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the Monongahela Power System servinc lisgelv in ifask
Virginia and t¢ha
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in Maryland.

larger map the approximate lccaticn of thae 22T o 5o
gtorags gensrating plant?

THE WITNESS: Yes. "he wesherrn ead of e
line fiom that plant is at our Ashtabulia stakicom, Tus
pump storags plani Ils just
doxder of Pennsylvenia wary anear %o

BY MR. BUCRKMANN:

0 Would vou mark it in

% 2 = & sda o 3 3
rzd and marck next to it

“Seneca," which is the name of tahe plaau? Payvsically,

A I might add that tnz plant is
map and named, I have circled it in red

CHAIRMAN RIGLER: Ig that planc connzousd 4o
CEI system by a CiI-owned transmiszicn line?
THE WITHESS: Wot all the wav.
CHAIRMAN RIGLER: !liow do wvou gali 2owzr co the

Seneca Plant from the CII service arec

A The transmission veltage €rom the sznecs niznt
iz 230 kv. The step-up at the powar plast is whatevas
the g=2nerating voltage is to 230 kv with a very short

line connecting iantc a Pennsylvenia Electric

»
)
O
b |
'y
0
e

substation known as Clade,
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owd 1 It is a substaticon ca a 235 kv chrough circulil

e B o N N TN S = = i T e e s o Sl Y
from southeast cf Gladz, sunping arasugh Glaca, asytaestasd

v

i - ote the Erie arsa.  That, in ¢axn, % a sulbgsatien waieh
.t 13 new known as Nris est, owmad Ly Janngvivaniis Blagadds
v 3.

. h

& i  Sompany, is stepped up heo 345,000 wolas, pul or tha

o

s < et e —md P ——p Az e m s s imas
- {iaterconnection wikhh CZI and [z comse ia Zhaz wiy,
¢
I{ ) L~ 2T - - ™Y LS PR oy opiis, iy
il In essgnce, tha Fannsyl vinia Ileclxic CoTpRay
it

P is wheeling for CEBX.

CHAIRMAI] RIGLER: Are Lizy» comnmasaxad Ior whzallng

w

{| this pewaxr?

O

THE WITNESS: Yes, thsy nrze,
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5234
87 MR. BLCHMAINI:

2 Whils wo arae on chae subject of ha loaset DR,
vhen power is gerewcied 2t €oago:, L it oud s Sk
ir flows == zhat powsr flows along 2he would Ima o) Insd
dageribad?

S do.

2 How does tha povwer flow?

A Fhatavor gamzraticu as Sence: i3 fox IUI zezeumt
i3 put on tho tranzmisslon syoion at the Glada ulnealloli.
This atntion has 230 kv lines zwamisge in two disgotioas fuer
the stazion. AS sovn as thai pover hits the Gladz cubstoilon,
7ou havs logt the avility ©o dlicinguish hetwssn 1o and ony
other. It iz juct on the nelwork,

It will flow over =aav, =mony iires.s It will
probably affect lian2s o perhors un ineignificont dogrea 0
2ome places on this whole mzp.

MR. LESSY: Mr. Suchmann inwvitod uas So LALSanwopni
if thera was a clarifying point,

Whoea transmissicn sysean ig it pul onion 22 as
subsztatioa?

THE WITHESS: Penangylvania DBloctrie Coiimrnye I

refar o ther as Pann Blectric, also.
BY MR, EUCEMANM:
Mr. Bincham, let's asswas 2

e

are 20 other Lrans zetlons B8ing cazzied cn by

e & - -
siguaticon
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tha fact it will uwase ths Saneca generaticn.
w big ia Sencen, in the first 2lazcl
A CEI antitienani in 3anesn iz 304 msgvmtss.

Q If you want to tals the vhole 200 varzsatss

gor® point in tire, whare wonld woil arpsat thai 20 how =

ca your iantaxcomnacetions?

-3 It will show up on all of them. IZZ£ y=a vo Znonx

Ay

230 generation 2t Sanaca to 303 cnd BT imposhs 304, it

will )asnlt in changas in fleowrs o every line oconlng iubs Lif

MR, SMIVH: iz the zavorse trua alon. sien von

uEs powar %20 »ump the wiier un?

TIE WITHNESS: The {lows will sbow wp cen all lings

and, as a mattsr of fact, if, for swample. we pusahase had

power rathey than gererating lt sumselvos - 20l foeovoncl
w2 do == as you knew, th2 punping is Jone duriay Lhe of%-3

hours., 7This happens to be & tine of doy whea miny ol ow

neighbors have low-cost zconcmie encragy avoiloasic.

Prequently, w2 »ill) bur i%, azd ¢ha oz wiil

genarated navbe in southsastarn Ohio and will Ziuw ovan o

ever routes there are from thera Lo Sopalta Lo got =hars o

the pumping.
BY MR. BUCEMANN:

Q Incloding over linesg of partise okkhar Lhan (3T

and Penn Electris?

a That is rigit.
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degigning vour cwn 3vItan oF hasdiise vour owa Ancarsonnassies
Can you tell 23 wWhy? What sort of clhiang &9 waur dava So consi
outside youvr system?

MR, L288S3¥: I odlect. I ziink that the szt oot
CEI, which i3 what M4r., 2inchan ic Zaniliar with, ic o monbor
©f ECAR, he can axplaia location of svadsmz, 7 hink ve

- -
322§
- L T2T99 - Jevla o % —— -~ g2
20 Exhibit 112, I <hiak vou szid

are going to get mow into an anplonation of 1o SCLR operalcot
che :sliébility courcil, and T chink thai iz bhavond the
gccpe of his testincny. ‘

I nate o cpeg up cthe Cooxr for =1l oF LCRR dust
because CEI is a membov,

MR, BUCTIAN: T have no intanuian of opsalng vy
the door. Thz enly _eascn ZCAN was monbtilonad ac Louusuoo
we are using an DCAR map. I will act tcuch 701,

CHAIRMAN RICLER hat wes vour questiasn?

MR. BUCHMANN: I asked what sorts oF Ziines op
systams othar than CEI does he hava to considar u handling
his own iatarcomnacticn arrangsmsais end transniscion avoissa,

CRAIRMAN RICGLZR:
THE WITHESS: As
cperate on the prenize that
cally adequats pass betwsen

carry out a transaction, you

-

if you have pmovided o elogkri-
tha peints whera vou vzat to

e
el ey

have done wvour with 2cne

P —,

e S |
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po3sible a2xcezticns or modiZications.

What I am trying to 3ay Lo taig: S O
. - = o ay w9 P S o ® -
aeither svme or h2lps eay Jor a 2azg Deimwaen Aszltailala «a

tha Senaca plant that ig adsguatsz o corry 3404 naganalis;
thay have dona their part. Ths 394 mawy Slow 3xy oLlu rlace
it wants to, but w2 have coermitiad our o z22ifal and
are iacurzing expensas commencsuTaie with Lha sizs tzZaasachicy
wa are trying to maks belbwean the Pointo wu avs nviag Lo

pake 1z. ¥We can't conix tha agtuel flovw.

CHAIRMAN RYCLER: You hevon'ts comaiicsd sny coplici
3 7

o the Pean Elactric sygitem £or Lhis congorvoilisa o malataruan

of their lines?

. . -

THE WITNESS: No, bot we have cobnirizuataed aoniial

n
3
.
.

. for tha portion of ths lino Sryca lichiabuls to Ll Pomneyivoalz

tine, which we ovm.

MR, LESSY: Could the raporter read Lach B cusgsils

from Mr. Suchmanr and the Witness® ansuar, mlaunds

(The rerorter xead th2 record as raguanitad.)

e = 4 2 > Req a8ve * 24 . P S
MR, LESSY: I doa't think the answay iz respeuasive.
|

I meve to atrike “As a ceneral rule, 0ot npoodla aplrace o

the pramisze™ and that szentence. 2And chen he zovs, "I CZIL,¢

I move to strika “"As a conerel rvla, m™et Taspin
operats on ths promise.” He wvasa't asghad as a gzmoral wula

what happens.

MR. BUVCHAIM: Tho witress hasnit Jinizshod hiis



fizsz necionce of tho ansey will I

| answar. Tha witness is here =v #e3-ify as %o =uings e Incws
5 b
1 of his own kacwledga. If he kaews the jraeral malo o=
. 3 | a T e o i B
. i sustom in 2is bucinass, 2 io enlitled, T RhanR, S0 TagRAL]
ol
. d  to iz,
5 |
CHAXRMAN RICGLIR: I Ddelisva shat whor he 2ascifiaso
&3 to a gereral, induatry-wics zula, La iz 1o »o3oco taski-
| fying in an sxpert capscity, and it would B2 in vislationm of
tan pra-f£iled taestimeony rule, so ik~ noticn oo corile whe

i
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firat cecegion on which the Witness héa so 2estifisd, ani

that i3 the reason for the Dagevoaanits goatinui

He has on numerous ocecazicas mixzd his cpasral W

of indvutry practice. For esamplo. a3t the outs:

his testimony he referzred €2 -= Ris sxac: vords

wWdanstanding

typically in .ratd design and specifically in ¢ha casa

of CEI,

CHAIRMAN RIGILER: Thae iz why I invit:zd yvou 4o n2k

spacific chiecticns, ¥ listened careaiile ard i:

the bulk of his testimony is consantraced on a2
of the CEI systen,

Mr. Bingham has apnlied Eis knowledgs

W

description of the faces to tie cperations of CrL and zhan

is wky I'm sustaining Mr, Lassy's ocjsciulen, o:

addressed a particular cccasica whera cha Witnss:

exceeded th¢ scope of, let’s suay, fact tcacimon

CEl aﬁd went into something thet might L» callad
expert tastimeny. I beliave at the ouiset I savition
to ocject specifically on each occasion when vou
witness is exczeding the scope of factial taotisu

MR, BUCHMANN: ©pefora I go con, My, Sircham, In

response to a question Ifrom the Chaimman, you snic

interconnecticn with PENELEC omuwil:t and paid Sor

cf the line; correct?
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THE WIINE3S5: Yes., The poarticn

bullt by and is owned %y and was zaid 22 % 3K,

B7 MR. SUCEMNTI:

Q@ Dog2s CEI comp

PENELEC's capital iavsstment ca o3 porsica?

A CEXI pays PENBLEC 2 whesline clavgs
power from Senecz Lo Erias?

o Going back, you have s2id, ez m2vaz vou
80 1f it is a fact, you said someithing ohout dolac
part, You felt vcu had dons youx part, 1f vou haaz

facilities which carriasd ¢he
remenber that?
A Yas.

o Does the llliuminating Conpanyv, in fast,

that, that it tries to do its part in

A We try to.

Q 00 you dc that, bsecauss vou kallave =
ganeral rulz in the indusitrv.
“Re LES3Y: Odjecticn. Again, we ar:z e

He canr teatidy ule

into gener:zl industry rules.

dces it.

.l-

e

In ad¢iticn, ic

8 a leading quesiioun.
MR, BUCHMRMNt It is a questicn of ni.
Why does CEI do that?

MR, LESSY: Wiy C2X does

prager .westion.

=} e s 22y o~
SIA% 1B ©1

TREOR SYaENI8as;
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CHAIRMAN RIGLER: I'a ¢

[
or

s22m8 ¢o me that 2is Haliaf zs

-
o |

dustry rule dec2sn’c necassazily
testify as to whether na2 beliavas

rule.

AR, BUCHMANN: Yes, Cculd ye

question?

Q Why don‘t you dc it?

ot

A I didn't say we didn®

liave the guestinn,

st ks it 1
SLak e paTes
e - - '.__. -
- ‘N3 e -
niEas : Lo
. — - -4 - -
- ey e ~ oy
2% B 2% 2 gen:
pd you ansver
A.C'.
- - e n
UEX paraons:
no.
-3 < Yt 2k -
Q0 €, kiavk %

THE WITNHESS: The nanswer i

BY MR. BUCHMANN:
Q Would you euxplain?

A WEll, perhaps, as an ex

2

amsla

e

S0,

& Lo

use the one that we have talled about guiza a

preceding exhibit the wasturly 138 kv 1iin: of

running from Lorain te Joanson,

occusion and this is true today th

-

a3

3
-

I

1
AN

imposing a limitation en CII expori caz

genarally incrersed in this entira

2 s &2 o Py
ani.Lcans

O 4%
‘Ade

i
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tais westerly 132 i3 approacaing the themral Lindtoasisn,

Again, for the samz r=#3cas znd 2o e i3 ap
two circuits. It is apprsachiag the 50 megiisacs
limitation combined on the %wo lines. 7T& wazae o0 o ke &e
export with the Avon-~Beoaver linae wut of =zseviss. 2 411
exceed the thermal limitations 2nd demasc: ka2 1las.

This isa’t a burden just tc CEI or vzt ¢ Chio
£dison, Thare is a burden to the entirc intsroonusctas
systam,

ol How?
A In that evexyones'® traasacticn will chiunca =

MR. HIELMFELT: I cbjecticon. It scems now
he is getting beyond discussing the CBI #nd 143 tvinzaciic s,
He is géiting ints a discuszicn of the genaral ilnduztry
again.

CHAIRMAN RIGLER: I see vour poiniz, Iir. Ujsilnfals

o S JEeARIIILS

L
o

but I don't think =o in this case, He i3 taliiirc — cu:
hew CEI, as I understocd his answer razlates o = o A Lenn
with which it specifically iz intereannected. - &.i-%.
Is that correct or not? '
THE WITHESE: Yes.

BY MR, BUCHMANN:

Q Go on.
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A Zf Pannsylvania Zlectric Companv

axtrema north upzer rigni-nand co.mzre o7 4

try %o deliver emergency ncwer €0 sar Telaie,

abaout 18 inches to :he righi ==

CHAIRMAN RIGLER: Mr, ifjelmfeliu
because I said everyonc. The slarity is Ly
specific interconnecticn partners of CET, i

w2an,

THE WITKNESS: Or even pecowlie aaiacant

Any! dy in this arsa uw hore,
MR, BUCEMANK: Descrite where you
Use the other map.
CHAIRMAN RIGLER: For the recoxd

the Witness was previously refarring to Bxhi

DL S

MR, BUCHMANY: ZExplaia what
onthis subject,

THE WITNESS: If the gource of che

power ware, say, the lew York Power Pcol, baszd

somewilere in the State of Jew Yokl =2nd rao

area was another nmawoer of ZCAR ¢r evan Chio

area to the west as we hava talked abous carliaes -

up.

Some of it will go up thers ENE

'-.
ol
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theta; “Ichigan, and back into

Some cf it
Noc will try, but wil 2 throwsl: the

try o gec cut of the

If the transca:r is
up the intarconnzction or it will burrn down.

BY MR, BUCHMANY:

Q What does opening it up meen and whait effact
does that have on the operation of the systans
A It means opening tha switchasz, de-snergising

the lines. t means no flows ovar themnm.

I can't tell yeu the impact it would have

cn otner systems. It does decreasa tha capahi

whole network.

How, getting back to the guasticn vou asked

CHAIRMAN RIGLER: I want %o do thac.

MR, BUCH.M4ANN: Cculd you tell me vhas i

CHAIRMAN RIGLER: The original siestiz,

- e e e

the Witness answersd ro, relating co industry sractice.

but what was the industry practice we wers ccnzica
MR, BUCHMANN: What was the indusiry pr
CHAIRMIN RIGLER: That is what I wante
re~established,

THE WITNESS: I'm respending 4o why it

- -~
L= ‘--";
N e
i ot
- e -
L -
Gemle s o~
2C0Re. &2

-




baliaf,

the amergency doas
Do I paraphrases you
THE WITNESS:
I theught I was

4R, BUCHMI NN:

belief that others do i,

My answer is ro, we don®i Jo

We furnish
As far as I know, the
negotiations do it that vay.Scue
Taht is a sort of & f cor as o
BY MR, PUCHMAMYN:
Q ¥hy do you ¢o bevend iv?

A Well, this is the siguation

ik

-

Itm

on this Locain-Jchnson line., T Leccnes a

enti 2 transaction network. It ia a weal =

s

< b
- -

|

€ 2%l oy .
w0

3ot

- pqecma ey

* we o Vo lae - v, ..

X O3
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CHAIPMSN RI

W

] . - - » .. - M e w -+ . -y -
LER: What are vou dasgsxibing as

. % . 3 fee o 2 3 Aol = b o g, s .
antire tranzmission network in that arnzvwers?

