?
.

A Yes.

Q To -h.cm?
.

.

A Mr. Aycond, Chairman of the 3 card.

O okay. Could you describo this latter to us, please?
,

!

MIt. CHERR'l: Mr. Chairman, I'm going to objact
.

unless the lotter is produced. I don't think ue have a witnasa

here who is going to d2ccribe soma uritten dccument. That

.) makes absolutcly no senso.

MR. nEu? ROW: We can produca the latter, Mr.
,

Chairman. I will represent that the latter was asked for in-

discovery and has been mada availabla to all the parties,

and has been av 11abic sinco the tics that wa began to give

all the parties documsnts.
-

.

*

And I can provida you with a copy of that lattor.

i

| CHAIRMAN COUFAL: We can short-cut that. Go ahe:d
.

and answer, subjec: to a motion to strike on review of the

!
lotter.|

-
!

THE ?IITNESS: In thc letter, Mr. Taylor asked if

C'| (j the Michigan cc= panics would here any capacity and anergy to'

a

soll in tha ccrly to mid 198083 to Ontario Hydro
,

)
;

.-- - - - - .-- -_ ._. -- . - . - - -.
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| CliAI. TAM C00FAL: SectcinOd.
.

.

|< 2'.f MS. EArt." ELM 2M:
f
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. . t.. .

.

.

So 1930's, do you hncu of cny cther Ocatrictionc en ub ir
.

I selling.it to Consumcr0 Pcu r Cc pnny?

81R.. CH2."t.'"m' : I.'" '.'.".'. . i' .m'. 1, '^ 4 . .'. e ."..'.'a'.., -.i. $rc '','
. . . . . . . .

cannot pcsit an acrunptien On dirc:t unions i?.'s in oridun:2.
a

That's --
i

G'

CHAIPFidi CCU?AL: Gho'c cchine' if ha knc'c o '.' c1 s.

.

reason. The first pcrt of the question dos.r'n maho my

differenac, dcas ha kncu of any c% nr 22:sen.

MS. CART 2 LEG: I includ:-1 no cccc.pr.iona.

; THE 17IZ:ESS: The Catr.ri: Hydro trca.;mi.cuion aysr.cm

'

has an internal bett1cnach. This transmicsica in 1cing,

,

.
r.tilized in furniching 1 cads by Ontaric Hydro thcreclvc3

.

to tho w0 tern p:rt of their system, furnishing of ener.;y
,
,

to the loads in the usatcrn part of thoir cyctr.m.
,

'!

| This Lottlanoch is of cuch a nature t h t if S:
,

Michigan ecmcanice benght 1000 megauntis in Me a ramsr cf
,

r

r
I ~

-.,.ago u1 ".a ''c~.'..;a W- - ". yp .v. o'. 4 ~._'.3_1 y .' ' .c .^ t ' .'...t.~_ < .~~..'..~."..~.~.2
,f n . - . .

-

.

;%V
,

cf trOncOiSOicn cCT:Chilit.'i 1Dft DD '.: ~*cVid.i: CE OrciO*'.C.*2* ont. aci';'r-

. a

.

, _ _ , . .
- .. _ _ _ - _ . . . . _ _ _ -.7, , _ , . ._.m . - _ . . _ . . . . , , , , , _ . _ ._r_ .,,,...-,,,..7 -.
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m
iA) if it vero ncaded.A

Ma. CEEn?ll: Mr. chcirn:n, I mava un s1 -ik.2 :ha :

as having absolutaly no fcundatica. *Ms * itnoss has not baan

ackcd, ncr has ha testifiad '.nct ha ic familiar with 2 3

Ontario Hydro system. Ea has not d; fined uhnt bo::tlerrch
.

is. H3 has not tastified that ha kncus an' ning at all,

about the Catario Hydro systa:s. And now ho's giving un.

judgments on the em rgancy capabiliiry of ' heir gezrction:

capacity, et catcra.

I cing.'.y don't think that thic is fair,1ct alene

reliable evidenca. And if they want to put in information

G that they've got a difficulty buying pcwor in the 80 's, and

d they really baliero that they need that ona way or anothar

in a suspension pI.- ceeding, uc are interest 2d in the 2: uc

Eacta.

Ncu, th?y callcd G2naral Motors up on P.h2 phona

and asked them do you have power 2,vailable. ':' hay haven't-

. ..yet said that Mr. Heinc callsd anyonc at Ontario dydro and
.

said do you have pcwcr. So why cra uc getting all thes2

crazy littlo inforcncas? It suggcats to me that if doy ackad.,

that question of Catario Hydro, it could net truthfully say

no, I do not have pcwor.

But, to havs this' man testify en Ontario Hydro's
(nk)g syctcm withcut a fcundation that he kncws it in detail, is

simply cuiragacus.

.

-,e - --r e - ,- --e. . , - - 4 e-
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(3 CHAI2IGI! COUI?AL: Can y:u give un como foundation,.q

Miss B =talme.?

IG. I: ART 3LMA:!: I blievo thnt Mr. Heine wau a::hed
|

; on cross-axaninatic.n shout the availibility of purchased'

:
i powar, cud I halisvs ha specificIlly - Ifr. Charry .29acifien1.(,'

.

inquirad abent Cntario ' ydro. And I'm trying to meka tha':d

clsar for ths rscard now..

I also hava a lottar hers which I'9. liku to have

marksd.

MR. CIIERRY: Mr. Chairman, thor 4's E..diffaronca'

bet'.tcen being propc radirect and having a f nndation to ack

p the witncss a question.

> May I havo thct motica to strika r'.'. led upon,

subjech to hsr puttir.g in fot:ndatica? -

'
CHAI"JL*.M COU?AL: The r.:UOr ccn stand, subject to

I

her putting in fc';.ndctica. Wa'11 strih<3 it 12 *ch ir3 's no
i cupport fer it.

MR. CHERRY: Support for his hnculadgc c2 Ontario'

,

.
-.

' '' Eydro's systs:s?

#

CHAIRI!AM COU?AL: ?tas .,

.,

i MR. CIIERR?!: Okay.
r -

1

I .

l 3Y MS. 3AR'237:UJI:
!
t

|

0 Ara you 2railiar with tha Ontario Hydro syste.ta,
O
V Mr. Scina?
a

,

!

!

! A 'fcs .
i
I

l

i

. - , - _ , ,. . _ - - ,. - . . .. -.-
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O Q IIava you been in contact with people frem the:"

~O
Ontario Hydro systo.n regarding purchc.se and salo of scuer?

A I myself, have not.

Q Havo peopla under year cupsrvision been in contact

with them?

.

A Ycs.

Q Who has been?
.

A Mc. Kaiser.

Q Anycne also?

A Under my suparvision?
,

Q Yes.

A Mo.

g MS. 3ARTELMAU: I would like to have this lotter

marked as Licenssa's Z:thibit 34. We don't have copics of it

neu, but we will provide them.

(Tha document refsrred to was

marked for idantificatica as

Licansea's 3:chibit 34.)

MR. CHERRY: Mr. Chairman, if that is the extant-

l of thca questions en tha familiarity of this witnsss with
.

Ontario Hydro, I ransw my r.otien to stri%c that answer.

CHAIRMP.li COUFAL: Ycur motion is pending, Mr.

Cherry. I don't know if that'c the c:: tant of it or not.

(Documcat handad to 11r. Charry.)
v

CHAIPl4AN COUFAL: Giva us just a second, will you

.- - .. . - .- -. __ . . . - _ . .
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1
1

please, Hisc SartcIntn?; .

(Tho Scard conferring.)
i

Fa. CHERRY: Pho was this signed by.,.Miss Bartol=ani'
'

.. ..
x

MR. BARTEI.*GH: I believe it was !!r. hose. i

MR. CHERRY: No, it's to Ilr. Mcca.
1.

Can you identify uhe wrota the lattsr? I'd like
.

to know who wrct: the let-M .'

,

BY MS. BAR W 'O.N:

Q ~21o wrote the lottar, Mr. Heins?

A I believe it was Mr. Taylor, of Ontnrio Hydro.

CHAIRMAN C7UFAL: Would you identify tha latter

by Exhibit nu=ber of something?s

?
vf
v MR. CHERRY: It's 34. I'd like to show this to

the Scard, Mr. Chcirr.an. This is a letter from sonecne

at Ontario Hydro, although that's not clear, but it is en
'

Ontario Eydro statiencry, to senecne at Detroit Edicon.

And I will object to that document coming into

evidence.
.

&

MS. BARTEL:LU'- " you'll leck at the top of the

first page, I believe it says "cc: Mr. Aymond." Or on the
,

cs=cnd page. It'c cn ene of the paga' .

(Eccrd revicwing docut M;.d

MR. CHERRY: Mr. Chairman, there'6 no testinony

nss as to why that letter wcn prepared, who prepared that lettor,

for what purpcs=, et catera. AM it is not a proper

__ __ _ . _ _. ___, . _ , _ _ _ _ _ . _ . _ - . -._ . ._.
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..(m) foundation, that scmsone at Consumers happened to receive a
}

copy. We don't evun know thy a copy was sent.

CHAIRMAN COUFAL: The lettor is writtan on tha

lettarhead of Ontario Hydro, and on the statiencry of 2 chert

B. Taylor, Chcirman, and signed Ech.
. Thero's an internal referenca to the fact that

the writer is sending a copy of this letter to Mr. A. H.,

.

Aymond"in order that he will bo prepared for any centact

you make with him en this matter."

MR. CHERRY: Mr. Chairman, I would objoct to any

questioning on that lottor. I think it's entirely unfair.

And I renew my motion, enco again, as to this witness '
i

k) qualifications to testify. about the Ontario Hydro system

based on the quostion, "Are you familiar with the Ontario

Hydro system."

I might also add that Miss Bartelman has also

asked tho question whether or not censumers Pcwor Company

contacted Catario Hydro, and that testimony is aircady in.

So I don't understand what tho offer of the letter is except*

,

to have this Board believe or not believe the reascus that
.

may be asserted in that letter.

Mr. Chairman, utilities buy and sell power for a
1

lot of reasons. Thors are a lot of various terms of art.

When utilities say they have no firm pcuer arrangements with

somebody, that doesn't mean they don't have any power

.

r, -, - e--- - ,w- ,, , e- ,- < w - , w- ..- - - , - - - - ~ ~ - -
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arrangements. That just m2ans thsy don't have a particular

formal contract, as a torm of art. And utilities for a lcng

time want around and said, "I have nc ' firm pcrer' in 1930,"
,

'

which had nothing to do with whether it had pener at all.

Thess are very delicate questions abcut intor-
.

changas, and without all the informatica about the system,

if it's relavant, ue can't mako hide nor hair out of any-

,

of this information, and it's extremaly prejudicial and
,

i

doesn't prova anirthing into the record.

I am.cntitled, if Consumers Power Company believes

that thero is a relaticnship between Ontario Hydro and

Consumers Pcwer's system that warrants an inquiry here, than

.s we need to cae Ontario Hydro's i M ormation just'as we have

asked for Consumsrs Power's information.

MS, BARTELMAN: I submitted the lottcr becauss
i

tir. Chcrry acked fer the letter. I think we've established

foundat; ion for Mr. Hains ' testimony, and if Mr. Char _7 wants

to ask questions that ha's now submitting evidence on, he

'

can ask them en crcss.

CHAIRMAN COUFAL: As far as I know, there's
.

nothing pending for the Board to rule on.

MR. CHERPJ: Yes, thers is. She says she's

finished with her foundation questions with respect to --

MS. BAR'fSLMAM: No, I did not say that.

MR. CHERRY: I beg your pardon.

. . - . - - . . . . . . . - - - . - . _ _ - - - . . - . ,
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/'
,-~y)( Q Co ycu hucu if idiat bchtloncck vill be rsnedicd

.

by 13817

IGl. CimmC: 117 . Cnninnul, I sill object unlaas

a foundation is laid for the prc.vicun quantion.

CimImihu CCUM3: Yaa. Can yen ack hin v: hat ho
.

knous abcut the hcttleneck and that the battlensch is, liiss

i
,

Bartalr'"?"

r... CiERRY: 20. Chairnan, I would prefer to know

what he knows cbent the Ontaric Hydro sydtcn, rathcr chan

uhat he knows about tha bottlencch,, becanca it's the ayatom
4 "f)* f

that may giva rise to the ccucitrion cf th.2 scutlanoch, and

if ha's not intinately with the Ontario Urt:0 cycten, he
'w}

s .. e cannot give no an opinicn. Tract he is doing is giving us

an erpart opinien on distribution of electricity nithin the

Ontario Eydro syst0=, cnd ny --

C&MR:!AH COUFIL: Malle let's cae how sha
i

a_onrcaches it, Mr. Charry, cad if cha sks sea obj,..ctionablo_

questiens, you object to thc:1 and wa'll rela en them. Cr
, ..

ycu can cbjcct to than teether they'ro objectionable cr not,

and 90'11 rulo en them.
.

i BY MS. m.nTC4Ud1:
!

O Mr. Ecinc, how do you know abcut the status of

the Ontario Hydec cysten?

V) MR. CrEnn2: I object to that, bacEuse wa d.cn't
a

! cron hacu that he dec knc-i abcut the ststus of the Ontario
1

!

- . . _ _ . . _ . ~ . - _. - . - _ _ - - - _ , . ,-, - _ - ~ . _ .
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( CHAIPlE0! COi!FAL: Ecc, I thin': ha is jumping ahead, s

with regard te what ha news cicut Ontario Hyd::o.

,

EY MS. BA fEl AE:

G All ric,tht. That is the basis of your fr.niiierity

with the Ontario Ziydro systeW,, what yet hr.vu just described,
.

is your previous dutics?

A That, and the centinuing informt.tien that I gst~

.

frca Mr. Kais;r on tha subject.

0 Are you familiar with a bottleneck in Mic ontaricj

Hydro transmiscicn lino systcm?