A It couid go 23 far as visztually aaything o

2 Which i3 1127

A Which iz Exhibit 112, bui tyzicallr would s

in areas cleser to Cleveland then the ccafinzs of the wan,

but not necassarily.
B8Y MR, 3UCHMAIN:

2 By the way, in the

Y
e
o
g
(o)
bt
P}
<
(¢
|
¥

0n
]
[ 2]
o
L

describing the westeriy line you gaild if the Avonehezav
line were cut of servicz, you would hove a linita=‘en on
¥

that iine; is that corract, on ths westorly 1iss?
A If the AvoneBeaver line ‘is out 2f servics tha
Clow under coday’s lcad conditions wich zerso cranaior

scheduled -~ I shouldn't say zero trensiae, CS5I wonli bo

importing the Seneca ceneration, buc other than a2

zero transfer, in effect, in CZI, “he load ova :ne 4o Lowsi

Johnson circuits is approaching the themal liaitasica

and in operating the CEI systan You lave wo asswurz that

under == that the occasion will come when tha lvoa=Esaver

line trips off.
Q Why?
A Lightning. Socner or later it has to.

There is no such thing as certalnty.
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of your sysiem “he fach Zhat the lins will ovds =2

Sustaining cr carrying on thr2 Zramnsacticas vou ara usoaib

£o be czarrving cn.

g A minuta or two age vou gove us aniiatple of

limitation which that westarly lire miolt impase =
transaction between Mew York and Toledo or Michigan,
Have you, in fact, had transacticaz thas GO

’

other 2iractio, fron west &

(’
@
I8
5]
i
)

f Yes.

Q2 Cn which your system would have an Lipach?
A Yes,

Q Give me an exazple?

A We have tranzacticns that fiow thr-ugh ous

Sy.tem, in general, I don’t believe there are ine covosais

elements in our system that would impese seveiz = o

T PE o periepas
moderate limitationz on the wmagnitula of Taassenicns,

The problesms sliow up in funnv »lacez,
Por example, at one point in timz I :=hin.
1974, some time in '74, a major element in cho ccae “a

transmission cof emergency power was Chio Zdison’ec Tosve

substaticn, It was the 245 to 120 kv tronsfom:

LR
H
.

the limiting factor in the entirs intarcsnnectzd &

for transfer, I belisve from tha Naew Yor: Dower Fool ot

~

the

i e A
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southwest corner of 2CAR or it may heve been som2 ochar

place.

3 MR, SMITH: Ara you saying then thal you provida =

t
4 you do your part as you say o protac: ths integricy of

5|l our cwn system and that has the same effact &s doing vour
§ part in relaticn tc the entire network?

i v . * - -

! THE WITNESS: That is richt. And what I was

e trying to say was that deiag your part will occcasicnally

9 require you tc do scmething mere than build 2 line ocapveble
‘0 i of 304 megawatts <rom Ashtabula to Seneca. 1%t may impose
" on you a burden to cura a situation that perheps you didn't
2 i cause or perhaps dcesn't limit transacticns that avs

-

13 beneficial to CEI, but limit transactions that zre beneilcizl

———

i4 Il to other parties.
it
15 | MR. SMITH: But you do it to protoct vour own

i€ system,

¥ THE WITHESS: We do it == well thae LovTelin=Joinsc:
'8 lines I was talking abcut, essentially, as far ao

i9 have flow in, They always have flcw out. If ZThe tw

burn down, I wound't eay it doesn't create a burden cn CII,

21 but it creates a much heavier burden on the guy at tha other
22 end of the line who is at the normai receiving =ud, ‘Heowever,
23 there are other lines whera we are on tae normai receiving
24 end. So we do our partin making sure that this linc ilen’t

23 a weak spot ia the whele networik. We have two szeps underway




1 to alleviate that probler., We hops that otliar paocels, whorsever
Lwll :

2 | they may be, whe have waii spors which ingosz linftations

b3 .

3 on the overall systam axe corractiang thoz2 toe, ;

& Otherwize, the svstem won'i worik. =2 we .

3 don't coxrect the weait syots ve &re respoasilbla Z2or, we Lave

€ no right to demand that othsr pocple ccryzst tha oa2s |

- that they make,

e CHAIRMAN RIGLER: Falerzing toH vour western !

9 line wharevon have the problem, whers tha lina iz operaiing

10 at capacity, den't you have te selve chai problam in

11 coordination with the parzty at the other ead of the line?

.

12 THE WITNESS: Not n2cessarily,
13 THE CHAIRMM What geoed world it dc you to

beef up your end or add another cirguli or zdd additional

-

transmission zapacitiy, if nothing harpenad at th2 Ghio

<

i8

Edison end oI the line?

THE WITNESS: There ars owo tiings w2 =g going
to do., ©One of them definitaly involves Shio Ziizcn
directly. Now, I'm back on Exhipit 1131, IL will L=
to put in a second 345 kv circuit forom Lven <o beavy

Beavey, The -=-

™
-

CHAIRMAN RIGLER: Who ~wmns Secaver?
THE WITNZESS: ©Ohic Ediscn., This is ¢he exaiple

that I'm citing that involves them. 7That would solive this

acditicnal slants writhis:

problem. CEI also has undarvay a
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its own system, which will be a 243 v circuit €rom ive
to Juniper, which is whara the Ohio Pevar arnd che Shle
EDison 345 lines com2 in Irom the scouw:h,

What that will do is that {1 will zal2 a mader
portion of the Avon generation which now eithaer gais
put on the 138 kv system 2t Avon or was flowing ous ¢n
this 345 lina to Beavcer, it wili tzke a major »crtica
of that generaticn over and insex® it inte tha system in

Pleasant Valley == I'm scory, Juaiper. It

in a reduction of the flow out on the
to the west. Thera

arz ocgcasions ==~

CHATRMAN RIGLER: Where dces Thio Béisen

cempensate for that loszs?
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TEE WITNESS: It will changa ke flouws in gheir

sysiem,

CTIRINNAT RICTOR oy Py S T AT e e s -
e AR £ EFATE | ~AET A28 2 [NOT IATSIAT W

TER WITNESS: Yo.

> r | 5P TN 3% o> - AR o vy vy vatea wamsnne  duhy
ca.” - ‘AL! ls—bu wiNe ‘..‘:” 2378 & o Anioseay OVZ2X :- -

wagstora 1iak?
THE WITNEBSS: Yas.

CAATRMAN RICGRER: It wiil gus dowm she ansunt of

- . -

available flow over &he wastesn lial., Peow will ihay comsaa:

for thae loso?

THE WITHE3S: It won't gul dowm ks zvailobis, I
will reducs what formerly flomad basause of tho 2lazerieal
characteristics, and it »oans #he flow in the rozz oFf Sheis
system will have to chamge o gempansate for i:. You hasw
to tell the peopla whst you aro dulmy.

CEAIRMAN RIGIER: They have to mala sluas.

THS WITIIEZSS: ‘'they have &2
doing.

CHAIRMAN RIGLER: Cnas of the linac that suighe |
asked to carry more load mighi be cpeorating at zopaciclas,
80 they wigh have ¢o 2zaf up sena of thair oun Linoo?

THZ WITNESS: It mey ka. Ths answal o youy
original guestion is yes, vou hava #o chizeh wiil svasmvbedys,

CHAIRMAN RAGCLER: It 1a more than jnalk checizing.

§33§" construction of the 333 linas down froa Avon oo the

P
&
8
it
¢

{
L ¥
.

t
-~
{
b
\
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Seaver station, that iavolves shyzical rla

-

she pazt of

Yhamn DAL gar
dodbte e letUI o

iastaillation on

THE WAITNESS v chacking, I no3a 2 Jon Laysad Juod
talling ztham, RZera is whaw we hava ia imisdl., e aginesze
have %0 sit down and stady it., Parbeps this g sacl axarpls

In ona case, cng of thn thinge wa wlL1 do will
regquirs definite work on the pext of Chlios 2dizon.

CHAINIDN RIGIIR: oxr inzt2lintizag

THE| #ITNESS: T2 25 s sacond Aron-loavayw. %L
gecond one may reguire no contriduatica at 211 wa e pard,
unliess it creates a problam some ctler place, 5 saa bR
done probebly entixely withlin che CII svaton.

MR. BUCEMANI: You m2an th: econstruciion?

THE WITRESS: Tha axpendliurs.

BY NR. BUCHMAXD

3 Avon-Juninper iz eacirely & CEI proicec,; iz it mot

A Yes.

Qe What yor are zayiag is thet the goasitimetioz withis
the CEI systam ¢f entirely CEX 4ramemizaicn liows cotid have
that inmpact that 7ou have described upon Chio Tdlszond

A It will have &n impzel on Ch 28icen wishout
quastion. I will reduca “he amcunt of power I.owiag inse
their aystem, their Johnson suistaticon. It nlll Jdeeiages e
ancunt of powver flowing out of their system onio culer CEI

intercornsciion aad rocarvange wha £lov of

Pover

within their

S - S8 |
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CEATRMARN RICLER: aiadh oy mosiiagiliot.

= 1

: “r. .Y T3S wan .,.—3 ’ & .- ~ . '

nv a3 Uil N e Ry DR s g e Nrnanty oe smtuwr o lsib bl gy g sk

5

. ~ . s 2 p e g MY . ¥ o - > . \.f am .
via C3I liccs :‘:o tha sovta of Claminzd, o Sz Lhin Edizoq

h % * - .
corvics arsa 20 £ha wost of Slowaiand?

THE WITNS33: Sowz of uha powsr <oumr Slow theeagh
',’ .
! our systen. Hovaver, Chio uLdiscn has 245 v twenmisosion
3
from ths Ohlo River vp ipte tho fixroa aves vasTd WIF

-

TR S e

have their star <chatation, and Aem Dawve vp o L9 Jagven

o

station.

-y 279 7§ - A » » PRI B q
CEAIRMEN RACIBR: Where Lo the Star splshniicn

.’.\;

—_——

Dees it show on Bxhibis 1liT

et e T r——

g & T
THE WoII28S: It vwounld noat show o ZRBIbic Jile
b
el R
22 - . ] - - - -3 -

éces show on Bxhioit 112, 2% i3 vresk ol Rinen and pozkn of
8
&

Cleveland.

e
N

CHAIRMAN RICLER: Yet's g8 hagh o 1ll.

o

v 4 a - _ . ] :
Coas Ckilo Zéiscn 322ve 22 hnvs ¢ sulgvzsion as

e~

(19

any arsa to the south of Cloveland whlch showsw op oo oaan

dapicted on this Iwhitie?

8

TAE WITNESS: ©No, they do not. Lonu ame L.

W
ey

CEAIRIMEN RICGLEE: I now aonz o ghovne US

}ﬂ they have theam?

8 B

I agasura a lct of companisg Zzve linss 2ot chowm

oen this exhibit becauze thaey ore net CRI lincs.,

B R

Aot ool e

THE WIITRBESS: I thergiht rou =2ié subotaticns.
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~ S -~ il - ey v, Ae A N maies crezta i e . -—
Chic fANE0NH, SLATTINY AC JITILDEeT aulgEthliian, o2idyg

3 ;
o ey |

. . 2 ‘- P N B LI S, 3 - - o prae Ter 23 .- 1

‘ scuth cn the purclie linz, and then In 2 vsstarzly Jzaeseica,
-
.

- -~ < % P -~ ey - P S -
you ooe Lo Ta6 eRd O Thg 359, tae ond ol L1 SWnGTshlD 1

1

tha 345. EHowever, that, obviousliyv - 4iie cirmiic continzas.

Chic Bdiseon owms it from tiint oin® cie I comas in “ais zounn-

- S A .+ s 1~ S Pt + ot o

vagtarly dirscticn +o tha Sktay substation, *hich iz uwssk of

e — TR RIS

-
‘ «k¥ca,
s
H . P, -y -2 = 4 o "
| CHATRMAN RIGLIR: Do QLo Biircn songcimad bave o
3 U
power flow froa the Star sulscaticw nozizl 22 the counaction
3
| with C2I, then via the CII 1lipas 3in & weeloylry éirsuticn 4o
11

tha Ohlo Zdizea saxvics terriccry ovanr by Laaver?

THE WITHESS: Powar fiows in thar Sivesgtion, Lul

t it i3 aswfully havd to toll whose 1% ia,
y h MR. BUCDMAIN: Dalowga en 4hot wnd oxplisin whet vou
15 i

|,  mean,
i | .

i

TEE WITNES3: There aro &0 ways of louizing o o
111 iz a good exampla 4o usze, I ahfini.
I have talked and perhops I zhouwld hovs Losn wscs |

careful about flows In on tha couvh cantrzl arzs of tae 07

oy
(o]
>
!

gystem from iteg intorcennections znd cus ¢he westazrn, I oau
irsadily se? why vou get that feeliug.

There is anothar way to leok at it. Tha othzy vay

i
i

8

to lcok at it is say thot ic not Ohio Ddicon pswar as mll. 23

$

ie CEI powar from Aven flowing cu:z herse aad eoming 12 at ia i
|

%

ecuth. You could argue thiz all day and xch e zhla 2o moowm
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one way or the otiar,

i

MR, SMITHE: I3 Tave

. - . 8o

e 2 : % - - - mer  te In s NS e - v e P A syl
trangnmigsion cott zaviags o Chlo Zdizen Logouns ol that

phencrencn, wiatevey vou =y cll iz,

-

“ o -7 - e Yoy - 2 e ' o 9ty pu e, g
THE WITHDSS: a2 loss» ol tha combMasd syshar

are lees becauze of thig mheagnucron, bune 1T o not 2

one=way street. That I 2m getiing =t iz this., I wa onensd

up these westemn intersoumeciiczg or had 2oza, all of Ohlas
Bdisen's recmiremcnts in 2Ris aron, chwisnsiv, coudd havo
fiow up fxrom the Akzon arza, ooy, oneuDd: %o whs altans

that other intarconnecticnc zight affzet i,

T az quizo cure ¢hat w2 eleskvica

had to follew thai path, would be greater than whal huppens

MR, PUCHIMANN: Bogavzo of ciztagesy
THS WITRBES: Bacaucs of 4distange, o2 sz io
troe with C3I., If all of C=2T mowes hed Lo £lowr ouny 123
cireuits, I thiank the loszses on the 2T sysiam wornld 2lsg

be greatesr. Ta casencs, w8 have & wouar »

physically and slzetricaily clece o CZhic Bdicon lozd armdus

than their powsr -lants.

They have got some pouwcy rlants in Jouilaastern
Chio that may nct Le closer, but thev arze a lci o
Claeveland than thay are o lorzia, which i3 tha Loed arsa

are talking about of Chio =disen weest ¢l Clamlaend. ¥s b5

benafit by the way ths »ower £flows. BI and Chlo Iéizon leasc

AL .

- ry- d - . & * N o 2
e rad o meane wh el Do o Reint a et «I--. s ¥ |

o

R T
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ars aducad.,
CEAIDMAN RIGLER: MWoull csnatzusticn oF

% 7 n - < % . - T A o i o oy o= Ho s
Ohlo idiswa T2ex a peinz acrth of in Staxr »lml:, or ZOUTD

of tha Star smbstation =— loi’s say the aporon’nts

where their 343 lise connczcots wiikh the CIX

f

struction of = lipe by Chis Edlsor Zzom that poiat

staticn roducs tha problem of the wastera load conic

THE WITHESS: Thoy Aavz one sucs 3400731

Thers i3 a Besvar-Char siangle clwouilk., Tt oh2us on !

111,

. R
- a.d'«/.

Tlast

NL——‘«‘

. s - - n - »
A sgeond cirsuil woulid a&olp o pEsaian, I

probably wea't selve it. The zolutich == 1% woa's

the flows on €his lins cut ag moeh o3 Thers oo

wlll reduce those flowvs. Thersfors, at lsasi ia wy

it i3 not as good a soluticn and would probahly <o

MR, BUCEMANN: X thiask I have weachad 2ho sad o2

a line, if the Chzizman pleasza.

CHALRIAN RICIEZR: %his is o gocd bxaulkl z0lal

lumeh.

Bas the Board taksn advaatage of youx savizztion

to ask questions o a degros vhers we Lave thuown

direct sxamination?