CHAIPRJJG CCUFAL: Letis find cut wherc hs got his

familiarity from, Miss Eartol'a2. 20foro ycti c.sh him about

M
where the bottleneck is, or why it is, and so on, ask him'

hcw ha arri tod at his familiarity wiit the bottleneck, if he

has a familiarity,

and 11
_

'

"O

,

I

t ,, % v

i

| sol

|
'
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. .. .
- - - u_ 2.

m.,_.,....

I the Ontaric Hydro hottlaneck, as you call it?

A .n;c recu.'.tc of the cysbri studies vera exp:.ui.:eS.
,

/
cnd described to me,

/.
.e -

' '

O Sy whcu waru they descrfiud?'
.

. -,
'-

. . . .

A 3y the people whc work for Mr. F.aiaor.

.

Q I see.
.

And they are under your cupervicion?

A Thnt is correct.

O Based on thoca discussicus, Far. Heins, is it your

<

balief that the hotr.lons k will be rcendie.d by 130l?

] HR. Chard 1Y: Obj. action.
~/ -

i
! Ho foun.dation.

.
. _ . -.

.
I

! CHAIPJ&i COU.rAL: I think ho ia right , Ild . Esztelman.
I
I

You are going to have to get into uhuu tha
,

discuccione . vere and what information ha got.

BY Fis. BNSIaiAN:

! O m . Heins,'in the discussions you had with th se-
.

.

>e peopic uho work unCar voui what did they tell y.31 about ;;hea

~

cntario Hydro ay.ater.?
... .

a

f .

TiR . C.*iERR~i s Mr. Chairuan, I am goilyy to object'

.

'
-

to n. ,12t because there is no . oatimony c. hat inw:cu paapr, s,.. . . . .

c.
.

.-

un.:ar.cl., hevo any familiarity uith ein Ontarie 3ydre systows

,

' k-
'

aufficient th=~ c1v n to tr.:he a jud.gnant en the Sothinacch.-
sm

1
~

I =cen, this i:n't a game. necausa concona teld~

.

Ma

8

- - - - - - .- - ,, _ , - _ . , _ . . . - . . ,w . _ _ . . , _ _ _ _ _ . _ . _ _ _ , .
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(O..w/ ::22 Mr. Iieins there is a bott!.cacek --
|
1
'CHAIICL.R COUFE: Ell right, Fr. Charry.
:

Mo've got it.

(Scard canf arring.)

CHAIEMAN COUFE: Ec you have qt33tio13,
.

Ma. Barteltr.an, to p:mvide a littic noro foundation with reg rd

.
to -- proper founds. tion, I should say, rather than a little

.

nore with regard to --

PS. EART2 MAM: I Uill cor.:a back to it,

Mr. Chairman.
'

.

CHIGMfAN COUFE: All d.ght.

MR. CHERRY: Mr. Chairman, what I would lil:e to do,
,s

._ / just so the record is clear, I take it this question, the

objection to which hnc been custained, and if sha is new

going to go to scme other quectien, I want a ruling on my

motion to strike his testi=ony with respect to the bottlancck.

And if she uanta to ccma ba'ck to it, sha can ask him tha ques-

tions again. That is only fair.

'
\ Now she says she will go on to another subject.

CHAIPMAN COUFE: Okay, okay.
'

..

If, Ms. 3artelman, ycu don't cone back and tiet

| this up, the line of inquiry stands stricken.
|

MS. EAZTI.J::Gli: Chav.
(m

-

*

-Q IiR. CHERRY: Tht=f. you,
s

|

|

I
.

.m -.. y y. - , . - . . . - - . . ye7 , .g * 9
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O
(lu3 3Y MS. BARTELMAU:

Mr.Heins,areyoufcmib.icrwiththeDehroit~

Q
.

Edison Compan'f po mr system?

A ' lou .

Q How ara you familiar with tha:?
.

.

A By being in charga of cyutzas planning for

Constrr. arc Pcwer Company, having worked with then over the
,

years, and continuing to do so with planning for our sycten and

being aware of what is their planning for thaira, through

their erplanations to ma.
.

Q Okay. ,

,

)
Does Detroit Edicon Company supply powar to

rd
s/ Consurcars Po Jor Company?

,

'

A Yas, indeed.

sThe t a companiss arc operated on a day-to ay

bcsis as cna ccupany, so that londs in the Consumarc Power

Ccapany servico area may have generation among the Detroit

Zdison Company cystem dicpatch servica lina.
.

O Mr. Heins, do you know what the Detroit Edison

Company's projected reserva levels aro for the 1980c?
.

MR. CHERRY: Mr. Chairman, I am going to object

to +% t.

If we are going to get into another ccmpany's

)v, reserve levdis, the only fair way is to produco that infornation..,

v

!!ou I have :tnde the argunent time and time again

.

,, _ , - - .,_ __ . . _ , . _ , _ , . -,. - . - - . - ~ r., ,.,.
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cvsta ~olus sc,:thur ano, tMt. it ha>1 W: ::, %e tbs.t
.- -

.

..

cro.,i r cad it 1.0.un' a cc::a in hv uking thi.:: :#.t re.a.4 3 U.1..i t
. .

.

ha knm.'s chant ":atrait Idisca.

.r. A %,,. . s,s:s.e G,uua;.3 (J .. , . . m.- ,.I..,....,...n= 1.2 . *' .. :

-
.

D'1 :.13. DARIES"AN: i<

O Ckav..
'

. .

m. a c , , p u.e .,.4.< .:.,3.:. ~n 7. , o m,, s .:. r. _ m. . . ,. .-,.. a,. 9. . a.: .c -s. . . ., ...

1930rs as con ramz=ber?

Iin. CIICPI'It Sa ta ob4ection..

!

,, a. . .,. . , . C v ,. ,.,>. .,...... L-w t ,. .,. , , .w,.1 .. .u.
.

.w L,,. . r . , ,. m. o ., I .. ,ls, ..... s %_ ro.;.t .ec.4. sun, >. .
. .. . <.s..

._/ Comcany rosarves for 1930 is 5 percent.

DR. LEEDS: 2:gcuse me, Mr. Esins.

- Dill ycra ss.y in 1930 it is 3 porc= t, or in 1X00

..

4.e <. . .,a,,..o.. . .

.. n. . 0 ;.i 4.., .r, p e , ., ., . ,
. . . . . .

,1 . c.r.r.:. h. nn..r ~, ..~ -. >a. .t. . . .

'

In 1981 it ic 11 p'rcant.

.

In 1932, 13 percent.

C'l ".IS . EARIEI.*GH:
- .

O.. Ola_7.

D'., ve,n rc0all aw.r othGr ycars?
.

A .,.,, dc..>s..

| - k O '20w vo.1 :.tr.tioncd --
'

1v
-

,

t

!- . . <, . , ., . lm . ,, .
,

.c. e.3. . ,-. m . . .. ,.a ..G u u. z... . -. .v ~ ..
t

|

|
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,
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e. e-

e .n.1. o.
,0

t.-s u . . . . . . . 2 --- . v.
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''I r.. 3c.n*a - .: ' ....e.nory- 1- %..a. t v..u. y.: u. .n.C - - .sC .. . . -
.C . ..s.. * ..

. . .

What do 1c knOW ahOut thSt figurO?
,

.?.'.'SOlutGlv uO.'*.hi3C. . M U ik wi?.1 hG n cGG!t 3d D'..' 'd .:

.@plicant tPat the , nou got a r.ak.3cp of that r.tcar:re to , I

a SE11'dG , thG Ndequata 13161 Cf 20 pGEOGat.
r

.

But we don'c kncu how tr.sv hr.ve ccmunted the cecorv3,
- -

T we don't know what prcducticn runs i; 'un been mada on, we
/v

don't knew what the cost of it is, we d:n't knote wheth e its

is cost effecti era.

We hm?e no ida: even of ths ahnnfz.rd that # e .w:26

# '. c nr.= tion v.'.%. th.'..t. . ve '.-..t'. .N. .i.n. .a. ,6 ..'s.. "..' y n m 2..'<' ' # '.'.;v - ;

record.

CTG.IRMAU CCUFPJ,: I assury, Mr. Charry, rith
.-

.

regard to that objection, that she is going to r.ake cracorii

o r .4.t . Ir s.,s,.e doesn ..,:, wn.v.
- we , ave go ancu..aer prc.wa....mn.

...,

I have got a little prchism. a'" Jut whether or not

tn. .:.s Ic t. ro.ocr red.'.. rect.
.

. , . .. . .

.&- . t IE_m...f : :c.a. I assert v...nac ca ection aG tesu, .. .s .s,

N' i
xJ ::w . Ch.n..:. m.....r.. n .. i

-

MS. BARREUGR. Mr. Chairman I ra. trying to

_ _ _ _ _ __ .. _ .. __ _ _ _ _.
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, _ j em7 establish the availability of purchase in intsrchange power:

the Constr.ers Porer company .cretem: which was inquired into

on cross-examination.

In addition, the docurcant that containc the
.

numbers for Detroit E6. icon reservas has been fcnished to
.

the partiec and used before, I thinh, by Mr. Cha--1

The witness has testified tohis familiarity with
.

it and I really don't see the problem.

MR. CHERRY: Mr. Chairman, that is not a corrach
1

representation. I have not used the dccunnnt abcut betroit
,

Edison's reserves.

O But there is a cection in nichard Tirm'a testimony

\-
s.1 that deals precice'ly with this subject. A n d w h a t w e a r e g e t t i n ;r

into now is rebuttal testimony, and I simply think that the

Eocrd in being taken anvantage of.

I never csked any questions about thin in my

cross-exanination.

LY MS. BART2DmIT:
.

Q Mr. Eeins, you previously mentioned that consirners

Power Company 13 - '

.

MR. CHEPT3: There is a question pending, thero

is an cbjection.

Is the question beina withdrawn now --'
' p

MR. RENF20W: There is no ob~lection pending.
;

|

He made a speech after the witness got tir cugh

__ -. . . - _ _ _ _ _ . - .



|
'

i |
1

4019
;

I

um8 answering the question. |
,

,

iNew can va go ahead and go on so ue can get

somewhere.

MR. CIIERRY: Mr. Chairman, I have a motion to

atrike outstanding on the ~ Ontario IIydro testinony.
.

And I now have a motion to strihe outstanding on

the tastimony that you just --
,

CIIAIRMAN COUFAL: You didn't mche a motion to
s

striko,!!r. Cherry. /
If that is what you intond to do, I will treat it

.

that way.

!!R. CHERRY: Yes, sir, I an naking a motion to
\

j strike that Detroit Edison, unless there is a foundation tied

up.

And I am also now making a notion that that ing.:iry

is bayond the scope of the crous-e:: amination and is rebuttal

testimony and not redirect.

CHAIRMAN COUFAL: If you are waiting for me to say

-

something, we will hold the motion to strike.
,

If she does not -- if she is not able to provide
.

whatever foundation she needs for tilis or go wherever. she

should be going uith it, it will be stricken.

(Applicant councel conferring.)

O
BY MS. DARTELMAN:

~.-

Q Iir. lIcins, do ycu recall seeing this doculeent?

:

,- . . . , . - _ _ - - , , - . . . - , . . . - - . _ . _ _ , . - - , . . , _ _ _ , . . , _ _ _ - . _ _ . _ . _ . _ . . . . . . - . , _ .
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[ It is marked Midland Intervonor's Exhibit 13.
,Q,1

' (Handing document to witnces.)

A Yes, I recall.

Q Were you asked cucations regarding this document

on cross-eramination?
.

A Yes.

Q And does this document contain information on
.

Detroit Edison flows and capabilitios?

A Yes.

Q And also on its- reserve-levels?

A Yes.

CHAI3 MAN COUFAL: Ity I see it Ms. Bartelman, just

out of an old man's curiosity?sj ,

(Ms. Bartslman handing document to the Board.)
.

' MR. CHERRY: I would lika to respond at scrce

point, Mr. Chairman, before you rule on it, because I will-

tell you exactly t/ cat I u:cd Ixhibit 13 for.

I u=ed E:thibit 13 to show, to ash Mr. Heins if i:he

cooperatives could buy excess capacity from Fermi.-

| And he said he didn't know.
.

.L.d then I showed him and I asked him if this'

.

refreshed his recollection that the cooperatives Oculd buy

whatever they needed from Fermi.'

sj He then put it asida and he said, yes.'

w
That is all I used this exhibit for. That was the

. .. -_ _ . _ . _ . _ _ __ , _ _ .. _ . . _ , _ - _ _ _ . . _ __ _
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h ret 10
limited natureof my inquiry, and I did not offer this exhibit

e%)
into evidence. I used it merely to refresh his recollection

as to whether or not the cccparativas could buy whatever

capacity they needed from Farmi.

And I really think it is a blatant misrespfecentation

to suggest this is redirect.
.

I would like to see a reference in the transcript
.

whee I talked to him about Detroit Edison's rosarve levels on

the basis of Exhibit 13. ,

,

|

MS. BARTELMAN: Okay, Mr. Chairman. I think you j
!

requested, or someone requested a reference to questions on
|Ontario Hydro's purchase power availability on cross.

O ' I have that if you want to see it. It is on pnge l

d 1

1

1848: |

"How much did Ontario tell you was availabla

between '78 and '80, roughly."

MR. GERRY : And the witness has already told us

about '78 to '80. I have no objection to that. |

- What I object to is this witness testifying about,

about the Ontar$o Hydro systems, 'such that itas an expert,,

i -

..

can either dispatch or not dispatch with difficulty.

CHAIRMAN COUFAL: Is there a quastion pending?

MS. BARTELMAN: Pardon me?
f

CHAIRMAN COUFAL: Is there a question pending?
N<

MS. BARTELMAN: I don't believe so.

|'

- - . . . . . . . . _ _ _ _ _ _ _ - . _ _ _ _ _ _ _ _ _
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full (Pause.)
A) MS. BARTEIJ4AN: We might be here all day, but hora'

is the reference to the Detroit Edison and Michigan

codrdinated electric system reserve generation, and the

' relevance of the Detroit Edison reservas.
_

MR. 3RENNER: What ,anscript page is that?

'(Ms. Bartalman handing transcript to Board.)
.

CHAIRMAN COUFAL: -1660.

MR. CHERRY: Mr. Chairman, I don't have mine with

When you are finished, may I look at that?' me.

DR. LEEDS: Do you want to see this~Uhll ybu'are
, ., -

. .s.

waiting? *

O You mean on the Ontario Hydro?MR. CHERRY:b
DR. LEEDS: Yes.

MR. CHERRY: Thank you,

f
(Dr. Leeds handing transcript to Mr. Cherry.)

CHAIRMAN COUFAL: Did you see this reference,

Mr. Cherry, the 16617

- MR. CHERRY: No, I have not.

.
(Chairman Coufal handing transcript to Mr. Cherry.)

.

MR. CHEIiRY: Mr. Chairman, I would just like to

point out about that transcript reference,there is a discussion

by me of what the 20 percent reserve maant in his testimony.

And be said the 20 percent reserve is ccmputed in

such a way, ad what is important is Censumers Pcwer 20 percent

, _ _ __ _ _ . __ _ . _ _ _ _ _ _ _ _ _ _. _ _ _ _ _ _ _ . , . _ . - - . . _ . - _ .
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utilities.
.

Thtt ic raally :t fair to ta':e a subjtst th".t has

really not beon inquired inte and suggsat thtt in Ir.I h:3n..

He testified and ha urote hou he conguted hi.3 20 parcsat

reserve. He caid ha cecid buy cemathing and therefera it una

on the basis of 20 parcent. Thatuas an identificction ard

I haven't asked hin anything chout the rccer ra ret.:irc:23:.to

of the interconnected utilitics. Hot one cinglo qu3stion.
''s

a,1 2
g 2, , 4 ., a , e.7, a g.,..,.+..--e... a 4 h. 49 - :.i.* . *-

. .a. . . . . ..-4 u.-

Mr. Chsrry put to Mr. Eains Ur.s:

"The crucial considertticn ic %: recorve

gu,.n aa. c,a u , v1.a e w. e~ cc o . s.s. ,, . ,. :_ .n n w.. 4.,-% va ,,
.

. , :.n

syntans is thah Ocrrect?"

I m .; n. .. ~ ac,a- 4 a- a s,.e. .: : , ., ,, . , <.a i. u -.
. .. a .

.

M').. CHER2Y: Bell you may thin!c it is sufficient.

I as?ad one question in order to understand ?: hat he cosnt by.,

the 20 perecnt.
I

'

I did not inquiro into -- there is nothing to rebut.

What zhe is trying to ic is .'ut in ncu infc.c.ntion. nsdircct

I
xs is to clear up cr c:r;1ain 2n:cy or add to an inquiry.

I asked a simplo quechion. That dca3n't cean that
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.,,
) the whole area. is vido open. That is incredible."

w_-

Whara thic testirony daalc trith ia Er, Tir;2's

asstimony. That is precisel-j what ic going en tharc. And

you have ruled that that rebuttal is to ha filed, if an all,

with a chow-causo order cc February 20th. And U.nt .re aro
.

doing here is going beyond that.

C H A I It:C u i C O U F A L : .- I don't think th::a is a qucation.

pending.

MS. BIaT2IJOR: I don't thinh co eithar.

3Y MS . BART2IO'AN:

C IO . Heins, ara you fardliar Vith the 2Cli.t cycter.?

,r~N, A ' Soc.
i /
%.A
,/ M2. CHERR'l: Mr. Chairr.an, ycn kncz wa hr7e got c

|

confusing record. I have got two r.otions to strika panding

| End 2 5.iculd like Ms. Bartalman to be asked cimnly tc tia it
t

. up ncy or rule cn it, becausa I don't . tant it r:1.5 on tcmorrcu.
t
i

I

I have got a r.ction en CHtario E* drc battlenock,j

che has gone off to anothar subject.
.

I cv.'dutitled to e ruling.*

,
, ,

,

CUAI!! MAN COUFAL: Sho reprccanted slu is going to

raturn to Ontario Hydro and wo are going to give her a

chance to do that, 2 . Charry. And we vill rela on it.'

I accept her representation ond I accept that

she'ic gcing to try to tic this up. Acl we will let the' '

cbjectione pend until aha cithed iccs that or fails to do it.

,

I
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.

- - - . . - . ,. . . .
t . . .A. . .' .' . s s, c -,--. _. s . ..:...r.,. ; ...J ... . .s. s. . . . , e,v s v c .+ . a.. . .. .

*
e c~m . ..+ .:..p. e y.

C 1.4 .:.. 4%. % c.: . , '.a u J .. .

7. ,. v . .o..u.u. m_.m _.2n . .r ..o
-

. .

/-

Q could ycu tell t.a :ht t c :o ::'arrv:0 12 mala
.

are, to the baut of your icne:71edg.W
.

MR. CHEP.nr: .dd the c,bjection of foundatica, basiden.-

being ba'ond redirect.j
%

.

CHAI?J'2N COUFM.,: Overruled on that.
.

Go chcad.
f

?!IE WITNESG: T1.n r mer Jac for thu total ECAR

-

companics, as I recall then in 7.900 is 20 narcant.
-

v
i .. .

v L1 .t.98 i. :.t s .9 porcent.J

In 1932 it is 13 parcant.

2n 191; it is 16 percent.

U7 M3. GRETELIGU:.

O Mr. I!cinc, dcec Constr.crs Pc;;:ar Co.T. pan 1 purchc.co

poimr froia the ECAR systens?
.

A 'los .
,

'

Q In your .opinica as a planna- al Constners Ec,;er,

i Company, dcas the resa+.'re levol of thaca cystte.a
| -,

affect the availability of this parciuca pawar?

A Vary definital'j.

)
Y. c anoius tu.a resa= .a .amac , i.z:. ne1=a, a=2 e. ara

'

v

cther general factors that in vonr iudgr.cntr might affem:
- .

|

|

!
.

I
, , _ ~ . - , _ ._ _ - . _ _ . . . , , __ _ _ . . . _ _ _ - - _ - . , - , . . , . . - . -
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t. ., n. ..n, .,., ,. 3-. e ., . . f , ., y..,T..* (. 4.. L. .,. k. ..,1' .*s f .?.1. ; .,f C.3- ,..y.. h. .,,, .,i g ,n, ... .u. ~,( . . . . .

, . ,. . , ,
. - ... . ....,,

. .. . . . .s . . . .. ..mf

2.-,. %..a, .1 .i. d. .'.?. .A, c,*1. .

&. . ..t. .t t. %%.4. ., . p<,=e d. ; .a J . . y. . pf . . . . 3. r .'c. . . n.....:. 1.
,

?.v - . -

' a. . . . . . . . . . . . . .*

. .nm3. r.,w.. . , . ......e., w ..u 2. i .

u. .. . . . p.. . . :,~~ . ~~. o x. u p a.. x x 2. . w c u a u. r.- . e. ,.s,..- - ..

...s...,n &.
.. -. a . -

. .
-. -

. .. .

.

3

J

,
,J. . ..~ ..

A Yas. '

--.

nt. . . . . c " y ", .=. *--. .m, ~'. .v. a~ t.4. .n.,nz 3.., ,, 3s. . * .c w.n.. a.
. .w

. .
s-. - .

.:lant .o.rc% cts cancel 12d and def2rred cmen- t:h:2 gcrar ccmpr.nics..J r

A . "vn.'_ m' 1..*..~v~ +. o +..n. . n ..'e v.m~n c~.ds i'a..' tun i t.h^ % v. . ., ' .'... 4.",- - ' ^a " + --
.

grava concara.

The poccible slippaga of ccnctruction t:1th is.

),
w

. . .

con 3inuing is a pota.ct2.a2. prc _,ca.v

The availabilit7'of f.ule especially for oil cnd

scs-r4ree. generac2.cn _4 s a. cen=crn to na.- ..

The availabilitj caps.ciuy of ca.srgy for i-2. ce

cenpuniac, sleo the accortaintien asccciatt.c uith meutin:; the

envirorJaental requir iments that all of thase companica cra
.

faced with is giving ma serious concern reg:rding the

availnbility of purchase capacity and erargy in the 1980s..

'

aa. CHERRY: Mr. Chairman, I uculd like to cdd a

third 13cel to my motion to strih0.

- ang ~ng 2.7..,..,t., .t ,. ..c .m_. ,: nn. .s - o u= . , v . s. ...,. n. e .,f, . ., .
A -- . u . :.u ;. u. . ... . - .

,

( .,

] This is pr.rt of Mr'. U ins -- ha ;'ada a etnter.cnt on hi=

direct tactimonv. that h2 can t.urchazo a cartain amount..

, . - - -n - r -- -- , , --,.-w. w- w-r -
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p m3m_3 .

A Cr. Tir.t nado en c.nalycic of i:h:2 ir. hi.r testircny

.

.,.. .a. >. : 1.2. ,. .a. ~..~. . L ,<= f.i. .r .+. M..r .
. . . ' . ~ '.-'c...> < - ~ .^<.. . ...

,
._ o

tu,.,. i _4 #. t.%. ! c .f. ,,c _4 n,3 b. .. .
(, .a. o 1. *. ., . =,.c;c ;. p.n ,. 4..3.,.,%.m....s . ... a .., -.. .. ~ .. .

..

cir, I will juct ta'tc off, becausa if I cca't g.st a ruling.

on uhother or not this is rchutt2.cr redirc20
~

and I ;.tcu.'.d--

.

appreciata it --

CHAI311AU COUD1: I.ir. Cherry Ms. .ilartclnnn is.

de.sperately tyring to tia this up, and I rm going to giit her

a chance to tic this up.

And then I am going to rul2. And if fen don't

want to sit hero through it, that in your option.

M2. CHER.U: I did that an juct an cmphasia to my.
.

v)'
,

I ;ch'.icucly didn't mann that I wac going to t;alks. statement.

out. I just meant to suggesc how I regard what ic gcing en

in tocas of waating ti:.te.

JUst so the .;ccord is clear, I trant to add to

my motion to strike, the statcuants with raspcct to .ila

ECAR reservo bacauca therois.no mothed b1 uhich thei ara
.

computed. Ih is a meaning 1ces figure in ':he tc.atimony, juct

like tia D5hreit Edison rcscrve was.
.

s.

Thora is no foundation that thin gentleman kncus

hou they were computed, uhat the basis of it is 6r anything

elac. So he etnnot he cubjected to cross .n:m.ine. tion on it.

O)>

\s') And lactlr, I saf that that in alac hoycnd the
v

. . , . . . . a .

zcop e of 1:rf cross em.inataen ann errect.t.y cla to Dr. .:.,2r:n,s
-

-

|
s

_e, , _ - . . - - -.
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Q r:n13
O tactirony.

CERIN!.^.!T COUFAL: I nndernts.ne. ~,.ccr cGj tetion.

i!3. BARTE.91.Ali: Mr. Chei_:can, I don't know if th!.s

is relavnnt, but eince Nr. Cherry is ma.NJ.ng cpeaches, I night

ac tiell add this; that I can reprecent thnc I hat an't aven
.

read Dr. Tim's testimony. I haven't had tin:e te read it.

'Jo when he cays that I am pulling things out c,2*

Dr. Titut's testintony to give to Iir. Heins , it is just not

true.

I am trying to establish, and I thinic I hcVe said

this, what the ava41am ity of purchase and interchange of

power is in the 1980s. That was inquired into on cross-

dm- examinatien. This is perfectly correct redirect. And that

is all.
.

IiR. CITERP.*I: Iir. Chairman, thic is th.. lact tir.a

I cnt going co pct it in*o the recor:d.c
,

11s. Bartalmen spent almont two and a half hours in

convai ation with Dr. Timm going through his tectimony to.

a

make sure that Dr. Timm supplied the documents she wantef.,
t

Now if she is not3 suggesting that she didn't rend.,
.

. . _ . .

the testimony in connection with maicing the request for

documents, then Dr. Timm was truly burdened with tha convor-
.

antion. -

O
-d CHAIRian CCUAL; Go ahead, 31s. Bartelman.
-s.

' lou don't hava a qcestion panding?

. . . . _ _.
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MS. 3.GTELMAU: I would liks to respond. I
.,

don't think it is fair to me te just sit here and 14- + 'o I

|

that. 1

I

The fact of the r.atter was that my wit csces raad i
|

- the testimony and decided what they needed and reprecented it
.

to me.,

MR. CHERAY: Right..

So Mr. Heins read tho testimony and tc1d her what

he ought to say with respect to rebuttal.

CHAIRMAN COUFAL: Chay. Enough said on that

subject.

BY MS. BARTEUiAN:

(j Q In your opinion, Mr. Heins, if Consumsra Power.

Corapany obligated to maintain a certain reserva 1,avel --

MR. CHERRY: Objcction.

'

No foundation.

CHERMAN COUFAL: Overruled.

MR. CHERRY: Calls for a conclusion.
.

( CHAIRMAN COUFAL: Overruled.

THE WITNESS: The only reserve level that'

,

,

Consumers Power Company is obligated to maintain is the
?

operating reserve level required by ECaR of its member

companias, which amcunts to appro::imately S percent of the

y predicted peak load for the d'ay in questica,
v

e

In addition, the interconnection agrasmants with

- - - . , - . __ ._ - . - . - _. -_ , . . _ - . . - _ .
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0.. Eava ,sn been involved in th:se av.otie.tieny'-. s .

A. Yes.
.

.

; ' . - O u.1,. ,,.cu < . _1 1 at.2 , .e_n .. ,rn,q .mn<.,, a : ,~ , e.: . w , ,,....s. .,. ..a .. . .. ..; m . . . . .., ,

o:2 those negotiations?

i

* 3 . C'a"a*4.K..V g C.h. ,I r.s..*>..i ,. n. -s r. 7 c.o .* e.re.n .cs.v. - .e.,
*

.

. . ....a . . c vb.= .l... .

4 " involved in nec.,otiai..icns' ree.".e.
) .

'.

N,,,','1 CHAI.t.!ON CGIRT.tL.- * . s *. h.. '.<.. S a, &.. $ *''4.."....: -".- a. . . . .r..s.-"...+ . .. .~ .