MR, BUCEMANN: Uot at all. I am d€alighi

you do it, That is why we brought !lr. Biaghnom,

nLs YORT

CEATMAN RIGLER: We . Will coma ock in one hour

@ »
-~ It ads =

P S g S SRACA oX1
8 N -
S 3
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AFTERICCH SESSION

w5 Palle]

Whersvpou,
WILLIANM . BINCHEAR
ot Lty S oo o 9 d Tarm ot sue Ta i man - ’-—v;. &) 2N ay Dew't s TTiaE—
TEAZWmed LAe 3eang an ¢ V33 Y e -) A haizae ! pemenl DV CaAYS
- = 2 RR a2 < - R g
wvag examinad pad tostifiad Swsther sz Jonisud:

D.ﬁ'\“ ﬂc? "s:ﬁx.‘ e ""‘“T B i —— “" ‘\1.!

S SRR A L A ST s -
EY MR. DUCHR:
o Mr. Bingham, directing wvour cétoucion oo Rukikis
112 -~ by the wvay, an I corrvoek, Hr. Siaghom. uas: ehat was
mountad, more was cvi off thanm a ploca of anpar Mighijoa?
A Tes. I moticed whca I put it up chis womning
that we had sueccesded in cutiing ofF e legand er ko whic

tells you what the cclora are,

v

MR, BUCEMAINI: Waen = provide corias, wo wiil
provides tha full map, met trimnwed,
3Y ¥R, BUCERNL e
Qe Mr. Bingbam, teli us quichly what Loz cuiom:

reprasant gencraily,

A The solid green lipas, for czausle., ¢his ene ruunia

.

dovn toward the lower end of Lake Miehican, tiuwrsagh fadianc,
Chio, dowm to tdha Chio Rivar, that is 2 763,053 vcls iiac
owned by, ia thls cace, the luerican Llsctric 2ouar Svatun,
All of the solid creen lires are esicting 783,803,

N
8&va [Jaat

Tha dashed grean lines azc lines whish
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asthorizaed. In 2 nurber of c2re3, oy ave oxchably wnday
soenstructkiorn at the preszent tinas,

I am going 2o 2ulg this in oxdepy of Aasrondineg
waltages.

Thae next highar voltage cn “ha wap ara hi? ovangs

iines. Eere, for cxasple, are acza o Peansvivaniae, I

’.J
H

r
£
3
e
4
i

this case, they sun Zrom the XKavoeona Jemminwed
renring sactwayd through Panncyivesla. The solid oezonga L3
S00 kv lina, anéd Ly dashed ozung2 z2re authoxizad 5309 kv

lines.

indicpted Ly the s0lid rad limss ~dhlsh oxa 210 ovaw €he mag.
And the same thing, a2 fouw dotted lLines aze autlonizad linas.
220 kv i3z zhown by 2lu2 lines. os® axerpla,

neye are a vhole flock ¢f then in Catanic, part ol tha
Ontnrio hydre aysten. e mentioned <carxiisr: this momning,
t.ars is ona particulsr cne m have talled cbeut, suaning
irvom Erie waest, thrwough tha Glads substaticn o wiidch
connects Seneza into the whole grstcn znd coplfimuss ceulvasc
ar rart of the systen,

Q Is that &8 £ar down ac the nap shiwe?

A to. The rather thin blagk lines gwa, I ksllscre,
115 or 123 kv liaes. 115, 138 are the zsmo goreric clacs of
transmisaion,

I think that is zbowt ac lecw az it goesz. It cres

. ——— e e . |

PR ASP—

L S SIS —————
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not show the 62 XV undergrowd linesz cwned b

sxampla, that I mentionad =2232iiar this soralug

Q. You descerxibed this moraineg when we

& e -~
Vot v de s
.
* - -
) g L0080 <

at Exhibit 110 the circumstances t-at when zoro

a light at the customar leval, there was a viztualls instan-

tanecus impact kack at “ae zowar claak. Do g 4 call €iss
testimony?

R Yes.

e Can changes in load cutsida of a conpuny svaesn
impact upea its sower plants?

A Yes. As a matter of faci, eicher clauges in loed
or the changes in capacity outsice thsz svster.

Q2 Could you give me an cxanla and denexibe how 1o
would impact upon the CEI 3ystam?

A Numercus places in thie fatercernscted system ar:
large indivicdual 1oads. The two %inds I can +hin o< :;li
be electric arc furnaces; another type would Lo » roliing

mill,

An electric arc furnsce, whern it

co

on bang, =1l at once. At least in the CEI system. we have

furnaces as big as 40 megawatts. Wien fhat furnscs comas

on, I know cur load dispatchiay seas its eflce:
Thare would be some rim effect of that throush

It is the kind of load that when i%
it is operated properly, it is a ralativaly st

o5 our systen.

othar systens.

gones on, if



| ]

&

it is thera. It cones on and ofF lile sursing on ane

[
0

a licht.

A steel mill would ba a differant Rkiad of situasien,
in that vou get a surge of power when a 2illot nl:o =ke
rollers, hits the stand that has the rolls in i:. Ven get an

instantanecus surge that would last ealy zo leng o :that hill:

was passing through that stand. It wsuld be a2 ahostar
! duration and would tend to e oz and off quickl.”s,
e What do you m2an by rim effect?
A Those lmpacts would bs felt oucside of sus gyotenm,
Q In vhat way?
A In that an instentaneous increase in lcad in the Cui

system will impact on all of the generaticn econnectad to
the entire transaission netwerk. =Svery cancrnzos in tha
whole system will supply a3 little bit of “hat zowar.

The closer you are to the peint ot whicl chat
load is imposed, the graater impact it tends o hove. X
if you get far enough away, you nrokably gat dovn to senmaihing
that you can't physically mesasura.

MR, SMITE: This is a 40 megawatt lcad, the
electric arc furnacse?
,i THE WITNESS: Ours happen to e 4U negawsil, Ther#
Ji are furnaces much larger than that, thouah.
. BY MR. BUCHMANN:

Q What about the failure ¢f a wnit en ancther system?
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Would that cause 2n impact on the 2BI svaten?
A Yes. I might add that ather svatan:s have loads
like these cn them, Ve would sa2 little sfiscis oF thasza.
There are not sericus impact, bLut you ses zhan,

With respect to the loss of

-
- -

in another systen, certaianly, the same :=hirg bangans., Agsue

w
3
g

the unit trips oif, That is some of the protictive equipn
cn the generator coperates 3¢ thzt it instincsacsuusly discon-
nacts it from the syscanm.

28 far as the system is corcerned, trere is no
difference betweer that and the instantenecus izoeaition of
a lecad. You have a situation oscurrinc almost instantaneousiy
where lcac is bigger than generation.

The same end rezulis sihow up. TFlews on lines
through the entire system chan¢a. Loads, at lzagt ifcr o
short prriod of time, on generators :hrcough tihe an:zir:s

system changa. Scme of these can be guite lasrcs.

) Can you give me an example of z largs one?
A This ie one that would no%t exist todey because the

transmiscion system has changed, but the Concolidated Edigoa
Company still has a machine whicih is naticnelly farmius,

known as Big Alice. It is a thousand megawztis unit: in their
Rivenswood power plant in the Borough of Queenz, I “a2lieva,

At the time it was installed, it waz cartainly

the largest generating unit in this regicn, at i223%.

e ——— - c——
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g Whaz was its siza?
A Cne thousand necawatisz.
Waen that unit was insealled. Lhers Az ne 755 kv

as we tal.cd about cariier., Thz 300 v systen ia

Pennsylveniaz was sither ronexistant o= baraly in nhz develop-

cma s -

rent stage, so that the tranamissicn noivs: Wa3 noet ag nearie!

- - vi

robust as it is rcw.
With tha lces of 1,000 magavatis of eapacity in

New York City, the size of :ha: inpact w28 2ncugh 39 that

B .

was Tel# for zizsbLle distancez., Iar Qample, my rauollesction

A

is that on our intarsonnzction betieer Ashtanula and Byi

Chad La8,

we would ses a 200 megawatit change in the £low ca thai line.

————



' 2 How long weuld it take frem the tripping coif
526 I
bwi 2 | of Big Alice o the time when vou would sao chao: * UMD
on that. .in=z?
2
-~
4 A Virtually Instantanecus, A Jracclon of a uecnnd,
| MR. SHITH: You would loss 200 mogawaits oat of

your system, because of that.

THE WITNESS: '@ weuld be aa intarvaning pariy

also. What really happens is that we would hen 200

megawatt change on this line and there mighz -o o

e
.

!
ancas

W cr. other lines.

We would find on interconnecsi
11

us or south coming in, we would s:e zn ingtantcreovs

cns to tha wagt of

12
increasa in the flow in on thoze linas, 1low, zhis iz

13

= illustrative only. These numbers I hava no idea whacher they
v are accurate or not. If we say 200 megawatis haere w2 mieht
o H for ullustrative purpncses taink tha: perhaps CEI ganagaszed
- ten mere., And a 190 came in over our cirher interconnactisnag.,
5 In order worde, everybody along the lirns picgks o

: up a piece of this deficiency. CBI, as welli a5 ©h- pacple to
1

east of us and a lot of it pickad up to the wesz:t ¢ oz

BY MR, BUCHMANN:

rn

1
. Q They do that automaticilly?
A This happens automatically, Ycu gat on

instantaneous reaction. You have the insrtial energy of

turbins so you get what amounts to a gurge, Then cthe governnrs

& 8 8 R
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on avery machine in #he srtirz newwors try %2 malts uvw ghig

e

would happes to tha governsrs aand all oY the sy gce

()
.
v
i
<
.
»

i Pecause Chers 13 a mattayr cof tins rispon
changing of locads all of these units =il halp nidi o
sonethinc,

Q Mr, Bingham, you used this morring, ;ha wozrd
"wheeling,"” Will you tell us what vou dafinitinn of
wh2eling is?

A tiell, I at least for ay puzpeses, I lealk at wwo
considerations. I think I meationed this morning zhe: I
considerad that PENELEC wasz whecling for CIZI. ITa cgssnce,;
thie is taking CBI power, teking L= throuch-the

PENELLC systanm and putzing it back cn tha CBI syctom,

A power go2s through B gystem and 18 returned o A 2t soms
other point.

Ancther instance vhere yvou migh% at Lsast in
take A power through B system, deliversed ¢c C.

In both cases, certainly in tha 2L4ELLC cace
IAI referred to earlier a paymeat is made for taac servige
and we would expect certainly if somsone were wheeling for
us, somebody else's powar to pay for that too.

MR, LESSY: %ould ths reportar read back the

ansvwer?

283265

deficinacy. We taiked abovt 2 siagle unit #ids mwininy, Tris

my opinion have something called whiaeliny would be wizis ¥y
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(The reporter read the reccrd as reguesced.)

MR, LESSY: I move %¢c strike tas zentence
Eaginning "Ancther inatance, in &y <pinien,
not describe the PIENELEC situvatiocn of whealing ilnvelvad in
the CEI system, He is dascribing ancthay pesusibli use of
wheeling ocutside the CEI system or centext.

MR, BUCFMANN: The quastion was his daficition of
wheeling.

MR, LESSY:s It shcuvld be limizzd to *he CEX

system and his explanation in that contoit.

"_-

CHAIMRNMA REIGLIR: Net
We overruled the cbijection.
BY MR. BUCHMAIN:
¢ The PENELEC situation you alluded ©to was the
dealing in Seneca pcwer?
A That is correct. The whesling of Senacn Pewar

to the CEI or ==

Q Do you ramember using the tera “rate wLlecks'?
A Yes.

Q Telil uve whatyou nean,

A I think it was in relationship tec razsidancial

customers or small customers where the i tering price only
the amount of enexrgy v ~1. I think I stated at that time
that the demand and 1 probably should have said the demand

and customer-related costs == pernaps I Jid == zha demand

n the context of 2 definition
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and customere=related co3ts were builc inty =ha
blocks,

In CEI rssidantial reta scaasdn
kncwn as a block ensrgy typa rata. Ia our crse

bleec: is 300 kilowat: hours long,

The second blogckt is 70C and the Lhira

blcck is evarything over 1000. 'z would, for ewu

to build all of the custeomareralaced cosztcs, ¢
essentially the things that are constant every
£irst 300 kilowatt hours.

BY MR, BUCH!1AN:

2 Mr. Bingham, turming to the <= ynu

h
[
H
o
o
(&
[#]
Q
o
.J-
<
v
(F
Iy
- 2
(R
it
L
5

with the various xiads oi
interconnections, are vou net?

A Yes.,

e And familiar with how the trancacriz
i2ast by the Illuminating Company and “ha cihar
with whom you deal?

A Yes.

(11 Can ycu tell me what factors anter i

o~ ey
wid{
L X
V3G
- o=
SRR | . » s
o | - - . -
il EAXSE
.- - < .
- -t & b -~ -
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aR 233 pric

o 4h A o5 38
& 5L 308 ¥ L

paIst ¥ = § (T

pricing of power in purchases frem sther oompanias]

MR. LESSY: You mean transaccicns Lein
Illuminating Company znd others?
MR. BUCIIMANYN: He sells it also.

MR, LESSY: Transactions batween ihe

v ¥y -
rean wig

PO ————
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Company and othars. Mot generally in the iadustuy.
I object if it is a gensral inail
of transactions in the elactric untilitcy laduscry,

He can tell us aboui the pricing transactions
cencerning CEX,

CHAIRMANI RIGLER: We understand the liaitation cn

the question. We understand the question wigh that

limitation,

MR, BUCHMANN: That is whzt I ma2ant to ask, certainlyv.

PHE WITNESS: Consider fcur Zactors. To sorz
extent they may overlap cor relats to cne ancther,
One factor is the degrees of firmnasz in the

ransacticn, Another factor is the duratin or 2xpectad

1
3
b
b

duration of the transactior. A third would b:

purpose for which the transacticn is beinc carrisd ocut, znd

the foarth is whether there is a2 degree cof mucuality Zor tha

kind of service being provided.
BY MR, 3UCHMANN:

Q Well, in your dealings cf this sor:, what doec
firmness nhave to do with it? Why deces ¢hat have jimnacst
on the prica?

A It has two effects, really. One is =Zhat Lo some
extent it affechs even the short-run cost, tha lnerdiate
cost of the transacticn. And if you were %c Zurmish such

service for any extended period of time, it hias an impact

B —
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on the capital investmant reguirenanco’ the seller,

& ¥ .. doas duration have to 4o witnh 147
- 1 <= ~ waes b >* dels X yats
A curawv.on vould be rzlated maialy, I fhink,

the ecar’ .. investment reguiremaat,

For exampla, ve would coasidzr zone formrs

as being virtually firm power. I von ar:z supoliving

- -

contract to sell firm power for five yvsava, veou wsuld

H cbviously have recegnized thig in vyour nravisuz sapocisy

planning.

6}
3
o
i
s

2 You said the purpos:

account, Whv?

raised econcmy interchange,most of rte Xind cf »naver
talking about were priced purely on cost., Theze miv
plus or might or might not be 2 demand shortoge, 5 %

based.

” The purpose of econcmy interchancs L3 £

an econcmy., The pricing here is, in fact, a3 valus of

|
l approach.

If I can generate a 20 adlis and my neigavo

can genarate for ten, this particular iastancs, jus:

| a position to work amn economic %“rade for both of us,

ocut and build a new power plant 4o wo Li, If vou uaul

A We will consider aconomy incevchangs, Uniil I

because of the temporary condiziong, it is cbvious ih:

emergency power and perhers coordinatoed nainianancs power,

(A1)

v

power for a wesk or a day, it is obvicus Zhat you den't rush

ooy 2 ow s
e Ve

-
s o
-~ - W

a

S
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If he genzrates scome ard sells it o us, i:z
1 . e : -
i obvicusly has no greatser value t¢ CEY #han =312 cosi: of our deir
24
i £ ourseives. It obvicusly must Dave & Fraazer valug tu
2 _ ) : . ,
« gsallar than 3is cost ol goneracing L3,
o
I, therafore, van intc the typizal 53=30 o21is aavi
5 | f
econoay intercheange :ransaction. :
" :
ot In the sxarple you gave, thev woixuld sall for 157

A Yes.

2] . e - : % 5
CHAIRMAN RIGLER: s crat ths only 2xarsle o

N

(o

purpose?