Eca 13 he involIcd in th.3 negotiations?'

*

T. u '{*i e.'p' T.U.'G ";" .M. .o
" ,..W 4.C.4.)94 v.1 1..*. J.o.h n.s. -=. .n.cw 4. Q+ c

p.... .. s .u .s . . . . . .
< ~ . . ~ -

'

i CHAW.. .'2H C.0tp..r 7,3 su...a. .w.. 7 c .c m .., + 3 n ,..s. .,re ,... .
,

-
., . .. . ~. .

1

<,. g. e :, . n 4. 3o . gs, e.g. -

4. s .4. c.. v. e -- . .c u. . v.i. :. . .. s.,., e. ;, , e.. ./i :. . q ,. 4..f ,u . s.A a. m. _ . . . ~ .. .. .u.

p -

BY 13. Dia"LEl.~Jdi:
_ i

.
. ..

O. How ara you i.nvolved in the negotiatic;.3, 21r.

Eeins? '

.

'
[e g.r5 9.U' .4 reimp. god .i n. 14.4G nm. v\* 4 =.t; .*. *d.4 %'.. 6.4. 3, .a. a.%..-m.' 4.7 w .n.s ,

**
.

L - 4
g . . s.

C. T' 3a'.5. 4 C .t,. -.h.e ! {,.l.sa. . ..C.J.33 s77 .~ Ct.i..l.r.'J. - 'p. " # ..* ."s 'I.n. tn. 7f 3.y
e , .

.f.. 2 . .. --

Qld.n.t.*y{*.9gr84 ..J, A .'a.?. .v.c' M. .*.7.c; Q :c - .e e f.*.*. .b.4 .-. o=.4.um..s * b <.4.>m~..- n.1..M.*.L*
* e

~
1

*n (=. a .. . . ~ . . . .

) < . . , - .,3 t '. 47 <. and.;. co.n..<."i.It'.r.'1 d. o'". , e. . '.'..-."".".";'.'g -- . ~..s a .,
e

t

ZiR. CHERRY: Cbjection - o reinvnncy in a su pension

.

. - - , 9 . - - , - ,,.-----w % -,--.,y,,.-- . . - - _ . . m ,w. -- _.y9 - .y- - ,



- .

. . . .

. . . . .
*a '.; : 1

.

p.
'

( - 'a ' .m.'O .~..a 4u~ .4.nc,. . T.'s..~s g.3 e. .~.o ~. .~e c.%..'.=..,..+
'* .~....s-.'.

' A - > :. *..2.~.~ . = . * . . *. *
'*

. . s .s. w.. a - ss s' i

|,.
V

1

s
- . ..' ~, y s. 3.e .s~ .4.ry.1 s . .~ o, .T .2 ; n. . ;. To. . . . .*. ~. s n., * . r. .~ o.. .m..= .4. . . . . . . . .i c.s. s.~ n t .~. L;. u.v. ' . -.-., .. . a . . . . . .

|
- .

* ** * 4. .i. .. n. b..-? * .*1
*

C'f o'.'i +' y* h 3. "; .'''t %7 '*9.*..'..* .* ..1.L'.'...,b, .* f.s-*. * '.M..**'*'**1 * * * * '

... ..
7) " * * *

. . t.. ,.g-1'.'.''r . . ~. .

i .u ; . is . . . , . . . . . .. .4 n 7.y. ., 1,. s.
a...,-.,....;...._

~
. - .us...w ...u . . a .. . ..s. . .:,; . ... . .u . . s . :. - .

i

c.. . : ,c .a n.,. ... .

.

,r , 3as m.m- .:u., a . :. ;, tp r., u,..

. , , . , w ,.ji.. ,a .s
.

m . ,, m a. . , . .
-m .v. .:. ...w

.

cont:2':t, and I don't baliava that I r. Ecir.c did.,
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y.bt.~ m 3 a'.w
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.l.%. .* o .
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p v .7.., 3 . 2 = c7. .. .. -

..) 3Y 1.'3. 3.UT LEMMI:
.

.nr . Heinc , s..cu.s. .. ., :.,. p.;.4.4.n.. ..

y- .. s,. p.,a. .,, . 4..:. 2 . .w. --- .

2... . u. . .. .

"i..*.*.u .. o '. '..b. n, 4".e .;, c' .*5 B.4.n .4's .' n . .'.v ..'.u. h,,.. .~,n .. . . . o '.: ..< 5- "..v- ..w. u"
*

- . .
e

. -. . , .o

and th3 cOOperatiVG37

. D.c O n g.e .. ..wl.:. m. .i. +.%m. , ..,: 3 '
.g 4.- 6 y es t.4w-. ,,, 4. . .a.. ,. 4. %.t. . s ,* .'.n w 4.... .. . .v . w.

, partins prapared a proposal licting a saricc cf points ,.hnt
.

'

th. 'r b..a..' _-$a cb.M-* .a.g .. e ..'".t or. ." *..

*

This proposal is the basis of a draft decrusnt
.

*

that is being proptrad, which vill be cuhmittsd to t.ho
.

> cecparat:..ves unea n. 2.c cc29.r.eten,.. . . .

i

0 Did both cocperativea then join in ::htt p cposal
s
s

.'
x . you'va dascribeC?
s-

_

I 3. Both Northern I!ichigan and 170lverine Elect-ic,

-, - , , . - - - . . - . - . . . . - - - - , , . . - -n - --- - . - - , ,
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( h3 Cooperativa did.
md ,

<. , .s. n. .e. y2 c n~,. ,. .: . :: .: 3 .n. .2~
.,..n ar-.,3 p.,.. .a.,s: a

.. .. . . . . , s- . . . - . -...u.

cov32:'4d7

. . r.._ , ,,. d .'. ' - .i 'i. S ...m...d e.' .---

g. . .a,. .,._..,,s.,, ... . . u... ,v..,...., . .
, . e... . .a

,+4-....~.3 _4 = p m_ _r-

., , ., c p a .. ., ; v_ , .e;. _4 .o. .s. .w. 4,. .- u,._v . . . 3. .,..,
.; -

.s. _a .g...., . a. - ., u mu .._

.

construction.

Can ycn tell =e whether a comr.itnant to cellG
.

to the cooccrativec in cccordance rith a propccal and

negotiationc will racult in c full scle of the undividad
interest in the first y ar that Midlund comes on line?

IE. CO"_"J1: Mr. Chaiman., that's cheer spccula-
,

tion. It calls for a legal cen:lusion. We'ro ncv goiner-
i
1

M- furthar and asking T. Hein to speculate on the final'

tornis of that ccatr?.ct, which ce're now told is in'

negotiation.

;
,,-. .,_ . .L .u, C,, .m_ .t_,, . ; c ,r. s . . .a.,.a. .. r. <. an_.,,. ,e. .z. s.

-
- u ._.,o .

m.: . . .

Bartloman, uhat you'nean by " full raio."

._w, . A qt. a.,..:en.e ..
Dm- .3- w _. .. . y ,, . .e ,. -., ~

: :.2 ~ .

.

e PY MS. 3AP.TL31Mk

Mr. HOins, what ic the bature of the interestG
.

that has baan proposed to be cold to tha cocparativec by

Ccncnn rs ?cuor C:mpany?

. m. C"i5nRY: Ohjset to the form of the quastion.'

m
Thors' :.3 no tactir.cny that there is an"1 proposc1 to call..

%v,,
,

Chara ic t'estimony that the pecole o.rc~eose to1 c.

.

+

~ ' * * c% y e y- . , -,- . _ , . , _ _ _ , _ w-r ,__
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?;p)4 to.lh chont getting a prcposal tt call.
V

'CIIAIM'?N COUFP.1: Ovarru'.cd.

THE Un'ESS : I *1ava a chost which 57culd refrec'.1
.

my memory on thic point. May I hava that shnet?

SY HS. 3E2TLEIIMI:
.

C. What I'm as.%ing ycu,11r. Heins, is what type of

interest the ccoperatives nay buy as a result of this pro-

po nl?-

*

! The cooperativos --

MR. CEERRY: Objection. Wilat type of intaract

they nay buy as a re. quit of what proposal?

.
CHAIFnN CGUnL: The question, Miss 3artleman,

'

Y is what they're negotiating to buy or sell.'

MS. T2ARTL2 MAN: The cuaction really is uh:t typo"

.

' of intaro t are,they c';1ng to buy if they bought in accord- -

f

anca $7ith the' negotiations that have been going ca.

BY MS. BARTLEMAN:
.I
i

I
: G Mr. Esins,. muld thsy buy an amount of pcwer?

.

i
'

.

! MR. CHERRY: Excuse me, Mr. Heins.

!.

|
Mr. Chairmen, chat in not the approprints way to

,

ask the question. The negotiations aren't deccribed. For
.

this gentlaman now ta speculate on what a cocparctive might

buy as the result of the n gotiations is aching him to

pd,

speculate en tha cccperative's attitude.
'

-

!

CHAIRMAN CCUFAL: No, I think this goes to what

-

|
.. . _ , _ _ __ __-. _ _

'
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e .t5 they8ra nagotiating, :o buy. If he hn=7:, b, *s'.cr that.~

!Ihat's the cubject of ne;0tiation? iihat ccrt
.

of interect?

THE'WITMEGS: The cooperatives arc :.ttempting to

buy an undivided interest in those units.
.

BY MS. EARTIDC2!:

Q. What is the amount of the undivided interest?-

i

A I have a paper that will r3 fresh r1 m32.Ory. Ma'r
'

I have it?

. MS. BARTTEMAU: This ,is a page out of the Envircn-

mental Report Supplement, Amendment 1.

(Documents distributed.).

BY MS. 3ARTLEMAH:

G Doas that refresh your memory, Mr. E2 ins?

A Yes..
,

Tha amounu of the undivided interest that the
'

cceperatives e= pact to buy in Midland 1 cmounts to 100 m2ga-

| . watts.
|-

.

j , G. And the Midland 27

A Midland 2 would be 57 megawatta, fer a total cf-

157 magawatts.

G If the cooperatives in fact buy this undivided
,

'

p inter.ast in a total of 157 megawatts, Mr. Heins, will they
\

Y take their full share of tha 157 megawatte in tha first year

!
*

.

that Midland ooes on lina?- +

I,
'

.

- . - - . ~ _ . . - . - , - , . , . .,-. - - . _ , - , , - . . . - - . ,. . - . , .
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i C D.~. n!@.li COUFIO: Overruled.
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are not concluded yet.
t

B*f IG . ' ART.s2H? N:J

Q.
Mr. Ecins, ha.v3 tha cooperatifas -- yo.i McIltioned'

-T that the cooperatires h26. discussed t!va po:rsibilitJ cf :he
Y
U sale with you during tha nbgotiations sith Cen.sumsrs 70.rar

Companv. .

-< ^' - .' o p- ;.I ; ' tn_ . '..'...'.i.-- u.'.< ..- ^:: .:.-
*

* ,r ..,c..'1'...*,.' -' *

Have ti'.*2r
..

n r a* ,... _ o _e ~..- - _. 1_4r . , au.,h t.a..n.t < ; .,,a,, . /.4.1._1 c . oon s .,. e .
- .a u. c. . ., ..

,.

D:troit Edison and Conmners Pcwor Comcair'?

M.R. CEEICI: Objecticn, Mr. Chcirm.n. Ec : ca.n

I possibly meet that kind of evidence if :e cre realistically.

..
_m . 4 .. . ,,.,.s_....:.._

c, ..u c., e m.,,go_4 4. ,s get .4 nto t.h ; ., , .wla,w..

.. v .. u .....e c. ..a. .. . .

.

represented that he nee.ds the encrgy in cdditicn tc l'irai?

Can you bcce a dec'.sion on thct if 70n re rac11yi
'

I
,

:

tal':ing about accd for pcwer, Mr. Chairr.r.n?i '
'

(s')>

') '"SCFlG.U COUF.AL: It'c pretty thin., Misc
,

~
~

f
' 3".rtleman.

.

.

- . , ~ , - . . - , - , , , - - - . - .
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.,N- y; hit ~.0 dP. , 3 E 12.P.Y : This iis the noot gross impacicion

in this hawi-'7

w ry.a.v . .,c.... s..., ps we . .. . , ,. ,, a.3., c....,, .:,,r.. m. s.y ... <, q .
s . . ~ . . . . . . . - . . . . . . .a

.
.

..2 .......s . . . . - . . . . ,, yc .g .a .._5. .; ,, .; ,, ,,
4... e y . .... , .te,.- .w ., . <.w e.a, .t. .,.,.g i.s,e, 3 s..,.,.4 ,

, . . ,
. . . . . ..

.
'

. . c. e. .4.p,., on ..n-.r
.

'

(I.tughtai . )

[
Eut it* c c'7 fully thin, Miss B:irtleman -- aufully,*

,

I aufully thin. '

:
I

iG . _P..V3.m u? ? .m17. m' ' a . #%....e 4...-e. .r. , .* 8 n ' sa.g -I act* ' - *
. .,

d est blish upon uhat ft:. Hsins can rely in his role as a
,

( fi

] planner for Conctracra Pouer Coupany. '2 hat is Uhy I'm as:cing!
' ,,

) '.! these questions.
/ i

D j.
v' -' I'm not as. ing than to reprosent the.t they n: a

true; that this ic in inct ahat is going to happen in tha

'
futura. I'm represencing thac L'r. IIsina can rely on thesa

..
convercaticns.

"

CHAI2!MT COUFAL: You'ra r'-:precentin*J that hc

did rely on theca things, thase ite:2s?
.

,

,MS . BARTLE'fM : Yes.

'' "5fAI"lON COU?AL: You could act the question that

way, what he did rely on, Miss 3irtleman.
'

M11. C3EP2.Y:. But it's clear that thia is noc*

being cffered for the truth of thoce statements, i.e., that(p
s-
.)-

he relied upon true cuatc. ants *, because that's what m"2'

..

objection goes tc.