THE WITRESS: A lot of these things a2t inter-

| : -
related: a coordinated maintenaince arrangam2nt, “or

12 exanple. It may relats +2 all of tha kinds of

13 faztors, For example, it has & purpese,; to improve

n

reliability to a degre2, to save icneyv in cavital Ilnvesinonc,
It has to be pretty fi:m, sc you san couat en

16 0 4=,

17 CHAIRMAN RIGLER: what difference dozs =he

18 purgose make in terms of cost saviaus, gyoing hack, lo~ls

ie say, to your aconcmy ens8rgy sicharge.

20 THE WITNESS: If tha seller concludsi b2 pad o

2 ger a full allocated sharz of his fixned chavye:z of wover

22 production or power plant, he couldn't 22el in all likelihood,

23Hf could not sell the easnony :ntercrangec.

24 When he 26ds on his fixed charges, ha could i

-t
=
=
™

25 1 well price tche economy at above the incremeantal cose of
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buyer to preduce it, in which caze

it. Since ths purpose of tae eransaccion ic to seomnsiis
an econony, the pricing wuzi fazilizate =hal 2usisur o
he won't accomplish is4,

CHAXTRMAN RIGIZER: Turpnze rela=:zs =5 achileving
an economy or incrazsing raliabilibv: ie thal
what you have saica?

THE WITHESS: Generally spealing, chos: vould

be purpogas or chijectives.
CHAIRMAN 2IGLER: &1 ¢
pricing ceasideraticn. ‘v would
roliabilicy have any iafluence ou
Power is sold?
THE WITIIESS:

case,

MR. LESS

e
-
O
(9]
=
§-+
ol
ot}
ﬁl
u
b

Purpose from wihose point of views
In other words, do you lcok at che
needs the pow r or vaur purnose in

THE WITNZSS:

I'm act sure

I think g

neraliy ac

case, it would ge the purpcses of both of the

BY MR. EUCHMANNG

Q The fourth item you menzioned was m

Can vou tell me what that means and

price?

-l

p——
B

.
-
m 18 a
® 3 3
Do, ANSYe&c..
="y 4 A0 e
ALGh i
“ -

QN

how that impac

A In the casa of C=EI w2 have an aqgrae
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ohioc Pcwer Cempany and ongof thie provisicons 33 an Smargandy
backup provision,

In ¢his sase we each agrae Chal we wlll supsly o
the other, as ene Jgeng’ power, Up o0 - I'a soxzy, a2t least

100 megawatts for at l=ast 438 howvrz, Taszxe Lo sdme

history, as to how the nurbears devaleped, buc iat L3
what they ace now.
No, C22 incurz hoth an obligacion and & benslit

£rem this provizion., We zan count on baing able =0
get 100 megavatts €vom Chio 2cwer, unless thav happen %O
be in an emergency themsalves.
gystem so as to be able tc supply 100 magawanis o Calo
Power, unless we are ia an emzrgency.

Essentiszally, it impliez these burcans 2aud

benefits to both of us, We both have to plan cux

-~

3 % 2 Se%e S o
-

concarned with the capitzl costs of being able Lo <o &

0

even if we can identify them, becaus2 we axp
equal benafit bach.
And in this case the emargency power ig seld on

basically an out-of-pockstcost plis a percencegs basis.

- — S —— S &

S —
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CHAIMRMAN RIGLER: Yeou ars saving yeour osbligasicon
arises from your commitcuent to supply Shio Sowar wltch tais
anargency sower, vhich 2ould have the 223:c0e of salg Jousr
system costs. You have kLo 2lan «NtX2 28Dusizy 2c that if
Jou are callied uson to paricrmm, you wwoull hare T-a oover
available to deliver?

THE WITNZSS: That is zigho.

CHAIRMAN RIGLER: MNow, 47 vou dian’' € have this
agreement, wouldn't you still have %o have Sias avtra 100
i cf capacity to supply vour oun ragervas?

In cther wozds, it gecms

intc account the reserve sharing acrnecks oFf this agreement
THE WITNEES: I don't thirk I phrzool mv answer we

is a matter of factk. € an ovarall

§ie

thera
“he benefit we gat generzlly is bicg

we incur. This is t.rue of the other sida.

I am -taking, looking at the end =c3uli bus

breaking it into two parts. The benzlfic is cigger than the

burden. Otherwize, you wouldn't 4o it. Du: veu do have tie
obligation, still.

You might axpraess it this wayr. In zatusr Zor the
benefits we gec, we have the oblizatisn %o ¢ -bls :~ hac:

the other guy up the same extent.

BV| =

BUCHMANN :

Q How would it affect vour pricing ¢ veu

8]

"
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have guch mutuzlicy?

~ g .1 - b P e ™ 2 e s g, ~ ovd a-n
A Inder those osnditions, vout would have to viaw
' ? . Pr o dn Ny v op em ty P e stmes s % .| Lol
the traznzaceion: rxon tha standprinte of vhasz will 2 the
. K 8 3 . . Sl ol Sl Stanale 2ot 13 S ekt gl | e
duration of ik, WMhat Xiad of burdens will iv mpose on vony

system.

For sxampls, in =his exrrangsaaat 7i:h Culo ZFoweyr,

I mentioned that this arrangeneni ie for at Lauat 1ud mscn-
watts for 43 hours. If ouwr emarceacy l¢ golng Lo enzendc
Leyond 48 hours ~- and I might irterisct at +his zcint, ve
don't intend to have this soxi of przblan of axtarled
amargencies.

For example, if the emexgency oc2vrs on & Wednesday
evening, you have the next 4wo &3z £iuc a waehkenl to wozk on..
say, a generator. If 1%t sccurs cn a Monday mozning, welil.
tha” is not so good.
days in which %0 solve your prebliam lecsausz of tha fime
veriod in the weak ac which it cccurs.

o) Zou batter exclzain thet.

Your loads are ¢owm on e waekend, == you mnay

not need powszr f£xom the other party?

A That i;

3
0
i
g
-
¢
I

k‘l
(%)
-

-
~»
<
I
Uy
p
@
o
B
-
(& N
o
h

4]
L3

5
[
ful
H

that vou camnot cure In chat paried cf tine, wa are axpectzd
and do make cther arrancements £or the purchusae of power.
Q Why is thexe such an expectatieon?

»

Who has that expectaticon?
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A I don't zarmembar saving ospactation

a Yeu seid yeu were azpacted 40 milke oiiax aswax
nants.,

T Oh, the povzseom sciling won el gauzl aurasts
that because, in essenca, als grarzatea ig god Iz 22 Rk

After that period, 22 4cesn’f have co avpply "razgescey [

under that schedule,
1) Al) riohti,
And do yecu heve 4Lhe sang provigcicn:z ia veur

schsdules whes vou 22ll cmsrgoney revrax?

A We don't have the idantival orrsngansot: in evex

schadula., Wz have arrancemants that ill aceoon2lich tha

same end.

0 Maybe that is the quasticn.,

What iz the ond you ara trying to scssanlish vl

this 48:-hour limitaticn?

A Well, it i cartaialy te bagin arplriny praaowsa ~-)
- & = I <

pressure is the wrong word -=- ¢2 provide arn lrvcertiva fouw

person in the emergency ¢o corzeci hiz ocwn problam and got

his capacity back on lirs the wav it shouid L.

Q ¥hat businesg i3 that of your:?

A Well, to th2 extent thut cocpacity is umavailab

in the region, ths raliabllity of €l anlirs msgica is

woakenad. You plan your own systom ©o dbe akle %o aandle

scheduled maintenance requirement:, & certalin dagrea oI
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forced outace raguirsnants.

The pricing

aechanisn 8 o

0y
(8%
B |
G

“we . -
" 4 ¥y . .
g l‘v W s -

- - e are LN -

P b - — ‘e - -y ) ¢
Tages a raxty o d9 trnat asesssar nalncaninu? woul, 53 gt
: 2 % : o e "y & < de ¢ s —p -~
ths equiraent back on tl: iine, Tgshass i% oven gngonracss

them to dc a2 betiar

routing nraraative

yocu have fawer probdlens,

i daty
aad G2l

CEAIRIZI RISLER:

crardum for the amergency servieay
THE WITHE88: In € opsa of

l‘l
Q

buying or seliiau afZs:zr thz
gces on,
CHAIRMAN RIGLER: Lot'sm

arrangement during the first tvo davs,

irst tvo doys, a

tallk

- 2
¥ wwndane L - . -
A-’Z-—- (P14 LESH 82 o5 ] ELE D a")

-~ e Entd ] - - -

SLARIT b VI ...._'_‘3 L4

2 vy S w [oa——
= I 2, . O 4

T N > - .

i toter Tt
RS - - -

ape -

zate in excess off your rataec Jor othor rpes 0f PoLaz?

TEE WITHZESS: Wa buy from then at ths highoest
incremantal energy cost in their syston. 2ioy 23500 1% 4o o
at their out of pocket costs., It uounlid be the rotsal iasio-
mental fusl cocta, incremental lebor, incsoranizl reinteniasa,

enything that is cost that they wonld
not have otharwice inecurrad.
CHAIRMN RICLER: Iz chare o
on the transacticn?
THE WITHESS: Ton marsent,

vhsther it is profit or whether it is

calcuiate 003t nunbers to =hs absoluaea

incar that Sy would



-

s

(&)

10

11

-
(O]

i+

e e e e —

probably has profic in i,

= T a- rela s e e Ty s .- -
CEAIRMANl RIGIIN: Thirs smargsncy oHHsyr i3

8277

-~ tl“'
coet power, high priced powery, i thok Helos vou?
THE WITHESS: It ig hich snorgy cocof. Lui 14 hao
no damand ghortage on it. It nay, ia faoh = L3 Dy noshk

less than £irm vowazr, It deeun't lLave €o. T lspands on tho

kind of anit involwved.

In the CIi gystam, for szuiple, 12 we wars selline

[
U
T
B

b
’0
Q
: .

erergensy rower, and in most vases :hiz el

paak power; pacple doun't buy tha poer LE ghay dsu’t noud

Whon their loads are cff, they gunerets thairz ovm saruice-~

ments. It is at their p2ak load paricds that the? nzed iz,

Thoee tend <o coincida ronghly wiilhour paak

pariods. At that peint in cine, e brinc cu cilediond

P

Lva.

-

ganeration in Cleveland., Suddanly, the inszaucaznl ceost of

enexyy more than doublies, bosauvse oil pot ool conte nor2

than twice a3 much as ccal, hut it iz burmzd 1a L2 Lluos

efficiaat plants. S0 the inerexantal cuzi ef @#a327Iy ooneais

—— ——— ]

ably could triple. It is probably that thae 12 2bsue the nosh

axpensive energy arsand, even in “axms of woinl snsio.

CHAIRMAN RIGLZR: And ¢ha 10 razeaat 220éit or

add-on, however you want o dezexib: iy, iz

baagis of that tzipled incremental mMzis: i3 “int corrace?

THE WITUESS: Yer, it ls.

= ir

CHAIRMAN RICLER: Ia ossenss, C=Y ould be makiag

. — —————— - ————— — - — - G a—



cli 6

end

kagin

(1%

e

4

9

1i

12

i3

7

[N}

g

8 8

o

s W s A  —— S — g &+ $

its maxisum profii by the cale of enmerginey zazzsy a2 compared
€9 other types ol ensrgy sales, Ia Libot coruaas?

TER WiTHNS3: I eally 4doa't kallsva zo, 4hat 190
pezeent isn't thrown oa oz a3 prefit iten, Lo exurple. ia
the dstermipaticn ¢f incramenial pradnceics goc:3, whis iz
baged on tasts thal w2 have nado ovar a paric? 22 2 aunber
of yeara waors we have a2t various loadings o 7avliouz
machinas detagnirad the haat rote aad vhat thz incavoantnl
heat rats is betncen loading peszitiont ca 4ha mrauiaas,

3Gt zone of thise tagks a¥g o livdle 2id, Gradalls

cvar the life of = machin

o

» In genexal, ené I» adéipiom
specificelly betwexn major overhaul periods, hLoat Mabs

detarioratas. Altho:ich we would 1ilta Lo ba a-i

e

Lo say va

know what cthe inersmzatal hoai rate 1g pracisaly, e answmy

' e v Gees

iz wo don't know what it i3 oweeizalw. ‘e conld Lo ol

R

courle of rercanc.

I vwe aze off a couple of pergent, u: wlill La

off that much a the pricing of the ensrgy. ©ha casi of -
fua2l par milllen 2iéu wouldn’t affect that —e av 2 zazasns
we nay bu oZf,

CHAIRMAN RICLIR: Doecn't the sul2 i pover al
your highest incrementcal costs acivally caliunse your ool
in yet anothar way, in that 1t iz lovarins <he averaga eoz:
of the powar you &re selling to yrur own custonars?

TUB INTHISSs Now at all. Mo, oir, thav Is pot
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MR, SMITH: You don'®t gul a ratura 2a inrasinert
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o
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t
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3
“
el
P
0

1
.
s 1 )
) ‘; " "’—N:Y““\‘ . o L — . H
{ T2 YITHEGS:: 0 wWa 49 BRT., |
:
. M
? ‘
1 LG He o an, o +% §¢ G sgT sasln M & "l - s 4
{ R, 8MOITR: Bxmoundt chat included ia ens 10 nazcans
.

w

il at all. It is fusl costs, 1akor o0zl e

i

THE WITNZS53: 0 s 2tient that zay of 4ha 19

]
pareent turrs out to be I aneess of asabs. ;
)

]

CHRATTMAM RICLER:

(]
[
W)
w3
3

©

W

demand to Jhio Peowar you don't hawa vo light o7 a2uvy othoe:
<

boilers or ¢o any:hing o opcn up nnether senavaszine session.

]

|

'

| Suspose you can handis it witi your ovoiem zo 4% i3 prsacntly
{ P . a :

| suaning, just by looking at it 23 umtra lead on generatozs {
|| that aren't working a2t cepzeity riche aewr.

n't

(Sh

4 THE WITRESS: Concralily gpeniing, €an: woul
|

hagpen. I we have L00 mecawatts oo wioa BRLILDANG Yesarvs

whurs  cmlae

|

!

| :

| oen tiis systam, our operators aran'i runniag the systen pdpaTYy. |
! '

i Even i that could be doma, that would wmersly losar iha ingma- |
-

i mental coct of supplying “he crorgr, aud whnt ve would blil
|

%0 the buyer is the actuzl or coloulaticn ©f iz asiual ine-

crz2ase in expenses.

Parhape I could illustrate this weav, These numboms

i3

ars purely for illustrative purposue.

e

Suppose e vera gexerating our own raguilenants

8

at an overall average of 10 mile por 2ilowatt hoor., Lat's

&

assums we ars right at the point wiere the now: iacremant of
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that 100 magawatits ¢outs 30 mils o conerass,

Raza I get very illusteraiiive. I <041l aosvies
that that is half of the lozd, be:zuce I can divida Hy .
Cvaralli, we would have ca averags poodectian

.

I£ this ware our cwn nativa load, 1o vould hovs

bulld 20 mils in%o our raigs. X a macher ¢f Sace, tha L:al

clause adjustmant «s talked abouve this sornine would nisk «has
up. If it was erargency rower, Nowavar, wu would cail 4shail

ensrgency powar o tha buyer st 27 ails,

‘J
a
4
o
)
59
et
D}
=
B
2..)
i
.

e
-

In the opaeration of cwr Zeal adiusimizan, the Jfusl

cost of that sale would ke deduetsd Srom cun inteomsal £fuo2
costs and we will coma cut with o 10 mil fuel eogs, Like

w2 started with, applicabla %o ouwr own imdivicusl agssciar:
So that in the cose of emerxgeney power, the indiviiaosl who
actually causes the specific cost ©o boe iscwrzsd biszs hs

raspoasibilicy Zar neving thai cout.

MR. SHITH: ©Dut isa’t the wrus cz28: of 2mmzcency

powexr to the buyer aot ouly whadt i pavs in incrs-onini Susl

costs plus 10 percent, but what it conics hin to maintain o

§

=
.

obligation vis-a~-vis the other pariy? If you ars soouized -- g

THE WITNESS: ¥Yes. Thlg is what I chlsk o w=iel
to relate to earlier, You have the cbligatioa to do i%

back for the other cuy.

i
|
|
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maintain the capeoily 52 do i%, which iz paxt o2 Tonug Srue
cost of anesgency POWLT.

TEE WITNESS: That Lo ighi.

Again, these numbers ase pavhaps illuzis oL
we had merely the rTight o wveselra 100 hut no oRilg
¢o ever roturn it, thez 100 magavasas aigot be wowth 70 or
in our systam. It wonld be more oxespt for tha {i-heur

1imitation. Hewevez, in ¢he -~ khogauss wa Lav: &9 o ab.l2

"
au

D

respond, the 100 which naybe Iixr: gels disceunicd ¢ 70 ends

F 5 wi® % « » - > on . -~ | | . . logm s
vp with a aet effcct of 30 cr 40. We gove 30 ox 10 Lagonanes

not 70.

The reassa we don't gava 73 is that v bava a xoe-
tirn cbiigatioa o the cthor my.
BY MR. BUCEMRMD]:
b1 By "save® there vou msan yon aveid havingy e

ingtall that capacity?

A Yas, that is wvhat I msan,

& Mr. Binchan, I 20a't haow if the r2cexd zeflscus

vhat heat rate is. Caa you tell ac?

A Heat rate 13 gencrally veferrad =o in tzrmg of the

pet heat rate, which is a guotient of the numiar of Itud
of fuael consuncd in a plant and the net kilowatt bhour
generation from that plont,

Q Which de you atrive te get, 2 high @i rite or

e —— . S — T ——. - ———— . o T, St
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lcew heat zate?

A 7he low keat rage is tha de2irchle thing cc hava,
all) other things Saing ecual.

Q Continaing with the emarpgsrcy geowan: iz Lt peasglible
2o have an interconzection with an adiacan: corpony nd not
2% a contragct Zor ésargency powan?

A It is conceivobla.

Q If thers Yars aOn <ReISINCY on One oXl Lhore syzisng
such 22 tha failwr: ol Bag_nlice, what hoppane €o the power
fron the oftksy avrstan?

I am rviag 4o ask, &
ths power Tlow?

A You dona't aa~d a conbtract fovr enervency. faan
a unit trips, yeu get the inatantancous Teactica I Jdaseribad.
The contract might == I can't Imagine why ~uybody wouddn't
have aa cmargascy agreatent, but you fon
agreemant might nrovide meysly thiat vhon this event goowrrad
that vou will relieve the flow within ter ndyvutos or 20 minus
or get off the other guy'sc back within a stutad rexiod of

time.

to give an incentive €9 the othar guy to gei I sizuightanad
out.

Did I paraphrase it esrrectly?
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provided chat, nch Als conticzct

0

MR, BUCHMARY: Digd X paraplywosse vou wairaaliy?
TIE WITYESS £ beliavy wou 4id,
MR, LBS8Y: Did wvour tastimoay ~uy Ttaat w2s a
general provisicn ia 21 esntrzacta?
BY MR, 3UCEMAINT:
Q2 Does that mean aftey 40 hour:s or szcone othzr pivics

of time you stop eiling slecericiey?

A No.

Q Wha

ow

~ b . -
GBS 4i¢ R2and

[ 8 If it is necessary ©o coontinua i sals and/ozr cho

purchase, ke transastion isc soxtintad uwader Zoms other
sehedule,
1} What is thz price »alizsticnchi

the original erercnacy price?

A It genaralliy usss wp.

o Why d¢ you Awant Lo give this incentive to unocthan

pavty, or why Jdoes ansther party vant to givs it oo 3

A This i3 an Inseative oo got our sguisosnt rapalized

eq

ard dack on the line zo that you arxe not only zble wo Iuvalzb

your own requirements but are making vour ccaisibngiosn 22 who
reliability of tho ontire network. .

2 Why, 1f I may say, is that a desirccle ching?

hat concorn does the ssller hawve il woun coatinns Lo take

s S ot + s
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powezr from hin rather tlhan ressowing youxr scwvipoent

a well, wve are all ccnearnes with r2lizdbility of the
natvork. If the antizs naswozk iz  wezk Becazza & pazty or
n-mbar of partise ara not maeiiag thris obligadisas, the nui-
work is just as weak for us 2s it iz Sor anypody slss. ‘Th2
1ikelihocd of our being adls to get canxgency ccrvica whed
required ic diminishad, The raliubililty of averyoody is
diminished, not just the pirtica who oy ke enuslng the
tocuble,

1 Now, are you familipr with <ht temm “chori-tamuw

rower®?

 ———— ——— - s S - —
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2 What dces that mzanto you?
A This i3 cne of th2 alternatives ox zuweliiutaes
for emargency ocwer.
We have this agreameat ia ocur Chieo Zuvar eoatract,
as well as, X guess, in all of cwr coniracis.
This s powar contracted foc by the wsel,
This is not to imply yvyou ¢can't ¢o out ard saign a contract Jor
30 weeks, But the denan charce is premiszad on 2 weskly
demand charga, I:¢ i3 firmar gervice th=n, a7, 2rmnouie
interchangs.

Put the seler presumably zhould Ze asls &

-

o

give you reascnable assurancc that yeu will Ls abls 20 g
the power continuously.

ile is not guarantecing -= guaranteaing is hLhe
wrong word == he is not tacking it up to the an
would firm power., If he has problems you »ill 3o bafoze
somebody elss will,

But ia veturn Zor that demand chuarg:, vou nake
him, he is scrt of saying my capeacity zituetisa i3 such that
I'm pretty darn sure iz will be availabls mcst o2 all cf zhe
time,

- Did you say there was a domand charoe in tnsi

rate?

A Yes, this is a weskly demandéd caavce.
Q I'm not sure I kneow whaz a weeikly denand chavge

—— et
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" It is so many dollars rer kilowatt of maxioua

demand sach week,

o How do yoa charge == price the enso7?

A The energy is priced irthe swre xaanzr, It is
the out-of=-pocket costs of producing that susrgy, plus
ten percent,

Q It is the sare manncr &8 emarjency powar?

A Yas.

CHAIRMMY RIGLER: Would vou %23li me® onca zgain what

factors gc¢ into whatyou have been calling Ilncramaentzl
costs?

THE WITNESS: PFirst, in the c2neral sense, it is
to be all of these costes which you would otherwise
not have incurred had you not made the salc.

The biggest single item would be fuel,
There is incremental maintenance on power planc,
For example, one, I think sort oI obvicus place vhers you
would have incremental maintenanze is in coal

pulverizers. Either ths balls or rolls depsuliing ea vaat

devices wear out as a function of hew much cosl thavy arind.

. 2 -
.

If vour grinding more ccal, thev will waar out
sooner, and you have mainte ances costs,
There are other elements that ccntriibutz o

incremental maintenance. Concsivably == well. a customer

————————————



bw3

)

10

11

12

13

14

15

16

17

n

& B B B

additicnal uniz,
time or something, in ozdsr to have angugh
power tc operats an additicnal unikt or o
uni ts.

Traqueatlv, thare ars incremeutal tales asscceclated
with transactions.

CHAIRMAN RIGLER: Are thers any provisicns Zor
administrative or stafs Zuactione on th sygoan?

THE WITNESS: Generally, speakiag, naone,

rh

CHAIRMAN RIGLER: So that if a company

-~

sell at incremental costs, it woulld scon go bralkal

MR. BUCHMINN: If yc cefine incremental c¢o2sts
that way, you mean?
THE WITNESS: 1If it were scla at
costs, it would come out even cn that trrasaction,
CHAIR?IAN RIGLER: Lecause 1% i
return on investment or recovery of capital ccszts or
administrative expenses,it would go hroke.

THE WITWESS: If it went iato the

selling at that kind of incrsmen:ial cogt, it would go Droke;
very fast.
BY MR, BUCHMANN

Q You referred to the pulverizer. Do yeou still

e e — ————
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exhibit 110 up there?

A Yes,

Q Am I coxwxec: that che puliv=:izeyr vou axa
referring to is something maried ®nalverizarincaw
cecal bin?

A Yes, it is. It is on the laf: side ¢f the
representation of (he powar plant,

Q What dces it do?

A Coal as delivered ia tha (DI syvstam rostly is

rail coal ané comes into somathing lknown ae a cexr dumpar.

It takas the freight car and curns it upside down and

dumps the coal inzo z bin., It ge:s then through a brzaker,

It takes the randum lump sizes in the ceal ca= and Draaks

them down into a size no large: than, =ay, one-inch or
an inch and 2 half or something of “act natura, T6 ie
carried up a belt and dumped inzo what iz ealied a
bin, which is ordinarly referred to as tha cozl Lunker,
where you store z greaat many tons of coal. Iz Tlows

by gravity out of thzt into what isg the pulveriza:
is eitner in our case a ball mill, moztly ball mi]
although I'm not surs, mavbe zome rollers, whare tha

lumps of coal of 13t largar than enc inch Size,say, ure

literally pulverissd down 4o th: finsness of taleun P owds

~

or something like that. I% is then picked wo

- il

- —
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n 82895

w5 1 o1 I wantad tc make sura paonle Xacw ‘nat that was.
2 CHAIRMAN RIGLER:s e will faks a2 &hen minute
3 orzak,

{Recess.)
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3Y MR, BUCEMANN:

Q Mz, Biaghan, goinrg back o nergenny Rovaer £or a
minuia, iz it possibla Jor the Illuminatirg Zemnant oo
sell emergency power €90 %two entitias at &ha zeme sina?

A Yes,

Q Lat’s aseume you ware seliiag enzgooucy poway 2o
sorebedy, called 4, and taen B ashed you fo= SRATOSeNCY POWEY
nd you hava the zapacity to give it. How would veu prica

the emergency »owar to B?

A Bcsentially on a firci-come,

The

T

Wil

parsen requesiing it firat will gex
incremental ceost of supplving the
If party B ccmes along subse

quently,

etaver iz

pewer, that would b2 2 lcad on top of own load plus tha fiys
emercancy.

That ensrgy could cost mors chan the firs: inori-
mental amergensy cost because vou ara getting to leove efficie:
equipmant.

0 Are you familier with <he term "limites =am
power?”

A Yes.

Q Whet does that m2an to you?

A Limited term power is an extoncicn of =ha shors
®2Im power concept. It iz a monthly rata., I8 h23 a2 monthly

demand charge. The demard chargs iz ;

e ——— S———t
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Q What does fixm power mean o voa?
Iy Pirm power %0 ma maans a class of savvics haviag

2 B ¢ 3 ’ - - 15 - - —
the same rsliability 33 the zesvisz <o cur avn wrotorers.

And if we foz any reason at all were unable 4o sunniv our

total reguiraments incsluding that, that zower would be gurssil

in the sama relative anmaent a3 power 45 our ovs isdivideal

customers -would be curtailed,

o

Q Yhat perisds of time do vou havs Zix cover

contracts for?

2 We have had occacion in th2 pas: o ong incranos
2

to sell firm power and ancther o Duy .

¢ = T2 ¢ e A - -
purchase went Zor sevaral vears. Thezs ara generally of suh

stantially longer duration.

Q What is the method o7 caleoulating vke nrice o
firm pcwer? Or methode if there ars mors thern cena?

A We have run into two %inds 22 situaticns o=
you can run into twe kinde of situations. Onec of then you

might ke salling what we call average system capsciiy

An alternative to that would be a sale ¢ whai iz generallw
callied unit ~ower where beth the canital ard cperating ¢
are associated withk the capital and operating costs ¢f soxe
specific unit.

And frequently the availohility of pouwer mavbe

DR P S
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aependent on the awvailability of that speciific uanit.

Q i am not gures wpat thet means. Sive me an
examnla?
A Much of last yaar, all of last wazar, I naan, CEZ

was selliing power to Duguesne Light Company and ¢g Toled
Bdiccn spacifically Srom sur 223t Lake Nn. 5 unls. The dema
charges associated with that sale were diractlv yelared to &

capital cezts of tha Bask Lak

2 5 unit, and the danand relzatad
operating costs of the Basgk Lake I unit,
l:d the ensrgy cherges vrore dircetly related
€0 the -~ primarily to fuel costs of tha ESastc Lalke 5 unit
and some otaer minor items. Whasever th2 Bast Lake S5 vanis
was not in gervice, nc power was delivered to Duauesnc
r Toledo in respect to that agreement.
Q Wnat happaned if either of thesa purchasnrs
wish2d power at that time, ever though East Lake 5 was ot
A They would have to make arrangszments under anothe:r
agreement.
CHAIFRMAN RIGLER: UNow, the transactions yzu have
just described, did that include an eleme.: of rproiit?
THE WITNESS: YEs. We ware rainbursced for suz
full fixed charges on an allocablae portion of the STaslk lLake
53 unit.
BY MR, BUCHMANN:
Q Define fixed charges so the panel will see what <h:

- I . S b s
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profit ig?
A This would bds thz zeturn slzmzac, incene
tazes, preparty tazes, dspreciatica, lasuranco,
Q What do vou nean by Teturn in the atilizy gsense

that you used it?
A In tha wtiiity 2ense, zoturn is soapzizsed
== in the case of CEI, it ig ihe returs to ~- cos: slemunts
of commeon equity, srofarred chity and ronds. Iz includss
the Zebt cemponant of thae capital shructurs,
Q And the aquity?
N Yes, it irecludes the cquity, both equit
components.
CHAIRHMAN RIGLER: So the transzection waere vouo
ware sellingthe East Lake power tc Duquesne could be
@ccrded as profitable to CEI?
THR WITNESS: Yss.
CHAIRMAN RIGLEX: Could voun make a coaocariscn

during the last year for your sales te che City of Cleva2iand

which I understoed from previous tectimony want on dvring chic

same yszar, is thai correct?

~

MR. BUCEMANN: Yes, 3ir. They waran’t srofitable,

We haven't beea paid.

CEAIRMAN RIGLER: Let's assume for -urzoses of s

question, they ware pald at the billed rate. N

THE WITHESS: For the vear 12375 it weuld have baen

SIS ——— N ————

U —



ERXG

i

-
—-——

profitable.

(ke i) b B o N 4 y TP T T L - -~ . - - - 2 -

CHAIRMAN RIGLER: Would the uraiit on =hiog=z 32l
- & 2 - -~ - - A bs o - P e - - % -
have been gresater or lasser than tha profits on tha zaslos

par dol_ar basis?
THE WITNES3: I think thay would havse bseon

-

lzas but I

=

would hawva to check thaut,

MR. LESSY: I would like to intsrjac: one

Was tha rate of ths zzle of EBasl Lalke ower to Ducsecsne
the same as the ratzs to Tolado £rom the Bast Lake unite?
THE WITNESS: Yos. VYot that there varan’t sona

variations caused by the =-- by variations

take, but if they were bctih

3¥ MR. DBUCHMANN:

B ey e -

. rvdegy = ]
e Famre

Gw evibe

Q What do you mean bv variations in
take. What are you talking zkout there?
A Bach had an entitlaemant cof o

w - ~y e - b
wany oagavatts

of that unit. In fact, what they ha¢ was an enzitlamzni
for a percentage of the ocutput of the unie, vhisa s
represented by their magawatt entitlemenst diviiad or uhe
capability of the unit,

All I an trying to seav is
the unit was partially derated -- sav a Zfcad

water unit is ocut of sarvice, a pulverizing mii) is

egervice, maybe you caan get 75 perecent of tic capability out

o e —— —————— - = S w—
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They would ks entitied ¢ 75 sercen: of khair
bogey megawatt or hhalir <snirsat noganases.

They don't havz e =alw it, Ia many, oaaw
iastances, through the ya2ar, Dujguesne Light, Jfor examnle,

would find that their incramental g.azraving 2osis =n oldar

equipment in the Pittsbuirgh area, near che coal fislds,

was lower than the e&.223

-

» coet2, lneranmantal easrsy costs

from the more efficient Zast Lale uni: LWL 2 unlt baraing &

(@}
=
e
s |
o 2
w®
i
)
4]
Gi
0t
..(
v
O
E
W
5
f.l
o
“a

3 2 Bermnn i
distance fro; whe

5
A

suppl

[l

A its distance frca thz asupely aad reiaaspz ave

Q You are saying that Tcledo and Ducuasnhe had

n

3
CilG

same rate but the cost per unit of cilovats, cosc per kilzvacs

hour coming out of that would depend sn the load “aciar o the
take. Isn't that wha: vou ars saying in paws:?

A There is a ° formulz for dividing the totzl fuel
cost of the unit bdetween the partiss entitisd +o caks the
outpuz. It ig not realilwv load factor. It i3 if g=e Darty
curtails, it has cne impact., It has an inpast o the
average and incremoental Deat z2t2 ofFf the unpic,

So that his fvel zest per tilowait heur Lecomas

different than the fuzsl cogis of t1a oLy
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Q Mr. Biagham, you have describad +la C2I i-tar-
césan2cticons this mewning,

CHAIRMMAN RIGLER: Can I insersuans
like %0 stey ou tha Clavaland couparissa Jar . »
you salling power =c Cleveland pursuant te »n cusganay
intercoanaction schedulae?