. , . . . - - -- . .- - . .. --
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m

b%e.).
(

CI.MH:Gi COUFaL: I undcretend that, Mr. Cherry.,

.

MR. CEEFFli If you t:c.nt to roly upon comethingI

withou; cny chatement as to whether it'c t 2e er falso, that

to be is consictent with =rf crocc of :1- . Heins. She can'

ack those all day long.
.

E'l MS. EARTIS:11U:

* ! G Based on your knouladge of the negotintions betwcon

'l Detrait Edison and the ccoporttivec, Mr. Heinc, 10 it your

undcr::tanding that the sals frou Detroit Edicon to the

cooperativec in accordance with the negotiations that have
.i'

baen going on bet 7een then could cupoly all of the cooparatives',! . ~
n
'

,

needs for power in the 198007
_

1

's N2. CHERR'?: Objection.''

This witness has not participated in those

nagotiationc.

b C'UU'2m COUraL: Mica Bartleman, ycur point ic
!

i nell ta'can that you'rs trying to establich asomaptions that-

i he relied on in doing his planning, and there'c nothing
,

I

#

'

objectionable abcut that.

But that's not the way you have asked the ques-.

tiena.
i
,

, .

| : B*f MS. BARTI:EMAN:
1

p | G M r .' H e i n c -
V i U2. Cv Ul: You're custaining mv objection, M .-

a

a 7an)

.

-, . - , - - , , - , - - - , . .-c-,.-, . - , . , . - - , , e - s,m.- . . . . - , , . . --
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Glactric Ccoperati~va and Wolv. ring El.:ctric Cocperativ3.

MR. C:21'J.Z: I move to strike that ansn;ar unl.s:3

it is assertad affir:r.ati. 21y that that :sstLt.en wa: n.st

I ,% offered fcr truth of thoca at.tumonts.tq>
' ~ ' If Ms. Eartalman ill stato tha': che is not effar-

i.v 4'.h o*. w' 's , - n<.*. '. -ly .'.u- :.in hu.,. A n o..d.'' '.o p...,..e #'.e2 --e.- a o . . - , - -
s u .. m

8 G.4.nG s.a . 4 .:.. 1 , a s, . , - , . . 4.l l b.22 u.a. ,,,suupo.4.Cn3 .a.. ., .u. & .. c. ..t4. u . se . . .. 4 c...;u.a .

..i.., 4. : .. CW p. 4. ,, ,.y.4 .s.s G C>i
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4 t. c.L.t it s.s. ..n , 3. g.v ,. 3;. u.A .. .s .a .a . ~ ~ . . : .-.. . s. . i. ..

..e .. 1ri m 1,1 4.n .th., .. . s s.?a f,a. 4 4.%.., u % _4 +. k. ,. 4.n._,to .s :,s i.K.,, - . . . . - ie xu.u o - . ..
.

..

it is not scing in as a truthful statr. ant.
.

Thare is no way that I can cross-e::a.d.ne as to

the voracity of that ctate::Ont at all with this ?Ji;bn303 in-

ccnnaction trit *1 negotiations that ha hasn't baan in or not.

.

Mcr if sho rants to scy thch he reliad upon cn

accu.:p'.ica but che's not effaring thne for the truth cr,f w
t* ,.,i ; . . . , . ap .:... o 1'..

a
/ ;_,..>.,. o; + y. a~u ,. , , . m.. e_4 .,. . . ~. y . w. .

.. ; . a ., ... . . .

m,t .... 4.su .. .
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CHAIRH32 COUFE : It is not the truth or faleity
. v)kh5

'

of tha asa u ption but tha truth or falsity of the unda.clying
,

daca.
.

MR. CH3RnY: Thct's right. And the ecc Imti n;

ha ata tactify he heard it, but testil:eny decan't go in yhat
.

that ausur.ption was truth or that it is based on any reliabla

or prchative data.,

M2. R3N?RON: Mr. Chairs.sn, she asked the question
|

and the gusation was proper: Fant w?ra your assumptioar;

what did you base it on and ha statsd that, stated what his

assumption was and what ha basad ird on. And that indeed is

d('N, proper. There was nothing said about uh2 thor er cc' / truth
s
8

falsity or what ever it was. It was just his assumption made

in pisaning. That is a prcper question.

CHAIBMAM COITFE All right.

I think you' ara both right.

I am s'oing to let the qua3 tion stand and the answar
,

stand.
i

I ,

I I am informing Ms. Bartelann tha Board isn't going
,

to ':aka -- isn't going to consider that the -- 2ny probative
,

value in the truth or falsity of the assumption, the truth

|

| or ralsity.of tha undarlying data upon which ha based his
.

assumution.~

/~N,
,

%

b MS. ERT3EGN; That's what I an offering it fer,
.

Mr. Zuirmen. I thinh :-htt's what I reprocentad bef0:c.

. . . - -- - .. ,, -



4050

it6 CHAIrliAN COUF2.L: '2ht.nh you.
,J,

EY MS. EArd2Ila.U:

0 :n 2:c.ibins 11 and 12 attacted tc your testincny,

Mr. Mains, do ica racall those a::hibit37

A Yes.
.

G What have you csst::ed regarding sales to the

cecperatives?.

A 3; have assumed that a portien of their undivided
,

interact is sold bach to Consumers Pcuer Company in the

years 1981, '03, and '04.

G In all casos,

A In those cases whero Midland was built. In those
g'
LJ cases where Midland is delayed or not added and the not

~

addad cases, we did not assume -- I did not assume a sale
.

to the cooperatives frcm tiidland. and the Midland delay

casas, I asccr.cd that their take and sell baci to us uns

- delayad with the end -- the unit. <

- MR. CEERRY: I didn't hear the end of that
.

answer. Miss Repo.*. ar, wculd you repeat it please?

, ,

(Whoreupe.t , the reporter road tha previous ansvar
'

as requecte.d )
<

!
,

! 3'I M2. HEINS e
;

G Mr. Heins, in Exhibits 11 cnd 12, again, what
o,

, () have ycu assumed regardinj salas, possible salas, to the

municipals of Lanaing and Holland that you mentioned carlicr?

.

-,y,_ , - .- - . , - 4
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MS. BART2119.H: Ch:7

DR. LSEDS: I cr.1 not trying to for'2 3 '/ J2 EG.2
,

i

Barteluca.
.

~

M9. EART27'G.!.f: lio I uvicratand.

, DR. LEED3: 2 oculd t'.cuums A, and M 19 testi.3ying
!
.

1 .

d
..

2,.,...~.,.:;. .a . ,u.3 i :, e. . u.. . . . s. .1 ,,'

.s. h a t t..,. ~. .i. ,. 4.c .,,, c t .u ,. ,, , . . . .. . . . . . . .,
. .. . _- . .
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. . .s ... ..,

'

MS. 93.Z?2rJUUi: Ric. h : ,

DR. .M EDU: A".d you r n pot n113g.ur da:.i |.cd

correct?.
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!(f.0.0 cit).s s ci 2ciland and Linaing.
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x.. . :~.a a. . . f r.. t. : .. .. v :r.v. . . :
.s .

.
. .....

. . . . . . : . . . , , , e. .: n. ,.. . ...3 v,;.,
n,. . , ,p,c .,. b.t , ; o.. ...

.. .. . . .
.. . . . . ...

. . ..r. . .. . . ac ? _a .,. .,.s~.v. t.w ,,a9s. u .a< , , .c .. . .

.

...g...~.., r. : . ..r . 1,;, o , u., .; . . ,, u.. a , .e .,y. . . . . . a : c....w u.. m. ,.,_ .. .._ . . _. .. . - . . . .-

.

question. It calls for thia tricae:S w; giw cc a 13:1:1 cp-

4. n 2.o.,. c a ,s.t..t o.4. c. v.2 w.s ,. .:. . . ., ,. <.;1; ,.. - t,. ..an , .L. .a . ,,,.n .u%..h.. a ...a ,.
... .. ~. .

.-

. . ~..
4

lied '..at. alone thia wita:.s] caa : tall u.: t h:2 ga c25:n: :

o

is. Ycu snf I will cegue-cheut t.::.t, if uhay ara ever cdi.v. di
'

~

but fre.n Mr. E2 ins. He is non in S.1.P. .engus ja':.

C21*.IZG.N COUF~C : If you .::at ;;c aak hiu e. qaa.3-
..

N tics, cc.'- him I?het 1: his unr.tcretanding ci thu - wk.c evc

%)}
-

the E.gra,fments mihht ha.~-

3*l !.13. ?.MtT E A'!: .

.

iir. Hains, as a .c. lansw:. -Qc.t is ycur und::ra! .ndina.1

Q.

. .,. ; a. 2 a.,s t. .,. ...u. . ;A. a ,.,. 1 c_.
,

s.h.x.a $n ..: 3 .a < a., ,J,.. .,... x-
. .u ._ . 4v.. s. w ...m . .:w . . . .. o .

.

Coass:mers Pouar Cer.ueny.
.

FR. CEERRl: Objoction until the lecr.' ant is

,

identified,.ha is asked if he hac rend it, ha is cched is

w ,.e n . n..., a .o , e . .:. . ... - -n
- . - . , , . ,...

t, , n ,r :. ., nca .4.t. m, 4,. u - . .. .~ .. . -..

CIIAI Z !Id C T XL. cycrrulad.
.

.in . ( : _:e ..h i ., ,,....,.,, .. n .%.

- u
,e.e:. w,Iw ;.v._.,,:; s . . :.., e 2. e. .~,..._.,.,,:.4. n .,.. ,...,n m.,
. . . ..- . .s. ,. ~

n
- . , .

t
.

b :fr:vida for the sala by ain.or pcr:y .:c i.hc athar of varicuc

- .'. w .-h.w- . mrt1'.c, ,s:'4 a.=. c ac, ~ ^ t v ~ .'.2 ..*.. :, y . a cc.''. %' ~. ..,h s~ '. ' ... ~
. a. .
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%.J 1 cconcm' which is avcilds.' c.bi

n3 W_ . ne '..1 ~ , ~,re. .1 v.. o .' a r. _w. t s: .<w _* .?. .. .a. ..w~. .~ ~ ~.~... --
-- .

. . ..
.

.., a m.4 a. u;u n e..nc3. .a c ro ., co s. ., a c _ o.. ,.: .., .... .ca..o u_4... , .t.
..

... .. .
. ,, m.y . ... .s. ..

,

1970 is 16.3 parcant. Uc.va pu reim/ad y:ur data cin .c n'.2

tima?
.

A. I have rgviewed irj ds,tn cinca then ,:ima. That

tra3 an incorrect stadOnent.
,

. s .. v o e. c3 . .., c : - 2 ,,
m. e.v, .: .. , o .r.

.... ..oa,or w.. .s.c . .;- ... .

e- m.,r..,.. . .., , .
...

9 Did v.cu menn 1970.

a. '79p v.es.
.

M?.. CHER2*1: Ju.sB ancthor carcr.

ca. gys..gu?-* ?J A .c.s.,.,.g .b g .g... . 4 4 g. 'q J , .? %. g.b &.4.. s m y.
**r* r

* .*

... -.. . . . . . -. _.

(ms

CUAIF.E~s CCUFAL: It trill .ha atrichea, Mr. Chorry.

. .....cg _m.xa.xmn :..i tw .
..- .wn-

.r. . A,. n . .. . . . ,..,, , 4,..:. . , .L:.o .4.o.
u~,,..._.... ,

.i..,.4.9 .a.-... . .... m .. .. ..

supplier of oil?

. a 4..,.. . .
es. .a.1., . .,, .-) ,. .:.v a o. . . . . . .m,s . C ..:.e 2. :. . . u. . . .. ._.. .

i

fined. Deac that mean they chconc to htly fr:n th:n eni'/, |
1

1

i.

availe'>1e 51 porcant, at catara7

C5.MPATI COU7M.: Cvarrulad.
<

T E S 'fI ?. E G S : I:.garial Gil C:*apany c:? Canada

supplies the oil for sp: pro::imatol.r 70 rsraant of cur cil-e

fired generation on tha Consumers 2:.;c C :.ga r/ cycts=.
%

.t.*n,. J .,. ,. . O s. 3 '?..{. .N .P.; ,.t
-
4e+

*. n..%. e.t.D. . . . . =, ..h4
e n =

( ,. *) 4.0 70.. 4ey 4, e 'w .f .. et-4 4A a. .

'

a plannsr, that that oil may not '.:s availabl2 in the d: nra?
,

I
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C 12 1. The C::n:dic 1 gevarnmant --

HR.CH3RRY: Just fanmat noti; the hurtiu !!cr that

raccen. I mann,tir. Chairman, % c;'. ject. Ohs 2 it no doenda-

tion laid for -- it 10 just his sp2culction. Has he ta'had ._

to the gcts nnant of Canada? Ha ha re .d the ag ccmant:3,
.

end pisase, sir?

CEUDIAN COU?E: Usil, I cm going to agree 11ith.

*

you, >Ir. Chsrry. Ha has ansucrad,tt: q::ction yac.

Mcw, Ms. Bartelman, ycc may Esk k N what the basis

for his understanding is.

BY MS. B.LT2DiMI:

Mr. Heinc, what is tho basis of ycur undarstanding4 p) 9

dagarding that fuel supply?

h. Che fuel supply departnant director at Consumarc

Pctfar Ccmpany has informsd ne thct the Canadian govers.ent

has --

MR. C l'ERRY: Mr. Chci:; man, I cbj ct to the cub-

stance. He hac just got to deceribe how hs got tha informa-
F

dion. Thct's all.

I ain going to object to his opinica on the sub-
-

3tance, because I don't want hhs to get into the scrito of

it.

CHAIRWI COUTE: Overrulad.
|

'O
--

O'? MS, BARTEL11tM:
i
|

G Go ahcad.1

!

- ., , , , . . . - - . . . _ . - . . . . . , . . , . - - . .
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-- has infor:tsd ne that the can:dian soternacnt ;m
h/ 13 A

G
hns gi*ren notics to my ecmpany that this cil cupply will ba

gradually reduced .ind that no car.adian "dil will bo gertad

to us .oy 1981.

Mr. nains, has thic ccrs.u:ication to you en . chatG
.

you relied, haen disclosed to the OEC in conncctica with cny

prospectus..

In a Gc.atcT.unt S-7 filsd, thO dats ofA Ysc.

June 30, 1976, this isfor: action was contained thcrain.

Mr. Usina, I am goia; to hand you a multipageg

document and ask you to rsviau it.

(Handing docunant to witnasa.)
s

s

D} MS. BARTEL'm : I i:culd lik to havo this narked'

as Licencoc's Enhibit 35.
(mcrcupon, tha abo 12-=:ntionsd docu-

mant vac =ariad Licoccca's Zahibit
.

35 for idsntificntion; ".Agroanont

for Salo of Portion of Genertuing

Capability of Ludington Punped,

.

Storage Plant."
.

(Distribu'.ing ccpics.)

BY MS. BA2TED M :

G iihat is that docu= ant, Mr. Emine?

This document is an 'Agreemcat for S:lo of PortionNj ?.

of Genera'cing Capability cf Ledington Punped Storaga Plant,"
t

!

!

|
|

- - -- - _. ._ _,
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* ona-cinth in 159 me.ga:rr.tts.
.

t. P . . ' t3 %... , f . . /. . . s.. ) . s..i . ft..).4p. g.. m..w. 7. m- . . a.p .vg =. -,a .: ....-s ..-xga . e. s a w.u.a:.s .

9
.

rsdirect.'

i
And in order te r:pndita ;.h presd!ing, I will

remova :.v.r ch'ssetien r-c. c r :1!.r.c. ti r . C h r y ' : rotica oc cerih
,

on tha. Cntario lydro hotti-ansek situs.::icn.
-

m)
'

4

' So I w. Jini.2Id.
i
;

c i1A m,.. ~" 1 c. ru~.. L - .n,.u .. . '. o . . .~.. ~. . c '. 3. . . ..*..1. . . . e .c .a..aJ r
'

4 - . . .
.

Ltc : ion to ctrike frca the uitt.ssa' tantir,ny ',,1:t rac.- u d to

.

4.. .. p: .......r..,, h.,. ., . . ,. ., e . n c . o ,. s. e ,.. . . n ... a...c ... . . t,.e. , ... - . . . . . . . . .
.. i ,. . n m..m .t e - . ..

,

Im. C;iZ:GY: Will you r.c.; custain ny etha:- twc
.

m .t*. u >.- - - -

.u ,..a c . a. cc.u.. at. u ,~ , *..w.. t'.,s.'.~_..'.:.- ." ' .''. 4. _~ -~. .~. e. ,. .v n.*

gg a. m ... c .. m - .. . . .
-

4
-

,

ECAR cyste.m ro.wrve?

CIIAI?lliU! C0i;;T?J.: 7.'?c , ~ .'m going tc ,varrule tho:!c.

=. c .. . : a . . 4.n . r. ,. .,m.,..c. a..o,e

.a.1.o ,. , . ., s. a 1.1e., n. 5s en ,(gn. r,,w. .c.
v ..s. - .... ..

hir. to Ote.te uh,P. those reserv3s a.tco.
i

Icu sc.y Orcs:-t::c~ina nc.1, on th:m.'

*
, .\

T. . CIU"UI.*l : ' l*iG h?MP. ' 1. *i~i l.n ShC.tQd. k*nah h*1G{- .

t-

,U *

br.cis is.

.

'

* ~ * ~ ' ~ -- --
_ - - ..a.-. _ . , ._ _ , , ,

_ _
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S & 'l 6 i

vs1 1 1
.

i
,

.CA O. 7 '. J.s 4.c. . i i.".i r, c. .*. .M.4. :''. .~. .e. .n. .i ?.
*

.u . . . . - . -
,

. /
. 2 *) ,..

1.%

.
.3 . . .. r.e .n. e. r. 4. .s. c .- . .,. s .t. - . . . . .3 2. .~ .: a.'.e.

*.~
,-.l r.Je.o 1.. * 3.. g. u ,. .,. .h. m n.

. . . . . . -r
. . .. . .

chasos? -

.A Thasa would t.ud P.o be e.ff-gt s curtn.aca. A'.
.

...-.. . ou.o. e 2 .9.+ . 3.f.+ .m. .i.3 n.,. n. o. ., .',. . m... y w ,.- - , < n
. ~ .. . .. . - ,., , 2 n . ..a --.

,s.s.6 '. 4.a9 sv, .3. m, . .%. .,e2.1.,.1 m..n". .. .N. .~. '.e .t4.. . 4.....i...a. %- '1c'..' <
,; .

4. w.
,

.
.

wae.har montha stay would hava vary little, if anything ,
.

to sell.
.

3ut in off-paM: periods. Of the ysar 40 would

anticipate thsy migt: have cin.acity 3rd enc m.r to aall.3

N
~

c1ng o>.,:c-paa,.: po.rchacea fromQ >o you are fc:acca..
-,,

,

' D3troit Edison in that timo pcried?

A Yes,

Q Uithcut tho Milland facilifq7

' A Nc3.

Q Ui-.h 'Ste Ilialand facill':y .'.n acrvico e.s arpecSad,

vould ycu be a nat pur.7haccr fron DctrciP. Edison?
Y

A That's difficult to c.redict. We would expect at

timas to ' buy capacity cncre;y from them. We wculd buy on an,

ccencny bcsis if they had it to call when tha dispatch c.7.nter
|
,

I indicated that their a.tneration was lesc enpensive than
1

-

!
i
'

curs. If va had a pils-up of emur:sence contingencias war.

.

, s
! i would hepa to be abic- to purchaca emra.encv cac. acitv. and'

, , , .

s.

ancrev from i'airecit Edison.

~ ~ . w-p-- --ptwr- w --g .- ~
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1. . |a:.u
,

I

.n.1 1 . 1' 3.r.c . , p. ;.J . C ,. .;.h3 n.. 4.v.. A 1.cf C .1 1 g *v * ,
-,- -a s%

. c. 2 . .~ o .e . . . .m - aw
\>

- . e.
. 3/% * .1 n 1..a., , h w, . , - -

*g: s ,, ,, C t.. .f ., o.34.t t. ..-...7 :. 43.0 s., F . .,.C.1 e Sa.s vp ,.,y e ,.. 2
. w. . - - .4-.6.

, : .: . t ._. _. on - .. . ; 1,:., x .. ...
- .-a.,..,o . i. _s_- . ....

. . . ,
-

.s e. .. .q. . m.. . ,;. . e : ,.u ..~g, .
,

.u, . ~ m, .m.f. .
. . - ., , , . . , , .s e c..,,. m, .. , . r.4 .....

o ;.

.a .. . - . . -t .3.,
,. g. ,] i~. , ~ '..e s an.d :.+..n"., .] . .,. . .: .a 3. . g. .. . ...,. - , .a. e.3.,a. ., . ,,.. ,.

. , . s. s.

.

..4. g.,..:. 1. %s ,, ,s,.,.1_ _, .s. 3, ... . , . . ... . . _. , re m .--
. . .... .. . u .a.

ts --,. .o. . g .
-

,,,.d. 1.m..4 CO,,,.,A,.. v ,, . t.w. . .

T33 UITITESS: I uould apnet during than m riedc

th:lt us would, undsr the suticipatad conditions in prc7arction
(
s

Of I:"I tOctimony, I *.JcCld anticipqt3 that Uc could h3 a nOS
'

*

e,, J. $. , e e.,. .. .

At R . .re :ss .r v, %a .sv ass

N
* et e

v/ g , ., , S 1.a , o, C.. . 4.,U _ 4 4.C. , 4.) /, C ,..,.,. m r u ,,,e.4 c c ,a. <.
, , -. . 1 . 6 _ . .w - . o..

,t.,''. m.m r

A Zac,

_?'bc.'4.e""," _vou2 ce:. _... x.t i.. . ct #.. ...<. ' ' -~"". r ,n. r. ,,7, i.- . u
.

.... ..
,

statad tha: a 20 porcznt r.sscrva for Concur. ora is Odequats

assuning that t.rou can get batwean 30 and 40 percent fron
.

.

your interties, is that correct?

A Yes..

o. Can ucu ai.ncin. which un. . , r. . .clas .v. ou ra rs,:crrina.. .
,

a
. .

j to 'dasn you say intertias?

A Cur ties are uith -- directly with Indianr Michigan,

' Tcic,io Edisca, Detroit 3dlaon, Ucivarina and Northern
Mr

'

%
'

I.:ichigan Cc::parativos, Lc:laing and Holland.
<

.

.w- - - - - - - - - - . , , ,- ,~w - - . ,m, . . . , , - - - , , - _
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vel 3

thscs conpanias sunter-peching utilities? *
'

s

) Q 32 2
%./

DatreiP. Eiiscn is a sr.rc.or-genking ccicpany.A

Ucivorine and Mcrthern Michigan have a cool-ticsthcr poah.

:Iolland has e ccc,1-wssther oca't. Lcnsing has a wa.rn-wasther

.es 2% .
.

O and Talcdo?

Toledo Edicen, cs I :-reccil, han a .:ars-waathed padt.n~

Do v.ou huvo any reason to believe vAat froa theO

cus.ier-peaking systenc you could c::pect any essistance to

necT your roserva requirencats?

MR. CIIER2Y: Objection. Mo foundaticn.

CHAIRMAM COUFAL: Overruled.
O
V ''HE MITNESS: Baccd upon the anticipated installed1 /

recorva in the years involvcd, I cn quibo concerned about

the availoilitv of capacity and anargy during the warm

wann ver cenths.
.

CHAI3:mM CO!!7.E: I tics it thah ceans no, you

can't rely on assistance from the summer pealting syeters?
.

THE WITNESS: N o , w.3 can't raly upon thess cumnsr'

,

peaking syctans to bc available to previda capacity and-

onergy to us. 1

|

SY MR. HOEPLING:
.

The two systems you idantifisd as having ecol'Q

va d h e' psaks, Tclvorine and :iolland, hcu large are thesen
N

d'a;
systers?

.

, - . . - , , , n.--.. ,. .e - ..m m., sy , -,
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en tha chrat, I havn not rcvit :id 2nd chuch?d the cal:n.ila.:i'n.c
,

regarding, fer c.cample, 3"W'Or doratings.

BZ MR. CliERRY:~

O Mul.1, ycu r.my hava cheched $&c crithc. etic, . bed

that cisst that you're talhing about cen'*.ain.s a 10': of

noaenptions, correct?
.

- , ,, ..a. . ~ .

I O Heu, what I want te kncu is: Did yee persona ly
x)n,
'J investigato the underlying data in th .;a cacung:.icnc to

-

. . e ... . e c 4. ,.,. Ac , .e
-

.

tu:.u. c,.%.. .m,., ..:1n u w.a . s i..,1 . L m...,-

. ..... . ..

A Scme of thecc ussultptions --

4 S::cuco r.3. I'n neicing ycu if you eiid that

e.,. ,, dure. Did "4eu c.h..d. ~::m' 3 ...'.d.*... .M. .'."., u% . . w, . .~ .> .a..;..#. 'c s-
,y - .

. . . .

catccmine- ',4. 0ther thC3e under.3 yang C.93GI217:10n'3 'fere C10. .

,

6

- . . ,. ., . . 7 *;.n."h. 3 3 fla.3_.. . ..

1 WantOr calcQt Dic, ",'Ou 2 0.3 3.cU ,a,.m". Proc 3 Curs. '..

ta knou.*

IQ3. B.813LiiM: :i' . Chairman, '''' ' cio re to strike

thtt. Se vihec: was intsrrupted.

CHP.ZFlGl! r.0UFa.".a I !& ink ccunsel hns a good(q
:/ quce'.:icn eera, a=e 2 'r. win.3 te let en ut:nd.

'

~4.s~.1
,,. .v ,.,3.. , .

.,.v , Ip lv. , i..,. ~ .* -
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plannarc chout it, but ycu -2.r3 nch stating that you, c2 your
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cvn ; roonal knom,.ac.ge, navs ccmpe . e. cne wrh o2.c ,.ca. don

figur23 an.a you veu.-3 c :hansi
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(sD :E . B.E32L:U.'-i: Obj2ction. That question is
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net revi..iu any of tcc ur..pcr_ying cn:2 oy scing to the cetual.

dcctnanta and satisfying yourself that the accunptions that-

,

ccmact.e told you ware in fact corrac ? .t.ct I hava just said

..,.e, ion.. 4 i 2. ~ .. .2 , : , .>ie,., : u e .A s. ..

s._.; d nc ' w '- i 4..'..' '' '..b..-- .1. ',r .4. ''.'3- do'. n'' '1"us -: . - v .i "'.,'i
. - . ..i.

y
_ - ..

the ir. formation givcn to re.c by .0atroit Edison pinnners.

O Ucw, if I asked ycu th.c same qu .stioco hbout <.:he

v' ECAR rosarvas ycu would gi,c =c the saca ansvars that you did-'

ng IOv2. C'.7 T.E*/ cI LgO u n C 3 r.'.y 2.n g C C t 3 .".o CA 3':* S r m i n G L,IG. . . - . . - . . . . . .

-

s.

. . .. ..

VC.,.:.c.4 4Of 0%. ' n8 C.C -"Op clonS ,.,-

n .t. did net review or check any underly:.cg docum:n s- u

ccncerning 1:ho csrurptiens made in propering the EC2.R

reservoc.
.

Q Ncw, soms of tha acsu=ptions made by ECA2 c.nd

.
Detrcit Ediccn are complo::, are they not?

A Yac.
- -

n,, -- and involva prejcctec conc 2ulons.o

. . . . .. . .

Tcay co :.nvolva pre].cctw. cenciclons.n

%
_ ,/ C -- uhich nay or ma" not cccur?

_

.. . .

a. 3, rue, as witu. any projcetec. c o n c :..n.c n a .-
.

.