THEE WITVESS: YDka.

CHAIRMIY RICLZR: And woul:

TP py b T g e
VedlD D

in
"l
Q
4
(3
"
l..l
pot
e
"
[+

that has the 4if-hour owrovisioa wiich YoR Lsva with Chio
POwer?

TEE WITNZESS: That Barclstler emerzaiacy schoeduylo

is in essence, a convlsmaratisn o eoraclidation oF caveral

W

schedules . It has elements, rate eclements of amsngeacy

from the Federal Power Commiugion witich zsaentially raguires
=hat this b2 the rate. It works thig vay. I3 wou siart
with an assamption that thay had Leen zupalvins all of

thai; own rzquirements and taking nothing Frow C27 snd have
an smargency, for the first two davs, 48 dours, wa weurld

supply them ai the standard eagrgeney cai

(U]

y Slit=0fepseker
Costs plus a percantaga,

It is not qulte standard., Thosc vatas
we have with cther people have £loars in them which ¢this x te

dcaesn't.

CEAIRMAN RIGLER: It would he oo
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the case ol

R e
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up dramatically, becauss you

for Ohio Power t: bring its cua systaxs

THE WITNZSS: VYesz.

CEAIRMPI! RIGLIR: Doez =he
with the contract or rata
Cleveland?

THE WITNESS:

Yes,

o kav

.
oy S we A "
ave 4 AN2308A
~ ~n il 1

e e Nie - -

schedule for :tho Cicy of

it as a tremendous increasc in theo rate.

increase.
CHAIRMAN RIGLER:
£ Cleveland stavs on thz

THE WITHESS:

per kilowatt a week. The currant shor

a week, After

| essencially s moata, 32 daye, the -ate

through the demand charjge only, tc whats

#as in 1971 or '72.

This is $2.13 a kilowasz:.

MR. BUCHMANN: For whzt »a

THE WITNESE: Per month,

an addicicnal four weels

o
}e-
i
QO

3, WEe a

1 e
-~

=3 =3 A
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=
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3Y MR. BUCHMAIDI:
Q Iz that th3 same a3 vour praagsnt llaileq Lam
Tata?
A o, the zrasent limitod term vats 48 52.73 o
CHAIRMAN RISLER: lNorethelaos, thaws arz zter-ups

in the cost for the Tity of Claveland the longer thav stay

on the exargency zervice.,

CHAIRMAN RISLER: Yot, wvov inficacad ¢hat cahkins
¢ - ¥

e A 1 o 4 "+

these factors inte conszideration end taking ints cougidaraticn |

i’
-

[y

that Cleveland hadé been on the emczgosey sarvic? for a 1

profitable %o CEI than the szl2 to Duguzsnz or “nledo
Bdiscn?

THE WITHESS: Tae male to Ducucsas and Toicodis
Wwas not a casual) sale. It was a wesult of tha HGeins
planning of the CAPCC group. Wher the Zastc Saie vois was
construcced, it was anticipated that zales suil 2 mode
until such time as Toledo Ddison ~= the DEAviz-fosse wmiis
is one of the unite whare Tolade Eiisen has suus:zasial

cwnership..
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let me backtrack.
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reimbursed fully for the eagital waur od opaviiag

'Y

of tha particular unit zhat is inveived. Tha roas.e T can's

-

3 naswer your guestion cut is besacis I huve Tassacitan b
9 denmard charzge is on chat sale.

7 CHAIRMAN RIGLER: Frg: vour previousansiar

o
8 ‘-

ir
(14

) profit was higher on tha salss of pevar from oas Lolashore

9 plant to

olede Edison and Dugussro --

10 TAE WITNZSS: Bast Lake plast,

CHAIRMAN RIGLZR: =acglh Lalxs == cven though

- e st

12 the risks are le2sz tc the CII system ia that 32

13 down, the!: obligation terminates &~ =1c oo

14 is that correct?

T —————

THE WITNISS: That staitzmait ics acrrect,; that if

16 plant is shut down, we have no oblizatica Urder tha texns

17 of our emergency contract with Clavaelans

lad
~-
Fd
I

<
n
s
i
<y

13 emergencies of our own, w2 theoro:ically neve - oblicatd
19 either.

20 | CHAIRMAN RIGLER: Y¥ou can shed zhan to cova:
21 your own emergenci2s?

THE WITNESS: Theorctica ailly, wa can Practicasliy

N

23 i3 a different matter,

CHAIRMAN RIGLZR: Is e Zi8: Laka »

8

25 coal-fired plant?

P —
—

D o + S
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CIRATRS

CRAIRMAL RIGLE

shouid I anticirate +ia=

THE WITKREIS:

materially lcwer. Tha zavi

substantially higher., 1!

(9]
b
o
9]
:
’.l
(53
~
g
‘»J
p
Pt
=
o
o N
u
ot
{
g
¢

relative mix of the higha:x
costs to determine what is

CHAIRNMAN RIG

THE WITNESS:

CHAIRAAN RICLER:

study come to?

TEE WITNESS:

run, we are locking at tha futura,
have a lower total cost than woulld new
CHAIRMAN RIGLER:

Lakeshore unit that we have basn 3izcn

THE WITNESS:

CHAIRMAN RIGLER: Eas

da concludel

thiat neclear

W

n

involvad

301

ensxg:
wovld
nevd

to be

in

. — o
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thais »rocecding.

> 2 5 ™ gy “ . v .- g P v s me e ie ey
i Juquesne Light Company owns 202 mnezawasis,
i! |
.
i s Ben 3 1 i
‘' Aaas title astually., :
i J
i :
~ s Fo 0 - P PR J . (o | s 4
: CHOAL Reinn RICGLER H Has theza aIr 4LaS ISZ00 18

3

i | the CAPCO group of Duguesne marely huiliing a 200 megavatt !

czal-Jired plant in its owm territeorve

SRR———

THE WITNESS: There waz mush dismuazlion in tha aar?

stag2s of CAPCO as to how own:rship wecuid be handled. The

s e e et

]
{
) ! Crquacne Light Campauny had a sireng rorfarensn ©o Lave an
|
; ovmezship iatarest in a power plant soacuhor: vwhics =slaced
1

1. W «= wnich when combined with their ownerchip of ciisting plants

.~y

vave them an ownersihip of adeguetas czpacits zo gnpply their

i
!
15 ! cwn leoad. :

{5 | not degire to -- ‘

° CHAIRMAN RIGLER: I wzs

» o £ 3& 38 i
al.Lng Y LLQY SiaiT S

i

g bulld a 200 MW coal-fired plant scaewhore in tha Bucuszne
12 || ®ervice area. What consideraticns 124 thew g purcharca

19 a one-third interect approximately?

<0 ! TEE WITNESS: A 200 mcgava:t unit, capital coets ,
.

2t ' per kilowatt would be significantly highar than the per kilcwat}

z2 || cocsts of a G50 megewatt unit. ?

o) CHAIRMAN RIGLZR: Studies veore mods to detormine

2 ~hat?

THE WITNESS: Y¥Es. This has bsen true fsr many, |

"

e enem
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many y2ars. As a matitzr of fact, i:
up uatil 1360, the sanital costs e
was in fact lacs than the e=pikal o

in fact, was snough graacar thzn tho

-

b

so that the cost per kilowatt wani dean.

That iz a0 longer trua,

BY MR, BICINANA;

4 3 . - e
e hwd et SIS

Q Mr. Bingham, you szzid veux

the long xun costs of auclear rowaer

showesd that in the long =um, it would »:

than {..35il plants built ncw.
A That is cecrract.

Q Did tha studics revaczl v

would be to the fossil plants already in

renemnbar?

A I had cccasicn 20 d2 scne

pusrrose, yhere I was trying o ral
then-projectad costs ci Davie-Besca

forgotten becauze it was a cass tha

ysis Loy ansther

@8 I roeoalil

R = S Fa i e

the perametars -- it was maybe the cest of

station or our Avon StaZzion or sczething 1.

conclusions I reached were that in &

oparation o' th® Davis-3esse plan%, tha than-projecie

of it, the total aman-l cost would be greats

B



8304 ! |
; |
EAR1S 4 on Davis-Besse than it was oa ihis exiziing C%I slanc.

2 But there was one major difleranzs beiwcen 2h: suo plaassz,
|
’ |
3 Davic-3esss was largoely a capital intansivg == |

1 ou: whole business is <S2pital intansive Lut ralagively Davize

3 Bessa was capital intensive ceompared 3o thic Jossil plant. |

3 My reccllastion is that my caleulatizsas showed

’ that 75 percent of the annuzl cocot of DaviszeSisia vare finsd |
\
3 charges and 25 percent was operating supansas. :

The fossil plant was .ot guit2 bus alwost the

- A sm———

10 reverse, 75 parcent cparating axsonse: and 25 parcant f£ixad

11 cna:'-}ﬂs-

13 operates ard that four or five or zix vears -ut inte che

1 future, those total cost lines woulld oresz ase s nuclear i
i3 plant from then on weuld have-a ~CWar total <cos: Lhan an

i e:inting fossil plart.

17 With the massive run-up in fessi)l fuel assts in

i3 1574, that period of cross-over ticuld Aanve H3en aivanced
19 and in fact, had Davis-Besse been availebls, besn reached !
23 in i%s first yesar. |

BY MR. BUCHMAIN:

23 Q You dascribed thig oorning, C2I's intel “onnecitions !

b with its neigibors. Each of tas nalghbers wih vhick CEI
ot

is interconnectad are interconnected ia their turn to one or

i
!
{
|
more cothers, are they not? g
|
!
|
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i
A That is corract. :
2 And as an exzmple, Chic Pcwar i: inisrconnsoted
with Appalachien, I suppose. Do ron irow?
A Appalachian Powsy Comnaoay, ya3, a3y a0 pazt
of the sam: systen. ?
.'
Q nan you at the Iiluminsting & -:sany ?
wish %o purchase power under any of ke wari. g contessrusl ?
arrangements you have desaribed and vou go %o 0 .lo Peover ?
'
ad find that Ohio Pouar h2s none availadle, do vou thon i
go to the perscns in the next ring cut, o ©o oasol, '
interconnected with Ohic Power or what do yoau 82?2 :
A No, we ask aad ss a moutter of foos, I axpest ?
|
Chio Power will veoluntzer %2 go boyead. Thaey will do the :
chacking for us wiih the svatmms, 208itioral ayscons with f

wher they are interccnnected, with whon ©

connacted.

Q HWay do you dc it that way?

-
s

Industry custen,
who we are interconneciad with, ie ha
else's systom. 5o those arrangemcnis

by others.

Q Oz2 mere quastion, Mr, 3in

vou were respending ©o a guestion Sron
said that theoretically if von had 22

you could terminate gervica is the

Vg Tee < 1
G of C

-~ % Nt - .- %
wigh tha folk
T N6 Tighits vo anvhode
ahwe 4 Be nufc
nejLan when
S », | e - .
e Chalmman, you

<1ae

s 2
-V i iaCenivh e

roeney oan YOur sgystam,|
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A A3 2 practical mattar, vve coulda's

with th2 reaction 2hat wovld cgsnr L7 ve wara <o oi

the Cliy of Cleveland at the nrasanc fins,

We are zresently supplyiny tsughly 50

-~

percent of thoir roquirenents. 7Thiz aeans that wa

interrupt 80 parcent of their cuskonevs o thay 3%0p >unwing

water which will ultimataly rclflect probably en 100 Darcent

e the residants o7 Clevaland.

Prem a public relatioas giandasing,

czl standpoint, anyway vouw want o 100t at it, <ils
without quasticn, reflsct adverszly on CEI,

Qo Indeed the water pumping of the City of
serves far more than the City of Zlaveiand,does 4o

- -

A ¥E3, bat tihe water systam whaish

s
-

. 3 sy § 20
e Con".

80 gat ine, ig more complex, tco, and NI sap=lics

. -

Q Some of the puaping power?
A Soms of the pumping powsz., I can'i Loil

literally who is rasvongibisz for what wsnter

MR. BUCEMANN: Thank you, vour Heamcy. 3
nothing further,

CHAIRMAN RIGLER: On the Zast Lake nlant
power to Duquesna and Toledo, how ars tronsmissi

bandled con those zalas?

wvorid
Cleveland
aot

wont

e may
o2

hovs

pe
(9]
o
3
[\l
s
“l
D
(5]

NEESp—

- -+ S S e et e A
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MR. BOCALL.:M: Weuld vou read tha lous pey

that?

for transmission. Each of che CATSU sompanisg hal

contribuzad %o tha cergiruacticn 2F trassnizsion, »F

tranamiszcion facilitles that enabled CAPRS o goi off

giround. So that tiey maje their contribaticas bazad

that may have been addel in z uuaher of diffiraac siz

CHAIRMAX RIGLZIR:

LY

art ofthe nowar would
the East Lake plant evar the liass of Ohic Idizon,
pewer flow worked that particular way, iz that cerre

You had deccribsd the fact sarlier cha:s

the Ohio Edison aysitem. L3 2 natier o fect, hara
lines in the Chio Zdisca svstem. Ore of the Semous
lines has be2en desisnatac a CARCYS line,

CHAIRMAN RIGLER: Bu:i Chio -dison doesn

any compansation for tiie nee of iLtalines or ke Con

in its territory to covaer the sala of rovar Ircm tho Bast

Lake plant into the Duguasna systaa?

THE WITNESS: No 3pecifis son'ributicn fo

that specific tranemissicn or =ransactioa.
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37 MR. BDUCH MENIT .

Q That proapts wms o ask semethipng. hhen thcae
sales are taking place, would it he corraet thal ¢wia of

that powar would £icw ouk

tizough PENELEC and down Lo Duguactne?

& It will ,‘:11 -‘_.: -,—-.‘::

£lcw through
interconnections.

wl' Pepmrys ™™g

¢ PBN Soesn’t wollset any:ching

A That ic =orract.

CAAITMAN RIGLER: S4wafs?
MR, REYNOLDS: Mr. Chalrman, I gues: iust

matter of racerd, we oucht to getihe ordas czzaiche as

is going tc co forrasd with
cther Applizants would wait

CRAIRNAN RICLER I wvould nirefar o
the Applicants at once.

MR. REYNCLD3S: I nave no fwrther uvartions
witness, but since this is the £ir .t witnass the
have, I waat ¢o make it clecar the

CHAIRMAN RICLER: You ara corrass in «he

that I will taka the cther Applicaants rexmc.

MR, REYNOLD3: We will a2

1 = - = Y T Y
2 an eflort in a

to consolidate the interrogaticn of %he Applicants th:

gingle counsel and no mors than two, if

resesgsary. But I was trying to get the

eraas

F. 4 j'r, i

that siiould e

P e Y. e VR meinem e
ol o £ Qazcarn ana O _\.,-':~ . JT!'JO‘-.-"

of

vy ¥ e o

-

B e R
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18
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3309
don't haves any furthar quesiticas on behsl? of other
App icants of thisz witnens.
CAAIRMAN RIGLER: Prsssdurally, wgils we are

o2 this point, I will cali or tas

and then Justice and tihen the Cisv.

you may wish to rotate tha order STong yoursalves -3 &¢ was
would play the lcad rolis so that :he ousdon doesn': slvays
on Mr. Lassy.

Maybe tha City and Suag

r
[ &)
a
b
L
o
I
9]
(4]
g
51
(9
§oe
vl
0
>
L+
0

this among themsalves.
VOIR DIRE BXAMINATICH
BY MR, LESSY:

Q Did you bazs vewur tostizeny hoday on veur

. -

experience with the CEI, vour xnowledge acguirel while

working at CEI, your sxill and aduszticns. backorours snd
degrees ycu outlined first thiag 2his norning’
A Yes.

e St b T
- Ml e e

MR. LESSY: I would lila =he w

f=e
4

CEAIRMAN RICLER: You may lrave the stand lar

a minute.

MR. LESSY: I am startiag, ¥r. Cheiznen, with

the assumption that Mr. Binghar is a witnzss on behalf of the

e ot . A 2. S P S i S .
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Clevaland Zlesectric I11
Taderal Ruls 702, a2

"familazly the aexpeis
a person qualifisd b
or educatica.”

The S-aff «

an expert witnees cn el

illuminating Ceompany.

prehearing ecaferernce dazsd 2pril

1028, specifically lin
asked me with respse

de
- e

£iled, "What is the tec

at lines 8, “"Engineering

engineering.”

what sort of testinony
21 I cutlined a raviaw
25, I said, "So to som
to be involved withtche
kiloveits, tcraasmicsio

cetera,

tha nature of expert tastlinony
beneficial tine wihen he can be broa- ki baek

exanination aftsr the parties have had oppors

That takes sone time to

|mogoeat chat v,

310

ceinating Company and
AMvigsory Camiiine’s zozes provids,
i3 viewed no: in &he sarzey senca but as
knovrledga, skill, 2m:parianee, tcaining
onid 3utnmit that the wizness ia
1f ¢f tae Claveiand Bl:sitxric
Purthar,; I reiar <he Boawd o tha

by & % b o - g .
21, L8735, thg transcript
p N 20 v AR -t s 9% T
23 22 through 15, wher:z tha Chuirmar

i
-

chnicel arac

and econcmics, orier supsly
2 % H e

T4 e
-wne L 2 -

«ne: 4-4.-~~'-'.'

said ax

40 you anticipste.® At lincs

of agr:zamants, AL Lines 22
8 axtent, whwe tostineony Lo goins
: . %

langeage of

:..:.C_.,. r

n lines, saener 1y ealracisy, et
&9 . gds ®
CLGgT3t,.
By shanmia anddpace: $o 4
wLIgRNT 8 TeGCleny 1< in
N s & & - - - 5
and T2xN we azrive 28 o

-

.. «\-—

1.
'4--

e ———a

———
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testimony as if it wera filed in advansa in sziting.

S

A3 to the data eor times whea ke zhzuld »e
bzoughe back, I wouild l2are $lac =0 £ha gons2usas oX tha
other partioss and the 3oa-d.

think btazad ca the naturs of his zaseicony
today, that immed!::ta cross-examirztios sheuldl no: ba
required, especially in licht of tha Zoard's sissa Frsdmarin
confzrenca order that raquived that exsort tastkineony
be filad in advznce im writing. I think tha atcot laugugae
was "Applicants chs Zile the dirgct writiaa :estimony of
thelr expert witnssses no later than Outcber 37 3875."

I think overyone will zacal. az #ho april. 21, '8
prehearing coafarence thare wez a grezat atouvnt of wiacuscicn
as to who an exper®: was and was =here o diffazence betweasn

an ia~-hecuse =xpert and an out-housa BEpBre

- -

Be that as it may, it would ba banwfiginl o

kring him back, oth to the parties ard the

SBocard. I am afraid we have a fai- anount of cracz-

rl
o]
"\

examination for this witness, spealking for whe
MR. CHARWO: iz, Chairman, in limiecs Fact, this
witness' testimony would classify *ia 28 a CREC0 e
witness. I agroe with Mr. Less ly's delinition of super
In large part, he i3 a CEI expart,
Ee drew a number of infarsnces vith respect £o

rate design, interconnections, 2nd uze of banefits of

intercennections, +tha ¢ technology of sower flows, both inside

e S ——
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and outzide of CLI. I tkink he l: n enper: znd wikosa azas in-

dezences drawn by an cxpert and »roveriv oo, ootulih-

o

standing the fzcet chat €2 signess illusiezras

r
L]
]

and justified his inforencas wit ptual ¢rammies drava
from his axpericacas.
It is proper for an =upert azd it is the praferable
way for an supert o te2siifv, @2 woulld regeces: at that point
that siaca Mr. 3inghum iz going o he zancariag salera
3 again, and testifylng steickly wiih w»agsmeo: o factual
mattars, it might Lo eppropriete o dafir Ris orosa-
exawination :ioee the Applicanits vilil sring aln beck anyIay
and have an opportunity ot whav Sivw ©o Crog3=elanine
him with respect to his itestimony today.
CEAIRMAN RIGLER: Ead veu istondad o bring Mr.

Binghaa back?

LA Rt O . % S &2 e Jo T R
MR. BUCHIANK: VYee, sir, bu. for diffaront PUTPIOI&Y .

You will note I <&id not get into with iz, Biaghas, the
specific relationships of the SCRuany with ths Civy of

leveland and eimilar probless

I think the oaly %ima ig cawma in was on iaterreca~-

tion £rom the panel. HBa is listed as one of our Sacs
witnesses. It was =y iateation 2o bring nim bachk on =h
specific CEI case, what I call the CZI caus. I offarxcd him
today, as I said at the beginning, Lzonuse it searad wo

me that it would be helpful €5 have st .the snteot hers and
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probably it would hava been more helpfal «o have a: tha
cutest 9f the whele hearing, Lue this was thes fixst eppezte
T had to d¢ iz, scme explanation of zha cpseifics of :he
workings ¢f an  :lactric systen,

Ido nct taink T huve - and I uwill agzee that

Mr, Binghan i3 an

an expervz, Unless I slicped a gida't heaxr anyhody
making maay cbjections, I did not a2sk jussisions other than

questions ralated to hiz own pezacaal,

the CEI asyastem and its rslationship wik
I dicd not 22Xk for h

draw infarences.
CEAIRMAN °

- ?5e -3 T . +3 &~
‘;' BR h‘h;\t '-‘L:i <3 -‘&Lure.‘.t £ = DOSsa :L\-u

i3 should be rlzced on the recerd neit,
MR. BIELMPELT: 1 join in &1s xotions ol the
3taff for the mame reasons expressad bv Mi. Lesay and N,
Charno. I 3tate 2t this point, the Cizy weuld :a pre’ diws
it had t3 9o ahead and attempt to eonduct sross-

exeminaticn on what I believe iz exper: tostinoiy, without

having -the bonafiz

that Applicaats haze had ¢2 ravicw our
expest testinmcny.

MR. BUCSMANH: What I 2u no: sure of ‘g if I ar
corract, and this iz 2 fact witness, I hear that there ic
lctz of crous~examination. About what? ¥hathar = oulvaria
wes shown on the plan or whether CEI hus thz int reonnagtion

ard contrac:2? Ualess thew ara t3ring to addves axpers

2T

e

e S o S ————. S . D 4
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ctastimony, I have a little troubdle knowlng what we are
talking abcout.

CIAIRMAI! RICLER: Y 7.a%% Chink zhe ohdessicn
»osed undar Rule 702 is woll-foundod., I: gnans 4o ne
that aany witness called &y a ccurzapnw, 23 Lt Lae wrosilead

. - .
W - - ey N e, AT sy # >
SoaX l-sJ. ‘,3.:0‘-..}._',»51 Je OD& OF o

of the conpaay or tha

-
.

engineers, is going tc have sciantlfis oy teohaigal k

thervisa, k2 wvoullda't by walilud as = foor witneszs.

viduvals aa

’..

?hat bardl: will make sach of thesa =3
axpert. I must say I do think the tesiinecay wou limited
to facts related to CEI.

Had it not beswn, w2 wara prozarasd o susioin
objectiona. On the other hand, I am surerissd <o haas

- .

that Mr. Bingham intends to returr. I ha? noc raviswed tho

witness list recetly to catch the faen you intanded &9 oall

hirn in two capacities.

That does distuarh ne.

MR. REYNOLDS: If I coula speak te thal, I boliievs

when we were outlining the nature of the cass, or -he osder oo

the case, back on April 5, I indigated that 2ha witnesses
that vere going to be testifyin, in this gener:l
introductory matter might be cailed beaox in theis Propos

oxder when we got to the cuss of the ccxpany Ls napepnas to

be asscciated with.

CEAIRMAN RIGLER: I hadan't realized iz wag - as. fizm,

acwledce.

]
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a ccmmitment. 3

AR.

PETIIOLES:

r~ ° s 3 - ‘T - = e -
CEX'3 Zzct case iz opa sohedanlizd s

of things.

fact cases of the other ifppliicanis.,

appronriate we felt, to wait on the +Hdivec:

de¥s s - e
this case

-

of Mr. Bingham that »'a>d fcenz on =hab as=ast of
¢

9

_—.

and to bring him for the pursosas w2 indicated today,

as an iantrecducticn ©

.".Y ixiiaé

It has baen carsful

an area we think iz more appropsiatyldy deals wiih when we have

the CEI witnessas Deforn sh2 Board.
CHATRMAN RIGLER: The problam is that “he

Board accepted Mr, Buchmann's ianviesiion
D

ith the witness ag they came wo. I4 has alreziv haen
indicated by Mr. Buchmann that we way have seosc ixto cona

cf the arcas re:.rved for lacer eramin.i-isn

MR. PUCHMANN: I have ngo objectiorn o rezerving
the croas-examination to 2 later Sine or JOING Into 1L now.

The only thing you tsuched

Whicliiever ths panel pleazas, en

which I didn't have was the guestion ol tha melaticashiy
of the C2I, Muny rate to the othar rcates.
That was the only subject I would have mveslf
resarved for latar on.

CHATRHAN RIGLID: I am leaning asuiznct the

i
- - o e ol & o s |
GO0 wWa a0 PR gat inte

———— - — i
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oeppeaiticon parties wlth raspect fo 2he cupess aatwra of
his testimeny., Eoweves, I aa srupaihobic fe cheir saint
a2out prejudice if =boy have to orszo mauise im and vou
got to bring him beck beyond Shai. 25 coaws =has could

Craate problems for thex.

I don't think cyxderly nxoostnes uould ba gamved b

having thea grogs-acawins his onlv on ths iluitid wmeunt of
his testimony and then kave vou brine 2dn Loz sad sanhars
aven inadvertonlly cwhuabilicats hia wish LOCPOGE L0 nHhEd

coogs-axanincticon.

———————

- %N P . g S Jem Ny oaane - - 4 . e dd
MR. BTCHMINN: I ean valaknilisota his herz on mcdirect

if there is any aead, alchouch I <9 ne: axnecl whese o ke 2
need. I will limic his parilcinmaiion wion ha eimos bacok,

if you would like Lo o that, T must confacs, i, DMolage

-
-

d.n't f281 ztxonglr abour tals,

CAAIRNMAN RIGLIR: Are ysu greperad @3 o anead?

testixonuy?
MR, BUCHMANRY: Praukly, T an uct. o whins zhey
cean go forward., But 1if thoey wish to waiz 31 wosks, X
object but I am not going ¢o try o tale an appudl on thic,
CHAIRMAN RIGLIZ: I thiml o wiil wonform wis
my colleagues on thie. We will eake Fiva misubes.

{Recacaz, )
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Mt o 2 oF I
agrea that that cannct ba sustainad.
o onts - B s pmaymesdt fadars e Riaen, - ek aule o
5+ 3 uant‘.nc:: B 3T BungL.SiVEe WO il S eal e Vda

prejudice, Lif you have to cress-ganina hin plecamaszl,

We think you ere #ntitlzad to have his somplats cantisony

before you bagin thas cregz-auamliaaticn, 3¢ Die £aavd is
net goint to require any of thae three oppoesition zerties
to commence cross-exanination at “his tiue.

On the cther hand, {¢ ig alss our ohbagyvition
that a .lct of the testiwnony is nencontroversial., Without
trying to push you inte it, if it is pousibls ko Hagin
cress-examination and any party desiyes 2o 6o zeo, we wonld
probably save time that way.

T will give the three partisg & moment Lo coafer
and saee if you can use the 20 minutes tolay.

If you don't want to, wa will cof muks vou.

47
‘)
: te
&
-
i

¢

I~
«
(4
bt
E

(Staff, Dapexrimentef Justice an
conferring.)
CHMAIRMIN RICLER: Let's go ¢n the recoxa,

I should announce w2 have had discussica znon

and we have dacided to defar crosg-axaminaltlen of lor. 3iasghan,

unlees his full examinztion iz conplete.

MR. BUCHIAN: I don't ramemker whethars yvour

h

RULING ON THE action was cn the razcord or off.
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] H - ———— ¥ o 3 & . T3 4 2 bogu
! CHAIRMAN RISLIER: M@ xo=lon v ZFiret L=

w5

A

.
% .y - _— - o - s Pan ooy s . , - .Y e
treat his ontire “estimonvy as exuer: taptiuvnuy,

I
] )
i s b B i . .
3 !; That was denied. Tte rozicn farthsr we=3 o axbtsnd
i
AR 3
3 - L the time Jor crosi-axanination ard zhat wis ovensed,
(0
“ L MR, REYNOLDS: Turaing %0 other 2astery, I

pery

want tc state on che rosord that tha ioplicarts hava

- ——— -

made the decision witli recpect o the tastimony garlier

s ! filed by Mr, Oven Lent on banalf of all of the Fpvlicants,
? that i1t now appears thers i5 ne need to go throueh his
, tasimony and to introcduce that ineo =videnss.
The decision is larcely boz:d on the “ach

that, in effect, ni

tu

direct testisory hes elrzady Lzen

....
L7

covered very thorcuchly in the direct wcad crrosse-ananinati-:

<

»

of “ne witnesses that have besn pras:nced by the cther

{
tﬁ‘. i
‘= i parties.
iy
3 i In order to erpedice this hiaring. =0 cuaservs

both the time and avoid duplication al She racerd ve have

e ————— o n

decided not to preceed with My, Cunn Ienz a3 a witiecs,

o —

)

That means we will star® with My, Sleamsr ~n

MOncay, th 26th, and he will be folloved vy 'r. Firestoro

!
-~ ' ' " & . ‘ ‘
. at ﬂ and I would say that =he only othar ervpianatisn I nesd &g |
give is that I have been advised bHv My, Cldz that i: is
!
a

s
s

impossitle, becazuse of his schsdule %2 cormence =me Dugquasa2

Light case before the 2%:ch.

L2
/.. -
—

sa N ) i} . i
PR ; If we should, by chance, ZJinish wizi. ]
'
l
"
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Slemmer and Mr, Pirastona shert of tue thras day

tha»e is «hat scazduliag Lzchiam,

I have allottad the three davs for thouie oo withassas.

¢ thev should spill o the Z3:h, we oan comaenl

-

on the 4th of May with ihe Tuguasna Light caze. iile 1

tave the floor I would zluc lilte oo susgest chaab ol

moticns that have bean Ciled by =he Jpplicante 2e raespondad

1)

¢ in accordance with the time reguirarint wadsy ine Tules.

ve s

We ran incc sone Gifficulity with csgnact o service

and geteting the maueri.- delivered by hand,

In light of thaz, i¢ would sean Lo W¢ epprapriate

thiat the procedural =ire limit toat is coittenglated for
service by mail as cepczed o by hand would be approaiiate
irn the ciyrcunsganczes.

But & suggestion I baelliave made oIf tha f:::?ﬁr
of 30 dayc by the Dapeartment would give the Depastmzat
twice as many days to respond as 2pplicants n=c Lo prepars
the motiocn.

The 15 days the A-plicants had Jox the nacass
was interrupted bw a religious holidey of Jour cays, nlus

adéiticnal task of preparing tha dirsct case.

It seems the 20=-day sugcestionis a Lit ineguitable

under the circuastances.

CHAIRMAY RIGLER: On the otlier hand, the days

SR
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17
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22

| 8320=2.
i durine which we ware in Teeu:is waiz uningesmuziii Quyas
'
:
? whare ay tha pariiss now zxa 9lag © hav : 2 ’
'; . . ) i t *u
’ araring and preparing Ehely orogs-ctipRISLILT Be
i 2 9 ‘ = - - S -
| Sime they vill ke wr¥ap ring “heil [ofpoazzEs
i
i MR, DEYNOLDE: I'm avi suge <hay wexe onl lzerupisd
! dave
CHAIRMAN RIGLER: ibwahsdting <&y
MR, REYNOLDS: Thers is more Lhan o A bod st
representing cie Staff and Cibty. VWaethsar 7 oo
i 1&C +hat the Dopartmeat A3 S0 dvaw Ou &8 S1mne s @ehad
H  the Applicants n:d to draw cn, X'n not cure Loo thoe tamnagy
a ceme2 Jut,
ﬁ We ars2 talting ., howgvaer, about move thou one angemn”
1
and I'm not fcure the intagvusiion iz 43 dramagic 2s :
d we 3re haaring,
W
i MR, CHARNO: as M., Romelds suggagoad, o3 :
i feal that 30 days would be, if limies an AporoTIIiie
i
-
time ¢f response for the six motions prapared b b
{ differant Applicants and all of “he Fgn iecinus 20 loglivuly
They gc to every aspsct O e Jase. ey oo wo Liaues

of law and into tha Zacts guize antunsivraly.