-me -- - --- - . - _ _ _ _ , _ , _ _ _ _ . . , , , ,,_,, _ , _ , . , . . _ , , , _ , ._
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[Jl Q And yon didn't leck ec,any of these underlying datai

A Seycad the fign::dc that vore furniched to 2::,

I did net rovic:t cny underlying docuncnts to doter =ino tha

validi&f of any aucunctions :'nds in the p:cparanica of %cce.

Q Ncw, havo Icu ruled out, in your ple.nning, hr.
.

.. ..,...delns, une purenass or. any pou:r Iron any warm-wencner uur. _:j. .. . _ ..

.

during the period 1981 to 1983? Have you just ruled that out
-

ocmpletely in your planning?

MS. BARTELMAM: Objection. I don't understand the

unrn-Werthar utili r.

MR. CHERRY: He just tastified in answer to a

questien by Mr. Hoofling, cleared up by the Chair:aan, thatp
.

\

m ' he c' mot rely in his plan en purchasing from waria-weather'-

.

utilitics.

CHAIRMAM COUF.E: ilarm-weather paaking utilities?

MR. CHERRY: Yas, warm-weather peaking utiliti.es ,

any pcwor in 1951-1983. What I want to know, it:. Heins, is

have you ru3ed out in your p.Lanning purchase or, any capac..y_
.

,

,

|
during the warm weather from warn-weather peaking utilitics

: during 1991-93?
,

i

I

i THE WITHESS: I have not ruled that cut.
I
1
i

! BY MR. CHERRY:

0 So there's a pcusibility that you might he abla
j
- ('m -s

. . c(_,) to rely en capacir./ rrom those u.i ...u.ncs?'
;

I x
|

. . . .. . .

4 A c.c, ines.uc, a,cpc cat some capac.:.y anc energy,

__ , _ _ _ - - - . _ _ _ _ _ _ _ _ _
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A vill ':c availabla frcm those utilities at some time of the.

U
day during eno varm-wcath.ar conEu.

Q And ycu ra relying on that in your plan?i

A Yes, I'm rclying on tha purchase of capacity and

energy in dotermining uhc 20-percant raserve limit.

.

Q Ncw, you scid that' tha Canadian Government had

informed the director of your fi.tol capart~ent, who in turn
,

told you, that at the beginning of 1931 thoro vac going to be

a graduni sicudown of oil frcm Canada?

A Ho.

Q Enat wara you informsd by your fuel man that the

Canadian Govarnment inform 3d him?

A That the supply of oil that wa are currently

cbtaining from Imperial would be gradually reduced and

terminated by 1981.

Q When will the gradual reduculon start?

A They have cc=menced.

Q Ara you presently planning not to ruplacs that cil
|

'

supply?

- A I indeed have depended upon and do hope that Eut
.

oil supply will ba, in so.na manner, replaced. I have serious

concerno about it.. I tal.k to the fual supply pcopic quite

oftan concarning their efforts to replace it.

Q Now, are you stating right now that you will ba
,

vy

unabla to replace that oil supply.
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2ppropriato.

We hava. dons computer rnn3 with what we have

describad, projected craile.bilitias. They t. ara not uend in

we a 4 . ...4.a, o ta, %n .4 ,,..a. o . - .- u w..n .,n.,.a41 ,n 1.,.
.a a .. - :.a - as .. a.a .; .uu sa
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D 0 Any of the e:dtibits?

In other words you arc telling no ;: hat tha

precuc,.::.cn cocu 2.nro m e.4on .;.n your tastimony -- you ,aow. . - . . . n

u .. ocm .a- , .. : .,, c. . . . t. , u , u ~ . .c. .oe..,. 4.t,. a e , l., .4. . ., 2- -i .sn 1. a. a-. . . 3 . -e

4 e .,,. ... -

Q Uculd you identify uhoec- that deal with --'

.

.
A These e:&ibits that ycu arc talhinej :.bcut I

holisva are 13, 14 and 15.
,

To the vm.y bact of ny nez.ory ua need current

avail bilitics in the ?reparction of the data in those

.. 4w1s-

. . - .

O
Q Q And if we r:2mine tha computer runs, if the input

to tioco ccaputer r.ms vers other than what yca caid, what uould
,

.

! .

,
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. ..n. .y

that with racpect to the corvicing cf Censurers syster.

for its cuctcners, that if the Midicnd Plant No, 2 is not on

lina by :~n:ch 1901, these customers -- and I = balhing :hott
.

your'castcmers in your territory and cervic 2 ;3.v item -- you

hnow whc I =:cn new, the ones th.'.t pay you residential,
.

cccmcrcini nnd other classau of custemors in icur ac.vice

cyste.n, thatycur sycton wi'' enfier sericts cdvarco consequences?

MS . BARTEI.MkN : Objectica.

MR. CIISRRY: It has already been overruled.

MS . BART"L'Ed!: ' lou asked a diffarent cuestion.
O

Mr. Heins has not tactifidd regarding the customars

in the systen, and particularly, c rtainly he hasn t talked2

.. .chout ta..is on resaracu.

:-??.. CH325Y: Mr. Chairman, we are denling with

Censucra Uctf2: Ccr.pany necds in the 1981-93 pericd. Thic

mtn is their energy planner.

. I am ast.ing him 1.c he er.ieves --< .. . ., c,

CE..IRP3.N COUFAL: Thah's all right.
4

| But addresa the question whether or not it was

addressed on redirect..

MR. CHERRY: 'fes it ras becausa ha is talking

h about. Cons"mern' Power Company's needs in '81, ' 3 :1. Part of
s is. v

tho::a necdc have to do with their cwn servica systam.
.

w --n. , - w ,,,- , ., , - - - - - - , - - - , , , - - - - - w--,,, ,s-- ,- ,y - ,-
- ,



1

4077

Cloarly he isn't. caying he is going co sell to thep;r.5
ih

'

coops if h.a doacn't hava encugh in his otm servico systen.

ic not going to sail tc the ccopc if ha doesn't need22

it in the ser;rica systan. ,

!

.

CHAIC*AU G?UFAL: All right, you may answer,
.

Mr. Heins.

'Co you remcater the quection?
,

3Y Mn. CHERR'Z:

0 Mr. Hains, the question is ve:y ui:tple.

I.cching at your own custc=cra in your oun cervice

cystems territory, where you are chligated to provide

electricity, ic it your tcctimony that that system and those
O customers will suffer serious consequences in your judgment,'v/

if the Midland No. 2 unit ic not on line by March 1981?

A I hava very ccrious concern thac my customers will

suffer entrame consequences in those pariods if ue do not

gst Midland on line.

Q. Now you are not talking.about the ccops now, arc
.

you?

A I was responding.
.

I have concern for them also.

Q No, no.

But I am not talking icout them.

G A In response to your question, I have very sarious_

/ )~\ concern about the electric sciv-ica that we will ;:e abla to

- - _ - - - _ .- _ _ _ , _ ._ _
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. ,r 4.._; A ? r t.ro ,g.0 Q m. . .l. 4..J. M.. _- s. ,.., . s e 9. ,-. , n , + .h.. . 4 ns. , a. . . . .....
,

i

s-/ . , . 1:a to incts. . .. . .t a.n your cr.g.4.nr..:. testinony, say c:au you '.:cev.i,

higher th:n tha 20 percanc rescrec. Ic: knau about th eil

prob 1mc in it.

A With thr uncerecinties wicting, a: I :al.1 pu
.

before, I am still not rsidy to .rocc:r.r.end to ny :.3anngemant
,

that un e:tceed the 20 parcent reserva laval.'

.I:. - and goes on .,. Ina :.c . ,e_ , a.a ,. . .
. . . .

c .cA . :. u.0 c.r. Hs2.ns , a.:..
.

your 1500 megawatt plant is wiped out with oil, t,9.nt ic ycur
<

reserve?

My reserve w.4ta. h,ic, anc en anc .Los:.r.g .,.m: o- cag Uc tc.,. - - ..- . . . .

.. o .a

0 Yes.
s

)
's:->4 A It in very low.s

.

The reserve woc.Lc c, e app.co:ca.mactly e Garcant. . . .

installed generation rece.t.re. .

.. 1 w.ny did you t.estify ' chat you cra concernc,Q. w e.:. .

about the 20 porcent reservc uith liidicni cr 4-' 5'acanIO

the oil will wipo cut 14 parcont of that ranarva?
*

,

.MS. D.W.TELMAN: Objecticn,I~r. Chairntn.,

.He didn't tactify that anythina 7as uiping out |.

14 percant of the reserve.

3'f MR. CHEFId:
;
i

l

Q Mr. Heins, as I understand your tcstir.ony that |

s

x,) with Midland on. lina,!:ut with no cil, they uill have a nat

G percen~c reserve of peah sn your whole system. Is that your

!

I

, .. . . _ . . _ . -. . -.. . .- - .
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O.unz.. testimon'r?s s .c
.

e u,
'w/

A :cf I made tne calculation correctly '.icra, it ico:a

Lik,a 5 parcant reserva zo ma.

G an:1 what parcent would you have with LIidland on

lina and the oil companies on line?
.

'

A With Midland on lina, as statzd in my tastimony

it is 22.7 percant, and Karn Wheedeck running.'

;

Q. And that makes you feel cone?crtable?

A 22.7 parcant is the target that I had deer.:sd

satisfactory to plan for at this tima for that year.
.

O Chay.
:

So if I understand your testimony, if Midland ise

d on lino cnd you have 22.7 percent, you are not ccacerned a'cout

tho vipacut of Karn Wheedock sinca you have tastified that

yea would lika to have that 22.7 with Midland _--
.

A I am con =crn2d -
--

0 - but if Midland isn' t on line er.d Palisadee is at

786 and you don't sell to the Cceps and you don't sell to
o

.

Dow any core than 175 megawatts, and you have a 27 parcent

reserva, then your concern about the oil como into play, right?-

! The higher rssarte, the mora ccncerned you irc about

* the oil, dcas that make sense?

MS. BARTEL:dM: Objection, bir. Chairman.

He has acked about four T.losticas on there.g.

Ha also cut off ti.e uiitasa from anmraring.

. . _ _ . - ~ . __ . _ _ _ _
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4ennsuo

" 963/ G So you giro t:uct the 1= ces fren?
4

.s.
-

\ n
X

$lgi:.17 .L No, tnu los:ca -- Uc charro for tha lossas, that'0
I

corraut.

Dn. IJ33Dt3: Thut' e.11 I hava. Thank you.

CIS IL.G N COiO.% : Misc Ecrti:. man?
.

' MS. BART!aM\N: I need just one r. ore .picano.s

I MR. CHERTJ: Mr. Chni- man, I dcn't know i.hnt-

t~turo 3 any Drovisien for redirect, recroc;, raradirset,' 8

!

I and I dcn't think it's fair.
.

.

P I ask that it be cu off nou. I ack tha Applicent

who his next witness ia,
i

&

.- CHAIm!AM coirAL: Tnera Scn't any provision ,

w I
a

C I either for or againct it, It . Chc ry. I customarily allow
' .

it for a while.
e

:

[ MR. REIEM7: Ua have a question. It vill only

:.
-

Chaimaan. Could we ha7a ahe to clarifv tha record,ebt.'

fi

] few minutss?
11

E E2.IP.rm COUFAL: Go chaad and figu a out what
t

v.ou nocd to do., .
t
I

MR. CHERRY: bir. Renfrow, could I just ask you.
.

this? Is tMs your last uit css?

MR. E3NF_0CN: That's a difficult questiarir Mrs

P Cherry. I'm not cure.

! Mn. CEERRY: You'ye tandered ccma testimony that4

/sv

I' t ging to crpa io rebuttal. But in connection with tha"

.

9

, , - - ., , - , , * . , , . - . - . . .- . ,- ,
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' already handered for ts'ctincny cn etst;.2 rjanerator t:hsa,

tha 92 cations tsked by Mr. Chorry m-i. those nypzarirh inI.

.

'. ti:e transcript.

I CILM.'.'l'Mi COU2E: 7.'at's the nacend ena? .3 tern
i
:

| cenorator tubes?.
.

.

I 3La.. IGNFRG*T: T3tucJa gener:4. tov tuhas.'

t
.

! CIGIRti:'Ji COOFE: And thsr.'th:t?
,

I ! MR. nENFROU: That's whdre I ar.1 right nc'..'.y,

9

| We proffer to you what we wo'.'.ld m.'.? ply as -
.i

I ta=hnical bacis for L2. I: sinc' deciticit on de;re.dai:icn and
f

I the possibilitj of takin.g the unit o'/- in 1' e..d * E 2 c.'.d
r

i

!' the construction schodulo for * '- '-* 3 3 .
l
.

b .T have not profferad it for the ccfety of the
i

II P2H e-adas Plant only te .o. rovide the technical assur.ptiens
; .

.

| that hero used .by Mr. Heins. Those questions wer3 'ercught,

up by Mr. Cherry in his creas-exauin.. tion of Lir. 3ein3.
'

!

} They voro allowai'. in cycr ny obje.ctions; Werefore,

o

in reaponco to redirset I uculd like to offer ' .o n poup12d
i
9

-.

(4 w!1o cua supply hhc tschnical basis for I4r. Heine' planning.'

. (- .\

: CIGIM*O.N COU?E: All richt. He re reing to i
'

I
.

.

f

|
>

w
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. m:it 5 lar.dle it. lika ve raid this to- ninc. , Mr. nonfr v. You'

ti
\ c::t nuo ycrer of:icr of proof right ncv, rnd we'll overrule

it stith rcgrra no r.hcn wii:nesses.

Uc.t , en the ragio day, whi.1h is now Februe: y 28,

you can do vitat you lib; but with regtrd to offerint; that
4

egain, we'll handiu thtt then.

MR. IGNFPS4: Fina..

CH32PJ1.U1 CCCL'AL: If you we.nt to 1.nd:ce an effor

of proof right ncy, hrra at it; but t?s're going to overrula

it.

' t13. P.CMFE*>!: Finc. I'll juct proffar to ycu

what *. heir tsstir.ony 'eculd shcei. It8 o alre:.dy deno. I

v) "
taka you that ' ou cvarruled it.js .

'

In that ragard, then - and I'll hurry, Mr.

"
Cherry -- I'd liks you to atrike pages 1671 to 1674, 1596

'

to 1700, 17e9 ho 1754, 1829 to 1035, 1948 to 1854, and 1957,

because those are all arenc in which cross-o::cnincticn vac

had in this me.tter. therefore, if your ruling on my proffer
,

"
is held, I mo.'c that you ctrih3 those frem the transc'ript.

"
CiU.IRMAM COUFAL: We'll take the motion under,

advicement.

e.R. FJSF!PRCid: Thanh you, Mr. Chai.e. 1.

19.. CHERRY: I opposa that motion.

'9 CHAIPJ!.'Ci CCUFP1: I'tc eure you I.0, Mr. Cherry,
)

V ,

and I understand it.

.
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I

MR. REliFMr?: I have two other proffcrc to mahe.
bl ,t 7,

In the ccurce of crcas-e:::2 mining E . Kcaley,

thosa quecticas raised finnncial garlificatista. I'in

prepared at thin tima to put on Mr. Sorrie. Mr. 200:13 Wi'.1

f testify cs to the ccT.psny's ability to financa tha coast tctica
I 1

I set out by Mr. Ecolay for v.he remainCar of this year and

through 1982 cnd -- 1931 and 1902, which wara the target'
,

datec of the project.
'

Thtt cubject was raiced by Mr. Cherry in crcs -
.-

..
examination. This Board overruica ny objections to it and

.

clicitzd the questiens to gc in. X would tender Kr. Ecrris'

on encu Isaue to diceuss tinanc::.a.i. quc_,1,:... 1 c :. t ., c a c .. ... . ,
- .. - ..

.

%
CF.AI.%YI COUFAL: All right.

f ;
v 1

i Ue overrule ycur offer of proof as of now. Re-
,

t

submit it on February 2G, if you want to.

MR. RStTJr.CI: Fine.

j IIy lact offor of proaf gocc t0 the tretimony of

the Lou niternativa and the backup material on the ccal cost
,

i .

pr ces.
.

Mr. Chairman, that matorial was passed cut to
S

the parties and to the Board right after the lunchecn break..
'

It vill establish the actual cost of the D::r; alternativa,

,

and the support for the coal prices used by the ApplicantI
'

in Its aAnarnative enses.- , . . . .

g*
'

I would proffer that tactimony at this tima by

.

e g .- e- ,--+mee, e--. w-e= = = e o e- - e 7 -- -----w._-- -- . - --e*
_ _
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..
. a

.

.i long in the torning, Iir. Cherrf.
.

I
t

MR. CHERRY: 2 hen I would liko :::20 tims, b2cause,'

Mr. Chai aan I have the right,. because the A :plicini:: hasc
| ,

.
,

. the burdsn of proof, to staid cn this reccad and . Tat ce ',

.(%,
F n. ding cn it before I g: to tho anganua er the troubic of

i
-

,

~ ~ - - - . . . - - - - _ _ ____ _ _ _
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h^\1": putting in any case.

U. If the Applicant Iw.c not carried its burden ofi ~

prcof as of this juncture, ann ti..a Scard is not c:mvinc2d;

that it is, uhather you'd li':a to u=.e him have it or not'

r
ycn vo got to .:uspend tnc licence. It asema to me that# i

I that's the record you have ncu. You've got the Applict.nt'a
.

burden of prcof, and we have to deal with it.I"

,

DR. LEEDS: Mr. Cherry, if you're going to'

fi2.e c briaf tomorrcw, I don't think we can read it in a'

ccuple of hours and give it the careful considarabica that'

I want to give it or that you want us to give it.

MR. CE2RRY: Ol:ay. I'll take that inte concidera-.

O
\ f

M tion. .

DR. LESDS: I just don't cco hev va can.''

MR. CHEP21: I'll take it into consideration,'

''
Dr. Leeds.

" DR. LEEDS: Thenk you.
t

' CHAIRMAN COUFAL: U3'11 consider ycur motion

when you make it as of t N and of the day today."

v
r .

:- ,
h MR. CHERTir Very well.

,

:

MR. D3EFROW: It'a clear on the record as to
f

| cur pocition with regard to this nocrd's ruling.
,

! CEAIRMAN C0iT2AL: I didn't haar that, Mr.

1 0 '
Ran::.: row,(J*

5IiR. RE!EROW: It 3 claar en the record

.- ._ _ .~ _. _ __ _ . . - _ - . . . . _ . . _ . __ _ _ -. _ -_,___ -
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5 1 1. ' O putting in any case,
t

" If the Applicant hv.c not carried its burdan of

craincedproof as of thic juruttr c, enn tua Deard is no::'

that it is, uhather you'd li:ce to see him h-rea it or not
.

ycn've got to cuspend the licence. It seems to ne that

D that's the record you have ncu. You've got the Applicant'as

.

burden of orcof, and we have to deal witn it.,"

-

e

DR. LEEC3: Iir. Cher y, if you're gding to'

file a brief tomorrcw, I don't think we can rand it in a

couple of hours and giva it the careful considarabica that'

I want to give it or the.t you want us to give it.

. MR. CH3RRY.: Okay. I'll take that inte concidera-
,,
.i ; .

4 ) tien. .

v

DR. LEEDS: I just don't cco how ua can.''

MR. CHEP21: I'll take it into consideration,

'
Dr. Lt.2ds.

" DR. LEEDS: Thank you.
,

' CIIAIllMAN COUFAL: U3'll conaider ycur motion

when you make it as of the and of the 6ay today."

t'f s

I MR. CHERRY:- Very well.'

.

MR. IGNFRCU: It's clear on the record as to
4

cr pocition with regard to this Board's ruling.
;

|

(

: CEAIIMM COUI'AL: I didn't hear that Mr.

~[] Renfrow.
,

<

Nu/ It a cicar en the record5IiR. 3ENFRCN:
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C+M16
vhet la the Licensee's position with rege.ra to the Scard's

.

ruling.

Cs. gat.m rospan: Id i,;a start at 9:00 c'cicc:<. --

nnd I'u aching you particularly, a . CImrs.1 -- ars yo

" <Joing to be available at 9:00?.,
.

'*
IG. C*i3RRY: I'll t.y very hard.'

;

4 u

' . ,e CLUEIGN COUL'AL: All right.,

-

t .e
Is that agreacble with everyhedy alsa? cocag

\
'. anyone els.s have a reason not to be hare at that tima?'

'

MR. EPGRTdE2: No, sir. The earlier the hattar
.5

1

[intheSbtff'sview. We're quite concernsd with getting

!' cn with our casa.
4 i-

..

CEAIRMAN COUFAL: All right. 9:00 o'cicck.'.3q
.2 .

j (Whereupon at 5:45 p.m. , the hearing in the
.. .

ubove-entitled mattsr tras racassed, to reconvase*
. .j.

on Friday, 11 !abruary 1977,.nt 9:00 a.m.)

9

!

'
!

?

t

.

f%
>

s

. . , . - - . _ - - . , ,-c_, , _ . , _ . _ . , _ ., . ,m_- ,._. . . . _ . , , _ , , . . , , , . , , . . -



. _ . . . . .- _. . . . . . - . . . _ . . -- . . - --- w ~ . . . . . . ~ - - .

. ...

N 0 N..31

I

=. , "
.*t 4 '. 6 1

i

s

.

-. . . . . . . . .. ..:s ;
..

. . .m. a. *-.; . . . . . . . . , . . . . . ; . . d. ..

... . .. ' . . a ;
t

;- - \ *, .ss .+ | . 4.6 . .. e . ..L.* <
- . . . . . . ,. . .'

,,
,

.g.....t.g.... . ,, . 4 2
. '. . ! .J f. ., , . .'., im

. . . , . J....../e..s
.

s. . . < .
' .

.
. . . . .*

. . . . . <5, .. . . ' . M ,j. .. q. .,..s.

, . . s.

I
' *

1
* . . . . " . . s.~.,

. . . . . , -. <. .. I.%- L* .e.. t 3 . . e

; .,. .....c...L,* :. ? .1 .
.s.. .a43 ....ss

. . . . *
.....y .-s..- *9 ..y ..

.'..'."g , . . ,
.4.-. . ..a * . . ,* * .

4. a. % A .. ..e.,
.

* t**
t

*y. , s . 4 4 .. .
.. 4.a ,- /.:'.

t

,

i .~s.a... . ..i , . . . . , ..- . ,n. ,. , . . :* a - .. .
) ..

' .

*....e 4.o,. , . L.3. i . .;r .,... s..m.. .<. , . J. -:. . ~ . . . .. . ~ .y .a.. 'LL. . . . '),.y.L h..
. . .

a; v. .t ,.3. s f . . . . . . .n . ..
-

.

. 3.. .. m.:.:. .... .?. .~a .e. * ,
i

p t

r .. . p s.. n. ::.e.. .. . .s i.. s.
, .. , ,-2..n.5, ,) .x. r. ....., n 1- . . ts~ -.. . sv......

D* .s. 4. ..
.

5
o ..

.I

,,;. .u* .,. .,. s

.A.T.T:s..*. 1 * *J .? '~ )* - *

d?.*.1 r.:.'.)
y' .* A.m. .!* . *4 ~.

- :*. . 8* '*

-
-*M

* . * ? M s.. *, *q*L. :*
v .~. .r .#.% . =../ . e

..Q A Ln.} ,tfQt) ..wt n +..o

'.J n,*

: .s./. . s f,.... i.1..... ,..... . %. . 3.. .,....j wa. 3 . .. . . . . ..
. r e. , .dE ., p ,. .*Le. ?*-*

s e
41. , o e. a4

. . .

d. ./. 4.C 4 , . e. -. 9 ./.*,... #,' .3.
. . : .n r . . . .. .I..n. J*..,,.,.,.4-

s
. . .'

.

.
' . . . * . . .

4 * - ....#

4 3 3.. .. . ..# -).A m'f .L*w P
. '. . . .S . 't. t . . .J.
* . aes 4 A..*...i..

,t
i ,. . :: c.....,./....1*

..a ; . . . . s.. ~ . . . . ,
.1 2. a., c . J.., . . 1 .. v

p. . 4.. . . . ,'sC. .q. 1..Ag:. ,.
a,

s ...: . ..... .. ...
7,., u ., s7h... .

a s.g

e. .# 0 . .pi .. ,.. .. e .. . .E. . r , i.,.3.',T L,? . . . m. . .e
4 .. .:.i *

.s
..i.L*3

. . ..:, .. . g . ..

,. 3..b* %. g as.r..u, 3 .s .r.u ,s. , . .f .
.- .> v .....- e

A. .

s

> .)
invf.7ad.' ' ''

.
1

iI
.P.Q. .* . p..m.*.:.J.3., n.;s ;q ./. ,..., p g 1J,;f ...e+ 4 ;. . .m1 .

Q ..
,

3

: ., . . . t . ,.4

u.o;,
..n. 4g. ,. .s.....-..g. .p , J. , .,.. .; s. a.t .... . . . ,

. , . . . . . ..a2 J .
. ....a

.g
-

.:... .

1
r . , .. . L ., m.t., ,.. .%

pv,. n,. .. e.. . .. . . . . .
. .

n g..,. .......s...,j. ..f 3. 4.u. ..

!
ap*.. m..s a w ...4. %.ees.s y . . .. 7 . . .. . . ......,a . . .

|

* * *
(g' u.. .:. . f . .
.

s..,

,_ . . 4a s
.

4'.G.:..,J. ., L..w,;,.U. 4f., :.~ . c a. ...
.. ,

-- ~
.

.~.. 63. y.s.3 :.. :...s 1 .LSC y .: .:.. L~2 :., .* ...
4

, .,,h.?.. . s .,. , n. 4 ,. :.,. . ..s , ,

b.y.. . , .. .L: <C r . . .. . ;n. .-
.

'
.% . . . . s;- ..a ,.,: c w .. '') .w.v,

n.: 90..a 0 .L C. L. .i .m ... ..
> .*

4 .

,

e,,.
i.1n. ,,.. .,ge

er.J. r....u.,.J.. ., e .I
-

......1, , .1. . .v. . .

4g u . p, .G.: e., .f..a.<< .v._,u.a. w ...
-

s . .,i. ..

f,
.

v .: a

..<w m. e,. .; c.e. w.y. v.2 .s . ,u u.i, .d we... 1.,. f m. .. .. . <. A.m4
,

: s. . . - .

!' . -
. ., .. . ..

. ... .-..%>

,L. , ..:. a. .,.u.Gs
..

. . .

i..+ r ,'j.. La L.r...,.;: . . , . , . - . . . ..
J .L3 . ., M. .. <.m

.. ...
c .s.ep....,...,10d, ...t, ..n,..,,. .o c... :.'

.L.,. ~l . .r .&. . .+.. e w.4. L m;,
-

- ; ..e . . ..,e .f d. . 3..S. . a

. h. .:., .d 1. J. w, .,. ,L.. 1. . ., . 83 2 . .u e ..q a a . . .
.u

.

- .. .

u,,w. . . ,. . e..:). . .. .,. , .:. :..a.., .- .. ,\. , ,

. ,, .. . . . .,
...

e.t.1 ., 3.2.. ,. . . ,,....ug,.~. ..

I m. s s . ,, ....:.%..,,..A...,..p
-. , . .

..
.

,,
.? :. ,

n.r . 4 , :. , a .. . . : . ., a.. .; . .h :. .m. . > ..-.. .: . - . . .

.

..r.: .~ .. ...
u.,,r ...., .. 3...

. . N.. _r.
* .>. s . . .. a. --

.

!

1
4

.r b+-e" w -e. -9..-P-.%e.y , . - - M g r'- , g.pe--i..g-m.v -g..ieqy.ywtg y 9-e.gy9w*.-p----.fyc.pyy-,.-grggP..- **.-Wg'-=.rg-m.-...vpy.. . . _ . g v F e. p.-g@.$ 3. FNWG=-h.-.'57TPtww.-.f.ss--e-
9..

tr'

. . e-
T 7-.+-7'