I think iz is going t2 ba a cempwesnaniive

job briefing than, and we will De tied

v 4o
) .\: ~~el

presumably, on a full-time besis uetwzea row

we have to file our ansuers.

x :
the Raaring, !
wgen o3 - ad
ana ZNg eare

‘
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it is uy wdargeeaging, anc I heve haon advised

St - 1 - - TreEr 1w - . A v de - - +le oy la e T
ths the city Soing =ma in Lals macsens e s 3hall
-~ van o, auil Sy . . R Py - [ & -

nad a0 cg'_—'-u'.'i iy RO AN DG T L03 SN ey R .4 bivas ‘wid

CAATIIIAT PRCIEN: Yoar »xotosal Lz 3@ Sz, and
Wr. Regynolde, youre 1z cight dave, awwsst Ton the 2¢nfE,
z:ieh cotcs 13.

MR, REXWOLN8 . Ualiscs nanosamant of wha 9tnfd i

atill) holding =0 gune wack on vy 2ind of entsnnicn,. Shon X

¥ ld Lo th wage ra N o R At  saTE vy S AT bRl ldous has S )
_no 8 on?2 TS s g 3¢ el o5 Vet INA, ST R WA - frseniusse -t

x. t " M - - - 2 1,,‘ vod " Lanpe iap - o oy pengh Al oy de | e
At a8 g2d, T would ba wvililiag Lo an gagounsdatis

20 =2pacify metions pricr £o the time that ¢he cuse of “ha
Moplicant is being nrascated,

: -y

’ 3% T ~ %A o - P & Al by sl B
o tha extent wu ¢ould got Tezpengas ~uié o5 iz othus pathis

5 1 . T nson oy -} B o 25 B <o
For axanpla, tha Clavaland Rlagzericel Il tainaziy

Company ig schaduled to go on far dowr =2hs 7zad, Oa zkz
cchar hand, Dugacsne Licnt Couwpany is sobsanl:a ve U oi
Mzy 3, and Ohio Pdleon ané Popnzlvaniz Zover Mey Lotk

with Tolede Bdisen following sema vl Che woesk of uhe 172

s " - . v s
~ .

If we couvld have 2 staggared sehadule whiod
would ennble the rasponucs o be madae <ithia o gine Zzam
that wve can ¢gat :mulings on tho motions prior 42 tis time
that the cass2a ars ruic on, I would La raccsiive to that i
of staggered scheduls.

rans

I raally do have a lot of diflleuliy with a 39«
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sntunsion Lasore SROCWEFINT ald 00X =BT Knars ol SOVAAT US

I : o 3 ¥ A% sasw Puwided mpa e 1 PEOE % vy ein g oy
Froaead dea the woad with our anllv: 2230 or 5 geol poriiea

s 3¢ % 2 o . ..
18 SaToEen s - mvavede®s 2 oe o
Gl L LBIDL2 W3 283z anieh STy 8
B et e vt e o o - . - | 59 & <% %a o) enow oV weode -
AIRNEN RIGLER: Ha would ba addvesalur =ha moticn

o3 behall of 21l ipplicunts ro Alodas ari niiagaiions last
la that staggerzd cchodula.

MR, RBYUIOLIS: I cugguot that would be ks fisns
cro appropriately. It secas 20 ma e~

CHAATFAARN RECILIR: ‘Thai Lo cha mosh tax gy,

s T
s -

oy - a L X - SR J : « o A w0 48 - s - mpvy & %
MR, PEYROLDS: If 2he ofharr sosties annvok =saypls

cn that moticn, then ve can zave ovrethadr 2 loe of =iwe and
affore in thi:z cagss  That 1z cbvlzgnly cuo of dliz lniaasg
vadaziyiry the motions nnd sonsiatnas wiih whe ruhliic .‘.::t:e::ﬂst;,
the Chedzmon has indiceted he iz mest fokeroriod in c= wn 4 |

ixnzuraztad 4in.

mna o T3 P | - - . &9 . o
CHAIRMAN RICLIER: In eozdar o2 »=evsil en ehat

P

T=
-

ration, thelr buxden would e e show thal ons sing
¢llegation is vichia, Isg thue corrnssy
That would defeat the motion, woulln't io9
¥R. ROINOLDS: ©Dhat ene ulngle allagasion «e
CHAIRINN RIGLER: Iz vichle.
MR, REUNOLDS: Depending on hevw us S:2fine viablae.
I am not sure what you mean by viehiec., 73 ¥yo av2 sayiag 12
thay coulid demcnstraie that wnday &l applicaiie stondard

that there is am allzgation vhish tha vidense ~ufdd clantly

-

B P ——



L8]
]

2

e a—

. E y o . . - L
shaows boil osets Si2 ctaadard URoAr So9 Saskicn L0S == M2SES

e —

er3 atandasd nusméar Sootlon 128 o) oy as 4t Lty indgasians
v

we ’ T g camadl st A o = o . .
; wizh the antsitzust Iawsd and o3 20 oo talatesanis O

activitizs nader Sy =masiooy Jluansao, than, Foas. CLat WokRad

o - e - . ae temd 4 22 PR 2 o
Yhat T un segyusting, liv. Chnlwoaa, i3 A8 Lhare Lo

L) = e faind g gt 2o
L ia Shis gage, 24 oluerT LOT

1 but one 2llegatien that is 1ot

Po e .~ N

it to be vizbla, as you suggest, it would lLowve o sult SN
cicitaria 2tat is sas forih uadesr Hection 203 (=), That weuld
ko e if there wan: tuwe or thXas.

§ CIGIRMVY RICIER: Tow cdoud hs textinomy of .:'.‘.
Lyren that tba offur wo call power xcn oo areleny vaita

in cuegtion was bzzad on the suaizipality’s agvesiaat 2ol
to rasell that powvar?

i MR, REYSOLDS: Ag I oy o

MR. PRAI: i, Chairmon, may wWe

sonfar?

MR, LESS8Y: I want to acte thet e srinelial

L S S S —

Dsgmasne witasss was Mr. lNeCobe, wio enstificd on tra B
. 2 Decesher. T haven't scen Hhe nctions codfew hetu o Laoy
: wara dellivared zo wa weat into thie huariig.
e But o suggest that we choald £ile and answed
23

witihin the next four or five days befora Dummasns SLITES

41

itz caso iz ouvtrageoul.
MR. REYNGIDS: I %houshi vou said w2 could econlumr,

[
o)
et o % vt s e

ST ————

et e .
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Ll
ard I realize croeiliing glipsed by no.
Y S suy ¢ - Bty 2 NS tenerm Celhicds ol 1 ¢ g
CIRMEAT RICLER: Vo will avs that razd kagk t
youR.
o oy 0g  Sede, » S - - - T b ]
(2o raportar rocod 4ho roccrd as 2eousnied,.)

- W Wt Belashd - s s
M. RETUCLLS: I iink: ¢hat what I 23 suggssiing
i@ that ona, I dom't think thut s fdwe 1inlie lxpezsad by
S zules are ctivngeous. Thi wales. clviosusly, Lave contaom~
r " .' pe Sogtn - Fiq -y -
platad a short perled of miuiz for marsoundiny o wotions.
i Bugga3t that chage woticay 272 pragizaly ha
s - oﬂ & ‘)4- e Wiy et m sons T g s bR Tt G T I &
dosnbdia. - m-.-»—.ts eat do 24 Ve soha ST TULED. T muokt 3Ny

a: - ey o - . ~ Py ude e .~
thiat I am uot too paroraded b $ha fact that Rooguza Shaeus

*

are 3ix cxr scvem moticas, that thut zhowlld prolonyg the tims
variod. ,

e axs 2ll lawyers, =i wu a®e L an aatkitsuss
iltigaticn. It deasn’t mattor how nomy motious axs gagrald
2% vaatever time., Yt sceans the ralas shonll Lpply and should

apply sqgually, howavs:r, vhataver the volume asd shotevee whin

.

(n

I have guggasted thot ¥ un villine €0 an accoino=-
cdation with respecz ©o chagge:-ed rasponsas Jn srdsr o have
sume ruling from the Board, if rossikle, sators sugh of
the respective Appiicants start their c2s8 o an the specific
motions that have bean filed U each of fie Mpplizants, which
would mean a ruling in the ordsr that w2 hove schadulizd thos

cases to bte preseated. '

e ——
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In regpoaun to e Chalrmin's quanstion, X fael
that the rmotion ©o e daslit with asprcepsiziely Zirsst in

.- o 199 .

Appiicants’ ¢omoral fotion o dismiss &)l of ¢an zllicgaticas,

L

. -

and I world, ia moze apecilic vaozonse %o tha guassicon »F thae
Caalrman os to M., lyzen's tastirwny, L wovld agmea that if
tho 2card were sakisfiad tiiat tastinmemy by 2. Lvren 418,
L Zaet, prove what ¢he Chalzean bus cioractiriusd or
suggasted thet i: xmicht alicw,. if in Tiewimy his raoatincaw
erd %he crogs-emunissnisa,’ the Deszd comer | w0 tho ceaciusics
waat that tastinony prooves 2 sitwatiorn docongistent wisth ths
satitrust laws wndsr Sectiom 182(3) axnd, in siddicicu, i
gatiofied that the raturs of the inconsictorer iz soch & &0
walrant the rellsl that tha othar »2idr 2ae 2ecvsetnd in 4ha
forn cf licenase ceanditiong, zhat thae wonld thon ko an
2pprapriate busis for the Roard vo deny tha rovion,

X think ghort ¢f that 1t wneld be ixzgnruprisce
for the Board to rest a danizal of zho poticn o & alrols
allagetion, ewen if 12 uhould deotarmians Gheis “hus -- 27 o
preporderance of th2 evidence the tLantinmsny of . Lrren,
asawning that to ke the zllacaticn showed = ilncingistenes
with the antitruit laws.

I think it Is also ess entib.l for tiw: ¢thar sidco
%O prove its cas2, and aths Bozaxd is notwr clitting o2 the triex

of fast gm2, sharufore, iz a position to malke a Jeiorainaeisn.

It i3 required to prove its case fully by showiag nci only

—— e v— . p—
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that thars ig an iacongisteney. 17 iadcod Lkay aan siow that,
but that ths nacvrs of tha inconsistowey lg zuch 22 23

.

wazzant the ralief thet hiag busn Toguested in this srcceedlinc,

———— o -
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diffarent standarda may hava
Weterford case, :or axampls-

The Eoard may have takea Che

the cse2liaf as an incpproprianz rinedy
me ge a somewhat different shandard i

einumarated,

| *ail
L Banhs
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an thac
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2

MR, REYROLLS: I suggeat LZ, indead, thz

comes to the conclusgion that vhat wa
sustain cthe second step or Justily the

goirng to relie? is a single allsoatioa

testimeny preoves by 2 prepondarancz. of Glie avi

er inconsistensy, then the spprooriats coursz of “uls

iz o alter the heariag and address icsalf %o

appropriate relisf, in ordser to mzet thal inco

0. eure that incecnsistency.

CHATIRMM! RPIGLER: I'm not sure I agres

you oa that zither.
MR, REYBOLDS: I was taxin

f we foundthat allegation what would

ne dJe

LCGie

s
e e L
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wiiioes
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cecay
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abligation.
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|

11l of pages inciudad wituin the varicus motlicas srosexizaiss
X r

4-' -~ - S A mrzmam TAP awsa @ tas ssme 't Bl alg ok a
| 290 now.,. I couwntad to over 1os & L fsvintt fluishad ad

3 all of the motions 20 that, I: ls uwnrengendls ¢ chiak
.

O H the parties conld reapgond in Zive lawg, pardlonlamly’, saus

L4 the hearinu is goine cn at this ciws,

B I taink the concept of wesnaonding ip :eacgaved

- " e -y - 2 oy & =t % -
A3 L L2 2o Jntepmnitie vhich wovlié

fashion has some mari:

e

ba answered first, I would put ac tha rear s .

~a

I Applicants’ motion dismissing all zilajations, 1 nave

not studied i

¢ carafully. I hava gerused 1= hasiily.

]

S8ME TOo Wi T

I'm not prejudging it anvway, but 1t

e ————— v —

14 surden that you would have to mez%, in ordar =0 nrawail

3 ca that motion would e the highsst vurden of e wvarion:
i
18 burdens raised by the alx pending mcticns.
17 Your chancas of prevailing would bz less, juse
13!; becavse you have to go zo far.
H
i s y g .8 b -
T Thera is so much includad within .t
20 I'm not addressing nmyself %o the meri:s of i

21 right now,

22 MR, REYNOLDS: You are not suggaatiag on ihe

|
zsai basis of a different scandard?

24 CHAIRMAY RIGLER: No, the ztandard is tha sane,

28 It is just that sc much is incorporated within ii. The

s et et
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standazd ic the szna, & night cgrvas with the lagal
stardards vou heve apuangisgbed hata, 2L wo eyt
untouched the legal scandards wou Qgore ve w0 azs is Jagiding

4 ] - - - - - - u s e ey folu ok g
the mctions, tiisre 1z sc mueh enaetnsrlced witnin fais, it

e = -3 .- »
ie, in %ha& s2nss, that the bHurdoen L3 fha o 5N
re 298 gmepae - 8 . I S e vean - - £ . -
R, WETH L3 ¥YoOu 2a00.C DIV 233 Ca WiiA% e vadat Ml g

- ———

3

[\

what would ve the

conditicns?

S — e —— G ——— " S5 ——

.t
-

i

-
o

. oy, o & adens - % [ e 3 ' SRR P ...
MR. REXIOLDS: THe 3Catye ac the nonment 13 chaz winodse

are the policias ef the coapany Iné T tae ercent that anv-
body comes in and requesis agcess, $hay would ¢
afforded accass wader those orma i the contrae::,

If yon are asking would we azcept these as

license conditionc in the evext tout taz O
example ware followed thoough and €hs Scand wexs o wazca
the conclusion that there i3 but a sinuls :zllocetina
which reletes to Mr. Lyren'g itestimony and that zhat
baing the inceonsistancy, i+ is fully cvred hy irneosing
licanse conditions sinmilar ©o Aprlicants Trxhibit 4, that

would te one soluation to the case,

0,
.~
;u
i
e
O
L=
ey
w
~

I'a not surs I undexstan
by what the status is of it,
MR, SMITH: I would read your moticr wiltheut having

read it to ask that there ke a éiamissel of the chartes,

and thersbv a recommendatiosn of I unconditiocred llicznse,
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Board Zound that disnizaal of tha hamrh: wava falsaniau,
then, cestainly, thzve gheuld b on vrackdd tlicand Livanaa,
T don't thirk *hat detracte cr iLapachs .n
Applicants Bxhibit 44, Thet 1 all T%y azyiang. I Zhinl

v

1£f the Board should meika a Zi€ing in this sato thabl ther

ol Bl vl 0 i=a Tl ' -l - ~ 3 gy # e

CHAZSMAN RICIER: The EBoazxd 231) ynmal & dioomise
’ 3. . - | - ) . o N 4 B - o R

this. ¥Wo will ccro bachk €3 thiz puebijach: at 2:30 ;

tonday moriing.
We are not going to ruiz from <iia EBzach now.
it is too ccomplesn for tha:.

MR, REYROLDSs It ic wy WiCeXstancling wo =23

walting to Mondsy morning to talk ganedulz. Is b “ine

rapning a2t least so that we can lLave Some fudusnace Shabt .

other parties chould mevz fowwurd now rathsar oo

waiting?

L

CHAIRMAN RIG.ER: Tne othur oortlic

- popr B, - | Y -
ATV LG 003
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prepaxine their resporses, buat it is cicar ve wlLlL not holl

them to the suggested period in the fules, “hov will gut
an extensicon, but the quzsiisn ig how much.
.
MR, LESSY: Not only ax2 we in haering four

days a week, but we are in part of che 1earing vhare cur

roles are active with respect ©o craga~exzni
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and fact witnass.

CHAIRMAN RICGLER: %e will sea yvou Iizadey
mornlag.

{Whersupen, at 43547 p.m., towe Learing was

adicurned, to Le macouvensd at 3:30 a.m., on leadzy,

April 26, 197s.)
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